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Aggregation

The total amount, consisting of the sum of all transactions in a given
batch, is provided to the issuer. Details of the individual transactions that
make up the total are not provided, or recoverable.

Application

A computer program and associated data that resides on an integrated
circuit chip and satisfies a business function. Examples of applications
include: spreadsheets, word processing, databases, electronic purse,
loyalty, etc.

Asymmetric Key Cryptography
See Public Key Cryptography and Encryption.

Auditability
The ability to quantify an issuer’s outstanding value to its initialized value.

Authentication

A cryptographic process used to validate a user, card, terminal or message
contents in which one entity proves its identity and the integrity of the data
it may send to another entity. Also known as a handshake, the
authentication uses unique data to create a code that can be verified in real
time or batch mode. An umbrella term for several risk management
processes that may be performed during chip card transactions.
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EMV Specifications

Technical specifications for credit/debit applications developed
cooperatively by Europay, MasterCard and Visa (EMV) to create standards
and ensure global interoperability for the use of chip technology in the
payments industry.

Error Recovery

A group of transactions used for correcting certain errors observed during
processing of normal transactions.

Electronic Purse

An electronic purse uses an integrated circuit for the storage and
processing of monetary value that is used for purchase of goods or
services. It is generally positioned to displace small value coins and cash
purchase amounts. The card may be disposable or reloadable.

Electronic Value

The value stored and exchanged in an electronic purse card system. The
electronic value is offset by hard currency in the specified currency.

Encryption

The transformation of data into a form unreadable by anyone without a
secret decryption key.

Funds Card

The traditional bank card used to purchase a disposable card or load value
to a reloadable card. The card issued to a cardholder by the funding bank.

Funds Issuer

The financial institution that domiciles the accounts used to load value to a
reloadable electronic purse card.
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