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IN THE UNITED STATES PATENT AND TRADEMARK OFFICE
BEFORE THE TRADEMARK TRIAL AND APPEAL BOARD

CATERPILLAR INC,,
Opposer,

V.

Applicant.

TIGERCAT INTERNATIONAL INC.,

Opposition No. 91213597

Application Serial No. 85/814,584
Mark: TIGERCAT
Application date: January 3, 2013

OPPOSER’S NOTICE OF RELIANCE NO. 11 UNDER 37 CFR §§ 2.122(e)

Pursuant to Trademark Rule 2.122(e) and TBMP § 704.08, Opposer Caterpillar Inc.

submits of record in connection with this opposition proceeding a representative sample of

unsolicited articles from printed publications available to the general public in libraries, on the

NEXIS database, and in publications of general circulation. See In re Cell Therapeutics, Inc., 67

USPQ2d 1795, 1798 (TTAB 2003).

This evidence is relevant to the issues of likelihood of confusion and dilution, showing,

among other things, the nature and extent of the public exposure that Opposer’s CAT brand has

received over many years. As such, the evidence supports the strength and fame of the CAT

mark.

Exhibit No. Publication Date PUBLICATION TITLE

Exhibit 1 Time 1967.07.07 | AGILE CAT

Exhibit 2 Engineering News | 1981.01.15 | CONEXPO COUNTDOWN
Record

Exhibit 3 Engineering News | 1981.02.05 | CONEXPO: EXHIBITION REFLECTS
Record CHANGING TIMES

Exhibit 4 The New York 1981.06.21 | THE BIG YELLOW CAT POUNCES ON

Times

ENGINES




Exhibit No. Publication Date PUBLICATION TITLE
Exhibit 5 The New York 1981.06.21 | CAT PURRS JUST SHY OF RECORD $61
Times
Exhibit 6 Engineering News | 1982.04.22 | CATERPILLAR INTRODUCES NEW
Record TRACTOR AND SCRAPER
Exhibit 7 Engineering News | 1986.12.11 | EQUIPMENT ROLLING TO CENTER
STAGE; MACHINERY EXTRAVAGANZA
TO SPOTLIGHT NEW PRODUCTS, IDEAS,
IMAGES
Exhibit 8 Boating 1988.03.01 | A LIGHTER, STRONGER CAT
Exhibit 9 Newsday 1988.05.22 | NO WIMPS HERE: IT’S AMERICA’S LAST
FRONTIER
Exhibit 10 [ Chicago Tribune | 1989.07.23 [ CAT’S BACK IN THE FARM MARKET
Exhibit 11 The Wall Street 1990.05.02 | HERE, IN THE PEACEABLE KINGDOM,
Journal DEER SHOW NO FEAR OF BIG CATS
Exhibit 12 Los Angeles 1990.06.17 | CAT LANDS ON ITS FEET IN
Times COMPETITIVE GLOBAL MARKETPLACE
Exhibit 13 U.S. News & 1991.12.09 | CAT CLAWS ITS WAY TO THE FUTURE
World Report
Exhibit 14 Los Angeles 1992.02.19 | HIGH PAY AND ALL, CAT IS A GLOBAL
Times LEADER
Exhibit 15 The Wall Street 1992.04.14 | TALES OF THE CAT AND GM, JOINED BY
Journal A UNION
Exhibit 16 Engineering News | 1993.03.29 | TIRE-KICKERS SHOW NEW LIFE AT
Record CONEXPO
Exhibit 17 Kiplinger’s 1993.10.01 |ALL ABOUT A BIG CAT THAT’S KICKING
Personal Finance UP LOTS OF DIRT
Magazine
Exhibit 18 Financial World 1993.11.23 | CAT-APULT THE CHEAP DOLLAR
HELPED, BUT CATERPILLAR’S
TURNAROUND WAS ENGINEERED IN
PEORIA.
Exhibit 19 Engineering News | 1995.01.23 | MACHINERY MAESTROS
Record
Exhibit 20 The Star-Ledger 1996.04.16 | THERE’S BIG MONEY TO BE MADE IN
(Newark) THE IRON AND DIRT BUSINESS
Exhibit 21 The Star-Ledger 1997.09.14 | NEWS AND NOTES
(Newark)




Exhibit No. Publication Date PUBLICATION TITLE
Exhibit 22 | Engineering 1998.08.31 | CAT’S NEW HIGH PRODUCTION
News-Record COMPACTOR
Exhibit 23 | Fortune 1998.12.19 | THIS CAT IS ACTING LIKE A TIGER
Exhibit 24 | Engineering 1999.04.05 | CONEXPO ROUNDUP
News-Record
Exhibit 25 | Mining 2000.04.01 | CATERPILLAR DOZERS ADD
Engineering PERFORMANCE FEATURES
Exhibit 26 | Newsday 2000.12.13 | WIRED AT BIRTH/BETTER-MADE
ELECTRONIC AND COMPUTER-BASED
PRODUCTS FOR ‘GEN W” FLOOD THE
MARKETPLACE
Exhibit 27 | Progressive 2001.04.01 | CAT’S NEW CLAWS
Farmer
Exhibit 28 [ New York Times |[2001.05.22 [ CASHING IN ON THE WORLD’S ENERGY
HUNGER; CATERPILLAR IS RIDING HIGH
ON DEMAND FOR DIESEL GENERATORS
Exhibit 29 | The Wall Street 2001.08.08 | IN EUROPE, HOT NEW FASHION FOR
Journal URBAN HIPSTERS COMES FROM PEORIA
Exhibit 30 [ Engineering News | 2001.12.17 [ COMPACT RUBBER-TRACKED LOADER
GOES WHERE SKID STTERS FEAR TO
TREAD
Exhibit 31 | Chicago Tribune | 2002.02.02 | CAT UNIT TO ACQUIRE FINANCING
COMPANY
Exhibit 32 | Progressive 2002.03.01 | CAT SHEDS COMBINES
Farmer
Exhibit 33 [ Chicago Tribune | 2002.03.31 [ FALLING SALES FOR MOUNTAINOUS
MACHINES
Exhibit 34 [ Chicago Tribune | 2002.09.24 [ CAT LANDS ENGINE DEAL
Exhibit 35 | Chicago Tribune |[2002.10.22 | CAT SELLS ‘CLEAN’ DIESELS
Exhibit 36 | Chicago Tribune | 2004.03.03 | CAT SEES REVENUE SURGE
Exhibit 37 [ Forbes 2004.03.15 | CAT’S IN THE BAG
Exhibit 38 | The New York 2004.07.10 | CAT LOGISTICS TO BUY MG ROVER FOR
Times $185 MILLION
Exhibit 39 [ Construction 2004.08.01 | CAT MILESTONE
Bulletin;
Arlington Heights
Exhibit 40 | Chicago Tribune |[2004.10.01 [ FULL-THROTTLE GROWTH FOR CAT




Exhibit No. Publication Date PUBLICATION TITLE
Exhibit 41 California Builder | 2004.12.05 | CAT UNVEILS NEW SCRAPER
& Engineer
Exhibit 42 [ Engineering News [ 2004.12.06 | CATERPILLAR CHALKS UP 100 YEARS OF
TRACKS BY INSTRODUCING THREE NEW
CRAWLER DOZERS
Exhibit 43 Crain’s Chicago 2005.04.25 | CAT LEAPS OFF TO ANOTHER GOOD
Business YEAR
Exhibit 44 Chicago Tribune | 2005.08.11 [ BUSH DELIVERS BOOST FOR TRANSIT
PROJECTS
Exhibit 45 Chicago Tribune | 2005.10.06 [ CAT, HONEYWELL CREATE ALLIANCE
Exhibit 46 Chicago Tribune | 2005.11.01 [ CAT CHIEF FORECASTS 5 YEARS OF
GROWTH
Exhibit 47 Crain’s Chicago 2006.02.27 | CAT BRAND GROWS IN TREES
Business
Exhibit 48 Crain’s Chicago 2006.04.03 | CAT ANSWERS CRITICS WITH GLOBAL
Business AD PUSH; AS PROFITS ROLL IN,
EQUIPMENT MAKER TAKES ON ITS
GLOBAL IMAGE PROBLEM
Exhibit 49 Chicago Tribune | 2006.04.25 [ CAT POUNCES ON STRONG DEMAND
Exhibit 50 Chicago Tribune | 2006.07.22 [ CAT BULLDOZES PROFIT MARK
Exhibit 51 Crain’s Chicago 2006.10.16 | BILLION-DOLLAR TRAIN TRIP FOR CAT;
Business CEO OWENS’ BIG DIVERSIFICATION
PLAY PLEASES WALL ST., PUZZLES RAIL
INDUSTRY
Exhibit 52 Chicago Tribune |[2006.11.04 | CAT CHIEF SEES 15% ANNUAL PROFIT
RISE
Exhibit 53 CBS News 2006.12.05 | CATERPILLAR IS NUMBER ONE MAKER
OF TRACTORS AND EARTH-MOVING
MACHINES ALL OVER THE WORLD
Exhibit 54 CBS News 2006.12.06 | CATERPILLAR, NUMBER ONE IN
TRACTORS AND EARTH MOVING
MACHINES, IS SUCCESS OF “MADE IN
AMERICA” PRODUCTS
Exhibit 55 Chicago Tribune | 2007.02.16 | CAT PLANS $7.5 BILLION BUYBACK OF
STOCK
Exhibit 56 Engineering News [ 2007.06.18 | LOOK, FEEL OF MACHINES AS CAT

REFINES ITS BRAND




Exhibit No. Publication Date PUBLICATION TITLE
Exhibit 57 [ Chicago Tribune [ 2007.07.20 [ CAT BUILDS A STRONG FOUNDATION
OVERSEAS
Exhibit 58 | Western Builder | 2007.08.27 [ CAT COMPUTERIZED TRAINING FOR
MIMI EXCAVATOR OPERATORS
Exhibit 59 | Crain’s Chicago 2007.10.08 | CAT STALKING DEERE
Business
Exhibit 60 [ CBS News 2008.02.17 | HEAVY METAL; CATERPILLAR, A
SUCCESSFUL AMERICAN COMPANY IN
AN INTERNATIONAL MARKET
Exhibit 61 Chicago Tribune | 2008.03.12 | CAT EYES 30% SURGE IN SALES
Exhibit 62 | Chicago Tribune | 2008.03.30 [ CAT, CME GAIN; MOTOROLA FALTERS
Exhibit 63 | The Wall Street 2008.04.09 | COLOMBIA AND CAT
Journal
Exhibit 64 | Chicago Tribune | 2008.04.19 [ CAT STOCK SURGES AS PROFIT BEATS
FORECASTS
Exhibit 65 | Crain’s Chicago 2008.04.28 | CAT TESTS RENTALS AT HOME DEPOT
Business
Exhibit 66 [ Chicago Tribune | 2008.06.12 [ CAT CEO PREDICTS RECORD PROFITS
Exhibit 67 | Chicago Tribune | 2008.07.26 [ CAT’S GAIN BUILT UPON STRENGTH
OVERSEAS
Exhibit 68 [ St. Paul Pioneer 2009.02.07 | GOOGLE, VERIZON MAY BENEFIT FROM
Press STIMULUS
Exhibit 69 [ Associated Press | 2009.02.12 [ OBAMA PLANS TO PITCH STIMULUS AT
CAT PLANT
Exhibit 70 [ Construction 2009.03.02 | CAT REPLACES HYDRAULIC
Bulletin; EXCAVATOR
Arlington Heights
Exhibit 71 Engineering News | 2009.04.06 | CATERPILLAR CRAWLS INTO AUCTION
Record TERRITORY
Exhibit 72 | Engineering News [ 2009.07.13 | WORLD’S FIRST HYBRID BULLDOZER
Record KEEPS UP WITH THE BIGGER CATS
Exhibit 73 [ New York Times [2010.01.24 [ ANEW HEAVYWEIGHT AMONG
HYBRIDS
Exhibit 74 SmarTrend 2010.08.15 | TOP 5 COMPANIES IN THE

CONSTRUCTION & FARM MACHINERY
INDUSTRY WITH THE HIGHEST
DIVIDEND YIELDS




Exhibit No. Publication Date PUBLICATION TITLE
Exhibit 75 The Newberry 2010.11.05 | CAT'S $15 MILLION INVESTIMENT (SIC)
Advisor STILL TO ADD 500 JOBS
Exhibit 76 Winston-Salem 2010.11.07 | CAT PLANS WORK START
Journal (North
Carolina)
Exhibit 77 The Asphalt 2011.01.01 | CAT DEALERS EMBRACE
Contractor SUSTAINABILITY
Exhibit 78 The Associated 2011.01.07 | EXCHANGE: CAT PLANT MAKES 10000™
Press MINING TRUCK
Exhibit 79 The Washington 2011.01.16 | BIG MACHINERY WITH GLOBAL FOCUS
Post REBOUNDS BRISKLY
Exhibit 80 Asphalt 2011.04.01 | CAT’S 15T VOCATIONAL TRUCK
Contractor
Exhibit 81 El Paso Times 2011.12.24 | CATERPILLAR MILESTON: EL PASO
COMPANY CF JORDAN BUYS 250,000™
BACKHOE LOADER
Exhibit 82 The Wall Street 2012.08.21 | THE TRUTH ABOUT CAT AND JOBS
Journal
Exhibit 83 Gulf 2012.09.01 | CAT’S HYBRID SYSTEM SLASHES FUEL
Construction; USAGE
Manama
Exhibit 84 Chicago Tribune | 2012.11.11 SPY HAUL/SKYFALL IS JUST THE LATEST
BOND MOVIE TO FEATURE A HOST OF
BRAND PLACEMENTS. BUT THEY
HELPED MAKE THIS 007 FILM POSSIBLE
Exhibit 85 Trains 2013.03.01 | LETTING THE CAT OUT OF THE BAG
Exhibit 86 Chicago Tribune | 2013.04.02 [ CAT CEO ON SIDE OF IMMIGRATION
REFORM
Exhibit 87 Enginneering 2013.04.22 | LARGE VINTAGE TRACTOR SALE HAULS
News-Recor IN MORE THAN $800,000
(ENR)
Exhibit 88 The Associated 2013.04.30 | PLAYING WITH CATERPILLARS
Press MACHINES, NOT INSECTS
Exhibit 89 | Engineering News | 2014.02.24 [ PRODUCTS TO WATCH
Record (ENR)
Exhibit 90 Engineering News | 2014.03.03 | CATERPILLAR BRINGS TELEMATICS

Record (ENR)

SOLUTION TO CONEXPO




Exhibit No. Publication Date PUBLICATION TITLE
Exhibit 91 Chicago Tribune | 2014.04.25 | CAT TOPS EXPERTS’ FORECASTS, RAISES
YEAR’S PROFIT OUTLOOK
Exhibit 92 Gulf 2014.12.01 | CAT EXCAVATOR IS POWERFUL
Construction; PERFORMER
Manama
Exhibit 93 Engineering News | 2015.04.06 | CATERPILLAR IS QUICK ON THE UPTAKE
Record
Exhibit 94 The Bradley 2015.10.16 | CAT BUILDS STUDENT PROFESSIONALS
Scout: Bradley AT COMPETITION
University
Exhibit 95 Chicago Tribune | 2017.02.01 [ CAT’S NEW HQ GOAL: CHANGE
CULTURE
Exhibit 96 Chicago Tribune | 2017.03.07 [ CHARITIES EAGER FOR CAT’S ARRIVAL
Exhibit 97 Chicago Tribune | 2017.04.21 [ IN PICKING DEERFIELD, CAT SHOWS
SUBURBS CAN STILL DRAW TOP
CORPORATIONS
Exhibit 98 [ Engineering News [ 2017.05.16 [ 3D CONTROLS LEVEL THE PLAYING
Record FIELD AT THE NEW VIKINGS STADIUM
Exhibit 99 [ Chicago Tribune |[2017.10.15 [ NEXT BUSINESS FRONTIER: OUTER
SPACE; TECHNOLOGY COMPANIES
AREN’T THE ONLY ONES SEEING
POTENTIAL BEYOND EARTH.
Exhibit 100 | Chicago Tribune |2017.11.16 [ WHEN IT COMES TO RESTRUCTURING,
GE CAN
LEARN FROM CAT
Exhibit 101 | The State Journal | 2018.03.19 | ADM, DEERE, CAT NAMED ILLINOIS’ TOP
Register BUSINESSES
Exhibit 102 | Build Green 2018.04.29 | CAT UPS PERFORMANCE AND SAFETY
(UAE) ON NEW PIPE LAYER
Exhibit 103 [ Chicago Tribune | 2018.05.24 [ CAT PLANS $73.6M INDIANA
INVESTMENT
Exhibit 104 | Energy Monitor 2018.07.30 | CAT SALES IN THE OIL AND GAS
Worldwide INDUSTRY GROW
Exhibit 105 | The Peoria 2018.09.15 | CAT SEES ROOM FOR MORE GROWTH:
Journal Star COMPANY’S ROBUST RECOVERY
CONTINUES
Exhibit 106 | Build Green 2018.10.09 | CAT EXPANDS ARTICULATED HAULER
(UAE) LINE-UP WITH 740 GC




Exhibit No. Publication Date PUBLICATION TITLE
Exhibit 107 | ThreeBL Blogs 2018.11.14 | CAT ELECTRIFIED EQUIPMENT
Exhibit 108 | Basic Materials & | 2018.11.23 [ CAT LAUNCHES BEST IN CLASS
Research Monitor UNDERGROUND R1700
Worldwide
Exhibit 109 | Engineering News | 2019.01.09 [ PRODUCT SNAPSHOT: LIGHT TOWER
Record AND BACKHOE LOADER
Exhibit 110 [ iCrowdNewswire | 2019.02.05 [ UNSED CONSTRUCTION MACHINERY
MARKET 2019-2025
Exhibit 111 | Chicago Tribune | 2019.02.09 [ CAT TO EXPAND IN CHICAGO
Exhibit 112 | Associated Press | 2019.02.18 [ EQUIPMENT COMPANY CATERPILLAR
INC. TO EXPAND IN CHICAGO
Exhibit 113 | Gulf Industry 2019.03.05 | RAK GROUP STEVIN ROCK BUYS GIANT
CAT SHOVEL
Exhibit 114 | Gulf Construction | 2019.03.12 [ TECH-LOADED CATS BOOST
PRODUCTIVITY
Exhibit 115 | Midwest 2019.04.05 | CAT 101 SUMMERS SCHOOL: A GLIMPSE
Contractor AT CATERPILLAR...

Dated: October 4, 2019

Respectfully submitted,

/Christopher P. Foley/
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BURTON BERINSRY

RHEINGOLD'S RELIN
Formula for weight watchers.

peer named after Gablinger. On the bot-
8 jle is an inscription, “Doesn’t fill you
up,” & pitch that Rheingold hopes will
make Gablinger's a bestseller among
weight-weary beer lovers.
Sold in parts of New York State,
New Jersey and New England, the new
8 heer is being pushed by a saturation ad-
vertising campaign that Rheingold esti-
‘males will expose most of the area's
i beer drinkers to Gablinger’s advertising
6l times over a four-week period. The
ads are the work of the Doyle Dane
Bernbach agency, which has previously
turned out copy (“We must be doing
something right”) for the company’s
heingold brand. For Gablinger's,
Doyle Dane makes the point that a bot-
$8lle of ordinary beer has a carbohydrate
tontent equivalent to that of a slice of
R0read, but Gablinger’s drinkers can
Save the bread for a sandwich . . .
here it belongs.”
. Mysterious Enzyme. Thanks to Re-
in's management, Rheingold has the re-
pources to back up the new product.
IErounder of a successful Manhattan pub-
[I¢ relations firm still bearing his name,
Relin took the reins of Blair Holdings
~UID. ten years ago, While the company
PRNEnt through several name changes,
Belin quietly built it into the world’s
“Pirtest independent Pepsi-Cola bottler
"Id bought out two New York brew-
'S, Liebmann (maker of Rheingold
¢) and Jacob Ruppert. The compa-
48 used its acquisitions to increase
"% from $26 million in 1962 to $187
" ' 1on last year.
heingold figures that it will be able
€ep that level rising. with what it
.“dly calls the world’s first no-car-
Ydrate beer. The company insists
) ,{' Gahlinger’s is a genuine beer with
& 'Neredients—neither hops, malt nor
o 0l—removed. Instead, it says, a
erious carbohydrate-destroying en-
( .'a“ has been added.
) blinger’s is the kind of brew that

ULy 7, 1967

This material may be protected by Copyright law (Title 17 U.S. Code)

a hearty beer fancier might find rather
thin, but Rheingold officials feel that
the broader taste trend is toward light-
er lager, Moreover, says President Relin,
no-carbohydrate Gablinger’s is “a def-
inite response to a weight watcher's
need.” He should know. Though care-
ful not to give his new product credit
for the feat, Relin has pared his own
weight from 280 lbs. two years ago to
185 Ibs. today.

CORPORATIONS
Agile Cat

William Blackie, 61, board chairman
of Caterpillar Tractor Co., stood in shirt-
sleeves under a light rain last week,
watching a giant yellow tractor rumble
through dense woods near Peoria, Ill.
As the machine darted and bucked, its
blade ripped into an expanse of full-
grown oak trees, toppling them like so
many toothpicks. Within 40 minutes, an
area the size of a football field was
cleared for farming. “Our machines are
kind of dramatic,” allowed Blackie, and
the 50 other spectators could only agree.
On hand for a three-day land-develop-
ment conference sponsored by the Peo-
ria-based company, they were witness-
ing the kind of prowess that has made
Cat a $1.5 billion-a-year operation and
the world’s biggest manufacturer of
earth-moving equipment,

Behind the conference, attended by
consulting engineers and World Bank
and United Nations representatives, lay
Caterpillar’s high-minded—and shrewd
—concern with the plight of develop-
ing nations, which must start clearing
their underdeveloped land if they are
to meet the food needs of their burgeon-
ing populations. Dramatizing the role it
can play, Cat recently completed a test
project in Costa Rica demonstrating that
modern equipment can clear the dens-
est jungle thicket for about $50 an acre;
with older methods, the cost can run
as high as $500. Beyond immediate
clearing jobs, Caterpillar can expect to
reap long-range benefits from seeing for-
eign countries become agriculturally
self-sufficient. Explains Blackie: “If they
don’t have to import wheat, they can im-
port machinery.”

Scottish Burr. Concern with foreign
markets is a hallmark of Caterpillar’s re-
cent management, A decade ago the
company did no manufacturing over-
seas; today it has plants in eleven for-
eign countries. With foreign sales now
accounting for 45% of its business, Cat
has become the U.S.’s second biggest ex-
porter after General Motors, last year
helped shore up the nation’s strained
balance of payments with $444 million
in foreign-earned revenue. The compa-
ny now manufactures 250 different
pieces of heavy-duty equipment, from
pipelayers (cost: $96.000) capable of
lifting 100 tons to giant scrapers (cost:
$148,000) that can gulp 54 cubic yards
of earth in a single sweep.

Such muscular diversification is all
the more impressive since Caterpillar

traces its origins to a single product,
The original steam-driven Cat was de-
veloped in 1904 by a Californian named
Benjamin Holt, who got the novel idea
of mounting a tractor on its own tread-
mill tracks. So successful was Holt's
“crawler” concept that it inspired the
British invention of the armored tank
during World War L.

In 1930, when Caterpillar was slow-
ing down with the rest of the economy,
Bill Blackie left his native Scotland for
the U.S., where he became an account-
ant with Price Waterhouse & Co. in
Chicago. Since Caterpillar was one of
his clients, the urbane Blackie found
himself spending plenty of time at the
company’s headquarters. “Peoria,” he
recalls with a slight Scottish burr, “was
something I'd not quite experienced be-
fore.” He evidently liked the experi-
ence. for in 1939 he quit Price Water-
house to become Cat’s controller. He
moved to president in 1962, and last
year, when Harmon Eberhard stepped
down after four years as Cat’s chair-
man and chief executive officer, Black-
ie took over the top job.

Tapping the Oyster. Having more
than tripled its earnings in five years
(to $158 million in 1965), Caterpillar
slipped slightly last year. As a capital-
goods manufacturer susceptible to eco-
nomic swings, Cat suffered during the
recent downturn from lagging construc-
tion, tight credit and curtailment of fed-
eral road-building projects. By 1970,
however, a four-year, $600 million ex-
pansion program will be completed to
meet an anticipated surge in worldwide
construction and land development.
Says Chairman Blackie: “We have
adapted our organization in a manner
which treats the world as our oyster.”

FRED SCMNELL
"

o ‘_"‘1

BLACKIE
Better machines than wheat.
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CONEXPO countdown: Houston prepares for blast-off:
Business, plus fun and games

Engineering News-Record

January 15, 1981

Copyright 1981 McGraw-Hill, Inc.
Section: FEATURES; Pg. 48
Length: 1483 words

Body

Houston is bracing for CONEXPO '81, the biggest industrial show the city has ever hosted. When the doors open on Jan. 25,
the estimated 130,000 show-goers will have 270 exhibits to see, 66 more than at the last show in 1975, and it will take more
than a day to cover it all. While the action will be centered in the Astrodomain complex, some manufacturers will be flying
visitors to other locations for proving ground demonstrations. Many exhibitors will have hospitality suites in nearby hotels.

CONEXPO is not the only drawing card in town. Just before the exposition begins the American Road and Transportation
Builders Association will hold its annual meeting in a Houston hotel. And the International Road Federation will conduct a
symposium in conjunction with the show.

CONEXPO-goers from all over the world are expected to pump more than $50 million into Houston's economy by the time the
show ends Jan. 30, according to the Greater Houston Convention & Visitors Council.

The shape of things to come. Besides testing Houston's hospitality, visitors will be able to spot trends in construction
equipment design, including a number of innovations. Visitors will see evidence of the trend toward fewer and larger
equipment makers. But those manufacturers will be turning out many more small and medium-sized machines. IBH Holding
AG, Mainz, West Germany, which recently acquired TEREX, will show its European line of moderate-sized crawler and wheel
loaders for the first time in the U.S., together with TEREX's existing line.

Smaller, more fuel-efficient four-cylinder diesel engines for smaller streamlined equipment are beind developed, the prototypes
of which will be on display at CONEXPO. In some new machines, the engine is positioned to act as a counterweight. In
general, show-goers will note continued application of microprocessors to engines, transmissions and controls to enhance
production, fuel economy and reliability of equipment of all types and sizes.

Also on display at CONEXPO will be machines that are more versatile; easily mounted attachments will enable one machine
to handle a variety of jobs. Other equipment may feature internal adjustments. Barber-Greene Co., Aurora, Ill., for example,
recently introduced a variable width screed for asphalt finishers.

Continued emphasis on recycling asphalt pavement will spur development of new sytems for street and highway replacement,
as the show will indicate.

Show-goers can expect materials handling in particular to be easier with automated onsite batch and aggregate plants. Such
plants are designed to be easily dismantled and whisked from one job site to another.

For materials hauling, both electric and mechanical drive are available in off-highway trucks. But "there's a definite trend back
to mechanical drive due to its simplicity. It's cheaper to buy and cheaper to operate," says Richard M. Davis, president of
truck-maker Rimpull Corp., Olathe, Kan. People are going toward mechanical drive right now, agrees Derek Kaufman,
director of product marketing at show exhibitor Euclid, Inc., Cleveland, which makes both types of haulers.

JENNY REILLY


https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:3SJ4-FP50-000K-J3DC-00000-00&context=
https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:3SJ4-FP50-000K-J3DC-00000-00&context=
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Hydrostatic drive will proliferate in earthmoving equipment, as CONEXPO will show, enabling operators to exact more
performance from machines.

Operator comfort, too, is on the upswing, as manufacturers concentrate more on ergonomics (biotechnology) as a means to
improve efficiency. More cabs will have air conditioning and heating, and will be pressurized to keep out dust. There is a
trend -- which will be evident at CONEXPO -- toward greater operator visibility and standardized controls.

The future is now. There's nothing standard about a new transmission to be unveiled at the show by Clark Equipment Co.,
Benton Harbor, Mich. Clark will offer a hydro-dynamic transmission as an option on its 12 cu-yd-capacity Model 475 wheel
loader. The new fluid transmission enhances reliability and productivity, and is designed for ease of operation, according to
Clark. "A baby -- a well-trained baby -- can operate it," says Clark v.p. Charles A. Kiorpes. "There's nothing that competes
with it. It's as smooth as silk, says David O. Lee, Clark's general sales development manager. An unprecedented warranty will
accompany the new option, since "most customers are suspicious of dramatic breakthroughs," maintains Kiorpes. Although
Clark will not reveal details before CONEXPO, the company's show exhibit will explain the transmission.

Harnischfeger Corp., Milwaukee, promises to set the industry on its ear with a 100-ton-capacity roadable crane. Instead of a
truck, the 90,000-Ib crane -- dubbed "Alpha Liftcraft" -- sits on a single transport beam with variable-angle telescoping
outriggers. A single 335-hp diesel engine powers both the transport mechanism and upper crane functions. The engine acts as
a counterweight that swings with the load. And the crane's 132-ft main boom and 42-ft swing-around lattice extension can be
paired with 60 ft of optional jib. Reinforced rectangular sections with thin steel sideplates make up the boom, resulting in a
high strength to weight ratio, according to Karl H. Rathmann, Harnischfeger's marketing coomunications director. A boom
telescoping screw system and jack-screw supported outriggers replace cylinders, further distinguishing the Liftcraft from
conventional cranes.Harnischfeger says its new machine can reach highway speeds of 50 mph.

CONEXPO-goers will also see a 250-ton-capacity roadable hydraulic crane. The telescopic crane, made by Grove
Manufacturing Co., Shady Grove, Pa., has a tower luffing jib that can be positioned horizontally -- an industry first, according
to a Grove spokesman. Maximum reach with the jib is 323 ft.

To get a better look at the entire equipment extravaganza, visitors will be able to ride 100 ft above show level to the platform of
a tower/gantry crane. In addition to its observation crane, FMC Corp., Cedar Rapids, lowa, will show several other machines,
including a 400-ton-capacity crawler lift crane.

Hands-on. But show-goers will have a chance to do more than just look at equipment. Both Warner & Swasey, New
Philadelphia, Ohio, and J I Case, Racine, Wis., will allow people to operate machines in simulated jobsite conditions at the
show.

Although no sales are permitted at CONEXPO, many of the $500-million-worth of machines that will be on display already
have owners. These units have a much better finish than normal, according to Greg T. Towles of Caterpillar Tractor Co.,
Peoria, Ill. Over 60% of Cat's exhibit of existing models has been spoken for, he says.

The show itself may not directly generate many sales, though. "I'm one that doesn't think CONEXPO is a magic way to sell
machines," says Craig B. Reynolds, industrial marketing vice president of Deere & Co., Moline, Ill. "I think a strong dealer
network is the way," he says. "I have a good hunch that people pull back on their other promotional efforts when they go to
CONEXPO," says a spokesman for another manufacturer. Nevertheless, Deere will be at the show, since "you'd sure be
noticed by your absence,” And, like some others, the firm plans to fly contractors from CONEXPO to a proving ground in
Phoenix.

Visitors who get tired of construction machinery can climb into a car provided by Fiat-Allis Construction Machinery, Inc.,
Deerfield, I11. and test their skills on a video-projection of the Monte Carlo race track.

What, no reservation? After the races, and after operating the joysticks of some machines, visitors must find somewhere to
spend the night. Hotel room availability in Houston during CONEXPO will be tight. Those who plan to attend but still haven't
made reservations may try to get hotel rooms in outlying areas, especially Austin and Dallas. There is a waiting list for
Houston hotels, and vacancies could occur due to overbooking and cancellations, according to the Construction Industry
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Manufacturers Association (CIMA). At least one person who sent a hotel reservation request to CIMA last May had not
received room confirmation some two weeks before the show.

So far advance registration for CONEXPO '81 itself -- more than 44,000 -- is higher than before any previous show, according
to Ralph E. Keidel, CONEXPO's general chairman.Experience indicates that advance registration will make up less than a third
of total attendance, he says.

Keidal notes that Houston's entire civic community has cooperated fully, although "the show magnitude is such that any place
you go has to be a compromise."”

Show-goers will be able to travel to and from the Astrodomain and Houston restaurants and entertainment spots via a free bus
service linking more than 100 hotels.

The show is "on target and on schedule," according to Keidel. "It's now the responsibility of the exhibitors," he says.

URL: http://www.enr.com
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The huge International Construction Equipment Exposition that dominated Houston last week was stunning in its impact on
those attending and probably on the future of machinery marketing in this country. Exhibitors basked in the south Texas
sunshine and hospitality -- rejoicing that they did not have to put up with the labor and climate problems of recent shows in
Chicago. At the same time, some major U.S. manufacturers wondered if the extravaganza was worthwhile, raising the question
of whether there ever would be another show this big, this grand.

CONEXPO '81, blanketing the entire Astrodomain complex, was the biggest industrial equipment show ever held in the world.
It was one-third larger than the last one in Chicago six years ago. It was Texas size and Texas style. Probably the world's
largest yellow bow decorated the Astrodome to celebrate the return of the hostages from Iran -- a backdrop for a fantastic array
of cranes (see picture).

After years of planning, U.S. companies were there with new machines, some exciting -- but major kudos went to the foreign
makers, represented at the show only for the second time and obviously meaning to dig into the American market. Almost all
prizes for "biggest" go to the West Germans and Japanese, including the largest machine shown. Germany's IBH Group
(showing under the Terex name) rivaled some totally U.S. makers in breadth of line, and foreign manufacturers showed some
highly versatile mid- sized machines, now demanded by American contractors. The message was not missed.

New configurations. Despite the grandeur of the show, a number of contractors complained that "there weren't some things
that we haven't seen before," as L. Evans Hubbard, executive vice president of Hubbard Construction Co., Orlando, Fla., put it.

There were few radical breakthroughs, such as the tremendous advances in hydraulics and automation evident at earlier shows.
But there was much to please. "What gets me is the mobility and versatility of these machines," said Richard R. Stander,
president of Mansfield Asphalt Paving Co., Mansfield, Ohio, which handles a rather broad assignment of road and utility work.
He was also impressed by advances in pavement recycling equipment, such as a large new CMI Corp. profiler that processes
asphalt for as little as 40 cents a ton.

A major attraction was Harnischfeger's 100-ton-capacity telescopic crane that travels over the road fully equipped. The
company calls it a "liftcraft." IT has no truck chassis, only a carrier beam. A single engine in the crane's upper drives the
90,000-1b machine over the road through a disconnecting linkage. It reflects four years and $9 million worth of aerospace-like
design and development.

Another new configuration -- an American first -- is embodied in Caterpillar's two rear-engine crawler loaders with hydrostatic
drive. They represent 10 years of trying to figure out how to locate the drive shaft under a relatively low crawler machine so
the engine acts as a counterweight, while visibility and performance are vastly enhanced. Said Bill Stone, equipment manager
for Houston- based Continental Constructors, "Advantages I see in these machines are tremendous breakout force and their fast
dumping speeds."

Along the higher productivity, contractors were looking for highly mobile, multifunction machines to get more work out of a
single operator.U.S. manufacturers are heading more in that direction, but foreign ones are right beside them. With its

JENNY REILLY


https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:3SJ4-FNK0-000K-J2R1-00000-00&context=

Page 2 of 2
CONEXPO: Exhibition reflects changing times

background of serving European contractors with smaller, diverse projects, Germany's Liebherr showed a small wheel
excavator that not only mounts the normal range of digging attachments, but a short telescopic crane boom as well.

Beyond technical innovations, however, a major concern among potential buyers is rapidly increasing equipment costs against
a background of declining business in this country. "It's like a woman looking in a jewelry store window," said Robert E.
Hirschman, president of H. J. Williams Co., Inc., York Pa. "You see stuff you can't afford and don't need anyway."

Foreign invasion. That reservation and the strong foreign presence blend into a complaint by John M. Harbert, chairman of
Birmingham-based Harbert Corp., a general construction and coal mining company: "I can tell you something I don't like -- all
this foreign equipment. And the worst part is that it may be better and it may be cheaper.”

Indeed, some may at least be cheaper. Grove Manufacturing Co. introduced the largest hydraulic boom crane made in the U.S.,
a 250-ton rig that can reach 232 ft. But it was surpassed by a 272-ton Liebherr machine shown in the U.S. for the first time.
While the Liebherr crane mounts a maximum 270 ft of boom and jib, at $1.1 million, it is priced $200,000 below Grove's.

As to size, representatives from both Caterpillar and Japan's Hitachi were checking the dimensions of a 1,000-hp Komatsu
bulldozer. That is about 20% larger than Cat's D-10, the biggest made in the U.S. Nearby was Komatsu's 176- ton rear dump,
by far the world's largest hauler with a mechanical drive. Both machines are prototypes, however, that may not be in
production for two years. The ribbon for the biggest-in-show goes to Germany's Demag for an 880-ton lattice boom crane --
not a new machine. With a full 600 ft of boom and jib, the rig sells for $3.5 million.

Fighting back. U.S. manufacturers may not try to rival that kind of bulk, but they are fighting back in quality and durability.
Clark Equipment showed a new type of hydromechanical transmission for its wheel loaders that attracted even more attention
than the company's huge singing troop: It carries a 10,000-hour warranty, allows a machine to operate at constant engine speed
without spinning wheels and reduces cycle time by 20%.

Looking down the road, Deere & Co. announced an integrated, computer-aided design and manufacturing system that it
expects will cut development time in half and reduce costs appreciably. "We'll make all our bad mistakes on the screen before
going into experimental builds," said William J. Lux, director of construction equipment engineering.

Even with promises of exciting things to come, there was the nagging question of whether there would be a CONEXPO '87.
There were some major defections from this year's show, and suggestions that there would be more next time. With one
exhibitor spending a reported $12 million on all shows activities many questioned whether the intangible benefits were worth
the expense. But based on past experience, an executive of one major manufacturer may have summed it up with: "Is it worth
it from a purely cost point of view? No. Will we be here next time" Probably."

URL: http://www.enr.com

Graphic

Picture 1, Outside displays were almost half the space, with foreign makers showing largest machines. Oscar & Associates,
Inc.; Picture 2, Inside were three halls packed with more. Richard M. Hoppe for ENR; Picture 3, Foreign visitors made up 25%
of viewers. Oscar & Associates, Inc.
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The Big Yellow Cat
Pounces on Engines

Caterpillar, pride
of Peoria, has Wall
Street doubting for
the first time in
years, Did it pay
too much for Solar?
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Cat purrs just shy of record

CWel The P e Twe el The T ke Tes

Street ignores Australian _

tan frascher Robert Habmes § Coun Tuesday sad
m in Tewtw Ine. to berscen 10
ud 18, from D65 pow. nnd the stock l!ll 15 rn lu;.
Why 1 Wall Sire<d 80 ho-humi abaut (he Auwmd
Wﬁﬂll‘n}ﬂgrnmnsw Ihnllu'l
May 20, He say= 'S fod an
Lakeover NI and some

since Bnt diciodng bis wihe on
ok o prelode tod *
MNmkuc\'hunSn

o'y larpmd
Denald Perviaw al'l'homw. MeKirnon Sécuritia Inc.
In Texseo's wock
plev lmwn' ul.vcl Trmo‘: amews 0f $67 0 share now,
mﬂm wold be worth $50 n chare even il it
m'l el 11 il o e,

x:.-o: Corp made nun:di - wgmlgnus sequith
on Turstay of New Yorkhased Furmaon Sel Hulding
Oom for SI 1] n;rl.lm sk wnhl.an hree yoarm Hn

man
{mvestacs. “Its a small, Inl nmuomu, nw'-mllu
frm,” sald Robeit Asderion, analyn ot Ier & Co. Furman
b prnial revenues of shout §73 milllon, and sponiors
three mutval Runds thal Rave ot eets of 375 blillon,
Nevos Chairmuan Dovid T. Keams® drotigy of alanciag
eamisgs ftoa Ihe copler businos with Bnancial services &
mmw A drajp oo earnizgs in 1824 tnd 1985, 8nancial
A7, of Xersws 1950 net proll of F238
mllhm FUE Gl o
nlrmllunl uuthndumlnnu.wq“mnn Forset
Inc, a propeny and aw-ul{
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Coleman ﬁshes for buyers

AG. EDWARDS & SONS INC. pdvisus buying Meck ln
Caleman Cov (CLN), which makes outdoor and fecrmaton-
al equipment such uunur:n cpaters ol boats (including
Skeeter paw it boati). % carninge were hur in i core
Iy 19804 Ly Imveniory cutharis by retallers, the strodg dol-

and wenik by 3 4l exonamy, (he
s says Dt CLINY 1380 carnlags improved “stroig
ty‘m.m A 10 pew producs, climilraton of marumi opers.
lona 3nd restructuning of cthers, Edwords soys [ potos i
w‘a and q-ualm of CLNs nmr.m { line, and pnnlms

1 prowih
hrlpn."hnlr-pw 1175, 10 12, anplally thl m-

INVESTMENT STRATEGIST recommends buying sock
mnm&blnr-tllll'wl.a F7.0 Bulbiom aveet New England
Banic BUNKS Snsnces ane amang; the best of ony kank In
the LA, the mowsdetnr says DONK'S carming have uver
m J.l'l. annual w-nh since 170 panly brease of the

ending policy, Simfegisd sips Al
lanw\ nnum m:nrfnf petentisl wuﬂmu lowina s oty
shout hall that of the average bank, the reerve b mare
than BUNK'S total chargeols of bad foans daring the fas
winht yrars, Strefegld sys U u,: UDNK will eontlpue o
i pequiditions 10 expind In New Enpland, and predics
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Hae [INDUSTRY SPOTLIGHT |
m.mmv INDUSTRY SPOTLIGHT
A GALY LOCK AT A COUPAIY, BIOUSTIY OFf LUSKET THRENG
A revied USA - coonamy
cumes on little Cat foel Or w0 Vet analpna l;:. make & brong-based Cme
same [nvedan believe digsging (00 deeply Into Ihis bak-  the ealire 3
stoch had  tered Beld They. N need {a n“ i -
teen up mast of thia have beoelied mole- oy Mitc aaln, nhalysd al
year thatan iy Iy from two factors thal Wertholm
preved and 8 woulicr a much Many USA les ond
dollar would boost ol B The dodlars dide In valve  Farmers need 1o replace sging
vy, equipment. Then, Then, bl spaingd the yen has Cal equipmend, but have beea e
Pmmmiwwauw maly tival, Komatw of Japan, laylag purchase bocause of
$3844 ‘aker s s 1o mbe price Inihe past  ihe uacerialn econamy. The
ond=quarter naanhnpnaemﬂ ll:nuunnuadil luuu&g question: g}:ﬂ-\umhﬂ
nalidased over amodd o boosd prices I, In May with: _ Sicven st Prudentia
Ilﬂllk[ﬂ oul fear I -" Rol th {1k Ine tiinks the Compsms by USA TOOAY l-lm-u-.-lumm
Tuoesday, the woeck Bt a sl The dollar ntmabigahelp  anwwes b3 soon. “There ls great-
mra amumum o frmu such as Decre and  ef that the coons Barry Mannix ﬂmlnu\'w\gﬂ
u;“. Varity Corp. (Ibe sucoemor (0 myy 0 the pext 13 montha b not hnli‘an'lmh:m.‘ mw ol o ma.
QI‘! ureagh ﬂm machinery maker about to £l off g elll," hesays  lighter machinery have riwen,  chinery renvery may be
Wummm aof Ferpuson), analysts say, snhned up lwnu on bl Sfphprolimargin hesvy @ atrong enaygh foree lo eep
Plam have di woy carplruct el \lullhlwnﬂum the micka moving for some
menL Ao mﬁu e mnalcally reduced Cal's Costa ‘wmnme* i oo ANy rse time, “Usually trends Nie this
Buyoul bhds a8 Bevn Western A8 businest plcks up, much of umnhrdmm heoavy  interest make |} las in lera of yoan ralbher
tpending) and Harnbch the licrease tn fowe  equl saps John Carey, more expenalve to finance than quariors” o3 Abbod
Indusiries (rejocted), asd Gi-  stralght 1o ihe boton Hne porifollo manager of Ploneer  equipment. e r-u Melier, vice president of Con-
ant Group's purchase of o 637 Mlﬂllbﬂh‘lﬁﬂﬂbl_ﬂ?ﬂ Fund In socks gave Up mweh of thelr  cond Cnpltal Management In
aake in Clark Equl is 2 big smirge In demand, "To Dt Sheamos Lebman Drs §ntquarter giins when mics  San Mateo, Calll.
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Dow jumps 28.38

to record

Dy Anne Koles
and Davld Cralg
USA TODAY

Wall Sireed was swepd up in a broad
stock markel mily Tueseday thal pushed
the Dow Jones Indsitinl average 1o o
record high In acdve

The Dol rose T34 points to 245),33,
{epping fts July § chede ol 2451 07, Lead.
ers led Iwﬂl Iod on the New York
Rk lg g Board valume
mrlnl fa 183 mﬂl.wn thares

Bohind tho markel: Truers
caming late Moaday, af
lied back from shorp carly
Io (he End halfhour Tnm;v.
Ihe Dow climbed 10.37 palnts, The mar.
ket pencrolly spplavded . batch M'
sirEaj second-quiner ciming reparts
from technology compnles, and I
nored weakl earmings cliewhero and @
wwrge In ol prices on Mideast §iers.
Meunubile, persldent rumors of o
new msndd ol Interesdmte cuts boosied
wplrits iy noon, the Dow was up 1271
paints, mnd 1he rally was palning mo-
mentum and spicading 1o small Socks.
For the fmt ume o awhile, inders
aw w semblance of leadenhip”™
fram tech wocki Gulie snd even
“ome fnancial socks mld Arnider l.m
Carinan ul Fing Boston
v than jl o mere hTumip rnll,r
(Story, TA) Rollroad, publphing and
cansuiner Mocks Al were standauts
The Saandard b Paor's 300 stock i
afed revar 203 paings 1o 0 record J10.68
any ihe American Sock Fachang: mar
ket value Index rose 104 polnis 1o 0 re-
cond JLTL The NASDAD owverihe
Coupltr componile was bp 4 81 puins 10
AN = st why of Hs redond 43964

Markot nighlights: recs

ol 1he matkel everl

Ilhlllw\ IDM !rld W !lﬂﬁ onwcd

w.- {Cenvwe. Story, 1) The Brnad hmﬁ

luts wrm- diove semiconduclor, pef-

mpatet and software lpeia

||I rr fsra\ 1Ny ATAT pained 1§ to

4y, Eremaing 130 for (he st time In

i ot lvestiiure hwm'.wmm

fynis rabed thelr esllmates of seoond:
eanrier i, dee Thursday.

2481 35

MARKET WATCH

USA TODAY S DALY STOCK REPONT
B AUl sacka also were strong, de
wenk sales repors. (Stons 1)
Furd Jod the !ul‘.‘l:h wp 2V 1o 1064,
HA slow ol m m hedpest pash

1o 83144, Phlllp M

1333, ond Iniernatlenal Paper closed
al lcsﬁ. wp 1 (lcading 3 general re-
bwn-l i pecenly weak paper stocks),
Alss, RIR Nablsce weked on 135 to
4, I'w.l:d by a rocummendatien
from Deexel Durmbam Lambent (ne

o Texacaalipped 45 1o J43Y, desplie
o report hal an Austrabian investor i fne
ereavng his stake in the comprny.
{Sirced Telk, Iejt)

W Cliletie [umm 24 10 $3Y In
eavy volume on nee LEeover spetuls-
Gorn (Story. below) Among olhee mo-

S
ACA ruee 14 1o eatron
Sirged 2, m'
cmied i Ao
nln}undmﬁ’hhﬂ“inm
the clulmnn of South Korea'y ruli
E:: y mirved i moderute the par,
e by dlisrnisalng several handliners

rament
‘thm fine 135 0 3330 o0
spoculidion the retaller may bid for
Ames Departmen) Stares, which odd-

R"!It:lru\y e:r:m reports pushed
matker tlully 14 1o !J'll,. wasiedbe
;m] mmtllnl' Hallion Environmens

Ly, nund sieelmaker Lukeos
l!ale i

A diappelnling sl wpnn
puthil Frderal Exprows down 31y
16244, The cumnpany nltn‘b\ﬂtﬂlh: plnd\-
it weaknoa 1o inieres coss and o Righ-
or tax rale.

Luniln ahead: Fxperts hre e
ey today froam thie e
mm\ repart on the USA'S balance
of trade for May, Trudem said & defiell
of §13 biltion uf Jes cvuld spaskancther
slock rally, bul hal $15 bl
lion ar mate in red Ak could semd the
nmarkel lnto a ilspin

Gillette buy reported

Irwin Jacoba has been

sald en Cable News
wotk lute Tuesday,

Jacab may Iy to win
cuntrol of Dasionbased
Giltelte, quiker of ruor
blades, deodorant and
R:per mlr perm. Or he
could m 10 T
aea qur:k paedi far him-

II br paning Gilletie

managementied
Mwmr lnte sclling cal
1o anuther company,

Gilletie Rk |ul|lph¢ I W MY
Tueslay on rumans that dincclons ai o
rejular rnmt mieciing t‘hnrulay mighi
comuder sefling the company 13 man-
agement or & while knight bldder.

=1 ant think the campany & jud po-
g to sit there,” sakd Sharon Kalin, pree
Iden of AtheneCaronado Managenent
which Invess b likely Lykeover
'I knaw Uhete are others Interesied™ In

biylng 1L Amoag Lhe rumered sullore
i.lnilr!ﬂ ond Ameriran Brandi
vy byt could prove Bighly poodi-

an
JACODS: Roisng ttshy

oble for Gillette nemests
Renald Perelmon and his
Revion Group. Perelmin
sold 184 million shares
buck W Gillelle lute kst
year GnddT oa ngrivment
reqairing nny byer be
Tare Nav., 24 1907, 10 pay
Purelman ihe diference
Litwevn ihe boyoul price
and the §29.75 a vhare be

Intn play In lale-June
when he for per
iwden — Later denled
= o make In:dld.”a-

share bikeaves
At ramored buyour
plkﬂ uI 0w 455 e

share, Peeelman i reap annmm
$373 milllen io un miillen in profts
fram his mid
The Mueochuiers legislaure Tues
wita close 10 pstitg an ant-take
pver Law desipmed lo thwan mch rakds
trnders aid ment of Gilletes stack
& b the hands of arbitrapeuns and ol
rs hoping for o (st prodl That meand
mene-uwpem uwus:n:my
eever, botead ol

= Jay MeCormick

0 091% * 85%




“JIre) ‘031eN Ues
U uawaSeusyy ENdR) pPIOD
-u0) Jo juapisald adlA ‘J9fPY
noqqv skes ,‘'siopenb uey
Joyjel SIBdA JO SULIS) Ul 1SB]
Sty a1l spuan Ajrensy),, ‘aun
swos Joj Sumowl S)HO0IS S}
dssy 0} 2210} ysnoua Suons e
2q Aewr A19A0031 Safes Alauryo
-ewl e Jo uondadsad ay) ‘[Ins

solel uaym suted Jauenbasug
Jayy Jo yonwr dn 2ae8 syo01s
awdinba-Aaeay Juawdinba
aoueuy 03} aalsuadxa asow
1! 3jewW p[nom SIjel SSIuL
ul asu Auy :ALlom Jayjouy

Buipies mojs [ins st Juawdinba
Aaeay u@reur- igoxd-ydiy Ing
‘uasu dAey Axauryoew Iay3y
JO 59[eS 794 11 33s ,uop 1snf

‘Buuds ay) uy padins |, 'sAes sluue Aureq isAfeue
sBunusea “sow | Jweoas ISOW uo peseq , AVAOL vsn £q pepdwo)
12 662 LOIE 06282+ 680+ 589+ L€+ 20iE 005 d1S
— %l &2 000+ RS %+ H- W N "0y Alurep,
Gl %El Wge Sov+ youn wi+ wyun gL 0 dio)puowdey
— w9l %2 00CL+ ITI+ WS+ Wt 12 0 0D J0MORRN
8 MOZ MSE 1109+ 682+ WL+ L+ MSE N pueLH0sseby|
€5 €L %i2 BribE 090+ %9+ %+ 12 N . XOosumy
— %Iz 65 SCBEt 191+ WB+ A+  WKIE N "0 g &g
— &z 9 2re9t+ 6Tri+ i+ W+ v v 10 IND
= WGl ugz 1996+ @60+ WI+ W+ Wiz N Wwewdnb3nen
T — W8t 19 tooy+ €90+ 02+ %+ 09 N Tepde)
— w6 9L 9555+ 180~ P+ % mSk N WiBISap) 10098
— %9 %1} 2155+ lbg- WE+ %W~ Wik N 1510 Uesualy
§¢-3523>§>o$>§>88§ Areduso)
EL) oBuoyy % T 0L

'S0Jg UBWIYo] UOSIBdYS Ing
‘uojsog ut pung
Ja33u01d Jo Jadeueuwt, orjornnrod
‘Aare) uyopr sfes ‘uawrdinbo
AAedY 10} pUBWIAP Isrel pInoys
oste siredas ainjonnseljul,, Is
-110 pUB UORONYSu0d Aemysiy
uo 3uipuads dn-paddais
'sAes 3y ,‘gNIo & JO [fej 01jnoqe
10U S} SYIUOW Z] IX3U 3 Uy Awl
<Qu023 3Y} e} IDUIPJUOD I
<Jeald s1 3JalL,, ‘U0O0S SI Jomsue
91} SYUIY} "U] SSQLINJISS ayoey
-[equapnid je 13q[0) UaAlls
¢Ang As1p i usym :uonsanb
ayy, "Awou0dd uleldun Iy
Jo asnedaq seseyoind Suike)
-p ua2q aAey Ing quawdinba
8uBe aoejdai 0} paau siouLIe)
pue soruedwod VSN Auepy
‘0D 73 JIPOJYOS WIdYUIBM
18 1sATeUB ‘urend) [[BYNNN sAes
~oumnjoa (m dnyoid e) pasu
m__ao._ noA ‘dnos3 aspua ay
JOJ 95BD paseq-peolq B ayew

01, ‘puewap ui 3dIns 3iq e sl
‘Res s)sAreue ‘Junjoe] 11us g
"aul] wonoq 3y} 0 1y3rens
SMOJ SUWI0OUI Ul 3Sealdul ayj}
Jo yonur ‘dn sqo1d ssouisng sy
'SIS0D S3e) Padnpal Afeonsus
-eIp aAvy SJUISOP WEId W
*Kes s)sAfeue ‘(uosndiag-Aas
Sey Ioyew Alsulyoew-uLIe)
0) 10ss300ns 3y "dio) Kjuep
pue 3199 SB yons suug o}
diay ® 81q se 1,us1 JeM0p SYL
*aJeys 1318w SUISO] JO Jes) Jno
s Ae Ul %2 saoLd 3s00q 0)
alqe sea 18) )Ny syjuow g1
1sed o) u1 Yoz s9oud 5181 0)
‘ueder Jo nsjeWoY ‘TeAl urewl
$,18) pa010j sey UaA ay) ﬁ:;&a
anfea ul apIis s, Jejop YL@
:JU3IXe J9sS9] Yonuu e 0} SIaljo
pIe [[IM JeY) S10108]) om] w0t A]
-utel! pajgeuaq aAey s3uruies
sje) Aes A3yl °piey paial
-yeq siyi ojut Ajdeap 00} 3uiSEip
1surede uonned SISA[EUR 19X

aN3dl ‘._M¥¢<s_ HO AHLSNANI "ANVJNOD V 1V 3007 AIVO V

@advod3idods

gg - /861 'L AINr "AVAS3INQG3IM - AVAOL VSN

1H91110dS AHLSNANI

1 9% _:8@.- jo Ays jsnf sumd je)

Juswdinbg yIe1) ul axels
%¢°9 & Jo aseyaand s dnorn jue
-In pue ‘(pajoafar) sAISNpUf
Jadajyosiuiey pue (Buipuad)
UIa)SoA J029¢ 1® SPIq InoAng
«dnoJs ay) Sunsooq os[V 1udw
-dinbs Sutunu pue BORONIISUOD
‘Ule} JO SIAYEW JAYI0 0) 190
pajids sey yiduans sje)

‘% dn ‘%098 1®
Suisopd a10jaq 193 Jo ySiy Jeak
-XI1S & Y ¥001s ay ‘Aepseny,
‘s1seaa.10) onsnundo
sow 3y} Inq [Je 13A0 pazopiing
y1odaa s3uiuies 1a11enb-puo
-85 sJefdiaye) toye ¥%13c
0 %€ padea %001 oY *AepLid
1se] ‘vayl uawdmba Aaeay
Jo so[es 1s00q pnom Jefjop
Joyeom e pue ALIOU0D? parotd
-1 ue 181 sadoy BuisLl uo Jeak
snp Jjo 1sow dn 3uidsald uasq
pey jo0i1s ouy Jeqidiare)
‘9A3113q SIO}SIAUT BWIOS
0s 1O “199] 18D I U0 SDWOD
AUIOUOD3 VSI) PoAlAdL W

AvVdoOL vsn
appngd 11oN Ag

LINIVW S.AVAOL V



EXHIBIT 006



Caterpillar introduces new tractor and scraper

Engineering News-Record

April 22, 1982

Copyright 1982 McGraw-Hill, Inc.
Section: PRODUCTS; Pg. 116
Length: 314 words

Body

Caterpillar is showing a new version of its D8 crawler tractor with an elevated sprocket drive and suspended undercarriage. It
also has broadened its elevating scraper line by adding a 16-cu-yd machine.

The model D8L tractor extends the track configuration first introduced with the top-of-line D10 and later on the DOL. The
design isolates final drives from ground shocks and reduces undercarriage impact while it increases ground clearance, traction,
maneuverability and productivity, according to the manufacturer.

On the new model, Cat has boosted horsepower to 335 and increased main frame weight by half, bringing its total weight to
90,775 Ib when equipped with dozer blade and ripper. The company says that in testing, the machine outproduced its
predecessor, the D8K, by up to 40% in dozing, 30% in ripping and 20% in push-loading. Fuel consumption is said to be about
10% less per unit of material moved.

Dozer blades available range up to a rating of 17.7 cu yd. A newly designed adjustable radial ripper is also offered with single
or multiple shanks.

The DSL has an onboard electronic system that monitors key functions. There are also a number of quick-check points for
connecting diagnostic instruments to speed adjustments and repairs of thehydraulic and electrical systems.

Cat's other new unit, the 615 elevating scraper, falls between its 11 and 22 cu yd machines in a line that now totals four. The
16-yd model has an optional tractor axle suspension system that cushions bumps, holding down loping action as the machine
reaches its top haul-road speed of 29 mph.

The 615 has a load capacity of 38,400 1b and an empty operating weight of 50,715 1b. It is 10 ft wide, 38 ft long and has a
shipping height of only 11 ft. Turning radius is about 32 ft.

The scraper also has an electronic monitoring system. CATERPILIAR TRACTOR CO., PEORIA, ILL. 61629

URL: http://www.enr.com
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Picture, no caption

End of Document
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Equipment rolling to center stage;
Machinery extravaganza to spotlight new products, ideas, images

Engineering News-Record

December 11, 1986

Copyright 1986 McGraw-Hill, Inc.
Section: FEATURES; Cover Story; Pg. 23
Length: 2066 words

Byline: By Howard B. Stussman, with bureaus

Body

Tis the season to count the number of days that remain: 14 of them until Christmas, 21 until New Year's and 72 until Feb. 21.
Feb. 21?

That's the day tens of thousands of people from around the world involved in constructing the built environment will gather in
Las Vegas as the doors open on one of the greatest rites of the construction industry -- CONEXPO, the once-every-six-year
construction equipment extravaganza.

Sponsored by the Construction Industry Manufacturers Association, Milwaukee, the exposition is expected to draw more than
100,000 people during its Feb. 21-26 run.

What they expect to see at CONEXPO is the latest in equipment, accessories and technology. And they expect to be informed
and entertained in the process. In this they are not likely to be disappointed. At the latest count, some 295 exhibitors have
signed up for more than 900,000 net sq ft of display space. It adds up to about 30,000 tons of construction "iron" and
accessories slated to be spread throughout the Las Vegas Convention Center and Hilton Center next door, spilling outside onto
the surrounding pavement, where the makers of cranes and other machines will display their wares.

Nor will they be disappointed by who's there. The list of exhibitors reads like a construction equipment blue book, from Addco
Mfg. Co. Inc., St. Paul, Minn., to Wolverine Technology Inc., Southfield, Mich. In between are the giants of the business,
including Caterpillar Inc., Peoria, Ill.; J I Case Co., Racine, Wis.; Komatsu America Corp., Emeryville, Calif.; VME Americas
Inc., Cleveland; and Deere & Co., Moline, I11.

Showcase for ideas. While CONEXPO is the place to display new products, CIMA wants the exposition to be the place to
showcase ideas as well. For the first time ever, there will be seminars at CONEXPO -- 36 in all -- covering technical subjects,
presenting general management information for both contractors and equipment distributors, and including marketing and
personal development subjects.

While CONEXPO is an "opportunity to see the newest, most exciting equipment from all over the world," says Steven E.
Marocco, sales manager for the Gilbane Building Co. subsidiary B T Equipment Co., Providence, R.I., he is "especially looking
forward to the seminars, crane safety in particular.”

Contractor Roger B. Van Omen will check out equipment options and also some of the seminars. "They have a lot available,
on computers and such," says the vice president of Greenfield Construction Co., Detroit.

Expensive exhibits. For the grizzled and not-so-grizzled mudshoe contractor, however, CONEXPO remains -- as it has since
its 2909 beginnings -- tire-kicker heaven. To get the attention of showgoers, exhibitors are pushing their financial and planning
pedals to the metal. The IRS and the equipment manufacturers are probably the only ones who know what's being spent on
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exhibits, and they aren't saying. Seat-of-the-pants estimates by knowledgeable sources, however, put the cost of a somewhat
modest exhibit at $ 2 million, and the cost of a spectacular at near $ 16 million.

And from front door to back, CONEXPO will be spectacular.

For serious-minded Germans, though, it may be too spectacular. Gerhard Gehreke, with Essen-based Hochtief AG, believes
CONEXPO is too long on glitter.

"CONEXPO's style involves a lot of showbiz, but that's America," adds Adolf Eder, head of the equipment technology
department of Stabag Bau-AG, Cologne.

Glitz or no, both companies will be sending construction equipment teams to CONEXPO. Stabag Bau is interested because
"the U.S. machine market is very innovative and we're always finding construction techniques, coupled with construction
equipment developments, being applied in the U.S.A. that we don't know here," says Eder.

Image building, Disney style. Because change -- mergers, acquisitions, downsizing, joint ventures and foreign sourcing -- is as
familiar to equipment manufacturers these days as apple pie, reinforcing or changing company images will be a major theme
running through CONEXPO exhibits.

The venerable Cat is no exception, and it's out to make its mark at the show. For starters, Caf's display, at 74,900 sq ft, will be
nearly seven times as large as its average display and twice as large as anything it has done before. More than 70 products will
be displayed, compared with 33 at the previous CONEXPO.

One reason for this, says David J. Everhart, Cat's CONEXPO project manager, is that "the company is putting more emphasis"
on its image, stressing "the quality and breadth of Cat products, the depth of support and Caf's interest in its customer's
business."

To set the stage for that image-building, Cat has hired the company world renowned for its ability to deal with images, and
people, on a grand scale -- Walt Disney Imagineering, the show production subsidiary of Walt Disney Co., North Hollywood,
Calif.

"They know how to take care of people, by the hundreds and from many lands," says Everhart, noting that Cat expects
thousands to view its multifaceted, multilevel display each day. "Another aim is to [have a display] that educates people in an
interesting and friendly way," says sales-promotion manager Ron Pilon.

To do this, Disney is creating in the 52,500-sq-ft Hilton Center "real" construction sites, depicted on murals out of which
portions of actual structures will be built. The equipment used at the sites are part of the scenes.

For actual show people-power, it's Cat all the way, with a workforce expected to peak at 600. "We will use Cat employees
from Peoria at the show, top machine experts from our engineering department, for example, to answer questions and describe
our products and services," says Everhart.

Delivering information. While image is as important to Deere as it is to Cat, Deere apparently is using a different medium to
take its message to the people. While the specifics are under wraps, marketing director Robert F. Murphy describes the display
as "a tasteful exhibit that is representative of our complete product line and of our company. We will not have any 'showtime
Las Vegas' exhibit. We are going to feature our products using technically knowledgeable Deere people.”

That should be good news to the likes of Fred F. Grothaus, equipment manager with Texas contractor H. B. Zachry Co., San
Antonio. His 100-person team is out to get technical information. Grothaus, who found the last CONEXPO "disappointing,"
wants to see more "technical people there rather than just the supersalesmen."

Specifically, Zachry is looking for advancements in onboard maintenance systems and tougher standards for electrical
components. The firm also is interested in examining ease in equipment maintenance and the latest offerings in safety and anti-
theft systems for its $ 200-million equipment fleet.

JENNY REILLY
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Also hard on the data track is a 10-person team from France's Campenon Bernard. Equipment director Daniel Grodecoeur is
going "primarily for information. It's necessary to go to CONEXPO also because of the complete ranges of equipment there,"
he says.

Ranges of equipment -- entire lines -- is what Deere will showcase, something in the neighborhood of 30 machines. It is
Deere's view that people are coming to CONEXPO for information, and that a display presenting information, not facade, is
what will attract them.

High-tech image. Robots, a space vehicle engine and a Ferrari are part of the image-building ideas going into the 26,394-sq-ft
Fiat display. Fiat wants visitors to come away with an image of a high-tech company whose capabilities are reflected in the
Fiatallis North America Inc. line of construction equipment, says Walter G. Muller, the Carol Stream, I1l., company's marketing
services manager.

From the entry hall area of the display, designed to help tell the overall Fiat story, visitors will move into a 100-person theater,
where the story of Fiatallis will unfold during an eight-minute show. From the theater, people will move to a new product
arena where 16 machines will be shown.

Fourteen-ft-tall towers, each one displaying a big "D" on the top, will mark Dresser Industries' exhibit space at the exposition,
part of a drive to communicate that Dresser manufactues a number of lines of construction equipment. Those equipment lines,
formerly under other names such as Galion, International-Hough and Wabco, now all carry the Dresser logo.

All of the 30 machines in Dresser's 34,806-sq-ft exhibit will be either totally new machines or machines with new features.
"We didn't want to show something without a new aspect to it," says Joseph Sottosanto, marketing communications manager.
Among the new machines will be a line of hydraulic excavators and an off-highway truck.

A focal point of Dresser's exhibit will be a two-level, 30x40-ft structure doubling as a bridge to the off-highway truck. It's a
bridge that Fru-Con Construction Corp. equipment manager Pete Hemenway and his team of six from St. Louis will likely
cross as they tour the floor. "We've been in the industrial end of the business for a number of years, and we're going to be
branching out into heavy civil, so we'll be looking for some new equipment," says Hemenway.

Talking nuts and bolts. Projecting the image of a company that is a major factor in the asphalt hot mix and aggregate industries
is what Barber-Greene Co., Aurora, Ill., will be setting out to do with its indoor paving line display and outdoor crushing and
asphalt plant exhibit.

"The size of the display [15,100 sq ft] and the array of equipment [21 pieces] should go a long way toward doing that," says W.
F. Meinert, advertising director. "There will be new models at the show that have never been seen before and we will unveil
significant improvements we've made to other models." Working the show will be company employees, especially from service
and engineering, mainly because "our boys [customers] want to talk nuts and bolts."

One show-stopper is likely to be VME's exhibit, where the body of one of the company's articulated haulers will rotate 45 deg
from the vertical. In another area, a laoder will move back and forth, changing attachments in seconds via a special quick
coupler.

One of the goals of the display, says VME President and Chief Executive Officer Eric Johanson, is to emphasize to customers
that VME is a leader in the development and production of technologically advanced, high-quality equipment. And
CONEXPO, he says, is a good opportunity to profile VME.

"Up until now, we've been fairly silent,” says Johanson. "From the exhibit, you should be able to see that the way we are
structuring ourselves, with loaders and dumpers and articulated haulers and in the financing market, we are competitive." The
company's exhibit will be divided into four areas: small loaders, landfill and waste management machines, larger construction
vehicles, and mining machines -- all told, 21 pieces of equipment displaying the Volvo, Michigan and Euclid names that make
up VME.

Casing what's new. While companies are changing, it is their products -- and how they've changed -- that are on the minds of
numerous contractors packing their bags for Las Vegas. It's one of the reasons Hunter S. Brown, equipment manager with
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McKinney and James, Waco, Texas, is heading to CONEXPO. We're "interested in seeing everything that's new," says Brown.
"You can do an awful lot of comparing the easy way with everything displayed under one roof."

That also holds true for William A. Schreiber, equipment coordinator for S. J. Groves & Sons Co., Minneapolis, heading up a
100-person contingent looking for what's new.

Among the new equipment will be a lineup of 11 new models from Case, including a new crawler dozer, crawler loader,
trencher and cable layer. Also new will be a Komatsu hydraulic excavator outfitted with "Mechatronics technology," a system
in which sensors feed information to microprocessors that control equipment functions.

There will be so much new at the show, "I could walk around for a year and still not see everything I wanted to see," says
Grove's Schreiber. Since the show closes a short six days after it opens, Schreiber may have to join those counting days left:
about 2,190 until the next CONEXPO in 1993.

URL: http://www.enr.com

Graphic

Cover Illustration, no caption, Mel Grainger; Illustration 1, no caption, Mel Grainger; Picture 1, Cat exhibit, designed by
Disney, features "real" construction sites.; Picture 2, VME display stresses quality of equipment. Howard B. Stussman for
ENR; Picture 3, Deere rolling out about 30 machines at show.; Illustration 2, Barber-Greene improvements, new products to be
unveiled in 15,000-sq-ft display.; Illustration 3, no caption, Mel Grainger; Picture 4, Road Show, in Atlantic City in 1925, was
precursor to CONEXPO; Picture 5, Freightliner class eight prepped and ready for display; Picture 6, Dresser machines will all
sport new logo; Picture 7, Overseas draw: 10,000 coming from abroad; Picture 8, Under wraps: Case's 11 new models won't be
unveiled until the doors open Feb. 21.
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me of a recent advertisement: “*What

it takes to turbocharge a Porsche.”
Through the ad, Professor Porsche as-
serted that changing one component can
profoundly affect the performance of the
others. And ultimately, the performance
of the whole car. Simply bolting on a tur-
bocharger, tweaking the engine a little,
and re-naming the machine is the wrong
way 1o go about it. The new Caterpillar
3412 also reminded me that a diesel en-
gine has form. It has a personality. The
collection of precision sand castings,
sheet metal stampings, pipes, nuts, and
bolts—even its paint color—does pro-
mote an image. Of and for itself, and for
the company that manufactures it.

For example: the Caterpillar 3412, on
the market since the mid-70s, has been
known to us as a marine engine from the
beginning. It was marinized at the same
time it was introduced to the industrial
marketplace. However, the package di-
mensions and weight of the 3412TA,
large and heavy for an engine in its pow-
er class, have mostly relegated it to work
and fishing boats where size and weight
are less critical. The big, vellow beast has
been denied a popular place in the
poweryacht world. That is now changing.
This Cat, like the emperor, has new
clothes.

The basic Caterpillar 3412TA is a
1,649-cid, 60-degree V-12. The two other
engines in its family have six and eight
cylinders, namely the in-line 3406 and V-
8 3408. All the 3400 series engines share
the same 5.4-inch jugs; the stroke of the
straight six 1s a half-inch longer than the
V-8 and V-12. After two or three
upratings, the previous high-performance
power rating of the 3412 was 860 hp at
2100 rpm. Further development of the
engine, prompted by dealer demand, be-
gan in late 1985.

Caterpillar contracted the services of
one of its dealers, Pantropic Power of
Miami, to build the prototype high-out-
put 3412, Pantropic was the logical
choice because they had the most interest
in the project. For Caterpillar, faced with
a crowded calendar of engineering activi-
ty, it was much more expedient to sub-
contract the engine than build it through
normal development channels. The ven-
ture brought the new 3412 to market re-
markably fast—15 months from a gleam
n the eye to initial delivery, a milestone
for a company that once boasted that it
spent 10 years bringing a new product to
market. Pantropic now handles assembly
and delivery—factory production, parts,
and service will be brought online within
the next year.

Caterpillar anticipates that the new
1,000-hp 3412 is the forerunner model in
a broad “HO™ (high output) product
line—a lineup calculated to enlarge Cat-

The new Caterpillar 3412 reminded

MARCH 1988

DAVID SPEER

A LIGHTER,
STRONGER
CAT

MARAL BASSOUNI

erpillar’s slice of the cruiser marketplace.
Similar reworking of the well-liked, big-
ger-cube 3500 series V-8 and V-16 is
underway.

he specific method for upgrading the
3412 to create the new 3412HO was

threefold: modify the size of its phys-
ical envelope, whittle its weight, and in-
crease its power output. Combined, the
modifications resulted in a formidable
power-to-weight ratio. Power-to-weight
ratio for the 5,400-pound standard, tur-
bocharged, aftercooled bundle was 6.3
Ib./hp. The new HO weighs 4,950
pounds, develops 1,000 horsepower at
the same 2100 rpm, and boasts a power-
to-weight ratio of 4.95 Ib./hp. Further-
more, the physical profile of the engine
was tailored to meet the space-saving re-
quirements of pleasureboats.

The gain of 140 hp was achieved by re-
placing a single turbocharger with two
slightly smaller turbos. No other vital
changes were made in the power-produc-
ing package. This changeover increased
airflow through the engine and boosted
cylinder intake pressure 10 to 12 percent,
which produced additional power while
reducing combustion temperatures. The

extra air does wonders. In addition, the
smaller, lower-mass compressor wheels
respond around 50 percent quicker than
a single, bigger wheel. The system itself
was assembled of existing parts from Cat-
erpillar land-based generators and earth-
moving machinery.

Caterpillar was able to improve power
output without adding thermal strain on
the same major engine components of the
860-horsepower engine. The 3412HO
uses the identical gray-iron block as the
3412TA, cast by Caterpillar's own found-
ry. Internal components are the same,
too: forged, furnace-hardened crankshaft;
cast aluminum alloy pistons with three
rings each (two compression rings, one
oil ring); copper-bonded bearings; forged
steel connecting rods; and deck plate
heads. (A steel spacer fits between the
block and the cylinder head, with gaskets
on both sides to seal the water and oil
passages.)

Caterpillar’s tried-and-true direct fuel
injection system has individual pumps
and injectors for each cylinder. Slight
recalibration of the system, opening the
rack a little, allows more fuel flow. The
3400 series does not use the one-piece,
cam-actuated unit injector technology
found on the larger 3500 and 3600
Caterpillars.

The new 3412 sticks with a mechani-
cal-type governor. Caterpillar’s much-
talked-about Programmable Electronic
Engine Control (PEEC), used on the
3406B truck engine, is not available on
any of its marine stock. An electronic
control system can manage -emissions,
and change the characteristics of an en-
gine to optimize fuel economy, but it
won't give a diesel engine more pure per-
formance than a mechanical system.

Continuing the metamorphosis, enter-
prising use of other off-the-shelf alumi-
num parts, and innovative re-engineering
of the cooling system are the primary
reasons the 3412's overall dimensions
have been reduced, and why its gross
weight has dropped by 500 pounds. The
basic engine dimensions didn’t change,
however. External hardware had made
the powerplant bigger. The new low-pro-
file 3412HO is 51 inches high, 48 inches
wide, and 73 inches long—or 12 inches
shorter and 12 inches narrower than the
3412TA. A marine transmission such as
the Reintjes WVS 532, manufactured in
West Germany and supported by Cater-
pillar, adds 22 inches to powerplant
length.

To keep air out of the coolant system
on a marine engine, an expansion tank
generally collects air bubbles in the cool-
ant and vents them into the atmosphere.
This expansion tank serves the same
function as the top of the radiator in a
motor vehicle. Should an excess of hot air
or gas leak into the cooling system
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Power-packed spectrum
of the underwater world
on a big ten-inch display.

From a performance standpoint, the new
SI-TEX HE-705 MK Il is an exceptional value
for serious blue water fishermen. It offers the
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pansion, bottom lock, adjustable split-screen
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binations, adjustable fish zone alarms, digital
readouts of depths and surface water tem-
perature, a temperature graph and a whole
lot more. All with touch-key simplicity. For
more information, write SI-TEX, BO. Box 6700,
Clearwater, FL 34618.
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continued

through hoses, connections, or seals, the
coolant pump will not operate effectively.
The temperature of the coolant will in-
crease, and the hot air (being lighter than
fTuid) will rise instead of being discharged
through the system. Diesel blocks, espe-
cially, do not enjoy entrapped air in the
cooling water. It develops hot spots,

To absorb heat from the newfound
power, the cooling system was
reconfigured for engine-mounted heat ex-
changer cooling, but the expansion tank
on the basic engine ate up length. Cater-
pillar’s problem solvers engineered a
brand-new and clever combined expan-
ston tank and heat exchanger. The tank is
fabricated, not cast, which again chops
weight. Two innocuous-looking tubular
chambers are mounted directly behind
the expansion tank, connected to the
tank by small hoses. These are the key
clues in the Case of the Shrinking Reser-
voir. Perry Mason, are you listening?

These **de-airators,” invented by
Peterbilt for its truck radiators, trap the
cooling water into a circular path, draw
air bubbles from the center of the swirl,
and vent the air to the expansion tank.
Most importantly, the de-airators relo-
cate the process of removing air from the
water, and keep the bulk of the cooling
system to a minimum. An aluminum oil
pan from a 3400 series industrial genera-
tor set replaces the original steel marine
oil pan. Compared to the 3412TA, the
HO version uses a smaller sump, half the
oil (18 gallons), and a 250-hour oil
change interval. The industrial-derived
work boat engine had a deep oil sump
with double the oil change cycle—needed
for heavy-duty applications. A smaller
aluminum flywheel housing replaces the
cast iron original. The engine mounting
scheme is lighter, using fabricated steel.
Instead of hanging behind the flywheel,
the air cleaners are mounted forward of
and on axis with the turbochargers, per-
pendicular to the crankshaft.

The high-output pleasureboat Cater-
pillar 3412, barely one year old, has
gained immediate acceptance with big-
boat buyers. Clearly, it is an impressive,
long-awaited peer of the best-selling
1,080 horsepower Detroit Diesel 12V-
92TA and the 965 horsepower MTU
6V396TB93. Like all engines, the 3412 is
an unglamorous beast. And the configu-
ration of a diesel engine, how those many
parts, major and minor, are structured is
too often taken for granted—until it's
time to install it in the bowels of a boat.
The theory that a whole is greater than
the sum of its parts did not originate with
Professor Caterpillar. But it's apparent
that he, for one, wholeheartedly sub-
scribes to it. J,

BOATING
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Body

No igloos here. No polar bears, either. Vestiges of America's last frontier are hard to find in Anchorage, which looks much like
any other small U.S. city. But as you head north to Arctic Alaska, the last frontier you've read about becomes reality.

Arctic Alaska includes the towns of Nome, Kotzebue, Point Barrow and Fort Yukon. Located north and west of Fairbanks, its
300,000 square miles represents a third of Alaska's land mass.

Regular flights from Anchorage and Fairbanks pass over vast areas of tundra en route to this land of permafrost. Commonly
referred to as perennially frozen subsoil, the 12-to-18-inch top layer thaws in summer, forming shallow lakes over much of the
area.

Treeless, windswept Nome, on the edge of the Bering Sea, is five hours by air from Anchorage. Perpetually gray skies give
Nome all the charm of an abandoned World War II Army post. A gold rush in 1900 boosted the population to 40,000, but it has
since dwindled to 3,700. It still produces gold but today Nome is better known as a supply and government center for the many
nearby (relatively speaking) Eskimo villages.

Gravel roads, pickup trucks with gun racks and dog packs are your clues to life in Nome. Weather takes more of a toll on costly
macadam roads than on the less expensive gravel ones. In turn, all-purpose pickup trucks withstand the washboard gravel
roads, serve as campers on hunting expeditions and haul much-needed supplies. Moose, reindeer and grizzlies succumb to
high-powered rifles used by those who hunt for sport or subsistence. And dogs . . . well, dogs are the reason many folks come
here.

Nome is home to sledding enthusiasts, or mushers, as they're sometimes called. They may not qualify for the famous 1,100-
mile Iditarod dogsled race, but for many it's a dream worth chasing. Informal lifestyles and work habits allow dogsledders the
time off in winter needed to mush their dogs.

But dogs represent only a part of life in Nome. Walk down Front Street, with its collection of wooden buildings housing
restaurants, bars and souvenir shops hawking gold nuggets, carved ivory and Eskimo crafts, and you'll realize there are few
amenities here.

All roads may have led to Rome but no roads lead to Nome. Nome is isolated, as is all Arctic Alaska. Supplies are brought in
by barge until the waterways freeze. Then the necessities of life are flown in.

Winters from October to May bring short days and long nights, which add to the depression that often accompanies isolation.
Depression leads to alcoholism, a major problem throughout Alaska, and Nome is a hard-drinking town. Its numerous bars

JENNY REILLY
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attract its own citizens as well as Eskimos whose neighboring villages have banned alcohol. Learning to cope is what life is all
about here and, for some, alcohol becomes the answer.

Transportation drives up the cost of everything. You'll pay the same for a hamburger and soft drink at the Polar Club as you
would in any major city. True, its big plate-glass windows overlook the Bering Sea, but that's where the ambience ends. If you
don't believe it, just ask directions to the restaurant's facilities.

Why do people come? For jobs and adventure. It's a chance to pick your own lifestyle, to hunt, fish and mush dogs at a time of
your choosing. High salaries and little opportunity to spend them lure those willing to put up with hardship and inconvenience.
Gold dredges bring miners, native schools attract teachers and government programs offer a smorgasbord of positions.

An increase of more than $ 100 per troy ounce in the last 18 months means gold is again providing an economic and
employment base for Nome. An ocean-going dredge owned by "West-Gold" hauled up 36,000 ounces of gold in 1987 - worth
over $ 17 million. But the closest a visitor usually gets to the gold is panning for it on one of the Arctic Adventure Tours
offered by Wein Air. Or you can buy gold nuggets, usually in the form of jewelry, in one of the souvenir shops.

For a peek at everyday life in Nome, let's look at a recent issue of the Nome Nugget, Alaska's oldest newspaper. A front-page
story reported that Larry "Cat" Fish, garbage dump master, while clearing snow to provide easier access to Nome's honey
bucket pond, got too close to the edge. Within minutes his D-7 Caterpillar sank to the bottom of the fetid pond. Larry didn't go
down with his machine, but he may wish he had for all the stink the incident caused.

Still, Larry hasn't lost his sense of humor, as evidenced by the classified ad he placed: "LOST - Cat, yellow with brown
markings, answers to the name of D7, eats everything except fish, claw marks last seen at edge of honey bucket pond. If found
please wash and dry thoroughly and return to Larry Fish."

Other ads attest to the need for a sense of humor like Larry's, a spirit of adventure, and a bent toward independence as
necessary ingredients to survival in Arctic Alaska. A local video store advertises its rental fee is applicable only while the tapes
are in the customer's possession, not while in shipment. The reliance on air service is highlighted by Olson's North Star Grocery
and Deli's offer of free shipping on Bison Air flights with purchases of $ 50 or more.

Interested in real estate? Advertisements boast of homes with "icy views." Since indoor plumbing is a luxury, several are
advertised as having water and sewer hookups. Surely these are conveniences someone from the lower 48 might be willing to
pay for.

You get the picture. This isn't the Alaska that TV ads beckon you to visit. Majestic glaciers, formidable icebergs and snow-
capped mountain ranges belong to the Inside Passage and Mount McKinley National Park. There are no wimps here, just life's
crapshooters. Rough, raw Arctic Alaska is the stuff of legends.

End of Document
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Combines and grain auger trailers equipped with
‘Mobil Trac,” Caterpillar Inc.'s rubber-track sys-

AP Laserphoto

tem, will join the Peoria manufacturer's Challeng-
er 65 farm tractor, which also has the tracks.

Cat’s back in the farm market

Peoria equipment maker on track for return to roots

PEORIA (AP)—Caterpillar Inc.
is returning to its roots in the -
cultural equipment market with
farm implements featuring Cat’s
trademark rubber-track system -in
place of tires.

Independently built combines and
grain auger trailers, equipped with
the unique Caterpillar rubber-track
systems, will be available next

* -month for the first time.

It signifies a major push by Cater-
pillar into z:gncultural equipment,
which was the foundation of the
Peoria-based company.

Caterpillar was formed in 1925

when two leading manufacturers of

agriculture equipment merged and
moved to Peoria.

“We became better known as a
manufacturer of construction eqmt'g-
ment and lost our identity with the
agriculture industry in the United
States,” said Bill Reno, supervisor
of Caterpillar’s agriculture section.

“But we’ve maintained a presence
with our steel-track tillage tractors,
and now we’re going to go after the
tillage tractor business more aggres-
sively than in the past.”

Caterpillar signaled its interest in
the farm machinery market in 1987
with the introduction of its Chal-
lenger 65 farm tractor—the first
farm vehicle to feature the rubber-
belted tracks, which run the length
of the machine just as the steel

tracks run under many Caterpillar
bulldozers.

Although the rubber-track system
is about 20 percent more expensive
than tire-based tractors, Reno said
the rubber-track system is superior.

“The track system provides more
even weight distribution on the
ground, meaning there is less soil
compaction and better crop yields,”
Reno said. “It has much greater
traction than flotation tires, and it’s
more fuel-efficient. With the rubber
tracks, it can go down approved
roads at comparable speeds as
tires.”

Reno said farmers who convert to
a track system are more productive
because they can maneuver in
muddy fields when tire tractors are
mired.

Caterpillar spokesman Keith But-
t_lgrﬁeld said m:nll company’s “Mobil

rac” system will start showing up
in more farm fields carrying equip-
ment produced by Claas of America
Inc., of Columbus, Ind., and grain
auger trailers built by Kinze Manu-
facturing of Williamsburg, Ia.

“We are really excited about the
product,” said Frank Reindl, Claas
executive vice president. “We have
a significant head start over the rest
of the industry. Before our competi-
tion has equal technology, we’ll be
working on Phase 2.”

Kinze grain auger trailers fitted

with rubber tracks will be available
at 200 dealers by Aug. 1, said Bill
Heick, company marketing coor-
dinator.

Claas expects to have combines

featuring the rubber tracks ready by
late August at a handful of dealers
in the Midwest.
. Reno said Caterpillar is negotiat-
ing with more than a dozen agricul-
ture equipment manufacturers for
similar u of the track system
under implements that would be
used in tandem with Caterpillar’s
Challenger 65 tractor.

The compani;lsays it has sold 600
Challengers, which puts sales three
years ahead of projections.

Its re-entry into the agriculture
market would pit it against Deere &
Co., the free world’s leading agricul-
tural equipment manufaoturer,
based in Moline.

Ironically, Caterpillar sold its line
of farm combines to Deere in 1935
when it decided to focus on con-
struction equipment.

“The one thing that keeps us all
hopping ... is competitive pres-
sure,” Reno said. “Deere will have
to respond. We watch each other
...and it he’l’ps to spur technologi-

cal advances.

Deere spokesman Robert Coombs
said his company bought a Chal-
lenger to study the competition but
is not developing a track system of
its own.
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por*m- cusliiners,

With the service, cuslomers
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There ate shorfalls: You must
have ap account wilth the agency
and yuu must have a fax machine
at your dlspesal. The plan also -
quires thal users ledarn differvt
number cudes,

Cther agencies bope customers
will want to stick with flesh and
bld apraits, “'U've gl people
wha changr thels rnLnd- all the
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On Alr-Fare Direction
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while tbe nallonal Average rowe
wnly 13 amd Norheest gysteni-

TRACKING TRAVEL

Ny Asna Q. NOwan

Wl parbres incked wp mly 5%
Bt Transportiken  Dvpan-

ment numbers showed Lhe state's
alr fares are “in lne” wilh pa-
thopal  numbers. Iy
fared, North Dakots dropped the

wlt In rachange fér a L by
the airitee that it Lal
residanls.

The gpoieminenl  sludy s
e up 1o date,” says Nivholay
Spactd, Nedh Dakola's sitorney
general. According to Mr. Spacth,
hee federal poverameni s repost
algnaled that slate fared dida'l
ehiasge b 19 ubile Lares acTuas
thiv euntey

Honh Makodd 51 the caly oae
waffied, Earlier thig year, the Cal:
Worska Cenumibssion g Aviation

Alrpuosts beeume 50 coalused

plles of pestlmnay and e
search oo alr fares that 1 coubdn’y
lusue & verdict en what has hap
peand te Calllorls ticket pricrs
sinee derequlathn, Says Cardsto
pher Theanpesn, a consullant o
ll;l' comiridgeion: N's mind oy
gling.”

All's Falr in Love
And First-Class Seats

WENUVIMIERT  FLIFRS are
I{ stheming o upgrade (helr
seats jo first cf

Free upgrades [nen cwich
selly are the hotiest awnrds in
Irequenbliier progrums. As a -
guit, fintclass seals have breome
harder fo lad, Many alchines
won't lel (e upgrade  thelr
seats untll 3 hours belose the

i make gty there will b room
for anyore willing 1o pay real
maney for a Nirsiclass geal

To Increase (e odds that thene
wtll be reven for them 1o
Whelr tickets, sonse requent [liers
are baukjng phantonm travelers i
Mrst class, When the seais go un
ehthmed 2t the airpect, blrkas
cwunter agents run theoagh their

; II?NTNUP‘:kmn: an
rp for:

To get argund the 2ehoyr tuke,
saime lﬂq,urm Miers bk phan-
tosft travelers days te adeance
and ihen cancel the reservation a
few Bours. belute thi- Mght. 15en
they'll eall back jo make thelr o|l
grade, 11 aHrn"url.MJ
1ok 3 seal just oprned O

“Wit'se got 10 do Ihis uult."
tays  an  opholutery saleiman
atasard 3 USAIe Night o Chicage,
“is o dopraldoy werld"

Pan Am Belt-Tightening
Shows Up at Mealtime

MID  FINANCIAL  wins,
APnn Am has Looched 8
Cost-T lop deive teat's
pxpecied Lo save an estimated $4
milllon a year. It may ediea
some pasenger witlids as wel).
ithe culhaeks: On many
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Butto Advance Their Corporate Climb
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ligalons, bul berauie they feel blocked
frwn advanceinent, The sludles Also shuw
that wotnen are more willing than men o
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Corpl. Pringeion, N.J., echois 1 same
seallivenl, Data gaskerrd va mose Lhan 26,
300 ingle and female maiagers, superv:
sors nd professionals a1 seven blg serviee

Is it Worth Staying?

womsn
Ciuldien 9%
Spouse 2%
Fownclal reasons .
Lotalion 0%
Hothing in persoral hle 55%

wrgaslaatios (n e futore:

Wik & Co_cunsullaniy syrveyed 110 male and temals
pridestasnds ham forune $00 compasts @ Ine
Hgrifexik, 4ikung 300Ul Ther Career pIctéems ang plans!
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Trme away hom lamiy 8% 5%
Hyang 10 deal wih cruld care 17% 2%
Job siress 9% 1%
Avhed 11 they esperlance disceimination al wark:
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Rwes infheneing thelr decistons b qull,
witiers menikoned childre iy % of the
time, Ay contrast, men In the sludy, % of
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Here, in the Peaceable Kingdom,
Deer Show No Fear of Big Cats -

‘By ROBERT L. ROSE

Staff Reporter of THE WALL STREET JOURNAL

Bulldozers run riot, ripping scars in the
land and belching fumes in the air. What
kind of place is it?

How about, Acres for Wildlife.

That’s the new name slapped on 700
acres of land north of Peoria, Ill., owned
by Caterpillar Inc. Every day is Earth Day
at the site, which the heavy-equipment
maker uses to demonstrate its bulldozers,
whee) loaders and other giant yellow ma-
chines. .(Once or twice a decade, the com-
pany also holds its big Power Parade at
the area; thousands come to watch a
mammoth demonstration of Cat machines
‘weighing as much as 100 tons.)

But besides customers and special visi-
tors, the site has also been attracting unin-
vited guests: poachers stalking deer in the
surrounding woods. So a Cat service tech-
nician proposed making the whole area
part of the state's acres-for-wildlife pro-
gram. The designation allows Cat to post

“Illinois Acres for Wildlife' above its *'No
Trespassing’" signs, telling poachers they
are doubly unwelcome.

Max Runkle, a district wildlife biologist
for the state, was skeptical at first. The
preservation program, created to recog-
nize landowners who set aside property for

wildlife, usually is used by farmers.

But Mr. Runkle says a tour of the site
convinced him that Cat was a worthy re-
cipient of the designation. As if on cue, half
a dozen .deer showed up at the side of the
road. He says he found much of Cat’s prop-

“erty ‘‘a basic panorama of Midwestern Illi-

nois,”” with woods and fields flowing over
the hilly terrain.

As for the diesel fumes wafting through
those hills, the biologist says Cat's demo
activity isn't ‘‘ongoing or intensive.” And
he and company officials also point out
that the demonstration area is only about
15% of the 700 acres Cat owns.

Because ground clawed bare by, earth-
moving equipment tends to erode,-%ffat digs |
ponds at low spots in the area to collect the |

- runoff. It then moves_ the recaptured dirt

back.to the demo site. “‘A lot of people
think our tractors just tear up the earth,
but Cat machines do a lot to enhance the
environment, t0o,” a company official as-
serts in an employee newsletter heralding
the wildlife designation.

. And what about the noise?

- ‘Tom Potts, the Cat technician who sug-

. gested the wildlife-acres idea, says the

deer don't seem to mind. ‘‘They get used to
heavy equipment. As long as you don't
bother them, they stand out and watch
you.’




EXHIBIT 012



flos Angeles Times

CINLLLATEON:
RREE) CLTUR SRR TL R T i_\‘l

SUNDAY, JUNE (7, 1990

CUPLARJID 1990 TIL DINIK WINKSI QOMPANY @ 927 Wiy

CUseanar st
THSHASA N D ARUAS HEMER

Sunday
Preview
Edition

COLUMN ONE

Polluters Put
in Charge of
Cleaning Up.
aThe Envimn'mun(ul Protection
Agency is aecused of abdicating
its responsibility and sacrificing
public health, Evidence also

shuws some private labs have
Talsilicd tests on contamination.

Ity IXIUGLAS FRANTZ
A\\II\ SRR TR

\ ASIUNGTON ~Ten years ofter Con-
ared war an Loxie wasle, the
wiineial Proteetion. Agency It ol-
Waeng the saine comjuanies that created
e psak dangerana ||m|llclm 19 detegmine
the senpe of cunlnmm.\uuu aind propose
how tiefedn ¢ up.

AwlFince the companics must also pay
Iur wloing up the hundneds of hazardaus
I duraje thal sear the natinal
e and theeaten the health of

slliens ! Amsenicans, they are generally

alsaeating remcdies far less stringent than

thaose propeded Whcn the EI°A itself evalu-
atrsthe pretifems,

EIA'e uwn officials in the ficld say

o wumpamiea arc Tiying e save mancy by

i only nunimal clebnips, actond-
aninternal agency repark. Al a Texda
4||' e example, compunics—with KI'A

TOXIC

WASTL

o bedeeal B Illm'_
i P -w whasores

spprovil =will deave behind cancer-raus.
sing conmammants at texels 7% umea igher
nothe wgeney’s plan fur tie nearly
tentiead adpining sie.

Moreov 1 nvestgalion by
peclor genrral has wituvered evalence
shat pravate Labis rehed agion atamissde 10
mica-ure fevels of contaminalon amil other
lg=ic bty have Lilafied test resuha for
. "len auch laha are dmsler seratiny,

Fr,mntm area. and eniannal :hnrucs
J I-

ur labi, l,’nllc-l Sl.xlm Tvslmg n
1 NJ,. was guspended from re-
evrvne new ferleral contracts in April alter
A uthicila urcuwsd the campany of
g bt eesubls aml dumpng e
naternal inlo ey sewers and
sumrapad thipmpelers. arcording to mernal
O prenndi

Lot the Bush Aduimistralion Jast ylur
vhiptesl 2 stralegy (o Wnerease aharply the
bt of ates turned over o paluters. As
Plessc see EPA, A2

g wne In SXan Dicga and ceu iy the *
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Pope John Paul (I shakes hands with South Afica’s Nalson Mandela during @ pnvate sudience ol the Vatican Friday.

Traveling Mandela Key to S. African Peace

m Apartheld: The ANC leador’s
personal diplomacy sustains
hope for racial harmony at
home. He arrives in the U.S. this
week on a 10-day visit to press
Iis cause.

1ly SCOTT KRAFF
TIVES STATE WRIHTR

JONANNESBURG, South Africa—lale
v alteraoon, with black leaders threat-
vnuig o pull out af the Swuth Alrcan peace
process, Nelson Mandela caught 3 Hight 1o
Cape Town for an urgent meeting with the
naton's white president.

Mandela and his aides desperately need-
cd tme an the plane 1o prepare, but as they
brought sut their bricfeases, a small pil-
Brunage began.

One by one, children came forward for
Manteln’s autograph. As hae stalf looked on
helplessly, o lite of chilldres. most of them
while, stretched down the aiste.

“Work was imposaible.” a frustrated
cullnl;uc. Ahmed Kajhrada. remembces.
“t l:rpl trying 10 tell him, “Just sign your
nawne [t he had 1o ehat with cach hitle
ehiil.”

When the line finally dwindledd, the pilat
invited Mandela inta the cockpi. Ag usual,
Mandela obliged,

n the lour months since his relcase from
prison, where he served 27 years of a hfe
aentence, Nelson Mandela has been feled
asa Talk hero froin Cape Town 1o Cairo amd
showered with thowsands at honors, invi-
tations fram world teaders and requeasts for
nierviews,

Whether acknowledging an ovation at a
London rock coneect or ehaking hands
with a hatel porier in Johannesburg, the

Tl-year-old black leador has shown the
stamina of a poliucian on the husiings and
the natural, self-cffacing charm of 3 man
horn Lo lead.

In these days before Mandela's arnval In
the United States on Wednesday for a
10-day visi, he has emerged as an interna-
tional pitchman for the African Natjonal
Congress, the most prominent of Soulh
Alrica’s anti-apartheld arganizations. Dut
hack home he plays an even more impor-
Lant role—holding Logether the prospecls
far raclal peace with personal, high-tevel
diplomacy,

While his closest agsaciates fram prison
strugple \o adjust to ife outside, Mandela
acts as il he has been preparing for Lhese
dayx for musk of hig yeary behind hars,

Ile hasn't made any special effort to
adjust: he’s just fitted in 2 if it was the
most nurmal thing,” axid Kathrada, who ts
the ANC's publicity direetor.

But Mandela hax \aken on a grueling
schedule, In four major overscas journcys
since Feb, 11, he has visined more than 15
countries in Africa and Eurape, addreasing
dozens of rallies and news ronfereiced
Everywhere he goes, Marklela marvels at
the warmith of his reeegiian and regulacly
canfounds his seeurily men by wading into
e crowds to talk at length with people
wha have come oul for a glimpse of the
nan whose name s aynonyinous with
black liberation.

Bemg with Mandela on the roal “is Tike
traveling with Elvis,” says Jae Slovo, a
member of the ANC's national exventive
committee,

“The wravel, Lhe demands on his ime and
the crucial day-tw-day dections factng

Mandela sl the ANC in South Africa have

atrearly Laken their toll.

Mandela, who will be 72 next month,
checked inte » Johanneshurg hospilal ear-
ler this nienth for & week of bed reat and

some minor surgery. A week later, he
canceled an afternoon of mectings In
Swilzerland because af exhaustion, His
health, despite high blosd pressure, 13
considered excellent far a man of tia years.
Dut few younger men could maintain
Mandela’s travel and speaking schedule,
which nivals thal of the

“We always knew th i we gk oul
Jof prison], there would be a demand o see
Nelwon." says Kathrada, who waa sen.

with Mandela in 1964 and released
last Ociaber, “But we didn't really sit down
10 think, We were all swept Into this
siuation.”

Mandela, depuy peesident of the ANC.
has been raught up (v the process af
getiing black-white negotiations off the
ground, and he has personally (ntervened
In several crises that conld have derailed
Lhase Lalks.

‘When hospita) warkers went on sirike at
Sowela'n glant Naragwanath Haspilal Jast
month, brngiag operations Lo a3 hall,
Mandela calfes) Presadent Fredenk W de
Kleth: \Wilkin slays. the warkers were
ellered more money, and the Health Mims.
ey announced plang 1o epen wausell wings
of white hazpatala to all races.

A few wocks later, Mandela speol sever-
al houts with Law and Order Minister
Avirlaan Vigk 1o hoad off a bloady racial
confrontation in Welkum, where a black
wenikip wad under Lhreat from rights
wing white vigilanies,

South Africa's future depends 1o a large
Hegree on Mandeld's willingiess (o meel
with his former pilers and on' the mutual
respect 1hat has been bullt up hetwezn
Mandela and De Klork, who has been In
office only 10 montha.

Mandela was sentenced ta hife in prison
{or xabotage ani conspiracy (o averthrow
the sare, and he was vilified by the

Please 1ee MANDELA, AIR

U.S. Targets
GangsinSweep
Across Nation

u Law enforcement: More
than 160 suspected affilintes of
the Crips and Bloods were
arrested in 11 states in an effort
to halt expansion of the drug
trade and violence.

Hy DARRELL DAWSEY
TIMIS \TAVE WhLfLR

than 160 suspeeted affiluites of tae
las Arigeles:hased Cripn amd [Hooeds gangs
were arrested in 3 havel iwa-day dwedprby
fedderal agents sccking lo check a nalwnal
migraten ol the eily's mm viotenee,
Authariiies announeed Frida,

In wnal they dubbs) ’Otwmlmll sreel -

-weq- agents feom the Hurcan of Alco-
hel, ‘Tobaeca and Firearms arevaed 160
?Nplc w V) atates and scized an ungpee-
ed amaunt of drugs, guns and cash, The
ralds began early Thursday and were not
cxpecied 10 end unlil late Frulay night.
A'I'Il‘olflclnlsnid

" Ageals said the sweep=iwa years III
prepaniion—was prompled by the b
ding expangion of the gangs’ druy- dnll:lg
operations oul of Sauthern Califarnia aml
into other corners of the country, Ia recent
years, membets of Crign, Weoods and other
Laa Angeles street gangs have been deyti-
Tt} i searea of eities aerosn the eaumry.

“The Crge and Noods were largeicd
becauie iheir level of vilelice hiag
with the spreail of druge” ATF Speci
anm Andm ¥ia fald a Lea all:i““.‘;

“We have inve
wnx i 32 other aatea’ and B dther
eitier™

Wity sabd 134 gang members were annest-
od in Lox Angeles, Orange. Hiveside, Sai
Bernandino and San Dhego countics. Other
arrests were scatlered across Northern
California and 10 other stales, including
Lowsiana, Oregon, Anizena, Missouri,
Qklahomna anl Washingion.

Anather 100 were expeeted Lo be arresi -
ed laler Priday and thrsugh the weekend.

“We managed o gel about 755 to 805
of those we were looking for,” Vila said
“We hope lo gel the rest soan.”

ATF agents mald thal the gang membars
were arresicd on a vanety of federal gun
and drug charges  Arraignments began
early Friday In U8, districl courty araund
the couniry for thuse apprehended,

Officialy saik one metivalion, fur Opera
Don Sircetsweep was (hat federal senlenc-
ing lawy geaenally are harsher than local
slatmea, The ATF's major weapon 13 the
federal Gun Control Act, which provides
laugh seitencing provaninma—a immimin
of hve years in priron—for use of hrearng
n drug tralficking. regardiess of the
amount of narenties invalved

“'The lotal agencles can't get them nte
federal court withput help from federal
agents,” snd Siephen E. Higgins. tirector
af ATF, who appearci at the Les Angeles
press conference, “In federal court, many
af those without felomes will face
munmum af five years. Thowe with felonies
are lmklnu at 1§ yeare=na prabation, no
parale.”

AL the same Nme. The specatnn— ol
unlike many such- law eplorcoment
“crackdowns™ —had the trappings af sym-
bolis, 3 characterization that the.agents
alvanced

“We're trynig o show teal the gang
nmhlm 0ot just limited ta Las Angeles,”
ta, spraking on the ateps of the
ruining Cener. IS 8 natanw e

ol n believe the federal gay-

& same el
Al Illnir o What began as o las
Please 1ce GANGS, A1

Local Defense Firms Cut Back
on Lawmakers Free Trips, Fees

IV SARATRITZ

T AL Wiy w

WASIHINGTON = Hep Charles Wilsan
e o mebee ol a0 ey lefense
pmptation - anbicammitlee, spenl S8
Vive i Lav Angelea st year al the
onrhtee af bl g dosen defense compaaigs
b retiened home s ith $I0.000 w0 appear:

ros

Ve atgved at the Century’ PPlaza, dutesl at
s pestagranty el generally had a vere
soal wpe CElove 1o g lo Tas Aupele,”
Wk U caffish Wilsony, sinhaug el 34
worsculled s wp Y ou all really gt at
sl prenty well ont thers

Wilam™e st wae what one Hingse ol
IR as T sr dadand henoral
v phemment af ¢y il hiv
(rotpivs feee amd free arasel 1w
L) Lawngakere who are willing in
N Ot d whise simess ate
eton Iecveinne i Uhngrees
vare awh taps hasted b Sanglery

defeaas lioiny have eon
. o1 it Ao seentle (1
¢ VR bl or e

fense 1o varn extra icome. Cuntraclors
ind membiers of Cangress have long o
femded thisd practice 3% 4 legilinie out-
Rruwih althe leginlative provess,

I an era when pwbticsins e
increaxmgly bewg cringized by theys poli-
ical appanents for accepling money {rom
specidl IBleredia, 1 apgears that these Lrips
vuuh! bie harder W come by for Welson ami
pihier lawmakers, I the lust year, several
defrase contrsclagayJled by Lockheed,
Cieneral Dygamies atd McDonnell Douglas,
have bannol the praciue on the grooul
that 1L opens thent aol the congressinen
ws alvsi up Gy unnec cnbicsm

AU Larkheald Sieve L viee press
deat for puhhre i was cilead
iecatise 1 began (0 he viesed o a bl
sestem W ought w figure sul a hetter
\\.4; fur mmnhers of Congress Lo be pand,”

Cwtidet st “Thure (a feeling on the part
of e pubile Tt hotraria 1o Hhe woy
T abn The pabilie”s Lpaness ™

TTradiiomally, congressona trips Lo
Smithern Calfannw defence qhants have
hegun with an makadasa from a sl
Please see TIPS, AZI
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Father’s Day Without Dad

Mysterlous Paper Alrplane Lifts Grlevmg Dau0hter s Spirit

il |9, Manday

Uy father ilying,
0wy worst childhaod
dredil, the terroe in the mght caine
true. | sy by lus hed and holl his
nand., trying (a ward off my feard. |
s imling (v my duty. [ cannot
Asve him

‘There 18 a scene e the Dim
“Yeoms of Eardcarment™ where the
muther sands at the nurses’ ao-
ynn and sereams for another shay
of pamlalice for her terminally il
nlaluﬂnﬂn Now |, tea. stind al a
nueses” station. | say queily. po-
Laelyy =1 lhmh It ix time for my
dad’a shat.”

‘('hey look up at ne. these kids,
many of them yoaing cnaugh la be
my daughters, and 22y, “OK, we'll
get 1L in o mnute,” and then go
laek ta 1alking abols last night's
slate, a friend'z birthday party.

| feel 1ny face gantorl. T have
biccame Frankensien. | ostand
theee and fulgel, my ands balling
lilla e,y cyes welling with
tears, Ny eyelhl’ are already s
nnlh-n can hirdly besr lo touch
LT say _agdin, letween
rh'urhni teeths “Fin sofey 1o 1rou-
ble yau, but it 1t tine NQW for my
dud's shot, NOWNOW, NOwi™

My heeath gets khosten My volee
rites 1.4 ecreech, | um ine s
mseter i ihat antiseptic Sallway,
1 hate anysell for bemg his way.
it 1 svmi'te have no control over
my nide bohavior. |U seems iy
ally way 1o fight, back Jgains a
meilial #ystem that has my whale
famiy i Lhe strangling grip of s
whex, wires, neadles, thumping
nouaed, offendlug simelly and a ca-
dre of strangers who invade ay
thelr eonvenienee vur tiny cubicle
of pain pind grief.

Concer has transformed me.
molded me i 2 4d-year-old
daughicr =have only wm in life is
0 helj e Lakher dlie 3x tunifarias
By, atsd with 2¢ misch dughity, av |
i provile,

Three monthe agn my lather wax
an the gl finky, o GS-year-otd
wetired pilut with a wide tigsle of
Trpeva cen ineliees 3 romfart s
shle We were 3o pleased
Beraiise b had shed moch of ihe
wintra wiight he'd carried and
nn had kneed wnge he was in hin
furties. e was piros of himsetl ax
his pzats mze Kepl shrinking.
Chrisimar breught him 2 hew
wanfrobe, 1t my Wather way
havim beei®i fears, which aho
pevealeid in the darkenel roam we
often share with the quict man
the bl 100 much weight, Loo fass.
Bt never mind. Waorry aboul
tumsorrow. The old saw Is true. Wo
see anly whal we wanl o soe.

There waa na concer In our
Tamily, eves, A3 purnalist, 1 redd
the statistles, 1-kept up with the
(evelopments. Unul Jan. T, when
the dreaien) phane call came. |

M:

M than Ry of the s yieint
* wanl b bt e Lin Anpiks
Tl s syt

Le Suna
SHUTTERS

Avoriated Pres

‘You can go now, Daddy, It's OK. Honsst. | love you.
You cai go now, Daady.'
TAD n;r‘nmus
To her fathet, James L, fartimus

(Phaio was {akca in 1987
=

My father's doetors call in from
restaueants, from their own bods a1
3 am. We are consulting haurly
naw, | am making decisions [ never
knew anyone hadl to mike, making
them with a eohl delachmens Lhat
sluns me, Yes, increaue the Deme-
rol. No. It sn'y working. sa yri, |
Ahink we should awiich lo mor-
phine. Increase the mnrnhlnc
More. More.

1 hear mysell issuing oplnlom
but I kcep looking at the nill figure
under the blue blanket, half wall-
ing for him 10 sit up and contradicy

moe,

He was always in charge, | never
had 8 say in what we did, where we
went as a family, He was the
feader. the chief of the clan, the
only veice of authonity, When did
Whe toreh pada? [ do net wani it Dut
I rannot give (2 back,

re is no privacy in o harplal,
[discover the linen claset down the
hall and retreat there, behind the
baxes of plastic-coated pillows. In
that tiny sanctusry | hyperventls
fate, cry wobil | hiegup, pull mysell
tagether enough 1o go Lack ima
he darkencd mom,

1¢ 18 1he cusp of spring, but the
lam storm of winter has“hurled
{tself oul of the wesl and paralyzed
Kansas Cily. Nothing moves on the
streals, The lamps glow yellow In
the reflected snow. The warld is
stont, suspended,

My father and T are alone in the
middle of the night. § am half an
the bed, cradiling him, telling him
alt my sccrets, all my hopes. | am

Please 1ee DAD, AM
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Iwke and magazines {ar when

¢ could see; the televiann sel for
when be cared, as he passionately
once did, aboul \he revolution in
Itamania and the budget defleit and
the verdiet on the Exxon Valdez
captain; lolions for when he auill
complained of aching muscles. juice
fer when he could stil sip through
arirew,

Finally, the last auppen | sugar
packet, 1 sali subsuitule packel,
stramed cream of ehichen soup, 2
miks, Coke, vanilla iee cream cup,
cranlierey juice, colfee, The tray
was set asnde, untouched.

I Is nearly over. The nuraes,
every one a father's daughier,
Inercasingly care for us ay well ns
Nhim. They have become nllies,
fnends, Lthe only constant (n a
situation nut of contral. They never
pass me now without a touch, 3 pal.
a hug. They have dane thiz before.
They know how glose we are o
uying farewell—(o each other, 10
“him.

thuught of cancer only with dr-
tached, clinieal interest, Now the
discase invades iny hearl, my
mund, my very soul

My fathee hag become a'siausiic,
lung cancer. Bul where s the
primary tumor?

“We may never lind il,” maid his
ooenlogiin, a lather of five girle. He
has it 3 few more anvwers than |,
the layman. The Kilker eell, the
rogue thal Lagiched the buidious
suadit on my father, will always
clude the CAT scans, My,
Xrrays. binod teste and all the
oiher diagnostic invasions inflicted
uan Lhe pitend man in the bed.

We will never know how il
began, Hlut we know, with terrible
finalivy, how it vl ead.

M:mh 23-4. Frulay and Sat-
urdays

Like the forest of Hansel snd
Gretel, my father's haapdial room ju
fittered with reminsers of the leng
Journey we have |nvclc'-l logether.
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HIGHLIGHTS

PIONEERING 8PIRIT: Kazuo In-
amori hae galned a reputation an

nne of Jipan's vidonary leaders as
mn rompany, ceramics maker Ky-
ocera, hin encouraged ereativily
and free thinking. DI

CLEAN AIR DEBATE: Wil pro-
posed clean air laws mean high
rites_and shortages of gasaline?

o al) Industry eaye yeal erilies
say no. DI

TAIE SUM OF ITS PARTS: Irvina-
based Western [Hgital Carp. In
eaunting on & eol te eulture ol
togethernest 1o help weld its varied

collection of businesses Into an

efficienl whole. D1

TOURISM EXPERIMENT

A emall Mexlean state Ig Lrying
(o develop a tourlat industry
wilhaul destroying the
environment. DI

COLUMNS

JAMES l-‘i.a?llﬂilNl (ulnrnlllnr s
inveatmenl pmgram has alrcady
shored up js market leadership—
but It may take awklle to pay off
the shareholders. B

BOARD OF ECONOMISTS: David
M. Gordon saye Rt's Wime that we
had a unlversal national health
Insurance syatem, D2

SACRAMENTO: A Supreme Court
decision found thut discrimination
in insurance henefits based on ago
in nol ilegal. Now Cangress 19
sccambling Lo prohibit the blas, D2

PERSONAL FINANCE: Calumn-
nist Hill Sing shews how Lo gel o
copy of yaur ercdit roport and fix
any mistakes in 1t D4

MONEY TALK: Columnist Carla
[axzareschi explalns why a bank or
thrift should help ita cusiomen
unravel eompuler crrors and other
checking accoust ghitehes, B

MUTUAL FUNDS: Columiilst
Ttuas Wiles looks al the variely of
fuls that bivest in Aslan stotks.
DS

WALL STHEET: Columnist John
Cridele sayz othorwiae wurthlcss
alock certilicates are gaining value
s colfechitilen, Di

FAIRFARES

Does Califorsia need &
stale-run airline to solve Lhe
problem of eaccasive (arcs

| within the siato? Two

¢ Hruokings Institution feilows
ray no—bocauac fares are nat
exorbilant, Do
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Cleaner Gas:
Is It Clean
Enough?

u.Enviranment: Oil firms have scrambled to bring
out loweremission fuels. But state and federal
regulators want them to go further. The indusiry
says the price will be high, the supply in jeopardy,

Wl refiera are i & drag race for the
daltars, but the Mag ihey're alter i’y choekered [0

N
mmm thut once sald high octane, drivability or
delergend additives are maw touling foels that bum eleance and

.
Last wrek Chevron Corfs, became Lha Livest af eight il companics
10 intredisce & loweremiuion gasaline snce Atlankic Hichliehl Co
# aaried the trend Last Seplember with il EC- | gaseline.  *
Juat how ¢lean are these new fucls? Not asche
will have tobe, And just how far {8 the oil (ndustry willing to go i
14 an‘ eleaner gasobine! Appareninly. ot much farther than it

'the question may becarme low clean can we make
Taw mbch ape we willing Lo pay fur it

| Angvies Timre

public’s gawline

n 34 they prohsbly

Bowing

The ol compatiies bope W sell more gasoline by i:;unuun;
1t a

Plrase ser HEFORM, nll

AJapanme Rebel
| Winsthe Respect
of Establishment

= Innovatlon: Knzuo Inamori
fought the adds with cernmics
nuker Kyocera. Now the
company bs held up as o moded
for the qualitics Japan may need
in the Information Age.
TERESA WATANAGE
TIMES STAFY wWHITIR
L LS
] !&. Kzmuo Inamart standi at the
pannscle of sutcess in Japan's b -
nest weeld Ag founder of Kyoorma

Corp., Inamani o hlgh «tech ceram-
s, abep the fiem W leaderahip in
that market and secured 3 reputation on

one of Japan's vivionary leaders.
fut he did 1 2320 gulsder, wilh bl noae

thamon's slory of rage 1o riches @ as
Ammun as HNoratio Alger. llo contracied
at 13 He last hia home and

fuunr fagtiry te warume s raida. (nitial.
Iy, ather Japaness firma refused to buy his

JAPAN'S NEXT
BIG STE
Crontvity, dnventson
und Inmmwou

; wlrei s wems
ceramics, Ul he pereiated, iraveling 1o the
United States ln 39'81' aod  convinging
give him wdm for the Apolin space
proact. | wan hu firs) bug breake

Now Inunom’s poneering spint & win-
ning public sdmiration by Japan. As the
nathon atrives to faster the ereative, free-
thinking researchers necded for the Infors
matlon -, 1L b8 turming for lexaina Lo thiz
maverick maker of ccramie mivrochip
hawsings. year, Ina survey of |
Japanese caceutives by the influential
Japan Eeonemie Journal, Kyscera wan
mnni the campany with the greasten
Trture in ihe 2t centiey. In two Nikkey
Buwiness surveys singe L0, Inamod has
been ‘named Japan's most effective maa-

agee.

“Hven today, cur venlure mpint coniin
wex, anif peogiie fook a1 Kyocera as innava
Uve andd erealive.” sabd [naman, propeting
eheruma during an hour-loog interyiew,
Mk, he addad, "I would be wiong to think
we are naw in the mainadream. The

-ut people are ol guirig woa
o

I'um ke etat, Inaimert has Ariad e
imtase Kyeceea with his oan innavilive
apirit. He wes just & 27 year-oll ceramion
engineer whan he ?i"! { hip job W start hix
awh company in } He rased $40.000
fram privele inveslors, bocoming oae af

Ploace woe REDEL, DT

Western Digital Seeks Togetherness Spirit

= Technology: Some say the

i y quilt of acquired
busincsses. But the eritics may be
silenced if it captuces the
contract to manuficture IBM’s
notehaok laptap.

By DEAN TM(MIMIII
TIES STATE W

agre W, Johnsan belicven in eons-

rale \ogeihornosd, S0 much o (hat

the ehalrman and chiel exccutive of
Wesiern Dighal Comp, which makes the
electruitic innands of mast permn:ll com-
putery, in moving his company's slecision
makers and chip designers 1nlo 3 house Lhat

Johnsan buill 2 gleaming 14-slory heads
nuarters In the lrvine Speclruin busisess
park.

the comnpany’s
engineerd and deslgners ' one place,
Johnwn hopes 10 avereome  Lraditional
nutrm that block Ishavation. Thix new
eeqse of logetherness 19 especlally impos
tant for Weatern Digial, which rmph}l 4
mllu crew of chip archifects brought

{lors,

Johnson wants la inauill in Wesiern
l)lmul'u cultire his (dea of “interdrehiec-
wre,” ing and manufaciuring &
fumily ol clectronic parts to work
82 Ihal the net result bs beller averall

rtformance (han [ (hey- were

compulcr pe
Bullt indrpesubenily. Johnson kazwa thal It

will take mete than jargan end 3 splashy
new buikding o away skepiics wha think
the latest incarnation of 20-year-old Weal«
ern Digital is a craxy collection of compa-
nies bound by simlea Jequiniions

While the company’s financial perlorm -
ance had impraved Lhis year, some indusiry
obigrvers enlicioe Weslern Digital inan-
sgement fae spending oo much Ume e
quinng tompanics Initcad of runaing it
busingas And by, trying to be all things to
all computer imaker, Weatern Dightal, they
fear, may enly make wsell suincrable to
comprtiior in cach of s five busines
cajegaica

'z too early o clam 3 victory foe
Western Digital's sirategy,” sanl Steven
Chesad, an aidiyss with Monigomery Socu-
ntied 1 Han Francisco. “They are having 3
ehange in fastuncs, but o ol remaina ta e

Pleate sca WESTERN, D8

IREENT LACHAR  fou angrion Tames

Roger W, Kyeson,
Westem Lg‘tlal ehaiiman

Cat Lands on Its Feet in Competitive Global Marketplace

he eyes of American basnes are

fockmred Wvene iy on Caterpiitar fnc.

as' il speodla billlons 1o Jutosale W
factories and trics to sty Noo | ba lereely
compelitive warld markets.

Muoul [nvestment people nod appraving -
ly==They're doing the right things.” sy
mul)-m. Lut, they alkg have rescrvations,
recalling Ahat ansther guant, General Mo-
tars, spent $40 billion on sulemalion in the
early 108, with unimprorsive results 8o
far

Jught now, Caterpillar's figures are not
reassuring, lcvenuew are increasing for the
'eoria -based maker al conatruction cquip-
ment; but prafite are down —[ust as mon-
Jgrment told sharchalders Lhey woutd
h—due parlly 10 casla of the

suceesafud Cat's recrganization will be must
wail unlil oesL year, or even laler in the

Why should you earc? lecaise Cat b a
ery mparianl company—$11 Bllon o
uln. the socond-Liggest US. oxporter
{al u«ml.anrwwm:me
umed‘?rl‘a‘lum |ml overscaa) with 2
Hipple elfeet i haul the ecandmy,
Ani beeawse Cat's $2- billioh investment
ml reorganization could sel a patlerm,
m‘mnir:‘ lh.n I.F 5t cumpanlca can cotmpele

program. Sa the flnal vendiel oo Tww

others 1o s
Vhe same .

Alw, In an often doturbing modern
usiness world, Cat can teach you the redl
mesping of M0-cent wonds and
sarh A lm(-lﬂ'm nvestment, global trade
and competity

lin 3 recent lpvﬂ"l. Cat Chatrman Gmrﬁe

change Dig progects gave way 1o unsller,
tners diveri ofseratione ofitn nin by small
awned-hutlders S et expandel i prod-
wel ling. Teday W has 300 medels of
canstruchan machinery camparel b 150
before, and a whole new loe of hight
ar umaller b

Sehaefer

waeld has changed. flzancss was a hreese
frum the end of World War 11 (o 1980, he
aaid, with semething new always eomi
along to provide a market for Cat's bulldes-
ers 3nd (rarigre—from the rebuidding of
Ewrope 1o UK intesate highways 1o
development in Asta.

Then it 4l endel The recession ol the
carly 1980 couplod with the high value of
the US toilar hurt Cat compettively.
Sales fell feom 89 hillian in 1081 to ¥5.4
hillien in 1983 —2 40°% ddeclmne in two years.

sarket dulnt so mich shrink as

‘One thingscads 1 anather, That vanety
m models and eustamers fareed an end to
the way Cat manufactured things. A [y
el plont at Cat’s eoemplon in Prona vied to
&8 lor 3 wetk o more maling thauanils ef
copien of 3 ungle part, which seald be sct
amle in anventary =milhoms of dallar in
Py sitting around —untl the real of the
produst could be made and shy

L ssumls wastefsl but i the days
when i teok 3 lol} mghtshour sl W
chanke machinery en a prothiction bee, @

Please sea FIANIOAN. DI L
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REFORMULATED AS{ILINES NOW ON THE MARKET" ;

“ln many fepecis. enemon oun -
ol axilems nee thase lhmm
o come lw with Il

Search for Cleaner Gas Is Balancing Act

i fEwee miresen cuds e
. Oleflns. anather high octane
of pao

T T T T T T

L] _\ L bl - e An U ot the elfoeis to regulae
e iy | — — L[l . the lormilation of gasaline
ance ted Aoy :m’ 1% 1 |00 {18 Senctheen Cabifterea are 10 reduce two
[T O as 08 1% 104|300 [19%  |Gemeraems 10 g mlm;:‘uﬂ‘m tis

Siam which react \vilh u
S 65U 2000¢ RORS |io% yazan v |10 f1v New York, Hartient, Comn s Tight 10 ereate sanne. And .M,,:?;.

o " far a delsate balanang ae
A e “ln Irying to find the ldﬂl revipe
e, Tor gasoline. Ji's imporidng 10 un-
| Seagn dentand that banie combustien
| BARATHEH | Amgraclean 95 5% BA Hia (100 {5Ee | Dolred sevs ' ﬂn‘(nm far air quality,”
| =
| muurs SuperCleon 8590 |08 BN 108 (300 [42% | Do and 51 Louis 4 spokewman for 1he
| Lrieaded fus o l'.‘-l!iloml-l Abr esources Boand.
J caneeo Hoguar I 85 1777 |1.520m [N/A [300 [2.5% | Carsee, Yemowiione - ! viiaeires | (oY, mtee
(alrie} 5 3

EXKON Exaon Mus, (B sy | 15% [300 |1 (K.Y, |30 Gl Coavt s Formaiian of ,.&":ﬂ‘ byl :5
Eascn Suprpmn (23} ory) | Nenressem sialiy mout ihat promote reduction of
CIEVREN Chevmn Suprome | 8085 | 35408 [2.02.5% (5154 {100 [1% LA San Dega, Sania nitrojen andes decreass rombu.
Unloaded 200 Barborn, Vonhura, Mowtien, tan ellitlency, Ieading lo greater
Banimaie Wydrocarbon cmindons,” he waid.

BOIEE W - B Vioor Port i
A b viache

CUARENT AND-PAOPOSED GASOLINE STANDARDS -

uf ol
s gyl i
gulatore lurr lﬂ

Mnnumnlnolkq elements
of gasaline.

® Velatllity, o \he (ehdeney al
gasoline 1o evaporate. The higher a
galine's volatility, the easier i
brurtd, but the mare likely il W o

hne They ate highly readine -uh

miight., Lawenng olefing bueers
lhu portian of the Kydrocarbon mis
Ahal o Uhe meit Dikely to peoilore
wasne.

w Onygen. in ihe ferm ol ey
genales puch 30 methyl (ertary
Inml elhes (MTIE). tthanal ge

[l

generale hy
through evaporation. Lewering
volanhiny reduces such emissions.
= Aromalics, high-otlane com-
ponents of gasaline, When burned,
Ihey give off nitregen aude and
. & highly 1oxie and earci-
nogeric ehemical, Lawenng am-
malics lowets Ive prak combintian
temprrature of gasoline, resuliing

e
!rn] of aygen m gasaline boots
oclane and ereguripes more <lfi-
. therehy loscnng
Pyidrat 3sbon envipsians aid proyid-
ing &0 alternstive 1a aramatics. b
some GAYEEnales Way inercase
lr':im af mno;m o-w.' emiuiane
a

-I'M’IIIL‘K LER

FLANIGAN

L LT onas
= e "”'| Conllaved l;vm ot =
e s waa more efficient 1o da things that
::n'::: s | - = }g‘;:; ';";Wl way than 1 shul down trequently
Qatibl Cilies 1004: 2.7 (0! 0 £hange Luals of mesdels. .
Now remputer guided machines
~ da things ditferently. "You tell the
HOUSCRAL G | - 1992: 30N () [1504:] - - 1002: 26 (] | 15% VOC cut by 4 :“L:::‘,l""““.::',:.'";m'“:l"ﬂ""gr:,'li
Tt nino ditest 1904: 288 [0 BY 1093: 2.5 | 30% aa by 1007 mwlf,. aye o Cat vel So
cies 1594: 25% 16947 2,711 | 35% aut by $000 i oevan
technology allowa flehility, and
% Mk ol by 98 saves money on inventary, Dut L
A ;;I by 1007 - also demnarid ol ek
h MMy 3000 If yeu're reapanding 1o hiverse
AR WA [NowDpd  [Fom N bmil |+ [New 45 [low: 300 Nona | &d o with. rssantly fexible
AESGURCCS | Myoposal: & tor |Ivopoas: dop npend; Can [Fyapoy Proposy: | wimunate 1 leas manufacluning, |t makes no sense
BOARD ) 100293 a wiikting of caleting BUI Lndrr 1o have peogle in the Nald wailing
. loveln tevels Bty for decisiona fram headquarters on
pricing or production. So Cat is

(0] Jeeteucad

wiemalae felE program,

1997,

=l It ereasen

(a}- Senale bl pllaws no avevage for sromalic kimlis; Homo beif does.
it bl MOT girdsiiong if srppenals i mound i some s
{€) - Viouns Bed mbilfed e varlatash ot Boeemedy i emlisiorn tnlﬂl cante l'wn\iﬂl e goales California miot

{0}« ST3M propa 31 M UNder CONL SN Bl Llbpct 10 EhaAge belora Ulﬂ A Them w0 o Septainbor,
(ei ngln bl woudd reguine 1% Brnn Meved s wbifor In glart mith worsl eirbain maiasd s grotiema, sivng b (klah-l.

(l) naun tail waLdd raquire Z.T% and 31% asygan Lrvels in clties walhh g4l Carbran manande probloms Morting in Oclehar,

: 10 glve mare, people
respansibility, “If they suc-
theyTll have a yery powerfal

argamaalion.” f1ys an indanry ex-

pert.

The painl 1s thal carparale reor:
genisation, nghily done, does not
simply displace people. It increases
\helr regponsibility and productivi-
y. Cat emplays wore people today
than in 1883-and has increased

wagea and benefits 3% % sinee then.
AL the same time, 1L han boasted
wial sales 105% and sales per

R4m intebes Timas

MUTUAL: Asian Investment Opportunities

Contlaurd frem DS

Kong."

Ecanamoy, 100, belicves that the
peinical nak o warth g “ls
the pant, pﬂllllell uncert (]
have led to good buying opporivni:
tied i Heng Keong stocks ™

The Ileng Kong market faces
another protlem—fow growih
The exonomy. h had expanded
4\ taghle-ligil rates in 'AG and ST
woerperied [ tog qust 2 3% gain
Wi year, “The ecopemy has
slawed down. bul Lhe lengstenm
tromd 19 far quite high growth.”
says Wignall, whose fusid has 3
20% waighling in Hong Kong, 1
third- highest concemration,

ne advantige of stecks W
{long Kong. Siagapdre and
Malayus, as well o3 3 Tew ather
East Asian eesnities, i the relay
shsenee of exchange-csle Tk,

Several af Uhe currencles are
pegted ba mavements in the dallar.

yen, which fluciudted 3gdir
proentack. I ¥Eu wanl ta migimice
risk of currency-relaled gaing or
tosaca, avick with fygnde, tuch as
GLFL Pacifie, that have fow Izpa-

need Lo demide ‘how
much geegraphic diverailication
oy want, Mot Pacdic mutusl
uncty inviestin an teast half a doten
natlons

Tarraw suggests thal you avaid
funds That concentrate on a single
markel, “With a c¢ountry fund,
Joule (seing quesiians relating w
uming and selection,” he JAYE
Believe in broader inlernatansl
diversification ™

While Asian steck markets will
have i ups ond downs, the
regien 2y a whole romalin one of
the mout econamically dynamic in

ECONOMISTS: Health Care

Contlnued fram D2

Only 10% agreed that “enly
winor changes ane neceasary (v
make 1\ work better,” while only
1% al respomdents were *nol
“nte,”

In another recent survey, 7% af
respamlents wanled the guvern
meit 1o establish a pattonal health
JHugEan

Mased on pee-capita expendilure.
W the Dnited Siatea had had the
Canadian sysiem o 1989, we would
have spent $138.1 bihon lexs on
hralth eare. That worltd have been
4 xarmngs of 26% al gross patkinal
ot

Ieuple speak abirit the poasilie

“peace dividend” thal may result
from a thaw in the Cold War. The
“nationsl health-care dividend™
could be just 44 large.,

Those ol ws who favor mare
tlecent seewst palieies in the Uniipd
States ate conlronied wilh & per-
sistent reframn Such policy chang-
o8 would Cost 1 mathewe can't
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Japan and Germany are cooling off.
Despite their fears, most manufac-
turers have coped with far tougher
times in the past. During the recession
of 1981-82, industrial companies lost 2.1
million jobs, nearly triple the 786,000
positions cut since July 1990. One main
difference between then and now is
America’s sharpened competitiveness.
A stronger trade balance has provided
a cushion this time,” says Jill Thomp-
son, a senior economist at DRI/Mc-
Graw-Hill. Also bolstering manufactur-
ing today is the extensive belt
tightening that firms were forced to
undergo during the 1980s. This cor-
porate restructuring has led to gains

in industrial productivity.
The most notable casualty of
the manufacturing downturn has
been the decimated auto indus-
try. In the third quarter of this
year, General Motors, Ford
.y and Chrysler lost a combined
< $1.76 billion, compared
with just $3 million in
b total losses during
the third quarter of
1990. Auto makers
will now be forced
to shut down ad-
ditional plants.

Average weekly earn

| manufacturing
| (1982 dollars)

Closely dependent upon Detroit is the
steel industry, which has seen produc-
tion slide by about 12 percent in 1991
compared with 1990. LTV, Bethlehem
Steel and Inland Steel all were hit with
losses in the third quarter, and USX re-
ported a measly profit of just $5 million,
a drop of 94 percent from the same pe-
riod last year.

As the recession ripples down the

ssupply chain, layoffs have occurred at

such raw material producers as Eveleth
Mines in northern Minnesota, which
processes iron ore for steel. Just as
there was “some optimism that things
would come back,” says Eveleth Gen-
eral Manager Dick Harmon, 600 of the
company’s 728 workers had to be idled
for three weeks. Manufacturers in a
number of other industries have also
been hurt. The $26 million Blandin Pa-
per Co., for instance, has had to offer
sizable discounts just to maintain its
business.

Jerry Jerome, president of Jerome
Foods in Barron, Wis., is also cutting
prices. Demand for Jerome’s turkeys
usually peaks during the holiday sea-
son, but the poultry producer has been
forced by frugal consumers to sell his
birds for 16 percent less this year. Like
so many worried executives and work-
ers in America’s industrial heartland
today, Jerry Jerome knows firsthand
just how foul the nation’s economy has
become. [ |

BY RICHARD J. NEWMAN
AND SARA COLLINS

Cat claws
its way to
the future

Peoria’s pride 1s
targeting labor costs

ike Coca-Cola, Caterpillar is an
L American icon. Its familiar yellow

machines are respected the world
over for their dependability, quality and
strength. Generators powered by Cater-
pillar diesel engines today supply elec-
tricity for war-ravaged Kuwait. In Japan,
immense Caterpillar bulldozers are
carving out a major new airport. But in-
side building SS in East Peoria, Il
where Caterpillar builds bulldozers that
sell abroad for upward of $1 million
apiece, the factory line is still. At the
plant gate, a clutch of grizzled workers
wearing “I'm sticking with the Union”
buttons huddles near a 55-gallon drum
filled with blazing timbers.

The United Auto Workers selectively
struck two Caterpillar plants with 2,400
workers in early November when con-
tract negotiations broke down. The
company quickly responded by locking
out 5,600 more laborers at other facili-
ties, and no one expects work to resume
soon. “Everyone prepared for this,” ex-
plains picketer Dennis Lindo, who in
better times assembles radiators for the
giant tractors. “We’ve saved money and
cut down our bills. We're looking at a
four-monther, at least.”

Busting the union? Labor negotiations
at the world’s largest manufacturer of
earthmoving, materials-handling and
construction equipment nearly always
are marked by walkouts; the longest, in
1982, lasted 205 days. But this is no ordi-
nary strike. This time, charges Jerry
Brown, president of UAW Local 974, the
largest of seven locals involved, 1 think
they are hellbent on busting the union.”
At Caterpillar’s Peoria headquarters,
chief company negotiator Jerry Brust
sees it differently. “We've got to bargain
a contract that allows us some promise of
continuing to compete for five or 10 years
to come,” he says. But if Cat gains the
concessions it wants, the outcome could
reverberate far beyond its factory gates.

Caterpillar’s management, as tough
as its machinery, seeks to end two key
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practices that have been the
foundation of UAW strength.
The first is “pattern bargain-
ing,” in which a contract nego-
tiated at one company is ex-
pected to be followed by its
competitors in the same in-
dustry. The UAW wants Cat
to accept the terms of a con-
tract recently cut with Deere
& Co., which makes agricul-
tural and construction equip-
ment; Caterpillar claims that
Deere’s situation isn’t compa-
rable because as a major U.S.
exporter Cat needs to control costs to
compete globally. Caterpillar also wants
to negotiate different agreements for
each of its newly formed profit centers
rather than a central contract that covers
all seven UAW locals. This, says the
union, is a “divide and conquer” strategy.

Piling up losses. For nearly a year, Cat-
erpillar has laid the groundwork for the
current confrontation. Since February, it
has run a series of newspaper ads outlin-
ing its positions, warning pointedly that if
it didn’t remain competitive it could lose
business to foreign rivals like Japan’s Ko-
matsu Ltd., shift production to different
facilities or buy more parts from other
companies. Workers have been bom-
barded by company mailings. Inventories
have been built up so sales could contin-
ue during a strike. And given the current
worldwide construction slowdown, those
inventories could last quite a while: Sales
have dropped so sharply that Cat report-
ed a loss of $86 million for the first three
quarters of 1991 and warned that fourth-

x Y J POVTEY

Striking out. Cat’s workers walk the picket line.

quarter losses would top that figure.

UAW workers at Caterpillar’s fac-
tories have long enjoyed pay and benefits
that are the envy of those who work in
many other Midwestern plants. “We're
not suggesting we want to cut wages,”
Brust says, just slow the rate of increase.
“We've invested in technology so we can
be productive with highly paid, highly
skilled employees. But there is a limit to
it.” Cat’s last proposal to the UAW
would raise average hourly wages from
$16.98 to $18.97 over three years. With all
health and pension benefits included, the
hourly average would rise from $32.35 to
$37.50 —slightly ahead of the anticipated
inflation rate. But since the offer did not
include pattern bargaining and a strong
central agreement, the UAW rejected it
after a four-minute caucus.

As a large net exporter of American-
made products, Caterpillar argues that
labor agreements must reflect its status
as a major international competitor. In
1990, Caterpillar sales totaled $1L.1 bil-

BOB SACHA

In the hole. A slowdown in global construction has hurt Caterpillar’s profits.
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lion, of which a record $6 billion was
carned overseas. Although nearly half
of Cat’s foreign sales came from 15
plants outside the United States, 17
American factories exported $3.4 bil-
lion worth of machines that supported
18,500 jobs. Even when Cat’s imports of
parts and machines are taken into ac-
count, the company contributed $1.9
billion to the nation’s trade balance.
Caterpillar first got serious about
competition a decade ago. For half a
century until 1982, the company had
turned a profit every year as buyers
lined up for its equipment. Then, with
the severe recession that followed the
oil shocks, its familiar world ended.
Huge public-works projects that used
lots of Cat equipment evaporated, and,
at the same time, Komatsu mounted a
challenge with high-quality earth-
movers. Cat slashed prices to hold its
share of a declining market, losing near-
ly $1 billion between 1982 and 1984.
Shutting factories. Since then, Cat’s
chastened executives have transformed
the way the company does business. By
closing plants and purchasing many parts
rather than making every bolt and screw
itself, Caterpillar cut employment in the
Peoria area from 36,000 to 17,000. The
five-year, $2.1 billion “Plant With a Fu-
ture” program, to be completed in 1993,
aims to install the latest manufacturing
systems. Already, quality is up—"“You
won't find any sledgehammers on the
line anymore,” says one worker —and at
the plant in Decatur, Ill., the time re-
quired to make a motor grader has been
cut from 20 days to five. Last year, the
company shed its old-fashioned func-
tional organization, where no one had
clear responsibility to make money, and
substituted profit centers, each geared to
a product line and set of customers.
Restructuring labor agreements to
reduce costs is the last step in Cat’s
campaign for competitiveness, and it
may be the hardest of all to achieve.
Even though pattern bargaining disap-
peared in the 1980s in other major in-
dustries like paper, meatpacking, truck-
ing and rubber, Caterpillar is clearly a
vigorous competitor whose market
shares have been rising under the pres-
ent labor agreement in nearly every
equipment line, according to Machinery
Outlook, an industry newsletter. The
UAW is also strong, and it has a big
strike fund. In addition, many of its
Caterpillar members are older men who
successfully weathered the long 1982
strike. “This,” says picketer Dennis
Lindo, “is not my first rodeo.” Neither,
however, is it Caterpillar’s. n

BY WILLIAM J. COOK
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Emigres
Fuel Old
reds

= While Slovaks and
Croats in North America
mastly engage in legitimate
fund-raising for then
causcs, these nlso have
been cases of extortion and
illegal weapons trade.
T

TORONTO—Joseph  Kireeh.
kanm wasa wpefliolsd s ila N
PO Peime 1hat priernd &
vakia dunne World War Il

mte 3 German nm—muam wiih
Halivstyle, aliedemish Limn |in
fiegd aliee vhe war. lintt (o the

pron for high treasen
Rirsehbium eeecntly retunmed te
Al Romdland republic luf the heal
time i half 3 cepiury dnd mes with
dedicated reparatislz amienl an
. rpliung Creehonlevakia Although
& convicted waF crminal, he wat
nat arreaied
Seme Creehasiovak allirials az.
knowledge thut his presehee wus
igrpeed Bovaudie the government
g T Cwamt te aggravate the
= pawerfil, uitranabodalivt pres-
murey divihing Abe RALON=pres-
e fuelM aml finaneed m
hy Kirerhhe o o
an Canarta and ||r tedd SLili
Atach a0 Trub-Amencans Rave
secretiy helped the Irah Hegublic
can Army aod clber militinta 1o
Northern lrelang, Creatan-and
wovak iniErEnLs i Narth Amers
ira Bavg funteled money ani arma
thite the bladdy el war in Yisgo-
slavia and ebainbated 18 ethie
{i33utes within Czechosiovakia Al-
\hough Serbian 1\mmugmnts have
funncled support to their brethren
m Yogeslavia, their numbers are
far fewer and 1hoir |n\n|\'r‘ml‘nl
mate lmited
Mot af the muney = raled
through legiumate means, such as
$2 million collecled at a single
benefitin Chitago, atcording to the
Croation- Amentan Asin. Simifar-
Iy. moat of the funds are wad for
lelimate purpasca. such as einer-
geney relief and poltical cam-
pargns. But some emigres also have
ntrmplrd robibers and extariion lo
ahian maney for Ol World free-
dam lighiets, uhile oi¥fers have
ralfieked in legal weapens and
helpedﬂ.mmln;irmrrrllu-\. pro-
paganda
Lasi August, for example, a
Enup of Croatean: Awercan from
Chseaga—setize liked to a terronal
groip that hideked 1S, aislmers
and planted bombs in airpors a
decade ago—tned 10 smuggle S20
madlon 0 arms from Miami an!
I"retie (0 nauonalus: farees ia the
evputdic af Craalia. which srceded
from Yugoulana in June aml was
fighting he Seebian-Jed rcuim.

Customs Sers e
Others Bave demanded mon-
¥ —53,000 (o $5.000 3 clip—{rom
fellow Craatan-Americans for the
cause. according Lo customa offi-
cials, And three Lrothers are under
nrsiigation 1n Phiadelphia for
allsgediy smeoling more than 56
Please sec EMIGRFS, A§

Gel Implant
Ruptures
Putat 6%

WASHINGTON —fle-
wearchers sudying: the
rupture rate of niicone gel
hreast implanis reported
Tuesday (hat abent G
the ‘women they sfudied

experienced wuch rup-
tigee. The fgure, which
the reseacchors deserbed
as prohubly rensrTvative,
i far highet than mme
Jirevisus ditinaten

Weare on the threshald
of trying to find sul how
#pm=rmnn [ripiures) are,”
eard Dr. Rathicen M. Har-
4 Vinkveesity oF Pifre.
burgh raioleyciag wha con-
discted one ol ke gudies

The preliminary retulls
of the new eoscarch were
prevented o members af a

Plonie see OEL AS

‘Gates Prompts

Fraud Probe in
Search for Chlef

y 1CH CONNELL
TIVES STANE WRAEE .

An avestigatian ol posnble
canditates for L Apgets
palice chirl w4s ondered Tues
day, afres -'—rpmm" Chitl Dapyl F
l“:l\‘- and a semur LAPD fom.

mandes tobd the Crnl Serviee Corite
mbasezn tRa1 same applicants wied
EhawTIters W propare crudasl 4.
u)!oﬂ\hl‘ier.]ﬂllK‘n‘ s fubigre,

“ste franklye Thnow 3 couplc
ol people who went out ard had
thit emay done far them = Gales
wid the fanel as he launched his
Intest salve against the proceas scl
up Lo choose his succeasor.

Gates also 10ld reporiers after
the mecting that he hid SReasd
apecihically. ahaul edinadial™
wecking the chied's ob wha sught
help wniting the Lake-home cssays
which were uscd 1o nammaw the
pool of candigates (o713 semilinal -
[

Dut Gates refused o provide
nimes of detaily, and later i the

Bush, Tsongas Win in N.H.;
Tight Vote a Blow to President

Republteon presidential candidale Patnck J. Buchanan at elecion night headquarters in Manchrster. NH.

Clinton Finishes 2nd;
Other Rivals Far Back

®-Democrats: Result raises questions: Can Tsongas
repeat? Is Arkansas governor on rebound or decline?

ROBTRT SHOGAN
Letite st wRiliE

MANCUHESTEN, N0
Masachineis Sen. Paul £ Toan-
eaa; who made 1 0 deRed deler
msaation ahatever he lickel in
eharismna and lurds, won the New
Himpotute Demecratie presadon.
il Dn-m\ Tn—-da}' Mg rasung
4 clogwd 11, aves the

T

day he apprared (o be

({com his dasertions, saying he was

“hamng everything on hearzay
LAPD Crrstr. Frank f5ers

wan divpiatified - (hie Tiest o
of the chiel seiccuon effort, also
told the eememzision during a public
hearing that “one or (we candi-
dales didn't ewon wrile these™
euayy Persal latec caud he had no
speeilie infarmation and Baied ki
rimarks onremor that an sraden -
Ufied candidale from aalswle the
Police Depariment had used aires
o wnic hys casay

Members of the Civil Service
Cammitaen, callmg Galer and
Pieraol's” slbegatrons semmaue. or.
shered 4 Pepanhel Depariment in:
vestigatien ~to determine whuiher,
Lt any individails have rem-
mitted frawdifent or misleading
acts n eonncelion with their anph-
catons.”

1¥ applicants did noL write their
own essays, i could lead ta dis-
qualification from thg process, and,
1f they are oty employeet, founbly

admimsiratye discipline, aard fer-
Plense sce GATES. A8

eenien '.-.' The naminatcn
With the bulk of the precincts
rqumq. Arkansas Gov. Bill Clin-
Lo was trr-md =i 0% to Tean-

front. 'wmu n the potly, bt by
candedzey was badly damaged by
unsutitantiated allegations Lthat he
had been unlaithiul ta s wite and
Ly a4 quntroversy over b Vieto
nam eera edraft atatis. Though Clin-
e demedd the eharges, the contro-
¥ermes seemed co dustract frum his
meinge premising navonal cco-
mie revival

Nebtaska Sen. ot Rerrey, lows
Sen Tom Harkon and foomer Calis
fornza Gor.

Kerrry
hed 12%. Harkin 107 mr! Brown

Ilui the returns brsught disip.
paintment 1o backers of New York
Gov. Mano M. Cuemo, who had
mountcd a wnie-in effort an his
Behalf. With morc than 904 of the
vole inonly 3% had writlen in his
name. Backers had hoped to get at

feasi 10% as a demanstration of
mpmart ta persuade his o Ret it
the race.

Tt Joeal ol

4 i thie vole
was probanly & lar et af
Cuomy’s, pepular beeguie |
e af ¥oting machines i the v
muyority of precinets iotrage: 4

Plesie wee DEMOCIATS ATL

Bush Team to
Shift Gears and
Hit the Road

Wa ~"This 10 2
wake-up call.” one adviser o
President flush’s reclecuon cam-
Pugn aad Tm—mn. descriinng the

‘.um-- Gor

prmary.
front of ke '.u-p .ml nem s o
e

TPA tram. ciearly
¥ STVt eomBen
Patrsek 3. Duchanans
New  Jlampshire.
Ay tn devise a new
malq-_v that would help repar the

tator

g
Thcv hastily devised 4 ngorous
Please see BUSH, A12

= Republicans: The
incumbent’s victory over
Buchanan by a
preliminary count of
58%-40% is far closer thon
expected. Voters displayed
deep resentment over the
ravaged ecanomy.

By CATHLEEN DECKER

NES AOHTICAL wrITEE

MANCHESTER. N H.—Repub-
hicans delivered a starthing rebuke
1o President Dush on Tucsday
night at the cloee of a tempestusus
onmary dampaiin thal wos cast as
a referendim an the Dush prosi-
denc:

Although he wan the first-in-
the.nalion pomary, 58% to 40%.
over conservalive challenger Pat-
nck J. Buchanan, Bush's marpn
was far smaller than either cam-
pazgn wmagned. The percenlages
did pat imslude wnte-ns for other
cndidates. which had yet to be
tabulated

Here, in the state where Bush
wlvaged his poliueal career m

—
| ®wRELATED STOGRTES: AIN ALY l

1988, the voters ciearly duiplayed
decp reseniment ever 1heir mave
ageireanomy

The chtun way 230 closer than
mar; hud gredieted, ' a chastened
Nush acknowledged in a atatement
issusd by the White House, 1
thiak the oppogents on both sides
reaped the harvest al discoment
with Ihe pace of New Hampshire's
cconomy. | understand the mes-
s1gc of disxatiafaction

Bush vowed w take his case to
valers from paw untll November
and sud he was confident that he
would defeat Buchanan in the up-
caming Sauthern pnmanes

“Now—an 1o the South”
Preauntent 231

A cuphonc Buchansn declared
victary, in effeci. ax he rpoke over
the chrers of hundreds of joyous
suppariers in Manchester

“Toduy from dawn to dusk. the
Ouchanan brigades met King
George's army all aleng the Con-
cord-Manchester-Nashua hne,

Pleare see GOP, A2

LARHY DAVES | (m Angriny Tires

Voter Discontent
on Economy Is
Key, Poll Finds

@y RONALD BROWNSTEIN

HIMEN PLITICAL Wbl

MANCIHESTER. N.H —Eca-
numic distress, more than sdealogi-
cal disconlent, powered conserva
wve  colymmist  Patriek
Buchanan's dramauc showing
aganst President Dush an Tues:
day's New Hampshire primary,
according i0 3 Los Angeles Times
ext poll

But the poll found that the voie
may have been more 4 reectinn of
Bush thaz an cndorsement of iy
charan  Just 46% of
vaters =aid they supported him

the

because they like his poliews The Vote in
with 42% baeking hun “'ta send 3 New Hampshire
protest mesage” and 124 beeause
they viewed him as \he bedt of 3 | DEMOCRATS
bad lat 9% ofmeoncts IepAUNg b
tn the Democratic race. the poll Vots % gstes
found that the decision pivoted on S
vaters' asscasmonts of the candie | PRAEDoress 1458 M9
datea character and eapenence, &a Qwtan Q218 2 g
“:'m; p{a;mcr Alnssrr\hkmclu (.?'cn Bon ke =] o |
aul £ Tsongas and Arkansas Gnv
Bil Chinton. the top fmishers Tom hatan ]
sirawing auppart wn pasieris that Jemy Brown a
er s as fremes o !
- r -
clearly as their strengihs | nria .

Reflecung continuing concerns
abaul the allegations surrounding |
Chinlon's persanal e, Tsongas ran

REPUBLICANS
up overwhelming margins uver the 95% ¢l preemats repamng

Dae-
Arkan<as gavernor amueg; the vol-
ers who cifed “ethera " and “trust” Vo N aates
as key factara 1n their decivians Grarpe e 6540 58 |9

But the low-key former scnatar
traited Chinton by substantial mars
gins amung volers who placed

Flesseser POLL. ALR Dol S -

P w6153 5
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Blacks, Latinos Coexist in
a Peace Tempered by Fear

® South L.A.: Undercurrent of suspi s Tintle basis
in reality. | diffi hinder und di
By RECTORTODAR — LenAnieles unfolding belonehim

With the taped barrol.drgan
e annonnring b armvial o yel
apathee ol bloch B yiferd his
oW observalions abaat Face Tl -
Lers in the eommunity where
thousanty of blacks and Launos
Hyve mde by side

The Latme custemens dant goi
angry of you chest thes by s0ci-
Gl he ways, bt the hiachsde
The Blscie by moer ste erras

VLY AYATE wRITIE
Fernando Hemmandez walches

the windshield of hu ck-
ety irc cream wruck as halfl a dozen

5382 STREET
SO0 W.

LETTERS FROM SIRDSTREET b they ' more erandng

3 are wvery do” er-
A Cammunity in Transirion - munez Ky in SAS5HE of e black
BLex In 8 sciem culomern —very inuthy. °

T alrad of these black kide The

I.au:n amd Black children tmrrn nmr your Lruck f thev deet fiar

INSIDE TODAY'S TIMES

fahi, e, 1S taken 1nto court.

PALM SPRINGS GAMBLING

An Indwn tbe that uwns Jand
n Film Spongs dropped s
obpréticna W gambling Laclmies
But Mayer Sonny Long eppeies
thentes A3

TWO SURBS COLLIDE

Two attack submarines—one
Amcncan, the other from the
Commonwealth of Independent
Suites—collided aff Rusna last
week, U.S officials xaid, AR

CREDIT-EASING STEP

In 3 move aumed at xparking
new lending and Beeung the
eeuaemy, the Federal Reserve
Board reduced Lhe size of ro-
serves thal banks must hald. 01

Mastly “sonny loday

LIBYAN
The Libyan government parad-
ed the two Pan Am bombing
suspetts belare jovied Western

Al

|

' e
‘ Suspect Aboet Bassot Ar he-
1 reporters in Tripali

Moslly Soudy (g wh 3 chanes
of Bgnt rmn. Crvc Cenler low/Migh
tday 50,72 Deumts BS

u TOP DF THE NEWS ON A2

rom dhe frooi porthes and side.
’kxdurdﬂuﬂ'!nlhmm‘a So.lgnunnm-mnhqml
hnn.lh racial mby of Sowth Plosse
. [ ] L)

LY

s

Torment Drove Man Who
Joined Slain Son in Death

® Families: Father first tried to find youth’s Killer. That
failed and he killed himsell on the spot where boy died.

OvJESSERATZ
Sty ATAT i1

In (e ersd. the bulles that Kifled
I6-year-old Jesus Perez claimed
Lwo lives

Hu father. who lved hand-to-
mauth in a Skul Row hutel, was 30
anguished by the murder (hat he
stalked the gang neghhwrhoods of
South Los Angeles last wevk, hop-
ing 10 hnd those responsible for
killing hs boy, known an the
strects a8 ~Turlle.” Overcome with
guilt and akfbrol, Armando Car
uya then sold Ris colar TV and
bought a small handgun

Finally. an Monday mghi thr
48-ycar-olil Cuban immigrant
wen Lo the desalale indusicial stnp
near Florence Avenue where Jeser

diwd. Clutchung his son's black
rosary pbeads i onc hand and Lhe
gun 1n the other, Cartaya tumed
the barrel ta his head and fired a
sho!

“Uf jwemble, bury me close o
Jesuu—my sanr, my |ife,” he Rad
wrtiten in a neatly letlered sujewte
aote Plrase ask God o fargive

me
Palice san) Tuesday they had no
surpecls 1n Lhe shoating of Jesus.
who died about 9 pm  lamt
Wesdnesdoy i the 6800 block of
nran! Avenue—3 gnm alley-
way belween a reeyeling yard and
ar auw dismantler. ~We buy junk,”
reads a hand-leliered sIgn nest W

e bloud-stained asphall
‘The boy, who had lived with his
Please see FATIIER. A1Z
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Two Koreas Put Peace Agreements Into Effect

® Asia: The north’s premier forosees
unification. but Scoul cautions that written
pledges alone are not enough.

By SAM JAMLSON
PR A e R
FOUL~ After 47 years ot mvinion and four decades of
enmny, North and South Kurra put two agreementy
intn effees I.ad-u Fepelng nuslear weigars, forsmeanng

vilrive and pledsing exrbonges Lhat Nnrth Eatean
t'«-mwr Yon Hynng Muk perdicted mall bad 2o petsmlies
1900,

i t ddigeeicg and nincerily and ttort gwerance of
(he pripeipie WNiGBtona) independence in implementing the
term of the agreements. | feel conftent that 193G will b
the firmt year of unthication, ' Yon tald Sauth Rorean Peime
Miouter Chung Won Shik :n a innes [ooq) in the North
Karean capral of Pyongyang Tuesday nrght

‘Distrual, antagomsm and conlmntabinn hetwern us

now bolnnit to the puat ” replied Cruns, wh led a party nr
90 Sosth Kerrana frum Seoul far o sivh rouns
nartheanaith prme musssters' tlk e fnt the Seath Borean
prinie Fsler Cautvined 1But WM pledgrs ajone wid
never brng peste of unification

The (mt rgrretnents weee imitsaled o Decemhor One
Pleigey rrrunalatios. BORARREesIGe. Al rYrHAnges sitel
gragprtalst, wRile the athes declares (he leradieanration
of the Kotris Peainsutd, Copien of (he signed agrrements
were exchange? Iy in 2 Pyedgiang creemony hroad
caxt ive cn douts Kerean teies mon.

Sots Rorewn Prondent fun Tar We &
2et Mamday :n S ana Mot Rorean 1o
Kong agnrd 4 argatate ol Tuecetay in

of 1hc developmenta in Pyongyang =as relayed heer hy
! reports Hiled by 50 Suuth Rorean reporters travelicy
with Chung.

Lre Dong Bok. spokevman for the Sanh Rore.
ael ,,;:-.n. 2awd \he agreemenls :\-.t am wond (o [nerth-
wruth] el of each niker ard 1k fruntation that
marked the Cold War,™

=Dt M akled that Lhe sauth S ddettands in the two day sof
fepE oL Lhat the notth allow Seaul @ inepert Lhe
s 5 surlear faciiies. “will provsde a derikc apporta
ity 70 Lest tne drue intent of the narth an ther
devtdopment of DI SRT wrapges

15 nffirzals hawew ned that Soeth Farea could dse
Pepeocexungand enrichment plarts ot s peparted builing
north nf Pymmasang 1o make muclear bombe 10 carly as
197 North Korea, hawever. contends that s nuclear
p.oqe. u enly for peaceful purposee Atout SO 105
Areafus age Matesfe 1.0 South Werrad 33 3 gasranter of
Areran sauitanee o Semib m e of North Horran
ARRF™IECN

Nnnn ard Stk Kesra agrecd m‘mugsal mepees
.:r.‘. rara weapara- develagesn]. ropin -
cena od the ennchment of uraaium
Tt (hr rurtR =0 far, hus refuted 10 00 cile T c
out the mepaciions It alwo hat nat coraplet-t
procerured (hat weuld lead 13 wparaie, inteenalic
nsper tinma af 120 Riclese [anlnws dneer an agreement
ugnel iaet meath wnh he Inlernatonal Autue Eneegy
ARUNCY
A

alw rrmana 1o ke an the Sgreements tn
launch the cxchanges that coulils for the first time s
Aogear hoary. open up the Staliniat soewely of the
Communist rarth The 1o sidvs Tuve pledgerd (o catablih
cammtces of exchanges, pelitical affaizs amnd mulitary
matters wilhin 2 month Hat cven then. debate on what

mighL be done would it egin
ents Monday., President Roh
warned that “fature 1o carry out practial measures far
fUllimple meniaten rold incar mare 2enows tiatmus ~
Chung. in hiw dnper sperch, sud the humsniarun
necey cf 10 mulion family mespers separated by the
3 drunan i 1945 ann by the T Karean Wae
“shauld not he (gRased any Inages T At least. Be addad
reunlwnd of the elderly wilh their rclau\'m houid b
peemuitted Unlene the “woureds”™ of the separated famlies
are heated. e cannct and we shouhl nnt eapect an enauf
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Chung acknowledged LRt Trade between the north and
sonsth has been expanding ramdly Kim Won Cheang. a
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Dacwon Group, aot completed a tap to North Korea and
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company Al may emMply as mam av 0000 North
KUreans 10 Gversnds eanttsix 1on nroyeeta. he il
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Further Splintering of Soviet Army Seen
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the lalvan Assn of Newspaper
Pullishers amd Exditors called eq
the Riga government 1o fake
Steps to avert disaster
o W o make the
ROVEIIMENL RIVE DO IGIPRTS Du
(7 but lo get W o 3t poiice:
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A sellaffin the bond market pu.shrd
stock prcez sharply lower, The
dollar moved bighes against mov
major currenciss, D4

OTHER NEWS

OiL PRICES OFF: () prices hitvr:
ifallen, worfdwide 0 reacton to
OPEC's shallow production onts,
which are” predictéd to leave the
\_ndunry awashn c_nkic DI

FED ACTION: The Fedemal Re-
serve Board mever 1o reduce (he
amount of mouey banks musi hold
121 reserve. thus freeing up funds for
new eans, DY

TED'S TOONS: Ted Tumer plans
0-launch a 24-hour all-cartoon
cable channel Oct. ). DY

SMALL-BUSINESS PLAN: The

propases puaking (L eaner and
b= costly for eash-hungry small
bosinesae 0 [3uC moniey . @ the
Atock markels D2

DISNEY STOCK SPLIT: Wal
ey Co afnounced a 4-for-1
#pilt of Il common stuck ta make o
moec affordatile. DI .

COLUMNS

IAHEE FMN’IF--\ 'd'r Evm a1 lhr)
argue, Caterpillar and. e UA'W
warkem demonitrate that good pay
2nd glghal compettiveness are not
rrcompatizle DI

MANNET BEAT: The atnck and
tmnd markets wre sending a stcong
sitRAl that an economic Fecavery s
underway, Tam Petruno writes. D1
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L'et Gez No( a Small
Deal—Fet 1s RBeeg, Mac

AMSPHRDAM—French
sper-ohel Pau Bocuse was

5L
2 —nup.\m e140 5 Rilehrn
Areaning of g Macs

The posier showed Bocuse
and the other ehefs examinng
chickena. But acaricon-type
bLubbile above then il them
tinhing. g Mac™

MeDonabd’s said 115 seeking
dsettlement with Bocuse, who
13 1ard to want $2.7 aullion
damages 1t sand 1 sentthe chef
aleuterof dpalngy and
destroy ed the posters,

MeDanala's said the ads
deyeiopers were unawase of
Boemse™s wentity despite the
(act that Bocuse and two other
chefsin the photo archive |
pirtiere had Pl Boeuse pnnted
on Lheir Tuntea
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MARKET BEAT ; TOM PETRUNO
Stocks and Bonds
Know It: Recovery
Already Under Way

e ok al-! Swd prariiell aor weniding 4 3trong
degmal en e ceumnmy: The [2ise startears over —a
recovery W deliiely undersay,

(nvestars inereanngly sre pulling ey et of “ale”
siocke, such 21 drugend food enmpany’ shares. infavor of
ndustrial stocks and ofhera senvive o lurma in the
econamy X

Likewise, Many nvestara are sfhy:ng away (rom barris
a the beliel that a strengthening sconomy will mean
higher interest rates, at least in the arar term

‘Theae pawerful trends werr in sharp focus on Wall
Street an Tuesday:

« Heulth care stonka plunged, [eading a broad market
aetled? Briag glant Shevek fel] 22513146, and
meseal rstrument Nem U5, Sangiesd plummeted SAT0
a 310

® Yeumany industria) 12sues chimbed, ncluding
alutmnen gunt Mess, up 3275 10 55003 mansficlunng
congiamerstn Tebadtyo, 5 5155 00 525 12% and
Fachineey maker fiend, up SRt 464 TS

* Bond yields continuerd Lo surgr a3 buyrra demanded
Fighet returns in expectation of agencral e tn 1n1etest
rales Lhis year The yield on the Treasury's 30- vear bannd
nimped 10 TS fratn 7907 Fnday, That yieln was
T19% just X weeks ago

The shifl 1= market paychalogy over the veonomy
Ix-gan subsly in mid - December. But carly o suany
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Fed Cuts Back
Amount Banks
Need in Reserve

& Policy: Some cconomists see the move as a
subtle and unusual effort by the centril bank
to influence the Nagging economy.

H»]DNIATIIA\ PETERSON

TGN R

The Federal Reserve oard (0 an effurt 1o spark new
lending and pravide a modest Ll 1o the weak US
ecanamy, anrourced on Tucaday that it was reducmg the
amaum af maney that banks rmust hold mn reserve,

The wp coming on the eve of Fed Charman Alan
Greenspan's scrm-anaual repart on the eeonsmy o
Congrem, was scen by aome ecanomists ay & wbile and
rimiemaat effort by the central kank 1o inflzence the fags:ng
econamy

The new policy 13 projerted 10 free up 35 tillion in cask
fov lerviing ard investment by hanks 3t medns that bani
must hold reserves equal 1o 105 af thew “rarsaction —
typrealiy ehreiyig scccaintn, Undarthe ol mlbe, 'b‘]‘lrh =il
expire Aprd L bk haed to maintaik reserves of 12%

The anncurcement. which cemes amid :wnunumx
worgics about the ttonomy aad kanving sysiem. drow 2
med preponxe from the financal worh! Some analysis
sai] 1 wonild bokstes haok prufits. while athete peintell cut
that it would have itle offec: on Iending unkesa more
bormwers step forward

Plesre see FED, D3
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After OPEC
Shifts Quotas

& Energy: Traders view the
cartel’s latest cuts as too-limited
to end 2 world glut. The price of
crude takes its biggest drop in a
yearin New Yosk. |

| Oil Prices Dip
|
|
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an the market
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f21ing on Asan fuliers matkets, thee
centmuc! to dror n-cn European markets

upreind
In trading Tuesday on the New York
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® Positive Cash Flow
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® Low Start Rate of 7.15%

30 yr. A.R.M. to $202,500
1,0 1,0
Stact Rate  sop oo, Hifotime Caop
Tracy Mortgage Inc.
-750 LEND (5363)
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* NAVY FAMILY HOUSING *

The United States Navy intends to purchase up to 250 hausing units
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‘hmugh cast ELCalon, then south to the Meican border,
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|-|J.l Narth larbor Urive, San Diego. CA
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raaxsmium sizeof the units is 23 follgws:
N, Bedrooms Maximum Size

2 1140 Sa. Fr. Ne2
a 1408 FrNe
s 1620 5q. Ft. Net

The Navy has cxpanded Lhe criteria used in previous
solicitatinhg fyr rrilidary family housl ng. The following
fypes ol projecls will be corsidered:
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Unitarm Relacation ¢ 2nd Real Propenty Acquinition

Palicies Aet of 1570 mJ --\uu!nl Ageil 2, 1987

Opun House 8 o § untl alt sold, Fer scf\bionnsi infureastion v ¢ cvey of the Regueat For Propassts (RFF
5085 Frwy. Ext Del Ama wargﬁma—;c et Setithae .m,.:m. ,.ﬂ.,j
ast 1 Mile to 12350 Del Amo Boulevard Eiprncrioy Coaimant 10 Packe Highomon Ser Dieya, CASZI2.5156
1 ‘ L] 1 ‘

SEALED BID SALE

TWO PRIME COMMUNITY

HOUSTON, TEXAS

PARK PLAZA AT DEERBROOK - 100% Leased
RESERVE PRICE: 517,150,000 1991 NOIL S1,715,000
€ Anchand by

Randalls Found Markets

T) Mnx
& 38 acre site
® 208,000 net rentable square teet plus 17,500 w). 8t pad site.

80,690 wuare teet
26300 squarc fect

WILLOWCHASE CENTER — §2.9% Leased
RESERVE-PRICE: 513,800,000 1991 NOI: §1,379,000
® Anchond bs

* Ticea Food Martket
Weiners Deparument Store
PetSmart Siore
Home Frong
Vantage Shoo
.19 xre sitc
® 272,000 ner rentable square feer

Byoker Cooperation

FOR INFORMATION ON EITHER OR ROTH PROPERTIES

o 1-800-522-6664

ASK FOR BROCHURE #6552

INEDY-WILSON, XA\C. CO\l\H'RU:\L DIVISION
HOUSTON, TEXAS, BROKER
N CDON'I.\"O\ Wil
©  COASTAL REALTY PARTNERS

192 Keanedy-Wibion, Inc

92,000 square feec
25,000 sqquare fext
23,000 square feet
12,000 wquare fect
15,000 quare fect
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Conlinued from D1

Peoria or Decatur and export to
Mexico,” he told the Senators—de-
spite average U.S. wages of $17 an
hour or $32.35 including benefils,
aL least eight times as muth as
Mexican wages.

“Productivily 18 the issue.” Fites
said. referring to the high output
Caterpillar gets from its skilled
employees after investing $62,740
per worker in plant and equipment
the past four years. Such invest-
ment has cut the tlime nceded Lo
make a tractor part from 25 days o
10—and will reduce it to six days
by next year.

Now Cat wants a change in
union work rules so employ-
ces can sft around 1o take advan-
tage of the new ecquipment. And
the union is balking. Instead, the
UAW is offering Cat the same
wage and work standards contract
it gigned with Deere & Co., the
farm and construction equipment
maker. That follaws a tradition of
pattern bargaining—a single
agreemenl covering all companies
in the same industry—that pre-
vents union or managements from
whipsawing each other.

So far, the argument has idled
haif of Cat’s union work force, and
guaranlees tension in the negotia-
tions. Cat’ wants flexitility and is
offering a $5-an-hour raise—plus a
six-year job guarantee for each
worker—ta get it. But the union,
with an eve toward next ycdr's
negotiations in the autémehile in-
dustry. is reluctant to give up a
34-year tradition of paltern bar-
gaining, '

Trouble is. the tradition is out of
date. Caterpillar's compelition is
not Deere. but Komalsu Ltd. of
Japan, the world’s second-largesl
maker of construction’equipment,
with $3.5 billion in sales. Komatsu
rioesn’t face patlern bargaining be-
cause there are no industrywiide
uniona in Japan. -

An allempt in 1953 by Nissa
labor leader Tetsuo -Masuda Lo
establish @ UAW-style union was
crushed by the Japanese govern-
ment and the managements of
Nissan and other automobile mak-
ers, who saw the issue as important
to global competitiveness,

Suill, Caterpillar has mare than
withstood the worldwide chailenge
from Kamatsu, blunting the com-
pany’s charge in the United States,
competing with it in Japan through
3 joint venture wilth Mitsuhishi and
holding as much as 70% of the
warld market for the heavy equip-
ment used to build highways and

airports,

rumph has a cost. Caterpillar

wsday employs 54.000 peaple,
wae-third fower than 10 years ago.
Investing heavily nght through
recossong oliminates profit. Cat's
stack, at $51.25 a share Tuesday, 1s
lower than 10 years aga, and its
$1.20-a-share dividend 15 half what
W was then,

But Caterpillar has paid its dues,
and will get a payoflfin rising profit
starung next ycar, say analysts
such as Steven Colbert of Pruden-
Lial Bache Securities.

S0 Lo answer the question pased
to Quchi: No, the structure of U.S,
manufacturing 1s not crumhling. It
is udapling, Many analysts see
Cuterpiliar as 51 company pnmed to
henefit from the building that will
go on around the world in this
decade, fram Asia through Eastern
Eurnpe to Latin America.

Meanwhile Lthe DAW, bke most
lahar unions, persists in a North
Amenean view of reality that s Loo
narraw. Bul 1t too can change
“U'nions will return o popularily’
when they discover a new. maore
flexthie form,” Quchy says. Good
pnt: Change 15 panful, but flexi- -
ity keeps structures from crum-
blhing
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A sprdesinan for Chepiical Bank clied
the “Riwer rates (n the market amd wr
desbte b0 pass thls along o ruglanien” as
reasins for the e, A cul’in Chiethigal's
Ml a1tects its siiall and imeliinsizd
business borrawe s = whose laans ane often
priced aff the prume — soine of s credit
:.ml IEs ang it hnw vquiy kans,

“Mest banks 1l prohably Iulkm suir
along with the easing 1 shor rates,™ sven
it e Fed lakes no further neton, says
Judah Xrayshaar af Meesil Lyned & Co
He added ey alsat are (lely “to e em:
boldened fo fowor the prime,™ as (liey seise
hat the uplum in Lhe Fconany Ls tor real,
which reduces iheir chances of making
had Jans.

The prime rale has teen ruming down
steadily since I BIL W7 in early 1399,
Rtanks did ot LAty ks r 1he prime
last weel afler 1he Frd ot The fed tunds
rate, baecause in recent yaars they have
walled for (wu successive yuarter poini
tuts tomake Iheir mieve. The Las) 1hie ey
cut the prifme, to 6%%, wak (i late Defene
ber whicl was e Kast sline (ki the Fed
cut the fed funds rate before Lt week,

Nul now, "'l appetite for lown demard
(s starling I grow,” says Chrisipher
Snyder, prysbient af Loan Prickng Cargs. He
eAperls mnge banks wil) e [awering the
prnte brecause banks will b eager Tn
generate e fies aswclaled with booking
s loans. Dvunnnig gp rew” bisiness
(hrough lower rales 15 mecrssuy tecauss
in the parly Staves of 3 reeobery, loan
demand Is typleally weak, bar gdifa,

That's sillf the case at Chenileal, says
Frank Lorensa, dward of middle market
Ieoding. Lavvo demaml “1s stitl tuely son,™
he sy s, thugh (he Sleady declines af Uy
past few years trailed alf last fall and
dermatid s rennalned flat since then, te
and wber tankers have maintained
throughout the coptraversy Gver & bank
credit crunch thal they liave always bedn
rager to muake loans to healthy com-
panles; Chenaléal has aboul $10 Wilkn of
Smal) and i sited bsiness loans on
1ts botiks, mueh of which Is priced daily ofi
e printe,

Mr. Albeptson views Chemieal as esger
1o caleh the lrst return of wan demand A
Jle March survey by Goldman Sachs nt (o
<chiel Dnancta) officers of reajer (ndustnal
dngk servics enigpnies ndieated 3 57
growth in luan drmand in the second haif of
g year, the first such uptuzn Iy sme
i, 15 senannual survey also showeil
the chiel financlal ofticers bellesing that
(he credit eruneh has easend. Last Oclobyr,
i al thw respoudets beleved ¢redit was
Hghiler. i genrast 1o 3% 0 the latest
sarey,

“The fact that a bank is Wl
quicaly na W prime 1s dualher $1gn Hat
creddit is hosening,™ says M. Alberfsun,

CRemical niay Al e (rving 10 s«-ml a
sgnal of feaderakip ter the “rocent
me

with the old Chemleal Bamk, say
et U] I eager o e ta
e [rent of the JRack aml semd A nunssage
D s very moch btk b busIness a8 &
DA [nfermadiany . ' says Mr. Albertson,
Mumlacturers Hnavier Trust Co . which
technleally (eMains a seeirate onlity untll
July b, alsodinnouneed Uiat s Kserlng lis
prime rate,

David  Wyss,  research  diecclor ol
DIl McGrawe Tl Lelieves banks have
nwie lo lower Whe prine. Je nntes that
typlcally Wi prime rate was )Y per-
G\‘lllagz [wAnts Wigher than the ted funds

e ALY L 1| % peivenldge julsts
Iﬁf Adjustenl Bor entbabion., the peal
uu i 3%, hre Itk |5 paalag o
v Typdcally, “al the UmnMM of an

nic beenvery. the real prime 1 174

[
Far 1hat reasun, I als belleves corpe
rate barrusers are sull suifering town 3
ctehit erunch. " Wiile there 150°0 s much
adirect Rationing of et anymore and
[Hashresses Wik nre I gowd Shape can get
ing<i higher price.
0 =
linwever, \ml Sews, chiel ecanonisi of
Fust Mslon Copp, Lelieves banky coubl
Temsin cautious hecause of weernt federal
ucuions agnst acrpuntants and law tirns
t ir ivles b failed sivifgs aed loan
SienLilons, Also, cantinubng cominerclal
rel pstale bt problins amd e furtber
witlylrawal of Japiness lunkilmm worlde
wile hending jay mean “lhere tay W
AGOIECT ORI ) a4 <Hd i€ Crunch

BAA PLC Termnirs Tralfic Up

LOKDON = BAA PLE, & Unibted King-
dotts alrpnd qpwerator, sykd (s lerminals
hardbl 5.7 qilllon pagiengers I March,
2% ol TR &y edk patlier,

TR sild The i rase Lirgely tetlocted
sore bararid ot e fngascl o travel of the
Piersban (5l Wor i Mareh 1901, .

10 abs noted 1Attt rlse for Jhe 12
month prlnmwzh March 1222 was unly
B0, to . tiud of FX imlllian passengers.

Alcoa Shares Soar on Ist-Period Net
That Exceeded Analysts’ Expectations
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Futnpostie luilu. Hesnaids

which wiel't vl frisits sl mrat wrek,
walched i shares rice 2025 i0 £38.925 In
I.Ilrl‘lllllunllullw;.

Tinarver, inhutry esrculives caulbe
apaln erirhraling a recovery. David Mo
wn.a‘kan‘umlmmwﬂurlrwuma
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F2A kT, and benelils from forrign L
w changes atd aetibements of §11 nnl

it even witbast these s, the No. 1
lurrimgm alker's vamies ger share of
Aot 63 gents friphed Wall Street’s eutl-
mabes, whilth were in the 30 I 25 ool

Surveys Reveal
More Optimism
About Economy
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WEW YORK - Manslactutrrs aed con-
struetion eartutives are eptimistic abait
Fulsiee eimianie provpects lor Welr Bl
Teivad Insbavirers, accading o fuo Uus &
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spemidents eapeeileg & decrease [n 2n ae-

l'mm-y he alb.lltla.u lmrm eapachy
HHarting 18is year azd fbe roallaualion of
Twithan expoits of afumitan, i b3 dibeuli
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e shusrt terin.
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“The cnipany has ieally cul i contn”™
a0 $rwant Speclor, an Indadry analyl
whin writes the Specior Tinport, “Tt wihd
Indieale |CEAlrman Pl 1 O'Selils s
m v wnrking ard weshise rapidly. My,
cP‘ﬂﬂl‘ whi Intveast per-share earmegs

0 veele, way among 1be iheal bullish o

Wall Sirert.

=0, Pitre Geand in Medtreal costrit-
whod fi bhit aebid e,

Saleway Inc.

base in Europe.

Britain.

Your business

s your compaony considering
localing of expanding in
Eutope? Brilaln is glready by far
the Numbet One cholco for US
induslry. To lind out more aboul
Brltain’s advaniages a3 yout
baze for laril-iee ogcos 1o tho
!urepoun sngu Markal moll hls

caid

N yout
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Aty breen ke g an in-
CIrdie.
With eptimiun Dearing perrecesion
ovrls, nanulacisrers are grarisg up for
ie‘n dutiny lernasoutel,” 3l Mh;:.
sidbet, mangger ol stontiieire snal
for D ke Drasineed, .
Fof eonatreciion carrulives, the indey
W taee neath eapeiafin or bew onders
T (037 1a Mareh trom 3 M Februry,
The weal lenn rﬂl}iﬂ_
Lndemgtine 1o 12 frutin mwnurmm
prie eapeeialiiay indes roue plne ol 12
20 from) 15 0 b Frirusre and Janu- .

ol
TCanprEcihn Evmalives omiinge te
W i furnareuind on the burian.” ladd Mr,
ELuradler. nating that inote than 6% of the
Tt surveymd expeet Lusioris mrh rr

First-Quarter Loss Totaled
§4.9 Million al Grovery Chain
Saleway Inc, piited 0 Nird quarter latd

al 413 midon, ar fur orots 3 shate,
ln:wv-r! a chargy lur early deld retite

'rra' Dabland, Calil, groeery chaln
warmad 86,7 inflfion, or 26 evals 2 thare, In
V'S fis) quatter, Beveaue in i bied
peatod ws Tl 30 538 bidlina, slikle Qalet 30
Motes gen a yrar devlipnd 1275, Sileway
cdibelily sald grewih througheoat the
greery ledusiny s constrained by brw
fooad paiew Inllation, befghtennd competl-
thodt i eertain packets and eoallauing kow
conner conlidenoe,

eorgia

Excellent 380,428 sq. ft. .
industrial facility on 43 acres. -
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i otherwise miss

Uncover hidden value witl

s deprensed,
ﬂ|«lnl Fraruary's slighl bmprovemsrai
was'md Wkely difvrn by the pereegtion
that interest rates Rad wwlﬂ“m
curtent emplepmet inden iso bell whide
e clrrent price Ladex rews sltghily, bul le
abilk in argative termitory,
For roed lirma, latguaner pperal

Ing cvadiliong we e lslistineshibabiy
the 10031 tugesiius,” M. Handier 1ald

ot mnanatactprery, the idustrol sl
Heend baden, 8 coiepes e of miasafasiveen”
wgiinkans dor (e cumbtig Thiee ety on
prvdisgthan, wew arders, eniiiied unlers, b
vrnioey bevely and weports rose fao potnts
B 24, ) fose siy (0S0AE D0 Regative four
lmn negalive [0 for cursest comditiony.

creates origingl, Indlviduatized products lhmgh lmg

with cllents—si

) IRY and choswr

{0 bulld » firmer foundatlon for new or :Klsllng !
ventures, or et an [oportaat head star In growih.
IIJ's world-class rescarch and analysls siems from
the enurmous wealth of informatlon avallsble tn 1L
on request through {ts close relationships with Japanese

froin ac

govemmental commltiees, ond from 10's
well-estnblished global actwork,

lve par an many

“Urerall, me cautivusly

quallfied In business

UM, Handker
Wi Luiinres st o approachlag
P recvistn levels, 3 full bl ooy
b bt aed W plage.

Dhent & Bradatvet s eritbéimecnl dex
B e ot Wpee pniths lncreassd 10
[anits 9 megatter 1k fheugh i fader
trd i lg dhe enigdayn
e e paathy e
T 2 ipg price falen for the past thier
st e (hne R:‘u‘ll By pegative fire,
while [k indes, the camilng ihrer
driston Feld s picfesl s i 3 quasitle 14,

Tl Lhu & Firslairest capucily Indee
we for e fesatil sutangtit townth, Throduc
oty ik rew reded indiurs Rt rone fop
he st M pamtlin aod e oaliook b
denes als galnadd. The dapare indey lor
Mhe Ul thive thodihe was snchangvd,
i thar bk fud Rzber eaorts during
Ve et b mnt s fell sdightly,

CORRECTIONS
& AMPLIFICATIONS

THE CLOSEDEXD BOND FUKDS
Labde was decmereetly pablished i yedter
day s eiitir. The Lible fepeated (he data
ot he ‘wrck eaded Al 3, 1% A cor
tectd Lilide fir the werk eaded Apnil 10
Apjvars ol page €20,

D
ELL ATLASTIC Carp’s porilur
wartangd i e 1991 Tirsl qoarier uefe
ernts. The alunust wits MIRLILA iy eites
day's ndithon.
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Infed services

The
connection
Combi product and relation-

tender chatged with sumulallnl;

ship banhu on 3 global scale, 1D}
serves the |

business and indusirial

has | J our persprviive and
faught us the value of faw, Nexible
and fnformed sciion.

¢ prancercd Japan's projesi
financing in the 1950y, n the 196,
JEU led the revructoring of induse
Iriey ay Japan's “nculral think
ank™ in Jdeals such as mergers thai
formed a newly invigorated Niswan,
and he creation of Nippon Stecl
Corporion [the world®s largest
slechinaker)

with & full sgectiam of
carporale banklng scrvirar based on
a strong sense of commitment to sl
it customers

With M branches, 18 representa-
tise offices, and 16 major subsidi-
aries overscas—lovations acras
Eurupe, the Americas, Asia and
Ocrania—IDB) is applying ity full
porwer and tesources as ane of
the ten [argest banks in the world
{5320 billion In assets), providing

ith i ion and

Japan's most respected bank

1B) is in cluse touch with an ex-
tenilse client list covering oser 90%
ol Jspan's lop 200 usmp.mm The

w
fresh [deas.
Wilh corporate acthvities becom-
ing increaslngly borderless, 112) has
offercd a variety of seminars to
ives of

bank's strong i inall
sectors of Japancse Indusiry reflest
166 neulral and unbiased position
with respect 1o Japan's corporaie
alignments.

11U was rated highcst in overall
banking serviee in a Nibon Keizai
Newspapsr poll of 1,525 publicly
Iraded Japanese firms. and has been
1anked number one eery yedr sine
the poll's inception. Thy Wall Steext
Joutnat nanal 101 one of the 12
tofy Banks 10 fead ihe finansial winid
through 1he year 2000,

And in market capiallzation,
perhaps the mosi demanding pall of
all, 1 stood a1 USS60.593 nillion
on March )1, 1991, placing it first

amang workd haaking muuuuom.

financial inssitutions and corpora-
tions from around the waitd, in iis
Industrin) Finance Seminar (IFS)
prugram.

1) Giroup is active in securilies
trading and invcstmenl management
thewuyh visbahdiaray worlinde

1P Truit Company, & New York
bated sabshdisry, was the first Japa-
nese subsidiaty 10 a<1 s plicement

ageid fnr a degrasit nate Hcilive

11 freernavonal, Lid., 1DJ's
London-based subsidiary, is a lead-
ing dealer in the Eurobond marker
and Is the numbcr-gae lead manag-
et ol yen-denpminated Eusabonds
among Jopanese overseas banking
subsidiaries: the first such subsidiary
chasent 1o lcad-manage yensdenormi-
naied Euroboud issued for the Woeld
Nank and Asian Doelopment Jlsnk,

Other 10J subsidharies are active
throughout Europe’s financial
centers, as well as major Asias
Tucific markets, (W Group under-
wrate 174 of the $26 bund iswes
which Japancse corporations raised
overseas in 1990,

Al (unal N ful
A tunsnu unal Moancisl

What's best for all concermed?
1DJ's assivtanes with effective,
wellsplanned corponite development
i based on a simple principle: sech-

Ing the bess for alt concerned.

T keepn cusomers’ long-tcim
intgeests wbwags ot heart, 1f g deal is
prived 100 high, inselscs (0o geeat a
debi load, ar presents 100 much risk
in a oyelical industry, our analysts
will help them weigh ihe alicrnatives,

1BS Iy helping corporatlony atrive
# appropriate sirategies for their
ypecific objectives thraughoul the
world: everyihing Irom innovistive
financing 1o imvevtmient anage-
ment, mergers and cquisiiions,
project financing and leasing. 1)
can revepl greater opponunity and
choive in all yaur business acinilies.

INDUSTRIAL BANK OF JAPAN
IIJ’. Jlnwnl in ul |Il.l|
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Tire-kickers show new life at ConExpo

Engineering News-Record

March 29, 1993

Copyright 1993 McGraw-Hill, Inc.
Section: NEWS; Vol. 230, No. 13; Pg. 6
Length: 736 words

Byline: John Kosowatz and Janice Tuchman

Dateline: Las Vegas

Body

One of the world's largest construction equipment shows was missing some of the biggest manufacturers last week in Las
Vegas, but the expected 100,000 people attending clearly were betting on an economic recovery with their wallets. They started
buying on the first day of ConExpo and held strong most of the week.

A dispute with show sponsor Construction Industry Manufacturers Association, Milwaukee, caused the boycott by Caterpillar
Inc., Deere & Co., J I Case and Komatsu. Their absence was noticeable -- the show lacked traditional large displays of heavy
dozers, scrapers and other earthmoving equipment. But many potential customers seemed unperturbed. "If you're going to buy
a CAT, you're going to buy a CAT, and you don't need to see one here to make that decision," noted one Northwest contractor.
Others felt some of ConExpo's luster was lost without the presence of the big equipment firms.

CIMA sold all available space -- over 950 exhibitors took 1 million sq ft. Many companies used the opportunity to introduce
new products. Some thought the big firms' absence produced a more focused audience. "The big firms used to come in and take
customers and dealers off on golf or fishing trips, taking them off the floor altogether," noted Robert Lowell, sales manager for
Samsung Heavy Industries Co. Ltd., Oakbrook Terrace, Ill.

International attendance was high, but some Europeans felt the smaller size of the firms exhibiting would work against their
entry into the European market. CIMA plans to hold the next ConExpo in three or four years instead of the traditional six-year
cycle in order to "allow it to intermingle with the international show cycle," says exposition manager Dennis J. Slater. "A lot of
technology is advancing quickly and the smaller manufacturers involved now want a chance to display their wares."

Nonetheless, most exhibitors weren't concerned about going international. They were happy enough with rising domestic
interest. Crane manufacturer Grove Worldwide was typical in being overwhelmed by the onslaught of first-day visitors. Its staff
was hard-pressed to simultaneously greet visitors, answer questions from serious customers and close deals.

Ingersoll-Rand Co., Woodcliff Lake, N.J., also reported strong interest in its array of products from its Construction and
Mining Group. More people were spending "quality time," asking probing questions, said Gordon W. Stables Ir.,
communications manager.

Products displayed by companies ranged from the small -- such as the line of mini-equipment produced by Japanese-owned
Kobelco America Inc., to the gigantic -- such as a 45-ton capacity articulated dump truck made by Wagner Mining and
Construction Equipment Co., Portland, Oregon. The articulated dumptruck is "the largest in production anywhere in the world"
and is very good in swampy areas or anywhere there is poor footing such as landfill operations, claimed President Roderick
Brown. Wagner developed all its own components, such as liquid-cooled brakes, based on its 35 years experience in the
"arduous conditions in the mining market," said Brown.

JENNY REILLY
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Tire-kickers show new life at ConExpo

Kobelco displayed some of its big hydraulic excavators but the mini-machines managed to attract just as much attention. One
star was the SS60 Super Shovel, a 600-1b excavator with a 0.25-cu-ft bucket and a 3.5 Hp engine fueled by gasoline or propane.
Designed to replace hand labor, the shovel lists for $ 8,800 and has been sold in Japan for two years. Contractors saw
possibilities. "I do a lot of work for plumbing contractors, and this machine would go right through a normal door opening,"
noted Dale Senn, of Senn Construction Co., Copley, Ohio.

Some international firms were testing the U.S. waters for sister companies. PPM Cranes Inc., Conway, S.C., unveiled a new
120-ton truck crane and showed off a 180-ton all-terrain crane produced by its French sister company, Potain. PPM President
Jack LeVan said that design and production time on the truck crane was reduced by 40% because PPM was able to draw
expertise and support from its corporate parent, Groupe Legris Industries, a large French equipment manufacturer.

LeVan wants to bring the French machine along slowly. A still soft market could smooth its acceptance because the firm is
better able to service the new machine and explain it to customers, he claimed. In a stronger market, less time could be spent,
he said.

URL: http://www.enr.com

Graphic

Photograph, AGC's Robins Jackson and CIMA's John Panatierre (right) show spirit of cooperation that drew 36 different
construction organizations to meet at ConExpo in Las Vegas last week. One of the hit products of the show that covered 1
million sq ft of exhibit space was a mini-excavator (above) that can fit through a normal doorway for renovation work.

End of Document
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BY DAN MoRreay

All about a big

Blue chips

Cat that's

kicking up lots of dirt

aterpillar is proof, if you needed
‘ it, that the U.S. is anything but

finished as a world-class manufac-
turing power. Apparently fewer people
need convincing; its share price soared
to an all-time high this year as the Peo-
ria, ll.-based maker of earth-moving
equipment surpassed the expectations
of the experts.

To appreciate the change, flash back
to a year ago. Caterpillar was well on its
way to a $218-million ($2.16 per share)
operating loss for 1992, on top of 1991's
$404-million ($4 per share) n:]leﬁcit. The
company had just beaten back the pow-
erl‘ur United Auto Workers, causing the
union to call off a bitter five-and-a-half-
month strike, and there was tension in-
side its plants. Sales were weak, and
some analysts didn’t have high expecta-
tions. First Boston's analysis to its clients
in mid 1992: “Until we look past 1993
and into 1994, the stock is likely to be
dead money.”

Dead money? Cat's shares traded for
$53 then. Now they're at $82.
SMOOTHING THE GRADE. Last year's
gloom hid what was actually a fast-im-
proving climate. For instance, Caterpil-
lar shaved costs by reducing its payroll
5%—2,400 jobs, more than half from
management—to 50,100 employees
worldwide. Between 1980 and 1992,
Cat trimmed 34,000 from its work force
and cut labor costs by 37%.

Cat also buried the market with a
flurry of new products, 17 of which are
so popular they are being allocated to
customers. Today Caterpillar sells more
than twice as many product lines as it
did ten years ago.

With the Japanese yen up 17%
against the dollar since the start of the
year, Caterpillar got a powerful U.S.
pricing edge on archrival Komatsu—
enough so that Cat could still hike
prices 5% in the past year and fatten its
profit margins. Caterpillar currently ac-
counts for some 40% of worldwide sales
ol construction equipment, versus 25%
for second-place Komatsu.

Cat’s share price began its big move
this year after the company reported
surprising first-quarter results. Instead
of the 4-cent-a-share loss that Wall

Street had expected, Cat came through
with a 34-cent profit on revenues that
had risen 23.5% from a year earlier.
Things only got better at the mid-
point of 1993. Second-quarter earnings,
at 66 cents a share, were almost a mir-
ror image of the 63-cent loss a year ear-
lier. Significantly, U.S. sales drove the
rebound. Revenues here were up 24%
over the same quarter in 92 and repre-
sented 51% of total company sales, ver-
sus 46% a year ago.
HOW HIGH IS UP? The allure of a possible
one-two punch—first a l‘t‘l'JUllH(E]in do-

Out of a Rut

Earnings per share

'88 ‘89 90 el

SOURCES: CATERPILLAR INC.; ZACKS INVESTMENT RESEARCH

mestic sales, then recoveries next year
in Europe and Japan—has been pro-
pelling Caterpillar’s share price, say an-
alysts. “We're in the carly stages of a
multiyear cyclical recovery,” says
Richard Henderson, who follows the
stock for Pershing & Co. “You can see a
progression of earnings hikes out
through 1996.”

You can, but you can also spot some
potential threats. The yen could weak-
en against the dollar and make Japan-
ese equipment more attractive here.
James Peirce, an analyst at PNC Bank,
also worries that most of the work re-

building infrastructures in the U.S, g
being done by state and local govern-
ments. “And while that's positive,” he
adds, “there’s no boom.”

There may not be a boom in Europe
anytime soon, either, says analyst Barry
Bannister of S.G. Warburg & Co. Still,
Bannister thinks Eastern Europe and
Japan could become strong markets.
His targets for Caterpillar by 1995 are 2
$105 51111:11"3 price on $8.35 a share in
earnings—more than triple his $2.45-
per-share estimate for 1993,

But Bannister urges caution in light
of Caterpillar’s sharp price run-up this

92 "93* ‘94*

*Analysts' consensus estimates

year. He considers the company “fully
valued” right now, but undervalued for
people with long-term perspectives. “It
u:uﬁl continue rising for another five to
seven years,” he says.

Analyst Eli Lustgarten of PaineWeb-
ber has been cautious about Caterpillar
for the past year and still sees some
short-term risk. “The stock is way
ahead of'itself,” he says. “The euphoria
is misplaced. Caterpillar is doing a good

job in a tough environment, but that

won't lead to the stock price some ana-
lysts are forecasting.”
RESEARCH REPORTER: |AN JOHNSTON

A trim work force,

new product lines
and strong U.S. sales
fuel the rebound.
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The cheap dollar helped, but Caterpillar’s
turnaround was engineered in Peoria.

by Jagannath Dubashi

FOR ONE HOUR, BIG YELLOW EARTH-MOVING
machines tore up the ground at Cater-
pillar's Edwards Product Demonstration
Area 15 miles west of Peoria, [IL. First, in-
side a covered arena, came compact
backhoe loaders scrunching their way
through the mud, leaving behind a pit
four feet deep. Then large tractors and
scrapers began mauling the earth with
surprising precision. Finally, there was
“Big Daddy,” a 770-horsepower bull-
dozer that weighs 212,000 pounds, casu-
ally and almost gracefully leveling tons
of soil.

In the audience were several Japan-
ese, including a petite young woman es-

H

corted protectively by a large Cat em-
ployee. She was, he informed anybody
who cared to listen, “the daughter of the
second-largest contractor in Japan.” She
was visibly impressed by the demon-
stration of heavy metal she had just seen,
as were the other Japanese who tramped
through the mud in brightly polished
shoes to have their picture taken with a
hulking bulldozer.

The turnaround is as palpable on
Caterpillar’s income statement as it is in
its refurbished product lineup. The S11
billion-in-sales company is expected to
earn around $250 million this year, a wel-
come change from the $622 million in

losses from operations over the past two
years. And there’s more to Cat's resur-
gence in the past 12 months than the col-
lapsing dollar, which makes it easier for
the U.S. heavy equipment maker to out-
sell expensive Japanese tractors in the
U.S. and worldwide. The real reason why
Cat stock has soared 95% since 1991 is
because it has carried out a complete cor-
porate makeover both in the products it
makes and the way it makes them.

Take the product demo. The star of
this show was not the familiar yellow
bulldozer but rather an ungainly vehicle
called a hydraulic excavator. This is es-
sentially a machine with a long articu-
lated arm that has a scoop attached at the
end. It can dig ditches, clear earth and
load dirt onto trucks in cramped spaces.
Since any number of different attach-
ments can be hooked quickly to the arm
for other kinds of jobs, the excavator is
also unusually versatile. All of which
makes it increasingly popular
with cash-strapped contrac-
tors and municipalities
around the world. In Japan,
for example, about 60% of all
construction equipment sold
these days are hydraulic ex-
cavators, as are half of all
earth-moving equipment sold
worldwide.

Caterpillar had been mak-
ing excavators since 1972, but
because its  traditional
strength was in massive ma-
chines like bulldozers, the
company had largely aban-
doned the excavator market
to Japanese manufacturers
until the mid-1980s. So in
1987, Caterpillar and its long-
standing Japanese partner,
Mitsubishi Heavy Industries,

Cat CEO Donald Fites
The bloodless revolution.
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sef out to design a completely new line of
hydraulic excavators. It was a watershed
in Caterpillar history. “Caterpillar has
never undertaken a more massive con-
version than the hydraulic excavator
product,” says Dan Murphy, product
manager for the excavators.

At Akashi, Japan, 50 miles west of
Osaka, a team of over 100 engineers of
several nationalities began by studying
the best features of competitive products
to find out why Caterpillar had never
been able to gamer a commanding share
of the excavator market. They disovered
that Hitachi machines, for exam-
ple, were noted for their lift ca-
pacity. And that the breakout
power of Komatsu machines en-
abled their scoops to gather up
earth faster than the competition.
The team also quizzed hundreds
of customers to figure out what
they wanted. Then they sat down
to put together the new Cat 300
excavator line, which made its
first test runs in 1990.

It was, says Murphy, “a sig-
nificant improvement” over the
old 200 line. The 350 machine
can load trucks 30% more effi-
ciently than the old 235D it re-
places, thanks to faster, higher
pressure hydraulic controls. Cus-
tomers can add additional hy-
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The bulldezer heritage

draulic pumps to the machine to boost
power for special applications, something
they couldn't do with the older line. And
the new 300 line is much more fuel effi-
cient than the machines it replaces.

The moment the first 300s began
rolling off the Aurora, Ill., assembly line
in 1992, it was evident that Cat had a win-
ning product. “Itis the No. 1 selling prod-
uct at Caterpillar today,” says Murphy.
The excavators, which in 1987 accounted
for a measly 5% of the company’s sales,
now make up more than 30%.

The five types of hydraulic excavators

An excavator in progress

that make up the 300 line to-
day—Tfour more are planned for
1994—are responsible for
much of Caterpillar’s 17% in-
crease in revenues and its op-
erating profit of 5225 million for
the first half of 1993. Compare
that to Cat’s operating loss of
$223 million for the same pe-
riod in 1992,

Alexander Blanton of Ingalls
& Snyder in New York City
says that the irony of Caterpil-
lar’s success with hydraulic ex-
cavators is that it was the Japan-
ese who first made wide use of
the machines on their cramped
island, and then popularized
them worldwide. “Caterpillar
had to get back in tune with the
market,” says Blanton. “They
were losing share. It is to their
credit that they spent four years
developing the new excavator
line that is winning market
share back for them every-
where in the world.” In fact,
says Blanton, the one part of Caterpillar
that is still weak is bulldozers.

Blanton estimates that Caterpillar will
earn 52.50 a share in 1993, a consider-
able improvement on the $2.16 a share
it lost last year, and that earnings will
surge to §5 a share in 1994. Still, the cur-
rent price of S81 reflects most of those
gains, which is why he calls it only a
moderate buy right now,

The other reason why Caterpillar
stock found itself on buy lists at the be-
ginning of 1993 was its newfound com-
mitment to profits and return on assets.

“In the 1980s and earlier,”
says Vice Chairman James
Wogsland, “Caterpillar really
was a very centrally, function-
ally organized company. The
goal was to improve our exper-
tise. If you're a manufacturer
you want to be the best there
is. You don’t count costs, be-
cause that's not the goal.”

With Komatsu and others
snapping at its heels, however,
Caterpillar found this a very ex-
pensive way to do business. In
July 1990, Chairman and CEO
Donald Fites reorganized
Caterpillar into 17 profit cen-
ters: 13 manufacturing units
and four service units. The idea
was to ensure that managers
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earned an adequate return on account-
able assets.

“Before the reorganization, there
weren't many people in this company
looking after profit. Because of the way
we were organized, they didn’t have a
picture of accountable assets and ac-
countable profits,” says Wogsland. “A
capital asset to a manufacturing plant
manager was basically free, and he
bought state of the art.”

It wasn't easy to change that mind-
set, not for a highly integrated company
like Caterpillar. “If you add up the sales
of all our profit centers, that’s more than
double our net sales,” points out Wogs-
land. “They sell a lot to each other.”
What Caterpillar did was order its divi-
sions to sell to one another on the basis
of market price. One of Fites's chief
moves was to let business unit managers
know that they were free to buy products
and services outside the company.

Steering by accountable assets and
returns on them is not a new idea, of
course. Butit was a critical improvement
at Caterpillar because of two things. The
company needed to know if the $2.2 bil-
lion it was spending to modernize its fac-
tories was worth it. And the country was
heading into a recession where every
dollar saved would be a dollar earned,

As it happened, one of the first fruits
of the focus on return on assets was that
Caterpillar spent less on plant modern-
ization than it had budgeted, an esti-
mated $1.9 billion versus the proposed
$2.2 billion.

“We made the divisions responsible
for completing the program at the least
cost,” says Wogsland. “We probably
spent some money that we shouldn't
have spent in that program when we
didn’t have the return-on-assets goal.”

Sitting in his spacious office in the for-
bidding gray pile of Caterpillar head-
quarters in downtown Peoria, Wogsland
ticks off companywide successes. The
modernization program encompassed 77
projects in 17 of 45 worldwide facilities.
In total, they managed to reduce in-
process inventory by 60% and through-
put times—the time it takes to manufac-
ture and assemble a complete
machine—from 25 days to six.

Caterpillar is a very specialized man-
ufacturer, so there were not many out-
side sources for components. Still, the
company went to other manufacturers
for pieces it couldn’t make economically
by itself, such as small engines, which it

¥ NOVEMBER 23, 1993

buys from Perkins and Mitsubishi.

“The new organization does things
much faster,” says Wogsland. “We in-
troduce new products twice as fast as we
did before.” Last year, Caterpillar intro-
duced 48 new or improved products,
twice the number in 1991. This vear the
company will introduce 70.

The new Caterpillar is evident at the
Transmission Business Unit (TBU) fac-
tory in East Peoria, where transmissions
for all Caterpillar vehicles are made,
16,000 of them a vear. It is a robust com-
bination of state-of-the-art equipment and
common sense. One section is given
over to 19 sophisticated robots that turn
out 40,000 planet gears a month with
minimal human intervention. Planet
gears are the building blocks of trans-
missions, and Caterpillar spent millions
of dollars on the fully automated line be-
cause making them involves a repetitive
process best carried out by machines.
Dennis Mott, manager of plant business
resources, explains that since the robots
came on line, rejections of planet gears
have dropped from 15% to 5%.

But robots are absent from the area
where the transmissions are put to-
gether. Here, in secluded assembly
stalls, a worker builds a transmission
from start to finish, compared with the
old days when transmissions moved in
various stages of completion along as-
sembly lines. Says Mott: “We can track
every transmission in every machine
down to the assembly stall where it was
put together.” This helps when repairing
faulty units.

Also, a computerized test bed that
checks every transmission keeps a log
of what went wrong, notifies the assem-
bler, and suggests fixes based upon past
answers to similar problems. Mott claims
that returns of faulty transmissions have
dropped to 0.5% of the total from 3.5%
since the system was put in place.

The new emphasis on market-based
pricing meant that TBU managers had
to scour the world for the best and most
cost-efficient processes. The bench-
marking took them to companies like
Zonrad Fabrik in Germany, which
makes a self-correcting electronic frans-
mission that goes into, among other
things, the Corvette sports car.

Overall, says Mott, the focus on prof-
its has led to the TBU, a $100 million
business in itself, becoming a much bet-
ter performer. It is producing the same
amount of product with 40% less factory
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space. Throughput times and inventory
levels for the series of lines that make
castings and gears are down an average
of 50%.

The turn in Caterpillar’s fortunes has
not escaped Wall Street. Indeed, analysts
are cutting expectations after watching
the stock climb 51%, to a pricey multiple
of about 35 times expected 1993 earn-
ings. Still, Bob McCarthy of Duff &
Phelps in Chicago says that besides the
reorganization and the new products, Cat
has two other things going for it. “After
enjoying a honeymoon for some time,”
he says, “Komatsu is struggling with the
strong yen and has announced a re-
structuring. And the UAW-Cat fight is
completely stagnant.”

Caterpillar broke the United Auto
Workers strike last year by threatening
to hire replacement workers. The UAW
makes up 14,000 of the company’s 20,000
U.S. hourly workers in such key facilities
as Aurora, but Wogsland says that the
company is determined not to accede to
UAW demands for a “pattern” contract
based upon the contracts signed with De-
troit autornakers. “We can't sign on to
something that wouldn't make us glob-
ally competitive,” he says. Word in Peoria
is that Caterpillar will wait out the UAW:
About a fifth of its experienced work force
will be eligible for retirement in a few
years and it may not replace them all.
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As for Komatsu, which is being
forced to increase prices to cover costs,
Caterpillar is grabbing the chance to gain
some market share by not raising prices
as much.

Despite the internal tune-up, Cater-
pillar still has a long way to go. Wogsland
points out that Caterpillar shipments, de-
spite the recent surge in sales, are still
below 1988's 10-year peak. Major mar-
kets such as commercial construction
are almost dead, in spite of low interest
rates. “The recovery is just not very
strong, and the recovery drives things
like that,” says Wogsland. A lot of the in-
crease in demand for Caterpillar ma-
chines is pent up from previous years.

Another question mark is public
spending. Much of the money that buys
expensive Caterpillar equipment comes
from the government. And in these frugal
times, Congress and local governments
are less forthcoming. The Intermodal Sur-
face Transportation Efficiency Act signed
into law by President Bush two years ago
has generated only a fraction of the $122
billion it was supposed to over six years
for large construction projects.

Caterpillar knows all too well the folly
of assuming that financing will follow de-
mand for equipment. Management as-
sumed as much in the early 1980s, says
Wogsland, “with all these petrodollars
floating around.” But few came forward

to finance equipment. Cater-
pillar ran up close to $1 billion
in losses between 1982 and
1984 as the country struggled
through the recession.

“You go around this coun-
try,” says a frustrated Wogs-
land. “There is plenty of evi-
dence that something needs to
be done. But the local county,
the state, are not willing to fi-
nance it. They will finance it
when it becomes so important
that the cost of not doing it is
very clear.”

That is one reason why
Chairman Fites is rooting so
loudly for the North American
Free Trade Agreement (Fw,
Nov. 9). Caterpillar estimates
that Nafta could help it sell an
additional 350 pieces of equip-
ment like bulldozers, tractors
and backhoes in Mexico each
year. That would add $45 mil-
lion a year to its $200 million in
revenues from Mexico. Even
without Nafta, sales of Caterpillar prod-
ucts to Mexico have surged since the
government began reducing (tariffs.
Caterpillar sold 1,200 machines to Mex-
icoin 1992, up from just 11 in 1983.

Indeed, foreign sales now account for
more than half of total revenues. And
Caterpillar is pushing hard in emerging
giants like China. Cat’s Siegfried Ram-
seyer, vice president for Asia, the Pacific
and Latin America, explains that China
is a dream market: an underdeveloped
country newly converted to capitalism
and growing at 13% a year. “Compare
that to the anemic 2.5% forecast for the
Western economies,” he says.

China is a better investment than the
former Soviet Union because with a 35%
savings rate the Chinese have the money
to buy equipment, says Ramseyer. And
the Chinese, especially those in Hong
Kong and Taiwan, are investing in the
motherland at an amazing rate. Caterpil-
lar already has a joint venture with 10
earth-moving equipment factories on the
mainland and plans to do much more.

“I can see,” says Ramseyer as ifin a
dream, “China becoming the world’s
largest economy in 2010, and that infra-
structure development will be in the fore-
front in the next 20 years.” That's the way
you have to think when vou're in the
business of selling bulldozers at $1 mil-
lion a shot. 2]
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Highlight: Equipment managers have their hands full keeping equipment fleets humming in an era of thin contractor margins
and high costs

Body

Tucked away in shops, garages and offices of contractors across America are one of the industry's greatest treasures in the
rough -- equipment managers. Multiple recessions and razor-thin project margins are changing the job from hands-on mechanic
to professional manager who must procure, rent, move, maintain, assess and finally sell capital equipment. In large and small
firms alike, they are expected to be maestros of machinery.

Orchestrating the highs and lows of machinery operations requires sophisticated computer tracking and diagnostic equipment,
but also time-tested personal and company formulas for decision making. And all managers have their likes and dislikes of
specific brands, which affect many millions of dollars worth of equipment sales and rentals annually.

"We are an owning company," says Al Horn, for the past 20 years vice president of equipment for J.A. Jones Construction Co.,
Charlotte, N.C. According to Horn, rentals typically account for only 5 to 10% of Jones' large equipment fleet. "We rent if it is
a short-term or specific application piece of equipment,” he notes. "If it is a piece of equipment that we can use all of the time
then we buy... My old yardstick used to be six months" of use means a purchase, he adds.

Jones works worldwide and mobilizes all of its equipment out of Charlotte. When it is finished with them, Jones sells its trucks
and autos at auction but sells most machines direct because of the bigger return. "We have a reputation for well-maintained
machines," says Horn, who will retire this summer. He does not believe that sales to other contractors aid and abet the
competition. "The equipment is more for use by small local contractors and is not [the type] to put on a two or three-year job;
otherwise we wouldn't sell it," Horn explains.

Horn started his equipment career in marketing at Caterpillar and is one of the founders and a past officer of the Association
of Construction Equipment Managers. Acem is about a dozen years old and is geared for managers of large fleets. It has about
35 members and meets twice a year. "We are very independent and don't endorse any products or take any positions," says
Horn. The meetings generally have educational sessions on equipment management and finance presented by members or
specialists from manufacturers or universities, he says.

Newer model machines are bigger, faster and easier to operate but "costs have gone up," says Butch Bedell, a vice president
with Pizzagalli Construction Co., South Burlington, Vt. Bedell's responsibilities include the equipment division. As a result, a
minimum utilization rate of 50 to 60% that used to be sufficient in the Northeast now is closer to 60 to 70%, he says.

Pizzagalli works on diverse projects along the Atlantic Seaboard to South Carolina. It prefers to own all key production
machines and has about 75 worth about $ 11 million.

Bedell has been with Pizzagalli for 27 years, starting out as a mechanic and working his way up to equipment manager and
later vice president. His current responsibilities include managing the firm's water, wastewater and heavy construction projects.
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"I'm kind of an unusual case because I was fortunate enough to work for a firm that was willing to let a relatively young person
take on responsibility," he explains.

Pizzagalli's current equipment manager is Butch's brother Phil, who has been with the firm for 19 years, having cut his teeth
managing equipment at a smaller firm. The most important task these days "is keeping our present equipment in good working
order," says Phil Bedell. He claims new models "definitely are more efficient" and last longer, but are problematic because
mechanics need special tools and a lot more schooling to maintain them.

Manufacturers that have helped Pizzagalli with technical training for its mechanics have a leg up when it comes time to buy.
Liebherr, Link Belt and Komatsu have "very good schools," says Phil Bedell. "I think they have helped us a lot." The firm just
purchased two large Liebherr excavators. "The main problem with even large construction outfits is to get qualified
mechanics,”" he notes. "We have a lot of 15-year mechanics" and the older mechanics help the younger ones along, he says.
"That's the atmosphere I try to encourage."

Paperwork. Many equipment managers complain about ever-escalating paperwork isolating them from the machines and
projects that they love. "There is a lot more paperwork now; a lot more time at the desk, either on the phone or at the
computer," says Mike Morrison, equipment manager for demolition contractor Brandenburg Industrial Service Co., Chicago.
"If you're not careful, you lose touch with the field, who needs what and who is tearing up what type of equipment.” To stay in
touch, Morrison solicits feedback from field mechanics.

There have been many equipment developments since Morrison joined Brandenburg 15 years ago and became equipment
manager in 1988. The firm is placing more emphasis on smaller, more versatile machines and hydraulic excavators, and less on
crawler cranes under 250 tons. "When I started in this job, we probably had only three or four skidsteer loaders, but now we
have over 50," he says. The excavators "are a lot easier to get operators for," he adds.

With 25 years as an equipment operator and 17 in the equipment department of J.S. Alberici Construction Co., equipment
manager Ted Alberici also has his likes and dislikes in machines. He is not very fond of sophisticated computer controls.
"Everything is good when it is new," he explains. When it gets older and is exposed to the elements, electrical connections get
dirty and machines start shutting down, making them "much more costly," he says.

The complexity of the newer models also limits the pool of manpower available to operate them, says Alberici, who used to be
training coordinator for operating engineers' union Local 513. "Keep it as simple as possible [to do the job] and work safely,"
he advises manufacturers.

The St. Louis-based contractor has hundreds of pieces of equipment with a replacement value of over $ 100 million. In
purchasing equipment, Alberici likes to "usually try to get quotes from at least three manufacturers and sometimes as many as
five" of those brands that he considers superior. "We don't buy price, we buy quality,” he notes. But parts availability and
dealer support are equally important. "I would rather buy a second-class machine from a first-class dealer than a first-class
machine from a second-class dealer," he says. "When I go down and have to wait three days for parts, that's a killer."

Sometimes bigger than a billboard, construction equipment can be an effective marketing tool along busy highways if it looks
good, or an image deflator if it is beat up or graffiti covered. At Alberici Construction and some other firms, good looking
equipment is a religion and paint and wash water are the offerings at the altar. "When [company Chairman Gabe] Aberici hired

me, he said, 'Nothing goes out of here unless it is red and white, and I want to be able to see my name on it,"" says
transportation manager Frank E. Kazenske. "He doesn't have a problem communicating the message."

Brown & Root Inc., Houston, tries to standardize brands throughout its fleet of 7,000 pieces of equipment and rolling stock
with a replacement value of $ 200 million. "When you standardize equipment, it is easier to train shop mechanics" and
inventory parts, says equipment manager Norman Loosier, who has worked in the equipment department for 27 years.

Most of Brown & Root's equipment is from major manufacturers: Dirt machines mostly are Caterpillar, heavy cranes
Manitowoc, rubber-tire loaders and backhoes Case, cherry pickers Dresser, cars and trucks Ford, welding equipment Lincoln
and concrete and asphalt paving machines Gomaco and Barber-Greene. "From a relationship view, it helps,” notes Gene
Nethery, a vice president in Brown & Root Civil and big internal equipment customer.
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Brown & Root mobilizes most of its civil equipment from Texas. But it is looking at new partnering relationships with dealers
and manufacturers. "We have had a great deal of success in partnering in general and are exploring it," says Nethery, who has
been with the firm for 35 years.

Brown & Root is using partnering in central Florida where it has about 70 pieces of equipment doing site work for a new gas-
fired powerplant in Bartow for Florida Power & Light Co. Major equipment maintenance was contracted to local Cat dealer
Ringhaver Equipment Co., Riverview. "It is important for us to get to know the players [and project priorities] and for them to
get to know us and what our capabilities are," says Ringhaver service manager Vincent Aguayo, who attended the partnering
meetings. "We would do it again," he adds.

Special conditions. Environmental firms have special equipment needs, says John Boes, director of corporate resources
management for OHM Corp., Findlay, Ohio. He notes that OHM has to fabricate or modify equipment to suit special cleanup
applications and maintain them more vigorously because of contamination. Boes claims OHM has over 4,000 pieces of
equipment worth $ 80 million.

Decontamination does not just mean washing the machines. "You have to redo the bearings and the seals and repaint each
time," says Boes. Parts that can absorb chemicals, such as rubber gaskets, also must be replaced, he adds.

At Brown & Root and other companies, equipment and operations managers have to work together as a single management
team, notes Nethery. He says equipment costs can account for 20% of the cost of a major civil project and that cooperation and
support are "key to the success of the project.”

URL: http://www.enr.com
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Table, Photograph: Clean equipment plays a key role in reflecting a positive company image and becomes mandatory when
machines are used in environmental work.; Photograph: Ted Alberici (above), Gene Nethery and Norman Loosier (clockwise),
Butch and Phil Bedell and Mike Morrison. The bottom line for equipment managers is to make sure there always is enough
reliable machinery to service a job, but never too much. Meeting that goal today requires more management skills, they claim.
; Photograph: Maintenance is critical to equipment dependability. ; Photograph: Safety checks are mandatory at Brown & Root.
; Photograph: Skilled mechanics are prized at Pizzagalli and other firms. Training is tied to machine purchases.
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The Star-Ledger (Newark, New Jersey)
April 16, 1996 Tuesday, MIDDLESEX EDITION

Copyright 1996 Newark Morning Ledger Co. All Rights Reserved
Length: 477 words
Byline: DANA YVETTE GEORGE

Body

There's big money to be made in the iron and dirt business, according to one Piscataway-based firm.
Foley Inc., a third generation company, is one of 65 North American dealers for Caterpillar, a heavy machinery manufacturer.

Caterpillar, a publicly owned company based in Peoria, Ill., manufactures cranes, tractors, loaders, excavators, trucks,
backhoes, paving products, agricultural tractors and logging machinery.

Caterpillar sales in the United States were up 6 percent to $7.42 billion out of the company's total 1995 revenue of $16.07
billion, according to Caterpillar records.

Edward J. (Kim) Foley 3d, president and chief executive officer of Foley Inc., would not disclose the annual sales of his
privately owned firm, but said the average Caterpillar dealership earns $150 million in annual sales. In addition to CAT
machinery, Foley sells truck engines and rebuilt hydraulic cylinders that enable the arms of cranes to move.

Foley, 49, said his CAT machines and truck engines help ““move the dirt, improve bridges and move goods on highways."
"I'm the only one that gets happy when construction barriers are up,” he said.

The three divisions of Foley Inc. are Foley Machinery, Foley Lift Co. and Foley Power Systems, all on Centennial Avenue in
Piscataway. The machinery dealership was originally founded in Union Township, Union County, and moved to Middlesex
County in the 1950s.

Contractors, miners and construction company representatives review CAT machines on an individual basis, just like the
potential owner of a car. The bright yellow machines tend to roll out of the showroom one at a time, according to Foley.

"Large fleet purchases are far and few between," he said.
Foley Inc. also features 24-hour emergency service, seven days a week.

The inventory incorporates hundreds of different rebuilt components, including engines, transmissions, torque converters,
alternators, generators and starters. Exchange components are completely rebuilt and come with the same guarantee as a new
part, according to Foley.

Long before the Foley family made its mark in New Jersey as a heavy machinery dealer, the family was well-known for its car
dealership in Newark.

Foley's grandfather, Edward J. Foley Sr. established the Foley Chevrolet Co. in 1922.

"At one time I believe it was the largest Chevrolet dealership in the country. It was substantial. Newark was the thriving capital
of commerce, and hopefully it will be again someday,"” Foley said.
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Foley Sr. died in 1946, right after Foley Jr. came home from World War II and succeeded his father as president of the car
dealership.

Foley Jr., 84, was born in Newark and grew up in Montclair.

Foley 3d, who has two sons and a daughter, said that while he is hopeful his children will someday inherit the business, he
wants them to learn the basics of business by working for someone else first.
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The Star-Ledger (Newark, New Jersey)
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Copyright 1997 Newark Morning Ledger Co. All Rights Reserved
Section: ACCENT / STYLE; Pg. 3
Length: 450 words

Byline: Jenifer D. Braun

Body

So you wanna be a model? Or maybe you want to get into the modeling business, behind the scenes? Here's your chance.

Finally there's a model search that accommodates everyone. If you're lucky enough to be between 13 and 25 years old and
you're at least 5 feet 7, you can enter yourself into the Express/Find the Next Model Search sponsored by Express and Next
Model Management.

If you win first prize in the contest, you'll get a $150,000 three-year contract with Next, and may be included in an Express
advertising campaign.

And if you're 12 years old or 5 feet tall, you can still get in on the action by entering somebody else in the contest. If your
nominee wins first prize, you'll get a $10,000 fee as the "scout" who found her.

The top 10 finalists in the competition will participate in a fashion show in Los Angeles in November. All finalists will receive
modeling contracts, some with a smaller cash guarantee than first prize, and will have a chance to be in the Express ads.

To enter, find an application at any Express store before Oct. 31, fill it out and send it in with a head shot and full-body photo.
(You must get a parent's signed okay if you're under 18.)

n Another way to launch a fashion career: The Fashion Institute of Technology in Manhattan is offering continuing-education
classes in many fashion-related fields.

"Introduction to Image Consulting," "Introduction to Fashion Photography," "Collectible Jewelry with State of the Art Bead
Stringing" and "Crochet is Back!" are among the courses offered; other courses are aimed at refreshing the skills of people who
already work in the industry.

Classes meet evenings and weekends for no more than six weeks. Call the FIT Seminar Department at (212) 217-7715 for
further info.

n Talk about brand awareness! If you needed any further proof that a recognizable name can sell just about anything, consider
these:

Designer Donna Karan's DKNY company has introduced DKNY Blend coffee, which will be available, at least for now, only
at Timothy's World Coffee shops. The blend of Costa Rican, Ethiopian and Guatemalan beans will be brewed into cups bearing
the familiar DKNY gray-Hudson- river-with-skyline image.

Why coffee? Why not?

Karan already sells everything from sneakers to sweaters to stuff you add to your tea for that designer flair. Also, there is a
Timothy's directly across the street from DKNY's 39th Street headquarters in Manhattan.

JENNY REILLY


https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:4NHM-2MB0-TXM3-H1X8-00000-00&context=

Page 2 of 2
News and notes

At the same time, Caterpillar - the company that makes those big yellow machines that dig up the ground and put up new
buildings - now has its own line of footwear, Caterpillar or "Cat" boots. They are supposed to be "like heavy equipment -
authentic, durable and (meant for) work."
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CAT'S NEW HIGH-PRODUCTION COMPACTOR

Engineering News-Record

August 31, 1998

Copyright 1998 The McGraw-Hill Companies, Inc.
Section: EQUIPMENT TRACKS & TRENDS; Vol. 241, No. 8; Pg. 63
Length: 237 words

Body

Caterpillar Inc. has added a new machine to its pneumatic compactor line. The PS-360B is fully ballasted, weighs 55,115 Ib
and exerts 7,874 1b of pressure on each of its seven wheels.

Peoria, Ill.-based Cater-pillar has designed the PS-360-B for maximum versatility. For example, it can be ballasted with water,
sand, steel or a combination of each. These various ballasting methods allow the machine to be tailored to specific wheel loads
or contractor preferences. Wide tires and large tire overlap adds to the machines versatility. The broad rolling width of 90 in.
is designed to cover a standard highway lane in two passes.

The hydraulic system incorporates a pressure override (POR) valve in the propel circuit, adding to the PS-360B's fuel
efficiency. The POR hydraulics sense the load on the propel motors and the pump supplies only as much oil as the motors can
efficiently use. The propel system is completely hydrostatic and houses the drive motors and parking brakes in the engine
compartment and uses a drive line to transmit torque to the drive axels. No chains are used. This keeps the hydraulic pump and
motors, brakes and hoses above any contamination.

An all-wheel oscillation ensures uniform compaction across the entire rolling width. The oscillating wheels seek out and
compact soft spots that other machines can bridge and they also help bond longitudinal joints, Caterpillar claims.
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CORPORATE PERFORMANCE

THIS CAT IS ACTING
LIKE A TIGER

Caterpillar has beaten back the Japanese, is driving into new markets, and is heading for a
record year. And by the way, it is revamping every plant in the company. B by Ronald Henkoff

F YOU THINK you've heard all the

Rust Belt recovery stories, think again.

Caterpillar, the quintessential Mid-

western metal basher. is not just reviv-
ing. It is being transformed.

Like othcr Amcrican manufacturcrs
struggling back to competitiveness, Cat
closed factories and pruned payrolls. But
that was only the beginning. It is phasing in
a hierarchy-busting reorganization of its
entire 60,000-strong work force and re-
vamping virtually every square inch of its
remaining 30 factories. At the same time, it
has beaten down Japanese competition and
bulldozed its way into new markets. In four
years it has doubled the number of prod-
ucts it offers, introducing new machines it

would not have thought of making in the
old days, ranging from backhoes to farm
tractors.

All this adds up to a corporate remake of
almost unrivaled magnitude. Says Rudyard
Istvan, a Boston Consulting Group compe-
tition expert: “What they’re doing repre-
sents phenomenal internal change, the likes
of which you can see at only one other
company—Ford.”

To put the change in perspective, consid-
er where this once smug, closemouthed,
and inflexible company has come from. For
decades Peoria, Illinois-based Caterpillar
was as invincible as the mammoth yeliow
earth-moving machines it produced. Like
the D10 tractor helow, standing 15 feet tall

and weighing in at 73 tons, Cat could push,
crush, or roll over just about anything that
got in its way. Competitors were too weak
to be taken seriously. Customers were will-
ing to pay fat premiums for Caterpillar
quality and service. And workers, though
periodically restive, could always be bought
off with higher wages. With 50 consecutive
years of profits and returns on sharehold-
ers’ equity as high as 27%, Caterpillar was
king of the mountain.

Then, in 1982, the peak erupted like
Mount St. Helens. “Almost overnight the
whole world changed for us,” recalls
George Schaefer, Cat’s chairman and chief
executive. Construction markets around
the globe collapsed as the recession took

Big equipment, like this mammoth D10 tractor, Is selling briskly, but Caterpillar sees Hs greatest growth coming from smafler stuff.




hold. Oil and other commodity
prices plummeted, killing the de-
mand for mining, logging, and pipe-
laving equipment. As the dollar
took flight, the Japanese—especial-
ly Komatsu—bcgan to attack. In the
midst of this onslaught, Caterpil-
lar’s blue-collar workers went on
strike for seven months. From rec-
ard profits of $579 million in 1981,
King Cat tumbled into a pit of red
ink, with losses totaling $953 mil-
lion in the next three years.
Though Caterpillar is still carry-
ing out its comeback plan, the re-
sults are already evident. Since late
1986, when plant closings and other
expenses demolished earnings, the
company has raced ahead. The
third quarter was its most buoyant
ever, handily bealing security ana-
lysts’® expectations. Sales were $2.79
billion, up 22% from the same peri-

Schaefer and

model excavator: a congenial people manager

Instead, Caterpillar has concentrat-
ed on driving costs down and im-
proving its already vaunted quality.
By contrast, Komatsu has been
forced to tack on seven price in-
creases in the past three years. The
Japanese manufacturer recently
launched a $1 billion joint venture
with Dresser Industries to build
equipment in the U.S., but it will be
several years before the new com-
pany works up to full steam.
Cutting costs, an exercise Cater-
pillar rarely bothered with in the
good old days, is the company’s
foremost priority. That’s because
the nature of its marketplace has
changed profoundly. For decades
Cat’s big-ticket products, like the
D10 (whose current sticker price is
$529,100), practically sold them-
selves. But these days there are few
huge highway and construction

od last year, and profits were $190
million, an increase of 30%. At this pace,
Cat’s full-year revenues will break the $9.2
billion record set in 1981.

ABOR RELATIONS, often tem-

pestuous in the past, are improving.

Ten of the past 16 contract negotia-

tions between management and the
IInited Auto Workers were marred by
strikes, but the last two pacts (the most re-
cent was signed in October) have been set-
tled peaceably. Cat’s North American
market share has risen to-a solid 32%, up
two points from last year, estimates Man-
fredi & Associates, an industry consultant
in Buffalo Grove, lllinois. Komatsu, which
once had its sights set on a 15% tranche,
peaked in 1986 at [2% and now has
dropped to 9%.

The yen’s sharp rise has helped, of
course. So has a burst of growth among big
customers. The prices of copper, timber,
and other commodities have rebounded
from their long slump to record heights,
spurring producers to replace fleets of aging
equipment. But Cat has no illusions about
this prosperity. The surge of demand will
begin to ease next year, predicts David
Lewis. Cat’s North American marketing
manager. It is “an aberration,” he says. So
the company is relentlessly pushing its pro-
gram of change.

Caterpillar has done a far better job of
beating back Komatsu than, say, the Big
Three auto companies have done in fending
REPORTER ASSOCIATE Mark Alpert
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off Toyota and Honda. The reasons are in-
structive. Unlike the automakers, Caterpil-
lar has never turned out shoddy products.
Costly yes, but its machines have set the
world’s standards for decades. Through
boom, bust, and bounce-back, Cat has
managed to hang onto something that other
American companies have let slip—pride
in workmanship.

Also unlike many of its American peers,
Caterpillar has fought relentlessly to pro-
tect market share. When Komalsu began
underselling it by as much as 40% in the
early 1980s; the company made the
wrenching decision to cut prices heavily in
markets around the world. Its North Amer-
ican market share dropped 11 points from
1981 to 1986 anyway, according to Man-
fredi, but the company would have fared
far worse if it had not stood its ground.
“They had the choice of losing money or
losing markets, and they chose to lose mon-
ey,” says Larry Hollis, an analyst at the
Robert W. Baird & Co. brokerage house in
Milwaukee. Finally, Cat is a seasoned glob-
al manufacturer. Half its revenues now
come from foreign sales, and next spring it
will celebrate the 25th anniversary of its re-
cently expanded joint venture with Mitsu-
bishi Heavy Industries.

Now that the good times are rolling, Cat-
érpillar is still defending its turf. Says Hol-
lis: “They haven’t made the mistake that
Detroit made of raising prices every time
the dollar weakened.” On average, Cat
prices have risen just 5% ua yeud since 1986.

projects. The U.S. budget deficit,
the Guif States oil crunch, and the Latin
American debt crisis have seen to that. Says
Schaefer; “The market is shifting to the.
smaller stuff.”

Smaller products mean smaller profit
margins—and keen new competition. Cat
is brushing up against a rejuvenated Deere
& Co.. Tenneeo’s reviving J1 Case subsid-
jary, and a host of Japanese niche players.
All are cutting their costs too.

IGHTING on so many fronts re-

quires a new kind of agility. The

word you hear repeatedly at Cater-

pillar these days is “peewaf,” the
vocalized acronym for Plant with a Future.
It is a six-year, $1.2 billion plan to modern-
ize all 36 million square feet of Caterpillar’s
factory space. (That's on top of the $850
million the company expects to spend on
normal machinery replacement.) If all goes
well, PWAF, which began in 1985, will
have more than paid for itself by the early
1990s, cutting inventory costs alone by a
cumulative $850 million. PWAF means a
total remake of Cat’s tooling and manufac-
turing methods. “We are not going to com-
pete with the Japanese by doing what they
did five years ago,” says Pierre Guerindon,
the executive vice president in charge of
PWAF. “That’s not enough.”

A high-spirited Frenchman who was
previously Cat’s top manufacturing manag-
er in Europe, Guerindon has traveled the
world studying the modernization efforts at
other companics. He and his colleagues
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have learned two key lessons; First, don’t
become enamored of technology for its
own soke. That, says Guerindon, should
help Caterpillar avoid the Star Wars trap
that many analysts feel General Motors fell
into. Stick with “low risk™ computerized
machine tools, laser-read bar codes, and
automaicd carrier systems; hold off on the
unproven “paperless” integration of every-
thing from engineering to finance.

ECOND LESSON: Don’t just

change selected parts of your fac-

tory, as many manufacturers have

done. To truly boost efficiency—
that is, to reduce inventories, speed up as-
sembly time, and improve quality—it’s
necessary to change the layout of the entire
plant.

That requires deft logistical coordina-
tion. At a transmission factory in East Pco
ria, Hlinois, for example, the clatter of
jackhammers drowns out the normal din of

clanging steel. While workers put together .

gears and clutch assemblies, hard-hatted
construction crews just a few feet away drill
an underground chamber the size of a high
school gymnasium. This pit will become
the foundation for a new, computer-con-
trolled heat treatment system, just one part
of the modernization program that will
reach every corner of this 20-acre factory-—
and beyond. Transmission assembly for-
merly performed in tive different buildings
will be consolidated under its roof.

Caterpllar gets 20% of its revenues from seliing diesel ongjnu to other manufacturers.

Tt will take five years and $200 million to
turn the 40-year-old red-brick facility into a
Plant with a Future. Nearly every one of
the 500 machine tools will be moved or re-
placed. Caterpillar intends to accomplish
all this without once slowing down the pro-
duction lines. So far it has succeeded. “T’ll
tell you, the teamwork around here has
bcen unbelievable,” boasts Dan Coyle, the
plant’s PWAF project manager.

In fact, efficiency has been rising even
amid the uproar. By installing a computer-

Sword into plowshare: Technology dovnlope'd for a missile launcher produced a tractor.
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- there’s just a fear of the unknown,

ized inventory control system, Coyle and
his colleagues have drastically compressed
the time its takes to run components
through the plant. The parts for a clutch
housing used o hang around in various
stages of assembly for 20 days before they
were packed up and shipped out. They are
now in and out in just four hours. It used to
take 11 workers to machine, burr, balance,
and wash planet carriers (the guts of a
transmission). Now two workers do.lhe job,
running a manufacturing “cell” consisting
of just six machines.

ELLULAR manufacturing is noth-

ing new. but making it work re-

quires a radical reorientation of

old attitudes. Workers must be
trained to handie muliiple tasks, work in
teams, and take responsibility for the quali-
ty of the parts they produce. Such changes
do not come naturally to Cat’s hard-boiled
workers and managers. For all their shared
pride in the big yellow machines they built,
the shop-floor style was classically confron-
tational and hierarchical.

Middle managers still worry about losing
their authority, and longtime screwdriver
jockeys sometimes sour on the idea of run-
ning not just one, but several, newfangled
machines. “When you go through change,
" says
Gerald Flaherty, vice president for employ-
ee relations. “You're asking some people to
go into a classroom who haven't been in
one for 25 years.”

But the new ways are catching on. Many



.’!0”""”"’ "Q'QOO TITILLLL

LES MISEKABLES

HE BEST WAY TO GET TICKETS
TO LONDON'S BEST SHOWS. .

Securing tickets to a hot London show can
often be a performance in itself. Now, how-
ever, when you plan your trip with American
Express® Envoy, Gold Card® members can
obtain tickets to some of the most exciting
shows in London. All it takes is a phone call
to American Express Envoy 24-hour travel
service. Yours, only with the Gold Card.

S WITH THIS.

One phone call can also help with every
travel detail of your trip to London—or any-
where else in the world. Including airlines.
Hotels. And automobile rentals.

It's the kind of service you've come to expect
from the Gold Card. And just one of many
worldwide financial and travel benefits
included with Gold Card membership that
earn rave reviews wherever they perform.

To acquire the Gold Card, pick up an
application today or call I 800 THE-GOLD.
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employees, particularly younger ones, ap-
preciate getting a bigger share of the action.
Blue-collar workers are now encouraged—
and expected—to pipe up on issues like
product engineering, workplace layout, and
quality improvement. “Five years ago the
foreman wouldn’t even listen to you, never
mind the general foreman or the plant super-
visor,” says Gary Hatmaker, a 37-year-old
assembly line worker in a factory that makes
the D10 and other giant tractors. “Now ev-
eryone will listen.” When Hatmaker installs
hydraulic hoses, he, not a spot-checking
quality inspector, makes sure they're put on
right. “I know how these things are sup-
posed to fit,” he says with pride.

Caterpillar has enlisted the shop-fioor
experts in shaping up its suppliers. Machin-
ists, for example, may visit the suppliers’
factories to help the teams that evaluate
and “certify” production guality. “Manage-
ment has traditionally kept all the exciting
parts of the job to itself,” says Sam Black,
Cat’s director of quality, “and left the
drudgery to the poor hourly guy.” Delegat-
ing the excitement appears to be paying off.
Since 1982, Caterpillar has certified 800 of
its 4,000 major suppliers around the world.
The certified companies get preferential
treatment in exchange for meticulous at-
tention to quality. The reject rate for parts
they furnish is 0.6%. vs. 2.8% for noncerti-
fied suppliers.

The new spirit at Caterpillar owes a lot
10 the skills of its chairman. an unlikely, 60-
year-old revolutionary. An accountant by
training, George Schaefer is a congenial,
low-key executive who refers to himself as
an “old bookkeeper.” Named CEQ in 1985,
the boss drives himself to work, often an-
swers his own phone. and likes to spend
weekends (when he can get them) playing
golf or puttering in the garden of his unpre-
tentious Peoria home.

IKE MOST Caterpillar executives,
Schaefer, a native of Kentucky, has
spent virtually his entire career at
the company. He rose through a
tight culture where managers speak of get-
ting thetr “coat of yellow paint,” the sym-
bolic mantle of institutional loyalty. What
distinguishes Schaefer from the typically
autocratic chiefs who preceded him is 4 gift
for commmunication—with officers, manag-
ers, and factory workers. Says John Stark,
editor and publisher of Off-Highway Led-
ger, a trade newsletter: “‘Schaefer is proba-
bly the best manager the construction
machinery industry has cver had.”
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Schaefer’s people skills should help keep
relationships with the union improving.
Caterpillar has reduced its work force by a
third, or 30,000 jobs, in the past decade.
The UAW, chastened by the debacle of
1982, has grudgingly lent its support to
PWAF In 1986 the union agreed to in-
crease the company’s flexibility by cutting
the number of job classifications from a
staggering 418 to 150—still high, but a
number Caterpillar figures it can live with
for a while, at least. Those concessions
came at a price. In the most recent contract
Cat agreed not only to a 3% pay hike and
an extension of the quarterly cost of living
adjustment, but also to stringent job securi-
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ty provisions. Caterpillar will be allowed to
cut its work force if the market goes into
the tank again, but il can’t eliminate jobs
just to lower costs.

Such restrictions could further delay
the PWAF program, which is already be-
hind schedule. The company had hoped
to pare 15% to 20% from its 1985 cost
base by 1990, but it will not reach that
goal until 1991. Caterpillar has been
tripped up largely by the increased prices
of supplies. Steel, which accounts for 20%
of its costs, has risen 17% in the past [2
months. (As you might expect, Caterpillar
is one of the most ouispoken opponents
of renewing the quotas on steel imports
next year.)

Nevertheless, timing has favored Cater-
pillar’s ambitious undertaking. PWAF is
being put into place when the market is
booming. Demand is so robust that Cat has
even begun, cautiously, to take on new em-
ployees. And in the future, if all goes well,

the company should be able to put employ-
ees made redundant by rising productivity
to work on its new products.

The core of the new business is the so-
called Century Line, a family of machines
ranging from excavators to tractors, and
Cat must develop brand loyalty in a whole
new category of consumers—the small-
scale owner-operators who build houses,
repair roads, and install sewers. “We need
to have Caterpillar be the first machine that
an owner-operator buys,” says Lewis.
“Emerging contractors have traditionally
gone to Deere or Case.” Selling to them is
different from selling to multinational proj-
ect managers like Bechtel.

The company is off to a fast start. For
example, Cat began selling backhoe load-
ers—multipurpose machines popular with
small contractors—just three years ago.
Last year, according to Off-Highway Led-
ger, it got a 7% share of the Notrth Ameri-
can market. Cat won’t say what its tong-
term goals are, but the leaders—Case, with
38.5%, and Deere, with 20%—should be
worried.

ATERPILLAR is also learning to

play niche markets, which it will

be able to exploit handily if it gets

the payoff it hopes from PWAF's
flexible manulacturing syslems. I lias no
chance (and no intention) of shaking
Deere’s dominance in agricultural equip-
ment, but that hasn’t stopped it from
faunching the Challenger 65 tractor. This
odd-looking contraption, which Cat says is
selling well, has rubber tracks banded
around rubber wheels. a design that is sup-
posed to improve traction. The Challenger
exploits technology that Caterpillar iried
unsuccessfully to sell to the Pentagon for a
mobile missile launcher.

Meantime the company is finding new
customers for its existing products. It has
long sold diesel engines to outsiders—they
account for 20% of revenues. Now it has
also started to market its highly regarded
worldwide parts delivery system and is han-
dling distribution for Navistar and Britain’s
Rover Group, among others.

Why didn’t Caterpillar drive down these
roads before? “You have to realize that we
had had 50 years of nothing but success.”
savs Schaefer. “The formulas and policies
and practices that we pursued had served
us extraordinarily well.” The crisis of the
mid-1980s shattered that complacency and
set Cat on a course that could make it an
exemplar for American industry [F ]
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The show of shows in construction, CONEXPO-CON/AGG'99, drew well over its estimate of 100,000 visitors to Las Vegas
March 23-27. The exhibition covered 1.6 million sq ft of space inside and outside the Las Vegas Convention Center, and even
in the far-flung halls, exhibitors reported that business was brisk. Attendees had only one complaint: blisters!

Dancing Diggers Draw Crowds, Vegas-Style As part of its latest whirlwind tour, the Dancing Digger backhoe stunt team
wowed observers on the Las Vegas Strip with a parade followed by a series of maneuvers choreographed to music ranging
from Andrew Lloyd Webber to the Wedding March to the Firebird Suite. JBC INC.

TRENCHER CUTS A NEW PATH IN NEVADA DESERT To cut trenches up to 36 in. wide and up to 20 ft deep in rock- and
sand-laden earth, the firm previewed the latest version of the T-1555 Commander rock trencher. Company Product Specialist
Chris Lynch claims the 700-hp machine is the largest, most powerful trencher on the market. Because of its capacity, he claims
it can also replace an entire excavation crew. VERMEER MFG. CO.

KEEPING THE GREEN -- AND MORE Executives of two major heavy construction equipment companies announced they
would jointly market excavators and dump trucks.

Iwao Morikawa, senior vice president of Hitachi Construction Machinery Co., Ltd., Tokyo, said his company's move to
increase its holding in Euclid-Hitachi Heavy Equipment Inc., Cleveland, from 40 to 80% produces a valuable package. Keith
Richardson, president and COO of Euclid-Hitachi, says the company's name and distinctive green color will remain. Euclid
also does custom colors, however. An Indonesian owner ordered 10 trucks painted with tiger stripes. EUCLID-HITACHI

ELECTRIC BOOM LIFT CARRIES GENERATOR An electric-powered boom lift with the ultimate extension cord -- an on-
board generator -- -made its debut at ConExpo here in Las Vegas. The new lift from JLG Industries includes a diesel engine-
powered generator to keep batteries charged.

The Model M45A multi-power boom lift offers a vertical height of 45 ft and a horizontal outreach of 22 ft 8 in. Electric
traction drive motors, operating on 48 volts, provide a top drive speed of 3.3 mph, says the manufacturer. The Model M45A lift
charges batteries at twice the speed of standard on-board chargers. JLG INDUSTRIES INC.

MAKING BULLDOZERS FLY In an effort to plant the seeds of a better and faster, but not necessarily cheaper, way to get
equipment to job sites, the Long Beach, Calif., office of The Boeing Co. showed off its MD-17 cargo plane. Made famous last
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year by transporting the Orca that played "Free Willy" from Oregon to Iceland, the plane is most often used by the U.S. Air
Force to transport tanks and other heavy equipment to remote job sites. Boeing spokesperson Rick Sandford says the craft has a
payload of about 170,000 pounds, sports a 19-ft-wide by 14-ft-high cargo space with roller-fitted floor, and can land with a full
payload on a rough-graded runway just 2,000 ft long. Sandford says the Air Force purchased over 140 of the planes to be
delivered over the next eight years. For commercial freight carriers, a craft is at least two years away. BOEING CO.

FUEL CELL-POWERED WORK PLATFORM SEEMS FUTURISTIC JLG Industries debuted an experimental prototype of
what may be the work platform of the future, powered by hydrogen and oxygen, exhausting just water vapor. JLG
INDUSTRIES

HYUNDAI DOZERS LAND IN U.S. The U.S. market is the place to be and Hyundai Construction Equipment is upping its
stakes there with a new crawler dozer line. Its new H70 model is the first of a series to be introduced over the next 18 months.
HYUNDAI CONSTRUCTION EQUIPMENT

KOBELCO DIGS IN WITH DOZER-EXCAVATOR Kobelco's high-production excavator dozer drew lots of attention -- and
not just because it was painted with stars and stripes. The ED180 Blade Runner comes standard with a six-way power angle tilt
blade with a 3.26-cu-yd capacity. The excavator arm has 360-degree rotation. It also comes with an undercarriage that will
withstand tough dozing and excavator applications.

Lorenz Merfeld, general manager for marketing, says the machine saves up to 30% of the cost of buying an excavator and
dozer separately. The hand-painted model is going to work in the field right after the show. KOBELCO

CATS NEW EJECTOR BODY PUSHES LOADS OUT THE BACK Caterpillar Inc., Peoria, Ill., has a new ejector body
matched to its D400E II articulated truck. It is rated at 40 tons and 28.6 cu yd. The ejector body uses many standard
components, such as rollers from Cat's 621 scraper. It has a multistage hydraulic cylinder and the carriage tilts during ejection
to loosen sticky material. "Since the ejector system eliminates the need to raise the body, the ejector truck can dump on side
slopes, and it has greater stability when dumping on steep downhill slopes or on unstable ground," says Cat. CATERPILIAR
INC.

PLASTIC DUMP TRUCK BODY MAKES DEBUT "Not a liner," declares Reiter Industries in describing its one-piece,
seamless dump truck body made with an in-house formula of high-density polyethylene. The Dickinson, N.D.-based
manufacturer wanted to test it to destruction, but no one could destroy it, claims Tom Knutson, general manager. Contractors
"hauled large sharp-edged shot rock; mine-blasted flint rock; demolition debris; curbs and gutters; logs, tree stumps and scrap
iron" without breaking the dump, he says. Dumps also were subjected to 520-ft-1b impact tests at -40 F. According to Reiter,
the 1-in.-thick body is lighter than steel dumps, outlasts them, has greater payloads and has up to 42% reduced dump angle.
REITER INDUSTRIES

FAST PATCHER Strapped transportation departments will get some help with pothole patching with tools introduced from
Madison, S.D.-based Rosco Manufacturing. The firm's new RA-2000, a trailer-mounted spray patcher, features a four-step
process for single-person pothole repair. According to the firm, the machine's 300-gal tank, ergonomically designed controls
and one-step self-cleaning system now allow operators to work for long periods without interruption or fatigue. For larger jobs,
the firm also introduced a new version of its RA-300 patcher truck. An auxiliary engine now allows drivers to patch holes
while moving at slow speeds. ROSCO
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Caterpillar has made several performance enhancements to its D1 1R and D11R Carrydozer that add to their quality, durability,
reliability and productivity. The DIIR has incorporated several features that are already present in the DIIR Carrydozer. In
addition, several new features enhance the DIIR and DIIR Carrydozer tracktype tractors.

The new improvements in the D11R make it even more powerful and productive. Some of these improvements include
electrohydraulic controls, information management capabilities and automated blade function.

The D11R Carrydozer was introduced in August 1998. The unit is a complete dozing system with all electronic controls,
semiautomatic blade features and a unique dozer blade designed to handle large mining jobs like prime stripping and
reclamation. The newest enhancements to the DIIR Carrydozer provide for increased productivity.

New to both track-type tractors

The D11R and DIIR Carrydozer's new features include the Cat 3508B EUI engine, rated at 634 kW (850 hp). This
electronically controlled engine meets all emissions requirements for 2000. The fuel tank refill capacity has increased to 1,609
L (425 gal) from 1,471 L (388 gal) on both tractors.

The power train of the DIIR and D11R Carrydozer features AutoShift. When activated, this feature automatically shifts the
transmission from first forward to second reverse and from second reverse to first forward when the operator makes a
directional change. Automatic shifting features easier upshifts and downshifts. This increases operator productivity, reduces
fatigue and shortens cycle times. Operators can choose between manual shifting or the automatic shifting feature, depending on
the application or the operator's preference.

New to the D11 R

New features to the DIIR include Caterpillar's Vital Information Display System (VIDS). VIDS is an advanced diagnostic and
equipment management tool designed to provide lower operating cost per ton. This information management system is also
available on the D11R Carrydozer.

The D11R is now equipped with electrohydraulic dozer and ripper controls. So is the D11R Carrydozer. The low effort,
comfortable hand controls have no mechanical linkages. And they offer semiautomatic blade functions that lower operator
fatigue, resulting in increased productivity.
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The D11R now incorporates AutoPitch, an automated blade feature like that of the DIIR Carrydozer. Caterpillar's Automated
Blade Assist is a semiautomatic dozer control function. It increases efficiency and reduces operator workload. It does this by
automating some of the common blade functions.

Like the D11R Carrydozer, the keypad of the D11R allows the operator to access and acknowledge machine and system
information provided by VIDS. The operator can also activate semiautomatic dozer functions, access gauge values, customize
factory settings and change operator preferences on the message center module. The easyto-use keypad works in conjunction
with VIDS and allows the operator to view details from alert messages to assist in diagnosis and fast troubleshooting.

New to the D11R Carrydozer

Enhancements to the D11R Carrydozer include replaceable, hard-steel wear plating and router bits on the blade. This increases
wear resistance and adds strength and durability. The Carrydozer also features two ripper configurations to match different
applications. The single-shank ripper is used in applications where penetration is difficult or when more lift is needed. The
multishank ripper is designed for use in less severe applications or when ripping close to a wall. This configuration offers the
flexibility of one, two or three shanks.

Improvements to Caterpillar's D11R and to the D11R Carrydozer, shown here, include a 634-kW (850-hp) engine that meets
emission requirements for 2000 and a larger fuel tank. An automatic-shifting feature shortens cycle times and increases
productivity.

For more information, contact: Caterpillar, PO Box 10097, Peoria, IL 61612-0097, phone 309-675-8995, fax 309-675-4757.
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WE'VE HAD SLACKERS (Gen X) and shoppers (Gen Y).

But the current generation might be most appropriately tagged Gen W, for they are the first totally wired-and wireless-
generation, with computers, the Internet, PDAs, pagers and cellular phones all seemingly part of their birthright.

Even 5-year-olds who can't read the storyline text on their Game Boy cartridges seem to cannily dope out how the games are
played and become proficient at them only hours after popping them into their handheld machines. Manufacturers, realizing
that these sophisticated youngsters have visions of Sega Dreamcasts and Sony PlayStations-rather than sugarplums-dancing in
their heads, are producing more, and better, electronic and computer-based merchandise for the marketplace.

As in the past, this holiday season has items that are in high demand but short supply. The year's scarcest item appears to be
Sony's PlayStation2 (www.us.playstation.con), which retails for $ 299.99 but sold on eBay for as much as $ 2,500 in late
November (though more recently could be had for $ 500 to $ 600). Not nearly as scarce, but also enjoying popularity are Tiger
Electronic's robotic canine Poo-chi ($ 29.99, www.tigertoys.com/home.html) and most any cartridge for the Nintendo Game
Boy Color system.

But perhaps most surprising is the increase and type of PC and Game Boy software aimed at girls. While a few years ago many
manufacturers created products that encouraged young women to explore less traditional careers and interests, this year's batch
is unabashedly "girlie," with titles ranging from "Barbie Magic Genie Bottle" to "Cosmo Girl!" and "Diva Starz."

Following is a look at some of the more noteworthy electronic toys and software available for the gift-giving season.
Whenever possible, try out demos of toys before purchasing and inquire whether software sellers allow for exchanges or
refunds on unopened products. Make sure the software will run on the operating system of the recipient's computer and that the
PC meets the software's minimum running requirements.

WIN denotes Windows compatible software, MAC denotes Macintosh compatible software. Hybrid software (WIN/MAC) is
compatible with either system. Products listed are available at major toy or software retailers.

Strap yourself in, it's a pretty wild ride:

For those who believe it's never too early for a child to acquire cyber-skills, Fisher Price has created Baby Smartronics
Computer Learning System ($ 29.99, www.fisherprice.com, age 9 months and up, WIN /MAC), consisting of an infant-
appropriate keyboard that straps around a standard PC keyboard, accompanied by a CD-ROM featuring educational and
entertaining activities. For the slightly older child, Disney's Mickey Toddler ($ 19.99, www.disney
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interactive.com, 18 months and up, WIN/MAC) provides schooling in numbers, letters, shapes and colors. LEGO My Style
Preschool ($ 19.95, www.lego.com /software, 2 and up, WIN/MAC) also teaches basic school-readiness skills but also builds
up a child's confidence through encouragement and praise from the software's characters.

Learning is fun and user-friendly with LeapFrog's Turbo Twist Spelling, FactBlaster and Math toys ($ 39.99,
www.leapfrog.com, 7 and up), interactive cylinders that pose questions, after which the user twists one side to display and
choose the correct multiple-choice answer. The optional LeapLink Connector ($ 24.99) allows the toy to interface with
LeapFrog's Web site to download additional content and track a child's progress. Scholastic's popular I Spy series returns with
two new titles, School Days ($ 25.99, www.knowledgeadventure.com, 5 and up, WIN/ MAC) and Junior Puppet Playhouse ($
19.95, 3 and up, WIN/MAC). The former title contains new riddles, Codebreakers and object-association games, while the
latter uses puppets, props and sets as a backdrop to build reading and thinking skills.

For the child who's ready to go to work, Tonka Power Tools Playset ($ 49. 99, www.hasbrointeractive .com, 5 and up, WIN)
supplies a multipurpose toy power tool that interacts with the PC's monitor to create hands-on drilling, sawing, painting,
cutting, gluing and sanding fun. Kids looking for more heavy-duty jobs can take them on with Matchbox Caterpillar
Construction Zone for Game Boy Color ($ 29.99, www.mattelinteractive.com, 5 and up), which contains 25 missions-including
digging trenches, building structures and moving boulders- on CAT construction vehicles.

Forty-five years ago, dolls that could "drink" and "wet" seemed real. Baby "I Know" by Toy Biz ($ 29.99, www.marvel.com,
ages 4 and up), not only can identify her "mommy" by the locket she wears, but the soft-bodied doll also speaks 300 phrases
and can recognize objects, colors, letters and numbers, as well as play interactive games.

For slightly older girls who just wanna have fun, there is Mattel Interactive's Barbie Magic Genie Bottle & CD-ROM ($ 39.99,
5 and up, WIN), an adventure game that comes complete with an "I Dream of Jeannie"-like bottle that lights up and interacts
with the onscreen action. More serious youngsters might prefer Barbie Pet Rescue ($ 29.99, 5 and up, WIN) in which the blond
heroine finds lost animals and nurtures them back to health at the Pet Rescue Center.

Christina Aguilera Follow Your Dreams ($ 17.99, 7 and up, WIN) by Knowledge Adventure/Simon & Schuster features the
pop singer ("What a Girl Wants") in three play areas including a scrapbook with over 100 of Aguilera's family photographs, a
fortune teller-inspired game and a dream finder that helps girls figure out who they are and what is important to them. Wannabe
divas can check out Mattel Interactive's Diva Starz ($ 19.99, 6 and up, WIN/ MAC) in which Alexa, Nikki, Summer and Tia-
four teen mall rats-visit their favorite shopping place to try on Diva-A-Licious outfits, mix Groove- O-Matic music and create
Cute-Errific hairstyles.

Game Boy girls won't feel left out this season, either. New products showcasing female leads include Disney's Alice in
Wonderland ($ 29.95, 5 and up) and The Little Mermaid II: Pinball Frenzy ($ 34.95, 5 and up), Knowledge Adventure/Simon
& Schuster's Sabrina the Animated Series Zapped! ($ 29.95, 5 and up) and The Powerpuff Girls Bad Mojo Jojo ($ 37.99,
www.bam4fun.com, 6 and up) by bam! entertainment.

And girls who want to secretly share info on their latest finds can use Girl Tech's Laser Chat ($ 15, 8 and up,
www. girltech.com), which records short voice messages and transmits them up to 35 feet away to other Laser Chat units.

With all the products recently spun off of his character, Dr. Seuss' Grinch certainly won't be singing it isn't easy being green
any time soon. Among the entries is Konami's The Grinch for Game Boy Color ($ 29.99, www.konami.com, 6 and up), an
action-adventure romp in which players become The Mean One to go on 24 missions filled with puzzles in Whoville and other
environments, and Dr. Seuss' How the Grinch Stole Christmas! Walkie Talkies ($ 29.95, 5 and up) by Columbia
Telecommunications Group Inc. Perfect for Grinch hunting, the 12-inch-high communicators have six transistors, take a 9-volt
battery and can be used for Morse code or speaking.

Disney's 102 Dalmatians: Puppies to the Rescue ($ 29.99, 8 and up, WIN/MAC) is also based on a current film. Kids play as a
male or female puppy (" Malcolm in the Middle's" Frankie Muniz voices Domino) to save the rest of the litter from the clutches
of Cruella De Vil. The engaging action (a 3-D accelerator card is required) enables you to run, jump, bark, dig, roll, fetch and
sniff.
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Kids on the move can program Toymax' Starter Up Jimmy the Jumbo Jet ($ 34.99, www.toymax.com, 4 and up) to follow their
directions by pressing keypad buttons on the plane's back that store up to 32 commands including takeoff/landing, go, reverse,
turns, pilot announcements and random flying patterns. Similarly, how you load the "smart" blocks in the payload area of
Mattel's Matchbox Programmable Block Truck ($ 39.99, www.mattel.com, 3 and up) directs the vehicle to move, turn, circle or
dump its cargo. The truck also "speaks" and makes truck noises. Parents who are tired of stepping over and around toy train
tracks can move the setup to the computer monitor with Sierra's 3-D Ultra Lionel Train Town Deluxe ($ 29.99,
www.nowthisisfun.com, 8 and up, WIN), software that allows users to design track layouts, solve puzzles and explore unique
environments on Earth or in outer space.

For the need to speed, there's the wheelie-popping, super-charged action of Toymax' Dragonfly ($ 69.99, 8 and up), a remote-
controlled racer with wings that open and close to allow it to squeeze through narrow spaces and perform stunts. Virtual racers
can check out Hasbro's Grand Prix 3 ($ 39.99, www.grandprix games.com, 8 and up, WIN), which strives to achieve the
ultimate in "real feel" through its 3-D track graphics, wet weather and collision- damage effects. Hot Wheels Slot Car Racing ($
34.99, 5 and up, WIN), a CD-ROM game by Mattel, comes with two slot-car controllers that players use to manage the speed
of the car on eight different tracks. Sierra's 3-D Ultra RC Racing Deluxe ($ 29.95, www.sierra.com, WIN) uses graphics and
realistic motion to simulate remote-control racing on 16 tracks. The software also features a customized paint editor and four
levels of difficulty.

Radica has designed a series of products for sports enthusiasts who prefer a bit more physical feel in their virtual reality. Its
Play TV Baseball ($ 49.99, 8 and up) plugs into a TV or VCR and uses XaviX technology to allow one or two players to
actually move a ball and/or bat that interact with the field displayed on your TV screen. Two new Game Boy Color selections
are also aimed at sports buffs. Activision's Tony Hawk's Pro Skater 2 ($ 29.99, www.activision .com, 6 and up) brings all the
excitement of skateboading to the very small screen with its choice of 13 pro riders and seven courses. For those who prefer the
agony and ecstasy of going for the gold, Konami has developed ESPN International Track & Field ($ 34.99, 6 and up), with
750 authentic, motion- captured animations featuring world-class Olympic athletes Maurice Greene, Ato Boldon and Jeff
Hartwig. The game's 12 events include the 100-meter dash, long jump, fencing, javelin, hurdles, high jump, weight lifting, pole
vault, trap shooting and table tennis. And for those who just can't kick the habit, Humongous' Backyard Soccer MLS Edition ($
19.99, www.humongous.com, 5 and up, WIN/ MAC) features 30 neighborhood players plus pint-sized versions of 15 Major
League Soccer and U.S. Women's National Team players, including Cobi Jones, Carlos Valderrama and Brandi Chastain.

Graphic

Photos - 1) 9 months + The Fisher-Price Baby Smartronics Computer Learning System is available for $ 29.99 via
www.fisherprice.com. It has an infant-appropriate keyboard that straps around a standard PC keyboard. 2) 7+ LeapFrog s Turbo
Twist Spelling FactBlaster, available for $ 39.99 on www. leapfrog.com, adds a new twist to learning for ages 7 and up. 3) 6+
The Grinch for Game Boy Color costs $ 29.99 on www.konami.com and provides 24 puzzling adventures. 4) 8+ Disney s 102
Dalmatians: Puppies to the Rescue, for ages 8 and above, is $ 29.99. 5) 8+ Radica s Play TV Baseball, $ 49.99 for ages 8 and
up, plugs into a TV or VCR and allows one or two players to move a ball and / or bat on the screen. 6) 5+ Humongous
Backyard Soccer MLS Edition is $ 19.99 on www.humongous.com and features 30 neighborhood players plus pint-sized
versions of pro players. 7) 8+ Girl Tech s Laser Chat, available for $ 15 on www. girltech.com, records short messages and
transmits them up to 35 feet to other Laser Chat units. 8) Newsday Composite Illustration - Toys for children of all ages
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Cat’s New Claws

Caterpillar introduces its first
(of many?) tillage tools.

hen Caterpillar announced last
fall that it had a working agree-
ment with Krause Corporation,

you knew some new tillage tools with yel-
low and black markings were on the way.

“We are looking to build a broad line
[of tillage tools] but not a full line,” says
Aaron Faivre of Caterpillar.

The TL2 Series in-line rippers and the
TL3 Series disc rippers are the first tillage
implements designed specifically for use
with Caterpillar’s rubber-tracked tractors;
each has pivoting mechanisms to accom-
modate Cat tractors’ sharp turning radius.

“The Challenger pivots near the center
of the tractor and can turn quicker than
wheeled tractors,” Faivre explains.

That’s an advantage in some situations.
But if you’re dragging a tillage implement,

sharp turns can cause steering and perfor-
mance problems. To address that issue, en-
gineers added pivot points to the shanks
on the TL2 Series in-line ripper. Those
shanks can pivot 6 degrees in either direc-
tion (12 degrees total).

Caterpillar initially will offer the in-line
ripper with 30-inch spacings in five-,
seven- and nine-shank versions. Customers
can choose spring reset shanks or rigid
shanks. Working widths will be 12 feet, 6
inches to 22 feet, 6 inches.

The TL3 Disc Ripper features a drawbar
that pivots from side to side, and urethane
mounts cushion shocks during steering cor-
rections. After an initial manual leveling,
the hitch is self-leveling, Faivre says.

Front blades are fixed at an 18-degree
cutting angle; parabolic shanks and rear

The TL3 Series disc rippers combine deep
ripping, residue cutting and incorporation
into one pass.

disc gangs follow to lift compacted soil,
then level it; and front and rear discs fea-
ture hydraulic depth control.

The TL3 Series initially will come in
30-inch spacings and in five-, seven- and
nine-shank versions. Working widths vary
from 12 feet, 6 inches to 22 feet, 6 inches.
The larger models have a three-part frame
fold for transport.

Both tools will be available this fall.
Prices “will be competitive,” Faivre
says. |
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leavy-duty HiFlex cutting coulters
- with four blade choices ..
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Cashing in On the World's Energy Hunger; Caterpillar Is Riding High on Demand for
Diesel Generators

The New York Times
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Byline: By DAVID BARBOZA

Dateline: LAFAYETTE, Ind.

Body

Ted Lewis lowers a gigantic iron block into place, clamps it down, and begins drilling holes in the skeleton of what will
become an 8,000-pound diesel engine.

That engine, an array of bolts, fuel lines, filters and pistons, rolls off the assembly line at the Caterpillar plant here, ready to
be bolted onto a two-megawatt electric generator that will create a machine capable of delivering the power that everyone
seems to crave these days.

The generators, which are nearly twice as big as a midsize car, are being shipped to California so that Internet server centers
there will have the uninterrupted power they need to keep the digital age humming; they are going to hospitals and police
departments, which are obligated to have emergency power; and they are being installed at big manufacturing operations and
office buildings, which are bracing in a few parts of the country for a summer of rolling blackouts.

"These companies are saying, 'We can't rely on the utilities anymore; we're going to put our own standby units in,' " said Jim
Parker, director of electric power generation at Caterpillar, which is based in Peoria, Ill. "And they're saying, 'How much
power do you have and how fast can you get it here?' "

For Caterpillar, the world's largest manufacturer of construction and earthmoving equipment, soaring demand for diesel-
powered generators is bolstering profits in a fast-growing unit and helping stabilize a company that is coping with slowing sales
of construction and mining equipment.

Analysts say the growth of the engine business is making Caterpillar much less of a roller coaster ride than it was in past
downturns, when it invariably lost money at the low points. And they say that global energy demand is expected to continue to
rise for several years, raising the company's long-term prospects. By 2006, if power generation sales continue to grow by 20
percent a year, as they have for the last six years, they could account for a fifth of the company's revenues.

The strength of its engine business is helping Caterpillar transform itself into a diversified equipment supplier and service
provider; it is no longer just a builder of its traditional yellow earthmovers, tractors and other equipment. Indeed, all the
company's energy-related businesses -- turbines, diesel-engine generators, oil and gas exploration equipment, and coal mining
trucks -- are growing rapidly, benefiting from the nation's energy shortfall.

"One of the reasons Caterpillar's profits in this downturn are better than the downturn in the early 90's is their strength in the
energy business," said David Bleustein, an analyst at UBS Warburg .

The value of Caterpillar shares has nearly doubled in the last eight months and is up 18 percent this year. The stock, which is
still well below its 1999 high of $64 a share, closed yesterday at $55.70, up 45 cents.
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Of course, with the overall economy weakening, Caterpillar is still too heavily tied to the construction industry to avoid a
downturn entirely. Profits on about $20 billion in global sales are expected to drop about 14 percent this year, according to
Wall Street analysts.

Others are gaining from the energy shortages as well. Cummins Engine and Detroit Diesel -- the nation's other big diesel engine
makers -- have also experienced strong demand for the large engines that power small electric generators, though demand has
weakened a bit lately. But Caterpillar dominates the world market in diesel-powered generators, which the company says are
selling just as strongly overseas.

"You have to understand that the guts of the energy story is offshore,” John McGinty, an analyst at Credit Suisse, said. "In the
developing world, it's primary power."

Caterpillar has been building diesel engines -- for trucks, buses and locomotives, as well as power generators -- for decades.
The acquisition of Perkins Engines in 1997 strengthened the company's grip on the market. By 1999, Caterpillar was the
world's biggest maker of diesel and natural gas engines, with nearly $7 billion in sales.

Over all, the company was riding high, bolstered by explosive demand for large trucks and buses. But now, with large truck
sales down sharply in the last year, it is Cat Power, as the company calls the power division, that is insulating the company
from a steeper downturn and giving Caterpillar a new image.

Much of the generator sales growth a few years ago came from Year 2000 computer concerns. Now it is coming from demand
in the western United States, where power shortages are most feared.

Major corporations, hospitals and manufacturing operations are installing backup generators. The diesel-powered generators
are used primarily for standby or emergency use, largely because they are relatively expensive to operate and maintain; in some
states there are also restrictions on the emissions that come from diesel engines.

Internet server centers are among the biggest purchasers of Caterpillar diesel engines and generators. They not only want
continuous power, they need the power modulated so the electric flow does not fluctuate with power spikes and dips.

"Anybody in the data business has to be thinking seriously about this," said Sam Bogoch, the chief executive of Big Storage,
which provides storage systems for Internet and other companies.

Standby generators are also in vogue in New York City, which some utility experts say could face power shortages this
summer. By some estimates, 80 percent of all skyscrapers in New York are equipped with standby or emergency generators.

Though sales to telecommunications and Internet companies have slowed in the New York region, other corporations and even
residences are buying up smaller generators, according to Jim Delaney, a vice president at H. O. Penn Machinery, the region's
Caterpillar dealer.

Even utility companies themselves are renting or purchasing standby generators. Some want to plug them into their power
grids. Others are buying mobile power modules as Caterpillar calls them: trailers equipped with a generator set with switching
gear that can speed to a site to supply backup power. Production of the modules has quadrupled in the last nine months, the
company says.

Two years ago, Commonwealth Edison, the big Chicago utility, rented about 200 power modules from Caterpillar for
emergency use. This summer, the utility says it expects to have enough power; but nearly a dozen trailers are strategically
positioned around the Chicago area, just in case.

Exactly how many diesel generator sets are in operation in the United States is unclear.

Caterpillar's popular two-megawatt diesel generators -- enough to supply the average needs of 2,000 homes -- sell for about
$250,000 each. One generator can supply electricity to a hospital; larger buildings often have three, four, even eight generators.
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In New York, Goldman Sachs just placed eight Caterpillar generators atop its downtown headquarters at 85 Broad Street. The
World Trade Center hoisted four units atop one of its buildings. And AT&T purchased dozens of generator sets to back up the
Web hosting sites it opened around the nation early this year.

In California, Caterpillar's standby power is not connected to local utility grids. Instead, it is hooked up to individual factories,
office towers and other buildings.

Rental power is also a lucrative business for Caterpillar and its independent dealers. Operating, maintaining, servicing and
selling the parts for the units is typically far more profitable than simply selling them.

The generators Caterpillar builds this year are capable of producing 25 gigawatts of power, enough to supply electricity to
about 25 million homes. And about half of the company's electric power sales are going overseas, to places like India and
Brazil.

"One-third of the world's population still has no access to electricity," said Mr. Parker at Caterpillar.

There are drawbacks, though, to relying on the generators as a primary source of power. Diesel generators create much more
pollution than other sources of electricity. In California and New York, where emissions standards are high, some generators
are only allowed to operate for about 200 hours a year. New York State is moving to expand the use of such diesel generators
when brownouts or blackouts loom. California is facing similar questions about pollution.

"It'l supply the electricity if it's needed, but it's going to create a huge smog cloud," said Robert Burns, a senior researcher at
the National Regulatory Research Institute, which does studies for state public utility commissions.

Caterpillar officials point out that diesel engines do not belch out the black clouds of smoke they did a decade ago. But they
are aware that cleaner and more efficient modes of power may eventually topple the diesel engine. Caterpillar is already
researching alternative sources of power, everything from dual-fuel engines to alternative fuels.

"There are alternative technologies that are some day going to challenge this market, like fuel cells and microturbines," Mr.
Bleustein at UBS Warburg said. "But right now, in today's market, it's diesel engines."

Caterpillar says that more of the generators it sells over the next decade will run on natural gas, a much cleaner fuel. Today,
about 10 percent of its two-megawatt generators are powered by natural gas; that figure is expected to jump to 50 percent
within a decade, the company says.

Diesel-powered generators are not the only source of excitement at Caterpillar these days. Sales of coal mining equipment, like
large trucks, shovels and mobile power generators, are soaring because of a resurgence in demand for coal-powered electricity.

Oil and gas exploration is also booming, and Caterpillar sells engines that power offshore rigs and compressors that gather,
store and pump gas through pipelines. The company's financing unit is also growing, with profits of $182 million last year.
These strengths are offsetting a 50 percent drop in orders for truck engines, and a marked slowdown in demand for construction
equipment so far this year.

With its growing emphasis on energy equipment, is Caterpillar less cyclical than it was a decade ago? It seems so, though it is
still hard to tell how much more it will suffer if this economic downturn turns out to be as long and difficult as the recession
and slow initial recovery of the early 1990's. Still, most analysts are confident that Caterpillar is in a good position to ride out
the storm.

"Energy stuff is giving you some offset,” Mr. Bleustein said. "Cat may be the only company I follow that hasn't had a
significant profit revision."

http://www.nytimes.com
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Graphic

Photos: A Caterpillar electric power generator, left, atop a Manhattan skyscraper. By some estimates, 80 percent of all New
York skyscrapers are equipped with standby or emergency generators. (H. O. Penn Machinery); Monte Dehne, left, and Jon
Hodgen install a heat shield on a generator at a Caterpillar plant in Lafayette, Ind. (Tom Strattman for The New York
Times)(pg. C1); Bill Belt works on a diesel generator at Caterpillar's plant in Lafayette, Ind. Soaring demand has bolstered
profits and stabilized a company faced with slowing sales in construction and mining equipment. (Tom Strattman for The New
York Times)(pg. C9) Chart: "Getting Off the Economy-Go-Round"For decades, Caterpillar has been the definition of a
cyclical business -- one whose fortunes rise and fall with the economy. Now, by develping its business of selling small electric
power generators, the company is insulating itself more from economic ups and downs. Chart shows weekly closing stock price
of Caterpillar since 1998.(Source: Company reports; Bloomberg Financial Markets) 1996Sales of power generators: $1.2
billionPercentage of total revenue from generators: 7.3 1997Sales of power generators: $1.3 billionPercentage of total revenue
from generators: 6.9 1998Sales of power generators: $1.6 billionPercentage of total revenue from generators: 7.6 1999Sales of
power generators: $1.8 billionPercentage of total revenue from generators: 9.1 2000Sales of power generators: $2.3
billionPercentage of total revenue from generators: 11.4(pg. C1)
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ums of $2.500 for projects touting the won.
ders of space travel. Photographer Anale
Leibovitz shot a portralt o honor Eileen
Collins, the first female shuttle com.
mander. Henry Casselli sketched and
painted images of John Glenn suiting up

says Bertram
urator, who cred;
Aﬂmmmnuw Daziel S, Golt'
e touching me
NASAs dabbling 0 the arts has a
Bistry. Three years bekre Nell Ar
Sirongs, 169 maomealk, i pad Normaan
Hacrwel 570 1o paiat his Yisn of the
event. And the agency's
publicity stunts dates back 10 the original
Mercury astronauts, who were marketed
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But extending it U the end of
‘would cost an estimated $613 million.
The

matters.

expiring Dec. 31 allows banks,
securities dealers and insurance compa

nies 1o continue deferring certain foreign

. income taxes. A one-

id cost more than 31

cost of @ ome-yoar extension of
all provisions scheduled to expire this
wear: 5257 billion.

UPPERINCOME TAXPAYERS pay &

share s taxes.

The O the mations (xpayers
will ear about 172 of ot foosne
year and will pay about Z3% of f
Tncome, payrot and exctse taxe, accord

Ing to estimates by the Joint Committee on
Taxation. The highest 5% will eamn about
31% of total income and pay 41% of federal
taxes. The top 10% will earn {2% of income
a 57% of

To qualify for the top 1%, your income
peeds o 306 . Admission

ployer contribations for heaith plans and
life Insurance.

BUSINESS LEADERS will urge Bush to
resolve 8 Mghatahes fghl with Exrope.

fore than 70 senior corporate execu-
nmh-vtﬂmfdlkmrhbrnnlmmv
pres The letter comes

disput
that a I‘S. tax-benefit
nesses represents an illegal export sub-
sidy. “This dispute could be ly
destabilizing™ and threatens to escalate,
e e ol Businesses hope the

US. wi hat decision, of pe
mwc vawndmcu Pl allow
more e for & “hegolsied sution’

w enacted
tast yea i an efor o vkt trd
with Eus
e credtiog -rrcien
oftsbore units of US. expoters sel wp o
services, with part of
heir income ‘excluded rom U.S. Income
taxes. panel's reported decision
Wikl cast doubl on widcly accepted ax
practices that have been used around the
world for many years,” says Fred F. Mur-
ray of the National Foreign Trade Council
in Washington.
Appenting the devision “has mo dowcn
side,” says Honk Guiman of KPMG.

TAX AMNESTY in Louisiana will begin

Sept. 1 and will run through Oct. 30. The
state says the program allows taxpayers
o quality to pay delinquent teses wik-
out Interest or penal

EMINDER: For taxpayers who got a-
tomatic four-month filing extensions ear
ier this year, the deadline is Aug. 15. If

acceptable, such as missing records.

MURDEROUS INCENTIVE? Account
ing Prof. Robert H. Michaelsen writes in
Tax Notes, & weekly publication, at

[ 3
year' will be created in 20
“Let's hope that this potential scenario
does ot create too great a Iacentive or
he murdet of weakty eklerly peope near
e nd of 2010

QUESTIONS CONTINUE about tax-cut
checks.

Despite a flurry of IRS news releases
and Website ;mum many people still
sound confused. Same wonder why they
Roven't heard trom the 115 aboh (e sk
of their check. In many cases, the answer
is they haven't yel filed a return for
year since they received a four-month il
ing extension earlier this year. They won
et thelr tax-cut check until they file and

S heir return.

Others are puzzied because the amount
of the tax-cut check was less than they had
expected. In reply. the IRS says: “Your
check may have been reduced —even 1o
zero-by taxes you owed. of by nonta
fndera! debt. sich s ceraln ctild s
pert obigatos o tadest &

n al cas. the 1S says you
showuld receive a letter of explanatao.

BRIEFS: Herbert N. Beller of Suther.
land Asbill & Brennan is named “chair-
elect” of the American Bar Association tax
section and will take over In Augus! next
sear. He will be the fifth Suthertand Asbil
partner 10 lead the tax section. The cur.
rent head is Richard 3. Lipton of 3
mott, Will & Emery in Chicago ... Court
notes: A man argued he shouldn't have to
pay taxes the IRS said he owed. He cited

“major computer problems” at the IRS
it the “poustblty ol mekidown of soft
ware” at the agency. The Tax Court call
this argument ecierant” and ~without
ment.

~Tust HERMAN

By SUSANNE Craic
aw

Staff Reporter of T

Jones & Co., nuunmlnmmmw
tion never ha

The securities firm, based in this St
Louts suburb, vows it will never offer online
trading. During the tech craze it refused to

out_ respoases
rnullvﬂnlm eaving 1t o an asistaad
|u|ypeAernd them.

!mm cokers operste In ko office:

up
Thrydm‘lhlntnﬂllxmmu the post
office delivers thelr handwritten notes to
clients. mmummhﬂ
churches rather than business

Jones customers bald matual funds an ay.

that Jones, one of the last pri-
vately heid securities firms, has
to thrive while many of its white-shoe com-

s
having trouble
pace vmx the mmy- growth rm
an Industry mdd itself on
est technology, this puts Jones way

hind. For instance, an Lol umule
dish system that ties

brokers in remote areas of the hs and
Canada to the bead office~providing ev-

W deiver, many spplicaliows, even
Al By crepla L s ROSALAS
oltages in bad- weather. Concedes M.
Bachmann: “We have 3 massive paper
hands.”

Testing Systems

Jones currently s testing two fiber-optic
systems that it hopes will replace the cur-
rent satellite network. Bul getting the new
system up and running could take several
years. This isa company, afterall, that took *
‘elght months Just 10 install new printers.

“How they execute this Is critical,”

says Harv
Michael Porter, who added Jones to the
curriculum of Harvard's MBA competi-

15 echnology without
destroying the folksy culture that has fa-
cilitated the firm’s success.
dancing the two Is a constant Inter-
nal battle. One Mlash point came in July
1999, in the midst of the Internet stock
craze, when the finm's 17-member man-
agement team flew 1o Alaska for an an-
nual retreat, To escape the midaight sun,
the group went urderground, meeting for
five days in a windowless, wood-paneled
om In the Sasement ol the Best Wett
 Bidarka Inn in Homer.

A Tough Sell
Rich Malone, Jones's chief informa.

buffed industry pressure to offer caline
trading, but the question was: Should the
fm of lest bk e opin oto B
computer system, allowing Jones
vate it down the road n heir bt 1o stay
offline was dead wron

Mt Bachman and mzuormmmns
shot it down. he meeting
%o have nothin todo wih Interoel trading,
arpuinghat woukdbetraythe i s tra-
ey ol sevisgc 13 face-to-face. "We.
sed the Hubicon mm and burned the
ts. Mr Bachmann

That' ot some Jones brokers antsy.
Come on, they say. at least we can nm
email. “The firm is getting there,”
Wes Gregory, 3,  boket from the afly:
saburb of Town and Coun-

But for many Jones brokers. tectinol
ogy remains an afterthought. They tend to
take their lead from the top, reflecting Mr.
Bachmann's low.lech approach to the busi-

Pirase Turn to Page AV, Column |
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Readers Take Sidc{
In Debate Over Use
Of Cellphones in Cars

RECENT COLUMN on people who work on
their cellphones whie drming dre

tonal response. with reactions

between the

A thome who oppene. then
Many readers who work Senund the whee de

@388 the practicr. saying they re atientive ¢

o0 much business 15 done on the road
that away withenst 4 serxus impact

wriles Clayton Turer. & Richmeod. Va

TR

T'm stuck in 20 hours of

BLC. traffic per week. my personal Income will

@y, my empioyer's income will drup, progran

developers will be Laid off and that would be the
0. Mr, Turnet says. Like many readers,
ge3 celiphones as & scapeguat for 4 larget prob

B v irresponsibility

= Michael Siom, a Princeton, ¥.J.

recruiter. says

@iphone use actually helps him drive. “Talking
@8 he phone during & long drive has helped me
he says

keep my attention more present

THERS SAID MULTITASKING behind the
wheel elps carve out time for personal life
ow ofien do peopie leave the lfice an hour ear
e than they otherwise might to get home and
e the family. knowing that they can make the
e or two last important calls of the day driving

Me?" writes Brook Manvile, & Virginia e-earn
g excoutive
~But others said the trend toward chalking up

@presentative. says she almost hit another cat rr
jy while talking to a client. “A{ an sddicted
one user, I'm ready and willing 1o give up
technology. not only to save my life, but olh
&, she writes.
£ Joha, Milgram, president of 3 Mentor, Ohio,
manafacturer, says phoning while driving is
only & safety hazard. bul & bad way of worl
I's just & bad idea 10 do serious business
ing You end up doing
w 0 be either the driver
10, o the client listening 1o, your average
he writes.
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In Europe, Hot New Fashion for Urban Hipsters Comes From Peoria

The $500 Jacket, $80 Jeans
In Caterpillar’s ‘Cat’ Line
Borrow Bulldozers’ Allure

By CeciLlE ROHWEDDER
And JosepH T. HALLINAN

Staff Reporters of THE WALL STREET JOURNAL

Fritz Rychly, a
25-year-old tattoo artist
in Berlin, doesn't look
as if he's ever set foot
on a construction site,
much less picked up a
shovel. But in Europe,
he's a more typical
buyer of Caterpillar-brand clothing than the build-
ing crews that normally wear the U.S. constriuc
tion company's heavy boots and rugged shirts

Most Americans associate Cateipillar Inc..
with heavy machinery, which it has made for
more than a century. But in Europe, the brand is
now a fashion statement. After backpacks and
sport utility vehicles, international urbanites
have latched onto “Cat” gear as the new symbol
of American outdoor culture, with an air of dura-
bility and honest hard work.

“The boots look tougher than all that other
trendy stuff,” says Mr. Rychly, browsing the Cat-
erpillar boutique in Berlin's upscale KaDeWe de-

‘Cat’ brand items are
catching on in Europe

partment store. He fingered an $80 pair of five-
pocket, jeans with a yellow patch on the back.
Caterpillar has bigger plans, including a $285
pair of limited-edition jeans and opening stores
in London and New York.

Mary Elizabeth Mastrantonio wore a Cat hat
in “The Perfect Storm.” Arnold Schwarzenegger
wears Cat shoes, the company says. Some U.S.
stores, such as Urban Outfitters Inc. and Nord-
strom Inc., carry Cat merchandise. Still, this is

one fashion craze that hasn't yet hit full force in
the U.S. While trendsetters have discovered the
black-and-yellow Cat label on boots, sandals,
handbags, and watches, safety wear for real con-
struction workers still makes up most of the com-
pany's U.S. apparel business.

Indeed, Caterpillar says it is branching out
into casual wear mainly to boost its image among
people who drive its trucks and tractors. “In or-
der to expand our share in the work shoe market,
we have to be in the growing casual business,”
says Bill Brown, president of Cat footwéar at
Wolverine World Wide Inc., a Rockford, Mich.,
company that helds the global license to make
Cat shoes and boots.

In Europe, the situation is reversed. Cat gets a
high reading on the hip meter but wants more
customers who wear its construction gear at
work to buttress its industrial image. Europe con-
tributed more than half of Caterpillar’s $900 mil-
lion in world-wide sales of licensed merchandise
last year. “Even if people here don't know the
brand, they have a feeling that they know it,”
says Stephen Palmer, whose London company,
Overland Ltd., is the world-wide license holder
for Cat apparel. “They have seen Caterpillar trac-
tors from an early age. It’s subliminal, and that's
why it's working.”

There aren’t any dump trucks or forklifts in
sight in the Cat showroom at Overland s London
headquarters. But there are sneakers and san-
dals, flip-flops and pink baby shoes, nylon hand-
hags, college-style sweatshirts and pastel sun

hats. The closest most of these items will ever
come (o a construction site is the jackhammer-
like music at the Bootstore, whose stores on
Kings Road, Notting Hill Gate and other London
shopping streets sell Cat footwear.

So far, there is just one free-standing Caterpil-
lar store—a 5,000-square-foot shop across the
street from Cat's headquarters in Peoria, Ill. It's a
pretty hip place, for Peoria. The interior is bright
Caterpillar yellow and dominated by a life-size rep-
lica of a Cat-sponsored racing car. Whenever some-
one approaches a display, motion sensors trigger
heavy machine noises, like the beep-beep-beepofa
truck backing up. Part of the floor is made of wood
blocks, just like Cat's factory floors.

In addition to a $500 Cat racing jacket, there'sa
$289.95 Coach leather bag with “Cat” stamped on it
and a Tiffany bracelet for $300 with a sterling silver
Cat charm. Cat says it is using such products
mainly as advertising — “to get our brand to people
who wouldn't normally come in contact with us,”
says Kimberly S. Neible, the head of Caterpillar's
global brand management group.

Nextyear, Cat plans toextend its line into “fash-
lon forward” accessories like sunglasses and san-
dals, muchof it aimed at 18- to 24-year-oids. Alsoin
the works: a line of children’s clothing. For now,
though, 64-year old Bob Hodel, who spent 41 years
as a Cat employee, is a more typical customer.
“Anything that has ‘Cat’ on it, I have,” said Mr.
Hodel, shopping in the Peoria store. Eventually, he
found something new for his collection: a $7.99
model of a Cat-sponsored Nascar race car.
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COMPACT RUBBER-TRACKED LOADER GOES WHERE SKID STEERS FEAR TO
TREAD

Engineering News-Record

December 17, 2001

Copyright 2001 The McGraw-Hill Companies, Inc.

Enaineering News-Record
Section: EQUIPMENT TRACKS & TRENDS; Vol. 247, No. 25; Pg. 21
Length: 352 words

Byline: By Janice L. Tuchman in Peoria

Body

Caterpillar Inc.'s line of compact loaders just became more versatile with the addition of two new rubber-tracked Multi Terrain
Loaders that can work in soft wet conditions and on slopes as steep as 3:1.

"The MTL will do some jobs that a skid steer cannot do at all and others that would have to wait for the weather to clear up
and the ground to dry up," said product manager Reid Waitt at the launch at Cat's Peoria demonstration center on Dec. 5.

The new loaders are an offshoot of Cat's alliance with undercarriage expert ASV Inc., Grand Rapids, Minn. They have updated
the "maximum traction and support system" undercarriage developed by ASV and combined it with the upper portion of
similar-sized Cat skid steer loaders.

The MTLs exert ground pressure of only 3.1 psi. "They won't walk on water, but they are the closest thing to a machine that
will," said Kevin Ingall, manager of compact products. "In places where a person would walk and sink, this machine will stay
on top." The high traction and low ground pressure also help the loaders minimize damage on sensitive surfaces such as turf.

There will eventually be five sizes of Cat MTLs. The 267 and 277 models, which have operating capacities in the 2,000 to
3,000-1b range, are now in production. The 277 has a larger, 74-hp Cat diesel engine. A third model will be in production next
spring and two more later in 2002. ASV offers MTLs that range down and also up in size from these.

Ingall cautioned that the rubber-tracked machines are not ap-propriate for hard improved surfaces or rocky terrain. He also
pointed out that MTLs are not intended to replace skid steers. "If a skid steer can do the task, it will have a lower overall
acquisition and operating cost," Ingall said.

A significant advantage is that the MTL has multiple levels of suspension. Each track assembly is mounted to the chassis
through a set of flexible torsion axles, and each assembly can flex independently of the other. The tracks can crawl over
obstacles and uneven ground without losing traction and with minimal shock to the operator.

URL: http://www.enr.com

JENNY REILLY
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Graphic

Table, Photograph: SMOOTH RIDE Multiple levels of suspension assure comfort. PHOTO COURTESY OF CATERPILLAR
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MIDWEST BRIEFS

Cat unit to acquire
financing company

Caterpillar Financial Servic-
es Corp., a subsidiary of Peoria-
based Caterpillar Inc., has
agreed to purchase FCC Equip-
ment Financing Inc., which spe-
cializes in direct financing and
leasing of heavy equipment in
the construction industry. FCC
is based in Jacksonville, Fla.
Terms were not disclosed.

' Forsythe-Telenisus deal

Skokie-based Forsythe Solu-
tions Group Inc. has acquired
the security integration and
consulting services arms of
Rolling Meadows-based Teleni-
sus Corp. Terms were not dis-
closed. David Nolan, Telenisus’
chief operating officer, will join

Forsythe as the general manag-
er of Forsythe security solu-
tions, while Gordon Reichard
Jr., Telenisus’ former president
and CEO, will consult for the
firm. About 25 former Telenisus
workers will also join Forsythe.

Amerock plans layoffs

Amerock Corp., which makes
cabinet and window hardware,
is laying off 225 of the 1,000 em-
ployees at its Rockford plant.
The layoffs include both part-
time and full-time employees.

Brunswick forms unit

Lake Forest-based Brunswick
Corp. is forming a new operat-
ing unit, Brunswick New Tech-
nologies, to focus on developing
growth initiatives in software
and electronics applications.
From Tribune staff, wire reports
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PRESIDENT’S ADDRESS

Bush: China, Europe Should

Before an auditorium
packed with cheering cattle-
men, President George W.
Bush called for expanded
free trade and for a new farm
bill that is both “generous
and affordable.”

Cattlemen lined up two and
a half hours before the presi-
dent’s address to pass secu-
rity. They were asked to leave
their belt buckles and pocket
knives in their rooms.

Bush stopped at the Na-
tional Cattlemen’s Beef Asso-
ciation annual convention in
Denver on his way to the Olympic open-
ing ceremonies. Flanked by cattlemen
decked out in white Stetsons, Bush’s
speech was all red meat.

“Thank goodness,” Bush said, “we
don’t rely on someone else’s meat to
make sure our people are well fed.”

The president called for trade agree-
ments that make China more open to
U.S. agricultural products, including
beef. He added that Europe needs to buy
U.S. beef as well. The European Union
has balked at U.S. beef because of its
concerns about the hormones used in
beef production.

Cattle ranching, the president said, “is
not only a part of America’s past, [but] I
view it as a great part of America’s fu-
ture. We gotta eat meat.”

Bush told the cattlemen he was in-
creasing spending to prevent acts of bio-
logical terrorism and to ensure that the

This material may be protected by Copyright law (Title 17 U.S. Code)

Eat U.S. Beef
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FELLOW CATTLEMAN: President Bush, with wife Laura, waves to
the enthusiastic crowd.

PHOTO: AP WIDE WORLD PHOTOS

food supply is safe. He says his adminis-
tration’s efforts to date are already pay-
ing off. “I told [Ag Secretary] Ann
Veneman to stop hoof-and-mouth, and
she did,” Bush said.

Bush also addressed the new farm bill.
“We want to provide a safety net, without
encouraging overproduction by raising
loan rates too high,” he said.

Bush has committed to $73.5 billion in
new spending over 10 years. The presi-
dent endorsed a farm and ranch savings
plan in which producers could divert in-
come from flush years into a tax-deferred
account for use in low-income years.

In addition, Bush wants a strong con-
servation component in the farm bill. He
specifically calls for increased spending
in the Environmental Quality Incentives
Program. It is now a $200-million-a-year
program, half of it devoted to livestock
environmental issues.

BY THE NUMBERS

President Bush’s fiscal 2003 budget
proposal includes a 10-year, $73.5-bil-
lion commitment to new agricultural
spending. Here are some of the spend-

ing proposals:
$6 For conservation, includ-
AA ing $1.856 billion for the
Billion cRP; $200 million for the
Environmental Quality Incentives Pro-
gram; $63 million for “other” conser-
vation efforts; and a $50-million
increase for conservation operations
and technical assistance.
For research on preven-

$2'3 tion and control of animal

Billion disecases.
$146 For programs to protect

= ¥ food from animal and
Million plant pests and diseases,
and to strengthen food safety pro-

grams and research.
SGO For two new presidential
s initiatives, the Landowner
Million mcentive and Private Stew-
ardship programs. The programs pro-
vide technical and financial help to states
and private landowners interested in
conserving wildlife habitat while con-
tinuing to engage in traditional land-use

practices.

s For the Wetlands Reserve Pro-
gram. The million-acre re-

serve has reached capacity and needs

congressional approval to add new

acres.

AGRIBUSINESS

Cat Sheds Combines

Now it’s the Lexion brand of combines
that Caterpillar has unloaded. Caterpillar
was last in the news when it exited the ag-
tractor market by selling its Challenger
line to AGCO.

In its latest move, German Claas KgaA
bought out Cat in the Caterpillar Claas
America LLC joint venture that makes and
markets Lexions. The five-year-old Lex-
ion line remains intact, and the combine

8

will carry the Caterpillar name. They will
still be sold exclusively by Caterpillar
dealers in North America.

Customers should not be confused by
the ownership change, says Theo Freye,
general manager for the company that is
still named Caterpillar Claas America.
“We are the same team,” he says.

Claas and Caterpillar have a second joint
venture that sells Claas Challenger tractors
in Europe. It too will be dissolved.

On another front, Claas is negotiating
to supply AGCO with Claas belt-drive
tractors under the Claas name.

|
l

A A O )
COMBINES: Caterpillar takes another step away
from the ag market by selling combine line.

Progressive Farmer/March 2002

PHOTO: COURTESY OF CATERPILLAR
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Falling sales for mountainous machines

Chicago Tribune
March 31, 2002 Sunday, CHICAGOLAND FINAL EDITION
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Dateline: LAS VEGAS

Body

In this improbable desert playground, they say, you can buy just about anything that catches your fancy. But not everything:
New visitors hoping to pick up an all-terrain horizontal directional drill with 27,000 pounds of pullback force and standard
backreaming adjustments, for example, are too late.

Ditto for those in search of an excavator-mounted stump mill. Or a 44-foot-long vibrating grizzly feeder, equipped with a
single-toggle jaw crusher. Those items, too, are going to be hard to find along the Las Vegas Strip, now that the big party's
over.

Every three years, the heavy-equipment industry gathers in Las Vegas to conduct a mammoth show-and-tell known as
Conexpo-Con/Agg. As usual at the five-day expo that recently wrapped up at the Las Vegas Convention Center, the crowd was
big--more than 111,000 people attended--and the equipment the visitors looked over was really big.

Attendees saw pile-driving equipment larger than some houses and stared up at a mini-forest of cranes reaching high into the
blue desert sky. They marveled at the JCB Dancing Diggers, an octet of backhoes that hydraulically rear up to perform a
choreographed routine, much like steel Lipizzaner horses. They gazed at a hydraulically operated rock-breaker--a giant
jackhammer, in other words--that stands almost 12 feet high.

Many of the outsized products on display proudly claim to pound, pierce, dig, dump, smash or flatten things better or faster
than ever before. Not everything is better than ever, though: Since hitting a cyclical peak in 1998, sales in the equipment
industry have dropped about 30 percent, and 2002 is expected to see an additional drop of about 10 percent. Most experts think
it will be 2003 before a solid profit rebound takes hold.

Although this year's crowd was about 11 percent smaller than the record throng of 125,000 that poured into Las Vegas for the
last show in 1999, "we were a little surprised the attendance was as good as it was," said Jim Mitchell, manager of marketing
communications for Deere & Co.'s construction equipment segment.

The contractors who came "were really upbeat,” he said. Of course, Mitchell added, their good cheer might be due in part to the
fact that "contractors love new equipment, love looking at it and climbing all over it." For the contractors who build America's
roads, bridges, malls, tunnels and skyscrapers, he said, Conexpo is a once-every-three-years chance to look and see all the new
gear.

Showcasing brands

And the industry's big players don't hold back. Case Construction Equipment, a unit of Lake Forest-based CNH Global NV,
had a hundred employees on the scene. Conexpo isn't primarily a platform for generating direct sales, explains Bill Seidel,
senior director of marketing for the construction group.
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"It's more of an imaging and positioning effort for us." Seidel said. "We're selling the Case brand." Racine, Wis.-based Case,
like many other players, used the expo to introduce a number of new products.

Peoria-based Caterpillar Inc., the industry's biggest player, shipped more than 300 employees out to staff company-sponsored
events in Las Vegas, says a spokesman.

In addition to the dinosaur-size dozers, excavators and mining trucks on display at Cat's 50,000-square-foot exhibit, the
company sponsored a fashion show featuring Caterpillar-brand clothing and footwear, held a luncheon for Wall Street analysts
and laid on a big dinner-and-drinks evening for clients and Cat dealers at the Flamingo Hilton hotel and casino.

"You gotta do whatever it takes to move the iron," said Midwest Research analyst Mark Koznarek, referring to the dancing
diggers, the eye-catching can-can dancer at a French equipment-maker's display and the excavators that demonstrated their
agility by picking up basketballs and dropping them gently into a small barrel.

Pricing pressure, which Caterpillar and other players blame on industry overcapacity, has battered profit margins for
equipment-makers for years.

The key question for the equipment industry, Koznarek says, is why demand hasn't been stronger, given that funding for
highway and bridge work has been relatively healthy in recent years and housing starts--a key industry driver--have remained
very solid throughout the nation's economic slowdown.

"Construction activity has been strong without generating solid demand for equipment,” he says. "It's a phenomenon."
Holding off purchases

Many of the hard-used pieces of gear employed in open-pit mining, timber harvesting, road building and excavation normally
are replaced after three or four years on the job. Cost-conscious customers can defer replacement for a while, but eventually
they must buy new equipment. The question for the industry is when.

A number of companies say they expect a bad 2002 first half will give way to a stronger performance in the latter half, but
Koznarek isn't so sure. Given the fragility of the economy's rebound and other factors, he says, there's reason to wonder if the
hoped-for second-half strengthening may not simply be wishful thinking.

"We can see definite gloom through midyear" for the industry, Koznarek said, "and then there's a glimmer of hope, but we just
don't know." Despite the apparent optimism at the expo, he says, "maybe the pent-up demand isn't there yet. Maybe it will be
next spring" before the holdouts give in and start buying new gear in quantity.

Financial issues aside, the 1.9 million-square-foot show presents an astonishing spectacle, filling the convention center and
spilling onto the asphalt lots outside.

Not too far from the Stardust Casino, Vermeer Mfg. Co. unveiled a mammoth piece of terrain-busting equipment that
resembles a medieval siege device. A Japanese producer, Sakai, showed off a model unromantically named the SV400TB
vibratory soil compactor with padfoot drum and strike-off blade. The SV400TB is poised in a realistic action pose atop sand
that has been trucked in and dumped onto the parking lot.

Hands-on event

Throughout the parking lots and the huge halls of the fair, large, laconic men stare with ill-disguised admiration at spotless
work vehicles sitting on carpeted asphalt, and the sound of blunt commerce is everywhere.

"Go on, climb on up in there," says a sales rep to one willing attendee. The pudgy visitor, clad in shorts and Hawaiian shirt,
clambers up into the cab of the digging machine and begins a businesslike checkout of the various levers. "Yeah," he says.

"This is the biggest one in the world," says one host, fondly patting a massive pile-driving unit sporting hydraulic hoses thick as
hawsers.

One company that makes mobile hydraulic lifting systems has suspended a gleaming new cement truck six feet in the air.
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At another site, a demonstrator for a producer of high-speed cutting torches is methodically cutting through half-inch steel
plate, spraying orange beads of melted metal onto the ground and literally stopping some passersby in their tracks.

Not everything at the expo is larger than life. There is ground-penetrating radar that allows workers to look for buried gas
mains or power lines before they dig. There are laser-based systems for establishing perfectly straight lines and level grades.
Cranemaker Manitowoc Co. showed off a computerized simulator (akin to those used for training pilots) that it uses to train
crane operators.

"I like to come and see what's new" every three years, says Don Garcia, largely retired after 52 years in the asphalt paving
business in South Lake Tahoe, Calif. At the Conexpo, he says, with many vendors "you don't just meet a salesman, you can
meet the company president.” And, he adds, looking out towards the Las Vegas skyline, "You get away."

Graphic

PHOTOS 3PHOTO (color): The tires of a giant truck tower over a visitor to the Conexpo-Con/Agg heavy-equipment show in
Las Vegas.

PHOTO: Visitors to the Conexpo-Con/Agg show watch a "dancing backhoes"
demonstration. The show's attendance was down 11 percent.
PHOTO: An exhibitor demonstrates a rotating excavator. The show filled 1.9

million square feet of space. Tribune photos by Bonnie Trafelet.
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loved as a dad

Officer killed
in drug stakeout
gets fond farewell

By James Janega
Tribune staff reporter

Jaws' set and heads bowed
Monday as Katarina Perez, 9,
approached the church micro-
phone and read what had beena
class project titled * Whnl My
Father Means to Me
“He Is truthful and he loves
s, she (o the handseds whe
come to St. Daniel the
Prophet Catholic Church to
mourn her father, fallen Mar.
quette District Officer Benja
rez. “He Is strong, truth-
ful, loving. caring. kind, nice,

neat, healthy, handsome, tall,
courageous, responsible, fair,
wealthy, funny and very smart.”

She told them how he had fin

ished college, worked four jobs, |
and knew everything there was |

to know about math, English
and social studies.

‘Tears welled up among the of-
ficers sitting shoulder to -blue
shoulder in the Southwest Side
church. Outside. officers listen
ing on speakers shook their
hea

On Wednesday evening, Ben-
jamin Perezand his partner had
received word of a drug deal be-

Trbue photo by Ches Walker |
Mkhtll Perez (left), widow of Officer Benjamin Pe'er. lrvd
<daughter Katarina, 9, leave the officer’s funeral Monday.

. Hailed as hero,

TU!SDAV. SE al MIEI 2‘ 2002

Dossier aims to
bolster U.S. case

By Tom Hundley
and Bob Kem,
| Tribune correspondents

LONDON—When he is on his
game, no one better articulates

him a warm ovation.
Tuesday, Blair will have fo
doitagain.

ons of mass destruction.
The Blair presentation is part

of the White He toral-

ridicule from the rest of Europe
for siding so steadfastly with
the United States, the I'lrlllsh
Ieader will release a 55-page in-
telligence dossier aimed at
proving that Hussein has been
seckin,

the Bus! 's Irac
policy than British Prime Min-
ister Tony Blair. Not mck Che-
m-y Not Donald Rumsf
lair proved It earlier this
| mnmh when he went before an-
| ti-war trade unionists and elo-
uently made the case against
Saddam Hussein. Much to its
own surprise, the audience gave

Miners Jimmy Combs (from left), John

ing conducted near the Burling-

ton Northern-Santa Fe tracks in |

the 2100 block of South Spauld-
ing Avenue.

AsPerez,32.ahusbandand fa-

PLEASE SEE FUNERAL BACK PAGE

9 Palestinians die
as Israel hits Gaza

From Tribune news services

GAZA CITY, Gaza Strip — Is.
raell lmlks backed by helicop-
ters stormed into Gaza City
umlymmhyﬂndlumlnil‘alcs
tinian gunmen in clashes that
Ieft nine Palestinians dead and
24 injured, hospital officials
said.

The tanks penetrated a half-
mile into Gaza City in one of the
most violent incursions since

Israeli forces began a series of*

diers also blew up a metals fac.

The army confirmed that a

English is very, very good to Sosa

military operation was under
way in the Gaza Strip and sald
no soldiers had been injured.
One of the nine men killed
was Mohammed Kishkho, 45, a
local leader of the Al Aqsa Mar- |
mb l!rl;’;\dm militia, linked to
Arafat’s Fatah move-
ment, Kishkho died of shrapnel
wounds from tank shell explo-
sion, said Dr. Moawia Hassa-
nein at Shifa Hospital.

incursion into the east- |

em Shejianeighborhood was an
apparent_effort to_enter the
homes of several Palestinian
militants killed by Israeli troops

PLEASE SCE MIDEAST, BACK PAGE

chemical, biological and nucle-
ar weapor

ns.
According to senior officials again

who have seen it, the dossier
does not contain any ground-
breaking revelations about
Iraq's weapons programs, but it
will contradict Iraql Foreign
Minister Naji Sabri's assertion
last week that Iraq has no weap-

y a
that is skeptical about US.
claims that Hussein presents an
immediate threat :mrl that is
willing to accept I
allow the return of weapons in-
E

At a political fundraiser and
an airport rally in New Jersey
on Monday, President
expressed impatience
with the United Nations Securi-
ty Council and negotiations
over the wording of —and possi-
bly even the need for—another
resolution against Hussein.

PLEASE SEE IRAQ. BACK PAGE

TRIBUNE SPECIAL REPORT

THE HUMAN COST OF COAL MINING

ate seams almost exhausted from decades of mining.

Safety is casualty as firms
chase profits in coal country

offer 1o *

Bush

NORTH
SPORTS FINAL

Blair to release Iraq files

Morthew Fewn

by
Tony Blair on Yuﬂday
to sl that Saddam Hussein
is an immediate threat.

photo by Scort Suazzante
seri-

jsjrand Matthew Hall work at Eagle Ridge Mining in Kentuicky. The number of
ous jnjuries stemming from safety infractions grew markedly in eastern Kentucky and southern West Virgini

ere cash-

ous lack of care.

The Cubs slugger nearing his 500th home run;
owes much of his charisma to his way with words

By Marlen Garcia
Tribune statf reporter

Words come to Snmm) Sosa
with extraordis

‘They come in Sp:nmsh orEng-
lish or a mixture of both, a sign

his mastery of the English
language after years of hard
“ work. a struggle to become flu-
ent similar |u lhal of millions of
immigrants e US.

In fact, amnhnu to those
who know him, Sosa has come
asfar with the English language
as he has with his home run hit-
tiny

my second language, but
Idn very well with it,” Sosa

the language of his native Do-

* minican Republic.

His slugging has made Sosa
one of bgseball's most celebrat-
players. He is on the brink of
becoming the 16th player in ma-
Jor-league history fo_hit 500
home runs, taking total of 438
into Tuesday night’s game wi
Cincinnati at Wrigley Field.
But it is his charisma—de-
rived in no small part from his
ability to express himself in
English—that has made him
one of this nation's biggest
sports celebrities, even as
plays for a mediocre team.
Sosa probably is the most pop-
ular Latin American sports star
in the U.S. since his idol, Hall of

Appalachian coal
2 MSHA eastern Kentucky ace fo
nWestvignia 1€ few |
Last of three parts
By David Jackson
and Geoff herty
Tobune staff reporters

" Even as many underground
coal mines slowly improve
their safety records, Ameri
ca’s Appalachian coal cradle

plagued by rising injury

safety violations linked to
company negligence, federal ™
show

l'aslom Kentucky and
southern West Virginia pro-
duced about a quarter of the
nation’s coal from under-

By Bruce Japsen
| Tibune st eporer

| One of the nation's largest
| care companies plans
| topull out of the Medicore pro
of Cook and Kane
? Counties and Lake County, Ind.,
‘ leaving m‘:u'ly 11,000 seniors
without drug coverage and oth-
er low-cost health benefits.
| Humana Inc., the last Insur!r

Violations in Appalachia rise, but companies

‘Medicare HMO slashes

11,000 seniors from list

In castern Kentucky, miner
Ronnie Charles died in a rock
fall after his company gorged
t00 much coal from the walls
and left an unstable roof, fed-
eral inspectors concluded. Ga.
ry Caudill was shocked
death trying to repair an im-
properly wired electrical ma-
chine. On a steep coal field

from federal regulators

= i3 dead miners hailed as
heroes at unveiling of
Alabama inemorial. PAGE 15
mFind the complete series,
with photos and graphics, at

com haulage road. Gary Black
P burn was put at the wheel of a
ground mincs between 1998 loaded truck with faulty

and 2000 but accounted for
two-fifths of the citations giv-
ou mn,« mines for “unwas
" to comply

with: federal safety laws, the
Tribune found. Those were
cascs in which coal operators
showed reckless disregard, in-
tentional misconduct or seri-

brakes.

The overall US. coal mine
injury rate has dropped as
producers shift_operations
from tunnels to abové-ground
strip mines. the biggest of
them in the West. The massive

PLEASE SEE COAL. PAGE 14

INSIDE

BUSINESS TRAVEL

A smaller bankroll
change will be fiotifled by maiy | 3 the economy “m I li
next-week of Humana's deci- | stalls, corporate i
slon, which takes effect Dec. 31. | travelershave )

ross the country, about
200,000 senors are expected to
experience similar disruptions
in their health care coverage by
the end of the year as health in
surers disclose plans for limit
ing or withdrawing from Medi-
care’s managed-care program.

learned how to
live on tight

X0 |
budgets.

INDEX

In Cook County, Humana's de- | ®59€ss  Cy wanow  sicir
cision primarily impacts nearly | QAseEo sca | sroers o
X rticipating seniors in | 1970ws i e | o s
Evanston, Arlington Heights, | *™ ey
Des Plaines, _Lincolnwood.

Weather: Sunny; high 66, low 48
urm.uuaygom 2
(ﬁkzgom

Northbrook and other north
and northwest suburbs, as well
as parts of Chicago's Rogers
Park neighborhood.

Thl' change also will affect i }
tha in recent years he has be. Fame bascball player Roberto Confident he c suchex- Coun I
comie as comfortable communi- self well in English, Sammy So- ‘ tra benefits,
u;nginhnul\shash’xsmnuh PLEASE S5€ 3OS, PAGE 16 sa doesn't duck microphones. | Seniors affected by the PLEASESEE WUMANA PAGE 17 | 7'14948
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Berlmers recall Red Army atrocities 'Central America
*sends its favorite
fchlcken stateside

. Soviet archives
exposed in book
tell of mass rape

N

By Nora

Specal 1o the Trbune
BERLIN—On the day the Red

0
el loldler to find her was a 16-
kl Central Asian who

raj
% | vlummplclnlyllﬂne WI(-
land said. “It was he

was swooning with the idea Uul

l wvu.lﬂ be his girlfriend. But I ~|

_ more soldiers would

And lhe)’ did.
e quite a 'mm ﬂnd
thin and without s

day “They looked
hungr[y. and hungry for a nor-

Wieland was raj
“Again 1 was alone wi unh him
and this one, he

P\'lm.mp stll lives at
Glmhmhu!rnu 10. And like
other survivors of the war, she
\-Ivtdlyrmllsdqysolmmrupc
endured by German women as
Soviets wrested control of Ber-
lin.

Mass rapes by conquering ar-
mies have long
war, but many of the stories of
brutality in Berlin are only now
surfacing in Germany; nearly 60
years after World Wax 11 ended
That ordinary often
women, wore victimized is not
taught in schools, and some
analysts suggest that the coun-
try is in for a shock.

Bringing to light the scope of
the rapes is a highly neclnlmod
book released in Germany las
week. Written by British nluo

vors with material from long-
sealed Soviet archives.
Publicationof the book is part
of a growing movement in Ger-
‘many to look at how its citizens
\hvn\ victimized, even as Germa.
ny the Nazi Holo-

i
Soviet soldiers holst their flag on th! Reichstag building in Berlin after its (Iplule in Wm‘d Warh.
German: are finally learning of the horrors committed against women by th

by their troops. When the book
was released in the United
States and Britain last spring,
the Russian ambassador to it

ain called it “lies, blasphemy
and slander”

Some estimates, mmpu.-d by
Beevor, suggest that up to 2 mil
Tion German women m have
been raped by the Soviets at the
end of the war. Records show  for the Russian Embassy in Ber
thatat least 100,000 women were ~ lin, said he familiar with
raped in Berlin, and that 90 per- - the book but dismissed it by say

damn well that mass rape was
goingonand the trops were oat

ays, the German gov.
ood 1

lations with Viadims Putins
Russia, which may keep official
1o 10 the book mtted, e
wor sai

Michael Grabar, a spokesman

cent of the city’s women con. ing that “everyone tries (0 ti
tracted venerval diseases. The write history in his own way
number of abortions rose dra

maticaly in the spring of 1945 Quiet as troops reined in

s did the number of women £ three days of mass rape,

fle
Tooting and killings tn Berlin

caustand e
fans piayed in mamuz and sus-
taining Hitler’s regims
Shattering taboos

Gunther Grass, the German
writer and winner of the Nobel
Prize for literature, was the first
tobreak the taboo this year with
a novel chronicling the fate of

massive postwar
ethnic cleansing of Czechoslo-
vakia. Hungary. Poland and
Russia.

Beevor dug out Soviet ar-
chives clearly demonstrating
that Soviet commanders knew
about the barbarism and rapes

ATt romL

HOW TO CONTACT US
onamam

([Inana illlbun: i

men jumping
off balconics and Nazis killing
their own families to prevent
their capture ~the city became
oddly quiet on the fourth da
Frintrop recalls

The officers and commanders

quel to his history of the World
War 1 battle of Stalingrad, now
called Volgograd. It was the re-
search for that book, which de-
scribes in harrowing detail the
atrocities committed by the Ger.
mans against Russians. that had reined in their troops. It
brought the historian to Berlin. - wason this day, with no running

“This is @ dodgy area.” said  water o wash hersélfor prevent
Beevor “Germans are reluctant  infection, that Frintrop made it
tocriticize Russia for what hap-  to a nearby doctor’s office
pened 60 years ago. “Lheard horrible stories from

What I found researching the women women
whose breasts were partially
bitten off or with genital inju

* she recal

“A 1ot of women tried to save

themselves by saving they

ments sent (o the political de-
partment of the Red Army,” the
historian_explained. “The ar
chives show that they knew

Puthe fseor Dom Wyt
e sty
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K
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|
By David Gonzalez
ew York Times News Service

GUATEMALA CITY — Thy
| only memento Ruth Gonzale:
relatives in Los Angeles want
cannot

sells at hor airport souvenir
| shop here.
They want chicken. Lots of
chicken,
Like thousands of her com
| triots, her last stop before head-
m tothe United States s at the
airport branch of Pollo Camp-
| ero, a fast-food franchise whose
overwhelming popularity bas
| made the airport smell more
| like friad chichon than Jet fuel
I't-ol’\l(- trudge to gates carrying
the familiar yellow-and-white
bags bulging with boxes, while
some_ entrepreneurs-on-tha-fly
have even filled duffel bags with

cans, a crunchy bite of Pollo
Campero chicken is wistfully
| evocative
1went to visit my relatives in
December and they told me not
L brmk anything but Pollo
ero.” sald Gonzalez, who
‘dunlull) ot 65 pieces 1o her
mother for the holidays. “Chick-
alsnow folklore. And our peo-

‘Today the chain has 73 outlets
in Guatemala and nearly 100 in
the rest of Central America and
Ecuador. In rural parts of the
country, executives send a mo-
bilekitchen and counter for spe-
clal events,a service thatalsoal.
lows the company to test poten.
tlal new markets.

A similar close-to the ground
savvy spurred the decision to
open the US. restaurants. In the

1d1990s. executives at TACA
Alrlines, the region’s dominant

ecutives about the
smell of chicken on their planes.
The airline executives L\skrd
about an aroma.proof packay
but the company resisted that.
saying it would spoil the chick-
en’s taste and texture. But the
trafficking in chicken led Camp-
ero executives to begin explor-
ing the North American mar-
ket, especially when they real
ized the huge sales s being racked
up at the alrports.
Predous cargo
In a recent stroll through the
Guatemala City airport, dozens
of people could be seen waiting
for their mums with boxes of
chicken piled high atop their
suitcases and in their laps
Some sat quietly, quickly scrib-
bling the names of relatives and
friends on boxes
Maria Josefina Garcia waited
for her flight to Boston with 51
pieces of chicken, destined for
her son and his friends. Even
though she had an eight hour
trip ahead of her, with connec-
tions, she said  the chicken

ple
\.m for long. In April, I'nllu

troops.

sexually transmitted  disease

but it usually made the rape
because the  soldiers

would get so angry

Rape occurred all along the
Easterm Front, said Beevor. Asa
result, severe medical and so
cial problems were feft in its
wake: crude abortions, syphilis,
broken marriages and tlegiti-
mate children, many of whom
were abandoned

Red Army soldiers were
Known (0 Fape girls and women
aged 1210 80, according to his re-
search.

It sas the indiscriminate na:
ture of the rapes ( e the
et choarly n casoiof pevItet
said the historian, who found
that Polish, Ukrainian and Bela
rus slave laborers were also
raped

Frintroprecalls Ellen Goetz.a
Jewlsh woman who escaped
from a Berlin prison and took
refuge in April 1945 in Giese.
brechtstrasse 10, a place where
many Jews had been hidden
ith the helpof journalist Hans

ki b's first beau

stan Soldior 100k Goetz
aulollhvlnn\ u-ll:lrlump('hrr.
and Frintro o intervene
by telling him “she's Jewish ~

! ist frau,” the soldier
grumbled to Frintrop, meaning
“A woman is a woman.”

e R forain, with seeer
al more planned for Houston,
Washington, Chicago and Long
Istand areas that are home to

iny Central Americans. But
cven withthe

it had been reheated.

Although Campero exéeu-
tives would not disclose total
sales for the privately held com
pany, they said the two airport
restaurants last  year sold
umllnnn in takeout orders.

population in the Unites States
there were doubts about wheth:
cr the company could com)

in the land of KFC. Any doubts
soon vanished, however, amid
the long lines of apparently in-
satiable customers.

Selllng “Latin concept’

. eh?" said Ro-
(lull Jimenez, Pollo Campero's
director of international strate-

as for
500 pieces, arranged two days
m advance by a woman who lat-
er hauled the chicken in duffel
bags 1o the United States. Once
there, she sold it piece by plece,
ultimately covering her plane
fare and making a profit too, ac:
cording toa Campero executive.

After several years of study.
ingthe U.S. market, the chain fi
nally apened in Los Angeles in
April. The restaurantaare mp'l

i the
day, we are selling fried chicken,
and what is more American
than that? But we are also sell-
ing the L which no-

cas of
Though there Is no table serviee
because that would be too ex-
pensive

body else has. The difference is
when you go to our restaurant,
it's Latin service ina Latin envi

ampero, as it s popularly
known, was started in 1971 in
Guatemala and EI Salvador by
Dionisio Gutlerre
malan agricultu-

the store took off, with lines
the
n weeks
alone, sales topped $1 million
Of course, long lines might
not be unfamiliar for the cus-
tomers at a Pollo Campero res-
taurant that will open soon in
Warsaw The move lspartofare:

e restau-
rants soon caught on, not only
for chicken that tasted of adobo
seasoning and marinade but al

the
chain l-‘p.’mds into Poland, Por.
tugal and Spai

There is mlly onemore border

sofor
it unn\uo among fast-food com.

waco
W g Paa s
s

31 W e
Trom a4 e
rcxonm s

oty
708 128 8049

Omormr s g v
6 ol L

s,
o arsorr

Tomman
NI w s
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tocross,and it
“Kentucky? I don't think so,’
Jimenez said. “Not yet."
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Sept. 23 Rolldown
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Adelphla founder,

. Securities fraud
charges added to
July complaint

From Tribune news services
NEW YORK—Adelphia Com-
munications  Corp. foun
John J. Rigas, his sons and two
former executives were
lndlc(ed Monday for allegedly
stealing. huludnds of millions of
from sixth-largest
US. cable lelnvhlon company.
leral indict-
ment charges, lM ‘men with con-
spiracy, securities fraud and
wire fraud, and seeks $25 bil-
lion in forfeited assets.
arraignments
2.

g

were

tor of internal reporting.

expand o
criminal complaint i July udd
ing securities fraud
consplracy charges stemming
legedly false :lalcmnn(s
d: ln filings to the Secur
mi:

plny into their “personal piggy
ba

e scheme charged in the
I.ndldmem Is one of the most
elaborate and extensive corpo
rate frauds in U.S. history." said
James Comey, U'S. attorney for
the Southern District of New

York.
Comey accused the Rigasesof {i

creating “a towering facade of

false success, even as Adelphia

the weight
urden

The court gas;
his sons. Timothy and Michael;
-llmes R Bm‘n former vice

finance; and Mi-
d\atIC Muluheyfamurdlnc

of wx
and the Rigas family lined their
pocleu with shareholder dol-

The maximum sentences for

4 others indicted

conspiracy and wire fraud ad are
five years in_prison

525,000 fine. Sccuxmns Faud
carries a maximum sentence of

10 years in prison and a $1 mil-
lion fine for each count. Bank
fraud carries a maximum

Jears in prison and a 1 iion

Rlvu. the 77-year-old founder,
and his sons were arrested July
24 at their apartment on Man-

eml; hiding $23 billion in lia-
bilities from investors.

The Rigases have been free on
| $10million bail each, secured by

ecutives have denied that their
cllmu hl\'! committed any

Adelphh based in Couder-
sport. Pa., filed for Chapter 11
bunkmplcy vmlmlon June 25.

THE TICKER

| SALOMON SMITH BARNEY

Regulators fine brokerage,
ﬁle complaint on analyst

lhel! board seats gnd executive |
posts. n the company in May
ral prosecutors have ac-
cused the family of usln( $252
million in company money to
pay margin calls, or demands
for cash payments on loans for
which lhe) ma pul up Adelphia
stock as colla
It also nlltmd that Adelphia

were regularly paid out of Adel-
phia bank accouats.

John Rigas, who was the com-
pany’s chief executive officer

- and president, and his sons also

have been named as defendants

in more than 40 civil lawsuits.
‘The company lawsuit accu:

the Rigases of conspiring to use

HOW TO cash, land and other property.  company funds for their own
Iss a_ statement benefit. The lawsuit alleged that
CONTACT US | Monday insisting the transac: offthe-books transactions and
Uons detalled in the indictment _selfdealing by the Rigas famlly
Comments, questions and sugges- | were perfectly legal. ted in damages and loss in
m '.m.mmn[ tons about artcles in this section ¢ corporate and personal - market capitalization of $1 bil-
are welcome. reputation I have worked to lion, for which the company
Ask for operator #300 Write: build over the ast 5 years has - sought riple damages.
Karwath been irreparably damaged.” Ri- © company also obtained a
Associate Managing Editor | gas said. "\l faniy o { have temporary restraining order
(hicago Trib for Business always acted with integrity and  Aug. 27 barring John Rigas or
icago.Lribunc 435 N. Michigan Ave, honesty and are committed to family members from selling
beyond words Chicago, IL 60611 restoring our credibility and any real estate until it could be
Call: 312:222-4020 that of Adelphia.” determined whether Adelphia
v e-mait llfive formerex- ~held part ownership.
S
A~
THE SBA LOAN
151Gy the paperwork
2 Study more paperwork
3. Try to fill out paperwork
o
4. Talk to a LaSalle lending specialist (skip steps 1,243)
With the right help, knowing what to do is simple. At LaSalle, a Preferred SBA Lender, we've simplified the
process. Here you'll find an array of Government Lending Programs. Insightful expertise. You'll even have
someone to help with the paperwork. So you can quickly get the capital you need to acquire real estate,
rchase machinery or simply to expand. Keeping all your locks intact, of course.
pur inery or simply 1o exps ping all ye i LaSalle
call at or o L
CLasene ans as i = -

EW YORK_Securiti
ulators on Monday fined Salo-
| mon Smith Barney $5 million
forallegedly lssuing misieading
stock research and fil -
rate complaint against its for-
mer star telecommunications
analyst, Jack Grubman.
Salomon, a unit of Citigroup
nc.. neither admitted nor de-
nied wrongdoing in a settle-
ment with the National Associ-
ation of Securitles Dealers. The
settlement covers Salomon's re-
search on Winstar Communica-
tions Inc.. a telecom company
whose stock Grubman strongly
recommended until a few weeks
before It fled for bankruptcy
protection last year
A & million fine is probably
considered over there [at the
bank] a big victory.” said Roy
Smith. a professor at New York

DOLE FOOD CO.

University's business school.

o set
largest in the NASD's history. ll
about one-sixth of the $32.3 n\ll
lion severance package Gi
man was granted last mnnlh

when he resigne e com-
plnlnlnldﬂmhmﬂnnndhur&
search assistant, Christine Go
chuico, recommends
10 investors in public but ex.
pressed contrary views in pri-
vate. Grubman’s lawyer said
that he was “extremely disap-
pointed” and lhnl Gmbmnn's
research was hons

Grubman's rvpnns failed to
adequately disclose the risks of
investing in Winstar, the NASD

Between February 1999

and July 2001, Salomon helped
Winstar. a client. raise more
than $5.6 hllllun carning $24
‘million for its services.

Chief offers $1.26 billion for company

Reuters

NEW YORK—Shares of Dole
Food Co. surged Monday, a day
after the top executive of the
world’s largest producer of
fresh fruits offered to take Dole

mme with a $1.26 billion cash

ical esate magnate and Dole

irman David Murdock said
he would pay $29.50 a share for
the 76 percent stake he and his
family do not own in Westlake
Village, Calif -based Dole.

That pushed the company’s
stock up as much as $5.50, to
53099, before it closed at $25.99,
3450, or 18.4 percent. on the
New York Stock Exchange

JUNK BONDS

Defaults set record;
rater predicts more

fters

NEW YORK—Moody's Inves-
tors Service said Monday that
Junk bond defaults set a record
in 2002 and that the weak U.S.
economy will keep the default
rate much higher this year than
the credit rating agency had
forecast,

Moody’s said $139.5 billion of
bonds have defaulted this year,
compared with $135 billion for
all of 2001, which was the previ-
ous recor
It also said the 12-month de-
fault rate. now 9.6 percent, will
end this year near 9.8 percent

Moody’s ‘last month_forecast
that the rate would end the year
at8.8 percent, well above the 6.8

Analysts and Investors said it
seemed likely that shareholders
would like Murdock's  offer,
which isa 20.1 percent premium
over Dole’s closingstock price
of $24.49 on Friday.

“The man has a lot of dough
and seems e wants (o
spend it,” said Kevin Johnson,
partner in Aronson + Partners,
a Philadelphia fund that holds
about 827,000 Dole shares. “This
thing is up 20 percent and still
looks cheap.

The 'swnmld Murdock re-
cently ranked 149th in the
Forbes list of the 400 richest
Americans, with wealth esti-
mated at $1.3 billion.

EXELON CORP.

No SEC objection
m uccounung flap

Corp.. the parent of
Gommonwealth Edison Co., has
won a round in an accounting
dispute with federal regulators.

In a filing with the Securities

&y firm that it would not object
to its accounting method,

‘The dispute, sparked by an or-
der from the Federal Energy
Regulatory Commission, would

force ComEd to transfer an un-
specified portion of a $4.8 billion
asset to an unregulated affiliate

of Exelon.
The.$4.8 billion asset is good-
will related to the merger two
i tadad

percent rate it forecast
in January
<The concern now s the U,
economic doesn’t
Seerm t0 have legs," said David
Hamilton, Moody’s director of
default research.

Pico Energy Co. and Unicom
Corp., as the parent commnynl‘
ComEd was then kno
Despite the nod from the SEC.
1t Is unclear whether the FERC
will reverse its rulin

MIDWEST BRIEFS

Buffett firm to buy
Pampered Chef

Berkshire Hathaway Inc. said

. an Addi
son-based direct seller of house-
wares,

ment were not released. The
agreement is a bit of good news
for Peoriabased Caterpillar,
which posted disappointing sec-
ond-quarter results and warned
in July that it expects full-year
camings to be down by 15 per-
cent from last year.

BMI purch

el
based  Berkshire

Hathaway, the investing firm of
billionaire Warren Buffett, said
it will acquire Pampered Chef
{rom the company’s founder,
Doris K. Christopher, and her
family

Christopher and the compa-
ny's current management team
will continue to be headquar-
te idison.

Pampered Chef, which offers
branded kitchen' and house-

wares, employs 67,000 independ.
ent contractors as sales repre-
sentatives.

‘The transaction is expected to
close in the fourth quarter.

Law firms to merge
Piper Rudnick LLP. one of

firm will operate un-
der the Piper Rudnick name.

Cat lands engine deal

Caterpillar Inc. announced a
long term engine supply agree-
ment under which it will supply
the majority of engines for
North America’s leading mznu
facturer of scl >
lex. Gabased Blue Bird Corp.
Financial terins of the ‘agree-

Laird Technologles, a UK.

firm whose North American
headquarters is in Delaware
Water Gap, Pa., bought Schaum-
burgbased BMI Inc. for $28.7
million in cash and the assump-
tlon of $1 million of long-term
capital leases. BMI, a 30-year-
nld privately held business,

ned a plant in China this

Summer in an effort fo servean

increasing number of it:
tomers, particularly in Ihe c\‘ll
phone industry.

Peoplcsthngmde
Despite a ratings downgrade
by Moody's Investors Service, *
Chicago-based Peoples Energy
Corp. said that it maintained a
strong financial position. The.
downgrade lowered its senior

senlor secured debt ratings of
its gas distribution subsidi-
aries, Mplcs Gas and North
Shore Gas. The new ratings re-
main w(-ll within' investment

grade.

Boeing buyout
Boeing Co. nmnwmu
quire the remaining

aviation training venture k set®
up in the late 1990s with mm-

Safety International.

were not disclosed.

based Boeing said it plans 1o
ceep the management team of

the Seattlebased venture in

place.

From Trib®e staff, wire repords



MIDWEST BRIEFS

Buffett firm to buy
Pampered Chef

Berkshire Hathaway Inc. said
Monday that it will acquire
Pampered Chef Ltd., an Addi-
son-based direct seller of house-

wares.
Terms of the deal were not dis-
closed.
Omaha-based Berkshire

Hathaway, the investing firm of
billionaire Warren Buffett, said
it will acquire Pampered Chef
from the company’s founder,
Doris K. Christopher, and her
family.

Christopher and the compa-
ny’s current management team
will continue to be headquar-
tered in Addison.

Pampered Chef, which offers
branded kitchen and house-
wares, employs 67,000 independ-
ent contractors as sales repre-
sentatives.

The transaction is expected to
close in the fourth quarter.

Law firms to merge

Piper Rudnick LLP, one of

Chicago’slargest law firms, said
Monday that it will merge on
Oct. 1 with Verner, Liipfert,
Bernhard, McPherson = and
Hand, a Washington law firm
that specializes in lobbying and
government affairs. The deal
adds about 80 lawyers to Piper’s
roster of 825 in 10 offices. The
-combined firm will operate un-
der the Piper Rudnick name.

Cat lands engine deal

Caterpillar Inc. announced a
long-term engine supply agree-
ment under which it will supply
the majority of engines for
North America’s leading manu-
facturer of school buses, Ft. Val-
ley, Ga.-based Blue Bird Corp.

Financial terms of the ‘agree-

ment were not released. The
agreement is a bit of good news
for Peoria-based Caterpillar,
which posted disappointing sec-
ond-quarter results and warned
in July that it expects full-year
earnings to be down by 15 per-
cent from last year.

BMI purchased

Laird Technologies, a U.K.
firm whose North American
headquarters is in Delaware
Water Gap, Pa., bought Schaum-
burg-based BMI Inc. for $28.7
million in cash and the assump-
tion of $1 million of long-term
capital leases. BMI, a 30-year-
old privately held business,
opened a plant in China this
summer in an effort to serve an
increasing number of its cus-
tomers, particularly in the cell
phone industry.

Peoples downgrade *

Despite a ratings downgrade
by Moody’s Investors Service, * .
Chicago-based Peoples Energy
Corp. said that it maintained a
strong financial position. The
downgrade lowered its senior
unsecured debt rating and the
senior secured debt ratings of
its gas distribution subsidi-
aries, Peoples Gas and North
Shore Gas. The new ratings re-
main well within investment
grade.

Boeing buyout

Boeing Co. said itagreed toac-
quire the remaining half of an
aviation-training venture it set °
up in the late 1990s with Flight-
Safety International. Terms
were not disclosed. Chicago-
based Boeing said it plans to
keep the management team of
the Seattle-based venture in
place. .

From Trib#ne staff, wire reports



EXHIBIT 035



Cﬂl(lﬁo

Senate votes to ban type of abortion
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Court challenge likely to focus on 2 ‘flaws’

By Jan Crawford Greenburg
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Cat sells ‘clean’ diesels

Caterpillar Inc. said it has
sold more than 260 clean-diesel
engines to King County Metro,
which operates a fleet of more
than 1,300 buses and serves
about 100 million riders annual-
' ly in the Seattle area. Financial
details were not disclosed.

- Tribune staff, wire reports
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Cat sees revenue surge

Caterpillar Inc.’s revenue |
could increase more than 30 per-
cent within three years because |
of a surging worldwide econo-
my and the company’s expan-
sion plans in China, India and
Russia, according to the Peoria- |
based company’s new chairman |
and chief executive. Caterpil- |
lar’s annual income could top
$30 billion by 2006, a goal Cater- |
pillar earlier had forecast for |
the end of the decade, Jim
Owens said during his first offi-
cial briefing with analysts and
investors. He has been running |
the company since Glen Barton
retired a little more than a
month ago. Caterpillar ended |
2003 with revenue of $22.7 bil-
lion.

Tribune staff, wire reports
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__ MAKERS & BREAKERS

For more financial stats, go to www.forbes.com/makers.

Cat’s in the Bag

A global recovery, vast construction demand, a weak dollar aid-
ing U.S. exports. What could be better for CATERPILLAR (77, CAT),
the world’s largest maker of earthmoving equipment? Add in
that Cat is expanding in the hot China market and that rising
commodity prices are boosting demand for its mining equip-
ment. In a grand postrecession recovery, Cat finished 2003 with
a 38% earnings increase to $1.1 billion on revenue of $22.7 bil-
lion, up 13%—a sweet circumstance following two years of
dropping net income.

The stock has done well in the past year, but Credit Suisse
First Boston analyst John E. McGinty says it will keep plowing
ahead. One drag on the shares is the risk of currency losses; half
Cat’s revenue is outside North America. But the currency con-
cern is overblown, says McGinty in a recent report. He sees a
longer-term upside driven by recovering Asian and Latin Amer-
ican economies and commodity prices (oil, gas, minerals). This
should help drive sales of big machinery and trucks (74% of
operating profit). Fourth-quarter sales accelerated 20% (double
expectations) and should keep driving. At 25 times trailing and
17 times projected earnings, it is in line with rival Deere & Co.

—Mark Tatge
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Software Sahib

India hasn’t gotten so much attention in
the West since Rudyard Kipling’s day.
Amid all the fears about shifting U.S.
tech work to the Subcontinent, INFOSYS
TECHNOLOGIES (87, INFY) stands out as a
major job threat—or investor opportu-
nity. A tidy 70% of its sales come from
U.S. companies looking to cut costs by
outsourcing. Stock price

India’s largest
public software ex-
porter (only private
Tata Consultancy Ser-
vices is bigger in tech)
racked up, in its first
three fiscal quarters,
earnings of $194 million, equal to all
of the previous fiscal year. Revenue ex-
ploded 41% to $760 million.

Infosys American Depositary Receipts
trade at a heady 56 times trailing earn-
ings, Ashish Thadhani of Brean Murray &
Co. says that’s justified, given the com-
pany’s growth rate and improving prices
for its software. —Lisa DiCarlo

T
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Heartbreak Hotel

The triple whammy of recession, terror-
ism and SARS made life hellish for the
lodging industry. Things are looking up
at luxe FOUR SEASONS (55, FS), where rev-
enue per available room in the Septem-
ber-ended quarter grew at an impressive
10.6%, compared with an industrywide
increase of only 2.4%. Four Seasons was
able to raise rates. Still, the chain suffered
a $6 million loss during 2003’s first nine
months amid a 7% sales drop to
$193 million. Plus, archcompetitor Ritz-
Carlton is adding more hotels.

Bryan Maher of Credit Lyonnais Secu-
rities sees Four Seasons expanding earn-
ings nicely in 2004 to
$1.12 per share. But
at 49 times that num-
ber, versus the sec-
tor’s 30 multiple, this
stock is too luxuri-
ous. Maher rates it a
sell. If you want to

Stock price
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2/28/02 2/19/03
make that a short sale, cover at $40.
—Christopher Helman

Heal Thyself

The stock of the largest U.S. hospital
company, 40,000-bed HCA (43, HCA), is up
50% from lows hit last April ‘when it
missed the consensus forecast by six
cents. A program of share buybacks, debt
reduction and higher dividends has been
a key part of that recovery. In 2003 earn-
ings leapt 64% to $1.3 billion on revenue

of $21.8 billion, up TS

11%. But Sheryl R. i
Skolnick, analyst [ E——
with Fulcrum Global --4-0-\.’,/'—
Partners, doesn’t MRIEA ==
expect the stock to

keep those gains. 2T

2/28/02 2/19/03

At issue is the
cost of care for the uninsured, beyond
HCA’s control. While patient intake is up,
adjusted cash flow per admission is down
8% because of nonpayers. Skolnick says
limited job growth means this problem
isn’t going away. Despite its seemingly
reasonable multiple of 16 times trailing
earnings, we say the stock is too rich.
Short and cover at $37. —Daniel Kruger
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New York: Today: Warm with ample
sun, high 87. Tonight, mostly clear,
low 70. Tomorrow, partly cloudy, a bit
more humid, high 87. Yesterday, high
78, low 68. Weather map is on D8.
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CAT LOGISTICS TOBUY MG ROVERFOR $185 MILLION

Caterpillar Logistics Services Ltd., provider of supply chain systems,
has agreed to buy the parts business of the British carmaker MG Rover for
$185.1 million. Cat Logistics is part of Caterpillar Inc., the construction and
industrial equipment maker based in Peoria, Ill. It said yesterday that it
did not know when the deal would close and could not provide further de-
tails. The company said the acquisition includes the sourcing, marketing,
distribution and sale of automotive parts and accessories to MG Rover
dealers, distributors, importers and customers. MG Rover is a unit of
Phoenix Venture Holdings of Britain. (Dow Jones/AP)
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According to Caterpillar, the EPA certification of seven Cat engine models allows for early production of cleaner
Tier 3 diesel engines. The company has started to ship fully tested Cat machines powered by Tier 3 compliant
engines to OEM customers.
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Caterpillar Inc., Peoria, lll., has announced that the Environmental Protection Agency (EPA) has certified a full line
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legas Review-Journal photo by John Gurzinski

Tires on a Caterpillar 793D mining truck dwarf conventioneers at the International MINExpo 2004 in Las Vegas.

Full-throttle growth for Cat

By James P. Miller
Tribune staff reporter

LAS VEGAS—The blasting,
grinding, crushing and haul-
ing equipment on display was
big, even dinosaur-size. But
the biggest thing to emerge
from the mining industry’'s
big trade show here this week
may have been Caterpillar

| Inc.'s upbeat financial fore-
cast.

Thanks to a revival in the
long-stagnant mining sector,
combined with a stronger-
than-anticipated economic ex-

The mining sector is dusting itself off after
some weak years, and Caterpillar Inc.’s sparkly
outlook is one of several bright spots for 2005

pansion under way in many
parts of the world, the Peoria-
based maker of heavy equip-
ment told industry analysts
that it is experiencing an “un-
precedented increase” in de-
mand for its machines. Asare-
sult, revenue will be higher
than the company had previ-
ously indicated.

“Basically, we're going to be

able to sell everything we can
build,” Chairman and Chief
Executive Jim Owens told an-
alysts Tuesday. Owens' com-
ments helped drive Caterpil-
lar shares higher, and they lift-
ed those of rival Deere & Co.,
among others.

As a maker of products used
in building roads, dams,
bridges and skyscrapers, Ca-

terpillar is sensitive to the
economy’s cyclical ups and
downs; its shares have dou-
bled since the spring of 2003 as
economic conditions have
firmed.

Emphasizing that the econ-
omy's upturn has demonstrat-
ed “tremendous legs,” Owens
said Caterpillar's 2005 sales
and earnings will establish
new records.

It was telling that Caterpil-
lar chose the mining indus-
try's  once-every-four-years

PLEASE SEE MINING, PAGE 4
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MINING:
Commodity
prices rise;
demand high

CONTINUED FROM PAGE 1

MINExpo as the wvenue for
Owens' disclosure. The mining
sector, after suffering through
several years of extremely weak
conditions, is now in the first
stage of what promises to be a
robust recovery.

When economic conditions
are weak, global prices for com-
modity metals and minerals
such as coal, copper, nickel, iron
and gold weaken; in response,
mines close or cut back produc-
tion. But commodity prices be-
gan to improve last year in re-
sponse to China’s superhot
economy and the increasingly
solid economic expansion in
such nations as India, Brazil,
Japan and Russia.

“Simply put, worldwide de-
mand has struck what has been
a relatively quiet market with
nearly hurricane-force winds,”
National Mining Association
head Jack Gerard told exposi-
tion attendees Monday.

“As a result,” he said, “the
state of the industry, both here
and abroad, looks very positive"
for 2005.

Inthe U.S,, the trade group of-
ficial predicted, coal consump-
tion will set a record this year
and again next year, thanks to
demand from coal-fired power
plants and from formerly
slumping steel mills that are
now rapidly churning out steel
to meet surging demand.

Gold mines khave been boost-
ing production, and new mines
have come on line over the past
12 months. Copper production is
rising, too. In North America,
soaring demand from steel pro-
ducers has caused shuttered
iron-ore mining facilities to reo-
penand nickel minestorampup
production.

“Equipment suppliers will be
major beneficiaries of the sus-
tained up-cycle in the mining in-
dustry," Gerard noted. Demand
for a variety of earth-moving
equipment and mining gear, he
said, “is virtually outstripping
supply.”

The exposition, held in the
Las Vegas Convention Center
and attended by an estimated
35,000 people, underscored the
size and breadth of the industry

Caterpillar Inc.s performance

Caterpillar's stock price has increased sharply since spring
2003 as the global economy has strengthened and the mining industry

rumbles into recovery mode.

PERCENT CHANGE FROM 2003
= Caterpillar Inc. stock price

Standard and Poor's 500 index
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+30

Thursday
Stock price:
$80.45 (up 68%)

that serves mine operators.

Hundreds of exhibitors dis-
played an assortment of prod-
ucts. Mine operators use mini-
van-size diesel engines to power
onsite equipment. They buy gi-
ant pumps and hefty pipes to de-
water their mines, and steel roof
supports to prevent cave-ins,
They employ fierce-looking
“continuous miners” that gnaw
their way into underground
coal seams using rows of steel
teeth, and they use mammoth
conveyor belts to carry away
whatever has been blasted or
bored from the earth.

In general, vendors of such
equipment suggested things are
looking up.

“We're real excited,” said
Richard White, an executive
with Downers Grove-based
Flexible Steel Lacing Co., amak-
er of conveyor-belt fasteners
used in mining applications.
“I'mreal excited about whatI'm
hearing” from potential cus-
tomers,

Mark Virus, an official with
the Syntron division of Chicago-
based FMC Technologies, said
Syntron's display of material-
handling equipment was draw-
ing a promising number of in-
quiries.

On the hall floor, visitors
snapped photos of each other
standing inside the mammoth
scoop of Caterpillar's 994F
wheel loader, Ten vards away,
others climbed a ladder to get
behind the wheel of a two-story-
high mining truck made by Ca-
terpillar’s archrival, Komatsu,

In a nearby conference room,
Owens was giving analysts a

FMAMIJAS
2004

strongly positive signal. Cater-
pillar had previously suggested
that revenue this year would
rise about 25 percent over 2003's
$22.76 billion; Owens said the
company now thinks sales will
rise in a range between 25 per-
cent and 30 percent.

And next year, he said, reve-
nue is likely to increase by an
additional 10 percent, exceeding
a $30 billion annual revenue tar-
get that the company first set
some years ago and which it had
expected to reach in 2006.

Though it raised its sales fore-
cast for 2004, Caterpillar didn't
increase its forecast that 2004
full-year earnings will rise some
80 percent or 85 percent over the
prior year's $1.1 billion, or $3.13a
share.

The reason? Although it has
dramatically lowered its cost
structure in recent years, the
current, unexpectedly strong
surge in demand has obliged Ca-
terpillar to ramp up production,
made some inaterials hard toob-
tain and forced the company to
shoulder heavier costs in the
form of overtime, or premiums
paid to have vendors ship com-
ponents via faster (and costlier)
transportation. Such expenses
are pinching Cat's profit mar-
gins, Owens noted, conceding
that, in retrospect, the company
“could have done a better job" of
anticipating the magnitude of
the upturp.

UBS industry analyst David
Bleustein boosted his per-share
earnings estimate for the cur-
rent year by 20 cents, to $5.70,
and raised his estimate for 2005
by 40 cents, to $6.80.
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Caterpillar recently unveiled its
CAT 657G Wheel Tractor-Scraper in its element new tandem-powered 657G Wheel

on a Sukut construction site in Dana Point, Tractor-Scraper on a working job
California, recen .n_< site in Dana Point, California, to a
‘ »

This material may be protected by Copyr

Stats On
The 657G:

Configuration: Tandem Engine,
Push-Pull Engine: 950 horsepow-
er/400 horsepower
Capacity: 32 yards struck,

44 yards heaped
Length: 53 feet
Payload: 104,000 pounds
Max Gross Weight: 256,290 pounds
Transmission: 8F/1R, powershift
Max Travel Speed: 36 mph
Max Cut Depth: 16.7 inches
Max Spread Depth: 26.8 inches
Width Of Cut: 12 feet. 7 inches

Both engines feature te
latest ACERT technolo gy.

8 December 5,2005 CALIFORNIA BUILDER & ENGINEER

group of contractors, dealers and jour-
nalists. The 657G was hauling tons of
loamy earth in its 44-cubic-yard ca-
pacity open bowl. The exhibited new
machine is owned by Sukut Construc-
tion Co., one of the largest earth mov-
ing contractors in the United States.
Sukut is clearing acres of beachfront
cliff property to make way for a new
resort/ hotel complex.

The 657G uses CAT’s C18 engine for
the tractor, and its C15 engine for the
scraper. Both engines feature the latest
ACERT technology. Among other new
features, the 657G sports a new, more
efficiently designed (NGMR) radiator
featuring nine fins per inch — reduc-
ing clogging in severe applications.
The scraper may be optioned with an
augur for improved self-loading in a
wide range of applications. A joystick
allows operators to control bowl, apron
and ejector with one hand. Interior cab
design remains state of the art with air
suspension seating and four swivel-lock
seat positions. Side doors and access
panels have been re-designed for easier
access to engine and service points. ll

acppubs.com
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Caterpillar Chalks Up 100 Years of Tracks By Introducing Three New Crawler Dozers

Engineering News-Record

December 6, 2004

Copyright 2004 The McGraw-Hill Companies, Inc. http://www.mcgrawhill.com All Rights Reserved

Enaineering Mews-Record

Section: Equipment Tracks & Trends; Pg. 20; Vol. 253; No. 22
Length: 646 words

Byline: Tudor Hampton

Body

Judging by the heavy technological changes in Caterpillar's new T-Series tractors, the next century of tracks is shifting from a
slow crawl into high gear.

Caterpillar's newest earthmoving machines, unveiled late last month and scheduled to arrive next spring, are designed to be
more efficient, productive and serviceable than before.

Various updated features include cleaner-burning engines, onboard diagnostic tools, electrohydraulic controls, GPS
earthmoving technology and longer oil-change intervals that keep machines working hard in the field rather than waiting for
service.

The new dozers bear little resemblance to their 20th century ancestors except for the way they "walk." On Nov. 24, the Peoria,
[ll.-based manufacturer celebrated the centennial of the construction industry's first crawler tractor. Benjamin Holt mounted
wooden tracks on his company's steam-powered engine No. 77 and tested it in 1904 in Stockton, Calif. He sold his first
"Caterpillar" tractors in 1906 for $5,500.

Holt's design, tried unsuccessfully by his peers, was a significant breakthrough that "started an industry," says Keith Haddock,
author of The Earthmover Encyclopedia. The ability to distribute weight over more ground has made tracks a common mode of
travel for countless other construction machines.

One week before the centennial, Cat showed ENR its latest crawler tractors, the D8T, D9T and D10T. The 310-to-580-hp
machines replace R-Series models designed in the 1990s. With a typical price tag of $524,000, the new D8 is the first T-Series
tractor in production and continues a long line of D8s that first hit the dirt in 1935.

Site Concrete Inc., Grand Prairie, Texas, bought the first D8T from Holt Cat, San Antonio, the largest Cat dealer in the U.S. At
the dealer's helm is CEO Peter M. Holt, great-grandson of track pioneer Benjamin Holt.

Midwest Cat dealer Patten Industries Inc., Elmhurst, Ill., has two D8Ts on order, with delivery scheduled in late spring.
According to Matt Lamacki, sales manager, the DOT and D10T will be available later in about 39 weeks. "Cat has more orders
than it knows what to do with," he says.

The T-Series comes with clean diesel technology, drive-by-wire control, in-cab diagnostics and a new "Accugrade" option for
GPS earthwork. Retooled engines comply with federal emission rules coming in January for large, off-road diesels rated 300-

JENNY REILLY
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750 hp. The DST is Cat's first machine to feature its "ACERT" off-road engine, designed to meet U.S. and European air-
quality regulations into the next decade. Cat now has 120,000 on-highway versions running in the field, according to Jim
Owens, chairman and CEO.

Company officials claim that electronic programming helps the engines comply with global emission standards and makes
them a flexible power source for contractors working overseas. Also, onboard computers double as diagnostic tools and
operator aids. Plugged into optional GPS controllers, they can digest 3-D site plans and help operators grade within one-tenth
of a foot.

On smaller crawlers, a new undercarriage option called "SystemOne" is Cat's latest track innovation. Gwenne Henricks,
product manager, says it reduces operating costs by 30 to 50%.

Henricks calls new idlers, cartridge-style joints and other wear-resistant components the "biggest thing to hit undercarriages
since we elevated the sprocket." First introduced on the D10 in 1977, Caf's triangular "high drive" undercarriage also helped
contractors get more life out of their tracks.

Cat's elevated sprocket stems from early 1914 prototypes, but the firm's legacy wasn't sealed until 1925, when Holt
Manufacturing and competitor C.L. Best merged. Caterpillar Inc. now is a $22.8-billion-a-year firm, having shipped millions
of machines worldwide and holding the bittersweet title of largest equipment maker on Earth.

FOR MORE EQUIPMENT INFORMATION, VISIT OUR WEBSITE, ENR.COM
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With the NYSE merger
deal inked, Archipelago
now has Chicago’s old-line
exchanges in its sights.

Eurodoller traders exchangs ugrak #t the Checago Mercantile Exchange The
Merc and other Chicago marts face a new threet m the proposed merger of

wbectronic stock market Archapel:

nd the Mew York Stock Exch

'MARKED
MARKETS

BY STEVEN R STRAMLER

The planned merger between
the New York Stock Exchange
and the upstart electromic stock
market Archipelago Holdings
Inc. takes dead aim ar Chicago

Beyond bringing computer-
based rrading capabilities to the
Big Board, the merger primes the
New York Stock Exchange
(NYSE) 1w target financial fu-
tures and listed options trad-
ing—products  invented . in
Chicago that still form the back-
bone of the city's financial scene.

Archipelago founder and CEO
Gerald D. Putnam will oversee
the push into options and futures
as one of three co-presidents 1n
the merged NYSE Group Inc.
Chscago-based Archipelago s
also in the process of acquinng

L]
the Pacific Exchange, a Sat) Fran
cisco market that tradés stock
options.

“We're obviously moving into
oprions at the close of the (Pagif
i) deal, and there is coramly po-
tential 1o move o other prod-
ucts and services, like futures,” an
Archipelago spokeswoman says.

That's @ direct threat o the
Chicago Board of Trade, Chicago

mtile Exchange and Chica
go Board Options Exchange. To
meet the challenge, they Il have 1w
match NYSE's wize, efficency and
rechmical savvy. That means find-
ing merger partners, cutting fecs
and fully embracing new trading
e

“This merger just changes the
whole playing Ffeld,” says
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(BOT revs up
its IPO plan

Underwriters named
amid renewed talk
of merger with Merc

The Chicago Board of Trade
is moving forward with an im
tial public offerimg of up w
$260 million in stock, as con
solidation sweeps the financial
markets and revives talk of a
merger between the Board of
Trade and the Chicago Mercan
rile Eghange Inc

New York imvestment banks
). P, Morgan Chase & Co. and
Credit Suisse First Boston LLC
have sgned on as lead underwri
ers for the widely annopated [PO,
people familiar with the ransac
tion say. Williaor Blair & Co. of
Chicago and New York's Keele
Bruyette & Woods Inc. and G
group Inc. are expected 1o serve as
“co-managens”™ on the deal.

Plans call for selling between
% and 10% of the Board of
Trade (CBOT) to public in

» PUBLIC PLANS
Yahua of the IPO Lo
§T30 mllion to  ;~~-e-
m* Margan

e,

CBOT stake & Co
offered to pubdic =

h “u » Credin
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Target date Bosvon |1C

§ Late wusnmer,

carly fall |
vestors by late sumnver or carly

fall. Based on current seat
prices, the exc hmuc has a vwoual
value of about §2.6 billion,
dicating the public offering
would be worth between $130
million and $260 million

PO preparations at the CBOT
COMe as Mergers are reshaping
global financial exchanges, with
two major deals announced last
week: The New York Seock Ex
change plans 1o buy Chicago
hased electronic stock exchange

Soe (BOT om P 9

Moto braking
Windows plans

New devices favor
Microsoft’s rivals

Motorola bnc. s dialing down
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Cat leaps off to another good year

‘We believe worldwide
recovery has legs: CEO
BY OB TTTA

After racking up astounding
sales and profic growth in 2004,
Caterpillar Inc. predicted demand
for 1s equipment won't run out
of gas in 2005

The Peoria-based company's up
warnd momentum showed no signs
of weakening i the first quarter,
Net income rose 38% 1o $581 mil
lion, or $1.63 a share, from the
same period a year ago. Sales
climbed 29% to $8.34 billion

Car is coming off one of its best
years ever. Net income grew 85%
in 2004 to more than $2.04 bil
lion, or $5.75 a share, compared
with 2003, Overall revenue surged
13% 1o a record $30.25 billion

The company is benefiting
from strong demand for machin
ery from industry sectors where

capital spending had been mostly
dormant for years, particularly in
mining and energy. Machinery
sales grew 38% i 2004 1o
$18.84 billion. Moreover, a re
covery in the Narth American
rrucking indus
try contributed

-

20% Cararpeiler woekly
wa i¥% n stoch closes
CTease m engine ™
sales to §9.49
billion ™

The compa
ny also saw its W
business soar
overscas, a »
market thar o
now  accounts Y Y

for about half
of Cat’s total sales.

“Global economic growth re-
turned to more robust trends in
lare 2003 and we believe this
worldwide recdVery has legs,”
CED James Owens said at the
company’s recent annual meeting,

Car projects sales growth of

16% to 18% in 2005 and a 35%
t0-40"% increase in per-share in-
come. To reach its 2005 earnings
target amid slower top-line sales
growth, analysts say Car will
have to do a better job of control
ling its operating costs.

Rising steel costs, pars short
ages, overtime and other increas
ng expenses immmed as much as
$2 a share from 2004 profits, ac
cording to Mark Koaznarek, an
analyst * with Cleveland-based
FTN Midwest Securities Corp

Cat announced a series of price
mcreases in the past year to com
pensate for s nsing cxpenses
Based on the company's first
quarter results, analysts say the
price hikes haven't chilled sales

Savd Mr. Koznarek, “There's
enough demand for equipment
that people just want the equip
ment, and the prices are sec
ondary.”

Contact: rtite@crain.com
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‘We believe worldwide
recovery has legs’: CEO
BY BOB TITA

. After racking up astounding

sales and profit growth in 2004,
Caterpillar Inc. predicted demand
for its equipment won’t rug out
of gas in 2005.

The Peoria-based company’s up-
ward momentum showed no signs
of weakening in the first quarter.
Net income rose 38% to $581 mil-
lion, or $1.63 a share, from the
same period a year ago. Sales
climbed 29% to $8.34 billion.

Cat is coming off one of its best
years ever. Net income grew 85%
in 2004 to more than $2.04 bil-
lion, or $5.75 a share, compared
with 2003. Overail revenue surged
33% to a record $30.25 billion.

The company is benefiting
from strong demand for machin-
ery from industry sectors where

capital spending had been mostly
dormant for years, particularly in
mining and energy. Machinery
sales grew 38% in 2004 to
$18.84 billion. Moreover, a re-
covery in the North American
trucking indus-
try contributed

to a 29% in- .‘MI I
crease in engine -
sales to $9.49
billion. %
The compa-
ny also saw its 8
business soar
overseas, o =%
market  that
now accounts Y0IM 42005

for about half
of Cat’s total sales.

“Global economic growth re-
turned to more robust trends in
late 2003 and we believe this
worldwide recovery has legs,”
CEO James Owens said at the
company’s recent annual meeting.

Cat projects sales growth of

16% to 18% in 2005 and a 35%-
to-40% increase in per-share in-
come. To reach its 2005 earnings
target amid slower top-line sales
growth, analysts say Cat will
have to do a better job of control-
ling its operating costs.

Rising steel costs, parts short-
ages, overtime and other increas-
ing expenses tri as much as
$2 a share from 2004 profits, ac-
cording to Mark Koznarek, an
analyst * with Cleveland-based
FTN Midwest Securities Corp.

Cat announced a series of price
increases in the past year to com-
pensate for its rising expenses.
Based on the company’s first-
quarter results, analysts say the
price hikes haven’t chilled sales.

Said Mr. Koznarek, “There’s
enough demand for equipment
that people just want the equip-
ment, and the prices are sec-
ondary.”
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Bush delivers boost for transit projects; $286 billion package gets president's OK

Chicago Tribune
August 11, 2005 Thursday, Chicago Final Edition

Copyright 2005 Chicago Tribune Company
Section: METRO ; ZONE C; Pg. 1

Length: 1067 words

Byline: By Rick Pearson, Tribune political reporter

Body

Touting his economic stewardship of the nation, President Bush made a thank-you visit to House Speaker J. Dennis Hastert's
district on Wednesday to sign into law a $286 billion federal transportation bill that he said would create hundreds of thousands
of jobs, reduce traffic congestion and improve safety.

Surrounded by a bipartisan flurry of politicians that included Hastert of Plano, Gov. Rod Blagojevich, Chicago Mayor Richard
Daley and congressmen from Illinois and throughout the Midwest, Bush signed the six-year transportation legislation on a
makeshift stage at Caterpillar Inc.'s plant just outside Montgomery.

"I believe by signing this bill, when it's fully implemented, there's going to be more demand for the machines you make here,"
Bush said in a brief speech before 5,000 people gathered at the plant. "And because there's more demand for the machines you
make here, there's going to be more jobs created around places like this facility."

With its 3,000 workers, the Caterpillar plant in Kendall County is among the largest employers in Hastert's district.

But even as Bush and Hastert applauded the bipartisan agreement on the funding measure for roads, bridges and mass transit,
Blagojevich warned GOP state lawmakers to stop blocking bonding legislation needed to capture federal transit dollars.

Blagojevich also resurrected two tax increase proposals that previously failed to gain legislative traction--a levy on some forms
of business software and an increased levy on cigarettes--to raise the share of state money to leverage federal funds.

And the governor raised the possibility of diverting federal funds earmarked for the Prairie Parkway, a project long sought by
Hastert to create a north-south connection between Interstate Highways 88 and 80.

Speaking on a stage surrounded by trademark yellow CAT construction machinery, Bush touted the nation's growth in jobs,
home ownership and disposable personal income as proof that his economic stimulus plan, including tax cuts, was working.

"Thanks to the effects of our workers and entrepreneurs, this economy is strong and it is getting stronger,” Bush said. But, he
said, a key economic component was passage of a transportation bill, which had been stalled for two years amid complaints
over its price tag and the pork-barrel projects it contained.

Bush called the measure "fiscally responsible" and said "we are not raising gasoline taxes in order to pay for this bill."

The bill provides Illinois with about $1.2 billion a year for highway construction through 2009, an increase of $309 million, or
about one-third, over what the state had received under the previous transportation package that expired in 2003. At the same
time, it adds another $2.5 billion for rail and mass transit, including expansion of Metra and CTA lines and a plan to try to
alleviate rail freight congestion in Chicago.

Bush also promoted the local benefits of the bill, including the Prairie Parkway, which he said was "crucial for economic
progress for Kane and Kendall Counties, which happen to be two of the fastest growing counties in the United States."

JENNY REILLY
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While Blagojevich transportation officials have said there is a need for such a road, the governor questioned whether some of
the $207 million allocation for the highway, or other projects in the bill, could be used to add lanes to Interstate Highway 55 in
Will County. That proposal was left out of the legislation.

"When you make a decision on whether it's I-55 or the Prairie Parkway, I think your first test should be where are the people
and if they're already there, it makes more sense to make that investment than in a place where they may or may not come,"
Blagojevich said.

But John McGovern, a Hastert spokesman, said the measure "clearly identifies" the money to be spent on a north-south
connector road and that the funds were sought based on a "specific request" from Blagojevich's transportation department.

As Blagojevich discussed the idea of diverting money from the Prairie Parkway, he also tried to use the project's most
significant backer, Hastert, as leverage in urging Republicans to support road-construction bond legislation in Springfield.

"I think it's going to be awfully hard for some of the Republican leaders who have been holding up this legislation to stand in
the way of building roads and putting people to work and fixing an infrastructure, including a Prairie Parkway that Speaker
Hastert has fought so hard to try to see happen,” Blagojevich said. Because a supermajority vote is required for the state to
issue bonds, Republican votes are needed despite Democratic control of the legislature.

But Republicans have balked at Democratic construction bond initiatives. They are distrustful that the Democratic governor
would fund initiatives in GOP districts, and they contend he has used road-fund dollars for non-road construction purposes and
argue that Blagojevich has resorted to borrowing in lieu of dealing with the state's fiscal woes.

Senate Republican leader Frank Watson of Greenville noted Democrats as well as GOP members have previously rejected
Blagojevich's proposed funding sources for new bonds. And Watson said lawmakers in both parties don't trust Blagojevich
when it comes to actually releasing money for projects.

"He's got a terrible track record of living up to commitments," said Watson.

Tim Martin, Blagojevich's transportation secretary, said he believed that with the arrival of the federal funds, lawmakers in both
parties now have "something to shoot for."

"Now that we have a transit bill, now that we have a highway bill, there's something to move toward and I think now
everybody can start talking and know what they have to match in terms of the general revenue fund for transit," Martin said.

Projects on wish list

Chicago-area projects included in the $286 billion federal transportation bill:

- Western access road to O'Hare International Airport and road linking the Northwest and Tri-State Tollways.
- Rail corridors and bridges to reduce freight congestion and aid Metra and Amtrak.

- Reconstruction of Upper and Lower Wacker Drive from Randolph Street to Congress Parkway.

- Prairie Parkway through parts of Kane and Kendall Counties linking Interstate Highways 88 and 80.

- New Metra route, the STAR Line, from Joliet to Hoffman Estates to O'Hare.

- CTA Circle Line, a downtown circulator and link to CTA, Metra lines.

rap30@aol.com

JENNY REILLY
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Graphic

PHOTO: President Bush, with House Speaker J. Dennis Hastert at his side, waves to the crowd Wednesday at the Caterpillar
Inc. plant near Montgomery.

PHOTO: A protester stands near the entrance to the Caterpillar plant where politicians and other dignitaries were assembled

for Wednesday's bill-signing ceremony. Tribune photos by Antonio Perez.
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rCat, Hohé&well
create alliance

Caterpillar Inc. will refurbish
turbochargers from Honeywell
International Inc. under an alli-
ance the two companies formed
in North America, the firms
said Wednesday. Financial
terms weren’t disclosed. Honey-
well, the world’s biggest maker
of turbochargers, will provide
Peoria-based Caterpillar with
components and will distribute
the rebuilt devices. Caterpillar
- | will expand a plant in Mexico.
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Cat chief
forecasts
D years

of growth

$50 billion in sales,
15% yearly profit rise

By James P. Miller
Tribune staff reporter

NEW YORK—Caterpillar
Inc. expects that its annual
| revenue will reach $50 billion
in 2010, Chairman and Chief
Executive Jim Owens told
Wall Street analysts and insti-
tutional investors Monday.

He predicted that the Peor-
ia-based heavy-equipment gi-
ant will see per-share earn-
ings rise at an annual average
of 15 percent to 20 percent over
the same five-year period.

In his upheat presentation,
Owens sought in part to allay
investor concerns that Cater-
pillar's profit momentum is
about to slow, even though the
company is operating at full
capacity as it strains to meet a
torrent of demand for its
equipment.

Shares of Caterpillar surged
strongly over the past two
vears, as robust economic con-
ditions around the globe
spurred a swelling backlog of
orders for its earthmovers,
mining equipment and big
diesel engines.

But investors are more con-
| cerned about future perform-
| ance than the present. Even

though Caterpillar is on track
to report record earnings this
year and isexpected to top that
performance in 2006, the com-
pany's shares have declined
during the past several weeks
| over concerns that its profit

momentum may have peaked.
| Early in his remarks,
| Owens noted that Caterpillar
| has “had a very good run” and
i acknowledged that “some of

you are concerned that the
very good times aren't sus-
tainable"

PLEASE SEE CATERPILLAR, PAGE 4



4 £

CAGD TRIBUNE  SAETION 3

“Trade for a
Better Life”

Flers's whly 8 tnsdo

wiel ol wtae i e
abmbustly vt

v caqeri, wha il prowide

BUSINESS

CATERPILLAR:
New-product

introductions
to increase

st e s b sdrwssand fhat

CHICAGO'S
SPORTS SHOW

== ==
CHICAGD TRIBUNE LIVE

AN L WY L

(comcast
SportsiNet
Cabt 57 | 3TV 540 | e 7Y

TRYING TO REPEAT

APLAYOFF

e B 5 e el o

P bcond e i o ! 0 i ¥ prar

a Pater” Can Tywan (handiey beip! Fnd.

it 0 g e oF 40 U Bt
EALLMEA SPTCIAL SECTYON

Wikl i e i

mods b e U5, FAFon has

for new cargo

Tispsaar

wms aebmitieed that tbe oo va, dngludiog providing this
puarty hogisthos

pany witl fuce feriher oempo:
nent s et ypar He
=ik hal while Uhe comnpny's
customers are u;ﬂ :m:rmlhr
eaperis o b a cestain amenunt
terplilar munde chectric proers.  of sales because hackings have
hora, -hlj- u|n us hnlulng Eniwn s long.

“Peaple are patient.” he sk,

Ahere's a lisit.”

services
manufactisiog spestim.

Record Ind

Calerpilier’s mnalyst meeting
fiad been wchoduled long agn,
bt b timing prwved kv
iy On Oct. H the comguny

parted the |-n mlr\lqwm

buos i
mschinery
Hhut the questine s, he s, ¥
“Where are e in e cycie™ th(w'd g caseed iF Caterpid
moaey ot the

phiﬂﬂnlh umﬂlnllnnrllli

tha
g afler Wit bothi e
e

ks o frale ey rmachet i e ks we're 10 3 cyclieal gvsth eyvin Lasted frven VR paniding b ibe Bighest pmll\-lr
wnp markan sumidition. anine: vns supgesiel Ustil 190, and aoed thal m  prodisction vabe wouhl increas
hat he carreel dersand cyeds  comparison with 197 ihe las Mrrlh‘-.hl ueds, which sould
I this FREE Y s eycle's Ahind  year—urnmi armings thrmsgh the st
saminar, you'll leam b gt A mawy ferrcasters marked indicates are sl of Il-rrvr-’lr-br
3 By et 48wy g b Whink. And e sgeDndouta s cantly moee Enasrmble We'd ratber shaw a litthe
by sy s o ber ol stratigies runspeany ol un.um.ﬂmanlmbmnnr
e s atam || sl et Wil ke Caprruid.  Hurt by parts shertages Nartions mon ek profit mar
oo kot g Vb predits - greming selhlly | The labest ap eyele hos been  gims, Cwons bold reputers afler
hroagh s chameisrioad by an unnuulh e mew g,
Ysmar TG Faghd resurgeeo i demand.  Torase e v i demand,
Mvuld Rov gy markay Yotk pemainy -m—; strung”  Bewever, and that has l.1lm.n Catreplllar is meving b hely
g Dok Cange vt el i toll om l':l(rm]llt s it s dealers manage imventury dif
1 rerad yalig Wl 3l price. prives have uuud fhe Jang- gine. 5 'IDNB Terenily, & strategy .H;er*mnh
— Call Mowt reswed punime industry 10 oble b gl . -l-ﬂmlun [ 5
Liniited Saaing — Call Degin pmonping v preduetion of porindeng B
B00.392.4884 || el coyges run oee ued ey Futuro por 1 -.:5 reflret an
Signattiniversity. presduicts, sparking nnders for accalerating
ol etEEO™ || the mrsaion et v Bicles fhe art bbrductbans, the compay
esigllni 1 nmnmy prbues. st Bt o wild be boosted by
o ety ey e the pelatively sirenger rate of

i in s service busines

Vo - 200
Tt ot

Laatie S B3 AT P
bt % Ll bl

i at ) 113 e s

Ford Motor Company Fund

Your sponsarship of Hispanic Literature & Storytelling
helped educate thousands of students in the Chicagoland area
about the contributions Hispanic and Lalino writers have
made in the fields of literacy, publishing and writing.

Chicago Tribune News in Education
thanks Ford Motor Company Fund
for its valuable contribution to
educational excelience.
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But even as he stressed that
“we know we're in a cyclical
business,” Owens suggested
that the current demand cycle
may prove to have more staying
power than many forecasters
think. And he spelled out anum-
ber of strategies company offi-
cials expect will keep Caterpil-
lar profits growing solidly
through 2010.

The industry's near-term out-
look remains “very strong,”
Owens noted. Strong commodi-
ty prices have caused the long-
depressed mining industry to
begin ramping up production of
coal, copper, iron ore and other

products, sparking orders for
‘the massive mining vehicles the
company produces.

The flood of Chinese-made
goods into the U.S. market has

fueled demand for new cargo
ships and for the mammoth ma-
rine engines Caterpillar pro-
vides. Electrical shortages in
many fast-growing parts of the
world are boosting sales of Ca-
terpillar-made electric genera-
tors, while the U.S. building
boom is driving sales of heavy
machinery.

But the question is, he said,
“Where are we in the cycle?”
that turned positive three years
ago after hitting bottom earlier
in 2002. Owens said the previous
growth cycle lasted from 1992
until 1998, and noted that in
comparison with 1995—the last
cycle’s third year—current
market indicators are signifi-
cantly more favorable.

Hurt by parts shertages

The latest up cycle has been
characterized by an unusually
rapid resurgence in demand,
however, and that has taken a
toll on Caterpillar’s profit mar-
gins. Suppliers haven’t been
able to churn out enough com-
ponents, and they hesitated be-
fore adding capacity because
they weren’t sure how long de-
mand would last. Those short-
ages have contributed to spo-
radic production bottlenecks at
Caterpillar facilities.

Owens admitted that the com-
pany will face further compo-
nent shortages next year He
said that while the company’s
customers are loyal, Caterpillar
expects to lose a certain amount
of sales because backlogs have
grown so long.

“People are patient,” he said,
“but there’s a limit.” -

Owens said production short-
falls could be eased if Caterpil-
lar were to throw money at the
problem by investing in new ca-
pacity and other actions. But ex-
panding to the highest possible
production rate would increase
overhead costs, which would
hurt earnings through the rest
of the cycle, he said.

“We'd rather shave a little
earnings off the peak” instead of
hurting non-peak profit mar-
gins, Owens told reporters after
the meeting.

To ease the swings in demand,
Caterpillar is moving to help
dealers manage inventory dif-
ferently, a strategy that carries
some risk of making the dealer
network unhappy.

Future profit will reflect an

accelerating rate of new-prod-’

uct introductions, the company
said. It also will be boosted by
the relatively stronger rate of
growth in its service business-

TUESDAY ~ NOVEMBER 1, 2005

es, including providing third-
party logistics services and re-
manufacturing operations.

Record 3rd quarter

Caterpillar’s analyst meeting
had been scheduled long ago,
but the timing proved interest-
ing. On Oct. 21 the company re-
ported the best third-quarter
profit in its history but trimnmed
its projection for fourth-quarter
earnings, citing a higher tax
rate as well as plans to write
down certain assets. 1

The result was a 9.5 percent
one-day plunge in its stock, to
$48.92, from which it has yet to
fully recover. Monday, Caterpil-
lar shares rose $1.54, to $52.61, on
the New York Stock Exchange.

Wall Street is routinely wary
of earnings projections beyond
the next year out because so
many variables come into play
in a longer horizon,

.While describing the ambi-
tious goals for profitability and
cash flow that Owens laid out
for future years as “lion-sized,”
analyst David Bleustein noted
in a commentary that UBS is
keeping its price target for Ca-
terpillar at $64 a share. Bleus-
tein continues to rate Caterpil-
lar shares a “buy.”

Jjpmiller@tribune.com
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Neiman Marcus sued
on Northbrook lease

Newman Marcus Group and ns
New York-based landbord are in
 dispure over the soon-to-ex-
pire lease at the luxury retailer's

Northbrook

Cowrt store

nn-onnu) Northbrook
Enterprises, owner of Neiman
Marcus’ Northbrook store, sued
the Dallas-based retailer in fed-
eral court in Chicago earbier this
maonth, allegang =failure 1o make
a timely exercie of is option 10
renew a lease,” according to the
filing. The 30-year lease expires
March 4. Northbrook Enterpeis-
s says it is entithed 1o take pos
sewsion of the property March 5,
A lawyer for United Capital, a
Girear Neck, NLY -based real e
tate company that gontrols
Northbrook Enterprises, de-
chines o comment, Neiman
Marcus also declines comment.

Latin bet: Cat lobbies
hard for free-trade pacts
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CRITICAL CONDITIONS
AT UIC MED CENTER

Already facing strong competition, Chicago
teaching hospital cited for substandard care

Y SHRUT] DATE SINGH

The University urlmum
Medical Center at- Chicago,
one of the state’s largest
teaching hospials, s onder
the gun to fix patient-care
and other quality problems
as it struggles 1o keep up
with local compenitors.

The hospital received a
“conditional accreditation”™
in December because it
failed to meet 10 standards
Wt by the accrediting group,
the Joint Commission on
Accreditation of Healthcare
Orgamizatiogs. Among the
arcas the group cited for um
provement: standard panient
care, proper medication
storage and building safery.

The condinonal designa
ton is rare—only 1% of
hospitals graded by the com-
mission get such a mark, If
the hospital loses accredita-
tion, it ultimarely could lose
authorization ro train med-
ical residents and wouldn't
qualify for government re-
imbursement for Medicare

patients, a crucial source of
money. Either would be a
faral blow to the hospital,
which trains a large number
of lllinois docrors

“Thar is not only a wake-
up call for that facility but
also a call for action,™ says
Joseph Cappiello, vice
pressdent of the accredita-
von groups field opera-
tions. The commission will
conduct a follow-up review
by May, he says. S0 the
next few months “would be
critical ro understand the
sitwarion they find them
selves in.”

The bad report cadd mn't
UIC's only wowry. Despire ifs
important role weaching doc:
tors—UIC's medical school
trains mare physicians than
any in the state—the hospr-
tal struggles in 3 market
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A benefits
runnmg dry

Retiree health plan
likely to go broke by
January without bailout

BY GREG HINZ

A renirement plan thar pavs
health benetits to 11,000 Chia
go Transit Authority
and their dependents i hkely

fetireds

t i 10 months, ac
lan's

cording to tuary
A report delivered Thursday
1o the board of the $1.2-billion

{18

Retirement Plan  for Chicago
Tramsie Authorty (CTA} Em
,:.....; progects that, with

cash infusion or benehit cu
health portion of the fu
likely be unable to pay its re

tirees’ health care hills by
Januwary., The larger
portion of the tund appears 1o

next
e TsbOT
have the fesoafrces to pay full
benetits until at least 2011

The health
could be postg

de pending on whether it carns

fumd’s collapse

nedd or hastened

mwore o less than a progected
9% fetarn on ity InYesMiments,
according ro the report by
Chucago-based comsulting frm
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Bird flu summit
to convene here

Blagajevich on board,
Daley invited to talks
with federal officials

WASHINGTON—Federal
health: officials are planning a2
bird flu sumemie in Chicago nexe
month o jump-star coording
tion and planmng of pandemic
prevenpon  efforms the
Blagopevich admumistranon, Ciry
Hall and local businesses.

LS. Department of Mealth
and Human Services Secretary
Mike Leavitr will head the
March 17 meeting with CGov
Rod Blagojevich. It will be the
lasgst in & series of sessons Mr
Leavirt has held with governors
and other public health officials
acrowy the country

Mayor Richard M. Daley
also i invited becaune Chacagn

with

P

Rod Blagapewnch  Michard M Daley

ol thres

s O Major Cities
whose I pandemic prevention
rtforta are being funded by the
tederal government i addivwon
It has

not been determined whether

to state plannong grants

artend, &
cordmg 1o Health aod Human

the mayor plans 1o

Services (HHN) Mudwest Ke
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Need Rx drugs? Next exit

Walgreens joins eateries,
gas stations on road signs

Walgreen Co. has taken to the
i

The Deerfield-based drugstore
chan comvinced federal regularon
that its 24-hour pharmacies de
serve o be on the federally regular
ed ierstate haghway sgns that ds-
rect drivers 1o nearby services.

The blue-and-white signs, called
“specific service™ signs, unnil now
have been limited 1o food, gas,
lodgang, campgrounds and anrac
tons. The Federal Highway Ad
minisiration (FHA) reviséd s reg-
ulattons m July 2004 o allow
stares 1o place the bluc-and-white
s on imterstate highways dicect
g, drivers 1o 24-hour pharmacies,
following an ewghi-year lobbying
effort mitiated by Walgreen.

The first Walgreens sign we
in September on Interstare 2
Downstare Glen Carbon, outside
St Lowns. Six more are scartered
around hinois highways, including
one on Interstate $5 in Romeowille
and one on Interstate 80 in New
Lenox. Walgreen also has one sygn
m Tacoma, Wash, Plans are in the

works for mote around the coun
try. About 1,540 of Wa
roughly 5000 stores nationwide,
or abour 30, have 24-hour phar
PR

Businesses  pay About $700 e
mamth per exit for specific service
signs in NMhinois, according 1o o
spokesman tor the inos Depare
memt of Transportanon (IDOT), A
billboard in the Chicago arca can
range from $5.000 wo S10,000 2
ot
“Ir'??rr\ hard o ger a good I
with a  billbo i
la Hambrick, owner
land Pack-based media buying
service. * There s very limited
ventory andiyou can't just pur a
hillbosard anvwhere. There are pon
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All its forestry equipment
to carry company's name

BYBOB TTTA

Carerpillar Inc. is converting its
Timberking brand of forestry
equipment to the Caterpillar name,
mcreasmg, the lincup of Car-brand
ed equipment for forest work

Car dealers have been selling
Timberking equipment since 2003,
when Car shifted production of
some forestry equipment 1o Ore
gon-based  equipmens  maker
Blount Internanional Inc. m an
agreement that launched the Tim
berking brand name

Blownt will contimue building rhe
bunchers, loaders, harvesters and
ather tree-handliy achines, But
beginming this spring, the equip-
ment will carey the Car name, as
does forestry equipment stll buils
by Carerpallar at its LaGrange, Ga.,
assembly plant

“From our end,

Calvin Jenness, “We feel we cah do
more overseas (sales).”

Four basic tvpes of lorestry ma
chines have been sold under the
Timberking name, gompared with
one group with the Car name. Gor
g forward, all five machine rypes,
covering aboit two dozen models,
will carry the Carerpillar name

Car does not break oun specifi
saleg or profit figures for forestry
eqlipiient, but analyses say 2005
sales were bikely $350 million 1o |
$400 million, or roughly 1% of
Cat’s $34 allion n machinery and |
engine sales last year

Retinng the Timberking name
also mught help prop up foresery
equipment sales in a sftening mar
ket, analysts say. Timber harvest
g usually mimics the marker for
new homes. As higher interest rates
cool home bulding, forestry equip
ment sabes slow down as well

Moline-based Decre & Co,,
Cat's archnval, savd in January
that i would dose a forestry equip

we feel iv serengrh- “USING THE CAT NAME AROUND THE WORLD

ens our loresiry

business,” says 2 CAN ONLY HELP US. WE FEEL WE CAN DO
spokesman lor the - MORE OVERSEAS (SALES).”

Peona  company
*We can now olfer
a full line of Cat-
branded forestry equipment.”

Blount executives are enthusias
nc about the name change as well,
concluding that the more recogmiz
able name will lead to ncreased
sabes at Blount, which also markets
irs own lines of forestry equipment
under the rames Prentice, Hydro
Ax, Fabuek and CTR

*LUsing the Car name around the
world can only help us,” says
Bloant Chief Fmancial Officer

[Calvin Jenness, Blount International Inc. CFU)

ment plant in Ontano, by Septem
ber and move operations 1o Deere
plants m lowas Closing the plant
expected o dle 125 workers
*There's consolidanon  gong
on,” says Eh Lustgarten, an indus
rry analvst with Cleveland-based
Longbow Research. “Demand has
been pood, b
on theshorzon.

ut there are changes
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Mg restrctions.”
Drugstores muse apply to their

(CRAINS (MCAGD BUSINESS + FERRTMRT 17, 2006 11

Enterprive Resource Planning (ERP) system i supposed 1o be 2
competitive advantage, not an operational burden

Aldea Ted haodoges defivers salitions that
leverage your evisting FRP investment Iy
restoring the intended powesr and Mevibibity

ERP System RUNNING You?

stare highway authortics 1 ger ap
proval for the specific service signs.
Under the new federal guidelines, a
pharmacy must have a pharmacist
on duty 24 hours &very day and be
within | mile of the highway n ur
ban areas and within 3 miles m
ral areas. The FHA writes the rules
goverming the speaific wervice signs,
while each stare’s highway depare
t has the authoriry to apprine
of repect them

CVS Corp., the nation’s second
largest drugstone chain by sales vol

ume alver Walgreen, plans 1o pur
up its hirst 24-hour-pharmacy sign
in Peona, according 1o the IDOT
spokesman, Officials ar Rhode Is
kand-hased CVS didn't rerum calls

“Within the next two or three
years when vou're doving down
the freewavs, vou're going to see
these signs all over the place,” Wal
green Chasman and CECQ David
Bernauver told sharcholders ar the
company’'s annual meeting in Jann
ary. “h's a werrific deal for us.”
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Cat brand grows in trees

All its forestry equipment
to carry company’s name
BYBOB TITA

Caterpillar Inc. is converting its
Timberking brand of forestry
equipment to the Caterpillar name,
increasing the lineup of Cat-brand-
ed equipment for forest work.

Cat dealers have been selling
Timberking equipment since 2003,
when Cat shifted production of
some forestry equipment to Ore-
gon-based equipment  maker
Blount International Inc. in an
agreement that launched the Tim-
berking brand name.

Blount will continue building the
bunchers, loaders, harvesters and
other tree-handling machines. But
beginning this spring, the equip-
ment will carry the Cat name, as
does forestry equipment still built
by Caterpillar at its LaGrange, Ga.,
assembly plant.

“From our end,
we feel it strength-
ens our forestry
business,” says a
spokesman for the
Peoria company.
“We can now offer
a full line of Cat-
branded forestry equipment.”

Blount executives are enthusias-
tic about the name change as well,
concluding that the more recogniz-
able name will lead to increased
sales at Blount, which also markets
its own lines of forestry equipment
under the names Prentice, Hydro-
Ax, Fabtek and CTR.

“Using the Cat name around the
world can only help us,” says
Blount Chief Financial Officer

Calvin Jenness. “We feel we can do
more overseas (sales).”

Four basic types of forestry ma-
chines B¥e been sold under the
Timberking name, compared with
one group with the Cat name. Go-
ing forward, all five machine types,
covering about two dozen models,
will carry the Caterpillar name.

Cat does not break out specific
sales or profit figures for forestry |
equipment, but analysts say 2005 |
sales were likely $350 million to
$400 million, or roughly 1% of
Cart’s $34 billion in machinery and
engine sales last year.

Retiring the Timberking name
also might help prop up forestry
equipment sales in a softening mar-
ket, analysts say. Timber harvest-
ing usually mimics the market for
new homes. As higher interest rates
cool home building, forestry equip-
ment sales slow down as well.

Moline-based Deere & Co.,
Cart’s archrival, said in January
that it would close a forestry equip-

“USING THE CAT NAME AROUND THE WORLD
CAN ONLY HELP US. WE FEEL WE CAN DO
MORE OVERSEAS (SALES).”

[Calvin Jenness, Blount International Inc. CFO)|

ment plant in Ontario, by Septem-
ber and move operations to Deere
plants in lowa. Closing the plant is
expected to idle 325 workers.

“There’s consolidation going
on,” says Eli Lustgarten, an indus-
try analyst with Cleveland-based
Longbow Research. “Demand has
been good, but there are changes
on the horizon.”

Contact: m’m@crain.rl
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Body

Caterpillar Inc. executives had good news to announce March 16: a 16% increase in February equipment sales.

That same day, on the sidewalk outside the company's Peoria headquarters, a handful of peace activists smeared
themselves with fake blood and lay down in the street, blocking traffic to protest the Israeli military's use of Cat
bulldozers to demolish Palestinian homes in the Gaza Strip.

The contrast between rosy financials and embarrassing protests has become a tricky situation for Cat.

With robust profits coming in, the company is now turning to its image problem, rolling out its first broad marketing
campaign in more than a decade-a multimillion-dollar, six-year effort to erase negative portrayals of the company at
home and raise brand awareness overseas, where sales growth potential and competition are greatest.

It builds a bank of good will," says Philip Kotler, professor of international marketing at Northwestern University's
Kellogg School of Management. “"You build it in advance and draw from it when others want to put you in a bad
light."

For Cat, that means snuffing out peace activists' portrayal of it as a military hardware maker whose bulldozers and
excavators are as lethal to occupied Palestinian communities as Israeli tanks and jets. At least two Christian
denominations, the Church of England and Presbyterian Church USA, are considering divesting Cat stock from
their investment portfolios on the grounds that they don't invest in military stocks.

focus on world development

Featuring the slogan “~The world: in progress,” the print and billboard ad campaign cites Cat's role supplying
equipment for projects like superhighways in India and facilities for London's 2012 Olympic Games.

By the summer, Cat plans to spread the campaign to China-a market at the center of Cat's future growth strategy-
and to the United Kingdom this fall. It'll expand to Latin America and Europe in 2007. Chicago-based ad firm VSA
Partners Inc. was hired to help with the campaign, which the company says will cost less than $10 million.

“These (campaigns) do work if a company sustains the effort,” says Gary Slack, chairman of Chicago-based
marketing agency Slack Barshinger & Partners Inc. The move is necessary if the company wants to build a strong
global brand, he says.

Cat CEO James Owens is also eager to dispel notions that the manufacturer is an ornery Rust Belt company with
perpetual labor tension and highly cyclical demand for its products. In 2005 the company earned a record $2.85
billion, or $4.04 a share, on sales of $36.3 billion. Mr. Owens' goal is to reach $50 billion in sales by 2010, but he
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CAT ANSWERS CRITICS WITH GLOBAL AD PUSH; As profits roll in, equipment maker takes on its global
image problem

also wants to highlight the company's charitable work, such as donating generators and earth-moving equipment to
hurricane-ravaged Gulf states last year. Mr. Owens declines to be interviewed.

“We didn't put out this campaign to sell a product,” says Tim Elder, director of corporate public affairs and one of
the campaign's leading architects. “"We put this campaign together to educate our employees and the public on
what the company does."

Some Caterpillar employees say slogans and billboards are unlikely to make up for cuts in their benefits and a
lower wage scale for new workers.

1 don't think anything's changed,” says Rick Doty, executive vice-president of United Auto Workers Union Local
974 in Peoria. “'lt's the same as Cat has always been: that they're a major corporation and they'll take care of
shareholders first."

“being used as a weapon'

What's more, Cat's assertion that it has no control over its equipment once it's sold doesn't fly with religious groups.
Equipment that ends up with the Israeli military is typically bought by the U.S. government first and then transferred
to Israel in military aid deals, the company says.

“This is supposed to be civilian-use equipment, but it's actually being used as a weapon and it's been used to
destroy people and people's lives," says Sister Valerie Heinonen of the Sisters of Mercy regional community in
Detroit. She's submitted unsuccessful resolutions at shareholder meetings in recent years calling for Cat's board to
review its sales policies.

Contact: rtita@crain.com

Graphic

Art Caption: Cat's climb

Art Credit: Protesters hold signs depicting an activist who was killed trying to prevent a Caterpillar bulldozer from
destroying a Palestinian home. * Burning issue: Gaza Strip protesters set toy Cat wheel loaders ablaze.
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67 69 75 79
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EARNINGS

Cat pounces on
strong demand

Profit pushes past
analysts’ estimates

By James P. Miller

Tribune staff reporter

Caterpillar Inc., benefiting
from continued strong world-

- wide demand for its heavy
' equipment and engines, said
' Monday that first-quarter
‘ earnings surged a stronger-

‘ than-expected 45 percent on a

nearly 13 percent upturn in
sales.

“The fundamental strength
of the industries we serve—
notably global mining, infra-
structure construction, oil
and gas, and energy—contin-
ued ‘to improve,” noted Jim
Owens, chairmair and chief
executive of the Peoria-based
manufacturing giant.

Although Caterpillar is po-

sitioned to enjoy rising profits

at least through 2008, Merrill
Lynch analyst Andrew Obin

said the latest results might
prove to be a high-water mark
in terms of profit margins.

“A strong quarter, but prob-
ably as good as good as it gets,”
he said.

In the latest quarter, Cater-
pillar had net income of $840
million, or $1.20 a diluted
share, up from the year-ago pe-
riod’s $581 million, or 81 cents
a share. Revenue climbed to
$9.39 billion from $8.34 billion.

Caterpillar’'s per-share
earnings topped the consen-

Solid results

Peoria-based Caterpillar Inc., maker of construction and agricultural
equipment, reported record first-quarter earnings on Monday.
Profits rose 45 percent from the same period a year ago.

CATERPILLAR’S QUARTERLY NET INCOME

Scale in millions

(Sasnmion}

Source: Caterpillar

sus analyst estimate by a solid
15 cents. _
Shares of Caterpillar, which
is one of the 30 companies in
the Dow Jones industrial aver-
age, rose in the morning on
the New York Stock Exchange,

I 1Q
2006

Chicago Tribune

but then eased along with the
broader market and ended the
day down 49 cents, at $77.38.
Caterpillar’s fortunes rise
and fall with the economic cy-

PLEASE SEE (CAT, PAGE 2
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CATERPILLAR
#

Getty Images photo by Scott Olson

Vince Gonzalez washes Caterpillar-made earthmoving equipment Monday at Patten Industries in ElImhurst.

CAT:
Company able
to raise prices
several times

CONTINUED FROM PAGE 1

cle, and the company’s stock has
nearly quadrupled since hitting
a cyclical bottom below $20 in
late 2002.

Since then, China’s economy
has gone into overdrive, soaring
prices for long-dormant com-
modities such as copper and
iron ore have sparked a resur-
gence in global mining activity,
and stronger eéconomies around
the world have spurred demand
for roads and other infrastruc-
ture projects.

The result: Demand for Cater-
pillar's earthmovers, mining
trucks and big diesel engines
has rebounded so strongly that
the company has had difficulty
keeping up with it.

Indeed, suppliers have often
been unable to provide compo-

Imagine having
your own financial
board of directors.

nents on time, and Caterpillar’s
factories have encountered bot-
tlenecks as a result of operating
at or near peak capacity for pro-
tracted periods.

Such inefficiencies have de-
pressed profits in recent quar-
ters, but, with the exception of
the still-hard-to-find ultralarge
tires for mining trucks, ap-
peared to be much less of a nega-
tive in the latest period.

Operating profit at the compa-
ny's flagship machinery seg-
ment surged 69 percent, to $837
million, on sales that rose 13 per-
cent, to $6.11 billion. And at Ca-
terpillar's engine group, sales
increased just 10 percent, to
$2.63 billion, but operating prof-
it climbed 61 percent, to $294
million.

Caterpillar’s recent profits al-
so have been enhanced because
it has been able to raise prices
on its producis a number of
times. For some investors, the
question is how long demand
will remain robust enough to
sus!am ‘illt.ll fat pmﬁt m.m;m‘.

this
that has staying power.

Caterpillar also boosted its
per-share profit guidance for
the year by 20 cents, toa range of
$4.85to $5.20 from its earlier out-
look of $4.65 to $5. Given the 15
cent-a-share upside surprise in
the quarter just ended, however,
the higher projection doesn't
represent an overly large in-
crease for the remaining’ three
quarters.

Profits, or at least pricing
power, might come under some
pressure, the company implied,
noting that “the industries we
serve are very competitive, and
we intend to defend our market
position.”

During a conference call with
analysts, an official confirmed
that, if necessary, “we're pre-
pared with additional discounts
to protect our market share.”

Caterpillar's latest earnings
included an expense of $34 mil-
lion related to stock-based em-
ployee compensation. There
was no such charge in the year-
ago quarter.

In the latest quarter, Cat em-
ployed 86,984 people worldwide,
up 8.7 percent from a year ago.

Jpmillert@tribune.com
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Cat bulldozes profit mark

; $1.05 billion net
its best-ever quarter

‘ By James P. Miller
| Tribune staff reporter

‘ Caterpillar Inc., benefiting
from a still-surging global
economy, said Friday that
earnings jumped a stronger-
than-expected 38 percent in
the second quarter, the most
proﬁtable three-month period
in its history.

“There seems to be no slow-
ing this manufacturing jug-
gernaut’s pace,” Morningstar
analyst Scott Burns said after
the Peoria-based heavy-equip-
ment giant released its robust
results.

Caterpillar is “hitting on all
cylinders,” said Chairman
and Chief Executive Jim
Owens, telling analysts dur-
ing a conference cail that the
company has been experienc-
ing “a sustained and unprece-
dented period of r