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IN THE UNITED STATES PATENT AND TRADEMARK OFFICE 
BEFORE THE TRADEMARK TRIAL AND APPEAL BOARD 

 
 
CATERPILLAR INC., 
 

Opposer, 
 

v. 
 
TIGERCAT INTERNATIONAL INC., 
 

Applicant. 

  
 
 
Opposition No. 91213597 
 
Application Serial No. 85/814,584 
Mark: TIGERCAT 
Application date:  January 3, 2013 

 
OPPOSER’S NOTICE OF RELIANCE NO. 11 UNDER 37 CFR §§ 2.122(e) 

 
Pursuant to Trademark Rule 2.122(e) and TBMP § 704.08, Opposer Caterpillar Inc. 

submits of record in connection with this opposition proceeding a representative sample of 

unsolicited articles from printed publications available to the general public in libraries, on the 

NEXIS database, and in publications of general circulation.  See In re Cell Therapeutics, Inc., 67 

USPQ2d 1795, 1798 (TTAB 2003).   

This evidence is relevant to the issues of likelihood of confusion and dilution, showing, 

among other things, the nature and extent of the public exposure that Opposer’s CAT brand has 

received over many years.  As such, the evidence supports the strength and fame of the CAT 

mark. 

Exhibit No.  Publication Date PUBLICATION TITLE 

Exhibit 1 Time 1967.07.07 AGILE CAT 

Exhibit 2 Engineering News 
Record 

1981.01.15 CONEXPO COUNTDOWN 

Exhibit 3 Engineering News 
Record 

1981.02.05 CONEXPO: EXHIBITION REFLECTS 
CHANGING TIMES 

Exhibit 4 The New York 
Times 

1981.06.21 THE BIG YELLOW CAT POUNCES ON 
ENGINES 
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Exhibit No.  Publication Date PUBLICATION TITLE 

Exhibit 5 The New York 
Times 

1981.06.21 CAT PURRS JUST SHY OF RECORD $61 

Exhibit 6 Engineering News 
Record 

1982.04.22 CATERPILLAR INTRODUCES NEW 
TRACTOR AND SCRAPER 

Exhibit 7 Engineering News 1986.12.11 EQUIPMENT ROLLING TO CENTER 
STAGE; MACHINERY EXTRAVAGANZA 
TO SPOTLIGHT NEW PRODUCTS, IDEAS, 
IMAGES 

Exhibit 8 Boating 1988.03.01 A LIGHTER, STRONGER CAT 

Exhibit 9 Newsday 1988.05.22 NO WIMPS HERE: IT’S AMERICA’S LAST 
FRONTIER 

Exhibit 10 Chicago Tribune 1989.07.23 CAT’S BACK IN THE FARM MARKET 

Exhibit 11 The Wall Street 
Journal 

1990.05.02 HERE, IN THE PEACEABLE KINGDOM, 
DEER SHOW NO FEAR OF BIG CATS 

Exhibit 12 Los Angeles 
Times 

1990.06.17 CAT LANDS ON ITS FEET IN 
COMPETITIVE GLOBAL MARKETPLACE 

Exhibit 13 U.S. News & 
World Report 

1991.12.09 CAT CLAWS ITS WAY TO THE FUTURE 

Exhibit 14 Los Angeles 
Times 

1992.02.19 HIGH PAY AND ALL, CAT IS A GLOBAL 
LEADER 

Exhibit 15 The Wall Street 
Journal 

1992.04.14 TALES OF THE CAT AND GM, JOINED BY 
A UNION 

Exhibit 16 Engineering News 
Record 

1993.03.29 TIRE-KICKERS SHOW NEW LIFE AT 
CONEXPO 

Exhibit 17 Kiplinger’s 
Personal Finance 
Magazine 

1993.10.01 ALL ABOUT A BIG CAT THAT’S KICKING 
UP LOTS OF DIRT 

Exhibit 18 Financial World 1993.11.23 CAT-APULT THE CHEAP DOLLAR 
HELPED, BUT CATERPILLAR’S 
TURNAROUND WAS ENGINEERED IN 
PEORIA. 

Exhibit 19 Engineering News 
Record 

1995.01.23 MACHINERY MAESTROS 

Exhibit 20 The Star-Ledger 
(Newark) 

1996.04.16 THERE’S BIG MONEY TO BE MADE IN 
THE IRON AND DIRT BUSINESS 

Exhibit 21 The Star-Ledger 
(Newark) 

1997.09.14 NEWS AND NOTES 
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Exhibit No.  Publication Date PUBLICATION TITLE 

Exhibit 22 Engineering 
News-Record 

1998.08.31 CAT’S NEW HIGH PRODUCTION 
COMPACTOR 

Exhibit 23 Fortune 1998.12.19 THIS CAT IS ACTING LIKE A TIGER 

Exhibit 24 Engineering 
News-Record 

1999.04.05 CONEXPO ROUNDUP 

Exhibit 25 Mining 
Engineering 

2000.04.01 CATERPILLAR DOZERS ADD 
PERFORMANCE FEATURES 

Exhibit 26 Newsday 2000.12.13 WIRED AT BIRTH/BETTER-MADE 
ELECTRONIC AND COMPUTER-BASED 
PRODUCTS FOR ‘GEN W” FLOOD THE 
MARKETPLACE 

Exhibit 27 Progressive 
Farmer 

2001.04.01 CAT’S NEW CLAWS 

Exhibit 28 New York Times 2001.05.22  CASHING IN ON THE WORLD’S ENERGY 
HUNGER; CATERPILLAR IS RIDING HIGH 
ON DEMAND FOR DIESEL GENERATORS 

Exhibit 29 The Wall Street 
Journal 

2001.08.08 IN EUROPE, HOT NEW FASHION FOR 
URBAN HIPSTERS COMES FROM PEORIA 

Exhibit 30 Engineering News 2001.12.17 COMPACT RUBBER-TRACKED LOADER 
GOES WHERE SKID STTERS FEAR TO 
TREAD 

Exhibit 31 Chicago Tribune 2002.02.02 CAT UNIT TO ACQUIRE FINANCING 
COMPANY 

Exhibit 32 Progressive 
Farmer 

2002.03.01 CAT SHEDS COMBINES 

Exhibit 33 Chicago Tribune 2002.03.31 FALLING SALES FOR MOUNTAINOUS 
MACHINES 

Exhibit 34 Chicago Tribune 2002.09.24 CAT LANDS ENGINE DEAL 

Exhibit 35 Chicago Tribune  2002.10.22 CAT SELLS ‘CLEAN’ DIESELS 

Exhibit 36 Chicago Tribune 2004.03.03 CAT SEES REVENUE SURGE 

Exhibit 37 Forbes 2004.03.15 CAT’S IN THE BAG 

Exhibit 38 The New York 
Times 

2004.07.10 CAT LOGISTICS TO BUY MG ROVER FOR 
$185 MILLION 

Exhibit 39 Construction 
Bulletin; 
Arlington Heights 

2004.08.01 CAT MILESTONE 

Exhibit 40 Chicago Tribune 2004.10.01 FULL-THROTTLE GROWTH FOR CAT 
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Exhibit No.  Publication Date PUBLICATION TITLE 

Exhibit 41 California Builder 
& Engineer 

2004.12.05 CAT UNVEILS NEW SCRAPER 

Exhibit 42 Engineering News 2004.12.06 CATERPILLAR CHALKS UP 100 YEARS OF 
TRACKS BY INSTRODUCING THREE NEW 
CRAWLER DOZERS 

Exhibit 43 Crain’s Chicago 
Business 

2005.04.25 CAT LEAPS OFF TO ANOTHER GOOD 
YEAR 

Exhibit 44 Chicago Tribune 2005.08.11 BUSH DELIVERS BOOST FOR TRANSIT 
PROJECTS 

Exhibit 45 Chicago Tribune 2005.10.06 CAT, HONEYWELL CREATE ALLIANCE 

Exhibit 46 Chicago Tribune 2005.11.01 CAT CHIEF FORECASTS 5 YEARS OF 
GROWTH 

Exhibit 47 Crain’s Chicago 
Business 

2006.02.27 CAT BRAND GROWS IN TREES 

Exhibit 48 Crain’s Chicago 
Business 

2006.04.03 CAT ANSWERS CRITICS WITH GLOBAL 
AD PUSH; AS PROFITS ROLL IN, 
EQUIPMENT MAKER TAKES ON ITS 
GLOBAL IMAGE PROBLEM 

Exhibit 49 Chicago Tribune 2006.04.25 CAT POUNCES ON STRONG DEMAND 

Exhibit 50 Chicago Tribune 2006.07.22 CAT BULLDOZES PROFIT MARK 

Exhibit 51 Crain’s Chicago 
Business 

2006.10.16 BILLION-DOLLAR TRAIN TRIP FOR CAT; 
CEO OWENS’ BIG DIVERSIFICATION 
PLAY PLEASES WALL ST., PUZZLES RAIL 
INDUSTRY 

Exhibit 52 Chicago Tribune 2006.11.04 CAT CHIEF SEES 15% ANNUAL PROFIT 
RISE 

Exhibit 53 CBS News 2006.12.05 CATERPILLAR IS NUMBER ONE MAKER 
OF TRACTORS AND EARTH-MOVING 
MACHINES ALL OVER THE WORLD 

Exhibit 54 CBS News 2006.12.06 CATERPILLAR, NUMBER ONE IN 
TRACTORS AND EARTH MOVING 
MACHINES, IS SUCCESS OF “MADE IN 
AMERICA” PRODUCTS 

Exhibit 55 Chicago Tribune 2007.02.16 CAT PLANS $7.5 BILLION BUYBACK OF 
STOCK 

Exhibit 56 Engineering News 2007.06.18 LOOK, FEEL OF MACHINES AS CAT 
REFINES ITS BRAND 
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Exhibit No.  Publication Date PUBLICATION TITLE 

Exhibit 57 Chicago Tribune 2007.07.20 CAT BUILDS A STRONG FOUNDATION 
OVERSEAS 

Exhibit 58 Western Builder 2007.08.27 CAT COMPUTERIZED TRAINING FOR 
MIMI EXCAVATOR OPERATORS 

Exhibit 59 Crain’s Chicago 
Business 

2007.10.08 CAT STALKING DEERE 

Exhibit 60 CBS News 2008.02.17 HEAVY METAL; CATERPILLAR, A 
SUCCESSFUL AMERICAN COMPANY IN 
AN INTERNATIONAL MARKET 

Exhibit 61 Chicago Tribune 2008.03.12 CAT EYES 30% SURGE IN SALES 

Exhibit 62 Chicago Tribune 2008.03.30 CAT, CME GAIN; MOTOROLA FALTERS 

Exhibit 63 The Wall Street 
Journal 

2008.04.09 COLOMBIA AND CAT 

Exhibit 64 Chicago Tribune 2008.04.19 CAT STOCK SURGES AS PROFIT BEATS 
FORECASTS 

Exhibit 65 Crain’s Chicago 
Business 

2008.04.28 CAT TESTS RENTALS AT HOME DEPOT 

Exhibit 66 Chicago Tribune 2008.06.12 CAT CEO PREDICTS RECORD PROFITS 

Exhibit 67 Chicago Tribune 2008.07.26 CAT’S GAIN BUILT UPON STRENGTH 
OVERSEAS 

Exhibit 68 St. Paul Pioneer 
Press 

2009.02.07 GOOGLE, VERIZON MAY BENEFIT FROM 
STIMULUS 

Exhibit 69 Associated Press 2009.02.12 OBAMA PLANS TO PITCH STIMULUS AT 
CAT PLANT 

Exhibit 70 Construction 
Bulletin; 
Arlington Heights 

2009.03.02 CAT REPLACES HYDRAULIC 
EXCAVATOR 

Exhibit 71 Engineering News 
Record 

2009.04.06 CATERPILLAR CRAWLS INTO AUCTION 
TERRITORY 

Exhibit 72 Engineering News 
Record 

2009.07.13 WORLD’S FIRST HYBRID BULLDOZER 
KEEPS UP WITH THE BIGGER CATS 

Exhibit 73 New York Times 2010.01.24 A NEW HEAVYWEIGHT AMONG 
HYBRIDS 

Exhibit 74 SmarTrend 2010.08.15 TOP 5 COMPANIES IN THE 
CONSTRUCTION & FARM MACHINERY 
INDUSTRY WITH THE HIGHEST 
DIVIDEND YIELDS 
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Exhibit No.  Publication Date PUBLICATION TITLE 

Exhibit 75 The Newberry 
Advisor 

2010.11.05 CAT'S $15 MILLION INVESTIMENT (SIC) 
STILL TO ADD 500 JOBS 

Exhibit 76 Winston-Salem 
Journal (North 
Carolina) 

2010.11.07 CAT PLANS WORK START 

Exhibit 77 The Asphalt 
Contractor 

2011.01.01 CAT DEALERS EMBRACE 
SUSTAINABILITY 

Exhibit 78 The Associated 
Press  

2011.01.07 EXCHANGE: CAT PLANT MAKES 10000TH 
MINING TRUCK 

Exhibit 79 The Washington 
Post 

2011.01.16 BIG MACHINERY WITH GLOBAL FOCUS 
REBOUNDS BRISKLY 

Exhibit 80 Asphalt 
Contractor 

2011.04.01 CAT’S 1ST VOCATIONAL TRUCK 

Exhibit 81 El Paso Times 2011.12.24 CATERPILLAR MILESTON: EL PASO 
COMPANY CF JORDAN BUYS 250,000TH 
BACKHOE LOADER 

Exhibit 82 The Wall Street 
Journal 

2012.08.21 THE TRUTH ABOUT CAT AND JOBS 

Exhibit 83 Gulf 
Construction; 
Manama 

2012.09.01 CAT’S HYBRID SYSTEM SLASHES FUEL 
USAGE 

Exhibit 84 Chicago Tribune 2012.11.11 SPY HAUL/SKYFALL IS JUST THE LATEST 
BOND MOVIE TO FEATURE A HOST OF 
BRAND PLACEMENTS. BUT THEY 
HELPED MAKE THIS 007 FILM POSSIBLE 

Exhibit 85 Trains 2013.03.01 LETTING THE CAT OUT OF THE BAG 

Exhibit 86 Chicago Tribune 2013.04.02 CAT CEO ON SIDE OF IMMIGRATION 
REFORM 

Exhibit 87 Enginneering 
News-Recor 
(ENR) 

2013.04.22 LARGE VINTAGE TRACTOR SALE HAULS 
IN MORE THAN $800,000 

Exhibit 88 The Associated 
Press 

2013.04.30 PLAYING WITH CATERPILLARS 
MACHINES, NOT INSECTS 

Exhibit 89 Engineering News 
Record (ENR) 

2014.02.24 PRODUCTS TO WATCH 

Exhibit 90 Engineering News 
Record (ENR) 

2014.03.03 CATERPILLAR BRINGS TELEMATICS 
SOLUTION TO CONEXPO 
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Exhibit No.  Publication Date PUBLICATION TITLE 

Exhibit 91 Chicago Tribune 2014.04.25 CAT TOPS EXPERTS’ FORECASTS, RAISES 
YEAR’S PROFIT OUTLOOK 

Exhibit 92 Gulf 
Construction; 
Manama 

2014.12.01 CAT EXCAVATOR IS POWERFUL 
PERFORMER 

Exhibit 93 Engineering News 
Record 

2015.04.06 CATERPILLAR IS QUICK ON THE UPTAKE 

Exhibit 94 The Bradley 
Scout: Bradley 
University 

2015.10.16 CAT BUILDS STUDENT PROFESSIONALS 
AT COMPETITION 

Exhibit 95 Chicago Tribune 2017.02.01 CAT’S NEW HQ GOAL: CHANGE 
CULTURE 

Exhibit 96 Chicago Tribune 2017.03.07 CHARITIES EAGER FOR CAT’S ARRIVAL 

Exhibit 97 Chicago Tribune 2017.04.21 IN PICKING DEERFIELD, CAT SHOWS 
SUBURBS CAN STILL DRAW TOP 
CORPORATIONS 

Exhibit 98 Engineering News 
Record 

2017.05.16 3D CONTROLS LEVEL THE PLAYING 
FIELD AT THE NEW VIKINGS STADIUM 

Exhibit 99 Chicago Tribune 2017.10.15 NEXT BUSINESS FRONTIER: OUTER 
SPACE; TECHNOLOGY COMPANIES 
AREN’T THE ONLY ONES SEEING 
POTENTIAL BEYOND EARTH. 

Exhibit 100 Chicago Tribune 2017.11.16 WHEN IT COMES TO RESTRUCTURING, 
GE CAN 
LEARN FROM CAT 

Exhibit 101 The State Journal 
Register 

2018.03.19 ADM, DEERE, CAT NAMED ILLINOIS’ TOP 
BUSINESSES 

Exhibit 102 Build Green 
(UAE) 

2018.04.29 CAT UPS PERFORMANCE AND SAFETY 
ON NEW PIPE LAYER 

Exhibit 103 Chicago Tribune 2018.05.24 CAT PLANS $73.6M INDIANA 
INVESTMENT 

Exhibit 104 Energy Monitor 
Worldwide 

2018.07.30 CAT SALES IN THE OIL AND GAS 
INDUSTRY GROW 

Exhibit 105 The Peoria 
Journal Star 

2018.09.15 CAT SEES ROOM FOR MORE GROWTH: 
COMPANY’S ROBUST RECOVERY 
CONTINUES 

Exhibit 106 Build Green 
(UAE) 

2018.10.09 CAT EXPANDS ARTICULATED HAULER 
LINE-UP WITH 740 GC 
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Exhibit No.  Publication Date PUBLICATION TITLE 

Exhibit 107 ThreeBL Blogs 2018.11.14 CAT ELECTRIFIED EQUIPMENT 

Exhibit 108 Basic Materials & 
Research Monitor 
Worldwide 

2018.11.23 CAT LAUNCHES BEST IN CLASS 
UNDERGROUND R1700 

Exhibit 109 Engineering News 
Record 

2019.01.09 PRODUCT SNAPSHOT: LIGHT TOWER 
AND BACKHOE LOADER 

Exhibit 110 iCrowdNewswire 2019.02.05 UNSED CONSTRUCTION MACHINERY 
MARKET 2019-2025 

Exhibit 111 Chicago Tribune 2019.02.09 CAT TO EXPAND IN CHICAGO 

Exhibit 112 Associated Press 2019.02.18 EQUIPMENT COMPANY CATERPILLAR 
INC. TO EXPAND IN CHICAGO 

Exhibit 113 Gulf Industry 2019.03.05 RAK GROUP STEVIN ROCK BUYS GIANT 
CAT SHOVEL 

Exhibit 114 Gulf Construction 2019.03.12 TECH-LOADED CATS BOOST 
PRODUCTIVITY 

Exhibit 115 Midwest 
Contractor 

2019.04.05 CAT 101 SUMMERS SCHOOL: A GLIMPSE 
AT CATERPILLAR… 

 
Dated:  October 4, 2019   Respectfully submitted, 

/Christopher P. Foley/    
Christopher P. Foley 
Naresh Kilaru 
FINNEGAN, HENDERSON, FARABOW, 
   GARRETT & DUNNER, L.L.P. 
901 New York Avenue N.W. 
Washington, DC  20001 
Telephone:  (202) 408.4000 
 
Laura K. Johnson 
FINNEGAN, HENDERSON, FARABOW, 
   GARRETT & DUNNER, L.L.P. 
2 Seaport Lane 
Boston, MA 02210.2001 
Telephone:  (202) 408.4000 

 
docketing@finnegan.com 
christopher.foley@finnegan.com 
naresh.kilaru@finnegan.com 
laura.johnson@finnegan.com 
TTAB-Legal-Assistants@finnegan.com 
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CERTIFICATE OF SERVICE 

 
I hereby certify that a true and accurate copy of the foregoing OPPOSER’S NOTICE 

OF RELIANCE NO. 11 UNDER 37 CFR §§ 2.122(e) was served via electronic mail, on 

October 4, 2019 upon counsel for Applicant: 

 
Tamar Y. Duvdevani 
DLA PIPER LLP US 
1251 Avenue of the Americas 
New York, NY 10020 
 
Gina.Durham@dlapiper.com 
tamar.duvdevani@dlapiper.com 
marc.miller@dlapiper.com 
Airina.Rodrigues@dlapiper.com 
megan.michaels@dlapiper.com 
docketingnewyork@dlapiper.com  
 
 
 

 
/Judy Valusek/   
Trademark Legal Assistant 
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This material may be protected by Copyright law (Title 17 U.S. Code) 
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EXHIBIT 002



JENNY REILLY

CONEXPO countdown: Houston prepares for blast-off;

Business, plus fun and games

Engineering News-Record

January 15, 1981

Copyright 1981 McGraw-Hill, Inc.

Section: FEATURES; Pg. 48

Length: 1483 words

Body

Houston is bracing for CONEXPO '81, the biggest industrial show the city has ever hosted.  When the doors open on Jan. 25, 

the estimated 130,000 show-goers will have 270 exhibits to see, 66 more than at the last show in 1975, and it will take more 

than a day to cover it all.  While the action will be centered in the Astrodomain complex, some manufacturers will be flying 

visitors to other locations for proving ground demonstrations.  Many exhibitors will have hospitality suites in nearby hotels.

CONEXPO is not the only drawing card in town.  Just before the exposition begins the American Road and Transportation 

Builders Association will hold its annual meeting in a Houston hotel.  And the International Road Federation will conduct a 

symposium in conjunction with the show.

CONEXPO-goers from all over the world are expected to pump more than $50 million into Houston's economy by the time the 

show ends Jan. 30, according to the Greater Houston Convention & Visitors Council.

The shape of things to come.  Besides testing Houston's hospitality, visitors will be able to spot trends in construction 

equipment design, including a number of innovations.  Visitors will see evidence of the trend toward fewer and larger 

equipment makers.  But those manufacturers will be turning out many more small and medium-sized machines.  IBH Holding 

AG, Mainz, West Germany, which recently acquired TEREX, will show its European line of moderate-sized crawler and wheel 

loaders for the first time in the U.S., together with TEREX's existing line.

Smaller, more fuel-efficient four-cylinder diesel engines for smaller streamlined equipment are beind developed, the prototypes 

of which will be on display at CONEXPO.  In some new machines, the engine is positioned to act as a counterweight.  In 

general, show-goers will note continued application of microprocessors to engines, transmissions and controls to enhance 

production, fuel economy and reliability of equipment of all types and sizes.

Also on display at CONEXPO will be machines that are more versatile; easily mounted attachments will enable one machine 

to handle a variety of jobs.  Other equipment may feature internal adjustments.  Barber-Greene Co., Aurora, Ill., for example, 

recently introduced a variable width screed for asphalt finishers.

Continued emphasis on recycling asphalt pavement will spur development of new sytems for street and highway replacement, 

as the show will indicate.

Show-goers can expect materials handling in particular to be easier with automated onsite batch and aggregate plants.  Such 

plants are designed to be easily dismantled and whisked from one job site to another.

For materials hauling, both electric and mechanical drive are available in off-highway trucks.  But "there's a definite trend back 

to mechanical drive due to its simplicity.  It's cheaper to buy and cheaper to operate," says Richard M. Davis, president of 

truck-maker Rimpull Corp., Olathe, Kan.  People are going toward mechanical drive right now, agrees Derek Kaufman, 

director of product marketing at show exhibitor Euclid, Inc., Cleveland, which makes both types of haulers.

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:3SJ4-FP50-000K-J3DC-00000-00&context=
https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:3SJ4-FP50-000K-J3DC-00000-00&context=
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Hydrostatic drive will proliferate in earthmoving equipment, as CONEXPO will show, enabling operators to exact more 

performance from machines.

Operator comfort, too, is on the upswing, as manufacturers concentrate more on ergonomics (biotechnology) as a means to 

improve efficiency.  More cabs will have air conditioning and heating, and will be pressurized to keep out dust.  There is a 

trend -- which will be evident at CONEXPO -- toward greater operator visibility and standardized controls.

The future is now.  There's nothing standard about a new transmission to be unveiled at the show by Clark Equipment Co., 

Benton Harbor, Mich.  Clark will offer a hydro-dynamic transmission as an option on its 12 cu-yd-capacity Model 475 wheel 

loader.  The new fluid transmission enhances reliability and productivity, and is designed for ease of operation, according to 

Clark.  "A baby -- a well-trained baby -- can operate it," says Clark v.p. Charles A. Kiorpes.  "There's nothing that competes 

with it.  It's as smooth as silk, says David O. Lee, Clark's general sales development manager.  An unprecedented warranty will 

accompany the new option, since "most customers are suspicious of dramatic breakthroughs," maintains Kiorpes.  Although 

Clark will not reveal details before CONEXPO, the company's show exhibit will explain the transmission.

Harnischfeger Corp., Milwaukee, promises to set the industry on its ear with a 100-ton-capacity roadable crane.  Instead of a 

truck, the 90,000-lb crane -- dubbed "Alpha Liftcraft" -- sits on a single transport beam with variable-angle telescoping 

outriggers.  A single 335-hp diesel engine powers both the transport mechanism and upper crane functions.  The engine acts as 

a counterweight that swings with the load.  And the crane's 132-ft main boom and 42-ft swing-around lattice extension can be 

paired with 60 ft of optional jib.  Reinforced rectangular sections with thin steel sideplates make up the boom, resulting in a 

high strength to weight ratio, according to Karl H. Rathmann, Harnischfeger's marketing coomunications director.  A boom 

telescoping screw system and jack-screw supported outriggers replace cylinders, further distinguishing the Liftcraft from 

conventional cranes.Harnischfeger says its new machine can reach highway speeds of 50 mph.

CONEXPO-goers will also see a 250-ton-capacity roadable hydraulic crane.  The telescopic crane, made by Grove 

Manufacturing Co., Shady Grove, Pa., has a tower luffing jib that can be positioned horizontally -- an industry first, according 

to a Grove spokesman.  Maximum reach with the jib is 323 ft.

To get a better look at the entire equipment extravaganza, visitors will be able to ride 100 ft above show level to the platform of 

a tower/gantry crane.  In addition to its observation crane, FMC Corp., Cedar Rapids, Iowa, will show several other machines, 

including a 400-ton-capacity crawler lift crane.

Hands-on.  But show-goers will have a chance to do more than just look at equipment.  Both Warner & Swasey, New 

Philadelphia, Ohio, and J I Case, Racine, Wis., will allow people to operate machines in simulated jobsite conditions at the 

show.

Although no sales are permitted at CONEXPO, many of the $500-million-worth of machines that will be on display already 

have owners.  These units have a much better finish than normal, according to Greg T. Towles of Caterpillar Tractor Co., 

Peoria, Ill.  Over 60% of Cat's exhibit of existing models has been spoken for, he says.

The show itself may not directly generate many sales, though.  "I'm one that doesn't think CONEXPO is a magic way to sell 

machines," says Craig B. Reynolds, industrial marketing vice president of Deere & Co., Moline, Ill.  "I think a strong dealer 

network is the way," he says.  "I have a good hunch that people pull back on their other promotional efforts when they go to 

CONEXPO," says a spokesman for another manufacturer.  Nevertheless, Deere will be at the show, since "you'd sure be 

noticed by your absence," And, like some others, the firm plans to fly contractors from CONEXPO to a proving ground in 

Phoenix.

Visitors who get tired of construction machinery can climb into a car provided by Fiat-Allis Construction Machinery, Inc., 

Deerfield, Ill. and test their skills on a video-projection of the Monte Carlo race track.

What, no reservation?  After the races, and after operating the joysticks of some machines, visitors must find somewhere to 

spend the night.  Hotel room availability in Houston during CONEXPO will be tight.  Those who plan to attend but still haven't 

made reservations may try to get hotel rooms in outlying areas, especially Austin and Dallas.  There is a waiting list for 

Houston hotels, and vacancies could occur due to overbooking and cancellations, according to the Construction Industry 
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Manufacturers Association (CIMA).  At least one person who sent a hotel reservation request to CIMA last May had not 

received room confirmation some two weeks before the show.

So far advance registration for CONEXPO '81 itself -- more than 44,000 -- is higher than before any previous show, according 

to Ralph E. Keidel, CONEXPO's general chairman.Experience indicates that advance registration will make up less than a third 

of total attendance, he says.

Keidal notes that Houston's entire civic community has cooperated fully, although "the show magnitude is such that any place 

you go has to be a compromise."

Show-goers will be able to travel to and from the Astrodomain and Houston restaurants and entertainment spots via a free bus 

service linking more than 100 hotels.

The show is "on target and on schedule," according to Keidel.  "It's now the responsibility of the exhibitors," he says.

URL: http://www.enr.com

Graphic

 

Cover Illustration, no caption, Liam Roberts for ENR; Illustrations 1 through 3, no caption. Liam Roberts for ENR
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JENNY REILLY

CONEXPO: Exhibition reflects changing times

Engineering News-Record

February 5, 1981

Copyright 1981 McGraw-Hill, Inc.

Section: NEWS; Pg. 15

Length: 1129 words

Body

The huge International Construction Equipment Exposition that dominated Houston last week was stunning in its impact on 

those attending and probably on the future of machinery marketing in this country.  Exhibitors basked in the south Texas 

sunshine and hospitality -- rejoicing that they did not have to put up with the labor and climate problems of recent shows in 

Chicago.  At the same time, some major U.S. manufacturers wondered if the extravaganza was worthwhile, raising the question 

of whether there ever would be another show this big, this grand.

CONEXPO '81, blanketing the entire Astrodomain complex, was the biggest industrial equipment show ever held in the world.  

It was one-third larger than the last one in Chicago six years ago.  It was Texas size and Texas style.  Probably the world's 

largest yellow bow decorated the Astrodome to celebrate the return of the hostages from Iran -- a backdrop for a fantastic array 

of cranes (see picture).

After years of planning, U.S. companies were there with new machines, some exciting -- but major kudos went to the foreign 

makers, represented at the show only for the second time and obviously meaning to dig into the American market.  Almost all 

prizes for "biggest" go to the West Germans and Japanese, including the largest machine shown.  Germany's IBH Group 

(showing under the Terex name) rivaled some totally U.S. makers in breadth of line, and foreign manufacturers showed some 

highly versatile mid- sized machines, now demanded by American contractors.  The message was not missed.

New configurations.  Despite the grandeur of the show, a number of contractors complained that "there weren't some things 

that we haven't seen before," as L. Evans Hubbard, executive vice president of Hubbard Construction Co., Orlando, Fla., put it.

There were few radical breakthroughs, such as the tremendous advances in hydraulics and automation evident at earlier shows.  

But there was much to please.  "What gets me is the mobility and versatility of these machines," said Richard R. Stander, 

president of Mansfield Asphalt Paving Co., Mansfield, Ohio, which handles a rather broad assignment of road and utility work.  

He was also impressed by advances in pavement recycling equipment, such as a large new CMI Corp. profiler that processes 

asphalt for as little as 40 cents a ton.

A major attraction was Harnischfeger's 100-ton-capacity telescopic crane that travels over the road fully equipped.  The 

company calls it a "liftcraft." IT has no truck chassis, only a carrier beam.  A single engine in the crane's upper drives the 

90,000-lb machine over the road through a disconnecting linkage.  It reflects four years and $9 million worth of aerospace-like 

design and development.

Another new configuration -- an American first -- is embodied in Caterpillar's two rear-engine crawler loaders with hydrostatic 

drive.  They represent 10 years of trying to figure out how to locate the drive shaft under a relatively low crawler machine so 

the engine acts as a counterweight, while visibility and performance are vastly enhanced.  Said Bill Stone, equipment manager 

for Houston- based Continental Constructors, "Advantages I see in these machines are tremendous breakout force and their fast 

dumping speeds."

Along the higher productivity, contractors were looking for highly mobile, multifunction machines to get more work out of a 

single operator.U.S. manufacturers are heading more in that direction, but foreign ones are right beside them.  With its 
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background of serving European contractors with smaller, diverse projects, Germany's Liebherr showed a small wheel 

excavator that not only mounts the normal range of digging attachments, but a short telescopic crane boom as well.

Beyond technical innovations, however, a major concern among potential buyers is rapidly increasing equipment costs against 

a background of declining business in this country.  "It's like a woman looking in a jewelry store window," said Robert E. 

Hirschman, president of H. J. Williams Co., Inc., York Pa.  "You see stuff you can't afford and don't need anyway."

Foreign invasion.  That reservation and the strong foreign presence blend into a complaint by John M. Harbert, chairman of 

Birmingham-based Harbert Corp., a general construction and coal mining company: "I can tell you something I don't like -- all 

this foreign equipment.  And the worst part is that it may be better and it may be cheaper."

Indeed, some may at least be cheaper.  Grove Manufacturing Co. introduced the largest hydraulic boom crane made in the U.S., 

a 250-ton rig that can reach 232 ft.  But it was surpassed by a 272-ton Liebherr machine shown in the U.S. for the first time.  

While the Liebherr crane mounts a maximum 270 ft of boom and jib, at $1.1 million, it is priced $200,000 below Grove's.

As to size, representatives from both Caterpillar and Japan's Hitachi were checking the dimensions of a 1,000-hp Komatsu 

bulldozer.  That is about 20% larger than Cat's D-10, the biggest made in the U.S.  Nearby was Komatsu's 176- ton rear dump, 

by far the world's largest hauler with a mechanical drive.  Both machines are prototypes, however, that may not be in 

production for two years.  The ribbon for the biggest-in-show goes to Germany's Demag for an 880-ton lattice boom crane -- 

not a new machine.  With a full 600 ft of boom and jib, the rig sells for $3.5 million.

Fighting back.  U.S. manufacturers may not try to rival that kind of bulk, but they are fighting back in quality and durability.  

Clark Equipment showed a new type of hydromechanical transmission for its wheel loaders that attracted even more attention 

than the company's huge singing troop: It carries a 10,000-hour warranty, allows a machine to operate at constant engine speed 

without spinning wheels and reduces cycle time by 20%.

Looking down the road, Deere & Co. announced an integrated, computer-aided design and manufacturing system that it 

expects will cut development time in half and reduce costs appreciably.  "We'll make all our bad mistakes on the screen before 

going into experimental builds," said William J. Lux, director of construction equipment engineering.

Even with promises of exciting things to come, there was the nagging question of whether there would be a CONEXPO '87.  

There were some major defections from this year's show, and suggestions that there would be more next time.  With one 

exhibitor spending a reported $12 million on all shows activities many questioned whether the intangible benefits were worth 

the expense.  But based on past experience, an executive of one major manufacturer may have summed it up with: "Is it worth 

it from a purely cost point of view?  No.  Will we be here next time" Probably."
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Graphic

 

Picture 1, Outside displays were almost half the space, with foreign makers showing largest machines.  Oscar & Associates, 

Inc.; Picture 2, Inside were three halls packed with more. Richard M. Hoppe for ENR; Picture 3, Foreign visitors made up 25% 

of viewers.  Oscar & Associates, Inc.
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Street ignores Australian
Auntraiian financter Robert Hatres Court Tueslay sate

he wants to boon, his wake in Teaco Inc, to berscen 10%
and 18%. fron: 9.6% now. And the stock fell 24 10 $40},.whyit Wall Sireot so ho-hum stoutthe Aume’s incre?
Analysis agid Hulines 4 Court already has moved the stock
20'f,

— from BIG,
— vince Ontvicioing bis stake on

May 20. He says 1 pnd an Investment, ned o preline toa *

Lakeover ain and some Lradend mast belicwe him, So
Uve atnek fi tack to trading of lor a setthement In
Texnco's toga!battlewith Pentwad

Co

“And ihe time frame
over mbich what could come could be short or Il could
be year,” sald Michael Mayer al Wertheim Schroder & Co.Os the cther hand, Holmes d Courts presenee os Tex
to's largest locknwider could haven a sctthemont, say
Donald Ferigw at Thonww, McKinnon Securities Inc. And
atetement could mean a svintanilal rise ln Teatea’s Wook
pricy. Fernow valuct Teaaoo’s assets of $67 o share now,
nnd sayy the company would be worth $50. chare even Iflt
pays Prnagoll $4 tilbon ta seitie,

Meroe Corp made aunall — is
presser’

—
sequitkion Tuestsy of New York-tused Furman Sel Holding

Cam, for $110 meliion cash payable pver tree yearn Pure
man ipecidiices in imecsiment tewarch and brawerage for
by: investors “I's asmal! bul cxeeplionally niygiqualliy
frm," suid Rober Atdenon, anaiyst at Lber & Co Furman
het unreal revenuct of ebout $79 mulllon, amd apomersthree muryal funds that have total eects of 174 billion.

Never Chairman Dowd T. Reams’ dirotegy of balancing
earnings from the copier busin with daancial services
poping of. A dray on cummings in 18a4 Gnd HSS, Snancial
pahah

pet
474 of Kerevs 1960 net prott of Fa

million Merus abo gens Van Kampen Mert, a marketer |
of mutual fundsand bond whit trasts, and Crum and Forster
Tne, a propeny and cavily inourer,— David

Landis
tod Misdy Fetterman

See
: f
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Colemanfishes
for buyersAG. EDWARDS & SONS INC. pdvives buying sock In

Coleman Co. (CL), which males outdoor and feemeaon-
al equipment such as lanterns, coaters and beats (inciudingSkeeter paewr bagi). CLN's carningg were hurt in the care
ly [ds by Invenlory cuthacks by retaller., the strom aol:ar oral weak demand cued bya sujtsh econamy, Ihe
brokerage says Gol CLNs 1a corndojs enproved Serene
ty” Danks 19 sew prodec, climinadon of margnal opers- 7
Honahd restructuring of other, Edwards soy Tt pote the
“breadth and quality” of CLN's product line, and predictsfconunved greets in conwmon’ dispawble Income will
Kelp CLs sales prow 11% 10 124 annually throug bee

INVESTMENT STRATEGIST recommends buyingsockin Baybanks foc. (DENK 1 a 97.1 billion anct New Engtandbanic WHA tasners ane among the best of ony Bank in
the USA. the nowvetine say% DDNK'S camming have aver
aged 16%, annual growth since [IMG parily breawse of the
bank's curservallve lending polley, Siratepiel sys Ab
though DONE: recrve for potent) problem loans bi onlyghost hall that of the accmype teak, Whe oerve | niet
than DUNKS total chargooms of bad loans during the pod
leh years, Strutegil says WsBPNK will coatiowe to
wit nequiditions lo erpind In New England, and previousthe bank's unnual camings pronth ill average 14%,
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Cat purrs‘Dy Sell Budde
‘USA TODAY

A tevin LSA econumycomes on lithe Cat fool Or wo

semi
bat

yand a wruler

heyy. oquineénent, Then, tal
Friday, ve slvek lexped 3to$954) ‘afer Coterpiliars sec:
ond-quarter rorninga report
bulkdaged over All fui the ment
egtimiale fanmcait

the elock hi ale
‘af Hi! before cloning- UP deCate wresgh has

mine
aver to other makers of farm,
coninucilon and mining equipment Abo boculng the group.

bids af Beene Weern
t and HarnbschteperIndustries (ireexted), aed Giant Group's purchase of a 6.3%atake in Gark Egulpmene.
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ly from two toctorshal will akiauhers to a much lemer extent:
The dollar's Wide in value

ojminat ihe yen hot forerdCat's
mals rival, Komatu of Japan,ip rabe prices

ain
he post(S$ months Restle: Cat wasoblelobond princes2%, in Moy with:outfear oflosing market share,

‘The dollar lev os bia a helpto drm auch os Deere and
Varity Corp. (Ihe surcemor to
farmmachinery maker Mas

seerernnooh
aahSy.Plant cintngs hove die

malenlty reduced Cal's coms
AS tnginest pleks up, much of
ibe lacreas bn income Sow

esloekeg
soni
nq, analysts say,iso Og sirer In
eets

from

mane a brondbased came for
needtaple

tn}wate,”
feed (o
says Mitchell Qualn, analyst at
‘Wertholm Sehueéer & Co.

Many USA companies and
farmers need to replace apingequipment, bul have been att
laying. because

Sicven ColbertBache Securities Ine. ubinks iheanawer lasoon, “There bs greatef contdener that the ceano
my in the next 12 montha bo not
about to sll ail a ct” hesays,

Stepped-up spending on
highwoy cermlruction and oth-

equipyneat ‘ounCore
,ay Ly A

penictio manager of Planet?Fund In Bowdon,

a Gage[a

oe

just shy of record $61—,Gage eShat Fed
Sa tr

=n
tc gt

Hhae
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a
eerTeeaahse

ca
cy
Ma aed

analy Horry Mannix “lI
just _don't see Ii yet™
fighter machinery howe risen.
bul high-proimargin heavy

cr worry: Any roc
jeter

wes would make |i
more expenalve to finance
equipeienk Meavyequipmentmocks pave up mich of thelr

5
aeh ie nneebm + ve _

amr mn on* pened on wal feces 1) Oe. Ser

surped In Ue apr:Sul, the perception of a ma:
chinery wites recovery may bea atrong enaupi force to hepthe stocks moving for soe
time, “Liuadly trends Hike thistas In Lerma of years rather
than quarier,” saya Aboot
Kelier, vice preaident of Con
cond Capital Management In
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Wall Sireet was swept up in a broad
LPO tkeare wees 2 = 0 eer grownmtd farce =eacpedg sock markel mily Tuesday Uial pushed

aea‘The 2p rian. by peroontage of oustanding Lharon iradod

we Dow Jones Industrial overage to o
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ket generally opplavded o batch of
stroag secondqjuaner camlngs reporteIrom technology companiey aad inoted weak carniogs chewhere and a
urge In ol! prices on Midcas Ptters,

Mevawhile, perives! rumors of anew muted al inierestrale cuts boasted
iplrite. Dy noon, the Dow was up 19.71
paints, and ihe rally was galning mo-
Muenium tind spreading to small stocks.

For the Ant dime Io awhile, waderssaw “same semblance of leadership”from technology
Hock aun sad event

some financial sincks sald inider LonConnon al Fint Geston Comp. “This eas
nue than putt a mere blue-chip milly,”
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“MUTUAL FUND PERFORMANCE

sald on Cable News Net-
wutk lite Tuesday,Jacob may tryta win,
control of Dasiondased
Gillette, quker of raror
blades, deodorant and
Fuper Male perm Or be
tonal bar

honing
to ptner:ate a quick proti for him-

wil by punting GilleteIno a meinagementied
beyowt or inte selling oul
to anudher company,Gillete aock jumped Th ty 3%,
Turalay on mamars that direcion ato
teyular beard meeting Thunstay mightcomdder selling Ihe company 1 mine
agement ora while knight bidder.

“Tdont think the company oh jut po
ing to sit there,"sobd Sharon Kalin, proeIden of AtheneCoronade Managemeat
which Invess Lh likely Gkeower la
“i knaw there are others Interesting” In
buying IL Among Uve rumored fullanc
Unilewer and American Brands

Any buyial could prowe Blptuly prwsl-

  
+047aivorm 1O71%

$24,79% 14070+ OFI% > SSM

fntquarter gains when rales

ar
JACOOS: Raining stake

San Mateo, Call,

Dow jumps 28.38

2481.35
ae

5
USA TODAY S DAILY STOCK REPORT

BAuio wocks also were sion, de
weak salsa reports (Story, HL)Ford tod the wre, up 24 fo H0Gh,BA dew of bier chip helped push

ibe Che to a tecand chow: Merele
jumped 44) lo 317044, Seara nde 1Mto B14},Philip Morris climbed 14 lo
1933, ood Internatlenal Paper closed
AL SHY. wp 7 (leading a general re
bound in neeenily weak paper stocks},
Alto, RUM Nabisco tacked on 14, to
$044), forked by a recommendationfrom Elrexel Durham Laribert [ne

GTexacoalpped

4

to $434, despitegs report thol ain Australia investor ts ine
erraalng his stoke in the compyny.
(Street Telk, left)MGlliette femiped 24 ta $4I% In
beavy volume on new Lakrover ipecul-Ihe. (Story. below) Among other ru
Ante) lakewver ond feciructuring GH
pet, MCA me 1}, to 15544, Teatroo
qumged 24, to 2144) avd Gremuman
tlowd up

fy

af 101,.Gkerca Fuod soared$4; to PM oner
the chairman of South Koreas ruling,

My moved to moderne the party'smae by dismialny teweral hardliness
firmtop guvernienend ponte.

WalMart rune 14) 19 $45}, on
speculion the retaller may bid for
Ames Department Stores, which add-to F201,Biteatthy caring reports pushednumerous sticks higher, brechuell ng Lilie
maker Hully, 14, to GMb), wasted
feral company Rellioa Enviranimenbal S724, 0nd verltober Lukens, 
 BA deoppoliting earniaya tepari
pothed Federal Expreas down 21) to
16944, The company altnibuled ihe prof:ft weoknost fo nleress cos and n Highor tnx rac.

Looking ahead: kxpers are es-
pocing nea today fron the poeefomenty repart on the USA's balince
of irade for Moy, Truder said a uedieiof $Id biltion uf less cuuld spark another
Stock rally, bul ¢autioned thal $15 Bll-
lion af mate in red ink ¢ould send the
Markel Into a wilspin

Gillette buy reportedable for Gillette nemesis
Renald Perelmgn and his
Revlon Group. Perelmansold 184 million shares
buck lo Gillette lute bust
year ender on agrevment
tequiriay any buyre be
fore Now, 24, 17, 19 pay
Prrelman the diference
‘betwern ihe boyoul priceand the $24,750 hare be
Wok from Gillcite,

Peretman pul Gilene
inte play in date-Junewhen be asked for perntigien — later denied= to moke a Hostaware tkeaves bid

At rumored buyout
prices of IO tw HS @

share, Perelman could reap anoiner
$377 million to $463 million in prodsfrom bis uid Gilletie mad

The Mascichuverts lygalarte Tue
day wits chose to peoninyt Bm anthtake
over law designed to ubwart mich rads,
Bid Woden sold priced of Gillette's stack
ty bn the hanes of arbilrapeurs anal olh-
ers hoping foro tau progh Thal mica
the new Lawprobobly wubd serve only[o stow down @ takeover, intend of
blocking IL —

Jay MeCormick

COMMODITY FUTURES PRICES
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JENNY REILLY

Caterpillar introduces new tractor and scraper

Engineering News-Record

April 22, 1982

Copyright 1982 McGraw-Hill, Inc.

Section: PRODUCTS; Pg. 116

Length: 314 words

Body

Caterpillar is showing a new version of its D8 crawler tractor with an elevated sprocket drive and suspended undercarriage. It 

also has broadened its elevating scraper line by adding a 16-cu-yd machine.

The model D8L tractor extends the track configuration first introduced with the top-of-line D10 and later on the D9L. The 

design isolates final drives from ground shocks and reduces undercarriage impact while it increases ground clearance, traction, 

maneuverability and productivity, according to the manufacturer.

On the new model, Cat has boosted horsepower to 335 and increased main frame weight by half, bringing its total weight to 

90,775 lb when equipped with dozer blade and ripper. The company says that in testing, the machine outproduced its 

predecessor, the D8K, by up to 40% in dozing, 30% in ripping and 20% in push-loading. Fuel consumption is said to be about 

10% less per unit of material moved.

Dozer blades available range up to a rating of 17.7 cu yd. A newly designed adjustable radial ripper is also offered with single 

or multiple shanks.

The D8L has an onboard electronic system that monitors key functions. There are also a number of quick-check points for 

connecting diagnostic instruments to speed adjustments and repairs of thehydraulic and electrical systems.

Cat's other new unit, the 615 elevating scraper, falls between its 11 and 22 cu yd machines in a line that now totals four. The 

16-yd model has an optional tractor axle suspension system that cushions bumps, holding down loping action as the machine 

reaches its top haul-road speed of 29 mph.

The 615 has a load capacity of 38,400 lb and an empty operating weight of 50,715 lb. It is 10 ft wide, 38 ft long and has a 

shipping height of only 11 ft. Turning radius is about 32 ft.

The scraper also has an electronic monitoring system. CATERPILLAR TRACTOR CO., PEORIA, ILL. 61629

URL: http://www.enr.com

Graphic

 

Picture, no caption

End of Document

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:3SJ4-FY10-000K-J1JH-00000-00&context=
url:%20http://www.enr.com
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JENNY REILLY

Equipment rolling to center stage;

Machinery extravaganza to spotlight new products, ideas, images

Engineering News-Record

December 11, 1986

Copyright 1986 McGraw-Hill, Inc.
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Length: 2066 words

Byline: By Howard B. Stussman, with bureaus

Body

Tis the season to count the number of days that remain: 14 of them until Christmas, 21 until New Year's and 72 until Feb. 21.

Feb. 21?

That's the day tens of thousands of people from around the world involved in constructing the built environment will gather in 

Las Vegas as the doors open on one of the greatest rites of the construction industry -- CONEXPO, the once-every-six-year 

construction equipment extravaganza.

Sponsored by the Construction Industry Manufacturers Association, Milwaukee, the exposition is expected to draw more than 

100,000 people during its Feb. 21-26 run.

What they expect to see at CONEXPO is the latest in equipment, accessories and technology.  And they expect to be informed 

and entertained in the process.  In this they are not likely to be disappointed.  At the latest count, some 295 exhibitors have 

signed up for more than 900,000 net sq ft of display space.  It adds up to about 30,000 tons of construction "iron" and 

accessories slated to be spread throughout the Las Vegas Convention Center and Hilton Center next door, spilling outside onto 

the surrounding pavement, where the makers of cranes and other machines will display their wares.

Nor will they be disappointed by who's there.  The list of exhibitors reads like a construction equipment blue book, from Addco 

Mfg. Co. Inc., St. Paul, Minn., to Wolverine Technology Inc., Southfield, Mich.  In between are the giants of the business, 

including Caterpillar Inc., Peoria, Ill.; J I Case Co., Racine, Wis.; Komatsu America Corp., Emeryville, Calif.; VME Americas 

Inc., Cleveland; and Deere & Co., Moline, Ill.

Showcase for ideas.  While CONEXPO is the place to display new products, CIMA wants the exposition to be the place to 

showcase ideas as well.  For the first time ever, there will be seminars at CONEXPO -- 36 in all -- covering technical subjects, 

presenting general management information for both contractors and equipment distributors, and including marketing and 

personal development subjects.

While CONEXPO is an "opportunity to see the newest, most exciting equipment from all over the world," says Steven E. 

Marocco, sales manager for the Gilbane Building Co. subsidiary B T Equipment Co., Providence, R.I., he is "especially looking 

forward to the seminars, crane safety in particular."

Contractor Roger B. Van Omen will check out equipment options and also some of the seminars.  "They have a lot available, 

on computers and such," says the vice president of Greenfield Construction Co., Detroit.

Expensive exhibits.  For the grizzled and not-so-grizzled mudshoe contractor, however, CONEXPO remains -- as it has since 

its 2909 beginnings -- tire-kicker heaven.  To get the attention of showgoers, exhibitors are pushing their financial and planning 

pedals to the metal.  The IRS and the equipment manufacturers are probably the only ones who know what's being spent on 

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:3SJ4-HPG0-000K-J2SX-00000-00&context=
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exhibits, and they aren't saying.  Seat-of-the-pants estimates by knowledgeable sources, however, put the cost of a somewhat 

modest exhibit at $ 2 million, and the cost of a spectacular at near $ 16 million.

And from front door to back, CONEXPO will be spectacular.

For serious-minded Germans, though, it may be too spectacular.  Gerhard Gehreke, with Essen-based Hochtief AG, believes 

CONEXPO is too long on glitter.

"CONEXPO's style involves a lot of showbiz, but that's America," adds Adolf Eder, head of the equipment technology 

department of Stabag Bau-AG, Cologne.

Glitz or no, both companies will be sending construction equipment teams to CONEXPO.  Stabag Bau is interested because 

"the U.S. machine market is very innovative and we're always finding construction techniques, coupled with construction 

equipment developments, being applied in the U.S.A. that we don't know here," says Eder.

Image building, Disney style.  Because change -- mergers, acquisitions, downsizing, joint ventures and foreign sourcing -- is as 

familiar to equipment manufacturers these days as apple pie, reinforcing or changing company images will be a major theme 

running through CONEXPO exhibits.

The venerable Cat is no exception, and it's out to make its mark at the show.  For starters, Cat's display, at 74,900 sq ft, will be 

nearly seven times as large as its average display and twice as large as anything it has done before.  More than 70 products will 

be displayed, compared with 33 at the previous CONEXPO.

One reason for this, says David J. Everhart, Cat's CONEXPO project manager, is that "the company is putting more emphasis" 

on its image, stressing "the quality and breadth of Cat products, the depth of support and Cat's interest in its customer's 

business."

To set the stage for that image-building, Cat has hired the company world renowned for its ability to deal with images, and 

people, on a grand scale -- Walt Disney Imagineering, the show production subsidiary of Walt Disney Co., North Hollywood, 

Calif.

"They know how to take care of people, by the hundreds and from many lands," says Everhart, noting that Cat expects 

thousands to view its multifaceted, multilevel display each day.  "Another aim is to [have a display] that educates people in an 

interesting and friendly way," says sales-promotion manager Ron Pilon.

To do this, Disney is creating in the 52,500-sq-ft Hilton Center "real" construction sites, depicted on murals out of which 

portions of actual structures will be built.  The equipment used at the sites are part of the scenes.

For actual show people-power, it's Cat all the way, with a workforce expected to peak at 600.  "We will use Cat employees 

from Peoria at the show, top machine experts from our engineering department, for example, to answer questions and describe 

our products and services," says Everhart.

Delivering information.  While image is as important to Deere as it is to Cat, Deere apparently is using a different medium to 

take its message to the people.  While the specifics are under wraps, marketing director Robert F. Murphy describes the display 

as "a tasteful exhibit that is representative of our complete product line and of our company.  We will not have any 'showtime 

Las Vegas' exhibit.  We are going to feature our products using technically knowledgeable Deere people."

That should be good news to the likes of Fred F. Grothaus, equipment manager with Texas contractor H. B. Zachry Co., San 

Antonio.  His 100-person team is out to get technical information.  Grothaus, who found the last CONEXPO "disappointing," 

wants to see more "technical people there rather than just the supersalesmen."

Specifically, Zachry is looking for advancements in onboard maintenance systems and tougher standards for electrical 

components.  The firm also is interested in examining ease in equipment maintenance and the latest offerings in safety and anti-

theft systems for its $ 200-million equipment fleet.
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Also hard on the data track is a 10-person team from France's Campenon Bernard.  Equipment director Daniel Grodecoeur is 

going "primarily for information.  It's necessary to go to CONEXPO also because of the complete ranges of equipment there," 

he says.

Ranges of equipment -- entire lines -- is what Deere will showcase, something in the neighborhood of 30 machines.  It is 

Deere's view that people are coming to CONEXPO for information, and that a display presenting information, not facade, is 

what will attract them.

High-tech image.  Robots, a space vehicle engine and a Ferrari are part of the image-building ideas going into the 26,394-sq-ft 

Fiat display.  Fiat wants visitors to come away with an image of a high-tech company whose capabilities are reflected in the 

Fiatallis North America Inc. line of construction equipment, says Walter G. Muller, the Carol Stream, Ill., company's marketing 

services manager.

From the entry hall area of the display, designed to help tell the overall Fiat story, visitors will move into a 100-person theater, 

where the story of Fiatallis will unfold during an eight-minute show.  From the theater, people will move to a new product 

arena where 16 machines will be shown.

Fourteen-ft-tall towers, each one displaying a big "D" on the top, will mark Dresser Industries' exhibit space at the exposition, 

part of a drive to communicate that Dresser manufactues a number of lines of construction equipment.  Those equipment lines, 

formerly under other names such as Galion, International-Hough and Wabco, now all carry the Dresser logo.

All of the 30 machines in Dresser's 34,806-sq-ft exhibit will be either totally new machines or machines with new features.  

"We didn't want to show something without a new aspect to it," says Joseph Sottosanto, marketing communications manager.  

Among the new machines will be a line of hydraulic excavators and an off-highway truck.

A focal point of Dresser's exhibit will be a two-level, 30x40-ft structure doubling as a bridge to the off-highway truck.  It's a 

bridge that Fru-Con Construction Corp. equipment manager Pete Hemenway and his team of six from St. Louis will likely 

cross as they tour the floor.  "We've been in the industrial end of the business for a number of years, and we're going to be 

branching out into heavy civil, so we'll be looking for some new equipment," says Hemenway.

Talking nuts and bolts.  Projecting the image of a company that is a major factor in the asphalt hot mix and aggregate industries 

is what Barber-Greene Co., Aurora, Ill., will be setting out to do with its indoor paving line display and outdoor crushing and 

asphalt plant exhibit.

"The size of the display [15,100 sq ft] and the array of equipment [21 pieces] should go a long way toward doing that," says W. 

F. Meinert, advertising director.  "There will be new models at the show that have never been seen before and we will unveil 

significant improvements we've made to other models." Working the show will be company employees, especially from service 

and engineering, mainly because "our boys [customers] want to talk nuts and bolts."

One show-stopper is likely to be VME's exhibit, where the body of one of the company's articulated haulers will rotate 45 deg 

from the vertical.  In another area, a laoder will move back and forth, changing attachments in seconds via a special quick 

coupler.

One of the goals of the display, says VME President and Chief Executive Officer Eric Johanson, is to emphasize to customers 

that VME is a leader in the development and production of technologically advanced, high-quality equipment.  And 

CONEXPO, he says, is a good opportunity to profile VME.

"Up until now, we've been fairly silent," says Johanson.  "From the exhibit, you should be able to see that the way we are 

structuring ourselves, with loaders and dumpers and articulated haulers and in the financing market, we are competitive." The 

company's exhibit will be divided into four areas: small loaders, landfill and waste management machines, larger construction 

vehicles, and mining machines -- all told, 21 pieces of equipment displaying the Volvo, Michigan and Euclid names that make 

up VME.

Casing what's new.  While companies are changing, it is their products -- and how they've changed -- that are on the minds of 

numerous contractors packing their bags for Las Vegas.  It's one of the reasons Hunter S. Brown, equipment manager with 
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McKinney and James, Waco, Texas, is heading to CONEXPO.  We're "interested in seeing everything that's new," says Brown.  

"You can do an awful lot of comparing the easy way with everything displayed under one roof."

That also holds true for William A. Schreiber, equipment coordinator for S. J. Groves & Sons Co., Minneapolis, heading up a 

100-person contingent looking for what's new.

Among the new equipment will be a lineup of 11 new models from Case, including a new crawler dozer, crawler loader, 

trencher and cable layer.  Also new will be a Komatsu hydraulic excavator outfitted with "Mechatronics technology," a system 

in which sensors feed information to microprocessors that control equipment functions.

There will be so much new at the show, "I could walk around for a year and still not see everything I wanted to see," says 

Grove's Schreiber.  Since the show closes a short six days after it opens, Schreiber may have to join those counting days left: 

about 2,190 until the next CONEXPO in 1993.

URL: http://www.enr.com
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Cover Illustration, no caption, Mel Grainger; Illustration 1, no caption, Mel Grainger; Picture 1, Cat exhibit, designed by 

Disney, features "real" construction sites.; Picture 2, VME display stresses quality of equipment. Howard B. Stussman for 

ENR; Picture 3, Deere rolling out about 30 machines at show.; Illustration 2, Barber-Greene improvements, new products to be 

unveiled in 15,000-sq-ft display.; Illustration 3, no caption, Mel Grainger; Picture 4, Road Show, in Atlantic City in 1925, was 

precursor to CONEXPO; Picture 5, Freightliner class eight prepped and ready for display; Picture 6, Dresser machines will all 

sport new logo; Picture 7, Overseas draw: 10,000 coming from abroad; Picture 8, Under wraps: Case's 11 new models won't be 

unveiled until the doors open Feb. 21.
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Gallon Can ATLANTIC DOEL-FIN INC.
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—
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——
clear protective coating
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the perfect replacement for Bottom Paint.
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on a
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» From a
performance standpoint, the new

SI-TEX HE-705 MKIl is an
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for serious blue waterfishermen.lt offers the
same features as

expensive commercial fish-

finders, but at a
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to dedicated saltwater sportsmen.
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peak-to-peak), the HE-705 MK II
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detailed picture with less interference.

Plus there’s mid-range and bottom scale ex-

pansion, bottom lock, adjustable split-screen

displays,
auto range, 16 different color com-

binations, adjustablefish zone alarms,digital
readouts ofdepths
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perature,
a

temperature graph and a whole

lot more. All with touch-key simplicity. For
more information, write SI-TEX, RO. Box 6700,

Clearwater, FL 34618.
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continued

through hoses, connections, or seals, the
coolant pumpwill

not operateeffectively,The temperature of the coolant will in-
crease, and the hot air (being lighter than
fluid) will rise instead of being discharged
through the system. Diesel blocks, espe-
cially, do not enjoy entrapped

air in the
cooling water. It develops hot spots,

To absorb heat from the newfound
power, the cooling system was

reconfigured for engine-mounted heat ex-

changer cooling, but the expansion tank
on the basic engine ate up length. Cater-
pillar’s problem solvers engineered

a
brand-new and clever combined expan-
ston tank and heat exchanger. The tank is
fabricated, not cast, which again chops
weight. Two innocuous-looking tubular
chambers are mounted directly behind
the expansion tank, connected to the
tank by small hoses. These are the key
clues in the Case of the Shrinking Reser-
voir. Perry Mason, are you listening?

These “‘de-airators,”’ invented by
Peterbilt for its truck radiators, trap the

cooling water into a circular path, draw
air bubbles from the center of the swirl,
and vent the air to the expansion tank.
Most importantly, the de-airators relo-
cate the process of removing air from the
water, and keep the bulk of the cooling
system to a minimum. An aluminum oil
pan from a 3400 series industrial genera-
tor set

replaces the original steel marine
oil pan. Compared

to the 3412TA, the
HO version uses a smaller sump, halfthe
oil (18 gallons), and a 250-hour oil

change interval. The industrial-derived
work boat engine had a

deep oil sump
with double the oil change cyele—needed
for heavy-duty applications.

A smaller
aluminum flywheel housing replaces the
cast iron original. The engine mounting
schemeis lighter, using fabricated steel.
Instead of hanging behind the flywheel,
the air cleaners are mounted forward of
and on axis with the turbochargers, per-
pendicular to the crankshaft.

The high-output pleasureboat Cater-

pillar 3412, barely
one year old, has

gained immediate acceptance with big-
boat buyers. Clearly, it is an

impressive,
long-awaited peer of the best-selling
1,080 horsepower Detroit Diesel 12V-
92TA and the 965 horsepower MTU
6V396TB93. Like all engines, the 3412 is
an

unglamorous beast. And the configu-
ration of a diesel engine, how those many
parts, major and minor, are structured is
too often taken for granted—until it’s
time to install it in the bowels of a boat.
The theory that a whole is greater than
the sum ofits parts did not originate with
Professor Caterpillar. But it’s apparent
that he, for one, wholeheartedly sub-
scribes to

it.
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No Wimps Here: It's America's Last Frontier

Newsday (New York)

May 22, 1988, Sunday, ALL EDITIONS

Copyright 1988 Newsday LLC

Section: TRAVEL; Pg. 9

Length: 964 words

Byline: By Karen M. Laski. Newsday Special Correspondent

Dateline: NOME, Alaska

Body

No igloos here. No polar bears, either. Vestiges of America's last frontier are hard to find in Anchorage, which looks much like 

any other small U.S. city. But as you head north to Arctic Alaska, the last frontier you've read about becomes reality.

Arctic Alaska includes the towns of Nome, Kotzebue, Point Barrow and Fort Yukon. Located north and west of Fairbanks, its 

300,000 square miles represents a third of Alaska's land mass.

Regular flights from Anchorage and Fairbanks pass over vast areas of tundra en route to this land of permafrost. Commonly 

referred to as perennially frozen subsoil, the 12-to-18-inch top layer thaws in summer, forming shallow lakes over much of the 

area.

 

Treeless, windswept Nome, on the edge of the Bering Sea, is five hours by air from Anchorage. Perpetually gray skies give 

Nome all the charm of an abandoned World War II Army post. A gold rush in 1900 boosted the population to 40,000, but it has 

since dwindled to 3,700. It still produces gold but today Nome is better known as a supply and government center for the many 

nearby (relatively speaking) Eskimo villages.

Gravel roads, pickup trucks with gun racks and dog packs are your clues to life in Nome. Weather takes more of a toll on costly 

macadam roads than on the less expensive gravel ones. In turn, all-purpose pickup trucks withstand the washboard gravel 

roads, serve as campers on hunting expeditions and haul much-needed supplies. Moose, reindeer and grizzlies succumb to 

high-powered rifles used by those who hunt for sport or subsistence. And dogs . . . well, dogs are the reason many folks come 

here.

Nome is home to sledding enthusiasts, or mushers, as they're sometimes called. They may not qualify for the famous 1,100-

mile Iditarod dogsled race, but for many it's a dream worth chasing. Informal lifestyles and work habits allow dogsledders the 

time off in winter needed to mush their dogs.

But dogs represent only a part of life in Nome. Walk down Front Street, with its collection of wooden buildings housing 

restaurants, bars and souvenir shops hawking gold nuggets, carved ivory and Eskimo crafts, and you'll realize there are few 

amenities here.

All roads may have led to Rome but no roads lead to Nome. Nome is isolated, as is all Arctic Alaska. Supplies are brought in 

by barge until the waterways freeze. Then the necessities of life are flown in.

Winters from October to May bring short days and long nights, which add to the depression that often accompanies isolation. 

Depression leads to alcoholism, a major problem throughout Alaska, and Nome is a hard-drinking town. Its numerous bars 
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attract its own citizens as well as Eskimos whose neighboring villages have banned alcohol. Learning to cope is what life is all 

about here and, for some, alcohol becomes the answer.

Transportation drives up the cost of everything. You'll pay the same for a hamburger and soft drink at the Polar Club as you 

would in any major city. True, its big plate-glass windows overlook the Bering Sea, but that's where the ambience ends. If you 

don't believe it, just ask directions to the restaurant's facilities.

Why do people come? For jobs and adventure. It's a chance to pick your own lifestyle, to hunt, fish and mush dogs at a time of 

your choosing. High salaries and little opportunity to spend them lure those willing to put up with hardship and inconvenience. 

Gold dredges bring miners, native schools attract teachers and government programs offer a smorgasbord of positions.

An increase of more than $ 100 per troy ounce in the last 18 months means gold is again providing an economic and 

employment base for Nome. An ocean-going dredge owned by "West-Gold" hauled up 36,000 ounces of gold in 1987 - worth 

over $ 17 million. But the closest a visitor usually gets to the gold is panning for it on one of the Arctic Adventure Tours 

offered by Wein Air. Or you can buy gold nuggets, usually in the form of jewelry, in one of the souvenir shops.

For a peek at everyday life in Nome, let's look at a recent issue of the Nome Nugget, Alaska's oldest newspaper. A front-page 

story reported that Larry "Cat" Fish, garbage dump master, while clearing snow to provide easier access to Nome's honey 

bucket pond, got too close to the edge. Within minutes his D-7 Caterpillar sank to the bottom of the fetid pond. Larry didn't go 

down with his machine, but he may wish he had for all the stink the incident caused.

Still, Larry hasn't lost his sense of humor, as evidenced by the classified ad he placed: "LOST - Cat, yellow with brown 

markings, answers to the name of D7, eats everything except fish, claw marks last seen at edge of honey bucket pond. If found 

please wash and dry thoroughly and return to Larry Fish."

Other ads attest to the need for a sense of humor like Larry's, a spirit of adventure, and a bent toward independence as 

necessary ingredients to survival in Arctic Alaska. A local video store advertises its rental fee is applicable only while the tapes 

are in the customer's possession, not while in shipment. The reliance on air service is highlighted by Olson's North Star Grocery 

and Deli's offer of free shipping on Bison Air flights with purchases of $ 50 or more.

Interested in real estate? Advertisements boast of homes with "icy views." Since indoor plumbing is a luxury, several are 

advertised as having water and sewer hookups. Surely these are conveniences someone from the lower 48 might be willing to 

pay for.

You get the picture. This isn't the Alaska that TV ads beckon you to visit. Majestic glaciers, formidable icebergs and snow-

capped mountain ranges belong to the Inside Passage and Mount McKinley National Park. There are no wimps here, just life's 

crapshooters. Rough, raw Arctic Alaska is the stuff of legends.
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deray, oo popes rose 23 trades ined tpavuid beieg caught chore by frelay's beet:4

 
 

 

 
As (ey antwed perl tinyter

broade ehear that thury ane disturbed by eurwet ol) prices,
“

We want them higher.” wid Itnham
Maire, ei) mcinniter of Saudi Arata. Tar
Lisgdan. Kwawait and the United Arabsinitdbes cemetally abe cle aa makoy ce
tributeds to the cal gloat brea they havebeen prudecine beyued their quotas.Stl, prt of the nal miniaters appearedfo be in ayerinest writ Mi, Douasend of
Uhr toad before erin. “The target eelear:
feliynjration) of the surgesin chee enaebet,Mer. Uermeis aldMin Tciena thee preponed a subetion!
ORC pradoction cwta of tne rndlties ta 14milion durtels a dary. Hera ever, beast’ the
qQumteo of whether aif munibers tnchadingthee york ab Algeria that already are pareeve mige Mariarw Uvels qr laaeld gull beatope ef tbe iced we wil) discus

Uhher wuggritionsof peaaibie reductases
tapped [tren 6000) hare a day la two
Jothiaa, Whatever the figure, the Consens
aeenied to be Ubi ang measures takenhepe staid be tindied to May and June
arab What the ticeting be wept brbet bo amdcenthieny that might further upset ert
auirhett. OPEC’ second hall yroakeoen
ceiling and Country Wy coupiry quotashowd be bell (othe regular sunt coae
erence, several ministers insisted.We fave liv toegentrave om what Lb
foppeniig ave,” dald Oleg Taare,Kemnter's oll mintier,Dillerrstes Mave gurlaced ever baw
meth OUEC ib peodocteg a1 th mewnent,
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Some Gringairs serprsied Heit sur mani:ters are inflating eailinares of tutal produc’tien to uke any cats bod areer, On the
Oolber band, there bare bern inelirathuns te
cently (tut pentuetion already i comingdoen Irvthe clght-ypear high et Ze anitfaurerls a uy reacked ln March, (buyerhave Bern talking a9 vintage tink ate 
ormifal, aal ware eaporters have reluudMO diGun piites Murier to tv inote oftlt wal.

Current mulput estumates range
belseen

2
day.TA million ait 26 wndtleage by

eeelsPOC HEE EE RAN Cue
tssamnAbu) Ralieem Al Chalal aqaber, als ib At The top ul et Lariget
“(Vs quite bigh,”’ he (ld reporters, “It
will have fo go down quite a DIL.”

OPEC's economists are warning thal
continued oulpul in the current range
woul! mean An enartvous Increase In oilfenton They Cautiontot the iy
crvaues foul ach 22 mallbes teas milfina batrele a day aad that thls development could irad tranotner price {sll sim
(ir to Lage manent.

In their batest neport, te ecnncintsts
again whontly tevined upwant iketr pro
preied brand fer OPECull fe 10 to 2,5Milken barrels a day, Still they noted thatdemand for OPEC oil, wackading werbory
ehanges, (dal 30.9 wuliien barreit a
day this qasrter. Their estinsies for theWhi and fourth quarter demuumt are 114
milban ard 26) miltes, respectively.These figures aren't moth diferradtrom nitinutes made by sere cote oll
economia. Pau) Miotok of Morgan Saan-
ley & Co foretast demand fer OPEColl atall. average of 2 inuliton barrels a day forDene tepe thresee ere

carlel

I well pecse del
I

tha) Ihis quarter.

Refinancings 
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Cartiertotal, 
so Neebury Stevi, Bevios (7 3itj900.1M Wistunals Avner, Chewy Chase i001) b-bd

Dynamic elreular Likt. gold surrounds ieamingang desir, Ube conlrast of dazsting gld set agiinalhisck onys is ataolutely fabulousPlease specify porrted or non-plerced,
Barrings-5168

—-

MERRIMN....FAV FIRTH AVENUE (bet S6tn € S7Ub Sts, Uh Mit) New Yor NY 10019
UPEN MURTAY THROUGH SATCHIDAY

212-582-3303We adcepd Amervan Rigeews and al mae curb cords

Turnarounds

The Must® Tank? Quartz Watch
In WIT Cartier created the onginal Tank watch
in tribute fo the Amvrican Tank Corps, Today’sweion features Cartier’s quartz movement, a
vermeil case and the clastic ivory Lacquer dial
with roman numerals. Large or small. $595,

Filth Avtar at Sed Stent giTec
Yr edlaowm Avrmiaeat 70h inert (210018gaoThe Trump feet PUArun al Sols Sirewt (ELI) Seed

The May flaserr Haiel, 107? ConsectiowlAremee. N.W.. Weehingion, 10, U0) ATSfoc us thes bofwrmaticn, please cof! W600) 223-4000 wo /, 641.
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Fidelcor Business
Credit CorporationFinancing For Your Future

Chapree i

Oabt Restructuring Management Buyouts

Call 1-800-245-0506Puriedeipore Ft hondardste Chae falterdervaa Betray Portlaed 
Outstanding 150,680 sq. ft. A/C office bulidiag/research

facility on 20 groomed acres in Chicago suburbsA Gaasten Chemical property

BINSWANGER MIDWEST(AED a fpsseat Son. oa ACPsSOLS FOUR AAA FELeta, Peabo Sirk, WY tionary HA Penang Bara ten HAC Toeth Oa dene Tdetre, ary rho Ht Ezine
ftteat EF ikted 04 © Rater nasree ort rime Fae

Bo
CH eINDUTSTOIAL Deal Kerarecab Atak
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© 1900 Dow Sears Company, lec. of Righa Rewrurd

Enterprise: CMJ finds acquisitionsbring perils as
welhgs growth

Page B32.

Hositt: FDA approvesirradiation
for controlling bacteria in poultry

 
 

Filght Facts by Fax

Yorkbased tavel agency,
yernly ureeiial a deift tewiking servicer for gue

With the servicer, cuslomers
cil inte a coniputer, which thenasks wb eéries uf scheduling and
sypvinds by pressiag Une nombersay a pushbutton phone. The
agency Uhen faxes ot list of the
Mabon fromal) diferent carriersto the caller,The faxed Infecnation includes:

4) retdin fights, fo make 49 sched:ule comblnathais, complete wlllt
picet The traveler citythen call
ting phone butlers,

The service is almedt al busthess Urayelers, who often send
Ratber varlous (ight Intonnatias,
Thfax also provides dala about
onlnwporfarmance, Mght durd™
fentals can be baudled as well,

“It's lke the ATMfor travel,”says David Panecky, chairman of
teller michlaes,

There are shortfalls: You must
hive an account with the agency
at your disposal. The plan alsa re-
quires thal users feaen different
number codes,
will want tp stick with feat and
thed agents, “Pe git peoplewhe change thelr mbna al) the

fhone convertion.” says Kath
Fyn Sudylld, exeewttve vier poral:
dent af Frenneu Travel, an

Tien

COOK, the New

customers,

price questions, The caller te

available Mighty ai) fare into

up to seven outbound and sevra

bark and buok a seat, also by hit-

(belt secretaries scrambling jo

thon and type uf airerafl. Car

Thomas Cook, referring Ww bank

and you just have a fax machine

Gther agescies bape cuvioners

firme in ihe tne of ote Teir

agrecy in Overland Paik, fia.
  
  

 

  

   

    
 

  
 

“thaws

a

Cranpaeter going ta [uateale th
Actaaliy, say Theejas Cook, a

pathbotton code interrupts. the
Eyer) Co let pou art aver,
States Can't Get a GripOn Alr-Fare Direction

ANY STATES sould be

Mis

uleut ming alr
faresthey ere sure

they were rising,Wb deregulation, i's become
extremely difficult, le menltorickel prices and balance one
Markél against untiher, a factthat's led fo Uremendous confuston
ang stale watehdogs.List sununer, Nori Dakola
seed NWA Tbeos Nortineest Wirines for 250 raillon, alleging
price gouging, alter 2 craie-com:
Inkaloped study choadfares baddoated uf Ue state's alsparts. Hut
gate alfichals aveqqen) ile sulfur weelt ovo, alter a UE
Tramportatie Department re
perl reached the agigenite cunelaion on prlites.Oriteally, We state chill
{ones tram North Dakota cities to
Norliwrnts Minseapolis head
quarters rise “substantially” bebeeen USG and Luk For exainple,fh echarged that fares [namFaro,S01. to Miuneageis surged Gv,while the matlonal avetage fou
only i and Northwest ryanwht prices lacked wp nly $7,Cat Trtsportiien

=

Depart:

 

  

by Theat b beeenuff Clypondesaf Toa, Ware Gee ey den ea
Dutisesrrs nan rid, cippecg sete in Ete

tail ane) tele honys fares lin tie aur, What
bad Gf pager tke

 

 ice) Dableys ged abhor plat peli ina
chines iOeite ot wine a drrade, the cut
funy abv okie Ge big Power Purdie atHer ares, theocome bi walch a
mmaruncth demessiratia of Cat marhines
weleiing as weet ae 10D ae

Mol belies cantons and special vie
fara, the site has abet teen attracting onbhwtlet porate: peaches wulliap deere ia the
warterjdalleg wivelé Spa Cal service feeds
nickan prepesed iualing Uw whole ares
put of Uke cates ndeee file wlldlity po| pram. The dsizeating alee
[ilews Acta toe Wiyleiatr” stave ity “Ha

Tieigauirg ui, wilting poachers theyate Gaubly emeelgder
4a Huokle. 4 distnet waidtiie Walogistfot ther abce, wah chepapea! ab fist, Tee

biewrvalie program, creaind ty froty
| ibe Langertaerd whey bet acheter porupaerty for

 

 
 
 

  
  

Ment numbers showed Ube state's
alr fares are “in Une" with na-
Upnal numbers. Slighliy red
tired, North Dalla dropped the
suit in rachange fer a eke byethe airlior that it weaddn') gouge
reshdoals.

The guvetnivietl ttudy is“pune upte dite,” says Nicholas
Sawih, Korth Bakuta's attorneygenbrat, According to Mr, Sparth,Ihe federal covrroments report
algnaled that slate Lared dda't
change in joy ulile Lanes aerens
the eaufeeBonn Palowa tent the ealy cae
taffted. Rartier thie year, the Cal:Horna Comunission an Aviationfd Abrports bere so confused
t piles of festhninny and te
search o alr lanes that I cauliin'lluur a verdict on what has hap
peeed to Callus teket pricesdines deregulathim. Says Canister
pher Thompann, a consultant to
the commmigeion: “H's mind:bog
pling.”

All's Falr In Love
And First-Class Seats
SMe

OT WAS spe

HH
mlieming to upgrade (heirseats jo firet clas

Free upgrades fruit cuichsells are the hottest awards bn
trequenbliier programs. As a te
suit. fintclas crate have becnmeharder to fied, Many alrlineswoot fet fiers upgrade. thelrwats unl 24 howe before the
Right, By then, many seals al-

ready arr liken. Frequently, air
Veda pul would-be upsraders oo a
Mandy list until the Last minute,
tooviake cote there will ter room
for anyore walling fo pay real
nineey tor a Westchase beat.To Increase the odda that thereetl be meen for them to upgradeMets tickets, some frequent tiersate tecking union Wawelers bi
Niet chas. When the seats go une
elimat the pigect, olris
crnnier agen run UAroaygh er
aandby Usd and Lhe schemen can
step forward and get a wal

To got around the 2e-Aogr rule,some Enequent Mert bopk phan-tort travelers days to advance
and Ute cancel the reservation a
few hours belute the fight. sen
they'll call back to make their op
grade, [tall goes well, Chey'll be
toh 2 seat just opened up.“We'xe got to do this stu,”
gays an ouphelstery aalewman
atoard a USAir Might to Chicago,“ite a doptatsog world.”

Pan Am Belt-Tightening
Shows Up atMealtimo

MID FINANCIAL  wtea,

At

Am tat Livached a
cost-redaction delvn tats

expected ty save an estimated 4
sniliion a year. tt may reducesome piuvenger witlits as well,

Anwong the culhacke: On manyshart-hay! flights, the ailing car-
ner used fu serve soup, 2 oind-
wien snd deatert. Dy axing the
soup, Pan Am will save about
$800,000 a yrar. On Higils ve(ween New York ond Warsaw,first-class passengers will no
longer gel caviar.Sot all of the tat ty trim: ts
froin food: Fintehiss pawedgersnow will get Just one had towed, Ine
sead of Iwo,

 

 
 

     
  

 
 

    
 

Here, in the Peaeeable Kingdom,
Deer Show NoFearof Big Cats

-

we lbllife, utuatly th aod Uy Larniera,Hut Sr. Mankle says a lour of the ateennioted Ging thal Cal was a wortiy. te
cipornl og the dealgeation. As il eneus, halladegohn deer abled wp at ibe side of the
wel. He gaya be Found mueb of Car's propeerty “4 Boske panera of Midaegtere flmuti.” with woods ned felts Deraieg over
ee Milly bereale

As fer the diesel unas walling thrmaghthree BUM. the bledogit cage Cit's dere
artivny “ongelng or intenwive.” Junehe onal etenpany diticiali ale peat ul(hot the eration area de evily aboutLe a0 the Tal ecteg Cal var,

Necause grout clawed bare by earite
Hanlin rquipeneiit hens to rrbe,Cal ee
Jetets at tow upeds a thearea focetiect Merotali [hikes moves the ecaphuned dlit
Wark

to ike Gavia air, "A loi ul pewphe(hind or tractors jut tear op the earth.but Cut mschlies

do

9 bet ob etbonce (herou baiiarnt, boy," a Gunipkay Ulaeaetts io ap cinplopre pesiletrre merandingThe wilt devignatinesAnd what About (he pene?
Tan Stetta, the Cal trechuririan wha tug

Ertint he wildiiieacres bles, aye Lhechewy chin E peeiatbo tired, “They pet eyed bo
Dravy ryalpeeenl Aa katy ab yaa doa'lvolber thi, they ater wat and watch
yeu”

 
 

 

  

Dy MiseJ. MoCarrinyAnd Rucitagy Gimien
Graff RaperieanagTor Ware Armrie teamsas,

tn ainaper ceop, Coca Cala Co, ratped
thethe Ka anf eRal tomar. Ihe Nao Z fandond chain, dlurgerKung Corp,fe an industry where eercutivrs, io
Characterize market thane batiles anne
urink at a linw.” Cole iv taking a tig
celp. Munger King, with 5400 retaurantstothe Li. repeetente at beast 600 rreblienta ket buatpess ansually for Mepak accord
ing tu Jrwe* Meyeis. publisher of trade
pealoier Weverage Digest, Cole will eter
have a bw on ihe nation's tua Loreefautfiod chap, Rorger King and lopronked MeDuakl's Corp.Even dere important, Mr. Meyrrs eath
males, Burger Alig arecunle for atest
16% of Pepsl's haantain buvtneas, whlchwas slevady far overstuduwed by Coke's.

MANAGEMENT

 

Markel ihare
Sel entan eet
Indeed 20% WS. tore eae)
TeeEW UsTERPeete

gq
Pepas neat titer lipyest custome are
chaiea welby Ms parent lepale betsTard Dell, Pua Hut art Kemtueky Prod
Chobe ken,

U's that Ircika, the largest collectian of 

Burger King,in Big Blow to
Pepsi, Is Switching

to Coke

Swned by Pepaabie “Saeesty mea een: 4
weaPra Gaconee Cow sort pew

iyorur foornge Piped CagCafa ametyom

feilaurants in the country, that industry:eureulives beer wllimately ted MargretKing to dump Pepel to tenet years, ArLanta based Coke has hunted away atha restral argument that faattoed chasing

 
 

Women
Managers Quit

Not for
Family

,

But to Advance Their Corporate Climb
Hy Catv Treat

Slasf Aepotree of Tur Way. SacerJavea
Dav'L expect that a day-care ceuler of 3

Dexible schedule will keep worhen man
ABUTS IfUI) ivaving corporations. They 7
Feijen for 7 lar errs thee fgurlty Reon,
its,

.
That’s the tnessage (rem) twa new sur

veys, WhICN tay NLL ween who
quit lend tu thi se) eit evcus of Farmiliy wibe
Higallons, bul berauie they feel biotin
{run advancement, The studies Also show
that women are inore willing than men to
Uheow corporate loyally to Une wlad If Leyarent gelling adequate opportunities for
Rrowih and Joy sattsfacuian,

Ada resull. some oanagenicnt specalbls warn that unless canpanies hegin ace
fonmadaling sun's deiite for priatethotand neapeet. eipluyers coeld risk Le
ctrasieg Wee alicidy Nigh mile of Gormnorr
uneng female eeuocalt Flghi now,
Muby companies are metely emphaiislag
iamily toes, such ag maternity Wave ond
day care, Wo attract and retain women,

“White day care ant bunthyurientedbenelits are Important, they're not the rea-
Son atatrarts ate hea ‘wiv Vieil Taste
higien. Del, conulting Not. A ten
Shnly Wy Wick showed thal of )10 male aod
female professionals fn Fortune 500
euaupanies in Une Northeast. 73% of thewots who had belt labs quit ig work forother ¢renpanles, Apotiee LIbegan thelrown businesses and 7% were Woking forsew fobs, Only 7lef to yu hae.

“The neahnd | beth had nothing tv dowith fanely.” Gays Gloria Webster, whyused (6 be a financial analyst tor a mull!
naiiona) chemical corparauion. In her
years there, Ms, Webster says, she won
tegulir preeeotiont, prt could never breakinto manigensent, Though she had supeprters ard gond inning eppertshiiles,he gaya she finally “hit what P fele ea
my” Blass celling,” feellng blocked as awotnan by “people who didnt want me to
surcenl In any way.”

Nog, the $4 year-old mother of one is
inanager of corporate cummanleatbons tura commercial etpleaivet business, whens
employers “sink or beuN on Ihelr own
merits,” she cays.

*
(U's a challenge every

day, and § thrive unt it
* .

A tpitate tady ty Opinion ResearchCorp... Princetan, Wo. ncbooe Ue kage
seallioent, Data gathered wa more Lnan seAQ ingle aud fenvale maiagers, supervi:sors and professlonals at seven ble service

 
  
 

  

ah
Is It Worth Staying?Weck & Co consullanis surveyed 110 mate and female
arflessena’s Nam Fortune $00 compart 6 Ine
Ugrireavt, anlung adoul that caleer greteems ang plans’
When avxad whal In thols personal lifa intluenced
the dacislon Io quil thelr joba, thay clted:!

9%
21%

B%e
Om

55%

Chuldien
Spouse
Financial reasons
Loration
Hothing in persona! ble

26%
25%
1%
1%
53%

Acbed (he Whelihend ot remaining wiih tele convent
ergaslzatioa (n lie futare:

wouse
i
46%
15%

 Somevnal likely to semain
Haghty hiely (0 remain
Asked what price they pad lor having ‘a core

wou
Struggle to prove ivacareer and nal just a (ob
Trg away liom Lamy
Having fo deal wilh crud care
Job stress.

43%
40%
1%
a%

man
a”

20%
17%
 

2%
43%
2

1%
Ashad JI thay esperlanco disceimiastion al wort.

Yes 48%
‘agent mare atewed

mutes
aniwes

Tamang inigcrigerts wha hod lat odsSone ert A
Beth nos ty Mareeat fot

and manufacturing curpgrati¢ns revealed
that wanen managers were more Ihelythea cars lo cy Paty deal lo beave diveirereenpuny within Ube geat year, Watnen alsowee mote dissatlifind than men ath thetr
career devrsqpenent, “Cumpared tn mabe
managers, female manager perceive that
Uney have fewer opportunities for advance-
meat and less chance of achieving their

  
    7

14%

¢ateer objectives In thelr ereasalzations,”Ube stady Conelaiel, ;
Peo tnd ul the wainen in the Wick

Study had chladrer, but ohn asked if there
wap anything goteg om in their personalfives infloenring thelr deristana th qult,wonen mriiioned childnre only FoF the
the, My contrast, men In Uie study, 0% of

Please Turn to #age 84, Colum 

 

Gasoline Prices Resist Crude Behavior
Prloing SplitBy Cause SanninLast Mepestee af Tae Wane Breeddee

With crudeolf prited off more thas 20%,can kevep gasuilee prices be lar behind?
The antwer th yet. Very far belied.“Prices thoyld le pleg down, there's,Ao quettion abagt i" gays Jeery Ferrara,marcutive director of Ihe New JetueyGanoie Fires Aurelie, which presents alapul 2.00) gepviee slattona Mut Uveyarent. Ard paubably won't be.
Dernratis crate Ghat ced refinersieee

than $204 barrel in late Januaryhow tol
only about $1440 a borrr|=and has beenas cheap as $16S0—bet the prine of gue
Jing hee Lewan wteddy a6 the Mick of GeLuattar.

Airerican nedorista ol the end of Apailvwaete paying an average of $1.01 4 gallon
fur wewlir ustvaded, according to Com
pater Petruleum Corp, 2 St, Paul, Mf
iracker wf peyes af 7,000 stathons. Tha
wal! a aeabl OS fever te raltoneide ae
age of Ho gallon In January.What gli? stvlioe papers say Lheoft companies ane trying to pet cher by
siniyay porketiog Uhe tediocthen dn paw ma-
fealal coets, Nol ao, say Geveral majar cal
teupaniet, wfdeh clabin thal utter cuntsare ratiog up what might appear to be a
‘wbradfall,

“Wine beet la tha badinerss: Ftoaghto hywre that the ras
Thelled

pricefreed | hy’) alwaye neonates,” pays Jim
Depajian, « feel transportation managerfor Ainuee Coty. in Chicago, Nigh mum,
he bay, murket pagehotoy, weamnal deetoatl azel new witrirunnienlal coale ape
turapliag the eecriagly abepor relatine

sie
bate crede al] prices ated panntineth

 
 

 

 

 

The naanwids neoraga tell prica lor regularunleaded guste (salt-sarvigg) be gotarn a
gation vi ia tect market price ter cruce ofba dotars a baited

 
ws

on

on!
oeGamwvint Pemiwes Corp i Fak ee

Seenbn the inddetry wonder It gat Maefans aren't tenking a few eatra cents
theriueties. “Any irtulter wEll tale yaktesac tasi at be cam and hd olf as bomg an becan before be jowers them,” nays McDun
aki iravers, pretident of Whitney Leigh
Corp, a Tulka Ghia. Mem that rhunitars
the gasolineWhatever the tau, fit lta ayeten paylng Guttiner gasener pelethroagh the winter, and mow, with springal hind, one lacie tate canner pricerler of Hlogerpotniing auxortitsera fking owe a benaiine one
at al) bevels of the nil iodbustey. (Hfietate ufSel Oe, the nation's Bippest seller of
pasoliee, declining to be intetelrwed on tke
subject, (aves, ihe conpany delivered a

  

"

Qhepage dicdorse enithed “Why Gasoline
Prices Ban't Track Crude Gil Prices.” (Tt
groily chides “cootumers and pepertens™for expecning ~an lininediaie deerraw In
gasoline prices.” 1 z

Dut the big oll companirs—bnetodingSbell=qracéie lhot over the tong paul the
price of gasobne reatly |s su w
track the cost uf crude, {is main component H's Jan thal aeveetiones there's a Lay,bey say. Whena ovmpany buys a 47) bar
rel toil ia the U8, 0 aay be ome to three:
teuthd before (hat oil is prlined and soldcomewhere, oil uffickils say. The lag can
be double that If Ihe barrel comes from thre
Abeill Baa.

Ily abet, Ine price of a new tarred of
crude muy have fallre, tut ther coat of Woe

‘old tarnel was inured ated Mill needs to
bw recovered, they euplalo.Thal explains nest of the wdnter—nie
tusists were StU) buying gasoline made
@ith pikcey crude, Dut then why didnt
prices tall will gpting, reflecting Lhe oe
Cline In cove peiees Oust had bees in pre
gresa (or a while?Llane be tae of supply and demand.

©
The oll industry way volag a litle springcleaning Carts of many retineries were
abut down for perialic malnienance thal
cujlast the ainount of gasoline they pra:
duced, eaplaina a spokiainin for Conoco
foe. In ouakun, a elt of Qu fant Co.
While (hose cuthacks fernporarity added ty
the workl all glut and helped further drive
thowe crude pttors, Ut aly created geome
Tiehiiess In gaguiie Gupplies Ihal kept
jump prices up.Now the aintenance onc Ie mastlyupne, ol] experts say. Dul, alas, it bs tow

Pivare Tarn ta Puge 87, Column d

Jacobs plans to set up ‘friendly’fund
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Advertising: American Expressto

ahevidn) uae Pept al thelr fountain
apts berause buat, tin albert, supa 4
erenpetiion. In a netpe ad Pep, a Cie
wiles Grochste for rewaurant managersay Te your solldrink suppher sallsly
lag yer cuntiepers”hunger Invtvad of thelr
tparyt?" ‘

Fot is part, Bungee King erniiders
Pepel's maperabip ef rival chiles only ete
factor in ite detiden fa awtieh, faye a
spokeswoman for Ute Miam[-based chain,
which was acquired by London based
(tirand MetrapoHtao ILC In January 169.
“We footed al tbe whale package that
Cora Cela olfernd” the

ioeThe five-year dina bene! a prire aint:
emunt=Targer Hing calla ft a vubeme bar
cralive peogram=thal “rewards loco
mental velames ef syrup gallons toh overa base level.” Figures weren't disctasinl,
The Uurger King spokeswoman wouldn't

Please Turn io Page if?, Colunn t

Mitsubishi

Takes Over

Rental

|

Firm
By Pau[avaasitaidla pnb Ha Wns pina dba

Foe the find Ger, a Japaneie aude
maker hav taben a puge fron bwirolrs
rearkrting tect by aligning Welt whats a
LS. carpental company,

Miuathh Sean Corp, who US
salet are groaing rapldly despite ite lack
ol a distinct lnage, agreed 4buy a makeUy stake [in Valet fratCar ine. af BeerHeld Beach. Fla Tern of ihe traakaciion
weirnt discherd, Id Values manageiment will fetain a fnlndeily isterest da the
fonipany ace} conliue bo rule iL

Valor's fel of up io 3.000 cars palesheat fa that uf tmduttry deader Herts Carp,wetoel has ahewt 10,000 care tty thee US.
Elvi Miteabiahl's inoue te significant betoute It lotics 18 a tource of rencal feet
wien ato a lime sben onl projetcancratal recpasies ate alfiliated eilhane of Deigull's agte makers

“The tig reasons for doing thik are
tales volume und rapanare fo conamrrs~shes ee Mit

§. sales gir, prude only5 Geet row, bot that wall guUp fo SS In the near futile,

©

Mitnehtany
hay, however, redate lid te ta other
rental companues, Mir, Tacenia addy t
Hig Three Links

fly using Valor 28.0 nartty capelwe cue
Critter, Mlisuibiahd will be following [hie besa
of Detrull's Fug Three avin uke. Theyfave corialiiled centred of ihe nagens
major rental ecenpanies ja reornt years bylending them maney. davesting lh tem or
buying Wen welrigh,Fard Motor Ca bas pated tanh tito
Items and Dederd Reat A Car Corp, Geer
eral Maters Corp, uy dune thr gammy with
Avis tne. ape Nashenal Car Hntal SyaieenIne, Corp. wna Thrifty Heat 4+
Cur System tac. and Suappy Car RirnialIne.Tt bent clear whether other Japucesenut makers will follow Sitpuliahl's beat
Tajeta MeterCorp. bas conden’ buyinga rental ecanpany ated eooyied poombis
candidatey, bul hainfend any to itt te
ing. The mak Japanese cunpanted Raw
strong brand liitagea im the U5, and thas
dha need adkbiticral eanuneer miyenuteat mth at Migublll dot

in Maablihl's cau, conteling 4
rental Reet shogkd help the company's ri
anion plant [nthe U.S, Vatue rente card
im Sun Gaels cities to vacatianere are) fait:Ith who unlike lanktrspeople

= rent cars
fer a week or biere af a tie, Miubiatt
wlews the rentals 2s eateaded brat driers
and hopes they will help to evertedtie the
brand's protdem: low conmaner awarrnces
Mn a cieaied car market.

We're aydrning froma (hat,Jclibal:
wnigea Mr. Peocbda. “The face it that we
Marae in ihe US MO years Liter thanWereda acd Trryeta did, Having Vaboe Hert
atar will bein”
Surging Sales

Some of the amuiliet Japanese catconn
qucder bave been Mruggiing tn the (8.
Sul Milauhish| ti an rereplion. Cerall
U.S, car and track eulen dropped slightlyin the fies quarter, bet Mittublid’s wiles
fupped BY. . *

The company topes te eel more tan700000 weliichey tn the US thé year, That
Week tie bets HLA hee rants work for
Tuyuta Molar Corp. bal (i) woskd repneal a big jumpirom the 19.000 whteles
What Mituutdshd wold tau. pear.Seane of the jactrane reflects & hanen:
tig ef Mileubis's bogie lea te
Chrycer. Muaube cide) tl) card aber
Ha Gan manne bn tbe Ua lend Pe, ay
head, Ht woh) thei thrwegh Cheyslery theytochadnd such models a2 the Lewd iat
and Plyrmuth Viel, la sd, Carysier bold
pearly 10,000 Milsabishhqnade wrhieles aa
Chryaber praduria,Uh) Fast grad that ngtnber doped to
Dee care and Wrucki, ard Un year It
ihiy tall below 100,002 At er US car
medtbet has cafe, Chrysher hag concen
trated ue telling webbeley Lest Mt gtidbes EL
wll to thee op iis Mageleg prodatibasathedules,This Ras ogee tne dione for Muraibentte test ie sadea wher Rls arert berated, MEIsubluhlike all Japanese car makers, hasa queda on its veblele sbipenanty ba the US.
Kaery Migublebl car thet Chrysder decan't

PleaTura to Pape Ot, Cohen t,
q

 

 

 

 
 

 
 

 
take ‘Portraits’ campaign to Europe Page B6.

Who's News: One-time raider Irwin
Page B9. 

 

 



 

 

‘By RoBert:L. Rose

Staff Reporter of THE WALLSTREET JOURNAL
_

Bulldozers run riot, ripping
scars in the

land and belching fumes in the air. What

kind of place is it?

How about, Acres for Wildlife.

That’s the new name
slapped

on 700

acres of land north of Peoria, Ill., owned

by Caterpillar Inc. Every day is Earth Day
at the site, which the heavy-equipment
maker uses to demonstrate its bulldozers,
wheel loaders and other giant yellow

ma-

chines. (Once or twice a decade, the com-

pany also holds its big Power Parade at

the area; thousands come to watch a

mammoth demonstration of Cat machines

‘weighing
as much as

100 tons.)

But besides customers and specialvisi-

tors, the site has also been attracting unin-

vited guests: poachers stalking deer in the

surrounding woods. So a Cat service tech-

nician proposed making the whole area

part of the state's acres-for-wildlife pro-

gram.
The designation allows Cat to post

‘Illinois Acres for Wildlife’ above its ‘‘No

Trespassing”’ signs, telling poachers
meyare

doubly unwelcome.

Max Runkle, a district wildlife biologist
for the state, was

skeptical
at first. The

preservation program, created to recog-
nize landowners who set aside property for

Here, in the Peaceable Kingdom,
Deer Show No Fearof

Big Cats

~

 
wildlife, usually is used by farmers.

But Mr. Runkk says a tour of the site

convinced him that Cat was a
worthy

re-

cipient of the designation. Asif on cue, half
a dozen .deer showed up

at the side of the

road. He says he found muchof Cat's prop-

“erty ‘‘a basic panoramaof MidwesternIIli-

nois,’’ with woods and fields flowing
over

the hilly terrain.
As for

the
diesel fumes wafting through

those hills, the biologist says Cat's demo

activity isn't “ongoing or intensive.’
And

he and companyofficials also point out

that the demonstration area is only about

15% of the 700 acres Cat owns.
Because ground clawed bare

by
earth-

moving equipment tends to erade,Cat digs

|

ponds at low spots in the area to collect the |

runoff. It then movesthe recaptured dirt

back.to the demosite. ‘‘A lot of people
think our tractors just. tear up the earth,
but Cat machines do a lot to enhance the

environment, too,” a company official as-

serts in an
employee newsletter heralding

the wildlife designation._ And what about the noise?'

Tom Potts, the Cat technician who sug-.
gested the wildlife-acres idea, says the

deer don't seemto mind. ‘‘They get used to

heavy equipment. As long
as you don't

bother
them,

they
stand out and watch

you.’
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Polluters Put

in Charge of

Cleaning Up.aThe Environmental Protection
Agencyis accused of abdicating
its responsibility and sacrificing
public health, Evidence also
shows some private labs have
falsifictl tests on contamination.  
Wy DOUGLAS FRANTSZ,
Hrs

SEV QUAL*
WASIUNGTON—Ten years ufter Con-hued war an toxie waste, the

anneal Proteetion Agency it al-
m the same companirs that createdsuk dangeraua wohlem

ly determine
sone of

contamination
and proposehewlu eleain & up.

Awe the companics must alaa payfor cloning up the huneineds of harardouy
Chemical dung that scar the natkmalhublecupe and ihreaten the health ofvollicts ef Amenicans, they are generallyaivecating remedies far leas stringent than
those proposed when the EI itself evalu-ales th ms,AVA‘s awn officials in the field say7 eye are Trying to save maney by

noe
only euhimal cleanups, areord+

orvuniteraal apedey repr Ala Text
eoamplr, compuinica—with EA

 

  
 

 

 
  
 
 

 

  

. TOXIC
WASTE
haderat fntueealextalasctes
 

prevdl— wil leave behind cancer -caus-
contaminants at tevels 70 mes thghermothe syteney sy plan Sur tre nearlysundial sit) HabSA.More Hinvesbpaliait by the ELA 's

Wopecior genrral hes wicevered evalence
that povete late nehed wpen Hatinerle lo
rivacure leweheol contantinayen azul her
Mae

sic dbilt have Gilsified test resulla for. Ten auch lahs are dealer serutiny,

    
 

   um
San Fraecrco area. awl crummal chargesie posable, utd JohBo Barden, chief ofuy vatigations far the inspector general,air lob. United States Testing in

nh ONJ. was suspended from re
evens new(eileral contracts in April alterA ufficwla uccusthe campsiy of

tiving test cevitis and dumping the
heacloue imaterial mia ey sewers and
bunveipal dimpalers. according to nternal
KOA rrearadle.

lot the Bash Adimutranon lat year
vhipied a eiralegy lo inercace aharplythe
Ioonber oFates lurned aver to palluters, As

Pivate see EPA, ASB
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Aon duaieng Freee
Pope John Paul i shakes hands wiih South Aftica’s Nalson Mandela during @ pnvate uudience al the Vatican Fiiday.

Traveling Mandela
Keyto S. African Peace

@
Apartheld: The ANCleader's

personal diplomacy sustains
hope tor racial harmony at
home. Ele arrives in the U.S. this
week ona lOday visit to press
lis cause. 
ily SCOTT KRAFTTES STATE WR

JONANNESBUAG, South Africa—Lateony atiernoen, with black leaders threat-
enuig to pull out of the Suuth Afoscan peace
process, Nelson Mandela caught 3 Hight to
Cape Town for an urgent meeting with the
nauion's white president.Mandela anu his aides desperately need-
ed Unean the plane to prepare, but as (hey
brought out their briefcases, a small pil-grunage began.One by one, children came forward for
Mandela's autograph. As his staff looked on
helplessly, a live of childres. mast of thent
while,

stretched dawn the alsle.
“Work was impossible.” a frustrated

colleague,
Ahmed Kajhrada, remembers.

“rE
kept Crying 10 tell him, ‘Just sign yournatne* Nut he had to chat with cach hile

chili.
Whethe line finally dwindled, the pilatinvited Mandela inta the cockpu. Ag vsual,

Mandela obliged,Tn the four months since bis releuse from
prison, where he served 27 years of a Ife
aentence, NelaoMattdela has been foledasa Talk hero froin Cape Town to Caire and
ahowered with thousands at honars, invi-
tations (ram worltd leaders and requests for
Interviews,

Whether acknowledging an ovation at a
Condon rack coneect or shaking handswith a hotel porter in Johannesburg, the

 

 

Local Defense Firms Cut Back
on Lawmakers’ Free Trips, Fees
Wh SARAT RITAListes SE abb Warnes a

WASHINGTON Hep Charles Wilsue
LEetesob meaber of a key tlefense
IPprp ciation. Aheauiidlee, Spl BIS
Lise a La A sk year al theovr realli dozen defensecompanigs

Lectiened home 41th $10,000 10 appear
 

 
 
 

Hat the Century Maza, duet artee pass!
ur

> sed generay Tad a very
seal tine “blove Lo ge lo Las Angeles.”wh UC caffe Woburn, sing brawl, 36
sorseaQed tis dep Yuu all realty gat at
soca pretiy well oul here
Molans siete wate weit one Things aii
oletenays as osotir dindand honors!boar pReHomeNOaf congeesstatlal bie

ftps fere ail free raved ta
Li) Lawaikere who wee willnye br

Me Oompa’ wiiiee bweinese ate
veri beoniele etnnls ts Congress: fare aeh tps fasted by Senterfana’s detesoins hare bernAT

prapasttat ir anenithy Os
vA epee crs

 

  
 

 
 

   
 

 
 

  

fense to part extra income, Cuntractors
tod meinbers of Cangress have long de
fended this practice ax a Irgilinie out
Krawth af the legilative provess,Ih on an pea when pwihticuias ae
increasingly beng criigized by theypalit-ieal oppunents for accepliag monary trun
speciil iberests, appears that these Uripseuuhd be hares Wo come by far Welson unit
olhey Lawmakers. lin the lust year, several
defen cuntesclatitied hy Lockheed,
General Dyoumies and McDanacll Gough,have bannel the prachice oie the pranulUhat opens then adil the congressinenHaid up tir uiaece critics

AU Larkheod Steve howiew pressdeat for publ affau at wad enol
orate Hh began (a he viewed wea bul
system “We ought to figure oul a better
way Cor ninhent af Compress tu be paid”Vaudlet ait There Gea feeling oa the pactof Ube public (pat honararin ve at (he eat
toeba The pblic’s lypaness”

VTradtuannally, congressional trips to
Nutthesn Cattondefence pinta have
began with an ivitatac froma stuglePlease see THIPS, ALI

 

  
 

Tleyear-old black leador has shown the
staminaof a poliucian on the hustings and
the natural, self-effacing charm of 3 mau
horn to lead.

In these days before Mandela's arnvalin
Uhe United States an Wedneeday for a
10-day visit, he hay emerged as an interna
ional pitchman for the African National
Congress, the most prominent of South
Altica’s anti-apartheld organizations. Dut
hack home he plays an even more imparetant role—halding logether the prospectsfor racial peace with personal, high-level
diplamacy,While his closest associates fram prison
alruggle (o adjust to life outside, Mandela
acts a5 uf he has been preparing for these
days fur mst of higyears behiad bars,

He haunt made any special effort to
adjust; he’s just fiited in aa if it was thetnost rural thing.” said Kathrada, who ts
the ANCa publicity dircetor.

Mut Mantlela has taken on a gruelingachedule, In four major overseas journcyssinte Feb, 11, he has vised more than 15
countries in Africa and Europe, addressingdozens of rallies and news conferences
Everywhere he goes, Marilela marveld at
the warmth of his reeegtion and regularlyconfounds his security men by wading Into
Une crowds to talk af length with peoplewho have come out for a glimpse of theInaiy whose name is aynonyiaua with
black liberation

Being with Mandela on the real "is like
\raveling with Elvis,” says Jac Slovo, a
ineriber of the ANC's national executive
commilter,

"The travel, the deinands on his timeandthe crucial day-ta-day deciaions facingMandela and the ANC in South Africa have
alrearly Laken their toll.

Maniela, who wall be 72 next month,
checked inte » Johannesburg hospilal ear-
Ner this nonth for s week af best reat and
 

some minor sirgiry. A week later, he
canceled an aficrnoan of mectings in
Switzerland because af exhaustion, His
health, despite high blood pressure, Is
considered excellent far a man of hia years,
But few younger men could maintain
Mandela’s travel and speaking schedule.
which nvals that of the Pope.“We always knew that when we gut out
Jof prison], Inere would be a demand to ace
Nelwn” gays Kathrada, who waa ach:
tenetd with Manele in 1Dand meleased
last Oclaber, “Bul we didn't really ait dawnto think, We were all swept into this
situation."

Mandela, deputy president of the ANC.
has been caught up tn the process af
Belling black-white negotiations off the
ground, and he has personally intervened
In several crises (hat conld have derailed
Unosetalks.

When hospital workers went on asirike at
Soweto's giant Baragwanath Maspital last
manth, bringing operations to a hall,
Mandela called Premtent, Frederik Wo de
Klerk, Within days. the workers were
alfered more money, and the Mealih Mim
Iry announced plang tu open unused wings
of white hagpitals to all races,

few weekslater, Mandela spent sever.
al hours with Law and Onder Minister
Adriaan Vigk to head off a bloody racial
conftentation in Welkumt, where a black
townie wad under threat from right+wing white vigilantes,South Africa's future uirpendts toa large
Hegree on Mandela's willingness to meet
with hie former pilers and un the mutual
respect thot has been built up howween
Mandela and De Klerk, who has been in
office onty 10 montha.Mandela waa sentenced ta life in preon
for sabotage and conspiracy lo averthrow
the state, and he was vilificod by the

Please ree MANDELA, AIR
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Gangsin Sweep
Across Nation@ Law enforcement: More
than 160 suspected affiliates of
the Crips and Bloods were
arrested in [f states in an effort
to halt expansion of the drug
trade and violence.

Hy DARRELL DAWSLYTIMES vTate WHLELA
Muge than 100 suspected affiliates uf the

toa Adgeles-based Crips aol Hoerti pangwere arrested ina havel iwo-day nwrepr byfederal agents secking to check a natenalmigration of the eylya street violence,
duthorities announced Friday,In

vwityat They dubbed “Cperalian Sareet-

cere
agents foam the lurcau of Alco-

hel, Tobacco and Firearm areeaied 160

peonle
we) alates and scized an unepeci-ied amaunt of drugs, gunn and cash, The

raids begun early Thursday anu were pat
expected to end unl! late Prilay night.
ATFoffictals soid
“Agents said the ewtept—two years in

Prepanition war
preatipled by the buds

ding expansion of the gangs’ drujedeatingoperation: out of Sauwihern California ail
into other corners of the country, lo reeent
years, members of Crips, Wels ad abhor
Lat Angeles aircet gangé hare beenilirit>
het} in seered of eves a¢roe ihe couniey

“The Crpa and Hoods were &
irattedberauie their level of

vee
hiwith the spread of drugs” ATP SpeAgent Andrew Vita falda

tes Avesprea conference, “We have inwealiqauoua
noing in 32 other datca and Gather
eitica

Vita sald 124 gang members were anreet~
edin Lew Angeles, Orange. Hiverdele, Seti
Hernandine and San Lhego counties. Other
arrests Were scattered across Northern
California and 10 other states, including
Lousiana, Oregon, Arizona, Missour,
Oklahoma anid Washington.

Another 100 were expreied lo be arresi+
ed later Priday and Uireugh the weekend

“We managed to gel about 75% to 80%
of those we were looking for,” Vila said“We hupe lo gel the real soon.”

ATFagents eald that the ging meniberswere arrested on a variety of federal gunand deug charges Arraignments began
early Friday in US, districl courts araund
Ihe country for those apprehended,Officials svitt one motivation for Operahon Streetaweep was (hat federal sentence
ing laws geerally are harsher than local
dlatutea. ‘The ATF’s major weapon Is the
Secloral Gun Control Act, which provides
laugh sentencing provaswiia—a inimimun
of five years in prizan—tur use of frearinsIn drug trafficking. regardless af che
aynount of narentics involved

“Phe loval agencies cair't act them inte
federal court without help from federal
agents,” said Stephen K. Higpins. throctor
of ATE, who appeared at the Los Angelespress conference. “In federal court, manyaf those without felonies will faceInmnimumalfive years. Thote «ith feloniesare fooking at 15 yearé—na prahation. na +
parale.”AL the same lume. The apecatian—notunlike many such law enforcement
“crackdowns” —had Lhe trappings af syni-
bolism, 3 characterization that Ine. agen.sauvanecd

“We're trying to show that ihe gang
protien vt not jad limited ta Las Angeles,”

Sita, speaking on thie ateye of the
raining Center, 1's a matesniviale

ad we believe the federal guv=eramenl calthaye some impact”Auhtéd: Higgins What began ae a Lae
Please ace GANGS, Ad
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Travel Viow
we If you canstget lo Eng-land this year, don’t [rel:
a splendid aliernative
aWwails in Victoria, Page I.

tion.

Magazine
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Lies have long been rivals,
hut are they really very
different? Page 10. 
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AZ si Stuy Wat pea op Bor sad eM  

Father’s Day Without Dad
Mysterious

Paper Altplane Lifts
Grieving

Daughter’s Spirit
Hy TAD BARTIMUSAAUUTUTEO PMI we

waren Po, Marches
sis father edging,fw my suret childhoodreal, Uhe terror in the nahi cane

true. [en by his hed and holt his
honed, irving (a ward off ny fears. |win tating in my duty f cannot
agye him

There 1 a ecene an the film
~Veeina of Eurcarment™ whore the
muther sande at the qurses’ aup-
Vn and sereams for another shayaf pannkalier for her verminallty ill
daughter. Now 1, toa. ntand sta
iuset” atation. | aay aitetly. po-
laelys “LE thiak It ie time for mydad's shat.”

‘they look up al ine, these kids,
many of them ydatg cnaugh Ia be
my daughters, and say. "OK, we'll
get lin a nnute,” and then go
tack ta lalking about last night'swate. a friend's birthday party,

I fee} iny face genterl T have
became Frankenstein. } stand
there andl fulget, my hands ballinglila funla, ny eyes welling withfears, My oyelll’ are already 29
awittlen

f

can hardly bear bo touch
wet. f say again, letween
elenehed tects “lin sorry ta trou.
ble you, but it ia Une NQWfor my
dad's shot, NOWSNOW, NOW!"

Mybreath ete hotter. Myvoleemies toa atteech. | turn into a
mewister on (had antiseptic hallway,U hate anyself for beng this way.but 1 sewii'te have no control over
my fide behavior. IL seeme ny
aily way Io fighl, back stint a
medical system that has my whole
family i the strangling grip of ils
luhes, wires, needles, thumpinghoned, affendiig sinella and a ca-
dre of strangers who invade at
Ihelr convenience our tiny cubicle
of pain pnd griefCancer has Uransformed ine,
mulied me inte a 42.year-old
daughter hove only arn in life ie

atter die an ¢unafingiassri os mich ahyiaty, a 0
call pruviies,Three inohihe agemy father wasan the gull disks, a 64-year-oldietirod pilut with a wide ticle ofFrcitt, a keen intellect, a romfart«
able hfe, We were a0 pleosrdIecuue he had shed reuch of ihe
eaire mighd He'd corritl aruaeeun ted knees wings be wat in hinfurtied He wae precet of hired! as
his peat aie kepi shrinking.Chraimar brought him 2 new
wantrobe, Hut my mather wae
haven peevit fears, whith she
fovealed in the darkiesed roam we
often shure with the Quiet man uw
the teal: tog much weight, oo fast.Hin never mind, Warry about it
(unsorrow. The old saw ts true. Wesre anly whal we want losee.

There waa no concer In our
family, ever, Ad st ournalist, | reddthe xlatiatics, [kept up with the
developments, Una Jan. 7, when
the drealed phane call came. |

 

 

 

 Mare than Rufs of the ew qirinteval ha pirboot theLow Angie.Tinieti api tel
flee,"  

  

 Avastiated frou

‘You can go now, Daddy. It's OK. Honest. | love you.
You cai go now, Daddy.’

TAD DARTEMUSTe her father, Jamos L, Qartenus
(Phaio was takca in 1987)

My father’s doctors call in fromrestaueants, from their own beds 31
Jam We are conpulting hourlynow, | am making decisions | never
knew anyone had to mike. makingthem with a eohl deizchmnent that
sluna me. Yes, increaue the Deme-rol, No, lt isn’t working. 9 yes, |
Ahink we should swilch \o mor-
phinc. Inerease the

marphineMore. More.1 hear myself issuing opinions,but I keep loohing at thestill figureunder the blue blanket, half wail-
ing for him 1o sit up and contracicyme,

He was always in chargr, I never
had a say in whal we did, where we
went as a family, [le was the
Neader, the chief of the clan, the
only voige of aushonty, When did
whe tored pala? Tito not want uw. Buy
Teannot give it back,

‘There is no privacy ito hoppltal.(discoverthelinen claset down the
hall and retreat there, behind the
boxes of planiic-ceated pillows In
chat tiny sanctuary | hyperventl>Tale, cry lil | hlecup, poll myself
together enough t go back inta
Uhe darkened ream,

Tt ts the cusp of spring, but the
Jast storm of winter has“hurled
itself out of the wesl and paralyzedKansas City. Nothing moves on thestreals, The lamps glow yellow lit
he reflected snow. The warld is
silent, suspended,Myfather and Tare alone in the
midile af the night. { am half on
the bed, cradiing him, telling himalt my secreta, all my hopes. | am

Please ree DAD, AL
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thought of caneer only with dr-
fached, clinical interest, Now the
discase invades iny heart. mymund, my very soul.

My father has become a’staliaiic,
Lung cancer. ul where ts the
primary (umor?

“We may mever fund ii,” said has
oorologial. a lather of five girls, Me
haa pait-a few more anvwers than |,
the layman, The Willer cell, the
rogue that lagnthed the insidious
asradit on may father, wall alwayselude (he CAT teams, MILs,
Xvrays, blood teats and all the
oiher diagnostic invasions inflictedton the ashe, enonin the bed.

We will never know how it
began, Hut we know, with terrible
finativy, how it yall end,

Mx
23-04, Frulay and

SaturdaysLike the forest of Hansel ond
Gretel. my father's heepatal rooin ja
littered with reminders of the langjourney we have

Waveled
logether.
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Nouke and magazines far when¢ could sec; the television set far
when be cared, as he passionatelyonce did, aboul the revolution inRomania and the budget deficit and
the verdiet on the Exxon Valdez
captain; lotions fae when he still
complained of aching museles. juicefer when he could sill sip througharhew,

Finally, the last auppen | eugar
packel, L salt subsutute packet,strained cream of ehichen soup, 2inks, Coke, vanilla ie¢ creamcup,
cranberry juice. colfec, The traywas sel aside, untouched.

tls nearly over, The nurses,every one a father’s daughter,Inereasingly care for us as well as
him, They have become ullies,frends, the only constant (a
situation aut of contral. They never
pass me now without a touch, 3 pat,a hug, They have done this before,
They know how glose we are lo
saying farewell—(o cach other, to

ND
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PIONFERING SPIRIT Kazuo In-
amnort hae gained a reputation apene of Japan's virionary leaders as
‘hia company, ceramira maker Ryocera, haw encouragad creatiiviy
and free thinking. DI
CLEAN AIR DEBATE: WII! pro-
posed clean au lawe mean high
prices and ahottages of gasoline?‘The all indusiry eaye yous erities
say no. DI
TME SUM OF ITS PARTS: Irvina-
based Western [Ngital Corp. to
countitig ans earparate culture of
logethernes to help wetd ite varied
collection of businesses Into an
efficient whole, Di

 TOURISMEXPERIMENT
Aamall Mexican state Is trying
odevelop a tourtat industrywithout destroying the
environment. DI

COLUMNSJAMES FLANIGAN)Caterplllar’sinvestment program has alreadyshored up ile market leadership—
but It may take awhile to pay off
the shareholders. U4
HOARD OF ECONOMISTS: David
M. Gordon aye It's ime that we
had a unlversal national health
Insurance system, DE
SACRAMENTO: A Supreme Court
decision found Uhal discrimination
in insurance benefits based on ago
ia not illegal. Now Congress is
secambling to prohibit the blas. DS
PERSONAL FINANCE: Calumn-
nist Hill Sing shows how lo gel a
copy of yaur credit roport and tx
any mistakesin It. Da
MONEY TALK: Columnist Carla
Laxzareschi explalns why a bank or
thrift should help ita customers
unravel computer errors and other
checking account glitelyes. Dt
MUTUAL FUNDS: Columist
Ituss Wiles looks al the variety of
funds thal Invest in Aslan stocks
DS
WALL STHEET: Columnist John
Cnidple saya otherwise worthless
atock certificates are gaining value
ascolfcchites, Ot

 FAIR FARES
Does Colfornia need a
stale -run airline to solve Lhe
problem of excessive (aces,|
within the «bate? Pwo+
Urvokings Institutionfellows
say lo —becauae fares are nak
exorbilant BO

INDEX
An
jhiawde
Sturtiial Peeks
SASHAQSiew York Cutest
Vite oie Reacts
ete Wier
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Cleaner Gas:
Is It Clean

Enough?a.€nvironment:Oil firms have scrambled to bring
out lower-emission fuels. But state and federal
regulators want themto go further, The industry
says the price will be high, the supply in jeopardy.

#Ul cempames thal once sold high octane, drivability or
detergent ackitives are maw touting fete thal bern eleance and

Lan erek Chevrun Corp, becane the Wiest of eight it companies10 introsluce a lower ermianon gasoline Mote Atlanile Mehfiehl Coe Marte the trened lant September with ir HO-1 gasaline,
Juat howelean are theac new fucts? Not a4 cltan aa they probablywill haveto be, And jut how far ia the oll industry willing to goin

producing cleaner gasoline? Apparently, real much forther than it
Ultimately,the queation may became Ilow clean can we make

wasoline and how much are we willing to pay for itt
The oll companies hope ko acl) more gasoline by exploiting,

growing environmental awareness amang coneumers Mut ae
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i refiners are ut a drag race for the public's gasoline aaa
datiars, but the Mag they're after ian't checkered (t's :
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 Winsthe Respect

of Establishment
Innovation: Kazuo Inamori

fought the odds with ceramics
maker Kyocera. Now the
companyts held up asa model
for the qualiticsJapan may need
in the Information Age.
Dy TERESA WATANANIETIMER STAFY WHITER 

YUN Le
1 88, Karuo Inamoet stance at ihe
gunnacle of auteces in Japan's tun.
nec ‘eceld Ag founder of Kyenera

Corp. Inamon pioneered high-tech eeram-
fea, whepherded the firm lo leadership in
that market and secured a reputation an
oneof Japan's vintonary leaders.

(ut he dad it 29.40 gulsider, with bla nea
presacd againal the window of Japan's best
schools, companies and bude networks,

tnamons atory of rage to tiches if ae
American as Horstio Alger. Ile contracted
{uberculogla at 1) He lost hia home and
family factory to warume wir maida Initial.
ly, other Japanese firms refused to buy his

JAPAN'S NEXT
BiG STEN
Crewilvitn, davention:
and fanunyion‘

WOrein a users

ceramics, Hul he pervisted, Iraveling le the
United States in IGT and comenenig
semiconductor maker Traastralrumente to
give him orders for the Apolin space
pedect. [rad had fret bug break.

Now Inainort's pioneering spint ta win-
ning public admiration Hy Japan, Aa the
nation strives to fester the ereative, free-
thinking reeearchera needed for the Infar+
mation Age, It ta tuning for lexstns Lo this
maverick maker of ¢eramic microchip
housings. Leal year, ina survey af 15000
Japanese caceulives by the infivential
Japan Koomenit Journal, Kyocera wan
nasned the eamrpany with the greater
Tutune in the 2iet ceatury. In tee Nellore
Busines surveys rings 1980, Inamori haw
been named Japan's imast effective man.
ager,

“Hen today, our venliime apint geri
ute, are] peopie took at Kyoorra as innava
ve andl creative,” maid [naman, propetingeheruma during an hour-long interview,
Wat, be adie, “Tt weld Ge wrong to thank
we are new in the mainiieam The
mapnty of poopte are att] guing m a
different direction.”

Fran the atari, Inaimort has tried te
Intae Kyocera ith hiv oan innovative
spirit. We wee just a 27-year-ohl ceramicn
engineee whan he

vt
hile job Wy start har

own company in} He rates) 140,000
(rom privele invealors, becoming oor of

Pleace vce EDEL, OF

 

Western Digital Seeks Togetherness Spirit
® Tachnology: Some say thei zy

quilt of acquired
businesses. But the crities may be
silencedif it captuces the
contract to manufacture 1BM’s
notebooklaptap.

 

DyDRANTAKARASIITTOMES STAPH MITER
ager W, Jonnabelieves un gorse

Re
logcthernesa, So much sa Ital

the ehalrmar aml chief exccutive of
Western Digial Com, which makes the
electrunic innards of mast personal com:
puicra, is moving his company's decisten
makers and chip dbetigners into a house that
 

dohnaan built: a gleaming 14-alory heal
quarters In the Irvine Spectrum buenest
park.

Ty corralling the cumping's evceulives,
engincerd and deigners Wn one place,Jehnaan hopes to overcome traditional

“rivalries that block Innavation. Thia oew
rense of logetherncas is especially impor-tant for Weatern Uigital, #hich employs =
malley crew of chip architects brought
together by six acquunstions aver Ihe pastWwe years. The concept is also crucial to
aching the cumpany apart from itecompet
iors,*

Johnson wants ta tnalill in Wealern
Digital's culture his (dea of “interarehitec-
lure,” of designing and manufacturing ©
fumily of electronic parts to work togethersg Unal the net renult ie belter averall
computer performance than tf they- were
‘boul Srabepeviabeytly, Johnson keicwa thalit

will take mere than jorgeand a aplashynew tnnlding to away akepiica who think
thelatest incarnation of 20-year-old Weal >
ern Digital is a crazy coblectian of compa-nies bound bey aimless dequiaiiiona.

While the company's Tinanenal tetform-anee hag Improved this year, ome lindusiryolawevers eniicie Woslern Digital inane
agement fae aperding too much lime 2e+
quiring companie Inatead of running ibs
hanes And by, trying to be all things to
all computer inher, Weatern Digital, theyfear, may only make well wulnerabie to
competitor: in cach of iia five business
ralngatina

“f's too early to claim a wigtery for
Weatern Digital's strategy,” saul Steven
Ohad, an analyses with Montgomery Secu-
nieain han Hrancica. “They are having a
ehange in forwnes, but @ fot remains to be

Please see WESTERN, DS Roger W

pee.
Westen DYitia) chaiman
 

Cat Lands onIts Feet in
Competitive Global Marketplace

foctned Unewr diya on Caterpillar ine.
asi spemia billions to automate is

factorics and tries to wlay Ne fin licreely
competitive warld markets.

Mout Investment people nod approving
-

ly—"They're doing the right things.” iy
Analyste Hutthey alee have reservations,
recalling that another giant, General Mo-
tors, spent #40 billion on aulemalion in the
early 1080a, with unimpressive results a0
for

Might now, Caterpillar's figures arg not
reassuring,flevenuew are increasing for the
Leora -based’ maker of construction equipment; but profile are down —just as mon-
agrenent told sharchaidera they would
he—due partly to casa of the automation
Program Sa the final venfiel on Taw

Te

eyer of Amerigan teat are 

FLANIGANsuccessful Cat's recrganization will be mot
wail until meat year, or evenlater in the
wh

 

Why should you care? Hecsure Cat a
very important company—S11 billen i
ates, the second-Lergest US. oxporter(after ocing). an eniplayer of 42,000 in the
‘United States (aml 14.000 oversea) with a
nipple effect throughout the ecangmy,Ani because Cat's $2- billion investment
and reorganization could set u patlern,
affirming that US campanties cancompett
sucuresfiully atal encouraging others to sls
‘The arnt

Als, In an often disturbing moder
lnusiness world, Cat can teach pou the real
meaning of M-cont wernts and conceptsmuch at tongetercs inveviment, global bredandl competiwencas,

Ina reeerit perch, Cat ChairmanGeor,
Sehaefvr explained sucenctly how the
‘world has changed. (canes was a hreese
from the end of World War Il Wo 1560,he
wuid. with something new always coming
along te provide a market for Cat's bulides-
tra ond trattars—[mm the rebuilding of
Hurope to US. intesaate highways to
developement it Asia

‘Then it al] ended The recension of the
early 12h coupled with the high value of
the US itollar hurt Cat competitively.Sales fell from $9 bilhan in (OBI to $4billion in RY — a2 40°S uleeline in two years.

The market dila't 60 much shrink as

charge Hig proyets gave way lo emailer,
nore liecrie operating, often nuit uy small
ened -husldere So Cat eupancel te protwel line, Today 1 has 00 incatele of
sanstruchan machinery camparel ja 150
before, and a whole new Ine of hight
equipmecnt for umalter jon.

One thingdcads to arather, That vanetym medeia andl customers freed an end to
the way Cat manufactured things, A tyqi
co! plunt at Cat's compicain Poona uied to
go fora week or more making thapanis ef
copica of a uingle part, whith wacld be act
amute in inventory mulheres of dallas in
parks stung around until the rent af the
product could be made und shippedThat sounds wasteful but in the days@hen i teow a fell mighishour otal uo
change machinery én a preturnon ling,

Please sea FILANIOAN, DIL
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REFORMULATED CENTSa
au Gee tiriia

Wtf the efforts to regulatethe formulation of gasaline¢ designed to tectuce two

es
pallutanla thal are precursorsto amog. nitrogen oxides and hy-

drocarbor, which pract will
Hight tacreate omar. Arnel that caits
for adeleate balancing act.

“Ln Lrying to fined the ideal recipe
for gasotine, it's imipertant to un
demtand that basic combustion

 

 

 

SENATE GILL
for ninaatiy ol culien

ALSOURCCSBOARD (a) ta}- Senate tl allows no average far oromatic benlis; Hansa bel does.
(o)- freerAmendengnt mould lr moreanen ba MOE gimigkenny iF eaygerncis be recuied in some aren
tc) - Haute ed mre attper variataan et tortte if emiors targets can be:

Heese
Abus groates Caltorva plot

Memalng tuclk program,
{a}. Steff propotMa Ml uncey COMMAaT By Luberct lo aatge belore CARA takes Them uo it September,
fe} > Serato bn would eequere 21M OrieMeved in ebnter In ciart with wore! carbaan mana: grates, staring ln

October,1091,
{fh- House tell wade raquire 2.7% and 2.1% oxygen lrvede in cies wath

egal
carbine mananas psoblems Mervin in Octshar,
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MUTUAL:Asian Investment OpportunitiesCoatlaved trem DS
Kong.”Ecanamos, tno, believes that the“inpelnical nak ot worth thing.

“
the pat, political uncert
have Lod to good buying oppotied in Hong Kong stocks”‘The Heng Kon, hei faces
another prublem—toe growth‘The eronomy, which had expandedab douhle-ikgit rates in ‘AG ard 87.
weemperted in tog pust 2 3"S gainWaa year, “The econemy has
slowed down. bul (he fongeterm
trem 19 foe quite high geowth.”says Wignall, whose fused has 3
20% weighling in Vong Kang, 0
Uurd- highest concentration,

 
 

ne advantage Of wecka un
{long Keng. Singapore and

Malaya, aa well os 3 few other
East Asian ceanities. us the relative
ahsenee of exchange-rsle Tuk.

Several of the ccurrencies are
peoted bo mevementa in the dallas.

That's mot inve of the
yen, which fluctusies 3xair
ercentack. I ycu want to miiimine
risk of currency-relaled gain or
tosaca, stich wath typi, guch as
GT. Pacife, that have tow

Japs-fuse weightingsYou also need to decide how
much geographic diversificationyou want Most Pactie mutualjunds invest in

at

teast halfa deren:
nallons,

Darrow suggests thal you avaid
funds That concentrate on a singlemarker, “With a country fund,
you're (acing quertians relating to
uming and selection.” he gaye “L
belicve in broader inlernaianal
diversificatian,*While Asian stuck inarkets will
fave their up ond duwna, the
regen oe a whole nemaone of
the maw economically dynamic in

 

 

 

ECONOMISTS:Health Care
Continued fram DS

Only 106, agreed that “onlyminor changes are nrecasary lo
wake i work better,” while only16 af respondents were “nol
“uty,”

In anather recent survey, 756 af
reapatlenis wanted the quvernInent fo establish a national health
prograin

Hased on per-capita expenditure.W othe United States had had the
Canadian systent in 1989, we would
have spent $195.1 bilhon lexs on
health care, Thal would have beena sung tof 26) of gross matiinal
product.

Vouple speak ubiit Ihe poasitdy

THIS WEEK

“peace dividend” thal may result
from a thaw in the Cold War, The
“aationsl health-care dividend”could be just 24 large.Those yf ua who favor more
decent sneit policies in the UnitedStatics are confronted wiih a persistent refrain: Such poliey chang:«would Cunt too trath—we can't
alford then,

The case of health care ture
(hat familar refrain on ity head.
We could enjoy better brah careIn this country and pay less for it at
the same ume.” Now, mare thanever, W's wine for a universal
oatlunal healt insurance systemwr the United Staten,

 

ete are the magor tamicas eventy aid ccamanur events echieuled for
the cumning Week (sane dates are tentative]
   

MONDAY, fen
etuy come in Glew, Wyo,WoW sole on Qonning perchaac,

ponsctulon of usa of tobacco byanyone under 17.

  

TWESDAY,|june4we
 

a Commerce
Deparment

reports:
housing olarte fur May,eFedecal jae in Washington,OC. hears Haat arguments in
Charles H. Keating ¥.'s chatlenga In
the gusormmeyat takweer of Lan-cobn Savings & Laan Axaa Thy Jlawe Nanking Committee1 atinta ss hearlage Inia the col
lapuo ef Sivarada S&L.8 Warlil's largest hotel the S7ud.
eulhon, OM -ruont Excalibur Hotel,to ope: w

Lis VopasBSothely's augilons Ni
Bunker Hunt collection uf Gu
Vonun corns atid Greek saan

 

  
 

WEQHESDAY, June 20
@Natlonal Yanspottalion Safely

Board hoarlng in Melville, N.Y., into.
the fatal crash in January of
Avainea Airlines Might AZ
THUASDAY, lune2i

= Commence Department reports
revised first-quarter gross national
prodvct ain! cosporate profit,

8 Nurthweat Aarline’ piel arent:
od tor dilving wile intaxicated on
his way to work imakes court

aypeaTange
st Dyul, Mie.

 eConmmerce Department reparts
dusable goose orsivrs fur May

 

#Cummperce Departinent reparts
©

pessonal income fur Muy.@ Conference on wamen coal min:
ere, Iuanoke, Va

aSharcholifers af Groat Marthorn
Nehoogs vote ou finihzug merger
wilh Georgia Pacific.

 

 

 

eaea
a dilemma for air quality.”i] Sessa, a epokreman for the

California Ate Mesources Bound.saeck
“Moat imeawuers that improvethe comlantion of fuel promate the

formation of nitrogen exter, andmont that pmmote reduction of
nilroyen andes decrease combs.Len effigieney, leading to greater
hidrocarbon eminvons,” he wai,

FLANIGAN
Conlloved from Dtwas more efficient to do things thal
way than lo shol down frequentlylo change tools or moxiels.Now cemputer-uided machines
do things dilferenuy. “You fell the
machine \o change toals and in-
atonily it surms out a dilferent
mexicl,” saya a Cat veleran. So
technology allows fleuhility, andtaved money on inventary, Dutalso deinanda other changes.If you're responding to diverse
customers with. tnetantly flexible
manufactunng, it makes no serue
ta have people in the fold walling:for decusiona fram headquarters of
pricing or production. So Cat is
reorganizing to give more. people

fesponaibilty, “If they auc-

note
have a very powerful

arganizavion.” fays an indutiry ex-
et
The paint is thal corporate reor-

acrusation, mghuy done, does nol
simply displace people. It increases:
Ubelr responsibility and productivi-ty, Cat employs inore people todaythan in 188)—and has increased
wagea and benefits 31% since then.At the same time, it has boasted
total sales 105% and sales per
employee 48° to 1)55,000. Prue
ductivity haa nen, (nother woide,Wut Cat haan‘t Ie up, hasn't
harvested those piraducuvily goineto buy up lis own stock or make
acquisitions, 38 many companiesdid in the “As, Instead, It has wed
146 Minancial strength to supportdealers and increase sales over-
seas—Trom $2.5 billion in 198] to 90
Dillion last year.

LA. San Bega, SantaBarter, Yontura, Moulton,

OCAby 109)
14% VO cut

ty

D4BA aa ty79% at by 7000
19% tone cut by BE,

eimrrate ai lead

(em bingeles Trew

the world Mast lkely, it wallcontinue to giler good potential fura jong ime “A lol of Burope’sih te atl five to 10 years
Economons says, “while

Auia’s
ly

here and now,”   
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“In many feepecue. emiscone
trot syalems ge there thingsto come up with simullancnus re -
ductionof all of the ermiseiana~In allempting te devine a gastne formula, regulators have fo-tuaed on 3 hunber of key elementsof gasoline:

olatibity, of the tendency af
gasoline lo evaporate. The higher a
ganoline’s volauhity, the easier i
burns, but the mare likely Hw te
Kenerate hydrocarbon emianons
through evaporation, Lowering
woluuliy teducce such emer© Aromatics, high-cetanr com
ponrnta of gacoline, When burned,
Mey give off nitregen qaide and
bersene, a highly toxie ard carci
nogenic chemical, Lowenng aro-matics lowers the peak comburtien
lemprrature of gasoline, reruling:

 

As a requll, Cat hoe held ite
leading ahare of the world'a mar-
ete againal auf competition fram
Komateu Lid, a Miebillon (revenue) Japanese company that haya
join venture in the United Stateawth Oreerr Indusuies. “Cat holds
35% of the world market in con:
Airernnn epapment overall, and
SO% of tnare In larger machines”
aayt onulyat Steven Colbert of
Prudential Hache Securities. tteven succeeds in Komatsu’s home
mathe through a joint venture
with Mitsubishi, called New Cater-

pur
Miteutaki. which wopplicsof the canatrection machines

ferJapan’s new Kansai AlrportBo what's left to decide stews the
reerganuation? Whether Cat can
make enough profit to do some-
bing far ita sharebolders, Jor plore
price, a1 106 a share reeenily, in
only a few dollars higher than it
was ID yeors age. And that may net
improveIn a hurry; US construc
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 , ILOME IN WALNUTARSENTER OWNER ORDENS SALE
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Search for Cleaner Gas Is Balancing Act
9 fewer rutregen cideeriresnet

@ Olefine. anaiher Nigh ortane
fypdrocarhon companion? af gar.
line, They are highty reartive with
wanhght, Laacring olrfine bowers
the portion nf the hydracartontisthal ab the moat hely to prwtorrwabne

© Oayges. in the form af aay
erates uch se porthyl tertiary
uty! ether (MTHE)
ther chemicals tnerew:fevel of atygen on gasaline heuteecline and ehrourages more ffi:
fient burning. therehy loscene
Aydretarban entieians atid prowl.
ing an aliernadive ta aramatice [hatsome Gaygensics May increase
leweis of nitrogen oxide emistians
atvdatata is incomplete.

=<PATHICK LEK

 

 
an markets are slow, and over-
seay markeare weakening; East-ern Eurcpe's greal polenvial farnew construction is wll anly a
promise.“Cal's earnings may fal!to $4 a share this year,” —from
$400 In 108%—anys analyst Mi-
ehael Neaig of Clevelani's Pree-
coi, Ball & Turben investinent
tirm. .

Nut Cat, jual because i keeps
investing (a reduer cosis, will be
able lo operate profitably in bad
Umes—and benefit tremendouslytn good. Sometiene ii the Kh, may
analysts, Cat will earn S010 $15 4
share—ind|galing a Magk pricethat could Uripie, “i you're manag:ing @ large divermfed portfolio,
arguably Caterpillar should tw at
the top of the lial.” gaye analystTnbert MeCarthy of Chicago's Lull
& Phelps rescarch finn,

Indeed. if American business iW
loaking (o Caterpillar for guulance,Unere’s reasortlo hope (ar us all
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mi BUSINESS

practices
that have been the

foundation of UAW strength.
Thefirst is “pattern bargain-
ing,” in which a contract nego-
tiated at one companyis ex-

pected
to be followed byits

competitors
in the same in-

dustry. The UAW wants Cat
to accept the terms of a con-
tract recently

cut with Deere
& Co., which makesagricul-
tural and construction equip-
ment; Caterpillar claims that
Deere’s situation isn’t compa-
rable because as a

majorU.S.

exporter Cat needs to control costs to

competeglobally. Caterpillar also wants
to negotiate different agreements for
each of its newly formedprofit

centers

rather than acentral contract that covers

all seven UAW locals. This, says the
union, isa “divide and conquer”strategy.

Piling up losses. For nearly
a year, Cat-

erpillar
has laid the groundwork

for the
current confrontation. Since February,it
has run

a

series of newspaper ads outlin-

ing its positions, warning pointedly
that if

it didn’t remain competitive
it could lose

businessto foreignrivals like Japan’s
Ko-

matsuLtd., shift production
todifferent

facilities or
buy

more parts from other

companies. Workers have been bom-
barded by companymailings. Inventories
have been built up so sales could contin-
ue

during
astrike. And given the current

worldwide construction slowdown, those
inventories could last quite

a while: Sales
have droppedso sharply that Cat report-
eda loss of $86 million for the first three

quarters of1991 and warned that fourth

In the hole. A slowdownin global construction has hurt Caterpillar’s profits.

60

 

 Striking out. Car's workers walk the
picket

line.

quarter losses would top that figure.
UAW workers at Caterpillar’s fac-

tories have long enjoyedpay
andbenefits

that are the envy of those who work in

manyother Midwestern plants.
“We're

not
suggesting

we want to cut wages,”
Brust says,

just slowthe rate ofincrease.
“We've investedin technology

so we can

be productive
with highly paid, highly

skilled employees.
But thereis alimit to

it.” Cat’s last proposal
to the UAW

would raise average hourly wages from

$16.98 to $18.97 overthree years. Withall
health and

pensionbenefits included, the

hourly average wouldrise from $32.35 to

$37.50 —slightly aheadofthe anticipated
inflation rate. But since the offer didnot
include pattern bargaining

anda strong
central agreement, the UAW rejectedit
after a four-minute caucus.

As a
large

net exporter of American-
made products, Caterpillar argues that
labor agreements

mustreflect its status
as a

major international competitor.
In

1990, Caterpillar sales totaled $11.1 bil-
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lion, of which a record $6 billion was

earned overseas. Although nearly half
of Cat’s foreign sales came from 15

plants outside the United States, 17
American factories exported $3.4 bil-
lion worth of machines that supported
18,500 jobs. Even when Cat’s imports of

parts and machines are taken into ac-

count, the company contributed $1.9
billion to the nation’s trade balance.

Caterpillar first got serious about

competition
a decade ago. For half a

century until 1982, the company had
turned a

profit every year as buyers
lined up for its equipment.

Then, with
the severe recession that followed the

oil shocks, its familiar world ended.

Huge public-works projects that used
lots of Cat equipment evaporated,

and,
at the same time, Komatsu mounted a

challenge with high-quality
earth-

movers. Cat slashed prices
to hold its

share of a
declining market, losing

near-

ly $1 billion between 1982 and 1984.

Shutting factories. Since then, Cat's
chastened executives have transformed
the way the company does business. By
closing plants and purchasing many parts
rather than making every bolt and screw

itself, Caterpillar
cut employmentin

the
Peoria area from 36,000 to 17,000. The

five-year, $2.1 billion “Plant With a Fu-
ture” program,

to be completed in 1993,
aims toinstall the latest manufacturing
systems. Already, quality

is up—“You
won't find any sledgehammers

on the
line anymore,” says one worker —andat
the plant in Decatur,Ill., the time re-

quired
to make a motor

graderhas been
cut from 20 days

to five. Last year, the

company shed its old-fashioned func-
tional organization,

where no one had
clear responsibility

to make money, and
substituted profit centers, each geared

to
a

productline and set of customers.

Restructuring labor agreements
to

reduce costs is the last step in Cat’s

campaign for competitiveness,
and it

may be the hardest of all to achieve.
Even though pattern bargaining disap-
peared in the 1980s in other major in-
dustries like paper, meatpacking, truck-

ing and rubber, Caterpillar is clearly
a

vigorous competitor
whose market

shares have beenrising under the pres-
ent labor agreement in nearly every

equipment line, according
to Machinery

Outlook, an industry newsletter. The
UAWis also strong, and it has a

big
strike fund. In addition, many of its

Caterpillar membersare older men who

successfully weathered the long 1982
strike. “This,” says picketer

Dennis
Lindo, “is not myfirst rodeo.” Neither,
however,is it Caterpillar’s.
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Emigres
Fuel Old

reds@ While Slovaks and
Croats in North America
mastly engage in legitimate
fund-raising for thei
causes, there also have
been cases ofextortion and
illegal weaponstrade.
Hy ROBERT ¢. TOT

_
Mie VParh Saute

TORONTO—Joseph Kirech-bac Wada top edlidal

ia

the Mas
pepe regime that pevakia gunne World War il ite
conspered to tranaferm the repulilurinte a German protetiorste with
Nadiestyle, aniiedewih Line ilefied alter the war, fintt to the
Valiran, then Candas, and ar

and in abeentia to
protonfer high treason:

Rirschbaum reeenily returtend te
nit hemvland republe dur the tural
inne in half a century and met with
dedicated mparatiiis anient an

 
 

 

 
   

 
 hatievakia Alhough@ oon Sted wat erential, he war
net arrestee)

Seme Ceechoulowsk olftrials ar+
knowledge Ubut his presente wus
igpaoeed Eetuuee the governinentaid let ‘want te aggravate the

trarnalentialiad prea
aanon—

free 

 seetetiy helped the Insh Hepublie
fan Army aod ether militants tn

hern Irclang, Croatian and
Riovak inimageents ia North Amersta Rave fannedmney and areinte Ihe bisady chat war in Yursuv unl coainbuted to ethme
(saute within Czechusiovahia Al-
Uhough Serbian immigeanis have
funneled support to their brethren,m Yogeslavia, their numbers are

  

lar fewer and their
involvementfate heuted.

Most af the money is ralsed
through legiumate means, such as
$2 «million collected at a singlebenefit in Chicago, atcarding to the
Croatian-Amentan Asin. Similar-
ly, moat of the funds are used for
legitimate purposes. such at etner-
gency relief and pellical cam-
pargns. But some emigres also have
aitempied rotibers ant extortion lo
ahimoney for Ot! World free.
dam lighters, while otters have
yralfieked in illgat weapons and
helpred eles cuteminate

intenithary
pro-

pagansLaet Sugust, for example, a
eriup of Crogtran Amercan from
Cheeago— rene linked toa
froup that hyseket (7S.
and planted bombs in airports a
decade ago—tned to smuggle $20
polkor in arms {rom Shami ant
Vhectie Lo nationalist: farers i

thefypublie af Craitia, ho
from Yuyotaua in dun
Fighting the Serhoan-!
array. They sere caught in a
operation arganied by the Us
Customs Service:

Others have demanded man-
ey 39,000 (0 $5.000 3 clip—from4 fellow Croahan-Americans for thecause. according lo customs offi-
sials, And three brothers are under
inswetigadan in Philadelphia for
allrgediy stening more than 55

Please see EMIGHES, AG

  

 
 

 
 

 

 

 

Gel Implant
Rupiures
Put at 6%
Dy MARLENE CIMONSTULL CPASate

WASHINGTON —He-
tearcherd studying the
rupture rate of nilicane gelbreast enplante reported
Turwliy that abeet 6% a!
the women they atuediedhad experieneed wach rup-iret, The fygure. whith
the rrsearchers, devervbedas probably renservanve.ie tar higher than some
ev

yous

ditiinialent
e3fe on the thresholdof using to find sul howenmemon [re are

tart Dr Kathioen M, Harerua intveesity at pijen
burgh racioleyisy whe con
ducted one of the qtuchesThe preliminary rerulisof the new eeearch were

|

Prevented to ingembers of 2

  

 
 
 

Please ee ORL AD   Gates Prompts
Fraud Probe in

Search for Chief
 

yTIVES STAND ESTEE
An mventigatian of plrtmbilefraod by candidatefe patice chiel wa)

days after departingGait: and a senor LAPD com:mander told the Cal Servier Cort «
miuson that some applicants ured
ghortenters to prepare cruial ct
saynonthe department's future,ute frankiyeTknow 2 coupleaf people who went qut and had
that eszay done fer them

~

Gater
tuld the panel as he launched his
latest salvo against the process scl
up Lo choose his successor.

Gates also told feporiersthe meceting that he Red
©

apecifieaily ahaut
eeching the chats job who snught
help writing the take-home essays,which were wicd ta narrow the
pool of candidates to 19 semilinal -
Inst

But Gates eelused to providenames of detaits, and later in the
day he appeared to be retreaung{rom hu aasertions, saying he was
“hanneewerything on heartyLAPD Cretr. Frank feral. «howan dimquatified in the fret rand

of the chief seicetion effort, also
told the cor lon during a publie
hearing that “one or Iwo candi.
dsles didnt even write these”
ensays Poersal tatec ead he hal an

 
 

 

 

 

 Ufied candidate from aulede
Poliee Department had used at
lo wniec hys essay  

Members af the Civil ServiceandCommiusen, calling Gates
Werwhs allegation serra
dred 4 Penanhe? Deparme:Vealigalien “to determine whether,in feet, any adividests have tem:
milted fraudutent or misleadingactsheansechon with their apph-

 

If applicants did not write their
own essays, it could Iead ta dis-
qualification from thg process, and,if they are city empiagret,

founiblyadmimsirative diecipliter, sanda Per-Plense sre GATES, AG
 

Blacks, Latinos Coexistin
a Peace

Tempered by Fear
= South L.A

Undercurrent
of suspicion has little basis

in reality. Language differences hinder understanding.

ByHECTORTODARTULs ATATe WAIT
Fernando Hermandes watches

through the windshield of tus nch-
ely ire cream uruckas half a dozen

EURay

LETTERS FROM 53RD STREET
4 Canmeniyy in Transition
Sanam

  

 
 

Latino amd black children emergefrom the front porthes and se-
marks of 63rd Girect sith oan in

Souhand. the new racial ab of

Lon Angeles unfolding before hum.With the taped barrel.organehatie 2rinounrigg his arrival to yelanother oy blot. he affere tis
Own obtervalions abaut race telbore the community where
thouaty ef blarks amt Launoa
live mie by aideThe Laure cumemen dor) pet

ant
if you cheat there by abel

hiaek

tay
itr ae 0

“irmureing

 

 

 
 

 
 

 but they're
“They are.

ai
ddetnradon,”nantes eayn in Sponiih of hie

pack

 
er-
 alraid of thete black kids

mil
u

alone your truck Wf iew dees tae
Go & goes in the ecesologzalPlesse nes NEIGHBORS. AlS
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Bush, Tsongas Win in N.H.;

Tight Vote a Blow to President

 LORY DADS

|

(int Angry Tires
Republtcon presidential candidate Patnck J. Buchananat clecvon night headquarters in Manchester. N.H.

Clinton Finishes 2nd;

 
 

  

Other Rivals Far Back
@ Democrats: Result raises questions: Can Tsongas
repeat? Is Arkansas governor on reboundor decline?

ROWER) SOCAN
 SCH

Mawathur a
e220 who made up tn deaged detfefalion whatewr he lacket in
ehanucha and funds, wen the

pohite Demecratie pn
mmmary Twenday tt

 
 
 

   
 

enn the namitapen
With the bulk of the precinctsreporting, Arkansap

Sov,
Bult Clin.an wat tees

nd.
aut

was F
front inner in “the

. but hee
candedaty Was badly damaged byurgutitantialed allegations Lhat he
had been unfaithful ta his wife and
Uy 2 cutipowersy ower fru Viet-fameera draft status Thoogh Clin-

the eharges, the oonteo-et Mere co distract fram his
meteame PeMising national eco-
nomic revival

Nettatka Sen. fet heney,

  

 

   
 

 
Sen Tam Harkin ard for “Calforma Gov. Edmund f tency)Qrown Jr were closely tunched
‘well brbied the bh me Kerrey

 had 12". Harkin 10a4
Mut the returns rough disapPontment to backers af New YorkGov. Mano M. Cuema, who hadMounted a wnte-un effort an hisbenalf, With more than 90° of thevote in_only 3% had wollen on hisname. Backers had hoped to get at

and Brown

INSIDE TODAY'S TIMES

feat 10% ax a demonstration of
support ta persuade hig to xct into
therace.

Thut Joa poleteceanys ward the woteot a far 4
pulant) because
€ mochines in the ea

mupority of previneta dumatrage a
Pieswe OEMOCMATS. Atl

   

    

 

Bush Team to

Shift Gears and
Hit the Road
By |AMESGERSTENZANTsMTS ran entre

WASHINGTON—"This isnt a
up call.” one adviser lo

President Hush’s reclection cam-
Ragn tad Tuewtay, deecrtonge the
results of the New yehire GOP
pnmary tt the
front of the Usa

    

  
 

 
 

eo umd heat
  mpaygm team. chearlyShaken by cumervative ¢omnren
tdldr Pairek J, Uuehanan»
sltemgth in New Hampshire.scrambled Tuteday in devise a new
Mirategy that would help repair the
damage,

They hastily devine4 myorausPlease see BUSH, AlS
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|
Suspect Apoe: Basset Aa Mte-

| BBL en. es taker into court.
UGYAN SUSPECTS PARADED
The Libyan government parad-ed the two Pan Am bombingsuspects before jawed Western
feporters in Tripali TOP OF THE NEWS ON AZ

+

PALM SPRINGS GAMBLING
AnIndian uabe that uwns Jandin Balm Spmngs drupped ite
oberttiens io combing Leciities. Git Mayer Sonny Dong eppetesihe ates AD
TWO SUBS COLLIDE
Two attack submarines—oneAmencan, the other from the
Commonwealth of IndependentStates—colljded off Russa (ast
week, U.S officials said, ag
GREDIT-EASING STEP
In a move aumed at sparkingsew lending and tesung the
eeatemy, the Federal Reserve
Board reduced the size of re-
serves (hal banks must hald OL

WEATHER: Mastiy “sunny today, |
Mosby Goudy tonigha wiih a chanct
of Dght ran. Cenc Center low/tugh
today 50/72 Deum ES

 

 

VoterDiscontent
on EconomyIs

Key, Poll Finds
By RONALD BROWNSTEINTIMES POUITIG aT weaTT

MANCIIESTER. N.H.—Eca-hume distress, more than idealopi-cal discontent, powered conserva
tive cotymoist Patrick J
Buchanan's dramauc showing
against President Dush in Tues:
day's New flampehire primary,
according io 2 Los Angeles Timesexal pollBut ihe poll found that the sate
may have been more u reyeetian of
Hush thar an endorsement of Muchanan Just 46% of Buchananvaters said they supported him
because they like) his policieswith 42% backing hun “ta send a
Protest message” and 12because
(hey viewed him as the bedt of a
hadlal

tn the Democratic race. the pallfound that the decision pivoted or
vaters’ asscasments of the candi
dates character and expenence.with former Massachusetts Sen
Paul E Tsongas and Arkansas Gnv
Bil Clinton, the top finishers
HraMing support in patierns that
Mluminated their weaknesses as
clearly as thers sirengihs,

Reflecting continuing concerns
abaut the allegations surroundingClinton's persanalIfe, Tscnyas ran
up overwhelming mar wer ine
Arkansas gavernorers who cited “ethert “trust”as keyfactars in their teentans

But the low-key former senator
trated Clinton by substantial mar
gins amung voters who placedPiraae ore POLL ALD

 

 

@ Republicans: The
incumbent's victory over
Buchanan by a
preliminarycount of
58%-40% is far closer than
expected. Voters displayed
deep resentment over the
ravaged ecanomy.
By CATHLEEN DECKERMES POLITICAL WRITER

MANCHESTER, N H.—Repub-beans delivered a startling rebuketo President Bush on Tuesday
Hight at the cloee of a tempestuousonmary dampatien thal wos cast as
a referendum en the Dush presi-
dency.

Although he wan the first-in-
the-nation pomary, 58% ta 40%,over conservalive challenger Pat-
nek J, Buchanan, Bush's marginwas far stnaller than either cam-
Pugn imamard. The percentagesdud pat unciude write-tns for other
candidates, which had yet to be
tabulated

Here, in the state where Bush
talvaged his poliueal career in
——_

1988, the voters clearly displayed
deep feseniment ever ineic rav-
agni reannmyThe chats way far closer (han
imac; hud arewicled,

© a chastened
Mush acknowledged in a atatement
issuat by the White House, “I
\hink the oppopents on both ardes
reaped the harvest of discontentwith Use pace of New Hampshire'seconomy. [ understand the mes-
sageof disxa(iafactionBush vowed wo take his case tovalers from naw until Novemberand mud he was confident that hewould defeat Buchanan in the up-
coming Southem pnmanes“Now—an to the South,”President aidA euphonr Buchanan declared
victory, in effect. as he spoke over
the chrers cf hundreds of joyous
supparters in Manchester

“Today from dawn to dusk. the
Buchanan brigades met KingGeorge's army all alang the Con-coru- Manchester-Nashua line,

Pleate see GOP, AIS

the

 

The Vote in
New Hampshire
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Torment Drove Man Who

Joined Slain Son in Death
8 Families: Father first tried to find youth's killer. That
failed and hekilled himself on the spot where boy died. 
Dy JESSE KATZTASS STATE SHEER

In Whe emu, Use bulles that kibled
W-year-old Jesus Perez claimedLwo lives

Hes father. who lived hand-to-tmauth ina Skul Rowhotel, was yo
anguished by the murder (hal he
stalked Ube gang neighborhoods of
South Los Angeles last wevk, hop-
ing to find those responsible for
killing hw boy, known aa the
Strects as “Turtle.” Qvercome with
guilt and albhol, Armando Car
laya then sold bus colar TV and
bought 4 small handgun.

Finally on Monday mghi the
48-ycar-olil Cuban immigrantwent to the desolate industrial stripnear Florence Avenue where Jesut

  

died Clutching hes son's black
rosary beads in one hand and the
gun in the other, Cartaya turned
(he barrel ta his head and fired a
shot

“TE posnble, bury me clase to
Jesuu—my son, my Ife," he Badwritten ina neatly fetlered suicni¢emole “Please ask God ww forgivemer

Police sau) Tuesday they had no
surpecls in the shoating of Jesus.
who died about 9 pm iast
Wednesday in the (800 block ofant Avenue—a_ grim alley-ay belween a reeycling yard andab auto dismaniler. “We buy gunk,”reads a hand-leliered sign neat to
Ube blow!-atained asphalt‘The hoy, who had fived with hu:

Please see FATHER, AlZ
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@ Asia: The north’s premier foresees
unification. but Seoul cautions that written
pledges alone are not enough.

fy SAMJAMESONais siane wag tem
FOUL=After 47 pears ot sivzaion and four decades of
enmity, North and South Kurra put two agreements

ints effres today feyeeting nuclear wage‘welenee and platmng etrhenges that North Ke
Premuer Vor [yang Muk perdicted wall ad 5
Cpt by,“Withdiligence

and nincerily and tinrt abarevanee of
the peuneepie

UT
ational indceperitence in implementing this

terms nf the agreements. | feel confutent that 19%) will bar
the firat year of unification,

*
Yon tald Sauth Korean Peime

Miouter Chung Won Shik ina dinner tod) in the Sorin
Kareancapual of Pyongyang Trealay night“Mistrual, antagomem and confrontation hetwern us
now belong to the put “replied Caung, wheled a party of
90 South Koreans frum Seoul for sith real” of
northeavath prime mitysters'tale ffut the South Berean
pone pitstter edutveted thet “aren pledges alone sit
never bane peare or unificatinn

* .
The je reTeethenite sere ‘initialed on Decemher One

Pledges reroncilutian. nonaggressicth ates FYCMAL RCE cited
egertaies. stile the cher declares (he erucieanzaten

we Kercan Peoinsuta. Copies of the signed agrremeoiswere exchange? lotay
in a Pyengyang erremony bread

cant hive ca Nout,.
Korean Present tls Tae Wenact Mumdfay ana Me@rth inerean Itt

 

 
 

  
  

  
  

 

 

 
 

Two Koreas Put Peace Agreements into Effect
of the developments in Pyongyang «a8 relayed heer hy
pool reports filet by 50 Suuth Korean reporters (ravelirgorth Chung.Lee Deng Dak. spokevman fer the tsanh Korean:
delegatzin, tad ihe agreemni« “pat an reed lo (nerih-
south) fepudiaber of each nther and the ranfrantatian that
marged the Cold War,”
“Dut Se addled that the squrh’s dettuands in the two day iolapy that the nocth allow semi pt cmepert ihe

urlear facilitie. “will proveie a detie:sc eppartuine inet interof lve reerik on tharof trlrsea? wrapeywnals howe warned that Nv id aie
feprocesurgpates nr ve boleangenorth of Pynmapang io make quelear hombe as carly as
19 North Korea, however. contends that ie nuclear
program 0

onl
for pearcful parece Atedt 400 Us

 
 

 

 

  
 

 
 

 

 

  
Ne

ard Swath Kerra agreed 2mut a) inspect
and farawiite cattear weapans-develaperny. repin-sing of huibiear fuel and he enrichmentof uraarum

That the wuartih. as far, has refused to vet a hile tac.
aut the imspections Uo alg has nat

corapletedtproceftures (hat would lead la separate, internalict
mspertinaa af ite nucleor facilities uivier an agreement
ugnel iast month wb the Inlemnational Aurie Energy

 
  

  

  
  

  alreminas te be 6 AN (he agreements ta
launch the exchanges that coulcL for the fiest Gime in ae

hisary, open up the Stalinsore of the
Communit north Che two sides have pledged tae ataddich
cammutioss of exchatiges. political alfaira and militaryTaatters within 4 month fut even then dehale an what

 

might be done would part begin
Tn wenn Une ayterments Monday. President Roh

warned Unat “faiture fo carry oul practical measures far
full mplemeniacan reald incur mare tenons Ast

Chung. in his dinner speech, sud the humunuarian
needs of 10 milion family messbers arperated hy the

ys dieunen on Lodand by the
mi

SA Korean War
i not he ignared any Inager t least. he added

reunlona of the eldecty with sheir relative whouid be
reemitted Uniens (he “wounds” of the separated fammliesare Beuted. “ue cannes and we shoul nat expect an ere uf
feninne eeeorcshaven tacmerge. Chung told Yoo

 

 

 

Chr
& fatise of North Kors ts ffm one of the

equrdted families. Speaking to repartety aboard a
train bound for Pyangpang, the South Korean premier sat
shownon TV panting aul a window faward Simon. br

tnwn “1 und to climb that mountarn when | daca
hoe

arly
Iwice in 20 years of negoliahana have the North

Rerreans vgreet! to family reur ons, ated an rach ofc aston,
people were allyieedd tacreuee the ofemalilaciee!

that eeparairs the WOOL. uel armed fares of the
marth and thetairong meltarh of (he eerath Np

math, ta Ielephone calls anal no exchanges of miss media
have occurred” since 1 <A governments were estat
lahetin LHS

Chung acknowledged lnat Warde between ihe north anit
emalh has been expanding rapidly Kim Woo Choong. 2
lenting South Korean businessman and chairman af the
Daewoo Group, ant completed a trp to North Korra ond
annnucced that he plans to huild factamey inthe marth His
Compan also may employ ais mans at 20.00 Nurta
Kureanain averseas eanstrix ton progrta he wail

  
 

 
  

   
 

 

  

 

    
  
  
  
  
  
  
  
  
    
      
  
  

. Kaslila From:

Sung sgnrd a eg.   growl Tuesay in

 

 

Libyan Bomb
Suspects

AppearBefore
a

Judgefight bound fur Prangfust, Geema 
ByRONE TEMPESTTees sLere way

RIPOLI Libya To prove ta
the worid thit the cutpects ure

nal deact and have fol Hhappearedt:as some US intelligence sources
speculated last eck, the L
yuewrniiene ut Tarde poriillbefore invited Wetlern reportersUne (wa menaccused by the. Uni
Slatea and Matai an tact TA
bam. nfy Pak tin nd
Lackerte, Seolland,

Fada Labyan anvestiarave mayiatrate assigned to the case saad he
wi! nat allaw the men—Abdel
Flasaet “Al Memtahi ant Lanen2d be eaten si ted
tc the Went for (ral beraise [abydots not allaw mm elicens tn be
extyailted involuntary

In any case tie Abmoat Tahir
Zawi. the bespectacled quintetAmencan und Heth officuls have

arth vauienee
stor his awh

IPuestITI npn ths ete
Rat ine padge did rug cule cart the

possbility Unat the teu nlen butt

 
 
 

 
  

 

 

 

  

  
   

 
  

emplayees of Labyat a
hes, might ke wed bdefcre an
“internauienal and neutral ree
mating! eomemhere outside botybat nat the Cniteed Statee cr |
Detain

Megrant, 39 ard Phiman 2suey alsa produced rarer in tne
week fer smaller groups af Wenem repeariors lus they rad centscamel appeatances in (he chalice
media apeclacie that unstolded
Tuewlay af the Jabsen SuprenieCourt. ¢ handwrse marhile: franted
truleunig with il own caruned errr

 
 

 
 

 
 

and flawer garden wt Tripalrsseafront,The wu Libyand spre indictedon Now la by a felerai C5 gree
jury mm ronnextion sath the born
Ing of Pan Am Plgnt Ithat
hillet 259 pecpir on tauan the
ant crashed imo the
of Lockertic The
dictment charges Vhat ine:
a ouileawe cantar
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Newspapers, aa rwseq hind jhe Libyansdeferuenm whore
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Further Splintering of Soviet Army Seen
@ Military: Chief of forces
sys he hopes for an

orderlybreakup rather
-

than the emergence of
divisive nationalism.

 

fly MICIIAELPARKSand VIKTOR K GREDENSIIXOSSREQE AL UD Tne Tass, 

GSCOW The mitary cum
auniter of the Camman-wealth of Independent Slates pre-Mew lard ee

armed forces will cuntinu Ww breas
up ite nanonal armies buy ex
prenced tie hope (hat the precesswilinet lead to conficl

Air Marshal Vevgeny 1 Sha.
pethnikoy, the farmer Soviet de
fonse minutes, sud inal, despilethe agreement 4)

Commenuretiihieadert last week to maintaus th
unily af perhaps two-thirds af the
former Saviel Tarees urier Cum-
monwrelth cammanl fur tao of
Leer yrars, tach of the now «inde
pendent states wauld ullimatelyerate jus sit armyMis hupe ss (hat Lhe procesd wil
be orderly and ard add up tne
paitical wurmal meee, ne sak in
the end, a defen aliance alonglines of the North Atlunie
Trealy Organiulon mxhl emerge,she added rathey (hana resurgenreof dvrawe rabonalum

The fulure of the former Saver
armed forces, whirh was ihe
worlds largest, hay emerged as 3
key politcal as well as securntyuc wilh the dissoluton af the

Umean far rome turmeratiet repunlicn |alubionment oftheir own arrees has bern a defnIng act af savereigaes. for othe
preservaunn af the ali savy

rually Use bastAM RAUISEOR WAS a est
af their stabty te prune a mes
of tohermn inthe Cummonel Mo hak
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2100S guarantrefoap dfetat” Shakhras «4je fet on
Vint atid tinracne, he tard, “butine white geugelitiesl space: ths!he tolled the saver
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feeder of ine Ce:
cabaret mates ‘tae actredat
   

 Saviet Fran, ony eight Gates, and
200 of Uhnme refittantiy, agrerd by
erga wuhet curmatiet tar cor
ventional forces Thie means there
‘edi poate peer anmuet vt
ing hore af the Raitie Reputstiex

—
Patoa, tanya and LaithuarUse ternlery ul the farmer

  
   

 

Timon
hraine has warn ina reported40,000 military personnel andis already well an tie way io 

crrating anr of Earnpe's targetarmict Halthiag Hussover whch
Soviet unis and equipment belongthot calker nthe Cammanwealth facers, Caraine this arck
clarinet 21 buries equipped to
fine muclearearmend cruise missiles
and drop nu¢lear bombs

Since tne Cammonecaiih wnat
Aostale ara supersiate bul a unin
of state, each member 1¢ com
pletely independent with all the

wiikey of a sovereign tate.
inching 3s oan armed forces
Shupathnikay sud ~

fut he
clanting unity. 4
ment ul tenet
MMaek Sea Fleet shut belong to te
Cammanavatth ¢ farees “1 am
ARAN: His wind that pecesshing
deployed on Ukraiman territoryshould Velang tn Ukraine.” he saul,

Rusaa’s plant are ail uncertain
Kates, aoad ath lawmaicers an

Turelay saving ‘Trhink the Rusaan Deferive Minutes will tet are
up tt when hoa ah what
uadke for directing what forces nt
under what miltary decccine re
Pine ta he geen,

~Theee peahlems are vitecmelyaf{heull, and we are maning litle

 

 

  
  

 

 
 

 

 
 

  

 

 

progress
Shapothnikay uso warned thal

Avemayant plans to eslabluh a
sabonal army. aril the predabythal neighbonng Armenia wnuld
follow. weuld mean anewatalon alihe fou arealcuntlict beca con.
them over Nagerna-Karabakk a
Asepulgd Armenian enclave cr
Agerbéiani termtory m the Caura-que Mountains

lp a he had wares! Com
monwealth leaders of the danger at
their summit meeting in Minah fast
Friday but that they hard wnieed
tum Now, he ss preparing ta pullTonmunseaies yrups aul et Ube
tau repubics—-ven Liuugh thes
Pay an :mpoztant stubshcing ra!40 thal they do nin get invel
the escalating comthet Facet with
sfumapds that “the arms muct ec
mamething shere.” srapashnikotales leqistalien searing, >
WEL Rat doo ansthing there, ani
thats th armas] oaaaldl
rather abandon the place ream
metely than fight”Payne bp The Times” Moscow bureau
cnet, md Orebenstlkor ip a Moscowdarned reporter,

  
 

 
  

  

    
 

 

The Press Urges
Latvia to Solve

Paper.Shortage
  RIGA, Latvia—The nation’s hie
major dailies complained Tur gli:that Russian trade reste
Latvian governnient apatblame for 4 al newsprint
shortage that has campelled fat
vin's Rewspapers In call a one
werk stnke

The popes shortage bas alrezdscaused warad'c shutdowns, al
the Latvian Assn of NewspaperPublishers amd Falters called on
the Riga government to take
emergerc!. steps to avert diaster

“The wtea svt te make the
Roverament give new pipers pu
fer but lo get ul te adi@t polioesUnat would at least make il passitefor the neh spaper: to bay same,
aud Sarinile Elerte, deputy crtitorof Mena, “hech ciaima a alarlycirculation! of 200.000 .

Latuan publicalons depend on
newsprint supplies fram Russa
and cannot afford to buy Lhe pa;an the world market, Kuerte and
Antdaif areeptable agreements car:
fot be omuide with Ruwia, the
publishers want Une guvernmcn’Gike out loins te faciliat
puretaee of acwrprintia theHever in ribtes. the ji uf
Ttussian papez haa nreeacedt I

  

 
 

 

 

  
 

 
   

issuing’ export licensblocked the nf abit 10tons of Bupers have
alresty purchasecA lrealy under ceoliation tH
Iween Latvia and itusna weatt
provule urls TOW ties of clas

~—berely enough lo
antes = five mayor La

 
  

  
 

tres, Tet dlane (he

22

weekues anil
10 monthhes

The lack af puper atresds nas 
foreed (wo national darling fo lam
poramly stop ther pertes ths
month “We cowdrt publiah cnrard

al
time the week defure bastwere very clus io che er:
point again, said Atvars Pasta
rreks, deputy editer of Latvy,
daunite who noted We've been
force¥ Kong un sInke gual le
xet the goverisment’saa the 100 70»

scirt
Treputy Fatitar Enka Hanberethe paper shortawe has caudceavs three sme alpead

been publ:cking on paperthat the dhreetar of the aubiishoadthone be
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“Anyone
can
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in writing:
—Tracy TaylorCustumer Sertice
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tamer Coeoa CreresDispute
Over Details Stalls U.S.-Commonwealth Arms Pact aaaits

a Disarmament: But Baker and Kozyereviigrer 10 set up
a joint carly warning ceaterto trark ballistic missiles
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   day.  @ accompirn Thing ta
up Lhe debra of the Cod War

Saker and Keayrev met for tay
Dean iLhout rsaiving any uf the
depull aelans of a new rms
cotitrui traty to sharply reduce
the swetome areenale of burr.TURN’ mucirar wrapoas iff ever
fram decades of hosblity heturcen
the United States and ite defunct
Seviet Urvon

Tat they agreed (o ctlablishnewearly warning tealer to lack
haltutic cmesier wortdaxte, the
fir comrete maarmlc of defence
couperalion mviecen [he formerenemies

Vor pian calls fe Wasniaginsand Moscow (a ebare Lerhoaigyjt
baskierg ihe oomples uf radary
beat senauss, sgleliiter and her
evden Pou it fatia Zar thet of ihegon of cachangr of Leehnolcgy of:2 5
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Drapery, Carpet, and
Upholstery Cleaning.©

Droperies returned with parallel pleats, even hems
and

rs
shrinkage

‘arpets cleaned by powerful mobile unit that revives

af

nd

extends the life of your carpets.
=

Upholstery
fabric

pre-tested
to insure most effective

une

method.

OrientMoti
individually cleaned —including fine

Complete
Uneline of custom made

window coverings
also available.

SERV ‘G THE SO. CALIFORNIA AREA SINCE 1966
FOR VALUE YOU CAN TRUST, CALL. FOR CONT.

CONTThe world’s most experienced clruters of
draperies, carpets and upholstery

CALL TOLL FREE 1-800-FOR-COIT 
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MARKETS”A sellaffin the band market pushedstock pncez sharply lower, The
dollar moved higher agains! most
mayor currenci¢s. Dt

OTHER NEWS
OIL PRICES OFF: Oh) prices hive:
iailen, worldwide in reactan to
OPEC's sballaw production cuts,
whieh are” predicted to leave ihe
wndustry awash in

crude
DL

FED ACTION: The Federal Re-
serve Board moves to reduce (he

amount of money banks musi haldIn reserve. thus freeing ua funds fornew bane, Dt
* TED'S TOONS: Ted Tumer plansto-launch a 24-hour all-carioon |cable channel Oct. |. Dt

SMALL-BUSINESSPLAN: The
SEC propasre making it easier anit
fea costly for cark-hurgry small  boiaerert io raue poey om ihe
stock markcla DB*
DISNEY STOCK SPLIT: Wal
traney Co announced a 4-for-1
Split of a common stock (a make |
morc affordatle DI .

|
COLUMNSJAMES FLANIGAN,“angue, Caterpillar and. iu t
qeotker demmonairate that goad pe  
and glotal competitiveness are mot |
rmecompatiote Do
MANMET BRAT: The sinck and
bond markels wre sending a strong
sutral Unit an ecanome recovery 1s
underway, Tam Petruno writes, D1
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The poster shawed Bacust:
amd the other chefs examining
chickens. Buta carcon- type
bubbly above then had them
Unnking. theg Mac

Me Donald's said it is seekingasecUoment with Bocuse, whots ward bo want $2.7 aullion mn
damages It sania centthe chef
aletler of apalogy and
destrozed the posters,

MeDanala'a sand (he ads
developers were unawareof
Bocuse’s denlitydespite the
fact thal Bocuse and twa other
chefs in the photo archive
Dirture had Aral Boewse paintedon their runes
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MARKETBEAT/ TOMPETRUNO

Stocks and Bonds

KnowIt: Recovery

Already Under Wayhe stock are Sorel murkris ace ending 4 strong

]

sega! onthe ccurst yf The false vtarts are over—a
recoverydediundereye(nvettars increasingly ate pulling Pamry out of “sale”

stocker, such 23 drugand food ermpany' shares, in favor of
industrial stocis and afhera eereilive to lurnain the
economy

‘
Likewise, many investara are shying away fram barrts

ost the belief thal a strengthening economy wit mean
higher interest rates. at least in the mear term

‘Those powerful trends wer in sharp focus on Wall
Street an Tuesday:© Health care stocks plunged, leading a broad market~ Srtag plant dherck fell $225 bie $146, and
mefeal-iratrumentfirm U.S, Senge pummeted $475
to31t# Yet many industrial aves climbed, including:alunite gout Alone, Up $275 to $70.28, manitart:
donginmerate Teledypew, ip 3! Sete $25 125, and
machinery mater iegerse’-fland, up $25 to 14 7h.@ Bond yields continued to surge as buyers demandest
higher returns in expectation of a general me in interes,
rales Unis year The yield on the Treasury's 90-car bond
jumped to 7.98% from 790% Friday, That viele was
T79e just x weeks 1g0.The shifLin market paychalogyover1

began
subely 1 nmid- December. But carly
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Holy Plot Twist
Marvel Comics” Parent

Sees
Artists Defectto Rival Malibu, Stock Dive

 
By niowass MULLIGANTEMPS TAM Sot

| TR Sock: WHLAAE
Thare bow ilmurt hase felt Tusedas un the New Vor
Afiere of Marwl Entertamawst Croup gulluhes of

Spiderman and other Marve! Comira, an Wall Sirect gay:|
fina hammenng1 Marvel's stock tumbler $11172 share te
on the New York Siock Eachange, losis $ fe muldw 

the
34 AQ in tratinga Mnfoo market value, after Hartman. i werkb fiunciti newspaper,

 

The Market Bets
on RecoveryInvrstotn sre pouring Into stocks of
tompanien that benefil when the economy
errata etn that Wall Street is
ferivatited the rreraen at ecullng.
Desi performing ndyavy groupe, Dec3iL9GL
through Friday, pocentage gen -

(Machine Toole
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Fed CutsBack

Amount Banks

Need in Reserve
® Policy: Some cconomistssce the move as a
subtle and unusualeffort by the central bank
to influence the Nagging economy.

By JONATIIAN PETERSONTHUts MTA eeuTie
The Fesleral Reserve Board, in an etfurt to spark new

lending and pravite u modest hft Wo the weak US
economy, announced on Tucaday that it was reducing the
amauntaf maneythat hanks mrust held in reserve.

The step. coming on the eve of Ped Chairman Alan
Greenspan's serm-anaval report an the penntrny to
Congress, was seen by same etanomusts as 2 Tybtle ant
haat effort by the central bank 10 influence the flaga-nq
econamyThe new policy ts proyerted to free up $6 tullion in casts
fovlewiing ard investment by hanks it mesns that Sanke
mux hold reserves equal ta OG of thei “transaction —
Ayprcaliy checkaccaunts. Grider theold rule,

af
sillexpire Apri 2 barica haeta maintaik reserves of 12%The announcement. which comes amie continuingworries about the economy and hanving system drew a

muord response from the fiuancial work! Same analystgail st would bolster bark prufits, while others peintell cut
thar wo would have: litte effec: on lending unless more
bormuwers step forward
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Oil Prices Dip
After OPEC
Shifts

Quotasa
Energy:

Traders view the
cartel’s latest cuts as too-limited
to end 2 world glut. The price of

| ccude takes its biggest drop ina
| yearin New York.

 

Hy MICLIAEL PARRISHTTMIS ATAU watt
OW pees plummelet wordwide Tur

day in reaciion ta OPEC producuan ¢
Qa tan slight ta reduce a plat af cute

| onthe market
On Monday a US honrly. proces bean

failing on Asian fuluecy markets, ther
centnucd to deer

when
European markets:

”

apesIn trading Tuesday on the New York
Merranule Exe range, crude ay futures fut
March olebvers fell SESE Prem Pretaysclase 19 S1AI2 Gasoline and heanag vt
prices afvo fell .

hhowas th largest ont toe
crinde Pmeedin mee than 3 ye.
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No ‘Application Fee $$
30 yr. A.R.M. to $202,500

52%

—

DA%Start Rate Eifeet. oo
APR 7.42% Lifetime Cap

Tracy MortgageIne.
1-800-750 LEND (5363)
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Preference will be given to projects witht 2 mi
30 units. Whileall desiges will be considered, theranmum sizeof the units is as follows:

The Navy has expanded the criteria used in previoussolicitations fur rralitary family howsinyt, The followingfyped of projects wil|inj (a cosphers ¢ subrstuniaalty Gornpdcient 42 under coasted ius
Ph ehhan sppemed dec retlntare geerill tat ok gabled brat rw

welts Duslbliray pero: ot Grune me
ty cearipletend care) ear cuparel samt

serene sue Abbart tertTease
Occupants required to relocate as 2 result of this solicitationmust $e informed of and permitted to claimbenefits under the
Unitatth Helacation Asaistans¢

2
Policies Act ef 1570 an:

 

 

*
NAVY FAMILY HOUSING

*
The United States Kavy intends to purchase up to 250 housing urate
wathin the fallowing general area: Fram the Mexican border north

through Encinitas, then exit to South Lake Hodjes, then seutheas:
through cast EMCajo then southto the Mexican border,  
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q 1440 Sq Ft. Net
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SEALED Bip SALE
TWO PRIME COMMUNITY

HOUSTON, TEXAS

 

  
 

 
 
  
 

 
 

 
PARK PLAZA AT DEERBROOK

-
100% Leased

RESERVE PRICE: $17,150,000

=

1991 NOT: $1,715,000© Ancharcdby
Randalls Food’ Markets
Ty) Manx@ 4M acre site© 208,000 net rontable square feet plus 27,500 sy. Je pad site.

 
 
  90,69) «quare tcet

26.200 square fect
  

 

 WILLOWCHASE CENTER
—

92.9% Leased
RESERVE- PRICE: $13,800,000 1991 NOI: $1,379,000
§ Anchored bs

Viexta Food Market
Weiner’s Department Store
PetSmart Siore
Hamme Front
Vantage Shue

2.19 acre site
@ 272,000 net rentable square fecr”

Broker Cooperation
FOR INFORMATION ON EITHER OR ROTH PROPERTIES
ca.

1-800-522-6664ASK FOR RROCHURE #6552
EDY-AVILSON, INC., COMMERCIAL DIVISION

HOUSTON, TEXAS, BROKERIS COOPERATION WIT~
COASTAL REALITY PARTNERS

"992 Keanedy-Wibon, Inc

  92,000 square fee
25,000 square fect
73,000 squire feet
12,000 square fect
15,000 square fect
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FLANIGAN:
Unions Needa |

Broader View:
-|

Continued from D1
|

Peoria or Decatur and export to |
Mexico,” he told the Senators—de-

|

spite average U.S. wages of $17 an
hour or $32.35 including benefits,
al least eight times as muth as
Mexican wages.

“Productivity is the issue.” Fites
said, referring to the high output
Caterpillar gets from its skilled
employees after investing $62,740
per workerin plant and equipment
the past four years. Such invest-
ment has cut the time needed to
makea tractor part fram 25 days to
10—and will reduce it to six days
by next year.

 

N%

Cat wants a change in
union work rules so employ-ees can s¥aft around Lo take advan-

tage of the new equipment. Ahd
the unidn is balking. Instead, the
UAW is offering Cat the same
wage and work standards contract
it signed with Deere & Co, the
farm and construction equipment
maker. That follaws a tradition of
pattern bargaining—a_ single
agreement covering all companies
in the same industry—that pre-
vents union or managements from
whipsawing each other.

So far, the argument has idled
half of Cat’s union work force, and
guarantees tension in the negotia-uons. Cat wants flexibility and is
offering a $5-an-hourraise—plus a
six-year job guarantee for each
worker—to get it. But the union.
with an eve toward next yedr's
negotiations in the automobile in-
dustry. is reluctant to give up a
34-year tradition of pattern har-

|gaining,
‘

Troubleis, the tradition is out of
date. Caterpillar's competition is
not Deere, but Komatsu Ltd. of
Japan, the world’s second-largestmaker of construction “equipment,with $5.5 billion in sales. Komatsu
fioesn't face pattern bargaining be-
cause there are no industry wide
uniona in Japan.

-

An altempt in 1953 by Nissa
labor leader ‘Tetsuo -Masuda lo
esliblish a UAW-style union was
crushed by the Japanese govern-
ment and the managements of
Nissan and other’ automobile mak-
ers, who saw the issue as importantto global competitiveness,

Sul, Caterpillar has more than
withstood the warldwide challengefrom Kamatsu, blunting the com-
pany’'s charge in the United States,
competing with it in Japan througha joint venture wilh Mitsubishi and
holding as much as 70% of the
world market for the heavy equip-ment used to build highways and
airports,

Tea

has a2 cost. Caterpillar
today employs 54.000 peuple,

ane-third fewer than 10 Years ag.
Investing heavily meht throughrecesstons himinates profit. Cat's
stack, at $51.25 a share Tuesday, 1s
lower than 10 years aga, and its
$1.20-a-share dividend 1s half what
Wwas then.

But Caterpillar has paid its dues,
and will get a payoff in rising profit

|

starting mext year, say analysts
\such as Steven Colbert of Pruden-
|

ual Bache Securites.
So Lo answer the question pasedto Ouchi No, the structure of U.S,

manufacturing 1s not crumbting. It
is

adapting, Many analysts see
Caterpillar as. a company pnmed to
benefit from the building that will
go on around the world in this
decade, fram Asia through Eastern
Europe to Latin America.

Meanwhile Une UAW. lke most
lubar unions. persists in a North
Amenean view of reality thal ss Loo
narraw. Bul i too can change“Onions will return to popularity’when they discover a new, more
flexthie farm.” Ouchi says. Good
pom: Change is painful, but flexi-

|

tility keeps structures from crum-
bhne
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Cat and Mouse

SATCoachingSchools

Intensify Their Battle

With College Board

TheySaytheTrickIsKnowing
HowtoDeciphertheTest;
Consider Fred's Theorem

Are Poor Students Penalized?
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Remembering a lew pubes atwayt
priv

ba the Seholastic Apiitade Test. There
the Pylhagorera in equaling the
eyeare of the hypetemee. And et cumree,‘Uhe Flule of Ub curr ep ibe degrees In a
(rlangle'saaghes,Wal la taking abe big college actirisstons:* (ev I tan alsa pay to keep ia mind Fred's‘Theorem. the test eluninator and Glo
sinsdy’s pestulale of tie eethworn
porase,+ Named afer Fred Berstela,a former
SAT coach io New York, Fred‘s Theorembokds thal an angle oaly needs to look
equal to be equal in SAT disgrams involy-
ing parallel libes, The § 0-27 ellimlngtor?On ang mathrinatics secilon of every SAT.andwer cholee 0 la pever correct on any
dquration membered eight to 27 thal doesn’
Include a vartabte,The patulailog Mr. Glovainsky"s Onthaineis Faeh 3 Ph.D. who works for Stoo~
ley IL Kaplan Educathonat Center Lid. a
big coaching school. Mr. Glovinsky ans-
lytes velbal qeettions pn cold SATs for
word pullers, More offen than not. he
Says, (he correct answer will be a clicherather Wan an unfamillar phrase ln the
SATs oiabtiple choice format tow doesOne tactetd on the SATS ‘Stich to hack-
neyed bsage,”advises Dr, Gloviasky,
American Juku

Evldende that tips like these and othershort-term
Ret

ran make a differthee on iteSAT ralsing trosbliag gure
tlems lor tha’ greatest uf UA. swee petals:
the collage admissions. elie

aren’) qrahnd. Eifrciive coarking alloy
calls Into question Use valldsty of Uist testAba Ineagurecuratof apiece,

“Coaching woths, and coaching Blows
th Idea thatthie is an aptltode dest,” ay‘Warner flack. a Harvard Medical School
prefewsot who as analyzed aid wrtltea Gf
SAT coachingstudies. “Thetraditiunaldef(atin of aa opiltede bead is thal fh onethar bt Guensilive to evernt experience,”The Celiqpe Ukard, whith ariniatiert
be test, Lestits that the teat ts valle la
pooliching college perlutmunce, lille cary
tring that sorne Lortna of coachlag belp,Sa adrpl are the cram scbopls thal tbe
‘College Biaaed and the Kdgcalianal TeetingService. ‘etch writes the teat fue the
ean}.often make changes uniely lu itiwart
heel. Many ol ihe Priecetca Neelew tps“eonstitule oryautted chrating,” contendsArthur Kredi, the College fvand’s ebiet
Hsien with ETS.
A Fuvorile Trick

‘The cram whools deny that they are
ebrating, bor gheralye boast of uilng their
whies th search) of any Wich that can bip.
‘They apply computers and dotena of te:
searchers ts (he task uf dissecting (he test,
eatdlogung used queatinns, ferreting outew forrns of questions ant fguring outvehon Iods favor curating anit havingthe qorsticn Wank,duby atudrats deat waste Umereailingwattrettions on beet day; ttey hive alreadyimemenied them. They Save tera tauzttAha kn rvading pasagrs invelsing ethnic
Eibepa or wonnrn, any anawer chute that
Lnplles sameLbing eegative about 2 tlre
ly of 4 wens is oecer correct, Theyange tha o larertie SAT Wick bo mathe
maties tte give wrong anmare choicesthat evplotl the rath axsumptles that
vyaared be always larger (han XSWhen X
gery,one or 2 [rectlon, (hal aspunplleaure.What do inchs amd tril taking strate
tes have ude wih learning?

“We dua Jot of academies, Rati weve
mel lo do what we've got to date eet iheAld the Lent eoote. says Pred Duangig, elee“id lor research wt Kaplan, a wilt alWathlegton Past Co, Whol naakies thts kn
dustry wk ls lal we produce result,and if sonuiting pralures results, weretaal going Uo Une UI oul,”
Galas Predicted

vhn Katana, ho owns Princeton Re-dew, verbally bites Uie band thal leedsbln, “The SAT ateasures nuthing. 1
dovsn'( measure Intelligence. tt doesn’tmeasure Lee well yur de li evllege. Saydeg teal yeu sanikt poarch Mt by tracking 
 

het ruth and] English ts lle nayingQW stesid faach foptball with bangtitlauce running.”Cnaclies rely on Ihe face Wat while theactual quests on Ibe lest are always
Changiog, Uie cine farts Of qpersthonshare been used for yeare. The effectivesec ef quchlag waa once Betty dinpuied
fy the Cotiepe Beant the thir yard“Talliag the Sat," which the Baad tenetsto students, slates, “We are oot waylog:
leaching courses | don't work” — and Inclades @ predicted gaia frucn Whewof
ruathiog of 33 to4) pointe. Cnaching laeydurently gelling better.Tea years ago, [he
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‘What’s Newsats INEws—
.

. . a * a *

Business and
Finance World-Wide

uray Ean no
|

Searcago were shal by a downiown
Hood, The cloalagé sharply reducedthe volume, and perbiaps lhe voballt
ity, of Wall Street's stock and bond
trading because Investors couldn't uso
thelr most as

Tonesnadoptions
to je exe

ee
lo open today onStReeule,U.S. stock prices ellmbed despiteanother plunge In the Tokyo stock

matket. The Dow Jones Industrials

Ukrestows Chicapo ang ite flnaneial distied were viptaally sul down as 2 erock tsAny ipnadeeprvaanad Lane

sy

ateris BOAT thie Chie

ef dotlirs, Power was shut off to muehot Lheares (nun effect te avert ag electricaldisastee.Htory om Page AD)
Hcasitfaledays to grt buwarases

andinanifipal arrose beh tg eornal, ©
gained 53 points to 3207.90. Bond

|

‘yur fenipinler ave eypected to
prices aml he

callar
also advanced. pehiaeUylei

“
(Storles ont Pag CIP _* @_e 8 ’ THE RUSSIAN CANINET OFFRALED te

Ford aayyiled a © billion capital

|

revga le a batile with Wetilatsn.
spending plan almed langely at boast: In asbenittlng their revgn.utien ty Yeltsin,
ing lis presence Inthe profitable minl-

|

the nisiaters
ainreaily

ScuEhl to pres
van ark Ford sathe plan wil

|anakWeongteltseventually add severa) hundred Jobs, ately, US. and Kurmpean officials warnedGMChairman Rabert Siempel re-
celved $1 million Ln total compensa.on for 1991, down 34" from1990,(Stertes on Pages AJ ard)eo oe 6

Olympia & York aamed former
Chrysler Vice Chairman Gerald
Greenwald president of the real estate
ghint, as i oprocd talks with at banksono proposed debt restructuring. He
succeeds Thoms Johnson, who quitafier only two weeks In the pert.(Siiey oft Page ASD+8 6

Chemical Banking lowered Its
pelme lending mile by 3 quarter-polnt(a 64%, but other major banks didn’t
immediately follow Chemical's lead.

Thal barkpedaling an reform cogkd propardiieWralern ald. Thecalinet cold i) waiadreerknd Ute acthon ody Ut tawmakers aulllfy a
rrsulutlog threatening toFoll back plana fors
farket weeny. eryon lage ALD

Vritia’s politics!spposrers (Agrer-Fensetihe mace ana tuction! Aln/famtVestended thar the univers ne ae.
reacting fo citictin,eons .
Klnnork annooneed fis resignation as

leader af Britain’s Labor Iarty, ending 3
niné year termin Which he retallt whe partybut failed to regain contro) of the govern:Ment, The 2yearald oppmillon loader
called his drelilon “an casential acl uf Irad=
ership’after Leyte it feud th st rangi elee ton
defeat by the Cinwryatives Last wre,oe

bya prepoued
tnesingover two suspectsMiah

eh
ha

ia es
Am

airinee
Pant

9
Malii ac . bid to forestall ULM, sanctions due te take

Tokyo stocks sink, dashing Kops

|

civect enorrue erdess Ube nen are handedfor an end to a series of sharp price
declines. The Nikkel index slid 614.01
polnis Monday, or1.44%,(0 17ZI6.63, thwas {lat In Tuesday moming trading.{Abory on Page Ci)oe 8

Autodesk hired Sun Micrasystesnsexceutlve Caro! Burtz as chalrman ot
the computer software company’, ac:
cording to industry executlves..

over, Hud the Securtty Comeel is oxtdhely to
appre, diplomats sakd, in Tripoli, Libyareed Arabs to diverard a U.N.reetution
‘Chal wuuld iniphinendt (he cacti'* 8

The AFL-CIO moved toward esdortutDerorrati¢ prettentiat candidate Chinen,About of ihe Libor federstica's irr preat:dents rrcommnended thal their pavernicg
Board throw the hall seright of tee 14.2 tllHoemember organliiian betind Cinton.{itary en Pewdal Eeparalely, the Arkancu poberpor wea Vir-*-s 8 fints's Derecratiz cautusre.

Alcoa's profit dectined only 22% in . o e,eGosh sigan! an executive order thal ill.the first quarter despitesharply lower
alumiqum prices. The company’sStock surged $5.75, or 8.5%, 10 $73.75.(Slary on Page 42)

resis (ederal contractors to inform nor-unien.wothers (hal they con't have to pay for anion
pullitcal acUieitles with which thy dinigres.WStocy on Page Gdroo

(iach leader Mandela cakd he was sepae
Falling feet) his WL" of X) yrart, Winnie. Batihe Alteran Natlonal Congtess president bnMisted Ue nuove west bithto changes sheWind dias Aidnapplng ard beating tout
youth ANC eflictale Farm’ allegatinae@houl Mr. Mande} cowbl hurt thelr bid toead South Afries's iret fark government.ole oe

TLS. upectons blew

up

ie mos) linpor:tant Gelling ats key Trail
tocear-wreaperssate gout of Paghdadd. The brad of the U.N,tram said the 1eLOubquaretont bullifiagwig devireyed by Urcepla.°

“8 @
4.0. Morgun's profit rose 95" in

‘the firsiquarter despite adrop in trad:
Ing profiis, while regional banking giant Wachowla’s earniigs tose 265,
helped by tight cast controls,Cake ae Pieaace

TWA und USALr cut seine fares lo
levels sharply below thas set by most
other alrlines in accorlance with
Atietican Alps new fare structure,AShory ot Page ATL

eee
Japan's (ride surplus Juinped29,345 In March to a record as the na-

lian’s weak economy hurt Imports.The dala underscore (he Impact of Ja-
Pan's woes aa ullivr ecanamiles.(Murv on Page C101

 

7 9
Fighting erupted In ttosata-lermegovina.

undernilaing a cease lire agreement: be(ween rival ethile groups and dunuuingchances of averting alloul elyil war in the
former Vuguslay republic.

A Fate and puwertal rarthquabe shookrarthem Kunge, injuring geet & people in
Germany aed ihe Netherlaeds. A lannwuran ded of a heart attack: alinitated tn
The quake, The dneraor, whith eginenced al
Irant SA en the Michter scale, jedeed theVihine bower valley dor by setonds.. . . .

Miletus Qed Creete's foreign mtnks:
ter, Samaras, for intepradently propatingfhe man Bar fine atop ta predieat presibleInternational recugaition of the neighboring
Yuroelrepublic of Mageloels. The Grek
prime mltlsire ale called a contidence vote
bh Partkament fo gaugebls suppeut.f ®

Markel — A French appeals court (hirw aut a fase‘J ‘opainad 2 wartine Preach muliila cblel, Paul
Joes

a

taalHirentcnplteheed Ai
Le
ULREEORO

SS iE wear A buanare Fduring

dhe

atl occu:

a
WARE, ea OH; ULE 0.8, OF) tkeTae couet ruled Ibert were’t any

Deeds: Letoidin Uothers Treasury inden

|

MOET
CHB Tira

Towner,
Presiden! Najibullsh urged Aighanisian'sCATAL up HL,

armed forces fe protect a U.N.Cytnrneadities: (hk) (R22 a tarred, offZena, Dow Jones tevures indea 177.off Vansitlanal couse! (had will succeed bien,The Afghan leader called on the military toO95; sped Indes TI olWt
support elforte Wo end the nation's civil war,Westar: (0000 verte, eps 10009 mania,
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see
Claunbers Development sald bt will

again lowerils posted profit for 1991.
The waste management company obois dismssivig lis chlet (hnanchal adficerandIts accounting firm. Chambers’s
stock price fell 75 cents to $4,875,ihbry on Page Aa)oes

Most commodky prices fell, send-
tng an lndex of 21 tulures contracts to
Its lowest level since August.I Story on Pace Clapee
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 Araual role, in millions of meiric lame

 ALUSUNUM PRODUCTION in the UE.fuce tone arnual fale of 1,003,712 metric
Hops in Marthfrom 4.010.060 metric tons be
Febroary. the Ahuritnuim Assnctatinn re
ports,

‘Misery IT’ Could Be
A Stephen KingBook
AboutIRS Agents

They Are Shot At, Ridiculed
Socially, Atlacked by Dogs:
Then They Pile Form4652

Uy Kuury E. Scuuntz
Siaff Reparter of Tie Wate Starner Tuvwnat

You think yar hale tx season,
Wily, Instead, the put IRS agent, Fier 12

inonthe's year -pwar in, year oulInternalRevenue Service enipluyees den] with
sharing laipayers hyllbent on makingWeir lives infzerable,

Wyeik at bear ceaMtics, pul out by tbe
Federal Ietyay of faveatigation in Hee:TGs olficers suffer mone axaralts han anyother federal law enforcement group—More than the FB! anu five tines mare
than the Drug Entortement Admiatetra-
than, he aeeond mind seiulled gap,
Tarpayrrs ahug agedtk. mb ther with
umbretkas, niprison then, hit them withcars and, every so offen, really iry lo hill
her.Ls tt any wonder,Itten, Uial a 198% THS

sludy showert revenue officers aulfer more
Job olress than pofler effirers ar alrtrafiteconifollers? “IL wears en yry,” espa Al

Cibaadan
ks cunateh

ey

Ft Miscents.
‘tn you, People

ion

at youtanny,and you wonder, There's a certain para-nol.” 5
No Gun, WU Travel

Not surprivingly. Un rishiest of these
tired ola are ther bel by revenue
calfiners ehowert kn (thetek.wetrinyand the tite, Saye Satan Uskew, 1 Younever know what's goingto be bebljd thotdoor” focher four rare Wilh I sbreice
‘Vor hag Roocked om hunderda = af trailers,taveres, farmhouses mul milli dollarbesues. The petite ollicer, erally clad inbrats and jeans, cevees 3,000yaar inlesaf scrub taed and frail farm la WealTrea Like tet of ber Hi, hall af whoane momen, she Works alae, without a gunor le

Once, whilevidiliegat yer Mls,Ironber offer, Ma. Ealbew lothed her ear,
acturding to procedure, andl started wallyWig ta thse Broa, Sarkiendy, two Tateelers:ala Detennan came leucine towardher. Ste ria to ber car, onlucked ihe door
saliabakleg furots,and slanted the door
thalBe barely made tts ber windaas ree
cueeiedwiih deg dad “My heart ts in myWhnogs 2 the tine," Mn Raliew naysThe VHS wndertands Iter problenisand iiesiobelp, with videws and a meatwal.
Sane hileter Pwo't ask thie tacpayer, oie
thal a ther Hi attackst, “redrrat to a
fale fecalion, ... Sek medical alienation ifpevetoy ... Prepare a wrilien report on
Farin 062," Ihe one fur agsauil, threal of
assault, ur lartssinent.

Taformation (roiFri 4452 pors Late a
computer dala base of |DTs (PulentlallyTungerous Taxpayers}, Many PDTS are
memilers of Jaaprotester proups. Theystall mailbates uf URS cingloyees wilhWeralure portiying the agents is cum-
thunists, Inembers of the RGD, tools of
Bilan — uf Magia, wearkng o Cestapo unb
duvet, having a abil! heaul, for lavtaticr,
Artrons: Assault

Roral areas have the most POTS, as
revenue offices Man Tndutiky, €1, discovered Tie cays heworked fora yrarin beavyerie array bn New Yerk Clly ard tual ing
Urouble, In hls first your dn Arkzowu, hut was
alae hed by 3 woman wielding a tire (ronand a bennpare Jack.Yet usban INS uflices aren't safe, etUber, “Aboul Nall of alll Ancldents occur Ovpuraifices,” says Robert Wenzel, assilantonminisslaner for collections. Many aullars say they sit by the door so they can
gel oul quickly. At an ERS Caspryer-asslstance center In Newark. N.. employersare discouraged froin wearing mecilices,Please Tarn fo Page A3, Cofunn 3

 
 
 

VULITICS & POLICY: Hugh's politicalcharacier 1s apn to quesiian, Ald,
ENTERIMUSE: Some fathers resist
Peuaing rele tudaughters, 1,
AUVFHTIAING: Surgecn generhasn't slowed Joe Camel, HI.
REVIEW& OUTLOOK; Latin
democracies under pressure, A1B.
OFINION: A religious response to
Alerican poverty, Ala,
LEISURE & ARTS: Dissenting voices
fromChina, In new book. Al6.
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Labor Letter
A Special News Report on PeopleAnd Their Jobs in Offices,

Fields and Factories

 

 
HETTEN QUGINESS leads seme cre

bboyria (0 lncrease hiring.Mn March saled up IPS. Aude VideoATM Lpheg wil) adel 100 Jobest eew stoned: LobHevans Fareng will hire about 2000 workers,
open 2b new sionra HecesrlonproofFUbeAR will boot drug-Hore dimpleymeal8 thin year, ate elene Curths iy actingminulitturing and markeilag poophe,As oil comipantes buy mene generators,

Truchinerycoquiis 24
one

opleal Com
mae rea

25

nine a
Saltdaned

Papert
‘But

tioneymeltrtruiigits work force for ellichency, Says gnother
small cut la hiely this year, rakeCorp. 4 fichinowh Va. paper productsHiewt, Li cutting by aliriien aed letileg sane
wuthert take a werk ll without

jay.Ategieny Lidluen aed U5. Shoe
Arlge wa Airing, avidin fat proof thereverie hae cedid,
SUMPTUOUS SALAILIESare as Lage Jor

anion ¢hiels, toa,
KonCarey,the new Traraiert prevkicet,

Wieplcing some alan ivpresealaliineswho
cullegt several bug aalariet simultaneouslyfor different poate: hls eareuilye board by
gumdering a beader culbark. The wloniig
Carey stile of vite presidents volentarllyRave

up

meullips pay: a retired Testers,croup listed 10oMiclats with Hetcompents:
on ranging tresn $100,000 to HT6,000, phoshunpaumprasions.Scene micnulers of Seattle's big MachineGots unk Distsied Lidge Th. whlch pepte-tenis Feelingworkers, aksull Prevident TomRaker and ethers: with rales what topped24% over three years, kis salary ahd perdiem éueced $100,000 a ytar: Me says ihe
lncreaics, He ly contrast gates, ane aver
blewa by pelltiea! marmben “We'ine inapener:Ihecompared ta Haeing oures, he caya,

LOAG-TERM CARE emerges dowly asan eniplayee bepedit.
Ate! 1d companies apontor plains ¢ov-

ering paring hurhr, ratroded henpdtalitayand other leng-term care; beg thirds of (be
pling weer started sinee 1?H), a CoslerenceTeurd stady shows Wella Fargu began olter:
lng such Lnuurance thls yrar for eiplyresAid Ubele spoucet, parents and fn-lawe, ert:
ployer pay the prema Abert 00 or
aol Chevron retineed wie that [trea's plan,Lanuetenn coverage will be “yceeaainglyImportant,” says GMIne, Mobile, Al.‘Cones Computer, in ftichandson, Tenas,
“Whankiully" saya LU leng-trim Gesefite,oflened tor feo years, haven’) bern aadmuch. “Mont emplyert are walling 10 we
what pational and stale health care poticiesOre adopied beore slarling loeg-term proframe.” waya Willlam Mreeer consultantTebert Peltock, Less than 19 ef loagtenncosts ant covered by Madicare or privateiourarce,the Conferrece Board sayn.Dake Pouer, George Parife aed

HOUSees, San Antonio, Terns, haveee plan to stant foartecore coer
sgt. Que prubleas, fark ufo satidnaide
pleohier,
GOON FRIDAY ts a pubic bolMtay In (2

suites: Delaware, Fhorkla.Canorcia, Indiana,Loulsant, Marylath New Jeray, NewSlewlen, Murih [ulota, Teaneawy, Wisterun ar! Mawar A US.
operate

cvwel wphekdthe iwall designaiion Lig year, rejectingan Anwar Cd Liberties Ualan gait
UNION WAGE HISES alos! caught upwiih neauaton pay lnereases In 1991, as Wheindustrial sector rebounded and 9 weak Lalormarket reload ln nonunica pay, Labor De-

Purtrnent tlgutes shuw, WANE unon wagetemntd Were strofiger In ihe 1970s, tney hast
erugtl to nonuiilun pay rises In the 1950,

 

A SILVER LINGNG: Certain employment‘agency aml eantuiive scarch bees ray be [aKdeductible for the unempinyid, nites ace
counlant Eimst & Young. Sa, too, may Wewome costs of career cuunseling and aftoting, printing and nailing resumes.

PEILVASIVE CUPS. Pully ies ot 1201
compiles turveyied ty enocultant TightAssnclates taluced atath inv ie past five
year Amd a Hh ef 110 workres taterviewel by Origiaal Meseatch |, a magkelingdid and renwaitier opinion tararcber, saldQ's somewhat or highly Ukely iiry tf base
Ghrir pots ba the paral ge punts."

COMING WITH CILEMICALS ts trickytor
elranlag crew.

SC Josnsoa & Son begles ealag color
ceules in manuals io pusith clearing luktsSith theif proper use, Imagre replace words.
Witeracy sinning cheaabag people, op al leasan inabililyto feah Einghish, leade to cusinnercocnplalnta, Jolvaon says, The stakesate Liph lor porkers, too: They lite grvaterRuninds becan Cnmipunies tere are walang
atrangee chemicals, whack are cheager to
teanapeat,Thederide Eespiiyerd loternationgl Ui
lon, with Pepiesele inany jaaltors, ways
ehasiag Mrs to efter don'l give ene
papresGAILtequiredkasardvs inalerlals
traiaing. Recently, seweral (limela Washing-for aed Philadelphia have pou fixes of
112,000 or more for wipkatlng seh ried.Johanmays eae Wuelber

Aad

prude
freunplaggiagia a usitanecleaner eapilAis employer pel ai) poli oe the
Piep'a (Ade prong aaul ihe wall socket,
THE CURCKOPY: A darvey of 1209 longdistance truck ikrivers by the Insurasice |a-sittute lor Highway Safety showed that 7%

Quutlnely drive more than the federally:alkewed imiaiiiam hours... The avtrapecont fo priecate a! honnameming cinpleyee
Urepped to SOE Lot year from 10hiGo Io
IR frvering the aharply rtilag trend ofrival yours, consuliaat Numahenner [ntereRatonrepotte.

2
iyitem Thos” be WeThine of a new newsletter hat givAl Jolthumting Wipe ~Atnprr lt, Kana
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Smog

Swapping
New Rules Harness

Powerof Free Markets

To Curb Air Pollution

Underthe 1990 Clean AirAct,
Firms Can Trade Credits
To Emit Sulfur Dioxide

Trading Futures on Vapors
By Jervary Tayioa

AMG Plemeeter of Tein ery dines,
TORRANCE, Calif, = 111 thle tidy caity

framlty of Gongaknws sad palin treed,‘ehrie evn Lien mgeers and gas paMpSate tineuy eegulited to fight pedivtien,call On
Corp.

hagJarl guise tbe eight to
Sew an addiuonal 900 poanla of remious
(Pan vapord rach diy,‘So why aren’( eavircrumental activists
sorniing the gates of the refinery?
heist. Mobi ts helping usher jaamre mu in enirenmectal protection. Pur

ateat $3 miiltion, Motil's erfinery bere
reernilyacquired pollution “credit” tronibe srarky chiy uf South Gate, Call. South
Gate had ied the credits trem Gen:
tral Motors. wich chewed a plantbere Ly [ied asd sold the city the property.The Torrance refinery will Le eemiiliag far

ks
additiecal potiuthan than did Geerralaa,

Mobil bacght the pollution rights aadera redinentary vertiofmarbettased e-
‘vironmiectal tequlation. The propram as
bern drvund sinew tbe 1900, bal (bd rulesane so eeinibrrtomethat pollutbon “iredes~
Whe M1," ane rare,

That‘ill toon change, A growing penber of rmgubtuts belleve conneations!“conunand asd toni)" regulation =
whith alka cach plant Lo pollule so mech
Lu! ea more — ly falleg ts stopdestruction
ef the raviroamect. These aauieliies. p-
couragnd by economists, want Ig hares,
the Eauth's atenaipbere to Maancial mar
eta and fet Ube markets rb] ihe world of
ach! rain aril choal warming.
Uslog Markets or Elso

“The Dist century ls goieg to be about
uilig Inarkets to olve cockal and eaviros
mental problems,” gays Puchand L. has
dor, an ecompriad ond a director of
Cheage Boord of Trade. “Geherwise,work! Is gulag to bok ike [ht doco In
movie, Blade Runner.’ We'te golng ta
hoy on the rool fur oaygen tanks”o thes exchanges such as
Bourd of Trade aie totopeting to ran
(ally sancloned muthess that woubd Inace
Nghia fo ernit sulfur dina, nitregre os-

aha cractlve vapurd ike thoee emitted
by Modt's holding lanke. Uulitles, refiners
bp aged (naaulectuewrs would buy and elt
fellulicn rights, wairh are append oo
wate thr traniilion to knervasingty striar
ear ermlaatos nity, And tavnstors will be
able to ese the muinetarnls to speculateonihe price of eliminating une.‘Nel everyone (t Uirilled alent inarketSaved regulaller of Lhe enviccrament, Sore
CHireOTbrUb TS think Wt ta iumaral to
Quy and sell the right to podluee, Others
duubl regulators have the taxis to eflorceAarketboned program. whieh requirePinpolal accuracy Wt imanlioringenibedond,Aniperme potgters ane gheydicathat regu:ilere aceesiomed to comumaodiag ard
rontiedling can give a muurkell dhe freedeanyHW nordto function,
Market Forces

Yel Jn Washington, Calltarnla and else
wiwre,. proponents live son gent F
(ton by arguing that (radithosal ny see
gives poltulers no Incentiveto reduce enils-
slons lower than hal Ls allowed. Markets,
Whey say, will creale strong conpediionamong companies to (Lal the cheapest and
Ingat (echnogically advanced ways fa cul
polietionA male catalyel for change was [he
ia

2fran
Aur Act. Staitheg in 14,We 0th aeranet eetpena to

jorge power plants acroas the qouptry bo
nul pentose of gular dkreite, 3 pollutantthat tmirtls like tetteoeggs and mises with
ehoads fo produce teed rata.

Seuihetn California's alp-qualtyngulsfor, shtugeling te pedeee pullutien that tre:
oharly wrelates irderal taal stayxlards, 1
Pow devehpisg wiarkets in each of theCurve pallabLimis ical teapenises lie sence.“Previous wnuluhicer tevding pregraia, lie
chiding the vallur-dignide prograrn, are
like playteg ¢hetaeri* sap Jouephs Gautl:LU sale alletmry at Ihe Tivlniiental
Dicleawe Fund iu Waatliyetion, whe heljand‘wile the Clean Abr Act, “What they're de
Mtg in Cailfiarncia by anere bike eheratieye th to
eheaa.*
Interoatianal CoaperntionOther, chen Mite anibitiogs (egramsare ip the wile. Erotiuntits working for
Uhe' United Manica atal

ie

Rrwireouentd
Defecke Fund arewrarching aa infers:
thal matket to tebece emissions of car
tou dias, the mali cauke Of ghotalwithing, Tait weak! Lak eeuniries wh
vaahly Gillerent eeoercues and eevbricsMmeptal laws in a wisgle polluneneeatredSyslem, The U.N, will eo tponsur.s contenence on the pregnal 2) ue Jue BarthSganmmit iy big deJanetroThe bdea ef tummieg pollutants Inte a
fiarketable compmdiiy tet mew, Earlythi century. a Unilin profekser named
A.C. Piguy atgutd Wal a inaried price for
Cheaeisy ale and water ought to be ertabe
listed and Ingleded aniong a polvter’s ea:
arises, Wie conis dor Libor ond materiale
faaT urtll i593, farce, that fie U8Environmental Protection Agrnay ereateda Ddted polling inarket by authewtaing

regional abr quatly regubsines te Wt cerry
antes Buy an) orll potlvliin credits.‘The ruled:

Suepenan
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Chemical Cuts

Its Prime Rate

A:-Quarter Point
Reduction to 64% Is Seen

Aslndication That Banks
Are More Eager to Lend

 

 
Uy Pere le, BeesonShaft Riepertes of Tees eae ower Fawn

TEM YORK - Cwmmbral Dang Con,keavted (6 pane beoding rate by"s per:centage pednt bo 66. ari Indicalion to
teeter ana}ts that ihe condi crunch te
fading dtel hase ate rere tageteaktan.

Theunrtpected uve, anniynerd abouthoon westenday, ddpot bmmedialely causeether Largelsenks to felive tell, Bal faninee
igre ol eruncging pecowry and inciratinnyed a fiirtend toward lower fundingemisaie Hikelyta sper Ghera to almittar action,Trorecent deeks, annual airs for sodayermiificates of depen bave dectised aboutthine tenihe.eb a penermtape petnd 77.59%,potest Hier Albertson. tek analyst a

 

 
  ted Sacks & Cu That wat mare

wgrilic ae Liat week Phnt juancw) in tte fed duns rate

by

the Federal
Heyie Tevind, betauve Lanks depene)fate on Cs (ut ie berraing fen cathetherlutte fel fonda ariarket. Thefed hurdeFile om hums” overnight barrimainges frery
pach athe.A Spesinan for Chemica) Hankcliedthe “lawer rates im the market and cur
deaire to pass this along lo cuganien”asrravens for the cut, A cul‘in Chetnical’s
Pine affects its sini and ineattainestzedbusiness borrowers= whrase loinsatvoften
priced aff the prin— some of its credit
card Males ang its hare equity Mans,“Most banks S11 probably Iolinw suit
atong siththe easing wn short rates,” even
if We Fed lakes ne further action. saysJudah Xraushaac af Mecsith Lyneb & Co,
He added (hey silat are Ukely “to he em
boldened (o lower the prime, as theysense
that the uptum io the econamy bs tor real,which reduces ihetr chances of makingbad Jains.

The prime rate has teen coming down.
Seadlly since WNL Ws tn early 1349.Ranks did pot inerghatelykeer Ihe primelast week aller Ihe Fed cat the fed fundsrate, because In recent years they havewalled for (eu successive quarter printcuts to nmiake [hele mere. The Last thie theyCUthe prime, ta 64%, was lu ale Detent
ber, whieli was (ie List slit that the Fedcul the fed (unis rate before Last week,Aul now, Whe appetite for lava demard
(s SMUHiRg tiv eruw.” says ChinehapeneSoyder, pryshbetd al Loan Pricing Corys Me
e\peris mente tanks will be lewering the
prime because Banks will be eager lo
generale the fers assoclaled with bookingfea loans, Drununlig up nem” thistnesa
through lower rales Is mmoremnybecouse
in the early slaves of a recovery, loun
demand Is typleally weak, bar aebta,That's sult the case at Cheruleal, saysFrank Lorena, wad af midds market
lendng. Lave demand “ts Sin Gubly sat,"he sys, though (he sleady declines af Ue
Pash few years trailed off last fall anddetnatid as pealned flag since then, Heand wibér bankers have miuintalned
(hroughout the contraversy aver a banicredit cruncit nal they lave always beta
rages to make loans to healthy com-
pinles, Coenaléal bas about $10 billken of
Sinal) and caydignnsited business loans onUs beaks, muchaf which ts priced alatly offUne prince,Mr. Albertson virws Chemical as eagerly catchthe trst return of ean demand A
Jale March survey by Goldman Sachs al @o
chief Dnauck officers of teajer Industrialaks sercice conspanies Indieated a Sry
grusthin loan demand in the second halt otUng year, the first such upturn i sate
Shoe, Tbs seniannual survey alse showedthe chief Cinanclal uffeers bellesing thatthe credit cruneD has ested. Last Ocloby7,S477 al (he respoudents betieweal credit was,
lighter. I ceftrast lo 39% tn he Latest
SATHRS“The fact thal a bank is welling te inoce
quickly oo Ihe prime1s aualher sign Walcrestit is hesening. says Str Mlbertsas,Chimica maya} be trying to senda
signal of teademhp after the “recentmerger ol Manufacturers Manover TrustCe. with the ald Chemical Wank, sayatiiysta, “Cheney eager to plaze ta
the (rent of {he pack aul send a anissaze
TiCbs very meted tere

k

it HU STSS AS aL
Jnajar Intermnedbary

.

*
say's Mr. Albertson,Minubivturers [Liusver Trust Co. which

lechaleally femiains a sequeate onlity unl
July 1, also innouneed Untiis Kraerdig Its
prime tite,

David Wyss. reseirch dircetar of
DI MeGraweHtill, Leleves banks haverayne ta lower Use prine, Ife notes thal
Uyplcally Ue prime rate was Vy per
ceilsge oints Higher than the fed fundsfate AL GS IMT") percentage pollsfigher. Adjusted for enithilien. the real
pbib 35, three inflathoe bs manalag ul3h. Typddally. “al ihe teensing of an
rcancinic lecavery. (he eval peinme is Ont
WeFor that reason,be alsy belleves corp:rate barruaers are suil sulfering fun a
ctedit crunch. “While there tsse muchAdifect nativning of cet anymore and
hustnesses Unit ape th gowd shape ccn geties higher price,”

 
 

 

 

 

 

 

 

 Ijnwever, Neal Seos, ciel ecanauis) aFirst eaten Comp, bebeves banks couldTemain cautious because of recent federalactions agaist acrouatanis and law (rainstor Uleir roles th failed sevitys acd tonaSeNLALONS, Also, cuntinulny conumercial
teal estate bec probleans and ie furtherwithdrawal of Japanese tanks Oan workdswale tending jay mean “there tay beAnolker Poutad ab

a

credit crunch
BAA PLCTerminal Traffic UpLONDON = BAA PS. 2 United King:doin alcport uperatar, sabi (ts lerminalsbande) 5.7 Jullien passengers In Mforeh,EY (nste (hana eat earller,

lirgrdy tetloetednatravel if WhigDerstan (il Wor om Murch Wal.UW alsa mold that tte rise for phe 12month perigad through
March U7was ullyB1S, toa total ef F2 million pissengers.
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2 PITTSAVGH = Alumdasm Co. ofAumerita teqerted corpeltioglysineng [inst
qaaiter. aH income of 6 mille, oF
8) cents a ubure, tovading ths shares upShido 837,Alcua’s resalig, reflecting deep cond re
dutta, nepavtenied a deelioe of only3fram the yearn quarter desplie vastlytowne alunieum priced. Thea tne com

An-Dumping Sults FiledTroetieg UA.oeajoeLeuabers (bed anil

earatem
ined wire] produnere ba

few mallana, feat of a save of
anpleipabed Wilgaties inthe afiermath ofuntecreanfal veel trade (olka. Slory om
pag ADB

anvrarnnd £37 nation, ot S1ila share,
The quarter Inriodad a gale drenthe

tile of 2 Venesgelan tnveaiment uf $6 nuk
bes, (iuable erchange adjuureeota oflee,ond beneliis treat foreign an

changes and vetilemueets et $1) wall

 

 

 

 

ut yurn wibesat these ttre, the fa. 1
aluninuns miaker's earnknes jer share oF
aleul GF cents tripled Wall street's eal
mates, whleh dere in the 3) bo Sh eal

 

Surveys
Reveal

More
Optimism

About
Economy
 

NyKass Cera
Abad Re pecdes of Tae Wate Bane eg denen,

SEW YORK ~ Manelactuiters ardcom
MILetion rarcuilves are optirntstic abut
flute ecemiende provpecks fe

 

 
ariep

aciuting apd contrectinnPietuiiied aly lane opinesabou a
porhupmorderserer the peat three roan
Vou they dove bev1h beeen teenth,Each surey fporis 39 inden cakeLite by subtract line ihe pererntape of re
Spemidents eapeciieg & decrease La an ae-
Uvily been the perceniage eapeciime an itcrate.

“Wh opintua nearing perenecesvigekerk, manntactaren are gearing up foran emdustey Wurmazuted,” aihd Doughis P,Handtre, manager ol econeeirlt analysisfor han de Ehraatatrert,
5

For reeatrection carrutives, the indenMee NOOK epeetationsfor new orderstute to 37 In Maren trom3) in Febratry,The eral enn ecepy tient gpectabionsUndesegnee Lo tf drut 32. and the peartetet
(prite eapertciivas inden pone noe gelatoTMfron 1S tn bet February ated January.“Cunirecikey Cenalives eMnlinge fo
ier a Luprareuied en toe byuttara~ Lad Me,ULirdier, reallng that tente than G07 of the
fitestsarveyed eapect Uutinras 0 plek upta the pond qaaniee, heyerut erase[ini

 legal
ats. Momeihelrss, cunnt come

we
bieak ter the comairoctior tndthe onder took totes fel} tones: 

ake At in Mareh. alter tlileg to orga:
Hie 3) io Pela gary.

“Owrall, Wie contraction weetor temains depreaied
”

Mr. |tandler said. “An
evpected, February's slight iniprovenernt

tot key dilven by the perceptionhal interest fates Bad boltetred out.” Thecurrent employneod iedea wlio Well while
he ¢urregt prise ledex pesy slighty, Gul Le
all in argaliveterniloyy.Por nant firm, Iintyyaner oper.Ing cvediiicns were ieclituingsiihabie (ronthe L#abOL teeeaatus,” Me. Handler sil

Ft manutactorery, the bnduytrial sett:Heer leben, a cotuipesie of mznslactueery”
epinians for (he dumbing ihrer neds on
prduction, rw anders, entitled anders, bi
ventory Winds and reports tote tag pointstu24, dead tose six ponte tn negative tourfi fegative (0 lor curnen eemlitinan.

‘tivetall, iuenalactuters are caullogalyaula,” Mir, lander Gomumepind,“While butinees gemtlient & appreauhlogPir tecetiion levels, a fill blown recowrythot yet in plane,Che & Niadattert s eepety tern Gibetfap the Mel Wbree Monty inerraeed 10
Jasits tf negative 1h. tbetgh Ube fakerihiew ead lng thie eringehay iavmat otis hap fhecong Tapes preity fell hiner peed tin 1%The sing polite Hales fur the past Wheefoulhe res dhirbe paieta ty megane five,while the Indes foe ie coming. |
temic din Feld Lee gets fin a quczatv 14,

Ther Laat de
iinbliinert wapucely

inetate tortie headily suiaaeht nnd, 7Den and new oni iedeves tol rome fuehe put Mier ponntice ated the othabneves alse gala. The ¢apurt inden lorthe post thee iwwile wax anchanged,‘abile tue authock dur Maher rajents durigAbe nara Lew nnmeties fri adighiiy,

CORRECTIONS
& AMPLIFICATIONS

THY CLOSEU-EAD BOSD FUNDSeas inconnetthy pubdlatied im yiraerbay's evlitiog, Thr Latte hepeated the datafor the wrek eaded Apel 2, DHFR. A corfected Gilde fer the werk eedind April 1oAPES Ob page CID,“8 8
VELL ATLANTIC Comps priate

wanting Gat ihe O01 first qaatter were We
erntt, Theajonumt wt meee by ete
day's editor.
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Alcoa Shares Soar on Ist-Period Net

That Exceeded Analysts’ Expectations

 

Tatipe, The company’s woth was quate al
oTTLT in lle New York Stock Huchanrecotnpotie brading yrsierdsy, sabes ber Ue

fe
Géelined to 12.55 from RAD

i inee
i

prieenr: parcites
wurkd's res Fea slightly narteaet than ecientNestquaater kes Of 143 million, or

feaTestahare. Inthe peareartier pertad Alan badales ef Hills, or three cea a share,
reflretieg 257 anillinn nevtnsthuringcharger.MCs attong quarter lille uthee atuetranurn atheAltan's stock ¢lmnbed $1 to
$2035 tn tole New York tek Ruchingefomipeniie trading. Hesnelds Mrtats Co,which wue't port revetts anill neat week,watched iit shares rite £2.12 io 2K 7E in
Gite Hig Beant iradiag,Uirerver, imdutry carculives ¢aulboe
againtrlrbraling s recovery. DavidMorton, Altaia chalenvun and chief eacewthir,Bad thal “giving the ake pice of eeemenule
retoiery, the additional emeter caparklySiarting (hit year and the contioualion ofMetts expel la of afumibbarn, th editnieuto be optiininti¢ about a price noenverytnthe short beer.”Altus 2hipipents iniprowad te ohoWseiite toms OTE eedbor from GA000sedHe tena. Th was alia able to wila largerpregattion Gf tore prufitebleprefucts. Altea alas caw [ts flew, alteitmonule, peotil formits Uranilon operasHons in tusyears,Algua's Unpraverirats weir mently tae
‘emma, thourh, inchoding bower inierest
PAYERS, Insarchantdereiopenent cots,
and sales, gretral apd admintrative ¢y-
pete Sone neroalse tredil Aleua's:
stestnuctaring Ltt fall which

waq

designedSa erentradler the connpeneny aml Heh§ fines
spder Alok inanage

‘The company haa pally cut Hs coteail Hewart Spector, an hesdry analyeho writes Ihe Spector Mepart, “It wuldindicate [Craifinan Peal) O'Neill's
ey 1 working and scrhieg rapidly.” Mr,
Spector, wha tneeeart per-share earmacecP reels, way among the peat bullies a
Wall Street,

=O, Pirie Gead ia Meateeal evstrit-adedfo thit artidtr.

Soleway Inc.: en
First-Quarter Loss Totaled
$4.9 Millign at Grocery Chain

Safeway (ne, perited a first quarter baataf $9 mola. ar four cents a share,
hetauu af a charge lor early dete retire
ment,Ther Quiland, Calli. grerery bata
warned $26,1 million, or 26 erols a thare, in
Hrs first quarter. Hevesitn ine baie
Pevtind waa flat ab RL ib bedlioa, wlithe Caledat
shores gett a yrardectined 12s. SafewayQUEeLils sald sales growth Uurougheat the
ghucery bedusity bs constyained by bew
fond price inflation, frightened cempeti-
tod incertain markets ard eoatinulng kawcommer tomlidence,
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things you mi

otherwise missUncover hidden value will

Historteally quailfted in business
developmentVOU's experience as a long-term
tender chatyed with stimulatingbusiness and industrial declopmenthas braadensd our perspective and
taught us the value of fast, Nexible
and faformed aciion.

VRS prancered Japai's prajevi
financing in the ISOs. tn the 1960s,
VEU led the restructuring of indus:
Iies ay Japan's “wcutral think
tank” in deals such as mergers that
formed a newly inigormed Nissan,
and lhe creation of Nippon Stect
Corportion tthe world’s lores
aleclmaker)
Japan's most respected bank

1BJ is in close touch with an ex-
tenshse client list covering over 90%
of Japan’s top 200 companies. The
bank's strong relationshipsin all
seclors of Japanese Industry ceflest
(0 neutral and wibiased positionwith respect lo Japan's corporate
alignments.TW was rated highcst in overall
banking service in a Nibow Keizai
Newspaper poll of 1,525 publiclylraged Japanese firms. and has been
tanked number one weryyear since:
the poll's incepion. The Wall Steert
Journal nanval IDI one of the 12
top banks 10 fead the Financial wld
Ubrough the year 2000,

Andin market capitallzation,
perhaps the most demanding pall of
all, IW stood a) US$60.599 inillionon March Ji, 1991, placingit first
among world hanking institutions
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Britain.

Your business
base in Europe.

is your Company considering
locating of expanding in

Europe? Britain Ik olready by far
the Number One

inctustry. To tind oul
BeRtain’s advanlages a3 yourbase for fari!l-foe occasto Iho

Europonn Singi Markel mail thls
coupon wilin your butinesst coid
alioched or coll Ine Biilish trode

and Investment Office

Posse
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First LocatetheFacts.ThenLocate in Britain.My compaty 8 conudatng Fone os alocdion In enchiy 14tup oO owDang
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Excelient 380,428 sq. ft.
industrial facility

on 43 acres.
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Business support Is af the core of the Indusirial Bank
of Japan's glubal corpormie banklog. IBS takes the timefo get a deeper onderstanding of each markel ond
creates original,Ind) vidualleed products thrugh longand clow relationships wilh cllents—sirategic awistance
to bulld a Nrmer foundailon for new or existing

=‘
ventures, or get an [roportant head stant In growth.TM's world-class research and analysly stems from
the enormous wealth of information available tn 1WIOn request through its close relationships wiih Japanese
corporations, froin active participation an many
govermmental commtives, oad from TIW’s
well-established global network,

The worldwide corporate
connecthon

Combining product and relaiion-
vhip banking on a global scale, 1D)serves the Internalional corporate
commenly wih «4 full specie of
corporate banking servirer based on
@ strong sense af commitment to alt
its customers.

With M4 branches, 18 representaJive offices, and 16 major subsidi-
aries ovetscas—lovations acrasa
Europe, the Americas, Asia and
Occania—IBJ is applying ils full
Power and cesources a5 ane of
(he ten [argest banks in the world(8320 billion In assets), providingsuslomers with information and
fresh Ideas.

With corporate activities becom:
ing increaslngly borderless, 12) has
offered a variety of seminars to
fepretentatives of governments,
financial institutions and corpora-
Gions from around the warty, in iis
Industrial Finance Seminar (IFS)Arogram.
What's best for all concerned?

IDJ's assitance with effective,
well-planned corponie developmintiy based on a siinple principle: seck-
Ing the best for aft concemed.

HD keep customers’ long-tcnninterests absays at heart. If a deal is
prised too high, inselscs too great a
debi load, ar presents 100 muchrisk
in a eytlical industry, our analystswilt help them weigh the aliernatives,

Soe are 

Securitles-reluled services
IW) Groupis active in securities

trading and investment management
through wutiitianey workin.(WU Traut Company. uo New York.
haved saiboldiary, sae the first Japa-nese subsidiaty Jo ast as plicement
agen ng a deprasit nate freilityMU farernatonal, Lid., 1DJ's

London-based yubsiviary, is a lead-
ing dealer in the Eurobond marker
and Is the number-gne fead manag-er of yen-denominated Eusabonds
among Japanese oveiseas bankingidiasies; Ihe first such subsidiarychosen to Icad-manage yen-denarni-nated Euroboud issues for the World
flank and Asian DevelopmentIsnt,

Other 18) subsidiaries are active
throughout Europe's financial
centers, as well as major Asiay
Pucifle markets, (W Group under-
wrote 174 of the $26 bund issues
which Japanese corporationsraised
overseas in 1970,

 

A Iransnutlunal Moancialinstitullan
IDS fy helping corpurationy arrivew appropriate Mrategiss for their

specific objectives thraughoul the
world: oerything rom innovative
financing to imetutent imanage-ment, mergers sud acquaiivns,
project financing and leasing 1Bcan reveal greater opparyunity and
choice in all yaur business aguvities,

INDUSTRIAL BAHK OF JAPAN
ioe
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Letters.to the Editor 

Singapore’s
Vigne

Brings Reward

 “filngapore's toreed saving and Industrial
aietinghare heen ndatabea”| Weep Nengay Save Dewn abst (0 grow ap Laatas Siegapore

ee
hower sateings and bp

westment fatet,

but"

Ringapere as an inde
pendltnt netlon Maat conighll resources forforetge relations. defente and seturity.whith Hang Rong det not. Furthernerr.
Hong Keng rnleye2

a Materland In Chica,

hich
Sepapate does

Keine besetting
the US. room

deen
wills fit Jow Savings and InvedininntTales.de ood coniirms Mr. Barros peterigeHes fur Singaporr, High cavings and lr

coabledSacsiorstoFrowaedpeace.
wna

The Central Provident Fued (CPF
COnpulsary saint

sores
cules to ue

old ace, fealthfatepiv
anieakeWhe

bas mnabird 1 of
Singaporeans to tire in thelr own hories,
conpeined with 45% for Hang Kong. CUPaavings are batlding wp becaube Lie
Latlee li sult young, but with be drawer
abswn ae

ae
Mong Kung devs not haveToth a eka) securily syutectt.CPPsavings form caly oxe-alvih of Sin-

Gajwre’s proks demersiic savings, Singar
wand bave wide Lililuge ta tivest thelrfunds In property, shares and gin

old. Individastssayy sutstantlel sinovelsoa thelr own en top af thelr CPF conttibyeHong. Thebigh savings rate thes canst leAlinibetel fo “goremmnental cope}
Wellbeing ti pod tatasyen! by ceaauere alone. The continuing ben:‘eflta fromiofradructare profete such a3

improving roads and protecting Uhe rave
‘Tenhitnt are not tellycaptured la GDP starflaties, Galt heleenatribuiion 19 ine qualelyof Ie le ebwlous toanyvisitor to Slagapaneaid Mong Korg. Anyone diuribarking of
Irasalileg Unroagh Singapore's Cegngt Inetermite Alport and Ilorg Kong's Ke)-tak Airport can personally merase that

United Way System
Stilt Best Fund-RaiserGar paauble ouicarae of the bald be~ween Untied Way and aller charitabyleteradons ("United Way's furats TakeAlen at Ita Practloes,* March ¢) tn thaAtiéricas buslerss and its employers wil
Merow up thelr Ranels tr disgust ane tell allof ua to take our fight “ouuude.” That©
Weouid be 8 brapely, tera the aptem ofAbeork sobchiation coupled will automaile payroll deductionof (elit [ata onte-ae

yer
fund drive, Une aystemn United Wayhts are which Pe ctler prups wan

ares to, Is ent of the best things that tet
happened loAmerican voluatariom.

‘Thanks bo the cooperation ef butlers
aod Labor, alwurk fuad drives art savingantlers of dollars Uistotwrwbse would be
fret by charities co more eapersivead-ralsing lethndgert, Of course, the
polst bb thal Ube caviogs could be in thehidions Mf nore chartiies were allowed ty

wifretccm
te and syseins ale.

ealLo make 4 pemuble for more chart-tits to participate ta al-work fund driveoo wh equal basis wiih one anciher withoutmaktag Ue dived any mere capone oF
ithetoe enapdoyert to puppart.

Abed
Pe
tara

aars eerp
winepete

thou urtves, Lut mary hocal Uarn trigetaat to lake oe that pee for fearaf funding thelr “gumpetitios.”However,there is a new generation of vuluntrer
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Tales of the Cat and GM,Joined by
a Union
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Tire-kickers show new life at ConExpo
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Length: 736 words

Byline: John Kosowatz and Janice Tuchman

Dateline: Las Vegas

Body

One of the world's largest construction equipment shows was missing some of the biggest manufacturers last week in Las 

Vegas, but the expected 100,000 people attending clearly were betting on an economic recovery with their wallets. They started 

buying on the first day of ConExpo and held strong most of the week.

 A dispute with show sponsor Construction Industry Manufacturers Association, Milwaukee, caused the boycott by Caterpillar 

Inc., Deere & Co., J I Case and Komatsu. Their absence was noticeable -- the show lacked traditional large displays of heavy 

dozers, scrapers and other earthmoving equipment. But many potential customers seemed unperturbed. "If you're going to buy 

a CAT, you're going to buy a CAT, and you don't need to see one here to make that decision," noted one Northwest contractor. 

Others felt some of ConExpo's luster was lost without the presence of the big equipment firms.

CIMA sold all available space -- over 950 exhibitors took 1 million sq ft. Many companies used the opportunity to introduce 

new products. Some thought the big firms' absence produced a more focused audience. "The big firms used to come in and take 

customers and dealers off on golf or fishing trips, taking them off the floor altogether," noted Robert Lowell, sales manager for 

Samsung Heavy Industries Co. Ltd., Oakbrook Terrace, Ill.

 International attendance was high, but some Europeans felt the smaller size of the firms exhibiting would work against their 

entry into the European market. CIMA plans to hold the next ConExpo in three or four years instead of the traditional six-year 

cycle in order to "allow it to intermingle with the international show cycle," says exposition manager Dennis J. Slater. "A lot of 

technology is advancing quickly and the smaller manufacturers involved now want a chance to display their wares."

 Nonetheless, most exhibitors weren't concerned about going international. They were happy enough with rising domestic 

interest. Crane manufacturer Grove Worldwide was typical in being overwhelmed by the onslaught of first-day visitors. Its staff 

was hard-pressed to simultaneously greet visitors, answer questions from serious customers and close deals.

 Ingersoll-Rand Co., Woodcliff Lake, N.J., also reported strong interest in its array of products from its Construction and 

Mining Group. More people were spending "quality time," asking probing questions, said Gordon W. Stables Jr., 

communications manager.

 Products displayed by companies ranged from the small -- such as the line of mini-equipment produced by Japanese-owned 

Kobelco America Inc., to the gigantic -- such as a 45-ton capacity articulated dump truck made by Wagner Mining and 

Construction Equipment Co., Portland, Oregon. The articulated dumptruck is "the largest in production anywhere in the world" 

and is very good in swampy areas or anywhere there is poor footing such as landfill operations, claimed President Roderick 

Brown. Wagner developed all its own components, such as liquid-cooled brakes, based on its 35 years experience in the 

"arduous conditions in the mining market," said Brown.

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:3SJ4-KDY0-000K-J3KV-00000-00&context=
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 Kobelco displayed some of its big hydraulic excavators but the mini-machines managed to attract just as much attention. One 

star was the SS60 Super Shovel, a 600-lb excavator with a 0.25-cu-ft bucket and a 3.5 Hp engine fueled by gasoline or propane. 

Designed to replace hand labor, the shovel lists for $ 8,800 and has been sold in Japan for two years. Contractors saw 

possibilities. "I do a lot of work for plumbing contractors, and this machine would go right through a normal door opening," 

noted Dale Senn, of Senn Construction Co., Copley, Ohio.

 Some international firms were testing the U.S. waters for sister companies. PPM Cranes Inc., Conway, S.C., unveiled a new 

120-ton truck crane and showed off a 180-ton all-terrain crane produced by its French sister company, Potain. PPM President 

Jack LeVan said that design and production time on the truck crane was reduced by 40% because PPM was able to draw 

expertise and support from its corporate parent, Groupe Legris Industries, a large French equipment manufacturer.

 LeVan wants to bring the French machine along slowly. A still soft market could smooth its acceptance because the firm is 

better able to service the new machine and explain it to customers, he claimed. In a stronger market, less time could be spent, 

he said.

URL: http://www.enr.com

Graphic

 

Photograph, AGC's Robins Jackson and CIMA's John Panatierre (right) show spirit of cooperation that drew 36 different 

construction organizations to meet at ConExpo in Las Vegas last week. One of the hit products of the show that covered 1 

million sq ft of exhibit space was a mini-excavator (above) that can fit through a normal doorway for renovation work.

End of Document
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set out to design
a

completely
new line of

hydraulic excavators. It was a watershed
in Caterpillar history. “Caterpillar has
never undertaken a more massive con-

version than the hydraulic excavator

product,” says Dan Murphy, product
manager for the excavators.

At Akashi, Japan, 50 miles west of

Osaka, a team of over 100 engineers of

several nationalities began by studying
the best features of competitive products
to find out why Caterpillar had never

been able to gamera commanding share
of the excavator market. Theydisovered

that Hitachi machines, for exam-

ple,
were noted for their lift ca-

pacity. And that the breakout

power of Komatsu machines en-

abled their scoops to gather up
earth faster than the competition.
The team also quizzed hundreds
of customers to figure out what

they wanted. Then they
sat down

to put together the new Cat 300
excavator line, which madeits

first test runs in 1990.

It was, says Murphy,“a sig-
nificant improvement”

over the

old 200 line. The 350 machine
can load trucks 30% more effi-

ciently than the old 235Dit re-

places, thanks to faster, higher
pressure hydraulic controls. Cus-
tomers can add additional hy-

36
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draulic pumps to the machine to boost

powerfor special applications, something

they couldn't do with the older line. And

the new300line is much morefuel effi-
cient than the machinesit replaces.

The moment the first 300s began

rolling off the Aurora,Ill, assembly line

in 1992, it was evident that Cat had a win-

ning product. “It is the No.1 selling prod-
uct at

Caterpillar today,” says Murphy.
The excavators, whichin 1987 accounted

for a
measly 5%of the company’s sales,

now make up more than 30%.
Thefivetypes of hydraulic excavators

An excavator in progress 

that makeup the 300lineto-

day—four
moreare

plannedfor
1994—are responsible for
much of Caterpillar’s

17%in-
crease in revenues and its op-

erating profit of $225 million for
the first half of 1993. Compare
that to Cat's operating loss of

$223 million for the samepe-

riod in 1992.
AlexanderBlantonofIngalls

& Snyder in New York City
says that the irony of Caterpil-
lar's success with hydraulic

ex-

cavatorsis that it was the Japan-
ese whofirst madewideuse of

the machineson their cramped
island, and then popularized
them worldwide. “Caterpillar
had to get back in tunewith the

market,” says Blanton. “Theywere
losing share.It is to their

credit that they spent four years

developing the new excavator

line that is winning market
share back for them every-
where in the world.” In fact,

says Blanton, the one part of Caterpillar
thatis still weak is bulldozers.

Blanton
estimates that Caterpillarwill

earn $2.50 a share in 1993, a consider-

able improvement
on the $2.16 a share

it lost last year, and that earnings will

surge to $5 a sharein 1994. Still, the cur-

rent price of $81 reflects most of those

gains, which is why he calls it only
a

moderate buy right
now.

The other reason
whyCaterpillar

stock found itself on
buylists at the be-

ginning of 1993 was its newfound com-

mitment to profits and return onassets.

“In the 1980s andearlier,”
says Vice Chairman James
Wogsland, “Caterpillar really
was a verycentrally, function-

ally organized company. The

goal
was to

improve
our exper-

tise. If you're
a manufacturer

you want to be the best there
is. You don’t count costs, be-
cause that’s not the goal.”

With Komatsu and others

snapping
at its heels, however,

Caterpillar found this a very ex-

pensive way to do business. In

July 1990, Chairman and CEO

Donald Fites reorganized
Caterpillar into 17 profit

cen-

ters: 13 manufacturing units
andfour serviceunits. Theidea
was to ensure that managers

FW NOVEMBER23, 1993



earned an adequate return on account-

able assets.

“Before the reorganization, there
weren't many people in this company

looking after profil. Because of the way
we were

organized, they didn’t have a

picture of accountable assets and ac-

countable profits,” says Wogsland. “A

capital asset to a
manufacturing plant

manager was
basically free, and he

boughtstate oftheart.”
It wasn’t easy to change that mind-

set, not for a
highly integrated company

like Caterpillar. “If you add up thesales
of all our

profit centers, that’s more than
double our net sales,” points out

Wogs-
land. “They sell a lot to each other.”
What Caterpillar did was orderits divi-
sions to sell to one another on the basis
of market price. One of Fites’s chief
moves was to let business unit managers
knowthat they

were free to
buyproducts

and services outside the company.

Steering by accountable assets and
returns on themis not a new idea, of
course. Butit wasa critical improvement
at Caterpillar because of two

things. The

company needed to knowif the $2.2 bil-
lion it was

spending to modernize its fac-
tories was worthit. And the country was

heading into a recession where every
dollar saved would be a dollar earned.

As it happened,
one ofthefirst fruits

of the focus on return on assets wasthat

Caterpillar spent less on
plant modern-

ization than it had budgeted,
an esti-

mated $1.9 billion versus the proposed
$2.2 billion.

“We madethedivisions responsible
for completing the program atthe least

cost,” says Wogsland. “We probably
spent some money that we shouldn't
have spent in that program when we

didn’t have the return-on-assets
goal.”

Sitting in his spaciousoffice in the for-

bidding gray pile of Caterpillar head-

quarters in downtown Peoria, Wogsland
ticks off companywide

successes. The
modernization program encompassed 77

projects in 17 of 45 worldwidefacilities.
In total, they managed to reduce in-

process inventory by 60% and through-
put times—thetimeit takes to manufac-
ture and assemble a

complete
machine—from 25 days to six.

Caterpillar is a very specialized
man-

ufacturer,
so there were not many out-

side sources for components.Still, the

company went to other manufacturers
for pieces it couldn't make economically
byitself, such as small engines, whichit

F¥ NOVEMBER23, 1993

buys from Perkins and Mitsubishi.
“The new

organization does things
much faster,” says Wogsland. “Wein-
troduce new

products twice as fast as we

did before.” Last year, Caterpillar intro-
duced 48 new or

improved products,
twice the number in 1991. This year the
company will introduce 70.

The new
Caterpillar is evident at the

Transmission Business Unit (TBU) fae-

tory in East Peoria, where transmissions
for all Caterpillar vehicles are made,
16,000 of them a year, It is a robust com-

bination ofstate-of-the-art equipment and
common sense. One section is given
over to 19 sophisticated robots that turn
out 40,000 planet gears a month with
minimal human intervention. Planet

gears are the building blocks of trans-

missions, and Caterpillar spent millions
of dollars on the fully automated line be-
cause

making them involves a
repetitive

process best carried out by machines.
Dennis Mott, managerof plant business
resources, explains that since the robots
cameon

line, rejections of planet gears
have dropped from 15% to 5%.

But robots are absent from the area

where the transmissions are put to-

gether. Here, in secluded assembly
stalls, a worker builds a transmission
from start to finish, compared with the

old days when transmissions moved in
various stages of completion along

as-

sembly lines. Says Mott: “We can track

every transmission in every machine
down to the assembly stall where it was

put together.” This helps when repairing
faulty units.

Also, a
computerized test bed that

checks every transmission keeps
a

log
of what went wrong, notifies the assem-

bler, and suggests fixes based upon past
answers to similar problems. Mott claims
that returnsof

faulty transmissions have

dropped to 0.5% of the total from 3.5%
since the system

wasputin place.
The new

emphasis
on market-based

pricing meant that TBU managers had
to scour the world for the best and most

cost-efficient processes. The bench-

marking took them to companies like
Zonrad Fabrik in Germany, which
makes a

self-correcting electronic trans-

mission that goes into, among other

things, the Corvette sports
car.

Overall, says Mott, the focus on
prof-

its has led to the TBU, a $100 million
business in itself, becoming

a much bet-
ter performer.It is producing the same
amountof product with 40% less factory
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space. Throughput times and inventory
levels for the series of lines that make

castings and gears are downan average
of 50%.

The turn in Caterpillar’s fortunes has
not

escaped Wall Street. Indeed, analysts
are

cutting expectations after watching
the stock climb 51%, to a

pricey multiple
of about 35 times expected 1993 earn-

ings. Still, Bob McCarthy of Duff &

Phelps in Chicago says that besides the

reorganization and the new
products, Cat

has two other things goingfor it. “After

enjoying
a

honeymoon for some time,”
he says, “Komatsu is struggling with the

strong yen and has announced a re-

structuring. And the UAW-Catfight is

completely stagnant.”
Caterpillar broke the United Auto

Workers strike last year by threatening
to hire replacement workers. The UAW
makes up 14,000 of the company’s 20,000
U.S. hourly workers in such keyfacilities
as Aurora, but Wogsland says that the

companyis determined not to accede to

UAWdemandsfor a
“pattern” contract

based upon the contracts signed with De-
troit automakers. “We can’t sign

on to

something that wouldn’t make us
glob-

ally competitive,” he savs. Word in Peoria
is that Caterpillar will wait out the UAW:
Abouta filth ofits experienced work force
will be eligible for retirement in a few
years andit may not

replace them all.

38

 As for Komatsu, which is being
forced to increase prices to covercosts,

Caterpillar is grabbing the chance to gain
some market share by

not
raising prices

as much.

Despite the internal tune-up, Cater-

pillar still has a
long way to go. Wogsland

points out that Caterpillar shipments,de-

spite the recent surge in sales,arestill
below 1988's 10-year peak. Major

mar-

kets such as commercial construction
are almost dead, in spite of low interest
rates. “The recoveryis just not very
strong, and the recovery drives things
like that,” says Wogsland.

A
lot of the in-

crease in demand for Caterpillar
ma-

chinesis pent up from previous years.
Another question mark is public

spending. Much of the money that buys
expensive Caterpillar equipment

comes

from the government. Andin these frugal
times, Congress and local governments
are less forthcoming. The Intermodal Sur-
face Transportation Efficiency Act signed
into law by President Bush two years ago
has generatedonly

a fraction of the $122
billion it was

supposed
to over six years

for large construction projects.
Caterpillar knowsall too well the folly

of assumingthatfinancing will follow de-
mand for equipment. Managementas-
sumed as muchin the early 1980s, says

Wogsland, “with all these petrodollars
floating around.” But few came forward

to finance equipment. Cater-
pillar

ran up close to $1 billion
in losses between 1982 and
1984 as the country struggled
through the recession.

“You go around this coun-

try,” says a frustrated Wogs-
land. “There is plenty

ofevi-
dence that something needsto
be done. But the local county,
the state, are not willing to fi-
nance it. They will finance it
whenit becomes so

important
that the cost of not doingit is
very clear.”

That is one reason
why

ChairmanFites is rooting
so

loudly for the North American
Free Trade Agreement (Fw,
Nov. 9). Caterpillar estimates
that Nafta could helpit sell an

additional 350 pieces of equip-mentlike bulldozers, tractors
and backhoes in Mexico each
year. That would add $45 mil-
lion a year to its $200 million in
revenues from Mexico. Even

without Nafta, sales of Caterpillar prod-
ucts to Mexico have surged since the
government began reducing tariffs.

Caterpillar sold 1,200 machines to Mex-
ico in 1992, up from just 11 in 1983.

Indeed, foreign sales now accountfor
more than half of total revenues. And

Caterpillar is pushing hard in emerging
giants like China. Cat’s Siegfried Ram-
seyer, vice presidentfor Asia, the Pacific
and Latin America, explains that China
is a dream market: an

underdeveloped
country newly converted to capitalism
and growing at 13% a year. “Compare
that to the anemic 2.5% forecast for the
Western economies,” he says.

Chinais a better investment than the
former Soviet Union because with a 35%

savings
rate the Chinese have the money

to
buy equipment, says Ramseyer. And

the Chinese, especially those in Hong
Kong and Taiwan,are investing in the
motherland at an amazingrate. Caterpil-
lar already has a

joint venture with 10

earth-moving equipmentfactories on the
mainland and plans to do much more.

“I can see,” says Ramseyer
as if ina

dream, “China becoming the world’s

largest economy in 2010, andthatinfra-
structure developmentwill bein the fore-
front in the next 20 years.” That's the way
you have to think when you're in the
business of

selling bulldozers at $1 mil-
lion a shot. o
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Highlight: Equipment managers have their hands full keeping equipment fleets humming in an era of thin contractor margins 

and high costs

Body

Tucked away in shops, garages and offices of contractors across America are one of the industry's greatest treasures in the 

rough -- equipment managers. Multiple recessions and razor-thin project margins are changing the job from hands-on mechanic 

to professional manager who must procure, rent, move, maintain, assess and finally sell capital equipment. In large and small 

firms alike, they are expected to be maestros of machinery.

 Orchestrating the highs and lows of machinery operations requires sophisticated computer tracking and diagnostic equipment, 

but also time-tested personal and company formulas for decision making. And all managers have their likes and dislikes of 

specific brands, which affect many millions of dollars worth of equipment sales and rentals annually.

 "We are an owning company," says Al Horn, for the past 20 years vice president of equipment for J.A. Jones Construction Co., 

Charlotte, N.C. According to Horn, rentals typically account for only 5 to 10% of Jones' large equipment fleet. "We rent if it is 

a short-term or specific application piece of equipment," he notes. "If it is a piece of equipment that we can use all of the time 

then we buy… My old yardstick used to be six months" of use means a purchase, he adds.

Jones works worldwide and mobilizes all of its equipment out of Charlotte. When it is finished with them, Jones sells its trucks 

and autos at auction but sells most machines direct because of the bigger return. "We have a reputation for well-maintained 

machines," says Horn, who will retire this summer. He does not believe that sales to other contractors aid and abet the 

competition. "The equipment is more for use by small local contractors and is not [the type] to put on a two or three-year job; 

otherwise we wouldn't sell it," Horn explains.

 Horn started his equipment career in marketing at Caterpillar and is one of the founders and a past officer of the Association 

of Construction Equipment Managers. Acem is about a dozen years old and is geared for managers of large fleets. It has about 

35 members and meets twice a year. "We are very independent and don't endorse any products or take any positions," says 

Horn. The meetings generally have educational sessions on equipment management and finance presented by members or 

specialists from manufacturers or universities, he says.

 Newer model machines are bigger, faster and easier to operate but "costs have gone up," says Butch Bedell, a vice president 

with Pizzagalli Construction Co., South Burlington, Vt. Bedell's responsibilities include the equipment division. As a result, a 

minimum utilization rate of 50 to 60% that used to be sufficient in the Northeast now is closer to 60 to 70%, he says.

 Pizzagalli works on diverse projects along the Atlantic Seaboard to South Carolina. It prefers to own all key production 

machines and has about 75 worth about $ 11 million.

 Bedell has been with Pizzagalli for 27 years, starting out as a mechanic and working his way up to equipment manager and 

later vice president. His current responsibilities include managing the firm's water, wastewater and heavy construction projects. 
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"I'm kind of an unusual case because I was fortunate enough to work for a firm that was willing to let a relatively young person 

take on responsibility," he explains.

 Pizzagalli's current equipment manager is Butch's brother Phil, who has been with the firm for 19 years, having cut his teeth 

managing equipment at a smaller firm. The most important task these days "is keeping our present equipment in good working 

order," says Phil Bedell. He claims new models "definitely are more efficient" and last longer, but are problematic because 

mechanics need special tools and a lot more schooling to maintain them.

 Manufacturers that have helped Pizzagalli with technical training for its mechanics have a leg up when it comes time to buy. 

Liebherr, Link Belt and Komatsu have "very good schools," says Phil Bedell. "I think they have helped us a lot." The firm just 

purchased two large Liebherr excavators. "The main problem with even large construction outfits is to get qualified 

mechanics," he notes. "We have a lot of 15-year mechanics" and the older mechanics help the younger ones along, he says. 

"That's the atmosphere I try to encourage."

 Paperwork. Many equipment managers complain about ever-escalating paperwork isolating them from the machines and 

projects that they love. "There is a lot more paperwork now; a lot more time at the desk, either on the phone or at the 

computer," says Mike Morrison, equipment manager for demolition contractor Brandenburg Industrial Service Co., Chicago. 

"If you're not careful, you lose touch with the field, who needs what and who is tearing up what type of equipment." To stay in 

touch, Morrison solicits feedback from field mechanics.

 There have been many equipment developments since Morrison joined Brandenburg 15 years ago and became equipment 

manager in 1988. The firm is placing more emphasis on smaller, more versatile machines and hydraulic excavators, and less on 

crawler cranes under 250 tons. "When I started in this job, we probably had only three or four skidsteer loaders, but now we 

have over 50," he says. The excavators "are a lot easier to get operators for," he adds.

 With 25 years as an equipment operator and 17 in the equipment department of J.S. Alberici Construction Co., equipment 

manager Ted Alberici also has his likes and dislikes in machines. He is not very fond of sophisticated computer controls. 

"Everything is good when it is new," he explains. When it gets older and is exposed to the elements, electrical connections get 

dirty and machines start shutting down, making them "much more costly," he says.

 The complexity of the newer models also limits the pool of manpower available to operate them, says Alberici, who used to be 

training coordinator for operating engineers' union Local 513. "Keep it as simple as possible [to do the job] and work safely," 

he advises manufacturers.

 The St. Louis-based contractor has hundreds of pieces of equipment with a replacement value of over $ 100 million. In 

purchasing equipment, Alberici likes to "usually try to get quotes from at least three manufacturers and sometimes as many as 

five" of those brands that he considers superior. "We don't buy price, we buy quality," he notes. But parts availability and 

dealer support are equally important. "I would rather buy a second-class machine from a first-class dealer than a first-class 

machine from a second-class dealer," he says. "When I go down and have to wait three days for parts, that's a killer."

 Sometimes bigger than a billboard, construction equipment can be an effective marketing tool along busy highways if it looks 

good, or an image deflator if it is beat up or graffiti covered. At Alberici Construction and some other firms, good looking 

equipment is a religion and paint and wash water are the offerings at the altar. "When [company Chairman Gabe] Aberici hired 

me, he said, 'Nothing goes out of here unless it is red and white, and I want to be able to see my name on it,'" says 

transportation manager Frank E. Kazenske. "He doesn't have a problem communicating the message."

 Brown & Root Inc., Houston, tries to standardize brands throughout its fleet of 7,000 pieces of equipment and rolling stock 

with a replacement value of $ 200 million. "When you standardize equipment, it is easier to train shop mechanics" and 

inventory parts, says equipment manager Norman Loosier, who has worked in the equipment department for 27 years.

 Most of Brown & Root's equipment is from major manufacturers: Dirt machines mostly are Caterpillar, heavy cranes 

Manitowoc, rubber-tire loaders and backhoes Case, cherry pickers Dresser, cars and trucks Ford, welding equipment Lincoln 

and concrete and asphalt paving machines Gomaco and Barber-Greene. "From a relationship view, it helps," notes Gene 

Nethery, a vice president in Brown & Root Civil and big internal equipment customer.
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 Brown & Root mobilizes most of its civil equipment from Texas. But it is looking at new partnering relationships with dealers 

and manufacturers. "We have had a great deal of success in partnering in general and are exploring it," says Nethery, who has 

been with the firm for 35 years.

 Brown & Root is using partnering in central Florida where it has about 70 pieces of equipment doing site work for a new gas-

fired powerplant in Bartow for Florida Power & Light Co. Major equipment maintenance was contracted to local Cat dealer 

Ringhaver Equipment Co., Riverview. "It is important for us to get to know the players [and project priorities] and for them to 

get to know us and what our capabilities are," says Ringhaver service manager Vincent Aguayo, who attended the partnering 

meetings. "We would do it again," he adds.

 Special conditions. Environmental firms have special equipment needs, says John Boes, director of corporate resources 

management for OHM Corp., Findlay, Ohio. He notes that OHM has to fabricate or modify equipment to suit special cleanup 

applications and maintain them more vigorously because of contamination. Boes claims OHM has over 4,000 pieces of 

equipment worth $ 80 million.

 Decontamination does not just mean washing the machines. "You have to redo the bearings and the seals and repaint each 

time," says Boes. Parts that can absorb chemicals, such as rubber gaskets, also must be replaced, he adds.

 At Brown & Root and other companies, equipment and operations managers have to work together as a single management 

team, notes Nethery. He says equipment costs can account for 20% of the cost of a major civil project and that cooperation and 

support are "key to the success of the project."
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Table, Photograph: Clean equipment plays a key role in reflecting a positive company image and becomes mandatory when 

machines are used in environmental work.; Photograph: Ted Alberici (above), Gene Nethery and Norman Loosier (clockwise), 

Butch and Phil Bedell and Mike Morrison. The bottom line for equipment managers is to make sure there always is enough 

reliable machinery to service a job, but never too much. Meeting that goal today requires more management skills, they claim. 

; Photograph: Maintenance is critical to equipment dependability. ; Photograph: Safety checks are mandatory at Brown & Root. 

; Photograph: Skilled mechanics are prized at Pizzagalli and other firms. Training is tied to machine purchases.

Load-Date: January 26, 1995

End of Document

url:%20http://www.enr.com


 

 

 

 

EXHIBIT 020 

  

EXHIBIT 020



JENNY REILLY

No Headline In Original

The Star-Ledger (Newark, New Jersey)

April 16, 1996 Tuesday, MIDDLESEX EDITION

Copyright 1996 Newark Morning Ledger Co. All Rights Reserved

Length: 477 words

Byline: DANA YVETTE GEORGE

Body

There's big money to be made in the iron and dirt business, according to one Piscataway-based firm.

 Foley Inc., a third generation company, is one of 65 North American dealers for Caterpillar, a heavy machinery manufacturer.

 Caterpillar, a publicly owned company based in Peoria, Ill., manufactures cranes, tractors, loaders, excavators, trucks, 

backhoes, paving products, agricultural tractors and logging machinery.

 Caterpillar sales in the United States were up 6 percent to $7.42 billion out of the company's total 1995 revenue of $16.07 

billion, according to Caterpillar records.

 Edward J. (Kim) Foley 3d, president and chief executive officer of Foley Inc., would not disclose the annual sales of his 

privately owned firm, but said the average Caterpillar dealership earns $150 million in annual sales. In addition to CAT 

machinery, Foley sells truck engines and rebuilt hydraulic cylinders that enable the arms of cranes to move.

 Foley, 49, said his CAT machines and truck engines help ``move the dirt, improve bridges and move goods on highways.'`

 "I'm the only one that gets happy when construction barriers are up,'` he said.

 The three divisions of Foley Inc. are Foley Machinery, Foley Lift Co. and Foley Power Systems, all on Centennial Avenue in 

Piscataway. The machinery dealership was originally founded in Union Township, Union County, and moved to Middlesex 

County in the 1950s.

 Contractors, miners and construction company representatives review CAT machines on an individual basis, just like the 

potential owner of a car. The bright yellow machines tend to roll out of the showroom one at a time, according to Foley.

 "Large fleet purchases are far and few between,'` he said.

 Foley Inc. also features 24-hour emergency service, seven days a week.

 The inventory incorporates hundreds of different rebuilt components, including engines, transmissions, torque converters, 

alternators, generators and starters. Exchange components are completely rebuilt and come with the same guarantee as a new 

part, according to Foley.

 Long before the Foley family made its mark in New Jersey as a heavy machinery dealer, the family was well-known for its car 

dealership in Newark.

 Foley's grandfather, Edward J. Foley Sr. established the Foley Chevrolet Co. in 1922.

 "At one time I believe it was the largest Chevrolet dealership in the country. It was substantial. Newark was the thriving capital 

of commerce, and hopefully it will be again someday,'` Foley said.
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 Foley Sr. died in 1946, right after Foley Jr. came home from World War II and succeeded his father as president of the car 

dealership.

 Foley Jr., 84, was born in Newark and grew up in Montclair.

 Foley 3d, who has two sons and a daughter, said that while he is hopeful his children will someday inherit the business, he 

wants them to learn the basics of business by working for someone else first.

Load-Date: April 2, 2007

End of Document



 

 

 

 

EXHIBIT 021 

  

EXHIBIT 021



JENNY REILLY

News and notes

The Star-Ledger (Newark, New Jersey)
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Copyright 1997 Newark Morning Ledger Co. All Rights Reserved

Section: ACCENT / STYLE; Pg. 3

Length: 450 words

Byline: Jenifer D. Braun

Body

So you wanna be a model? Or maybe you want to get into the modeling business, behind the scenes? Here's your chance.

 Finally there's a model search that accommodates everyone. If you're lucky enough to be between 13 and 25 years old and 

you're at least 5 feet 7, you can enter yourself into the Express/Find the Next Model Search sponsored by Express and Next 

Model Management.

 If you win first prize in the contest, you'll get a $150,000 three-year contract with Next, and may be included in an Express 

advertising campaign.

 And if you're 12 years old or 5 feet tall, you can still get in on the action by entering somebody else in the contest. If your 

nominee wins first prize, you'll get a $10,000 fee as the "scout" who found her.

 The top 10 finalists in the competition will participate in a fashion show in Los Angeles in November. All finalists will receive 

modeling contracts, some with a smaller cash guarantee than first prize, and will have a chance to be in the Express ads.

 To enter, find an application at any Express store before Oct. 31, fill it out and send it in with a head shot and full-body photo. 

(You must get a parent's signed okay if you're under 18.)

 n Another way to launch a fashion career: The Fashion Institute of Technology in Manhattan is offering continuing-education 

classes in many fashion-related fields.

 "Introduction to Image Consulting," "Introduction to Fashion Photography," "Collectible Jewelry with State of the Art Bead 

Stringing" and "Crochet is Back!" are among the courses offered; other courses are aimed at refreshing the skills of people who 

already work in the industry.

 Classes meet evenings and weekends for no more than six weeks. Call the FIT Seminar Department at (212) 217-7715 for 

further info.

 n Talk about brand awareness! If you needed any further proof that a recognizable name can sell just about anything, consider 

these:

 Designer Donna Karan's DKNY company has introduced DKNY Blend coffee, which will be available, at least for now, only 

at Timothy's World Coffee shops. The blend of Costa Rican, Ethiopian and Guatemalan beans will be brewed into cups bearing 

the familiar DKNY gray-Hudson- river-with-skyline image.

 Why coffee? Why not?

 Karan already sells everything from sneakers to sweaters to stuff you add to your tea for that designer flair. Also, there is a 

Timothy's directly across the street from DKNY's 39th Street headquarters in Manhattan.
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 At the same time, Caterpillar - the company that makes those big yellow machines that dig up the ground and put up new 

buildings - now has its own line of footwear, Caterpillar or "Cat" boots. They are supposed to be "like heavy equipment - 

authentic, durable and (meant for) work."
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CAT'S NEW HIGH-PRODUCTION COMPACTOR

Engineering News-Record

August 31, 1998

Copyright 1998 The McGraw-Hill Companies, Inc.

Section: EQUIPMENT TRACKS & TRENDS; Vol. 241, No. 8; Pg. 63

Length: 237 words

Body

Caterpillar Inc. has added a new machine to its pneumatic compactor line. The PS-360B is fully ballasted, weighs 55,115 lb 

and exerts 7,874 lb of pressure on each of its seven wheels.

Peoria, Ill.-based Cater-pillar has designed the PS-360-B for maximum versatility. For example, it can be ballasted with water, 

sand, steel or a combination of each. These various ballasting methods allow the machine to be tailored to specific wheel loads 

or contractor preferences.  Wide tires and large tire overlap adds to the machines versatility. The broad rolling width of 90 in. 

is designed to cover a standard highway lane in two passes.

 The hydraulic system incorporates a pressure override (POR) valve in the propel circuit, adding to the PS-360B's fuel 

efficiency. The POR hydraulics sense the load on the propel motors and the pump supplies only as much oil as the motors can 

efficiently use. The propel system is completely hydrostatic and houses the drive motors and parking brakes in the engine 

compartment and uses a drive line to transmit torque to the drive axels. No chains are used. This keeps the hydraulic pump and 

motors, brakes and hoses above any contamination.

 An all-wheel oscillation ensures uniform compaction across the entire rolling width. The oscillating wheels seek out and 

compact soft spots that other machines can bridge and they also help bond longitudinal joints, Caterpillar claims.
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CORPORATE PERFORMANCE

THIS CAT IS ACTING

LIKE A TIGER
Caterpillar has beaten back the Japanese, is driving into new

markets, and is heading for a

record year. And by the way,it is revamping every plant in the company. @ byRonald Henkoff

 

F YOU THINK you've heard all the
Rust Belt recovery stories, think again.
Caterpillar, the quintessential Mid-
western metal basher, is not just reviv-

ing. It is being transformed.
Like other Amcrican manufacturers

struggling back to competitiveness, Cat
closed factories and pruned payrolls. But
that was only the beginning.It is phasing in.
a

hierarchy-busting reorganization
ofits

entire 60,000-strong work force and re-

vamping virtually every square inch of its

remaining 30 factories. At the same time,it
has beaten down Japanese competition and
bulldozed its way into new markets. In four

years it has doubled the number of prod-
ucts it offers, introducing

new machines it

would not have thought of making in the

old days, ranging from backhoes to farm
tractors.

All this adds up to a corporate remake of
almost unrivaled magnitude. Says Rudyard
Istvan,

a Boston Consulting Group compe-
tition expert: “What they’re doing repre-
sents phenomenal internal change,the likes
of which you can see at only

one other

company—Ford.”
To put the changein perspective, consid-

er where this once smug, closemouthed,andinflexible company has come from. For
decades Peoria, Illinois-based: Caterpillar
was as invincible as the mammoth yellow
earth-moving machines it produced. Like
the D10 tractor helow, standing

15 feettall

and weighingin at 73 tons, Cat could push,
crush, or roll over

just about anything that

got in its way. Competitors
were too weak

to be taken seriously. Customers were will-

ing to pay fat premiums for Caterpillar
quality and service. And workers, though
periodically restive, could always be bought
off with higher wages. With 50 consecutive
years of profits and returns on sharehold-
ers’ equity

as
high

as 27%, Caterpillar
was

king of the mountain.

Then, in 1982, the peak erupted like
Mount St. Helens. “Almost overnight the
whole world changed for us,” recalls

George Schaefer, Cat’s chairman and chief
executive. Construction markets around
the globe collapsed

as the recession took
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Big equipment,Ike this mammoth Di0tractor,Is selling briskly, but Caterpillar
sees Its greatest growth coming from smaiilerstuff.

 

 



 

 
 hold. Oil and other commodity

prices plummeted, killing the de-

mand for mining, logging, and pipe-
laying equipment. As the dollar
tookflight, the Japanese—especial-
ly Komatsu—beganto attack. In the

midst of this onslaught, Caterpil-
lar’s blue-collar workers went on

strike for seven months. From rec-

ard profits of $579 million in 1981,

King Cat tumbled into a
pit of red

ink, with losses totaling $953 mil-

tion in the next three years.

Though Caterpillar is still carry-

ing out its comeback plan, the re-

sults are already evident. Since late

1986, when plant closings and other

expenses demolished earnings, the

company has raced ahead. The

third quarter was its most buoyant
ever, handily bealing securily ana-

lysts’ expectations. Sales were $2.79

billion, up 22% from the same
peri-

od last year, and profits
were $190

million, an increase of 30%. At this pace,
Cat’s full-year

revenues will break the $9.2

billion record set in 1981.

ABOR RELATIONS, often tem-

pestuousin the past, are improving.
Ten of the past 16 contract negotia-
tions between managementand the

United Auto Workers were marred by

strikes, but the last two pacts (the most re-

cent was
signed in October) have beenset-

tled peaceably. Cat’s North American

market share has risen to-a solid 32%, up
two

points from fast year, estimates
Man-

fredi & Associates, an industry consultant

in Buffalo Grove,Illinois. Komatsu, which
once hadits sights

set on a 15% tranche,

peaked in 1986 at 12% and now has

dropped
to 9%.

The yen’s sharp rise has helped, of
course. So has a burst of growth

among
big

customers. The prices of copper, timber,
and other commodities have rebounded
from their long slump to record heights,

spurring producers
to replacefleets of aging

equipment. But Cat has no illusions about

this prosperity. The surge of demand will

begin to ease next year, predicts David

Lewis. Cat’s North American marketing
manager.It is “an aberration,” he says. So

the companyis relentlessly pushing its pro-

gram of change.
Caterpillar has done a far better Job of

beating back Komatsu than, say, the Big
Three auto companies have donein fending
REPORTER ASSOCIATE Mark Alpert
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off Toyota and Honda. The reasons are in-

structive. Unlike the automakers, Caterpil-
lar has never turned out shoddy products.
Costly yes, but its machines have set the

world’s standards for decades. Through

boom, bust, and bounce-back, Cat has

managed
to hang onto something that other

American companies have let slip—pride
in workmanship.

Also unlike many of its American peers,

Caterpillar has fought relentlessly to pro-

tect market share. When Komualsu began

underselling it by
as much as 40% in the

early 1980s; the company made the

wrenching decision to cut prices heavily in

markets around the world. Its North Amer-

ican market share dropped 11 points from

1981 to 1986 anyway, according to Man-

fredi, but the company would have fared

far worse if it had not stood its ground.

“They had the choice of losing money or

losing markets, and they chose to lose mon-

ey,” says Larry Hollis, an analyst at the

Robert W. Baird & Co. brokerage house in

Milwaukee. Finally, Cat is a seasoned glob-
al manufacturer. Half its revenues now

come from foreignsales, and next
spring it

will celebrate the 25th anniversary
ofits re-

cently expanded joint venture with Mitsu-

bishi Heavy Industries.
Now that the good times are rolling, Cat-

érpillar is still defending its turf. Says Hol-

lis: “They haven’t made the mistake that

Detroit made of raising prices every time

the dollar weakened.” On average, Cat

prices have risen just 5% a yoat since 1986.

model excavator: a
congenial people manager

Instead, Caterpillar has concentrat-

ed on driving costs down and im-

proving its already vaunted quality.
By contrast, Komatsu has been

forced to tack on seven price in-
creases in the past three years. The

Japanese manufacturer recently

launched
a $1 billion joint

venture

with Dresser Industries to build

equipmentin the U.S., but it will be

several years before the new com-

pany works up to full steam.

Cutting costs, an exercise Cater-

pillar rarely bothered with in the

good old days, is the company’s
foremost priority. That’s because

the nature of iis marketplace has

changed profoundly. For decades

Cat’s big-ticket products, like the

D10 (whose current sticker price is

$529,100), practically sold them-

selves. But these days there are few

huge highway and construction

projects. The U.S. budget deficit,
the Gulf States oil crunch, and the Latin

American debtcrisis have seen to that. Says
Schaefer: “The market is shifting to the.

smaller stuff.”
Smaller products

mean smaller profit

margins—and keen new competition. Cat

is brushing up against
a

rejuvenated Deere

& Co., Tenneco’s reviving JT Case subsid-

iary, and a host of Japanese nicheplayers.
All are cutting their costs too.

IGHTING on so many fronts re-

quires
a new kind of agility. The

word you hear repeatedly
at Cater-

pillar these days is “peewaf,” the

vocalized acronym for Plant with a Future.

It is a six-year, $1.2 billion plan to modern-

ize all 36 million square feet of Caterpillar’s
factory space. (That's

on top of the $850

million the company expects to spend
on

normal machinery replacement.)
If all goes

well, PWAF, which began in {985, will

have more than paid for itself by the early

1990s, cutting inventory costs alone by
a

cumulative $850 million. PWAF means a

total remake of Cat’s tooling and manufac-

turing methods. “We are not going to com-

pete with the Japanese by doing what they
did five years ago,” says Pierre Guerindon,
the executive vice president in charge of

PWAEF. “That’s not enough.”
A high-spirited Frenchman who was

previously Cat’s top manufacturing manag-
er in Europe, Guerindon has traveled the

world studying the modernization efforts at

other companics. He and his colleagues
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have learned two key lessons: First, don’t
become enamored of technology for its
own sake. That, says Guerindon, should

help Caterpillar avoid the Star Wars trap
that many analysts feel General Motorsfell

into. Stick with “low risk” computerized
machine tools. laser-read bar codes, and

automaied carrier systems; hold off on the

unproven “‘paperless” integration of every-

thing fram engineering
to finance.

ECOND LESSON: Don’t just
change selected parts of your fac-

tory, as many manufacturers have
done. To truly boost efficiency—

that is, to reduce inventories, speed up as-

sembly time, and improve quality—it’s
necessary to change the layoutof the entire

plant.
That requires deft logistical coordina-

tion. At a transmission factory in East Pco

ria, Illinois, for example, the clatter of

jackhammers drownsout the normal din of

clanging steel. While workers put together
.

gears and clutch assemblies, hard-hatted

construction crews just
a few feet away

drillan
underground chamberthe size of a

high
school gymnasium. This pit will become
the foundation for a new, computer-con-
trolled heat treatment system, just

one part
of the modernization program that will

reach every comerofthis 20-acre factory-—
and beyond. Transmission assembly for-

merly performedin tive different buildings
will be consolidated underits roof.

CORPORATE
PERFORMANCE

Caterpillar gets 20% of its revenues from selling diese! engines to other manufacturers.
a

ae

It will take five years and $200 million to

turn the 40-year-old red-brick facility into a

Plant with a Future. Nearly every one of

the 500 machinetools will be moved or re-

placed. Caterpillar intends to accomplish
all this without

once slowing down the pro-
duction lines. So far it has succeeded. “T’ll

tell you, the teamwork around here has

been unbelievable,” boasts Dan Coyle, the

plani’s PWAF project manager.
In fact, efficiency has been rising

even

amid the uproar. By installing
a computer-

 Sword into plowshare: Technology developed
for a missile launcher produced

a tractor.
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-
there’s just

a fear of the unknown,

 ized inventory control system, Coyle and

his colleagues have drastically compressed
the time its takes to run components

through the plant. The parts for a clutch

housing used to hang around
in various

stages of assembly for 20 days before they
were

packed up and shipped
out. They

are

now in and outin just four hours.It used to

take 11 workers to machine, burr, balance,
and wash planet carriers (the guts of a

transmission). Now two workers do.Lhe job,

running
a manufacturing “cell” consisting

of just six machines.

ELLULAR manufacturing is noth-

ing new. but making it work re-

quires
a radical reorientation of

old attitudes. Workers must be

trained to handle multiple tasks, work in

teams, and take responsibility for the quali-
ty of the parts they produce. Such changes
do not come naturally to Cat’s hard-boiled

workers and managers. Forall their shared

pride in the big yellow machines they built,
the shop-floor style was classically confron-

tational and hierarchical.
Middle managersstill worry about losing

their authority, and longtime screwdriver

jockeys sometimes sour on the idea of run-

ning not just one, but several, newfangled
machines. “When you go through change,”

says

Gerald Flaherty, vice president for employ-
ee relations. “You're asking some people to

go into a classroom who haven’t been in
one for 25 years.”

But the new ways are catching
on.

Many
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employees, particularly younger ones, ap-

preciate getting
a

bigger share of the action.

Blue-collaf workers are now encouraged—
and expected—to pipe up on issues like

product engineering, workplace layout, and

quality improvement. “Five years ago the
foreman wouldn’t even listen to you, never
mind the general foreman or the plant super-

visor,” says Gary Hatmaker, a 37-year-old
assembly line workerin a factory that makes
the D10 and other giant

tractors. “Now ev-

eryone will listen.” When Hatmakerinstalls

hydraulic hoses, he, not a spot-checking

quality inspector, makes sure
they’re put on

right. “I know how these things
are sup-

posed
to fit,” he says with pride.

Caterpillar has enlisted the shop-ficor
experts in shaping

upits suppliers. Machin-

ists, for example, may visit the suppliers’
factories to help the teams that evaluate

and “certify” production quality. “Manage-
ment has traditionally kept all the exciting
parts of the job to itself,” says Sam Black,
Cat’s director of quality, “and left the

drudgery to the poor hourly guy.” Delegat-
ing the excitement appears to be payingoff.
Since 1982, Caterpillar has certified 800 of
its 4,000 major suppliers around the world.
The certified companies get preferential
treatment in exchange for meticulous at-

tention to quality. The reject rate for parts

they furnish is 0.69%. vs. 2.8%for noncerti-
fied suppliers.

The new spirit at Caterpillar
owes alot

to the skills of its chairman, an
unlikely, 60-

year-old revolutionary. An accountant by

training, George Schaefer is a
congenial.

low-key executive who refers to himself as
an “old bookkeeper.” Named CEOin 1985,
the boss drives himself to work, often an-

swers his own
phone, and likes to spend

weekends (when he can get them) playing

golf
or

puttering in the garden of his unpre-
ientious Peoria home.

IKE MOST Caterpillar executives,

Schaefer, a native of Kentucky, hus

spent virtually his entire career at

the company. He rose
through

a

tight culture where managers speak
of
get-

ting their “coat of yellow paint,” the sym-
bolic mantle of institutional loyalty. What

distinguishes Schaefer from the typically
autocratic chiefs who preceded himis 4

gift
for communication—with officers, manag-
ers, and factory workers. Says John Stark,
editor and publisher of Off-Highway Led-

ger, a trade newsletter: “Schaefer ts proba-
bly the best manager the construction

machinery industry has ever had.”

76 FORTUNE DECEMBER19, i988

Schaefer’s people skills should help keep

relationships with the union improving.
Caterpillar has reduced its work force by

a

third, or
30,000 jobs, in the past decade.

The UAW, chastened by the debacle of

1982, has grudgingly lent its support to

PWAF. In 1986 the union agreed
to in-

crease the company’s flexibility by cutting
the number of job classifications from a

staggering 418 to 150—still high, but a

number Caterpillar figures it can live with

for a
while,

at least. Those concessions
cameat a

price. In the most recent contract

Cat agreed not only to a 3% pay hike and
an extension of the quarterly cost of living
adjustment, butalso to stringent job securi-

  
(12monthsto 11/18/88) 12.7% 

ty provisions. Caterpillar will be allowed to

cut its work force if the market goes into

the tank again, but il can’t eliminate jobs

just
to lower costs.

Such restrictions could further delay
the PWAF program, which is already be-

hind schedule. The company had hoped
to pare 15% to 20% from its 1985 cost

base by 1990, but it will not reach that

goal until 1991. Caterpillar has been

tripped up largely by the increased prices
of supplies. Steel, which accounts for 20%
of its costs, has risen 17% in the past [2

months. (As you might expect, Caterpillar
is one of the most outspoken opponents
of renewing the quotas on steel imports
next year.)

Nevertheless, timing has favored Cater-

pillar’s ambitious undertaking. PWAF is

being put into place when the market is

booming. Demandis so robust that Cathas
even

begun, cautiously, to take on new em-

ployees. And in the future, if all goes well,

the company should be able to put employ-
ees made redundant by rising productivity
to work on its new

products.
The core of the new business is the so-

called Century Line, a
family of machines

ranging from excavators to tractors, and

Cat must develop brandloyalty in a whole
new category of consumers—the small-
scale owner-operators who build houses,

repair roads, and install sewers. “We need
to have Caterpillar be the first machine that
an owner-operator buys,” says Lewis.

“Emerging
contractors have traditionally

gone to Deere or Case.” Selling to them is

different from selling
to multinational proj-

ect managerslike Bechtel.
The companyis off to a fast start. For

example, Cat began selling backhoe foad-

ers—multipurpose machines popular with
small contractors—just three years ago.
Last year, according to

Off-Highway Led-

ger, it got a 7% share of the North Ameri-
can market. Cat won’i say what its tong-
term goals are, but the leaders—Case, with

38.5%, and Deere, with 20%—should be

worried.

ATERPILLARis also learning
to

play niche markets, which it will
be able to exploit handily if it gets
the payoff it hopes from PWAF's

flexible manufacturing syslems. EH lias go

chance (and
no intention} of shaking

Deere’s dominance in agricultural equip-
ment, but that hasn’t stopped it from

faunching the Challenger 65 tractor. This

odd-looking contraption, which Catsaysis
selling well, has rubber tracks banded

around rubber wheels. a design that is sup-

posed to improve traction. The Challenger

exploits technology that Caterpillar tried

unsuccessfully to sell to the Pentagon for a

mobile missile Jauncher.
Meantime the companyis finding

new

customers for its existing products. It has

long sold diesel engines to outsiders—they
account for 20% of revenues. Now it has

also started to market its highly regarded
worldwide parts delivery system and is han-

dling distribution for Navistar and Britain’s
Rover Group,

among
others.

Whydidn’t Caterpillar drive down these

roads before? “You have to realize that we

had had 50 years of nothing but success,”

says Schaefer. “The formulas and policies
and practices that we

pursued had served
us extraordinarily well.” The crisis of the

mid-1980s shattered that complacency and
set Cat on a course that could make it an

exemplar for American industry a
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The show of shows in construction, CONEXPO-CON/AGG'99, drew well over its estimate of 100,000 visitors to Las Vegas 

March 23-27. The exhibition covered 1.6 million sq ft of space inside and outside the Las Vegas Convention Center, and even 

in the far-flung halls, exhibitors reported that business was brisk. Attendees had only one complaint: blisters!

 

Dancing Diggers Draw Crowds, Vegas-Style As part of its latest whirlwind tour, the Dancing Digger backhoe stunt team 

wowed observers on the Las Vegas Strip with a parade followed by a series of maneuvers choreographed to music ranging 

from Andrew Lloyd Webber to the Wedding March to the Firebird Suite. JBC INC.

TRENCHER CUTS A NEW PATH IN NEVADA DESERT To cut trenches up to 36 in. wide and up to 20 ft deep in rock- and 

sand-laden earth, the firm previewed the latest version of the T-1555 Commander rock trencher. Company Product Specialist 

Chris Lynch claims the 700-hp machine is the largest, most powerful trencher on the market. Because of its capacity, he claims 

it can also replace an entire excavation crew. VERMEER MFG. CO.

 

KEEPING THE GREEN -- AND MORE Executives of two major heavy construction equipment companies announced they 

would jointly market excavators and dump trucks.

 Iwao Morikawa, senior vice president of Hitachi Construction Machinery Co., Ltd., Tokyo, said his company's move to 

increase its holding in Euclid-Hitachi Heavy Equipment Inc., Cleveland, from 40 to 80% produces a valuable package. Keith 

Richardson, president and COO of Euclid-Hitachi, says the company's name and distinctive green color will remain. Euclid 

also does custom colors, however. An Indonesian owner ordered 10 trucks painted with tiger stripes. EUCLID-HITACHI

 

ELECTRIC BOOM LIFT CARRIES GENERATOR An electric-powered boom lift with the ultimate extension cord -- an on-

board generator -- -made its debut at ConExpo here in Las Vegas. The new lift from JLG Industries includes a diesel engine-

powered generator to keep batteries charged.

 The Model M45A multi-power boom lift offers a vertical height of 45 ft and a horizontal outreach of 22 ft 8 in.  Electric 

traction drive motors, operating on 48 volts, provide a top drive speed of 3.3 mph, says the manufacturer. The Model M45A lift 

charges batteries at twice the speed of standard on-board chargers. JLG INDUSTRIES INC.

 

MAKING BULLDOZERS FLY In an effort to plant the seeds of a better and faster, but not necessarily cheaper, way to get 

equipment to job sites, the Long Beach, Calif., office of The Boeing Co. showed off its MD-17 cargo plane. Made famous last 

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:3W6C-W090-000K-J1KD-00000-00&context=
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year by transporting the Orca that played ''Free Willy'' from Oregon to Iceland, the plane is most often used by the U.S. Air 

Force to transport tanks and other heavy equipment to remote job sites. Boeing spokesperson Rick Sandford says the craft has a 

payload of about 170,000 pounds, sports a 19-ft-wide by 14-ft-high cargo space with roller-fitted floor, and can land with a full 

payload on a rough-graded runway just 2,000 ft long. Sandford says the Air Force purchased over 140 of the planes to be 

delivered over the next eight years. For commercial freight carriers, a craft is at least two years away. BOEING CO.

 

FUEL CELL-POWERED WORK PLATFORM SEEMS FUTURISTIC JLG Industries debuted an experimental prototype of 

what may be the work platform of the future, powered by hydrogen and oxygen, exhausting just water vapor. JLG 

INDUSTRIES

 

HYUNDAI DOZERS LAND IN U.S. The U.S. market is the place to be and Hyundai Construction Equipment is upping its 

stakes there with a new crawler dozer line. Its new H70 model is the first of a series to be introduced over the next 18 months. 

HYUNDAI CONSTRUCTION EQUIPMENT

 

KOBELCO DIGS IN WITH DOZER-EXCAVATOR Kobelco's high-production excavator dozer drew lots of attention -- and 

not just because it was painted with stars and stripes. The ED180 Blade Runner comes standard with a six-way power angle tilt 

blade with a 3.26-cu-yd capacity. The excavator arm has 360-degree rotation. It also comes with an undercarriage that will 

withstand tough dozing and excavator applications.

 Lorenz Merfeld, general manager for marketing, says the machine saves up to 30% of the cost of buying an excavator and 

dozer separately. The hand-painted model is going to work in the field right after the show. KOBELCO

 

CAT'S NEW EJECTOR BODY PUSHES LOADS OUT THE BACK Caterpillar Inc., Peoria, Ill., has a new ejector body 

matched to its D400E II articulated truck. It is rated at 40 tons and 28.6 cu yd. The ejector body uses many standard 

components, such as rollers from Cat's 621 scraper. It has a multistage hydraulic cylinder and the carriage tilts during ejection 

to loosen sticky material. ''Since the ejector system eliminates the need to raise the body, the ejector truck can dump on side 

slopes, and it has greater stability when dumping on steep downhill slopes or on unstable ground,'' says Cat. CATERPILLAR 

INC.

 

PLASTIC DUMP TRUCK BODY MAKES DEBUT ''Not a liner,'' declares Reiter Industries in describing its one-piece, 

seamless dump truck body made with an in-house formula of high-density polyethylene. The Dickinson, N.D.-based 

manufacturer wanted to test it to destruction, but no one could destroy it, claims Tom Knutson, general manager. Contractors 

''hauled large sharp-edged shot rock; mine-blasted flint rock; demolition debris; curbs and gutters; logs, tree stumps and scrap 

iron'' without breaking the dump, he says. Dumps also were subjected to 520-ft-lb impact tests at -40 F. According to Reiter, 

the 1-in.-thick body is lighter than steel dumps, outlasts them, has greater payloads and has up to 42% reduced dump angle. 

REITER INDUSTRIES

 

FAST PATCHER Strapped transportation departments will get some help with pothole patching with tools introduced from 

Madison, S.D.-based Rosco Manufacturing. The firm's new RA-2000, a trailer-mounted spray patcher, features a four-step 

process for single-person pothole repair. According to the firm, the machine's 300-gal tank, ergonomically designed controls 

and one-step self-cleaning system now allow operators to work for long periods without interruption or fatigue. For larger jobs, 

the firm also introduced a new version of its RA-300 patcher truck. An auxiliary engine now allows drivers to patch holes 

while moving at slow speeds. ROSCO

URL: http://www.enr.com
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Caterpillar has made several performance enhancements to its D11R and D11R Carrydozer that add to their quality, durability, 

reliability and productivity. The DllR has incorporated several features that are already present in the DllR Carrydozer. In 

addition, several new features enhance the DllR and DllR Carrydozer tracktype tractors. 

The new improvements in the D11R make it even more powerful and productive. Some of these improvements include 

electrohydraulic controls, information management capabilities and automated blade function. 

The D11R Carrydozer was introduced in August 1998. The unit is a complete dozing system with all electronic controls, 

semiautomatic blade features and a unique dozer blade designed to handle large mining jobs like prime stripping and 

reclamation. The newest enhancements to the DllR Carrydozer provide for increased productivity. 

New to both track-type tractors 

The D11R and DllR Carrydozer's new features include the Cat 3508B EUI engine, rated at 634 kW (850 hp). This 

electronically controlled engine meets all emissions requirements for 2000. The fuel tank refill capacity has increased to 1,609 

L (425 gal) from 1,471 L (388 gal) on both tractors. 

The power train of the DllR and D11R Carrydozer features AutoShift. When activated, this feature automatically shifts the 

transmission from first forward to second reverse and from second reverse to first forward when the operator makes a 

directional change. Automatic shifting features easier upshifts and downshifts. This increases operator productivity, reduces 

fatigue and shortens cycle times. Operators can choose between manual shifting or the automatic shifting feature, depending on 

the application or the operator's preference. 

New to the D11 R 

New features to the DllR include Caterpillar's Vital Information Display System (VIDS). VIDS is an advanced diagnostic and 

equipment management tool designed to provide lower operating cost per ton. This information management system is also 

available on the D11R Carrydozer. 

The D11R is now equipped with electrohydraulic dozer and ripper controls. So is the D11R Carrydozer. The low effort, 

comfortable hand controls have no mechanical linkages. And they offer semiautomatic blade functions that lower operator 

fatigue, resulting in increased productivity. 

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:5J9H-YPJ1-JBHT-D263-00000-00&context=
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The D11R now incorporates AutoPitch, an automated blade feature like that of the DllR Carrydozer. Caterpillar's Automated 

Blade Assist is a semiautomatic dozer control function. It increases efficiency and reduces operator workload. It does this by 

automating some of the common blade functions. 

Like the D11R Carrydozer, the keypad of the D11R allows the operator to access and acknowledge machine and system 

information provided by VIDS. The operator can also activate semiautomatic dozer functions, access gauge values, customize 

factory settings and change operator preferences on the message center module. The easyto-use keypad works in conjunction 

with VIDS and allows the operator to view details from alert messages to assist in diagnosis and fast troubleshooting. 

New to the D11R Carrydozer 

Enhancements to the D11R Carrydozer include replaceable, hard-steel wear plating and router bits on the blade. This increases 

wear resistance and adds strength and durability. The Carrydozer also features two ripper configurations to match different 

applications. The single-shank ripper is used in applications where penetration is difficult or when more lift is needed. The 

multishank ripper is designed for use in less severe applications or when ripping close to a wall. This configuration offers the 

flexibility of one, two or three shanks. 

Improvements to Caterpillar's D11R and to the D11R Carrydozer, shown here, include a 634-kW (850-hp) engine that meets 

emission requirements for 2000 and a larger fuel tank. An automatic-shifting feature shortens cycle times and increases 

productivity. 

For more information, contact: Caterpillar, PO Box 10097, Peoria, IL 61612-0097, phone 309-675-8995, fax 309-675-4757. 
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 WE'VE HAD SLACKERS (Gen X) and shoppers (Gen Y).

 But the current generation might be most appropriately tagged Gen W, for they are the first totally wired-and wireless-

generation, with computers, the Internet, PDAs, pagers and cellular phones all seemingly part of their birthright.

 Even 5-year-olds who can't read the storyline text on their Game Boy cartridges seem to cannily dope out how the games are 

played and become proficient at them only hours after popping them into their handheld machines.  Manufacturers, realizing 

that these sophisticated youngsters have visions of Sega Dreamcasts and Sony PlayStations-rather than sugarplums-dancing in 

their heads, are producing more, and better, electronic and computer-based merchandise for the marketplace.

As in the past, this holiday season has items that are in high demand but short supply. The year's scarcest item appears to be 

Sony's PlayStation2 (www.us.playstation.com), which retails for $ 299.99 but sold on eBay for as much as $ 2,500 in late 

November (though more recently could be had for $ 500 to $ 600). Not nearly as scarce, but also enjoying popularity are Tiger 

Electronic's robotic canine Poo-chi ($ 29.99, www.tigertoys.com/home.html) and most any cartridge for the Nintendo Game 

Boy Color system.

But perhaps most surprising is the increase and type of PC and Game Boy software aimed at girls. While a few years ago many 

manufacturers created products that encouraged young women to explore less traditional careers and interests, this year's batch 

is unabashedly "girlie," with titles ranging from "Barbie Magic Genie Bottle" to "Cosmo Girl!" and "Diva Starz."

 Following is a look at some of the more noteworthy electronic toys and software available for the gift-giving season. 

Whenever possible, try out demos of toys before purchasing and inquire whether software sellers allow for exchanges or 

refunds on unopened products. Make sure the software will run on the operating system of the recipient's computer and that the 

PC meets the software's minimum running requirements.

 WIN denotes Windows compatible software, MAC denotes Macintosh compatible software. Hybrid software (WIN/MAC) is 

compatible with either system. Products listed are available at major toy or software retailers.

 Strap yourself in, it's a pretty wild ride:

For those who believe it's never too early for a child to acquire cyber-skills, Fisher Price has created Baby Smartronics 

Computer Learning System ($ 29.99, www.fisherprice.com, age 9 months and up, WIN /MAC), consisting of an infant-

appropriate keyboard that straps around a standard PC keyboard, accompanied by a CD-ROM featuring educational and 

entertaining activities. For the slightly older child, Disney's Mickey Toddler ($ 19.99, www.disney 

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:41WG-XRK0-009T-Y1P0-00000-00&context=
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interactive.com, 18 months and up, WIN/MAC) provides schooling in numbers, letters, shapes and colors. LEGO My Style 

Preschool ($ 19.95, www.lego.com  /software, 2 and up, WIN/MAC) also teaches basic school-readiness skills but also builds 

up a child's confidence through encouragement and praise from the software's characters.

Learning is fun and user-friendly with LeapFrog's Turbo Twist Spelling, FactBlaster and Math toys ($ 39.99, 

www.leapfrog.com, 7 and up), interactive cylinders that pose questions, after which the user twists one side to display and 

choose the correct multiple-choice answer. The optional LeapLink Connector ($ 24.99) allows the toy to interface with 

LeapFrog's Web site to download additional content and track a child's progress. Scholastic's popular I Spy series returns with 

two new titles, School Days ($ 25.99, www.knowledgeadventure.com, 5 and up, WIN/ MAC) and Junior Puppet Playhouse ($ 

19.95, 3 and up, WIN/MAC). The former title contains new riddles, Codebreakers and object-association games, while the 

latter uses puppets, props and sets as a backdrop to build reading and thinking skills.

For the child who's ready to go to work, Tonka Power Tools Playset ($ 49. 99, www.hasbrointeractive .com, 5 and up, WIN) 

supplies a multipurpose toy power tool that interacts with the PC's monitor to create hands-on drilling, sawing, painting, 

cutting, gluing and sanding fun. Kids looking for more heavy-duty jobs can take them on with Matchbox Caterpillar 

Construction Zone for Game Boy Color ($ 29.99, www.mattelinteractive.com, 5 and up), which contains 25 missions-including 

digging trenches, building structures and moving boulders- on CAT construction vehicles.

Forty-five years ago, dolls that could "drink" and "wet" seemed real. Baby "I Know" by Toy Biz ($ 29.99, www.marvel.com, 

ages 4 and up), not only can identify her "mommy" by the locket she wears, but the soft-bodied doll also speaks 300 phrases 

and can recognize objects, colors, letters and numbers, as well as play interactive games.

 For slightly older girls who just wanna have fun, there is Mattel Interactive's Barbie Magic Genie Bottle & CD-ROM ($ 39.99, 

5 and up, WIN), an adventure game that comes complete with an "I Dream of Jeannie"-like bottle that lights up and interacts 

with the onscreen action. More serious youngsters might prefer Barbie Pet Rescue ($ 29.99, 5 and up, WIN) in which the blond 

heroine finds lost animals and nurtures them back to health at the Pet Rescue Center.

 Christina Aguilera Follow Your Dreams ($ 17.99, 7 and up, WIN) by Knowledge Adventure/Simon & Schuster features the 

pop singer ("What a Girl Wants") in three play areas including a scrapbook with over 100 of Aguilera's family photographs, a 

fortune teller-inspired game and a dream finder that helps girls figure out who they are and what is important to them. Wannabe 

divas can check out Mattel Interactive's Diva Starz ($ 19.99, 6 and up, WIN/ MAC) in which Alexa, Nikki, Summer and Tia- 

four teen mall rats-visit their favorite shopping place to try on Diva-A-Licious outfits, mix Groove- O-Matic music and create 

Cute-Errific hairstyles.

Game Boy girls won't feel left out this season, either. New products showcasing female leads include Disney's Alice in 

Wonderland ($ 29.95, 5 and up) and The Little Mermaid II: Pinball Frenzy ($ 34.95, 5 and up), Knowledge Adventure/Simon 

& Schuster's Sabrina the Animated Series Zapped! ($ 29.95, 5 and up) and The Powerpuff Girls Bad Mojo Jojo ($ 37.99, 

www.bam4fun.com, 6 and up) by bam! entertainment.

And girls who want to secretly share info on their latest finds can use Girl Tech's Laser Chat ($ 15, 8 and up, 

www.girltech.com), which records short voice messages and transmits them up to 35 feet away to other Laser Chat units.

With all the products recently spun off of his character, Dr. Seuss' Grinch certainly won't be singing it isn't easy being green 

any time soon. Among the entries is Konami's The Grinch for Game Boy Color ($ 29.99, www.konami.com, 6 and up), an 

action-adventure romp in which players become The Mean One to go on 24 missions filled with puzzles in Whoville and other 

environments, and Dr. Seuss' How the Grinch Stole Christmas! Walkie Talkies ($ 29.95, 5 and up) by Columbia 

Telecommunications Group Inc. Perfect for Grinch hunting, the 12-inch-high communicators have six transistors, take a 9-volt 

battery and can be used for Morse code or speaking.

 Disney's 102 Dalmatians: Puppies to the Rescue ($ 29.99, 8 and up, WIN/MAC) is also based on a current film. Kids play as a 

male or female puppy (" Malcolm in the Middle's" Frankie Muniz voices Domino) to save the rest of the litter from the clutches 

of Cruella De Vil. The engaging action (a 3-D accelerator card is required) enables you to run, jump, bark, dig, roll, fetch and 

sniff.

http://www.lego.com/
http://www.leapfrog.com/
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Kids on the move can program Toymax' Starter Up Jimmy the Jumbo Jet ($ 34.99, www.toymax.com, 4 and up) to follow their 

directions by pressing keypad buttons on the plane's back that store up to 32 commands including takeoff/landing, go, reverse, 

turns, pilot announcements and random flying patterns. Similarly, how you load the "smart" blocks in the payload area of 

Mattel's Matchbox Programmable Block Truck ($ 39.99, www.mattel.com, 3 and up) directs the vehicle to move, turn, circle or 

dump its cargo. The truck also "speaks" and makes truck noises. Parents who are tired of stepping over and around toy train 

tracks can move the setup to the computer monitor with Sierra's 3-D Ultra Lionel Train Town Deluxe ($ 29.99, 

www.nowthisisfun.com, 8 and up, WIN), software that allows users to design track layouts, solve puzzles and explore unique 

environments on Earth or in outer space.

For the need to speed, there's the wheelie-popping, super-charged action of Toymax' Dragonfly ($ 69.99, 8 and up), a remote-

controlled racer with wings that open and close to allow it to squeeze through narrow spaces and perform stunts. Virtual racers 

can check out Hasbro's Grand Prix 3 ($ 39.99, www.grandprix games.com, 8 and up, WIN), which strives to achieve the 

ultimate in "real feel" through its 3-D track graphics, wet weather and collision- damage effects. Hot Wheels Slot Car Racing ($ 

34.99, 5 and up, WIN), a CD-ROM game by Mattel, comes with two slot-car controllers that players use to manage the speed 

of the car on eight different tracks. Sierra's 3-D Ultra RC Racing Deluxe ($ 29.95, www.sierra.com, WIN) uses graphics and 

realistic motion to simulate remote-control racing on 16 tracks. The software also features a customized paint editor and four 

levels of difficulty.

Radica has designed a series of products for sports enthusiasts who prefer a bit more physical feel in their virtual reality. Its 

Play TV Baseball ($ 49.99, 8 and up) plugs into a TV or VCR and uses XaviX technology to allow one or two players to 

actually move a ball and/or bat that interact with the field displayed on your TV screen. Two new Game Boy Color selections 

are also aimed at sports buffs. Activision's Tony Hawk's Pro Skater 2 ($ 29.99, www.activision .com, 6 and up) brings all the 

excitement of skateboading to the very small screen with its choice of 13 pro riders and seven courses. For those who prefer the 

agony and ecstasy of going for the gold, Konami has developed ESPN International Track & Field ($ 34.99, 6 and up), with 

750 authentic, motion- captured animations featuring world-class Olympic athletes Maurice Greene, Ato Boldon and Jeff 

Hartwig. The game's 12 events include the 100-meter dash, long jump, fencing, javelin, hurdles, high jump, weight lifting, pole 

vault, trap shooting and table tennis. And for those who just can't kick the habit, Humongous' Backyard Soccer MLS Edition ($ 

19.99, www.humongous.com, 5 and up, WIN/ MAC) features 30 neighborhood players plus pint-sized versions of 15 Major 

League Soccer and U.S. Women's National Team players, including Cobi Jones, Carlos Valderrama and Brandi Chastain.

Graphic

 

Photos - 1) 9 months + The Fisher-Price Baby Smartronics Computer Learning System is available for $ 29.99 via 

www.fisherprice.com. It has an infant-appropriate keyboard that straps around a standard PC keyboard. 2) 7+ LeapFrog s Turbo 

Twist Spelling FactBlaster, available for $ 39.99 on www. leapfrog.com, adds a new twist to learning for ages 7 and up. 3) 6+ 

The Grinch for Game Boy Color costs $ 29.99 on www.konami.com and provides 24 puzzling adventures. 4) 8+ Disney s 102 

Dalmatians: Puppies to the Rescue, for ages 8 and above, is $ 29.99. 5) 8+ Radica s Play TV Baseball, $ 49.99 for ages 8 and 

up, plugs into a TV or VCR and allows one or two players to move a ball and / or bat on the screen. 6) 5+ Humongous 

Backyard Soccer MLS Edition is $ 19.99 on www.humongous.com and features 30 neighborhood players plus pint-sized 

versions of pro players. 7) 8+ Girl Tech s Laser Chat, available for $ 15 on www. girltech.com, records short messages and 

transmits them up to 35 feet to other Laser Chat units. 8) Newsday Composite Illustration - Toys for children of all ages
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Body

Ted Lewis lowers a gigantic iron block into place, clamps it down, and begins drilling holes in the skeleton of what will 

become an 8,000-pound diesel engine.

     That engine, an array of bolts, fuel lines, filters and pistons, rolls off the assembly line at the Caterpillar plant here, ready to 

be bolted onto a two-megawatt electric generator that will create a machine capable of delivering the power that everyone 

seems to crave these days. 

 The generators, which are nearly twice as big as a midsize car, are being shipped to California so that Internet server centers 

there will have the uninterrupted power they need to keep the digital age humming; they are going to hospitals and police 

departments, which are obligated to have emergency power; and they are being installed at big manufacturing operations and 

office buildings, which are bracing in a few parts of the country for a summer of rolling blackouts.

"These companies are saying, 'We can't rely on the utilities anymore; we're going to put our own standby units in,' " said Jim 

Parker, director of electric power generation at Caterpillar, which is based in Peoria, Ill. "And they're saying, 'How much 

power do you have and how fast can you get it here?' "

For Caterpillar, the world's largest manufacturer of construction and earthmoving equipment, soaring demand for diesel-

powered generators is bolstering profits in a fast-growing unit and helping stabilize a company that is coping with slowing sales 

of construction and mining equipment.

Analysts say the growth of the engine business is making Caterpillar much less of a roller coaster ride than it was in past 

downturns, when it invariably lost money at the low points. And they say that global energy demand is expected to continue to 

rise for several years, raising the company's long-term prospects. By 2006, if power generation sales continue to grow by 20 

percent a year, as they have for the last six years, they could account for a fifth of the company's revenues.

The strength of its engine business is helping Caterpillar transform itself into a diversified equipment supplier and service 

provider; it is no longer just a builder of its traditional yellow earthmovers, tractors and other equipment. Indeed, all the 

company's energy-related businesses -- turbines, diesel-engine generators, oil and gas exploration equipment, and coal mining 

trucks -- are growing rapidly, benefiting from the nation's energy shortfall.

"One of the reasons Caterpillar's profits in this downturn are better than the downturn in the early 90's is their strength in the 

energy business," said David Bleustein, an analyst at UBS Warburg .

The value of Caterpillar shares has nearly doubled in the last eight months and is up 18 percent this year. The stock, which is 

still well below its 1999 high of $64 a share, closed yesterday at $55.70, up 45 cents.

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:433M-5SR0-0109-T2KK-00000-00&context=
https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:433M-5SR0-0109-T2KK-00000-00&context=
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Of course, with the overall economy weakening, Caterpillar is still too heavily tied to the construction industry to avoid a 

downturn entirely. Profits on about $20 billion in global sales are expected to drop about 14 percent this year, according to 

Wall Street analysts.

Others are gaining from the energy shortages as well. Cummins Engine and Detroit Diesel -- the nation's other big diesel engine 

makers -- have also experienced strong demand for the large engines that power small electric generators, though demand has 

weakened a bit lately. But Caterpillar dominates the world market in diesel-powered generators, which the company says are 

selling just as strongly overseas.

"You have to understand that the guts of the energy story is offshore," John McGinty, an analyst at Credit Suisse, said. "In the 

developing world, it's primary power."

Caterpillar has been building diesel engines -- for trucks, buses and locomotives, as well as power generators -- for decades. 

The acquisition of Perkins Engines in 1997 strengthened the company's grip on the market. By 1999, Caterpillar was the 

world's biggest maker of diesel and natural gas engines, with nearly $7 billion in sales.

Over all, the company was riding high, bolstered by explosive demand for large trucks and buses. But now, with large truck 

sales down sharply in the last year, it is Cat Power, as the company calls the power division, that is insulating the company 

from a steeper downturn and giving Caterpillar a new image.

Much of the generator sales growth a few years ago came from Year 2000 computer concerns. Now it is coming from demand 

in the western United States, where power shortages are most feared.

Major corporations, hospitals and manufacturing operations are installing backup generators. The diesel-powered generators 

are used primarily for standby or emergency use, largely because they are relatively expensive to operate and maintain; in some 

states there are also restrictions on the emissions that come from diesel engines.

Internet server centers are among the biggest purchasers of Caterpillar diesel engines and generators. They not only want 

continuous power, they need the power modulated so the electric flow does not fluctuate with power spikes and dips.

"Anybody in the data business has to be thinking seriously about this," said Sam Bogoch, the chief executive of Big Storage, 

which provides storage systems for Internet and other companies.

Standby generators are also in vogue in New York City, which some utility experts say could face power shortages this 

summer. By some estimates, 80 percent of all skyscrapers in New York are equipped with standby or emergency generators.

Though sales to telecommunications and Internet companies have slowed in the New York region, other corporations and even 

residences are buying up smaller generators, according to Jim Delaney, a vice president at H. O. Penn Machinery, the region's 

Caterpillar dealer.

Even utility companies themselves are renting or purchasing standby generators. Some want to plug them into their power 

grids. Others are buying mobile power modules as Caterpillar calls them: trailers equipped with a generator set with switching 

gear that can speed to a site to supply backup power. Production of the modules has quadrupled in the last nine months, the 

company says.

Two years ago, Commonwealth Edison, the big Chicago utility, rented about 200 power modules from Caterpillar for 

emergency use. This summer, the utility says it expects to have enough power; but nearly a dozen trailers are strategically 

positioned around the Chicago area, just in case.

Exactly how many diesel generator sets are in operation in the United States is unclear.

Caterpillar's popular two-megawatt diesel generators -- enough to supply the average needs of 2,000 homes -- sell for about 

$250,000 each. One generator can supply electricity to a hospital; larger buildings often have three, four, even eight generators.
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In New York, Goldman Sachs just placed eight Caterpillar generators atop its downtown headquarters at 85 Broad Street. The 

World Trade Center hoisted four units atop one of its buildings. And AT&T purchased dozens of generator sets to back up the 

Web hosting sites it opened around the nation early this year.

In California, Caterpillar's standby power is not connected to local utility grids. Instead, it is hooked up to individual factories, 

office towers and other buildings.

Rental power is also a lucrative business for Caterpillar and its independent dealers. Operating, maintaining, servicing and 

selling the parts for the units is typically far more profitable than simply selling them.

The generators Caterpillar builds this year are capable of producing 25 gigawatts of power, enough to supply electricity to 

about 25 million homes. And about half of the company's electric power sales are going overseas, to places like India and 

Brazil.

"One-third of the world's population still has no access to electricity," said Mr. Parker at Caterpillar.

There are drawbacks, though, to relying on the generators as a primary source of power. Diesel generators create much more 

pollution than other sources of electricity. In California and New York, where emissions standards are high, some generators 

are only allowed to operate for about 200 hours a year. New York State is moving to expand the use of such diesel generators 

when brownouts or blackouts loom. California is facing similar questions about pollution.

"It'll supply the electricity if it's needed, but it's going to create a huge smog cloud," said Robert Burns, a senior researcher at 

the National Regulatory Research Institute, which does studies for state public utility commissions.

Caterpillar officials point out that diesel engines do not belch out the black clouds of smoke they did a decade ago. But they 

are aware that cleaner and more efficient modes of power may eventually topple the diesel engine. Caterpillar is already 

researching alternative sources of power, everything from dual-fuel engines to alternative fuels.

"There are alternative technologies that are some day going to challenge this market, like fuel cells and microturbines," Mr. 

Bleustein at UBS Warburg said. "But right now, in today's market, it's diesel engines."

Caterpillar says that more of the generators it sells over the next decade will run on natural gas, a much cleaner fuel. Today, 

about 10 percent of its two-megawatt generators are powered by natural gas; that figure is expected to jump to 50 percent 

within a decade, the company says.

Diesel-powered generators are not the only source of excitement at Caterpillar these days. Sales of coal mining equipment, like 

large trucks, shovels and mobile power generators, are soaring because of a resurgence in demand for coal-powered electricity.

Oil and gas exploration is also booming, and Caterpillar sells engines that power offshore rigs and compressors that gather, 

store and pump gas through pipelines. The company's financing unit is also growing, with profits of $182 million last year. 

These strengths are offsetting a 50 percent drop in orders for truck engines, and a marked slowdown in demand for construction 

equipment so far this year.

With its growing emphasis on energy equipment, is Caterpillar less cyclical than it was a decade ago? It seems so, though it is 

still hard to tell how much more it will suffer if this economic downturn turns out to be as long and difficult as the recession 

and slow initial recovery of the early 1990's. Still, most analysts are confident that Caterpillar is in a good position to ride out 

the storm.

"Energy stuff is giving you some offset," Mr. Bleustein said. "Cat may be the only company I follow that hasn't had a 

significant profit revision."

http://www.nytimes.com
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Photos: A Caterpillar electric power generator, left, atop a Manhattan skyscraper. By some estimates, 80 percent of all New 

York skyscrapers are equipped with standby or emergency generators. (H. O. Penn Machinery); Monte Dehne, left, and Jon 

Hodgen install a heat shield on a generator at a Caterpillar plant in Lafayette, Ind. (Tom Strattman for The New York 

Times)(pg. C1); Bill Belt works on a diesel generator at Caterpillar's plant in Lafayette, Ind. Soaring demand has bolstered 

profits and stabilized a company faced with slowing sales in construction and mining equipment. (Tom Strattman for The New 

York Times)(pg. C9) Chart: "Getting Off the Economy-Go-Round"For decades, Caterpillar has been the definition of a 

cyclical business -- one whose fortunes rise and fall with the economy. Now, by develping its business of selling small electric 

power generators, the company is insulating itself more from economic ups and downs. Chart shows weekly closing stock price 

of Caterpillar since 1998.(Source: Company reports; Bloomberg Financial Markets) 1996Sales of power generators: $1.2 

billionPercentage of total revenue from generators: 7.3 1997Sales of power generators: $1.3 billionPercentage of total revenue 

from generators: 6.9 1998Sales of power generators: $1.6 billionPercentage of total revenue from generators: 7.6 1999Sales of 

power generators: $1.8 billionPercentage of total revenue from generators: 9.1 2000Sales of power generators: $2.3 

billionPercentage of total revenue from generators: 11.4(pg. C1)      
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Passing Fancy
The

Lavish Funerals
South Africans Favor
Come Under Threat
Politics and Marketing Made

us
ABoomfor Undertakers;
AIDS Changes Equation

Lincolns and
Cement Mixers

By Ronext Buockasf Reporter of Tue Wats Stoner Jouwnat
SOWETO,South Africa~TonyGuiness,the man behind the super-stretch hearseand the faux-leopard-skin chauffeur suit,likes to think that he knows more than‘ther undertakers in South Africa about

putting “fun” into funerals.= “With dignity and compassion, ofcourse,” he hastens to add.Mr. Guiness, 49 years old, was the coun
try's first undertaker to offer imported cas-‘and foreign luxury cars in black funer-He also says his market savvy was
what made portable tollets the mark of a
distinguished wake in townships without
plumbing. “I'm a very innovative person,”he says. His City Funerals group, of which
he is 100% owner, is a powerhouse in theblack burial industry here.
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executive of B Fuices, one of Mr. Guiness’s big“You just buried one member

family, and five months later they are
‘This time around, they have lessbut expect the same service, he
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Death Toll\ According to figures from the MedicalResearch Council, the country’s leadingbealth-research agency, an estimated

$90,000 South Africans are expected to diethis year, 195,000 of them from AIDS-re-lated iliness. The number of deaths is ex
pected to climb to 915,000 by 2005, with‘more than half from AIDS.

Most black South Africans don't spend‘much money on medicine or modern medifal care, but theydo splurge on funerals.Bven the destitute spend freely, borrowingfrom relatives and neighbors, or collectingfrom burial societies that run a sort ofInsurance plan to which some South Afnicans contribute as much as half their earn-
ings. Funerals start at about $200, butmanyare well in excess of $700—a huge‘umount in a country where the disposableincome for blacks on average is less than$825 a year.Mr. Guiness declines to say what hisSales or earnings are, but his City Puner-als handles more than 3,500 funerals a
year, he says. The annual funeral busi-hhess in South Africa, including its own
sales and the insurance packages, ts estimated to be as much as $1 billion.
‘Tents and Cement Mixers

That money buys far more than a casket and service. It includes tents and
Yights for vigits, sound systems, food andMercedes-Benz sedans to chauffeur the be-reaved. Air-conditioned buses and mini-‘¥ans shuttle mourners between cemetery‘and funeral feast. Portable toilets are in-stalled at the more prosperous gravesites.
Videographers record each moment. Ce-‘Ment mixers are sometimes thrown in to
‘seal the coffin in the ground as extra pro-fection from grave robbers and unscrupylous undertakers who are popularty beNeved to recycle expensive caskets.

As the death toll from AIDS and violentcrime has increased in recent years, Satur
days in Soweto have turned into daylongparades of buses and hearses moving to
and from cemetenes. Men and women
‘who in life were too poor to ever nde in
anything except the back of a pickup truckarrive at their final resting place in im
ported Cadillacs and Lincolns.‘Some funerals, especially thase of gang:sters and musicians, have become part ro-
deo, part rolling beer party. In the funeral
procession on the way to the cemetery.Please Turn to Page At, Column 1
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What's News—Business and Finance
ICROSOFT ASKED the SupremeCourt to go beyond an appeals-court ruling that rejected a breakup ofthe companyand throw out Judge Tho-mas Penfield Jackson's finding that itis a predatory monopolist. The judge's

breakup order was rejected by the ap-
peals court in Junie, in part because itfound that he had improper contactswith reporters. But the panel affirmedthat the software giant was a monopo-list and had violated antitrust law.(rucie on Page A3)

Productivity growth rebounded inthe second quarter. Output per hour rose
at a 2.9% annual rate, almost a percent-age point more than analysts expected.Tech shares slipped and the braader .
market hardly budged, despite the
strong productivity data. The blue chipsedged up 0.55%; the Nasdaq fell 0.32%.(Ateies on Pages A2 and C1)

‘Cisco sald tough conditions would con-
tinue forat least three to six months. Themaker of Internet switching gear met itsmodest fiscal fourth-quarter targets.(rvcie on Page A3)

‘hinaapproved a $2 billion order for3
Boeing 737 jets. The order comes as Boe-
ing and rival Airbus are beginning to feelthe impact of the airline-industry slump.(Aricie on Page A2)

P&Gposted a quarterlyloss,its firstin eight years, on hefty restructuringcharges. But operating profit increased12%,reversing five quarters of decline.(Arieie on Page 85)
Covad struck a pact with its bond-holders to retire $1.4 billion in debtwith cash and preferred stock through4 prenegotiated bankruptcy-law filing.(Artcie on Page C1)
EchoStar hopes to win support forits $29 billion unsolicited bid for

Hughes byportraying News Corp.'s rival offer as a threat to U.S. consumers,
(article on Page AS)oes

GMsald it is developing a stationary
fuel-cell-poweredelectric generator that
could be used for homes and offices.(rtcie on Page A2)

BP reported a 5.3% rise in profit and
said it is on track to meetits targets for
higher ol! and natural-gas production.(Artcie on Page AS)

BMWsaid net more than doubled,boosted by U.S. demand, and promisedimprovementin its full-year earnings.(Artie on Page A8)
Sotheby's net slid 52% on an 18% dropin revenue, as the auction house was

hurt by a weaker art market, competi-tive pressures and slower online sales.(Artie on Page 84)
Collins & Aikman confirmed that ithas agreed to acquire Textron’s TAC:‘Trim business, which makes vehicle in.

strumentpanels, in a $1.3 billion deal(article on Page 82)
SBC has paid 69 million in penaltiessince Decemberfor providing sustan-dard phone services to rivals,

fren
will begin making similar payments.(Atticie on Page 85) -

Artists Television Group ts lookingfor a buyer or partnerfor the productioncompany, but so far has found no takers.(Arce on Page 85)
Markets—Stocks: NYSE vol. 979,001,920 shares,
Nasdag vol. 1.284,414,964. Dow Jones industrials 10458.74, up 57.43; Nasdaq 2027.79,off 6.47; S&P500 index 1204.40,up 3.92.

Bonds:(4pm) 10-yr Treas off 4/32, yld5.172%:yt Treas unchanged, yid 5.
Commodities: Oil futures $27.94 a bar-rel, up $0.20; Dow Jones-AIG futures index102.734, up 0.396); DJ spot index 105.98, off0.08.Dollar: 123.52 yen, off 0.36; 1.1295 ew‘ros, up 0.0055; 2.2287 marks, up 0.0113.
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World-Wide
RUMSFELD AIDES WANT deep troop‘cuts to pay for new arms and a missile shield.The defense secretary and top generalswere briefed on the proposal, part of a re-viewthat concludes next month.It calls forthe Army tocut as many as? Sof 10 divisions,‘or 54,000 soldiers, the Air Force to lose up to16 of 61 fighter and the Navy totrimone or twoof ts 12 carrier groups. INeftunchanged, protests by Congress and anxi-ety byallies are likely. (Article on Page A3)U.S.- Russia talks opened in Weashing-tom with the U.S. arguanga missile shieldshouldn't hinder cuts im nuclear forces.‘Rumsfeld ts due in Moscone nextweek.
An aviation panei Judged safety officials’proposals to prevent jetliner fuel tank explo-sions to be too costly and risky. The FAA-requested report by the industry:governmentpanel comes five years after the crash of‘TWAFlight 800 and the long, painstaking investigation that ensued. (Article on Page A2)
Iran's Khatam! will be sworn in for a sec-ond term as president todayafter AyatollahKhamenei blocked Sunday's ceremony In a

dispute over appointments toa hard-line clerical council that ean veto legtstation. Parlia-ment voted to approve the appointments undernew rules sidelining a reformist inajority.
Israel gave its soldiers freer hand tofire on Palestinians as Bush soughtto reas:sureArab leaders the U.S.isnT disengagingfrom efforts toend Mideast violence. Twosraelis were shot dead on the West Bank. InLebanon, security forces arrested Chris:an leaders opposed to Syria's occupation,
Sctentists who plan toclone humans cameunder fierce criticism by peers at a National

Academy of Sciences session. One retortedthat market forces make such cloning inevitable. Experimentation involving hundredsof couples is set for fall. (Article on Page A2)
Northern Ireland's Protestant leadersaldhe would consider rejoining the power-shar-ing government and salvaging a peace deal

only ifthe IRA begins scrapping weapons be-fore Sunday. Trimble’s stance boosts chancesthat Britain may have to resume direct rule.
Ashcroft addressed the American Bar ASsociation, noting Bush naminees continue tobbe rated “qualified” by the groupeven thoughthe president ended its role in vetting judges.Also, the ABA voted to block an easing of

confidentiality rules, (Article on Page B10)‘The American Medical Association maysee its longstanding relationship with thegovernment change under Bush. Republicansfurious at its support of a patients’rights billare threatening Its role in setting Medicarereimbursement rates.(Article on Page Al‘)
Macedonian potice killed five ethnic Al-bantan rebels they said were about to carry‘out anattack in Skopje, Political leaders saidthe incident won't derail toward adeal under which NATOwill disarm rebels.
Sri Lanka's president postponed

a

refer:endum on constitutional changes to Oct. 18from Aug. 21, saying she needs time to pre:pare. Kumaratunga used the vote to sus
pend parliament, provoking flerce protests.

Indonesian police sald two men arrestedfor killing a high court justice last monthconfessed to taking orders from a fugitive‘son of Suharto. That sets up a test for Megawati's new presidency. (Article on Page A3)
‘The top drug.Industry trade group suedFloridain a bid to block a state law requiringdiscounts in order to get on a preferred listfor Medicaid. The sult ts part of a broad attack on such programs. (Article an Page B2)
‘Women and the elderty continue to be i:

derrepresented in heart studies, an AMAJournalsurvey of 89 studies found. For ex
ample, people aver 75 made up ¥% of studyparticipants but 37% of heart attack patients.

ANATO meeting should bepostponed be-causeof fears of violent protests like thase at
Genoa, the mayor of Naples told Italy's de-fense minister. The conference of alliancedefense chiefs ts set for Sept. 26 in Naples.

Russian police swept throuxh homelesscamps near Moscow and arrested « group of
boys accused of throwing stones

at

North Ko-rean dictator Kim Jong I's train last week.Kimis back in Moscow as he heads for home.

 

 

Japan's whaling fleet was welcomedhome at a ceremony featuring whale sashimiin Tokyoharbor, Under a research exemp-{ton from an international ban,the fleet killed158 whalesthis year, 70 more thanlast year.
Died: Duong Van “Big” Minh, §, whoserved briefly as president during South‘Vietnam's fall, Monday, in Pasadena, Calif,
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managers sift tech stocks, C1.
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CENSUS: Same-sex households growand marketers take note, Bl.
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Latest NASA Mission

Explores Alien Terrain

Of Popular Culture

AgencyUses Music and Videos
‘ToProve that Mars Rocks
Body-Piercing in Space 

By Jerraey ZasuinwSpecial to THe Watt Stunt Jocanat
‘At the launch of Space Shuttle En-deavor earlier this year, teenage girlsscreamed and swooned. Were they thriliedat the sight of the spacecraft blasting offto the heavens? Probably. But they were

really excited when, just after liftoff, anew boy-band broke into song.AS part of its cultural outreach pro-gram, the National Aeronautics and SpaceAdministration asked the teenyboppergroup Natural to perform at the launchand has commissioned the band to do a
song about space travel on its new CD.Such synergy excites Lou Pearlman, the
{group's manager, who also launched theBackstreet Boys and "N Sync. “NASA ts
hip and getting hipper.” he says.
‘Video Games to MoviesNASA isn’t yet basting a Top-40 countdown, but the agency Is trying to deepenits exploration of pop culture. Strugglingto rekindle support among the masses.the agency is plugging into everythingfrom video games to movie scripts in
efforts to explain and sell itself. Its current’ mission to Mars has theme music
penned by the “Chariots of Fire” com
poser. Its official Web site has a “MarsRocks” section, where NASA Informs the
public that “Britney Spears features Mar-tian terrain in her video, ‘Oops! 1 Did It
Again.Such efforts amuse some space veterans. “NASA getting hipper is like your parcents using teenage slang It's kind of em
barrassing and awkward,” says James
Oberg, a former shuttle engineer who nowwrites books on space topics.But at a time when NASA ts trying togo farther than it ever has gone before,Ht needs to drum up

a

little down-to-earth
support, Jim Garvin, chief scientist forNASA's Mars program, betieves it's cru
cial that the agency court the MTV set.“If we're going to embark on somethingas challenging as putting humans on
Mars, WI take a huge work force, aswell as taxpayer support.” Future astro-hauls, scientists and taxpayers are nowteens, be notes, who may “get bookedInto space exploration through the music
they dance to. Mf we just give themrocket science, they're not going to cometo the party”
High-Brow and Low

Funding for NASA’s arts program has
quadrupled since 199, though It's still
Just a speck: $100,000 of NASA's $14 billion annual budget. It doles out honorari‘ums of $2,500 for projects touting the wor
ders of space travel. Photographer AnnieLeibovitz shot a portrait to honor EileenCollins, the first female shuttle com
mander. Henry Caselli sketched and
painted images of John Glenn suiting upfor his 1998 return to space. Fashion de
signer Stephen Sprouse created a satindress with 3D images of Mars. “Werekong into both pop culture and avant
garde culture,” says Bertram Ulrich,NASA's art curator, who credits NASAAdministrator Daniel S. Goldin’s influence. "We're touching more bases.”NASA's dabbling in the arts has a
history. Three years before Neil Arm:strong’s 1969 moonwalk. it paid NormanRockwell $700 to paint his vision of theevent. And the agency's penchant for
publicity stunts dates back to the originalMercury astronauts, who were marketedPlease Turn to Page At, Column |
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Tax Report
A Special Summary and Forecast

Of Federal and State Tax
Developments

EXTENDING EXPIRING LAWSwill be
costly, a congressional panel warns.

‘Among the provisions scheduled to ex
pire Dec. 31 is one that would protectmanypeople from losing tax credits, suchas education credits, because of the alter:native minimum tax. Many lawmakersview extending this provision as criticallyImportant. If they don't extend it, manypeople next year will get hit with unex:
pected tax increases.But extending it through the end of2002 would cost an estimated $613 million,
split between fiscal years 2002-200. (The
government's fiscal year begins Oct. 1.)This estimate comes from Congress'sJoint Committee on Taxation. score
keeperin-chief on such matters. Anotherprovision expiring Dec. ‘31 allows banks.securities dealers and insurance compa
nies to continue deferring certain foreignihcome from U.S. income taxes. A one-
year extension would cost more than $1bitlion, the commitice estimates.The cost of a one-year extension ofall provisions scheduled to expire thiswear: $2.57 billion

 
 

 
UPPERANCOME TAXPAYERS pay a

large share of the nation’s taxes.The top 1% of the nation's taxpayerswill earn about 17% of total income thisyear and will pay about 23% of federalincome, payroll and excise taxes, accord
Ing to estimates by the Joint Committee onTaxation. The highest 5% will earn about31% of total incomeand pay4taxes. The top 10% will earn &and pay Sit of taxes.Toqualify for the top 1%, your incomeneeds to be $340,306 or higher. Admissioninto the top5% club starts at income of$165,199, while the top 10% begins at85. The report defines income as ad:
justed gross income plus other items including tax-exempt interest Income, non-taxable Soctal Security benefits and em
ployer contributions for health plans andlife insurance.

 

 

BUSINESS LEADERS will urge Bush (0resolve a high-stakes fight with Europe.More than 70 senior corporate execu:tives have signed a letter to be sent tothe
president soon. The letter comes in theaftermath of reports that a World Trade‘Organization dispute panel recently ruledthat a U.S, tax-benefit program for bustnesses represents an illegal export sub-
sidy. “This dispute could be enormouslydestabilizing” and threatens to escalate,the letter will warn. Businesses hope theUSS, will appeal that decision, or persuadeBuropeans to “suspend the case” to allowmore time for a “negotiated solution.”The issue involves a

U.S.

law enactedlast year in an effort to avoid a trade warwith Europe. That overhauled a previouslaw creating “foreign sales corporations,”offshore units of US. exporters set up tomarket products and services, with part oftheir income excluded fromU.S. incometaxes. “The panel's reported decisionwould cast doubt on widely accepted tax
practices that have been used around theworld for manyyears,” says Fred F. Mur:rayof the National Foreign Trade Councilin Washington.Appenling the dectston “has mo dourside,” says Hank Gutman of KPMG.

 
 

 
‘TAX AMNESTY in Louisiana will begin

Sept. 1 and will nun through Oct. 30. Thestate says the program allows taxpayerswho qualify to pay delinquent taxes with‘out interest or penalties.
REMINDER: For taxpayers who got automatic four month filing extensions earlier this year, the deadline is Aug. 15. Ifyou need more time, you can request twomore months, but this time it’s not auto-matic. You need a reason the IRS finds

acceptable, such as missing records.
 URDEROUS INCENTIVE? Accounting Prof. Robert H. Michaelsen writes in

Tax Noles, a weekly publication, about estate-tax repeal in 2010. “I it is not re
pealed again for 2011, a ‘death bubbleyear’ will be created in 2010.” he wrote.“Let's hope that this potential scenariodoes not create too great an incentive for| the murder of wealthy elderly people nearthe end of 2010."

QUESTIONS CONTINUEabout tax-cutchecks.
Despite a flurry of IRS news releasesand Web-site postings, many people stillsoundconfused. Sime wonder why theyhaven't heard from the IRS about the sizeof their check. In many cases, the answeris they haven't yet filed a return for last‘year since they received a four-month filing extension eariter this year. They won't

et their tax-cut check until they file andthe IRS processes their return.‘Others are puzzled because the amountof the tax-cut check was less than they had
expected. In reply, the IRS says: “Yourcheck may have been reduced-even tozero~by taxes you owed, of by nontaxfederal debts, sixch as certain child sup-port obligations or student loans.In that case, the IRS says youshould receive a letter of explanation. 

BRIEFS: Herbert N. Beller of Sutherland Asbill & Brennan ts named “chairelect” of the American Bar Association taxsection and will take over In August nextyear. He will be the fifth Sutherland Asbillpartner to lead the tax section. The current head is Richard M. Lipton of MeDer:mott, Will & Emery in Chicago..notes: A man argued he shouldn't have to
pay taxes the IRS said he owed. He cited

 

 
 ‘major computer problems” at the ISand the “possibility of a meltdown of software” at the agency. The Tax Court calledthis argument “irrelevant” and “withoutent” —Tost Heaatas:
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Technophobes
For Edward D.Jones,
Avoiding the Internet
Is a Secret to Success

Folksy Stock Firm Skipped
E-Trading and Dot-Coms;
It's Looking Into E-Mail

Handwritten Notes to Clients

$1.00

 
By SUSANNE CRAIGSvat Reporter af Trt WALL STW JOURNAL

DES PERES. Mo.-For Edward D,Jones & Co,, it's as if the Internet revolu-tion never happened.The securities firm. based in this St.Louis suburb, vows it will never offer onlinetrading. During the tech craze it refused to
push technology stocks. Managing partnerJohn Bachmann concedes he hasn't turnedon his personal computer in at least fouryears. The 62-year-old shuns cellphonesand carries a rectangular LL. Bean clock inhis pocket, He scraw!s out responses toe-mail with a pen, leaving it to an assistantto type and send them.Jones brokers operate in solo offices.going doortodoor to drum up business.
Theydon’t have e-mail accounts; the postoffice delivers their handwritten notes toclients. Jones recruits brokers from localchurches rather than business schools.Jones customers hold mutual funds an ay-erage of 2) years. a

How hopelessly out of date.
Except that Jones. one of the last pri-vately held securities firms, has managedto thrivewhile manyof its white-shoe com:

petitors are pullingback. The nation’s sev-
enth-largest securitiesfirm based on numberof brokers opensnearly four new officeseach business day and
plans to have 25,000brokers on board bythe end of the decade,‘up from 7,633 today. Atthe same time, manyof its Wall Street rivalsare laying off staff.————_Last year,the pri-vate partnership posted a pretax profit of$230 million on net revenue of $2.1 billion.For the first three months of the year,Jones's pretax return on equity was 25%,exceeding the industry average of 20%.“Someone once sald we shot ourselves.in the foot,” says Mr, Bachmann. “Well, Iues we missed.”But this decidedly not-com company4s at a crossroads. Jones's 19S0s-era tech-

nology is finally having trouble keepingpace with the company’s growth rate. Inan Industry that prides itself on the lat-est technology, this puts Jones way be-hind. For instance, an extensive satellite-dish system that ties thousands of Jonesbrokers in remote areas of the U.S. andCanada to the head office— providing ev-
erything from trade executions to tnves-tor video seminars—lacks the bandwidthto deliver many applications, evene-mail. Brokers complain it ts prone to
oltages in bad’ weather, Concedes Mr.Bachmann: “We have a massive paperchase on our hands.”
Testing SystemsJones currently is testing two fiber-opticsystems that it hopes will replace the cur-rent satellite network. But getting the new
system up and running could take severalyears. This is a company, afterall, that took‘eight months just toinstall new printers.“How they execute this ts critical,”says Harvard Business School ProfessorMichael Porter, who added Jones to thecurriculum of Harvard's MBA competi-tion and strategy course two years ago.
“They need this technology to supporttheir growth goals.” The challenge, headds, tS to update the technology without
destroying the folksy culture that has fa-cilitated the firm's success.

Balancing the two is a constantinter-nal battle. One fash point came in July1999, in the midst of the Internet stockcraze, when the firm's 1-member man-
agement team flew to Alaska for an an-nual retreat, To escape the midnight sun,the group went underground, meeting forfive days in a windowless, wood paneledroom in the basement of the Best West:era Bidarka Inn in Homer.
A Tough Sell

Rich Malone, Jones's chief informa:tion officer, came armed ih what heknew would be a tough sell: adding anonline-trading component for the firm'scustomers. Management already had re-
buffed industry pressure to offer onlinetrading, but the question was: Should thefirmaf least build the option into its

  

 

| computer system, allowing Jones to acthvate it down the road if their bet to stayoffline was dead wrong?‘Mr, Bachmann and the other executives| shot it down. Jones decided at the meetingto have nothing to do with Internet trading,‘arguing that it would betraythe firm's strat-exy of serving customers face-to-face. "Wecrossed the Rubicon River and burned theboats.” Mr. Bachmann says.That's got some Jones brokers antsy.ve on, they say, at least we can haveemail. “The firm is getting there.” saysSregory, 30, a broker from the affluLowis saburb of Town and Coun-try. “Slowly.”But for many Jones brokers, technology remains an afterthought. They tend totake their lead from the top, reflecting Mr.Bachmann's low-tech approach tothe bustPtease Turn to Page Ab, Column 1
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In
Europe,

Hot New Fashion
for

Urban
Hipsters

Comes From Peoria

The $500 Jacket, $80 Jeans
In

Caterpillar’s
‘Cat’ Line

Borrow Bulldozers’ Allure

By CECILIE ROHWEDDER
And JOSEPH T. HALLINAN

Staff Reporters of THE WALL STREET JOURNAT

Fritz) Rychly,
a

25-year-old tattoo artist
in Berlin, doesn't look
as if he's ever set foot
on a construction site,
much less picked up a
shovel. But in Europe,
he’s a more

typical
buyerof Caterpillar-brand clothing than the build-

ing crews that normally
wear the U.S. construc

tion company’s heavy boots and rugged shirts
Most Americans associate Caterpillar In

with heavy machinery, which it has made fo
morethan a century. But in Europe, the brandis
now a fashion statement. After backpacks and

sport utility vehicles, international urbanites
have latched onto “Cat” gear as the new symbol
of American outdoorculture, with an air of dura-

bility and honest hard work.
“The boots look tougher than all that other

trendy stuff,” says Mr. Rychly, browsing the Cat-

erpillar boutiquein Berlin § upscale KaDeWede-

 

  
 

 

‘Cat’ brand items are

catching
on in Europe  

partment store. He fingered an $80 pairof five-

pocket, jeans with a
yellow patch on the back.

Caterpillar has bigger plans, including a $285
pair of limited-edition jeans and opening stores
in London and NewYork.

MaryElizabeth Mastrantonio wore a Cat hat
in “The Perfect Storm.” Arnold Schwarzenegger
wears Cat shoes, the companysays. Some U.S.
stores, such as Urban Outfitters Inc. and Nord-
strom Inc., carry Cat merchandise. Still, this is

one fashion craze that hasn't yet hit full force in
the U.S. While trendsetters have discovered the

black-and-yellow Cat label on boots, sandals,
handbags, and watches, safety wearfor real con-
struction workersstill makes up most of the com-

pany’s U.S. apparel business.
Indeed, Caterpillar says it is branching out

into casual wear
mainlyto boost its image among

people who drive its trucks andtractors. “In or-
der to expand

oursharein the work shoe market,
we haveto be in the growing casual

business,”
says Bill Browa, president of Cat footwéar at
Wolverine World Wide Inc., a Rockford, Mich.,
company that holds the global license to make
Cat shoes and boots.

In Europe, the situation is reversed. Cat gets a

high reading on the hip meter but wants more
customers who wear its construction gear at
workto buttress its industrial image. Europe con-
tributed more than half of Caterpillar’s $900 mil-
lion in worid-wide sales of licensed merchandise
last year. “Even if people here don’t knowthe
brand, they have a feeling that they knowit,”
says Stephen Palmer, whose London company,
Overland Ltd., is the world-wide license holder
for Cat apparel. “They have seen Caterpillar trac-
tors from an

earlyage. It’s subliminal, anc that’s

whyit’s working.”
There aren't any dump trucks or torklifts in

sight in the Cat showroom at Overland s London

headquarters. But there are sneakers and san-

dals, flip-flops and pink baby shoes, nylon hand-

pags, college-style sweatshirts and pastel
sun

 

hats. The closest most of these items will ever
come to a construction site is the jackhammer-
like music at the Bootstore, whose stores on

Kings Road, Notting Hill Gate and other London

shopping streets sell Cat footwear.
So far, there is just

one free-standing Caterpil-
lar store—a 5,000-square-foot shop across the
street from Cat's headquarters in Peoria, Ill. It's a

pretty hip place, for Peoria. The interioris bright
Caterpillar yellow and dominatedby

alife-size rep-
lica of a

Cat-sponsoredracing car. Whenever some-
one

approaches
a

display, motion sensors trigger
heavy machinenoises, like the beep-beep-beepof a
truck backing up. Part of the floor is madeof wood
blocks, just like Cat's factoryfloors.

In addition to a $500 Cat racing jacket, there’sa
$289.95 Coach leather bag with “Cat” stampedonit
andaTiffanybracelet for $306 with a sterling silver
Cat charm. Cat says it is using such products
mainly

as advertising
—

“to get our brandto people
who wouldn't normally

comein contact with us,”
says KimberlyS. Neible, the headof Caterpillar’s
global brand management group.

Next year, Cat plans to extendits line into “fash-
ion forward” accessories like sunglasses and san-
dals, much ofit aimedat 18- to 24-year-olds. Also in
the works: a line of children’s clothing. For now,

though, 64-vear old Bob Hode!, who spent 41 years
as a Cat employee,

is a more typical customer.

“Anything that has ‘Cat’ on it, I have,” said Mr.
Hodel, shopping in the Peoria store. Eventually, he
found something newfor his collection: a $7.99
model of a

Cat-sponsored Nascar racecar.
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JENNY REILLY

COMPACT RUBBER-TRACKED LOADER GOES WHERE SKID STEERS FEAR TO 

TREAD

 Engineering News-Record

December 17, 2001

Copyright 2001 The McGraw-Hill Companies, Inc.

Section: EQUIPMENT TRACKS & TRENDS; Vol. 247, No. 25; Pg. 21

Length: 352 words

Byline: By Janice L. Tuchman in Peoria

Body

Caterpillar Inc.'s line of compact loaders just became more versatile with the addition of two new rubber-tracked Multi Terrain 

Loaders that can work in soft wet conditions and on slopes as steep as 3:1.

 ''The MTL will do some jobs that a skid steer cannot do at all and others that would have to wait for the weather to clear up 

and the ground to dry up,'' said product manager Reid Waitt at the launch at Cat's Peoria demonstration center on Dec. 5.

 The new loaders are an offshoot of Cat's alliance with undercarriage expert ASV Inc., Grand Rapids, Minn. They have updated 

the ''maximum traction and support system'' undercarriage developed by ASV and combined it with the upper portion of 

similar-sized Cat skid steer loaders.

The MTLs exert ground pressure of only 3.1 psi. ''They won't walk on water, but they are the closest thing to a machine that 

will,'' said Kevin Ingall, manager of compact products. ''In places where a person would walk and sink, this machine will stay 

on top.'' The high traction and low ground pressure also help the loaders minimize damage on sensitive surfaces such as turf.

 There will eventually be five sizes of Cat MTLs. The 267 and 277 models, which have operating capacities in the 2,000 to 

3,000-lb range, are now in production. The 277 has a larger, 74-hp Cat diesel engine. A third model will be in production next 

spring and two more later in 2002. ASV offers MTLs that range down and also up in size from these.

 Ingall cautioned that the rubber-tracked machines are not ap-propriate for hard improved surfaces or rocky terrain. He also 

pointed out that MTLs are not intended to replace skid steers. ''If a skid steer can do the task, it will have a lower overall 

acquisition and operating cost,'' Ingall said.

 A significant advantage is that the MTL has multiple levels of suspension. Each track assembly is mounted to the chassis 

through a set of flexible torsion axles, and each assembly can flex independently of the other. The tracks can crawl over 

obstacles and uneven ground without losing traction and with minimal shock to the operator.

URL: http://www.enr.com

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:44S9-C950-000K-J2M3-00000-00&context=
https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:44S9-C950-000K-J2M3-00000-00&context=
url:%20http://www.enr.com
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Table, Photograph: SMOOTH RIDE Multiple levels of suspension assure comfort. PHOTO COURTESY OF CATERPILLAR
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MIDWEST BRIEFS

Cat unit to
acquire

financing company

Caterpillar Financial Servic-
es

Corp.,
a

subsidiary of Peoria-
based Caterpillar Inc., has

agreed to purchase FCC Equip-
ment Financing Inc., which spe-
cializes in direct financing and

leasing of heavy equipment in
the construction industry. FCC

| is based in Jacksonville, Fla.
Termswerenotdisclosed.

 

Forsythe-Telenisus deal

Skokie-based Forsythe Solu-
tions Group Inc. has acquired

'the security integration and
| consulting services arms of

Rolling Meadows-based Teleni-
sus

Corp. Terms were not dis-
closed. David Nolan, Telenisus’
chief operating officer, will join

Forsythe
as the general manag-

er of Forsythe security solu-

tions, while Gordon Reichard

Jr., Telenisus’ former president
and CEO, will consult for the
firm. About 25 former Telenisus
workerswill also join Forsythe.

Amerock
planslayoffs

Amerock Corp., which makes
cabinet and window hardware,
is laying off 225 of the 1,000 em-

ployees at its Rockford plant.
The layoffs include both part-
time and full-time employees.

Brunswick forms unit

Lake Forest-based Brunswick

Corp. is forming
a new

operat-

ing unit, Brunswick New Tech-

nologies, to focus on
developing

growth initiatives in software
and electronics applications.
From Tribune staff, wire reports
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Falling sales for mountainous machines
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Dateline: LAS VEGAS 

Body

In this improbable desert playground, they say, you can buy just about anything that catches your fancy. But not everything: 

New visitors hoping to pick up an all-terrain horizontal directional drill with 27,000 pounds of pullback force and standard 

backreaming adjustments, for example, are too late.

Ditto for those in search of an excavator-mounted stump mill. Or a 44-foot-long vibrating grizzly feeder, equipped with a 

single-toggle jaw crusher. Those items, too, are going to be hard to find along the Las Vegas Strip, now that the big party's 

over. 

Every three years, the heavy-equipment industry gathers in Las Vegas to conduct a mammoth show-and-tell known as 

Conexpo-Con/Agg. As usual at the five-day expo that recently wrapped up at the Las Vegas Convention Center, the crowd was 

big--more than 111,000 people attended--and the equipment the visitors looked over was really big.

Attendees saw pile-driving equipment larger than some houses and stared up at a mini-forest of cranes reaching high into the 

blue desert sky. They marveled at the JCB Dancing Diggers, an octet of backhoes that hydraulically rear up to perform a 

choreographed routine, much like steel Lipizzaner horses. They gazed at a hydraulically operated rock-breaker--a giant 

jackhammer, in other words--that stands almost 12 feet high.

Many of the outsized products on display proudly claim to pound, pierce, dig, dump, smash or flatten things better or faster 

than ever before. Not everything is better than ever, though: Since hitting a cyclical peak in 1998, sales in the equipment 

industry have dropped about 30 percent, and 2002 is expected to see an additional drop of about 10 percent. Most experts think 

it will be 2003 before a solid profit rebound takes hold.

Although this year's crowd was about 11 percent smaller than the record throng of 125,000 that poured into Las Vegas for the 

last show in 1999, "we were a little surprised the attendance was as good as it was," said Jim Mitchell, manager of marketing 

communications for Deere & Co.'s construction equipment segment.

The contractors who came "were really upbeat," he said. Of course, Mitchell added, their good cheer might be due in part to the 

fact that "contractors love new equipment, love looking at it and climbing all over it." For the contractors who build America's 

roads, bridges, malls, tunnels and skyscrapers, he said, Conexpo is a once-every-three-years chance to look and see all the new 

gear.

Showcasing brands

And the industry's big players don't hold back. Case Construction Equipment, a unit of Lake Forest-based CNH Global NV, 

had a hundred employees on the scene. Conexpo isn't primarily a platform for generating direct sales, explains Bill Seidel, 

senior director of marketing for the construction group.
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"It's more of an imaging and positioning effort for us." Seidel said. "We're selling the Case brand." Racine, Wis.-based Case, 

like many other players, used the expo to introduce a number of new products.

Peoria-based Caterpillar Inc., the industry's biggest player, shipped more than 300 employees out to staff company-sponsored 

events in Las Vegas, says a spokesman.

In addition to the dinosaur-size dozers, excavators and mining trucks on display at Cat's 50,000-square-foot exhibit, the 

company sponsored a fashion show featuring Caterpillar-brand clothing and footwear, held a luncheon for Wall Street analysts 

and laid on a big dinner-and-drinks evening for clients and Cat dealers at the Flamingo Hilton hotel and casino.

"You gotta do whatever it takes to move the iron," said Midwest Research analyst Mark Koznarek, referring to the dancing 

diggers, the eye-catching can-can dancer at a French equipment-maker's display and the excavators that demonstrated their 

agility by picking up basketballs and dropping them gently into a small barrel.

Pricing pressure, which Caterpillar and other players blame on industry overcapacity, has battered profit margins for 

equipment-makers for years.

The key question for the equipment industry, Koznarek says, is why demand hasn't been stronger, given that funding for 

highway and bridge work has been relatively healthy in recent years and housing starts--a key industry driver--have remained 

very solid throughout the nation's economic slowdown.

"Construction activity has been strong without generating solid demand for equipment," he says. "It's a phenomenon."

Holding off purchases

Many of the hard-used pieces of gear employed in open-pit mining, timber harvesting, road building and excavation normally 

are replaced after three or four years on the job. Cost-conscious customers can defer replacement for a while, but eventually 

they must buy new equipment. The question for the industry is when.

A number of companies say they expect a bad 2002 first half will give way to a stronger performance in the latter half, but 

Koznarek isn't so sure. Given the fragility of the economy's rebound and other factors, he says, there's reason to wonder if the 

hoped-for second-half strengthening may not simply be wishful thinking.

"We can see definite gloom through midyear" for the industry, Koznarek said, "and then there's a glimmer of hope, but we just 

don't know." Despite the apparent optimism at the expo, he says, "maybe the pent-up demand isn't there yet. Maybe it will be 

next spring" before the holdouts give in and start buying new gear in quantity.

Financial issues aside, the 1.9 million-square-foot show presents an astonishing spectacle, filling the convention center and 

spilling onto the asphalt lots outside.

Not too far from the Stardust Casino, Vermeer Mfg. Co. unveiled a mammoth piece of terrain-busting equipment that 

resembles a medieval siege device. A Japanese producer, Sakai, showed off a model unromantically named the SV400TB 

vibratory soil compactor with padfoot drum and strike-off blade. The SV400TB is poised in a realistic action pose atop sand 

that has been trucked in and dumped onto the parking lot.

Hands-on event

Throughout the parking lots and the huge halls of the fair, large, laconic men stare with ill-disguised admiration at spotless 

work vehicles sitting on carpeted asphalt, and the sound of blunt commerce is everywhere.

"Go on, climb on up in there," says a sales rep to one willing attendee. The pudgy visitor, clad in shorts and Hawaiian shirt, 

clambers up into the cab of the digging machine and begins a businesslike checkout of the various levers. "Yeah," he says.

"This is the biggest one in the world," says one host, fondly patting a massive pile-driving unit sporting hydraulic hoses thick as 

hawsers.

One company that makes mobile hydraulic lifting systems has suspended a gleaming new cement truck six feet in the air.
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At another site, a demonstrator for a producer of high-speed cutting torches is methodically cutting through half-inch steel 

plate, spraying orange beads of melted metal onto the ground and literally stopping some passersby in their tracks.

Not everything at the expo is larger than life. There is ground-penetrating radar that allows workers to look for buried gas 

mains or power lines before they dig. There are laser-based systems for establishing perfectly straight lines and level grades. 

Cranemaker Manitowoc Co. showed off a computerized simulator (akin to those used for training pilots) that it uses to train 

crane operators.

"I like to come and see what's new" every three years, says Don Garcia, largely retired after 52 years in the asphalt paving 

business in South Lake Tahoe, Calif. At the Conexpo, he says, with many vendors "you don't just meet a salesman, you can 

meet the company president." And, he adds, looking out towards the Las Vegas skyline, "You get away."  

Graphic

 

PHOTOS 3PHOTO (color): The tires of a giant truck tower over a visitor to the Conexpo-Con/Agg heavy-equipment show in 

Las Vegas.

PHOTO: Visitors to the Conexpo-Con/Agg show watch a "dancing backhoes"

demonstration. The show's attendance was down 11 percent.

PHOTO: An exhibitor demonstrates a rotating excavator. The show filled 1.9

million square feet of space. Tribune photos by Bonnie Trafelet.
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Chicago Tribune

Blair torelease Iraq filesbolster U.S.-case|| By Tom Hundley

| Dossieraimsto

| and Bob Kemper

|

Tribune correspondents
LONDON—Whenheis on hisgame,no one betterarticulatesthe Bush administration's Iraqpolicy than British Prime Min-ister Tony Blair. Not Dick Che-| ney. Not Donald Rumsfeld.

Tribune photo by Chris Walker |
 Michele Perez(left), widow of Officer Benjamin Perez, and
 daughter Katarina,9, leave the officer's funeral Monday. |

Hailed as
hero,

loved as a dad
Officer killed
in drug stakeout
gets fond farewell
By James JanegaTribune staff reporter

Jaws’ set and heads bowed
Monday as Katarina Perez, 9,
approachedthe church micro.
phoneand read whathad beenaclass project titled “What MyFather Meansto Me.”“Heis truthful and he lovesus,” she told the hundreds whohad come to St. Daniel the
Prophet Catholic Church tomourn her father, fallen Mar:quette District Officer BenjaminPerez. “He is strong, truth-ful, loving, caring, kind, nice,

From Tribune news services
GAZACITY, GazaStrip

—

Is-raell tanks backed by helicop-ters stormed into Gaza Cityearly TuesdayandbattledPales-tinjan gunmenin clashes thatIeft nine Palestiniansde: ind24 injured, hospital officialssaid.The tanks penetrated a half-mileinto Gaza Cityin oneof themost violent incursions since

 

Israeli forces began a series of
operations in the region in
April, witnesses said. Thesol-diers also blewup a metalsfac:tory.‘The armyconfirmed that a

English is very, very good to Sosa
|

neat, healthy, handsome, tall,courageous, responsible, fair,wealthy, funnyand yery smart.”She told them how he had fin- |
ishedcollege, worked four jobs,and kneweverythingthere wasto know about math, Englishand social studies.‘Tears welled up among the of:ficers sitting shoulder to -blueshoulderin the Southwest Sidechurch. Outside,officers listening. on speakers shook

theirheads.On Wednesdayevening, Ben-
jamin Perezandhis partner hadreceived word of a drug deal be-
ing conducted near the Burling.tonNorthern-Santa Fe tracksin |
the 2100 block of South Spauld.ing Avenue.As Perez, 32, a husband and fa- 
PLEASE SEE FUNERAL, BACK PAGE

military operation was under |
wayin the Gaza Strip and said|no soldiers had beeninjuredOne of the nine men killedwas Mohammed Kishkho,45, a
local leaderof the Al Aqsa Mar- |
tyrs Brigades militia, linked toYasser Arafat's Fatah move-ment. Kishkho died of shrapnelwounds from tank shell explo-sion, said Dr. Moawia Hassa-neinat Shifa Hospital.The incursion into the east-ernShejia neighborhood was an
apparent effort to enter thehomes of several Palestinianmilitants killed byIsraeli troops
PLEASE SCE MIDEAST, BACK PAGE

The Cubs
slugger, nearing his {00th home run;

owes muchofhis charismato his way with words
By Marlen GarciaTribune staff reporter

Words come to SammySosawith extraordinary ease.
‘They comein Spanish or Eng-lish or a mixture of both, a signof his mastery ofthe Englishlanguage after years of hard“work, a struggle to become flu-entsimilar to that of millions of

immigrantsin the U.S.In fact, according to thosewho know him, Sosa has comeasfarwith the English languageas he has with his homerunhit-ting.“Itis my secondlanguage, butIdo very weilwith it,” Sosa saidin a recentinterview, addingthat in recent years he has be-come as comfortable communi
cating in English as in Spanish,4
  

the languageofhis native Do-+ minican Republic.His slugging has made Sosaoneofbgseball’s most celebrat-ed players. He is on thebrink of
becoming the 18th playerin ma-
jor-league history to hit 500homeruns, taking a total of 498into Tuesday night's gamewithCincinnatiat Wrigley Field.But it is his charisma—de-rivedin no small part from his
ability to express himself inEnglish—that has made himone of this nation’s biggestsports celebrities, even as he
plays for a mediocre team‘Sosa probablyis the most pop-ular Latin American sports starin the U.S. since his idol, Hall ofFame baseball player Roberto
PLEASE SSE SOSA, PAGE 16

i

Blair proved it earlier thismonth when he wentbefore an-ti-war trade unionists and elo-
| quently made the case against| Saddam Hussein. Muchtoits| own surprise, the audience gave

‘Miners Jimmy Combs (from left), John

    

him a warm ovation.On Tuesday, Blair will have todo itagain.Facing mounting do-
ridicule from the rest of Europefor siding so steadfastly withthe United States, the Britishleaderwill release a 5S-page in-
telligence dossier aimed at
provingthat Hussein has been
seeking to build upanarsenal ofchemical, biological and nucle-ar weapons.

According to senior officialswho have seenit, the dossierdoes not contain any ground:breaking revelations aboutIraq's weaponsprograms,butitwill contradict Iraqi ForeignMinister Naji Sabri’s assertionlast week that Iraq has no weap-

mestic criticism anda torrent of

 
‘onsof mass destruction.‘TheBlairpresentationis partof the White House effort to ral-
ly an international communitythat. is skeptical about U.S.claimsthat Hussein presents animmediate threat andthat iswilling to accept Iraq's offer to *
allow the return of weapons in-spectors.At a political fundraiser andanairport rallyin NewJersey ,
on Monday, President
again expressedwith the United Nations Securi-ty Council and negotiationsover the wordingof —andpossi-bly everthe need for-resolution against Hussein.

Bush
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THE HUMANCOSTOF COAL MINING
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impatience

another 10 photo by Matthew FesenTonyBlair on Tuesdaywill tryto show that Saddam Husseinis an immediatethreat.

 

Tribune photo by Scott Strazzante
isp'and Matthew Hall work at Eagle Ridge Mining in Kentucky. The number of seri-ousinjuries stemming from safety infractions grew markedly in eastern Kentuckyand southern West Virginia, where cash-strapped companies excavate seamsalmost exhausted from decades of mining.

Safety
is

casualty
as firms

9Palestinians die Chase
profits

in coal country
as Israel hits Gaza

Appalachian coalCOMSHAeastern Kentuckyand southern WestVirginiainspection districts

 
Violations in Appalachiarise, but companiesface few consequencesfrom federal regulatorsLastofthree parts 

  

By David Jacksonand Geoff DoughertyTribune statf reporters* Eyenas manyundergroundcoal mines slowly improvetheir safety records, Ameri-ca's Appalachiancoal cradleis plagued byrising injuryrates and growing numbers of
safety violations linked to
company negligence, federal "
records show.Eastem Kentucky andsouthern West Virginia pro-duced about a quarter of the  

PaA aby dS ae
Confident he can express him-self well in English, Sammy So-sa doesn't duck microphones.

ave

 nation's coal from under-

  

  
| py Bruce Japsen
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Tibune staff eporter
| One of the nation’s largest| managed-care companies plans| to pull out ofthe Medicare pro-| graminparts of Cook and Kane| Counties and Lake County, Ind.,|

leaving nearly 11,000 seniors
|
without drug coverage and oth-er low-cost health benefits.

| Humana Inc., the last insurer
| operating in Medicare's man-
| aged-care program in the Chica
| g0 area, confirmed that it will
| become'the latest to exit an am:
j
bitious but troubled effort to| provide seniors with health cov.rage alongwith extras such as
rescription drugs and preven-tive medical care. Traditional|

Medicare does notoffer such ex-tra benefits.Seniors affected by the
.  

 

13 dead miners hailed as
heroes at unveiling ofAlabama tnemorial, PAGES
Find the complete series,
with photosand graphics, at
chicagotribune.com.
ground mines between 1998and 2000 but accounted fortwo-fifthsof the citations giv-

en those mines for “unwar-rantable failure” to complywith federal safety laws, the‘Tribune found. Those werecasesin which coal operatorsshowedreckless disregard, in-tentional misconductor seri-

  

‘Medicare HMOslashes

1,000
seniors from list

change will be notified bymailnekt-week of Humana’s deci:sion, which takes effect Dec. 31.Across the country, about200,000 seniors are expected to
experience similar disruptionsin their health-care coverage bythe end of theyear as health in.surers disclose plans for limit-
ing or withdrawing from Medi.care's managed-care program.In CookCounty, Humana’sde-cision primarily impacts nearly‘7,800 participating seniors in
Evanston, Arlington Heights,Des Plaines, Lincolnwood,Northbrook and other northand northwest suburbs, as wellas parts of Chicago's RogersPark neighborhood.‘The changealso will affectabout3,000 people in LakeCoun

 

PLEASE SEE HUMANA, PAGE 17:
“

ous lack of care.In eastern Kentucky, minerRonnie Charles died in a rockfall after his companygorgedtoo muchcoalfrom the wallsandleft an unstable roof, fed-eral inspectors concluded. Gary Caudill was shocked todeath trying to repair an im-
properlywired electrical ma-chine. On asteep coal field
haulage road, Gary Blackburn was putat the wheel of aloaded truck with faultybrakes.The overall U.S. coal mine
injury rate has dropped as
producers shift operationsfrom tunnels to above-groundstrip mines, the biggest ofthemintheWest. The massive
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Soviet archives
exposed in book
tell of mass rape
By Nora FitzGeraldSpecial to the Tribune

BERLIN—On theday the RedArmy arrived in central Berlinin April 1945, Magda Wielandtook shelterin thecellar of herapartmenthouse. Thefirst Sovi-et soldier to find her was a 16-
year-old Central Asian whoraped her.“Iwas completely alone,” Wie-land said. “It was horrible. He...wasswooning with theidea thatI would be his girlfriend. But Iknew more soldiers wouldcome.”And they did.

“They were quite angry andthin and without shoes,” shesald ofa group that arrived laterthat same day. “They lookedhungry, and hungryfor a nor-mallife.”Wieland was raped again.“Again I was alone with himand this one, hebrutal,”recalled,
tapping herselfonthe foreheadas if to knockthe memoryabout. “He con-
sidered me hisProperty”Vital and ex-
pressive at 81,the woman whose name is now

Magda Frintrop still lives atGtesebrechtstrasse 10. And likeother survivors of the war, she
vividly recalls days ofmass rapeendured by German womenasSoviets wrested control of Ber-lin.Mass rapes by conquering ar-mies have long accompaniedbut manyofthe stories of
brutality in Berlin are onlynow
surfacing in Germany, nearly 60years after World War Il ended.‘That ordinary Germans,oftenwomen,were victimized is nottaught in schools, and some
analysts suggest that the country is in for a shock

Bringing tolight the scopeofthe rapes ts a highly acclaimedbook released in Germanylastweek. Writtenby British histo-rian Antony Beevor, “Berlin:The Downfall, 1945" buttressespersonal accounts fromsurvi-vors with material from long:sealed Soviet archivesPublicationof thebook is partof a growing movementin Ger:manyto look at howits citizenswere victimized, evenasGerma

  

ny also examinesthe Nazi Holo-caust and exposes the role civil-jansplayed in creating and sus-tainingHitler's regime.
Shattering taboosGunther Grass, the Germanwriter and winnerof the NobelPrize forliterature, wasthefirsttobreak the taboothis year witha novel chronicling thefate ofethnic Germans whodiedbythethousands ina massive postwarethnic cleansing of Czechosto-vakla, Hungary, Poland andRussia.Beevor dug out Soviet ar-chives clearly demonstratingthat Soviet commanders knewaboutthe barbarismand rapes
 

“st

Berliners
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my atrocities
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Soviet soldiers hoist their flag on the Reichstag buildingin Berlin after its capture in World War Il. ~
ing of the horrors committed against women by the conquering troops.German:are finally tea’

by their troops. Whenthebookwas released in the UnitedStates andBritain last spring,the Russian ambassador to Britain called it “lies, blasphemyand slander”‘Some estimates, compiled byBeevor, suggest that up to 2 million German women may havebeen raped by the Soviets at theend of the war Records showthatat least 100,000 women were
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damn well that mass rape was
goingonandthe troops were oatof control.”pwadays, the German governmentis kes to keep oodre-lations with Vladimir Putin'sRussia, which maykeep officialreactionto thebook muted, Bee.vor said.Michael Grabar, a spokesmanfor the Russian Embassy in Berlin, said he was familiar with

   
 

taped in Berlin, and that90 per- - the book but dismissed it bysay’cent of thecity’s women con:tracted venereal diseases. Themumber of abortions rose dra:maticallyin thespring of 1945,as did the number of womenwho committedsuicide.Beevor wrote the book asa se-
quel tohishistoryof the WorldWarII battleof Stalingrad, nowcalled Volgograd. It was the re-search for that book, which de-scribes in harrowingdetail theatrocities committed bytheGermans against Russians, thatbrought thehistoriantoBerlin“This 1s a dodgy area,” saidBeevor “Germansare reluctanttocriticizeRussiafor what hap:pened60 years ago.“What I found researchingStalingrad werecopies of docu:ments sent to the political de-partmentof the Red Army.” thehistorian explained. “The ar-chives show that they knew
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ing that “everyony: tries towritehistoryinhis ownway:
Quietas troops reined inAfter three days of mass rape,looting and killings tn Berlinunderscored by women jumping,off balconies and Nazis killingeir ownfamilies to preventeir capture thecity becameoddly quiet on the fourth day,Frintroprecalls,The officers and commandershad reined in their troops. Itwas onthis day, with no runningwater to wash hersélf or preventinfection, that Frintrop madeitto a nearby doctor's office.Theard horrible stories fromthe women

—

there—-womenWhose breasts were partiallybitten off or with genital injuries,” she recalled.“A lot of womentriedto savethemselves by saving they had

 

 
 

 

 
 

 

SN(GRABER)hades
¢Graber?

(Za
+2” WoodBlinds

cals¢ShadeseGraber«Blinds©Verticals«S|

teen 

AR Tass file photo by Yregerty Khas

 sexually transmitted diseasebut it usually made the rapeworse because the soldierswould get so angry”Rape occurred all along theEaster Front, said Beevor Asaresult, severe medical and so-cial problems were left in itswake crude abortions, syphilis,broken marriages and iegitsmate children, many of whomwere abandonedRed Army soldiers wereknownto rape girls and women
aged 12t0 80, according tohis research.It was theindiscriminatena:tureof therapes that madethemless clearly a case of revenge,said the historian, who foundthat Polish, Ukrainian and Bela.rus slave laborers were alsorapedFrintroprecalls Ellen Goetz.aJewish woman who escapedfrom a Berlin prison and tookrefuge in April 1945 in Giese.brechtstrasse 10, a place wheremany Jews had been hiddenwith thehelpofjournalist HansGensecke, Frintrop’s first bA Russian soldier took Goetzout of the large cellar to rape her,and Frintroptriedto intervebytelling him “she's Jewish ”

“Frau ist frau, soldiergrumbled to Frintrop, meaning“A woman is a woman.”
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‘sendsits favorite

| Chain sees growth
in the land of KFC

By David GonzalezNew York Times News Service
GUATEMALA CITY — The| only memento Ruth Gonzalez'srelatives in Los Angeles want‘from her cannot be found| amongthe thick ceramic mugs,elaborate woodcarvings or

brightly colored weavings she‘sells at her airport souvenir| shophere.They want chicken. Lots ofchicken.Like thousands ofher compa:triots, herlast stop before head-| ing to the United Statesis at the
“airport branch of Pollo Camp-ero, a fast-food franchise whose
overwhelming popularity has

| madethe airport smell morelike fried chicken than jet fuelPeople trudge togates carrying| the familiar yellow-and-white|
bags bulging with boxes, while| some entrepreneurs-on-the-flyhaveeven filled duffel bags withhundreds of spicy drumsticksandbreasts that they will resell| for as muchas$3apiece.| To homesick Central Ameri-cans, a crunchy bite of PolloCampero chicken is wistfullyevocativewent to visit myrelativesinDecember and theytold me notto bring anything but PolloCampero,” said Gonzalez, who|
dutifully toted65 pieces to hermotherfor the holidays. “Chick:en ts now folklore, And our peo-ple in theUnited States missit.”Notfor long. In April, PolloCampero openedthree stores insouthern California, with seal more planned for Houston,Washington, Chicagoand LongIsland-—areas that are hometomanyCentral Americans. Butevenwiththe increasing Latinopopulationin the United Statethere were doubts about wheth:er the company could competein the land of KFC. Anydoubtssoon vanished, however, amidthe long lines of apparentlyin:satiable customers.
Selling ‘Latin concept’“Weare cheeky, eh?" sald Ro-dolfo Jimenez, Pollo Campero'sdirector of internationalstrate-
gicmarketing. “At theend of theday, we aresellingfried chicken,and what is more Americanthanthat? But weare also sell-ing the Latin concept, which no-bodyelse has. The difference iswhenyou go to our restaurantit’s Latta serviceina Latin environment.”

Campero, as it is popularlyknown, was started in 1971 inGuatemala and El Salvador byDionisio Gutierrez, the patriarchof a Guatemalan agricultu-ral conglomerate. The restau:rants soon caught on, not onlyfor chicken that tasted of adoboseasoning and marinadebut al-sofor tableservice, which madeit unique amongfast-food com
petitors.
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chicken stateside‘Today the chain has 73 outletsin Guatemala andnearly 100 inthe rest ofCentral America andEcuador. In rural parts of thecountry, executives send a mo-bilekitchen and counterfor spe.cial events,a service thatalso allowsthe companytotest poten,tial new markets. .
A similar close-to-the-groundsavvy spurred the decision toopen the U.S. restaurants. Inthemid-19903, executives at TACAAirlines, the region's dominantcarrier, started complainingtoCampero executives about thesmell ofchicken ontheir planes.Theairline executives askedabout an aroma-proof package,but the companyresisted that,saying it would spoil the chicken’s taste and texture But thetrafficking in chicken led Camp-ero executives to begin explor-ing the North American mar.ket, especially when theyreal-ized the huge sales being racked‘up attheairports,

Precious cargoIna recent stroll throughtheGuatemala Cityairport, dozensof people could be seen ‘waitingfor their Nights with boxes ofchicken piled high atop theirsuitcases and in their laps.Somesat quietly, quickly scrib-
dling the names of relatives andfriends onboxesMaria Josefina Garcia waitedfor her Might to Boston with 5tpiecesof chicken,destined forher son andhis friends. Eventhough she had an eighthourtrip ahead of her, with connec-tions, she said’ the chickenwouldbe happilydevoured onceithad beenreheated. -

Although Campero exécu:tives would notdisclose totalsales for theprivately held com:pany, they sald the two airportrestaurants last year soldSimillion in takeout orders.The single biggest order was for1,600 pieces, arranged twodays.inadvance by a woman wholat-er hauledthe chicken in duffelbags to the United States, Oncethere, shesold it piece by plece,ultimately covering her planefare and making a profit too,ac:cording toa Campero executive.After several years of study:ing the U.S. market, the chain fi.nally apened in Los Angeles inApril. The restaurants are rep!i-cas of the Guatemalan ones,though there is no table servicebecause that would be too ex-
pensive.Without benefit ofadvertisingthe store took off, with linessoon wrapping around theblock. In its first seven weeks.alone,sales topped $1 million.OF course, long lines mightnot be unfamiliar for the cus-tomers at a Pollo Camperores-taurant that will open soon in‘Warsaw. The moveis part ofa re-versecolonization ofsortsasthechain expands into Poland, Por-tugal and SpainThere ts only one more bordertocross, andit isa symbolic one.

“Kentucky?I don’t thinkso,”Jimenez said. “Not ”
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MIDWES

Buffett firm to
buy

Pampered Chef

Berkshire HathawayInc.said

Monday that it will acquire
Pampered Chef

Ltd.,
an Addi-

son-based direct seller ofhouse-
wares.

Termsofthe deal were notdis-
closed.

Omaha-based Berkshire

Hathaway,
the investing firm of

billionaire Warren Buffett, said
it will acquire Pampered Chef
from the company’s founder,
Doris K. Christopher, and her

family.
Christopher and the compa-

ny’s current management team
will continue to be headquar-
tered in Addison.

Pampered Chef, which offers
branded kitchen and

_

house-
wares, employs67,000 independ-
ent contractors as sales repre-
sentatives.

Thetransactionis expected to
close in the fourth quarter.

Law
firms

to merge
Piper Rudnick LLP, one of

Chicago’slargest law firms,said
Mondaythat it will merge on
Oct. 1 with Verner, Liipfert,
Bernhard, McPherson and
Hand, a

Washington law firm
that specializes in lobbying and
government affairs. The deal
adds about80 lawyersto Piper’s
roster of 825 in 10 offices. The
‘combined firm will operate un-
der the Piper Rudnick name.

Cat lands engine deal

Caterpillar Inc. announced a

long-term engine supply agree-
ment under whichit will supply
the majority of engines for
North America’s leading manu-
facturer ofschool buses,Ft. Val-

ley, Ga.-based Blue Bird Corp.
_Financial terms of the ‘agree-

T BRIEFS
ment were not released. The
agreementis a bit of good news
for Peoria-based Caterpillar,
whichposted disappointingsec-
ond-quarterresults and warned
in July that it expects full-year
earnings to be down by 15 per-
cent from last year.

BMIpurchased
Laird Technologies,

a U.K.
firm. whose North American

headquarters is in Delaware
Water Gap,Pa., bought Schaum-

burg-based BMIInc. for $28.7
million in cash and the assump-
tion of $1 million of long-term
capital leases. BMI, a 30-year-
old privately held business,
opened

a
plant in China this

summerin an effort to serve an

increasing numberofits cus-

tomers, particularly in the cell
phoneindustry.

Peoples downgrade

—

Despite
a

ratings downgrade
by Moody’s Investors Service,
Chicago-based Peoples Energy
Corp. said that it maintained a

strong financial position. The

downgrade lowered its senior
unsecured debt rating and the
senior secured debt ratings of
its gas distribution subsidi-
aries, Peoples Gas and North
Shore Gas. The new

ratings re-
main well within investment
grade.

Boeing buyout
Boeing Co.said it agreed to ac-

quire the remaining half of an

aviation-training venture it set
°

up in the late 1990s with Flight-
Safety International. Terms
were not disclosed. Chicago-
based Boeing said it plans to
keep the management team of
the Seattle-based venture in
place.

From
Trib@mestaff, wire

reports
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ANALYSIS:

 

Court challenge likely to focus on 2 ‘flaws’
By Jan Crawford GreenturgWaihingesn Rarens

WASHINGTON—When the
Supreme Court invalhtaiedstate bwe threw years ago thatanne a controversial proce:dure knnven ms partial birth:abortion, the Justices handed
Jegislators a road mrp of sartsfor draftingnew statutesIn the courts 4 majority
lopiniet and ina separate unefon by duatice Sandra DayOF Conor, theJustices imticatedthey would: approve Lewy thaterre narrowly wrinen to ban
only axpectfic procedureane in-

Tran OKs

inspections
of nuclear

programAlso agrees to stop
enriching uranium
By Douglas FranteTein newegg

VIENNA— thming to inter.
national prea, tran sitiTurescary that bt weruled wspernuranium enrichiner Ard sienan agreement peertilttang imive-
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Tel:alter four hears ef mevtanwith the fureignministers fr
_wel sonneifienal peetocal to the naichernowy proliferation treaty poreling Ue bromd inspections azul

eoald suspend the contraverystal progfam 6 enrich rankusm.Tran faces an Oe, at deablinebet brythe dniveriatiaread Atomic
Energy Agrney te alen theagreement, suspend

Ue

iran
umenmckmen’ program and
provide detailed errshe
about (as nuclear program. Thedradiine w 2commely the Univ! Stairs anilinter cruamtries that 1inent Was trying ta dewlop an
abenile borsithThe agency demande! thattran meet the deadline or face
the protect of the matter bein,refernal to Ver United Nations
PUDASE SEE IMARL BALA Pea

cluded
a suovpten thal Ablowed doctors. to perform thejore Ifthewoenan’s henlthsdictateditHal the tegistation Congressseat tn
Susie

Tush tele
deoeen't Heatlydo el

theeAltbeneh supers sa
ahey are oplimlstec 1 will pas
eurstitutional scrutiny, the han
provides obrrimiss greaunets tor be
gal challenges from dactors.

Several ductors and argarisstons have vineed to file uit 12
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Cat
sells ‘clean’ diesels

| Caterpillar Inc. said it has

sold more than 260 clean-diesel

engines to King County Metro,
which operates

a fleet of more

‘than 1,300 buses and serves

_ about 100 million riders annual-

' ly in the Seattle area. Financial
'
details were not disclosed.

Tribune staff, wire reports
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Cat sees revenue
surge

Caterpillar Inc.’s revenue |

could increase more than 30 per-
cent within three years because
of a

surging worldwide econo-
|

my and the company’s expan- |
sion plans in China, India and

|
Russia,

according
tothe Peoria- |

based company’s
new chairman

|
and chief executive. Caterpil- |

lar’s annual income could top |
$30 billion by 2006, a

goal Cater-
|

pillar earlier had forecast for |
the end of the decade, Jim.)

Owenssaid duringhisfirstoffi- |
cial briefing with analysts and

|
investors. He has been running

|
the companysince Glen Barton |

retired a little more than a

month ago. Caterpillar ended |

2003 with revenue of $22.7 bil-
|

lion.

Tribune staff, wire reports
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AlbanyImpasse | MAJOR PORTION
Is Felt in Wallet |

(Jf |SRAFLJ FENCE
And Town Hall

Tax Cuts andLocalAid
Hang in the Balance

Dy AL BAKER
ALBANY, fuby ® — Artes New

York Mate, tumuner jets fee thousands el kwimceme \ermagers arepg unhitied boraaen the lark antate Butget have hele up lastMulsute infasien of ald expected trem
Albany,tn Geparinren Mores, pepe he
ay shOeN ace cheahes are payingmitens of dollata extra in wate and,‘bral aalra tases (tur leemakershad
pragised weuld end in fume, fun
they sakd tie mew budget would besbalely i= place,And callegeheund trudenta are
seerieg Now Tesch situ anvilaorve they sa Gousha nest Aarne
bw, wee ay uneheur whether theHase’s [eal speveling plan ull ieciate Gov, Grocer E. Parable propatal fo pewipooe paymest ef ene:
hand ef iets ahd untl they graduateNew York has teamed to operatewith ao bedget chat is pereneciallyiromiha Late, fureeling wureenoug’ |
money in emergency bills tir deeprare aerrices running, Bal the statequences of usth inactioa are npplingwemse the atale in ways large and
arnall, batting people an (heir pre!‘hooey sand Inca! gerewerniteertt nt
‘SpaeteSclwak systems hawe trouble planamg. their mperatuig. sinew lypicallyso Sra as all heer eney comenTroms Alhany. Social wervice provpram shat woe tengieed tes fee cuts
‘by the govriser ave hanging an the

 |
Sale the advisery ope an

fulssee becuae Wi is enclear Id low |
makers will Pexiue amy of the moe
ey. And bemecwners in New York
City 25 mot knuw whether (Bey wileet FA property tax rebar checksthat the mayer eal ihe Chiy Council
fany lrvedy ageneved, but Albanyhas yes to sign off omIe New York's ayaber, he goretenot proposes & budge os January,Sod the Learelatue Wenally negateBIES B paan that increases spending
ateve baa prepotal The badge in
supposed ta be in place bry Apri}, the
beginning of the fiscal yrar, bet faemakers have fared to itieet inaldeadline every year Sioce WM, and
by Eniday, the budge! wat already

|
don days late, days few exceedingfer reorder: Aug. 4 in both Leg? anei)Lawmakers bef Alsany for suey,mer break lat month withe:t ners
farmiing the rec fundierestal jets ed
iPrerriment: jumsaing the badgrt‘Without a feral wpereding plan, notoe Eniweif be pavermer's peyralwill eeend gy U Lawmakers will inscrease spending by baw misch wtwhen,
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Jexall, many recipients of
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ians Hail Verdict,
Though Mot Binding,on West Bank Wall

By GREGORY CROUCHist GREG MVE |
TH WAGUE, tuty-4

—

The Eniet-patisual Deus if Juscice ruled Er.
day what the major prrben of thefairvanr ferael Wy buikliog

soledinsermatienal Law beeaune it wa retag on Palestsaan lard en ahe‘anh |Ina pecking Secret ¢atiedmy lavaets oficeala tn tear owe thecles ruled to he egal mcd i
comiperdaee Paleslinlecs whewn todit ets sefonn cr elise interestshave siterwive hewn harmed‘The opinion, ervlaried ty all |folic with the exeepiian of the ade |Armenenn, Temes Hluerpentiva:, |found that the barrier ~oeretiutes |
hrmaches Sp bnraeL nf fs obligatesunde? the sppbeuble hususauran |tow” sud that il “cannot be jucaified: |By mullary ecelgrencies oF bey the re |
rpulretinets of Satiasal -arearity oe
Pahleecer-”Palestinus offices ammediamtyragor legal viewory, “Thin ov mn aceTent decisis,” tte Patessinian teaer, Veule Arabs, oki repeaters al fxin the Weat Mask cityafRamallah “Was eb a veriny tor the |

raletiiaias proogde aech bor all thehee pooped a tar ior"Iayarl, which Wey al! lene chal |
Fenged the jurtsdictair if tse umarl —
Use Waitted Nationa? Yop cuart —nalstFemtay ub weal pores ahead SLMUbi
planned (Temile stretch at elextren:fe Tenees, match ponte and eancrew |
‘wale, wPoeh ib ermtkee wits Reipingdrackatically curt the ruse? uf culride Bombings in the cumniry“Dbeliret thal aftr oil the rancorsfves, nip reselbetien will find Ws placein the gurtage can af hiseory.” sakHaanan Gaain serine adviserPrime Meiner Ane! Share‘The United Gates renermted Friday -tn belied thal ihe Barriers fate‘sould te detersnined try diphanaticnd politaraloepruuanians racher vbrcours deci“hw da roe Belueww chat ahat'y eeapprusriate forues tu erseive whate pelicical ine," the While Hoesgekruman, Sent MeCiettan, saidabuitd Air Farce Dr as Preaicient‘ath iraveln in PenmtylyeniaAboat (23 rmlies af the itunilebarrier have teen compleate since
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NAIATtag Jety 6 — Late gouseft advertising & rapper's Latrat rrjease, MoWiads abSadr'e hector.Regerpalning portrait ts plasteredecrons the oid quarter here.ary Leman Ala shorntte of the mest reve fed sates im Shiite
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U.S. Court Deals Blow
To Nuclear Waste PlanJA bederal mppeais Guar nad iat(oe purermunert ‘es etandardsfor preieeiing the peter frum radiationleas at a reporiiory ai Yucca Miaaves in ews wrepe innesancate b=canetheyexieptien for only 1,00)
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Marine Silent About Absence
(Cal. Waseed Ati Haseoun, ttre

Aumerican marie manning tor threewrth i brag. waa flown bo a ferapitadkx Germany,Hat he did net offer any

INSIDE
Guilty Plea for De BeersDe Beers, thee giant dhamond pamducer, has agreed bo jrinadlpetty an
Tinesg prices tar indextrial diamond,paving the way foe ihe copay tmPeters to the United Stale:
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Many Democrats may the
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‘uarial place eatMIL, the seventh :
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By DAVID JOHNSTON
‘WASHINGTON, faly I= Alnhough |
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SENATORSASSAILC.I.A. JUDGMENTS

_ ONIRAQ'SARMSASDEEPLY
FLAWED
PANEL UNANIMOUS
‘Group Think’

BackedPrewar Assumptions;
Report Concludes 

By DOUGLAS SEHWASHINGTON, ly) — Io
sesihing, caanienecty Mpert, the Sen-ale Enelligesee Corumiitee saut Frt-day that the mos pivetal actersfens used eu gostsly the war againstIraq were and uraumr
able, ant reflected major mistiepeby American intrliigent? agraciesThe detailed Stt-page repent, htresult ef a yearing review, found in
partecular that the ark prewarjaigment by Amerscan intelbgenteaptnes thas Iray possessed chemical ae bisiemcal weapons had nodbeen sutmtantiate) try Ee agencies’cre Peper, at Ue tiie“Blea nf the mayer kes juremena” 1 an Urtober 202 Naticral
Emelligence Exuenate on [reqs liceSeaport wore “eilter evzritaced orwere cot supporied by, the underty>ng intrtiigencr repering,”Ue geenreitiee repent aul A sezied ef fallurea, particukarly in wenkyuie unedecra, Jad vi ite mischeractaritationaf weekigence

©
En 117 separate ereelusions, thecommittee tad the blame squarelyoo what U portrayed as a skepy,dystexcnonal intelligence aructure

| beaded by George J. Tenet, ie thiner:tor of central inteitigence. The reportwan ite Rarshert Comprestiomal tn-
| ditument of American inteligence,| agencies since the Church Comnmit-ee repot Of Che miNSTOe omabuses of power By the CLA.

Among the ceniral fisting, en-
dorsed Sy all moe Republitans end
enh! Democrats ox

 

 

 

pence lett the United States depenenban ethers fer infarmarion ahewt
rant illicit sexpona programs, and

frag aed illic apnea |Eacerpen,Pages Ad art AF)Tn the eet, shat ihe Presidentand the Congress cid ta seed ine
COunETy tn ear was WermAboR pro:| Wied by the imetiigencecomancny,‘Tawed,~end thal’ information w
aid Senator Pal Roterts of Kanaas,the panel) Thepablican chairmanenn Mr, Roberta, an ardest supe

 

Continuaen Proge a

MORE ON THE REPORT
THE OUIEAL FALLOUT

=

PresidentBush acknowledged intelligence| Dee bat defended tus deetsion to paow War, while Demacrass sani ine| edminitranan could nat sidesienlame Face a?
 MARSH AMEERSMEENT The reportpraind the C14. tor playing dowsther ink Setwren Iraq amd Al Qaeda,| bet exzortated #1 fer virtually everyUhieg lag it taais RAGE at  

Campaigns Battle
on Values oat Celebrity

BarbsDy WICHIARE W, STEVENSONand 20D! WILGOREN
YON, Pa, duly o — The oe

presidential campaignsengaged inahuththrnated hate an Pratay aver a‘hraad range uf tnues, wading harsheniticiten om ingacs inchusting pers-a} characier, Hellpwoad’s pebitics,adertion and the indictsyent of EnPon's former ehsirmanA day after a 37.5 mtitice Demostatic fundtaler in Kew Yooh ar
Tehich aes array of stares harahty richruled President Tech, the Gash campalm crincered Senate Jatin forrryfor wher it called « “suercueided‘uate feu” Me. Beth's campaignmanaget, Ker Mebiman,

 

Attn Mi Kerry had tote ibetromd a! the New York fambraerthal "every siegie performer” an ibehill had Tooeeryed im ymat the hewrtand seal of our cuumery,” his ewe
pay an Friday maght to doteeMr Kerry and fas muaning mate;Sessler John Extwards, trom theambDach jokes, lyrics and atermsnts of scram ef the ragestainersBut i declost in relense a witeceape of (be performance at which Ma

 The candidages Wit mwing stales yesterday oo Breacdent Huth visited
Penrayleania, and Senalur Jolin Remy apoke in West Virginia
Goldberg. = heciie of wine i factmade am extrteded artical gram out ofthe preuident's surmame.

Mary Beth Cabell, Me Kerry'sEanipaign manager, said that iecandatates “ih not epprmer of someaf the remarks” fut (Gat “the per-fermiets Rad pertost right to sarywhat Urey aad”Mr. Kerry ant Mir. Edwante intn intensified cheer een amoecis on.

Mir. funk, saying Wks his “wabmer™on inure he brary fare trust acaton ime a rae aed tee
beDepartment's proiecction. ofpearie Uay, Eras force chap:man aad a former ume Tos tanaFaner, showed him in be out of etewith the American people.Welle are parting the full foneef the Jevner Depansars on Day 1
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e Late Edition
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Report Criticlas Evidence
Usedto Justlty Iraq WarThe Senate Intelligeesce Cinmmatiresaid thal the est pivot aiseteementsaeed to justify the war againstTag had Sewn wntinasatied ard reflertved mersieps on the partial Amerieas
evielligrescn aptmeion Al
The CLA told the White Mine afterhe Sept terror attacks that ev:ence linkiig Trag te Ai Qanda was
“murky” and cenfirfing, « jodgmensthat coma rats with the Dav minnie
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Americans Leaving BahrainToe fasilies of Ainertcan roilitary 
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News Summary 
WATIONAL
Court Deals Setback
To Nuclear Waate PlanAlfrdcral appeats ctmert natd that the‘standards lor precrering the ouldrum rudiatesn Soaksaa repera1 Yucca Atauntam Nev.estended
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Pollce Olicors Indicted
In Beating of Cab DriverA Eivreskyn gerard jery vireit
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KennedyLags.as Cargo Hub
Kresesty Inieenanceal Airportanialus. af a plead gateway has erated, aresult of crumbting infrastructure,rates beadattes andcompetefrom newer algpeirs ne
(Man Set Atire in Brooklyn Diew
Athyrat-eld haan wus killed aireeas douieal Wille 8 Manonable lipaylsand Netas Fare irsithe Utahlyapartment, he authorities said, Five
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CAT LOGISTICS TO BUY MG ROVER FOR $185 MILLION

Caterpillar Logistics Services Ltd., provider of supply
chain systems,

has agreed
to buythe parts businessof the British carmaker MG Roverfor

$185.1 million. Cat Logistics is part of Caterpillar Inc., the construction and

industrial equipment makerbased in Peoria,Ill. It said yesterdaythatit

did not know whenthe deal would close and could not
provide further de-

tails. The companySaid the acquisition includesthe sourcing, marketing,
distribution and sale of automotive parts and accessories to MG Rover

dealers, distributors, importers and customers. MG Roveris a unit of

Phoenix Venture Holdingsof Britain. (Dow Jones/AP)
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Cat Milestone  
Publication info: Construction Bulletin ; Arlington Heights  Vol. 287, Iss. 8,  (Aug 2004): 8.
 

ProQuest document link
 

  

ABSTRACT (ABSTRACT)  

According to Caterpillar, the EPA certification of seven Cat engine models allows for early production of cleaner

Tier 3 diesel engines. The company has started to ship fully tested Cat machines powered by Tier 3 compliant

engines to OEM customers.   
 

FULL TEXT 

Caterpillar Inc., Peoria, Ill., has announced that the Environmental Protection Agency (EPA) has certified a full line

of off-road engines as compliant with Tier 3 standards slated to go into effect in January of 2005 and January of

2006.  

According to Caterpillar, the EPA certification of seven Cat engine models allows for early production of cleaner

Tier 3 diesel engines. The company has started to ship fully tested Cat machines powered by Tier 3 compliant

engines to OEM customers. In October, three months before the 2005 implementation date for engines in the 300

to 750 horsepower range and 15 months before the required implementation for the 175 to 300 horsepower range,

Cat machines are expected to reach the market.  

"This is a tremendous milestone for Caterpillar," said Gary Stroup, vice president of the firm's large power systems

division. "We have invested heavily in blazing a new path in emissions reduction technology, and these

certifications are proof that the investment is paying off for our company, our customers, and the environment."  
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 Las Vegas Review-Journal photo by John Gurzinski
Tires on a

Caterpillar 793D mining truck dwarf conventioneers at the International MINExpo 2004 in Las Vegas.

Full-throttle growth
for Cat

By JamesP. Miller
Tribunestaff reporter

LAS VEGAS—Theblasting,
grinding, crushing and haul-
ing equipment on display was

big, even dinosaur-size. But
the biggest thing to emerge
from the mining industry's
big trade show here this week
may have been Caterpillar
Inc.'s upbeat financial fore-
cast.

Thanks to a revival in the
long-stagnant mining sector,
combined with a_ stronger-
than-anticipated economic ex-

The miningsectoris dustingitself off after

some weak years, and
Caterpillar

Inc.’s sparkly
outlook is one of several bright spots for 2005

pansion under way in many
parts of the world, the Peoria-
based maker of heavy equip-
ment told industry analysts
that it is experiencing an “un-
precedented increase” in de-
mandfor its machines. Asare-
sult, revenue will be higher
than the company had previ-
ously indicated.

“Basically, we're going to be

able to sell everything we can

build,” Chairman and Chief
Executive Jim Owenstold an-

alysts Tuesday. Owens’ com-
ments helped drive Caterpil-
lar shares higher, and they Lift-
ed those of rival Deere & Co.,
among others.

Asa makerofproducts used
in building roads, dams,
bridges and skyscrapers, Ca-

terpillar is sensitive to the
economy’s cyclical ups and
downs; its shares have dou-
bled since the spring of2003 as
economic conditions have
firmed.

Emphasizing that the econ-

omy’s upturn has demonstrat-
ed “tremendouslegs,” Owens
said Caterpillar’s 2005 sales
and earnings will establish
new records.

It was telling that Caterpil-
lar chose the mining indus-
try’s once-every-four-years

PLEASE SEE MINING, PAGE 4
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MINING:

Commodity

prices rise;
demand highCONTINUED FROM PAGE 1

MINExpo as the venue for
Owens’ disclosure. The mining
sector, after suffering through
several years ofextremely weak
conditions, is now in the first
stage of what promises to be a
robust recovery.

When economic conditions
are weak,global prices for com-

modity metals and minerals
suchas coal, copper, nickel, iron
and gold weaken; in response,
mines close or cut back produc-
tion. But commodity prices be-
gan to improve last year in re-

sponse to China's superhot
economy and the increasingly
solid economic expansion in
such nations as India, Brazil,
Japan and Russia.

“Simply put, worldwide de-
mand has struck what has been
a relatively quiet market with
nearly hurricane-force winds,”
National Mining Association
head Jack Gerard told exposi-
tion attendees Monday.

“As a result,” he said, “the
state of the industry, both here
and abroad, looks very positive”
for 2005.

In the U.S., the trade groupof-
ficial predicted, coal consump-
tion will set a record this year
and again next year, thanks to
demand from coal-fired power
plants and from formerly
slumping steel mills that are
now rapidly churning outsteel
to meet surging demand.

Gold mines have been boost-
ing production, and new mines
have come online over the past
12 months. Copper productionis
rising, too. In North America,
soaring demandfrom steel pro-
ducers has caused shuttered
iron-ore miningfacilities to reo-
penandnickel mines torampup
production.

“Equipment suppliers will be
major beneficiaries of the sus-
tained up-cycle in the miningin-
dustry," Gerard noted. Demand
for a variety of earth-moving
equipment and mining gear, he
said, “is virtually outstripping
supply.”

The exposition, held in the
Las Vegas Convention Center
and attended by an estimated
35,000 people, underscored the
size and breadth of the industry

Caterpillar Inc.'s performance
Caterpillar’s stock price has increased sharply since spring
2003as the alobal economyhasstrengthened and the mining industry
tumbles into recovery mode.
PERCENT CHANGE FROM 2003—

Caterpillar inc. stock price
Standard and Poor's 500 index

80% =

 
Stockprice:
$47.75

that serves mine operators.
Hundreds of exhibitors dis-

played an assortment of prod-
ucts. Mine operators use mini-
van-s.ze diesel engines to power
onsite equipment. They buygi-
ant pumps and hefty pipes to de-
watertheir mines, and steel roof
supports to prevent cave-ins,
They employ  fierce-looking
“continuous miners” that gnaw
their way into underground
coal seams using rowsofsteel
teeth, and they use mammoth
conveyor belts to carry away
whatever has been blasted or
bored from the earth.

In general, vendors of such
equipment suggested things are

looking up.
“We're real excited,” said

Richard White, an executive
with Downers Grove-based
Flexible Steel Lacing Co., a mak-
er of conveyor-belt fasteners
used in mining applications.
“I'm real excited about what I’m
hearing" from potential cus-
tomers.

Mark Virus, an official with
the Syntron division ofChicago-
based FMC Technologies, said
Syntron's display of material-
handling equipment was draw-
ing a promising numberofin-
quiries.

On the hall floor, visitors
snapped photos of each other
standing inside the mammoth
scoop of Caterpillar’s 994F
wheel loader. Ten yards away,
others climbed a ladder to get
behind the wheel of a two-story-
high mining truck made by Ca-

terpillar’s archrival, Komatsu.
Ina nearby conference room,

Owens was giving analysts a
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strongly positive signal. Cater-
pillar had previously suggested
that revenue this year would
rise about 25 percent over2003's
$22.76 billion; Owens said the
company nowthinks sales will
rise in a range between 25 per-
cent and 30 percent.

And next year, he said, reve-
nue is likely to increase by an
additional10 percent, exceedinga $30 billion annual revenuetar-
get that the companyfirst set
someyears ago and which it had
expected to reach in 2006.

Thoughit raised its sales fore-
cast for 2004, Caterpillar didn't
increase its forecast that 2004
full-vearearnings will rise some
80 percentor 85 percent over the
prioryear's $1.1 billion, or$3.13a
share.

The reason? Although it has
dramatically lowered its cost
structure in recent years, the
current, unexpectedly strong
surge in demand has obliged Ca-
terpillar to ramp up production,
made somematerials hard to ob-
tain and forced the company to
shoulder heavier costs in the
form of overtime, or premiums
paid to have vendors ship com-

ponents via faster (and costlier)
transportation. Such expenses
are pinching Cat's profit mar-
gins, Owens noted, conceding
that, in retrospect, the company
“could have done a better job” of

anticipating the magnitude of
the upturn.

UBS industry analyst David
Bleustein boosted his per-share
earnings estimate for the cur-
rent year by 20 cents, to $5.70,
and raised his estimate for 2005
by 40 cents, to $6.80.
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JENNY REILLY

Caterpillar Chalks Up 100 Years of Tracks By Introducing Three New Crawler Dozers

Engineering News-Record

December 6, 2004

Copyright 2004 The McGraw-Hill Companies, Inc. http://www.mcgrawhill.com All Rights Reserved

Section: Equipment Tracks & Trends; Pg. 20; Vol. 253; No. 22

Length: 646 words

Byline: Tudor Hampton

Body

 Judging by the heavy technological changes in Caterpillar's new T-Series tractors, the next century of tracks is shifting from a 

slow crawl into high gear.

Caterpillar's newest earthmoving machines, unveiled late last month and scheduled to arrive next spring, are designed to be 

more efficient, productive and serviceable than before.

Various updated features include cleaner-burning engines, onboard diagnostic tools, electrohydraulic controls, GPS 

earthmoving technology and longer oil-change intervals that keep machines working hard in the field rather than waiting for 

service.

The new dozers bear little resemblance to their 20th century ancestors except for the way they "walk." On Nov. 24, the Peoria, 

Ill.-based manufacturer celebrated the centennial of the construction industry's first crawler tractor. Benjamin Holt mounted 

wooden tracks on his company's steam-powered engine No. 77 and tested it in 1904 in Stockton, Calif. He sold his first 

"Caterpillar" tractors in 1906 for $5,500.

Holt's design, tried unsuccessfully by his peers, was a significant breakthrough that "started an industry," says Keith Haddock, 

author of The Earthmover Encyclopedia. The ability to distribute weight over more ground has made tracks a common mode of 

travel for countless other construction machines.

One week before the centennial, Cat showed ENR its latest crawler tractors, the D8T, D9T and D10T. The 310-to-580-hp 

machines replace R-Series models designed in the 1990s. With a typical price tag of $524,000, the new D8 is the first T-Series 

tractor in production and continues a long line of D8s that first hit the dirt in 1935.

Site Concrete Inc., Grand Prairie, Texas, bought the first D8T from Holt Cat, San Antonio, the largest Cat dealer in the U.S. At 

the dealer's helm is CEO Peter M. Holt, great-grandson of track pioneer Benjamin Holt.

Midwest Cat dealer Patten Industries Inc., Elmhurst, Ill., has two D8Ts on order, with delivery scheduled in late spring. 

According to Matt Lamacki, sales manager, the D9T and D10T will be available later in about 39 weeks. "Cat has more orders 

than it knows what to do with," he says.

The T-Series comes with clean diesel technology, drive-by-wire control, in-cab diagnostics and a new "Accugrade" option for 

GPS earthwork. Retooled engines comply with federal emission rules coming in January for large, off-road diesels rated 300-

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:4F08-GFN0-TWJ5-Y246-00000-00&context=
http://www.mcgrawhill.com/
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750 hp. The D8T is Cat's first machine to feature its "ACERT" off-road engine, designed to meet U.S. and European air-

quality regulations into the next decade. Cat now has 120,000 on-highway versions running in the field, according to Jim 

Owens, chairman and CEO.

Company officials claim that electronic programming helps the engines comply with global emission standards and makes 

them a flexible power source for contractors working overseas. Also, onboard computers double as diagnostic tools and 

operator aids. Plugged into optional GPS controllers, they can digest 3-D site plans and help operators grade within one-tenth 

of a foot.

On smaller crawlers, a new undercarriage option called "SystemOne" is Cat's latest track innovation. Gwenne Henricks, 

product manager, says it reduces operating costs by 30 to 50%.

Henricks calls new idlers, cartridge-style joints and other wear-resistant components the "biggest thing to hit undercarriages 

since we elevated the sprocket." First introduced on the D10 in 1977, Cat's triangular "high drive" undercarriage also helped 

contractors get more life out of their tracks.

Cat's elevated sprocket stems from early 1914 prototypes, but the firm's legacy wasn't sealed until 1925, when Holt 

Manufacturing and competitor C.L. Best merged. Caterpillar Inc. now is a $22.8-billion-a-year firm, having shipped millions 

of machines worldwide and holding the bittersweet title of largest equipment maker on Earth. 

FOR MORE EQUIPMENT INFORMATION, VISIT OUR WEBSITE, ENR.COM
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LATE NEWS
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With the NYSE
merger

deal inked, Archipelago
now has

Chicago’s
old-line

exchanges
inits

sights.

 Eurodotler trader exchange tagnals wt the Chicago Mercantile Exchange The
Mert and other Chicago marts face a new threet in the proposed merger of
stectronic stock market Arctupelago and the Mew York Stock Exchange

MARKED

MARKETS.
BY STEVEN 8. STRAMLER

The planned merger berween
the New York Stock Exchange
and the upstart electrome stock
market Archipelago Holdings
Inc. takes dead aun at

Chicago.Beyond bringing compwier
based trading capabilities

to the
Big Board, the merger primes the
New York Sock Exchange
(INYSE) to target financial fu
tures and listed options trad
ing—products invented

|

in

Chicago that still form the back
bone of the city's financial scene.

Archipelago founder and CEO
Gerald D. Putnamwill oversee
the push into options and futures
as one of three co-presidents in
the merged NYSE Group Inc
Chicago-based Archipelago

is
also in the process of acquuring

Ewa

arts

(vO 7 Wi COOPTIOGAT 7005 CHAD COMARBSICATIONS Be(a aTED

VISIT US ON THE WEB AT

wew ChicagoBusiness com

 

'
the Pacific Exchange, a Sar} Fran
cisco market that tradés stack
Copcenrs,

“We're obviously moving into
opnons at the close of the (Pact
ic) deal, and there ts certainly po
tential to move onto other products and services, like futures,” an

Archipelago spokeswoman
says.

That's @ direct threat to the
Chicago Board of Trade, Chicago

—_
Exchange and Chica

go Board Options Exchange. To
monet the challenge, they'll have to
match NYSE's wee, eficency and
technical savvy. That means find
ing Merger partners, cutting fers
and fully embracing new trading
technologies

“This merger just changes the
whole playing field,” says

eee

Observing
lawyers ont their
attra! habe
rat—the law
form Pace 23

Dempsey’s fightCity Mall'sheap

Deenpary
s won &

few rounds. Can see
ge the destance’
PAGE?

(BOT revs up
its IPO plan
Underwriters named
amid renewed talk
of merger with Merc

BY RATE RYAN
The Chicago Board of Trade

® moving forward with an ini
tial public offering of
$260 million in stock,
solidanon sweeps the financial
markers and revives talk of
merger between the Board of
Trade and the Chicago Mercan
tile gehen

New York imvesrment banks
j. FP. Morgan Chase & Co. and
Credit Suse First Boston LLG
have signed

on as
ers for the widely antkypated [PO),
people familar with the transac
tion say. Willianr Blaw & (

Chicago and New York's K
Reuyette & Woods Inc
group Inc, are expected to serve as
“co-manager” on the deal

Plans call for selling berween
5% and 10% of the Board of

CBOT) to public
in

up ©
a CON

 

e
Ine 

cad underwrit 

». of

 and Cir

Trade

» PUBLIC PLANS
Vebow of the ID mal

$130 million to
|r=$260 million Meorganol

(Dane
CBOT stake & Co
offered to public os

5% to 10%
rr
jueeee Feed

Target date Bowen LL
D Late wanener
carhy tall

vestors by late summer of carly
tall. Rased
prices, th
value of

 
on current scat

 hange has a total 
about $2.6 
 dicating the pu ning
between $150

  

 
 

 

would be worth
millien and $260 malin.

IPO preparatic at the CBOT
come as mergers are reshaping
global financial exchanges, with
two mayor deals announced Last
week: The New York Srock Ex
charge to huy Chicago
heeed electronic ssock exchange
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Moto braking
Windows

plansNewdevices favor
Microsoft's rivals

a inc. os dialing down Mote
its much-touted allance woth Mi
crosott Corp, as the Schaurnburg
electromcs giant retools
its strategy for selling
oclular phones

to cor
porate Customert

Observers say Mo
  

  

Wobule
iled

midorwesMicrosoft's
sottware  

 hasn't
any new phones for 2005

The latest victem is Motore
  

 
 

 

las answer he Treo smart

phone and BlackBerry: the
MPx, which was thed with
much fare at one of the in

dustry's largest trade shows
m February 211M

Packed with fearures like
Wi-Fi and

uma! digural
the handset was sup

a built-in per
Iwuetant,

  torola os shifting empha ed to showcase
ws to Microwolt rivals Lon Microsoft sofrware
ux and Canada's Kesearch that wynchronued a bens
in Motion Lad. (RIM), Meterci’s fcpermon’s cell phone
which manufactures the discontinued and personal Computer
BlackBerry, a

popular ¢ MP phone Motorola has marketed
mail device for the business the MPx pocker PC um
usens Motorola craves. Malaywa unce December and

Motorola has pulled
trom

production three of the four

phones
it created to showcase

was supposed to laawnch it wert

‘seu
ATO
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Catleapsoff
to another good year

“We believe worldwide

recovery has
legs’:

CEO

BY BOB TITA

After racking up astounding
sales and profit growth in 2004,

Caterpillar
Inc.

predicted demand
for its equipment won't rum out

of gas in 2005S.

The Peoria-based company’s up-
ward momentum showed no

signs
of weakeningin thefirst quarter.
Net incomerose 38% to $581 mil-

lion,
or

$1.63 a
share, from the

same
period

a year ago. Sales

climbed 29% to
$8.34 billion.

Catis coming off oneofits best

years ever. Net income grew 85%

in 2004 to more than $2.04 bil-

lion,
or $5.75 a

share, compared
with 2003. Overail revenue

surged
33% to a record $30.25 billion.

The company is_
benefiting

from strong demand for machin-

ery from industry
sectors where

capital spending,had been mostly
dormantfor years, particularly

in

mining and energy. Machinery
sales grew 38% in 2004 to

$18.84 billion. Moreover,
a re-

covery in the North American

trucking indus-

try contributed
to a 29% in-
crease In

engine
sales to $9.49

billion.

The compa-
ny also saw its

business soar

overseas, a

market that
now accounts

for about half

of Cat’s totalsales.
“Global economic

growth
re-

turned to more robust trends in

late 2003 and we believe this

worldwide recovery has legs,”
CEO James Owenssaid at the

company’s
recent annual meeting.

Cat projects sales growth of

Caterpillar weekly
closes

sss
fF

OD

cecil.

4/22/04 4/22/05

16% to 18% in 2005 and a 35%-

to-40% increase in
per-share in-

come. To reach its 2005 earnings
target amid slower top-line sales

growth, analysts say Cat will

have to do a better job of control-

ling
its operating

costs.

Rising steel costs, parts short-

ages, overtime and other increas-

ing expenses tri as much as

$2 a share from 2004
profits,

ac-

cording
to Mark Koznarek,

an

analyst

“

with Cleveland-based
FTN Midwest Securities Corp.

Cat announceda series of price
increases in the past year to com-

pensate for its rising expenses.
Based on the company’s first-

quarter results, analysts say the

price hikes haven't chilled sales.

Said Mr. Koznarek, “There’s

enough demand for equipment
that people just want the equip-
ment, and the prices

are sec-

ondary.”
7

Contact: rtita@crain.com
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Bush delivers boost for transit projects; $286 billion package gets president's OK

Chicago Tribune

August 11, 2005 Thursday, Chicago Final Edition

Copyright 2005 Chicago Tribune Company

Section:  METRO ; ZONE C; Pg. 1

Length: 1067 words

Byline: By Rick Pearson, Tribune political reporter

Body

Touting his economic stewardship of the nation, President Bush made a thank-you visit to House Speaker J. Dennis Hastert's 

district on Wednesday to sign into law a $286 billion federal transportation bill that he said would create hundreds of thousands 

of jobs, reduce traffic congestion and improve safety.

Surrounded by a bipartisan flurry of politicians that included Hastert of Plano, Gov. Rod Blagojevich, Chicago Mayor Richard 

Daley and congressmen from Illinois and throughout the Midwest, Bush signed the six-year transportation legislation on a 

makeshift stage at Caterpillar Inc.'s plant just outside Montgomery.

"I believe by signing this bill, when it's fully implemented, there's going to be more demand for the machines you make here," 

Bush said in a brief speech before 5,000 people gathered at the plant. "And because there's more demand for the machines you 

make here, there's going to be more jobs created around places like this facility."

With its 3,000 workers, the Caterpillar plant in Kendall County is among the largest employers in Hastert's district.

But even as Bush and Hastert applauded the bipartisan agreement on the funding measure for roads, bridges and mass transit, 

Blagojevich warned GOP state lawmakers to stop blocking bonding legislation needed to capture federal transit dollars.

Blagojevich also resurrected two tax increase proposals that previously failed to gain legislative traction--a levy on some forms 

of business software and an increased levy on cigarettes--to raise the share of state money to leverage federal funds.

And the governor raised the possibility of diverting federal funds earmarked for the Prairie Parkway, a project long sought by 

Hastert to create a north-south connection between Interstate Highways 88 and 80.

Speaking on a stage surrounded by trademark yellow CAT construction machinery, Bush touted the nation's growth in jobs, 

home ownership and disposable personal income as proof that his economic stimulus plan, including tax cuts, was working.

"Thanks to the effects of our workers and entrepreneurs, this economy is strong and it is getting stronger," Bush said. But, he 

said, a key economic component was passage of a transportation bill, which had been stalled for two years amid complaints 

over its price tag and the pork-barrel projects it contained.

Bush called the measure "fiscally responsible" and said "we are not raising gasoline taxes in order to pay for this bill."

The bill provides Illinois with about $1.2 billion a year for highway construction through 2009, an increase of $309 million, or 

about one-third, over what the state had received under the previous transportation package that expired in 2003. At the same 

time, it adds another $2.5 billion for rail and mass transit, including expansion of Metra and CTA lines and a plan to try to 

alleviate rail freight congestion in Chicago.

Bush also promoted the local benefits of the bill, including the Prairie Parkway, which he said was "crucial for economic 

progress for Kane and Kendall Counties, which happen to be two of the fastest growing counties in the United States."

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:4GVF-YYY0-TW8K-D318-00000-00&context=
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While Blagojevich transportation officials have said there is a need for such a road, the governor questioned whether some of 

the $207 million allocation for the highway, or other projects in the bill, could be used to add lanes to Interstate Highway 55 in 

Will County. That proposal was left out of the legislation.

"When you make a decision on whether it's I-55 or the Prairie Parkway, I think your first test should be where are the people 

and if they're already there, it makes more sense to make that investment than in a place where they may or may not come," 

Blagojevich said.

But John McGovern, a Hastert spokesman, said the measure "clearly identifies" the money to be spent on a north-south 

connector road and that the funds were sought based on a "specific request" from Blagojevich's transportation department.

As Blagojevich discussed the idea of diverting money from the Prairie Parkway, he also tried to use the project's most 

significant backer, Hastert, as leverage in urging Republicans to support road-construction bond legislation in Springfield.

"I think it's going to be awfully hard for some of the Republican leaders who have been holding up this legislation to stand in 

the way of building roads and putting people to work and fixing an infrastructure, including a Prairie Parkway that Speaker 

Hastert has fought so hard to try to see happen," Blagojevich said. Because a supermajority vote is required for the state to 

issue bonds, Republican votes are needed despite Democratic control of the legislature.

But Republicans have balked at Democratic construction bond initiatives. They are distrustful that the Democratic governor 

would fund initiatives in GOP districts, and they contend he has used road-fund dollars for non-road construction purposes and 

argue that Blagojevich has resorted to borrowing in lieu of dealing with the state's fiscal woes.

Senate Republican leader Frank Watson of Greenville noted Democrats as well as GOP members have previously rejected 

Blagojevich's proposed funding sources for new bonds. And Watson said lawmakers in both parties don't trust Blagojevich 

when it comes to actually releasing money for projects.

"He's got a terrible track record of living up to commitments," said Watson.

Tim Martin, Blagojevich's transportation secretary, said he believed that with the arrival of the federal funds, lawmakers in both 

parties now have "something to shoot for."

"Now that we have a transit bill, now that we have a highway bill, there's something to move toward and I think now 

everybody can start talking and know what they have to match in terms of the general revenue fund for transit," Martin said.

- - -

Projects on wish list

Chicago-area projects included in the $286 billion federal transportation bill:

- Western access road to O'Hare International Airport and road linking the Northwest and Tri-State Tollways.

- Rail corridors and bridges to reduce freight congestion and aid Metra and Amtrak.

- Reconstruction of Upper and Lower Wacker Drive from Randolph Street to Congress Parkway.

- Prairie Parkway through parts of Kane and Kendall Counties linking Interstate Highways 88 and 80.

- New Metra route, the STAR Line, from Joliet to Hoffman Estates to O'Hare.

- CTA Circle Line, a downtown circulator and link to CTA, Metra lines.

rap30@aol.com

mailto:rap30@aol.com
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Graphic

 

PHOTO: President Bush, with House Speaker J. Dennis Hastert at his side, waves to the crowd Wednesday at the Caterpillar 

Inc. plant near Montgomery.

PHOTO: A protester stands near the entrance to the Caterpillar plant where politicians and other dignitaries were assembled 

for Wednesday's bill-signing ceremony. Tribune photos by Antonio Perez.

PHOTOS 2
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DALLAS—Por Harriet idan |
Miers, ibe road to 2 SuprenseCourt nomination began in thesumunerof4, with anugly LitUe egal probiem involving ais
exclusive East Texas fishingcampard the aoun-tocbe puverynae, George W. Hush.

‘Acaretaker named J.W Mose- |
fey claimed Bush and the other
mmctabers, whoingle’tenfor |
toer Tetns secretaries ef stateaed former Daléas Cowbaysewner HL. “Fler” Brigit, toad |

MORE “spite and i
COVERAGEPAGES 17-19 rs:

ment oF extabefished wealth aged power, thewait was little more than 3 nulsance. Hat for Bush, 1 curriedihe potential for public embsr~rumement that narisingpoliticalstar needs, mpecially enertere wens talk that cabin at dhe
camp. known as the RalntnyClub. had been weed po gal
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1918 virus

revived for
new flu fightBy Jeremy ManierTrews

et
reer

Goweneent

—

rewearchershave remade thr deadly“Span:ish Qu" virus resporalisle forihe tH idobal uflerah wat
hilled up to 30 raltlion peogte, aresurrection they hope will re
‘veal wraknesses of the modern
bind fu

seals
tint threaten anew

Althourh tia: ark oriensame rik sf tee virus were ae
cape from the Lab, many expertsbelli the Enig wenithd be lew
devantating powbecainpenpbe |
awe acquired natural immunt
Ayo reacatzales.‘Working umier high securttsof the federal Centurs for Diesane Control and Prevetitien in
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WHITE 50x LEAD
SERIES 2-0

STILL
A BLAST!

5-run 5th all Sox need for2-0 lead

Second
baseman

Tadahins
dugeut after
By Ban McGrathTefiuese ut repent

‘The Boston Ked Som desgeer-ately wantesd 10 send thls tes:ne Wedneeday night ioGame 2 of the American
League Division Seriec tt
wasn’? golna to be os ridiculuusly easyas the White Soxithookin thelr H2GareF victoryft wasn), The While Saxfund to eully from a 40 deicit,aad thes did, taking an impostre2-0 lead

in

the Beatofeeseréferetih 3 taut S-4 iriumpeyin Game 2 beforea disbeliev:ing sellgur crowd nif 40,798 a15. Cettutar PeteJapanese import TadahiteIguchi clubled a three-run‘home run te cap a fiverussAe-enming afer eea-Whlte
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Liribe gloved Rdgar Renteria'sbouncer and flipped it to firstfor ihe flmal out. the roar eae
audible in far sulsarban MokeretWells, a (yeareld with abeer leaguersbody and

a

ature
iy Bef arms, earned enaharingecunity en the South Side iUne Wisibe; asa
loyal sbacker who questiined

husky 20it with‘blanded,

 

  

guachd re ustaticere Brows White Som 8
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TRIBUNE INVESTIGATION

Workertied
to fraud kept
schools job Residencyrule finally
(rips upconstruction

| manager with clout| By Lori Ofsamerskiand Dhane Radofever vial peters

 

A politically exMruclion IAF W
| ted ta keep a job wiih the Chica-go Public Schools fer neartythree years afher an internal
probe Ged hun te a fomudulentlng scheme‘With a fecteral investigationusder way into alleged manic
pal corruption, the enployeeJos been pushed put over 3 les
erchargr. that hevieisedarudethat requires school workers lo
Hive tm the citydames Picard. the brother ofone of Mayor Richant Daley's
department heads, resiened in
June aflerauthoritiesprovrd he
jived in Lake County“[Picardi] chon to rekonrather thanfight" the residencycharge. nccomding (2 Michael
Vainghn, 4 spelramun for the
Chicsga Publie Schoots

 
  

Pirandi’s brother, Michael, ts
the ebty's wlrwets and sanitationcommissioner:School, irwstigators

beganscrutinizing Jamesconmection with an
omtullingscam steminingfrum a blizzardAn the 20007001 schoo! yea, Inthe pith to clear tkehexvy snowand reupen schools, contractorswre pressed tnto service withaut bike oe written contracts, Pt> cami aplreted one of those con

tractors, Tru-Link Commercial,torkar snow fromsoneschools
he nverwnwA Tre Lak employee tobe bn
vestigntors that Picard) anddames Levin, a Democraticfundraber and businessmanwho yan TruLink uf the tine,insksted that invuiers be aleredio inflate the workdone, accord:ing to a written report preparedby inspector General dasyes Sel:fivan in 20a, Levin has been
cooperating with federal ate
thorities tn a Chicagn corrup-fied investigation, according ta
his tratisnony ia a Californiaout ease in MayIs all, TriLink ‘billed the
school eyatem fer at inast
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Green-farming
faces budget

ax
‘Trims proposed in|
conservation program
By Andrew MartinSnipe itn danrenpearlet

PRESTON, Minn.

—

Fur thefeat tine In hisquarter ceesturyof farming. Dave Seefling ne
cotved a check from the ferteralgovernment that pakt him forhow be farms, sot how manycrops he grows‘Serfling, who raters antibbetlcfree pigs and a variety of
eraina, ts among the early par-Heiganta in the Conservation
SecurityProgram, an initestivethat rewands Larmners for usingtheir Lied in ways thal don'thaven ithe environment.‘sa program praised ty Re| publicans and Demacra*s alike.But is allure is pt

pearly
C4

powerfid as mere tryfarm subsidies, ane ae
Wuhas bees whsistied by the Bushadminiviration and gutted by
Compress ever singy it wnt
Faaaed na part of the 2002 FurrnuOn Wednesthay ae parceffvey Nov ewt $5 bislioss frum theagriculture hudert over fiveyears, Senate Agricidtare

 

 

Farm program targeted.
—

‘The Senate will consider cumming$821 rrallion from a progeaen that
pay larreees weno wieenviron
mentally sensitive enethoct.
PROPOSED CUTSrn emuaowrs ofchiara ey Snail yearae

 Laue Serie depesmry Cimeme
EhacageTre

Chairenam Saxby Chambliss (H-Ga) proposed cuts of 5374 rlHon ty food Mansps and $11 0.Hon Trem conservation programs, the vast majority ofwhich

—

S220 million — wouldcomer from theConservationtearity Progra.‘The Senate Committee on
Agriculture, Nutrition and For:
weatry was to have discnsed 
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America

storm toll

passes 150
By Diego Mendes“Msoclates Prec

SAN SALVADOR, £1 Salvador—Heavy rains poundedCen-
tral America for a fourth day¢

pushing rivers overtheir banks, Doodbng comune:thesand unbeavhing at feast te
deadly enuditides ms the re
afo's death toll tereised tiGore than 18 peopleMurricane Stan, which hal
helped spawn rainstorms in
Central America, weakenedtirados over the sautherMate of Garaca on Welnestay a
day afler making landtiat] atoneMexico's gulfcoast. But punksh-Ing rales continued in parts of

 
 

Central America and southern

|

____
Mexira

Heavypatra broayht floodingand peudslides to BA coment‘es ix Guatemala, where eltclas reported 70 people killed
and 4 (injured. That tally in
eluted a ruadedide thet bearieed
several homes and claimed Lilives near the tourist destinaLor of Lake Atiflan, abot tb
miles west of thecapital, Gustemala City according ta volarteer ELrefighters.Flooding in scores of Guatemalan communities forced the
evacuation of tere than 6,000
reuldesits. Neartyall the coun:
trys rivers overfiowed, whitetandalides and fall trees
blocked a1 rast 30 roadways:‘Guatemalas President Qhcar
(Benger caliedonCongresstode-etare a national state of emer:mencgallowing the governenrsntJo force evacuations of dangerStd AFRAK. Ket prices on. emer
eency supplies and provide fh

<<
coomlination of rileforts

  
Th EL Salvador, Preaident Tie

ny Saca salt late Wednesdaythas she Fuad bese killed.
mostly

by

Lanealides fullswin,
days of nexsiop rain throurh:out the country: Nearly 41.000others fed their homes for 320shellers set up natlonywtseAmroing thame evacuated wer
reakdents of Santa Tecka, out,
aide the capital, San Salvador,where a strong earthquakecorased a massive lapdelibe tet
dsnuary 20), Officials hove
worried the mountain runningalongside the tepighborkvocdmight collapse gain wath
heavyrains of another quakeine died un Minar:
wea, including six migrants be 
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2 Americans share
prize with Frenchman
for metathesis process:
Sy Rab Steins‘The Washangia Ait

WASHINGTON

—

TwoAmer:jeans aed 9 French scientist
aleered the Nobel Prize in Chemlatey on Wednesday for divew:eries that make ft posstble tocreate syrthelir substancesmeeeeasilycheaply andebeanlyfor n host of purpears, inchiding
drags, plastics and chomicalstisedd in eveyelayHe
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what types ef metal compoundsnet as eatalyats for the reaction,roviding. cructal
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A soldier carte a child duting Mocding in Veracruz, Mexico, on
Wednesday. About 29,000 were evacuated in Weracnur 1tati
flewrd to ter Rctaatoreans kilbetAna boat were Fur deathsibsaon 
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‘Giestoral. ou people were sexe tn air. that hes Sound samy apkilled whee an werriowtop riv- States plication,” the eneunitiew sald |
ee reared tinough thecity, aft

 Metathesis, which mena to
ehangeplaces,” tas been theented Eo a “change yaar places”square dancein which doublebends between carbon tomsare broken agd then reformed,
allowing different componentsto swap poritions like dancersInewing aroun a dance Noe.crealing mew materials,

Druring the awards announce
ment Weeluewtay. two men from‘he Nebel cummithes mirved ber
the Boar of the wend: patvebed a
rademy hall fo danee with twomamien, exchanging partoers bo
Ohutrate bow the procesworks,"Metathesis isan resample ofbow Important hawic sclencehaw been appliedfor the benefitofman. society and the enviren:
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technology, agricultural amtplastics industries te producedrags advanced plastics, bert
cides, fuel addiiyes and other
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Chemical dance wins Nobel
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Cat, Honeywell
create alliance

Caterpillar Inc. will refurbish

turbochargers from Honeywell
International Inc. underan alli-
ance

the two companies formed

in North America, the firms

said Wednesday. Financial

terms weren’t disclosed. Honey-

well, the world’s biggest maker

of turbochargers, will provide
Peoria-based Caterpillar with

components and will distribute

the rebuilt devices. Caterpillar-|

will expand
a

plant in Mexico.
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Latinos choosing
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a study she

By Antonia Olivaand Otear Avila‘edna Wall regimen
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Supieme Court nominew Samuel Alto. 55. has been a fecleral appeilate fudge for 15 years.
©

Bird flu risk hinges
on

computation, mutationChat woud take meniths, sears, at
decal or

longer  tention wf actaunt Presider (hushplansTite what bis administrationhave dane tod parquet a apace.Tussalay at the NalinFates wif Hen heHat ay machart as sciena
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Cat chief

forecasts
2 years
of growth

'
$90billionin sales,
15%yearly profit

rise
|

By JamesP. Miller
Tribune staff reporter

NEW YORK—Caterpillar
Inc. expects that its annual

| revenue will reach $50 billion
in 2010, Chairman and Chief
Executive Jim Owens told
Wall Street analysts and insti-
tutional investors Monday.

He predicted that the Peor-
ia-based heavy-equipment gi-ant will see per-share earn-

ings rise at an annual average
of 15 percentto 20 percent over
the samefive-year period.

In his upbeat presentation,
Owens soughtin part to allay
investor concerns that Cater-
pillar's profit momentum is
aboutto slow, even though the
company is operating at full
capacity as it strains to meet a
torrent of demand for its

equipment.
Shares ofCaterpillar surged

strongly over the past two
years, as robust economic con-
ditions around the globe
spurred

a swelling backlog of
orders for its earthmovers,
mining equipment and big
diesel engines.

But investors are more con-
cerned about future perform-ance than the present. Even
though Caterpillar is on track
to report record earnings this
yearand is expected to top that
performancein 2006, the com-

pany's shares have declined
during the past several weeks

-over concerns that its profitmomentum may have peaked.
Early in his remarks,

| Owens noted that Caterpillar
has “hada very good run” and

| acknowledged that “some of
you are concerned that the
very good times aren't sus-
tainable," PLEASE SEE CATERPILLAR, PAGE 4
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thanks Ford Motor Company Fund
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Ford Motor Company Fund
Your sponsorship of Hispanic Literature & Storytelling

helped educate thousands of students in the Chicagoland area
aboul the contributions Hispanic and Latino writers have

made in the fields of literacy, publishing and writing.
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BUSINESS

CATERPILLAR:

New-product
introductions

to increase
CONTINUED FROM PAGE 1

But even as he stressed that

“we know we're in a
cyclical

business,” Owens suggested
that the current demand cycle
may prove to have morestaying
power than many forecasters

think. And he spelled
out anum-

ber of strategies companyoffi-
cials expect will keep Caterpil-
lar profits growing solidly

through 2010.

The industry's near-term out-

look remains “very strong,”
Owensnoted. Strong commodi-

ty prices have caused the long-

depressed mining industry to

begin ramping up production of

coal, copper, iron ore and other

products, sparking orders for

the massive mining vehicles the

company produces.
The flood of Chinese-made

goods into the U.S. market has

fueled demand for new cargo

ships and for the mammoth ma-

rine engines Caterpillar pro-
vides. Electrical shortages in
many

fast-growing parts of the

world are boosting sales of Ca-

terpillar-made electric genera-

tors, while the U.S. building
boom is driving sales of heavy

machinery.
But the question is, he said,

“Where are we in the cycle?”
that turned positive three years

ago after hitting bottom earlier

in 2002. Owenssaid the previous

growth cycle lasted from 1992

until 1998, and aoted that in

comparison with 1995—thelast

cycle’s third year—current
market indicators are

signifi-

cantly
more favorable.

Hurt by parts shertages
The latest up cycle has been

characterized by
an unusually

rapid resurgence in demand,

however, and that has taken a

toll on
Caterpillar’s profit

mar-

gins. Suppliers haven’t been

able to churn out enough com-

ponents, and they hesitated be-

fore adding capacity
because

they weren’t sure how long de-

mand would last. Those short-

ages have contributed to spo-
radic production bottlenecks at

Caterpillar facilities.

Owensadmitted that the com-

pany will face further compo-
nent shortages next year. He

said that while the company’s
customers are

loyal, Caterpillar

expects to lose a certain amount

of sales because backlogs have

grown so
long.

“People
are

patient,”
he said,

“but there’s a limit.”
z

Owenssaid production short-

falls could be eased if Caterpil-
lar were to throw money

at the

problem by investing in newCa-

pacity and other actions. But ex-

pandingto the highest possible

production
rate would increase

overhead costs, which would

hurt earnings through the
rest

of the cycle, he said.

“We'd rather shave a little

earnings offthe peak”instead of

hurting non-peak profit
mar-

gins, Owenstold reporters after

the meeting.
To ease the swings in demand,

Caterpillar is moving to help
dealers manage inventory dif-

ferently,
a

strategy that carries

some risk of making the dealer

network unhappy.
Future profit will reflect an

accelerating rate of new-prod-’
uct introductions, the company

said. It also will be boosted by
the relatively stronger rate of

growth in its service business-

TUESDAY. NOVEMBER 1, 2005)
|

es, including providing
third-

party logistics services and re-

manufacturing operations.

Record 3rd quarter
Caterpillar’s analyst meeting

had been scheduled long ago,

but the timing proved interest-

ing. On Oct. 21 the companyre-

ported the best third-quarter

profit in its history but trimmed
its projection for fourth-quarter

earnings, citing
a

higher
tax

rate as well as
plans

to write

downcertain assets.

The result was a 9.5 percent

one-day plunge in its stock, to

$48.92, from whichit has yet to

fully
recover. Monday, Caterpil-

lar shares rose
$1.54, to $52.61,

on

the New York Stock Exchange.
Wall Street is routinely wary

of earnings projections beyond
the next year out because so

many variables come into play
in a

longer horizon,
While describing the ambi-

tious goals for profitability and

cash flow that Owens laid out

for future years as “lion-sized,”

analyst David Bleustein noted

in a
commentary that UBS is

keeping its price target for Ca-

terpillar at $64 a share. Bleus-

tein continuesto rate Caterpil-
lar shares a

“buy.”

jpmiller@tribune.com
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Neiman Marcus sued
on Northbrook lease
Neiman Marcus Group and its
New York-based landlord are in
a

dispute over the soon-to-ex-
pore lease at the luxury retailer's

Northbrook

MOMLOMPAGES Northbrook
Enterprises, owner of Neman
Marcus’ Northbrook store, sucd
the Dallas-based retailer in fed
eral court in

Chicago ¢arhier this
month, alleging “failure to mate
a timely exerene of is Option to
renew a lease,” according to the
fling. The 30-year lease expires
March 4. Northbrook Enterpris-és says @ is enntled to take pas
session of the property March 5.
A lawyer for United Capital,

a
Great Neck, N.Y.-based real ev
tate company thar gontrols
Northbrook Enterprises, de
chines to comment, Neiman
Marcus also declines comment

Latin bet: Cat lobbies
hard for free-trade pacts
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CRITICAL CONDITIONS
AT UIC MED CENTER

Already facing strong competition, Chicago
teaching hospital

cited for substandard care

patients, a crucial source of
money. Either would be a
fatal blow to the hospital,which trains a large number
of Ithnow doctors.

“Thar it not only a wake-
up call for that facility bur
also a call for action,”
Joseph Cappiello,
president of the accredita
tion group's field opera
tions. The commission will
conduct a follow-up review
by May, he says. So the
next few moorhs “would be
critical to understand the
situarion they find. them
selves in.”

The bad report cafd isn't
UNC's only worry. Despite it
important role teaching doc
tors—UIC's medical school
trains more physicians than
anyin the state—the hospi
tal struggles

in a market

BY SHRUTI DATE SINGH—
The University of Mines

Medical Center at-Chicago,one of the state's largest
tewching hospitals,

is under
the gun to fix patient-<care
and other quality problemsas it struggles to keep up
with local compentors.

The hospital received a
“conditional accreditation”
in December because it
failed to meet 10 standards
tet by the accrediting group,
the Joint Commission on
Accreditation of Healthcare
Organizatiogs. Among the
areas the group cited for im
provement: standard patient
care, proper medication
storage and building safery

The conditional designation is rare—only 1% of
hospitals graded by the com-
mission get such a mark, If

| the hospital loses aceredita
tion, it ulamately could lose
authonzation to train med-
ical residents and wouldn't
qualify for government re-
imbursement for Medicare

save
vice

>

Sao UC on Page 10
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Bird flu summit
to convene here
Blagojevich

on board,

Daley
invitedto talks

with federal officials
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WASHINGTON.

health officials are
Federal
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Cat brand grows in trees
All its

forestry equipment
to carry company’s

name

BY BOB TITA

Caterpillar Inc. is converting its

Timberking brand of
forestry

equipment
to the

Caterpillar
name,

increasing the lineup of Cat-brand-
ed equipmentfor forest work.

Cat dealers have been selling
Timberking equipment since 2003,
when Cat shifted

production
of

some
forestry equipment

to Ore-

gon-based equipment maker

Blount International Inc. in an

agreementthat launched the Tim-

berking brand name.

Blount will continue
building the

bunchers, loaders, harvesters and

other tree-handling machines. But

beginning
this spring, the equip-

ment will carry the Cat name, as

does forestry equipment still built

by Caterpillar
at its LaGrange, Ga.,

assembly plant.
“From our

end,
wefeel it

strength-
ens our

forestry
business,” says a

spokesman
for the

Peoria company.
“We can now offer
a full line of Cat-

branded forestry equipment.”
Blount executives are enthusias-

tic about the name
change

as
well,

concluding
that the more

recogniz-
able name will lead to increased

sales at
Blount, which also markets

its own lines of forestry equipment
under the names Prentice, Hydro-
Ax, Fabtek and CTR.

“Using the Cat name around the

world can
only help us,” says

Blount Chief Financial Officer

Calvin Jenness. “We feel we can do
more overseas

(sales).”Four

i
types of forestry ma-

chines H¥e been sold under the

Timberking
name,

compared with
one group with the Cat name. Go-

ing forward,all five machine types,

covering about two dozen models,
will carry the Caterpillar

name.

Cat does not break out
specific

sales or
profit figures for

forestryequipment, but

a

2005
sales were likely $350

milfion
to

$400 million,
or

roughly
1%of

Cat's $34 billion in
machinery and

|

engine sales last year.

Retiring the Timberking
name

also might help prop up forestry
equipmentsales in a

softening
mar-

ket, analysts say. Timber harvest-

ing usually mimics the market for
new homes. As

higherinterest rates

cool home building, forestry equip-
ment sales slow downas well.

Moline-based Deere & Co.,
Cat’s archrival, said in

January
thatit would close a

forestry equip-

“USING THE CAT NAME AROUND THE WORLD

CAN ONLY HELP US. WE FEEL WE CAN DO

MORE OVERSEAS (SALES).”

[CalvinJenness, Blount International Inc. CFO]

ment
plant in Ontario, by Septem-

ber and move
operations

to Deere

plants
in lowa.

Closing
the plant

is

expected
to idle 325 workers.

“There’s consolidation going
on,” says Eli

Lustgarten,
an indus-

try analyst
with Cleveland-based

Longbow Research. “Demand has
been good, but there are

changes
on the horizon.”

Contact:
aebocal
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Caterpillar Inc. executives had good news to announce March 16: a 16% increase in February equipment sales.

That same day, on the sidewalk outside the company's Peoria headquarters, a handful of peace activists smeared 

themselves with fake blood and lay down in the street, blocking traffic to protest the Israeli military's use of Cat 

bulldozers to demolish Palestinian homes in the Gaza Strip.

The contrast between rosy financials and embarrassing protests has become a tricky situation for Cat.

With robust profits coming in, the company is now turning to its image problem, rolling out its first broad marketing 

campaign in more than a decade-a multimillion-dollar, six-year effort to erase negative portrayals of the company at 

home and raise brand awareness overseas, where sales growth potential and competition are greatest.

``It builds a bank of good will,'' says Philip Kotler, professor of international marketing at Northwestern University's 

Kellogg School of Management. ``You build it in advance and draw from it when others want to put you in a bad 

light.''

For Cat, that means snuffing out peace activists' portrayal of it as a military hardware maker whose bulldozers and 

excavators are as lethal to occupied Palestinian communities as Israeli tanks and jets. At least two Christian 

denominations, the Church of England and Presbyterian Church USA, are considering divesting Cat stock from 

their investment portfolios on the grounds that they don't invest in military stocks.

focus on world development

Featuring the slogan ``The world: in progress,'' the print and billboard ad campaign cites Cat's role supplying 

equipment for projects like superhighways in India and facilities for London's 2012 Olympic Games.

By the summer, Cat plans to spread the campaign to China-a market at the center of Cat's future growth strategy-

and to the United Kingdom this fall. It'll expand to Latin America and Europe in 2007. Chicago-based ad firm VSA 

Partners Inc. was hired to help with the campaign, which the company says will cost less than $10 million.

``These (campaigns) do work if a company sustains the effort,'' says Gary Slack, chairman of Chicago-based 

marketing agency Slack Barshinger & Partners Inc. The move is necessary if the company wants to build a strong 

global brand, he says.

Cat CEO James Owens is also eager to dispel notions that the manufacturer is an ornery Rust Belt company with 

perpetual labor tension and highly cyclical demand for its products. In 2005 the company earned a record $2.85 

billion, or $4.04 a share, on sales of $36.3 billion. Mr. Owens' goal is to reach $50 billion in sales by 2010, but he 

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:4JNK-BCT0-TWSV-J2F2-00000-00&context=
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also wants to highlight the company's charitable work, such as donating generators and earth-moving equipment to 

hurricane-ravaged Gulf states last year. Mr. Owens declines to be interviewed.

``We didn't put out this campaign to sell a product,'' says Tim Elder, director of corporate public affairs and one of 

the campaign's leading architects. ``We put this campaign together to educate our employees and the public on 

what the company does.''

Some Caterpillar employees say slogans and billboards are unlikely to make up for cuts in their benefits and a 

lower wage scale for new workers.

``I don't think anything's changed,'' says Rick Doty, executive vice-president of United Auto Workers Union Local 

974 in Peoria. ``It's the same as Cat has always been: that they're a major corporation and they'll take care of 

shareholders first.''

`being used as a weapon'

What's more, Cat's assertion that it has no control over its equipment once it's sold doesn't fly with religious groups. 

Equipment that ends up with the Israeli military is typically bought by the U.S. government first and then transferred 

to Israel in military aid deals, the company says.

``This is supposed to be civilian-use equipment, but it's actually being used as a weapon and it's been used to 

destroy people and people's lives,'' says Sister Valerie Heinonen of the Sisters of Mercy regional community in 

Detroit. She's submitted unsuccessful resolutions at shareholder meetings in recent years calling for Cat's board to 

review its sales policies.

Contact: rtita@crain.com

Graphic

 

Art Caption: Cat's climb

Art Credit: Protesters hold signs depicting an activist who was killed trying to prevent a Caterpillar bulldozer from 

destroying a Palestinian home. * Burning issue: Gaza Strip protesters set toy Cat wheel loaders ablaze.
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EARNINGS

Cat pounces
on

strong demand
Profit

pushes past

analysts’
estimates

By JamesP. Miller_
Tribunestaff reporter

Caterpillar Inc., benefiting
from continued strong world-

wide demand for its heavy

equipment and engines, said

Monday that first-quarter

earnings surged
a stronger-

than-expected 45 percent
on a

nearly 13 percent upturn in

sales.
“The fundamental strength

of the industries we serve—

notably global mining, infra-
structure construction, oil

and gas, and energy—contin-
ued-to improve,” noted Jim

Owens, chairmar and chief

executive of the Peoria-based

manufacturing giant.
Although Caterpillar is po-

sitioned to enjoy rising profits
at least through 2008, Merrill

Lynch analyst Andrew Obin

said the latest results might
proveto be a

high-water mark

in termsofprofit margins.
“A strong quarter, but prob-

ably
as

good
as goodasit gets,”

he said.
In the latest quarter, Cater-

pillar had net income of $840

million, or $1.20 a diluted

share, up from the year-ago pe-
riod’s $581 million,

or 81 cents
a share. Revenue climbed to

$9.39 billion from $8.34 billion.

Caterpillar’s per-share
earnings topped the consen-

Solid results
Peoria-based Caterpillar Inc., maker of construction and agricultural

equipment, reported
record

first-quarter earnings
on

Monday.
Profits rose 45 percent from the same

period
a year ago.

CATERPILLAR’S QUARTERLY NET INCOME

Scale in millions

$800

$840 million
=Oo 

  Source:Caterpillar

sus
analyst estimate by

a solid
15 cents.

:

Shares ofCaterpillar, which

is one of the 30 companies in
the Dow Jonesindustrial aver-

age, rose in the morning
on

the New York Stock Exchange,

 1Q
2006

Chicago Tribune

but then eased along with the

broader market and ended the

day down49 cents,at $77.38.

Caterpillar’s fortunes rise
and fall with the economiccy-

PLEASE SEE CAT, PAGE 2
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High
court asks for another voice

Wants helpin
review

decision regarding
Microsoft-AT@Tcase
Rlscoteng tir

WASHINGTON—The Sapreme Court has asked thieFlush administration for bel bndeciding whether ti review a
Baten! dispute betwren Micrnsoft Corp. and ATAT Inc over
technology us tr [eqirive bttomnet valde Crarctisstons‘The request. directed to U5SolicitorGeneral Paul Clement.Signaded the justices may how
GUeations about a lower court
Fullng that applied ATAT s patenieupins ofMicrouclt'sdows operailig syeiem itha

stalled eqriceenpalves i forelencountries. Ther court generallybireds the mtminsstration’s ad-vlorsn whether ti take upgeeing appeals.Microuiit's appeal sreks toDiet the vialeratlbity cof autweare matesbo pair Lawsnitafor sales outeide tte countryThe world’s Larne sofwareFiller anpies thal softwarecede doesn't fit within tlie pre‘vision. in Sederal Lay that barefiat palette! inventionswitout perttuelun“This case presents a recurring question of vital importence tothe tS, sofbeare indis.try” Macrouuf? argued itts a
peal The tewrr court ruling“vaally eapanis he extraleststorial mach of U.S patente invo being Fle
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that the company privhbt a
‘trippeddlewn version of itsWindows operatme system.
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 ATT anonThe dispute centers on a waryjowend vetoes digitally srithowt
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Vinee Gonzalez washes Calarpillar-made earthmoving equipment Monday at Patten Iedurtie én Elbit.
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 Vince Gonzalez washesCaterpillar-made earthmoving equipment Mondayat Patten Industries in Elmhurst.

CAT:

Companyable
to raise

prices
several times
CONTINUED FROM PAGE 1

cle, and the company’s stock has
nearly quadrupled since hitting
a cyclical bottom below $20 in
late 2002.

 

Since then, China’s economy
has gone into overdrive, soaring
prices for long-dormant com-
modities such as copper and
iron ore have sparked a resur-
gence in global miningactivity,
and stronger economies around
the world have spurred demand
for roads and other infrastruc-
ture projects.

The result: Demandfor Cater-
pillar's earthmovers, mining
trucks and big diesel engines
has rebounded so strongly that
the companyhas had difficulty
keeping up withit.

Indeed, suppliers have often
been unable to provide compo-

Imagine having
rolmeam ilatlaretl)

board of directors.

 

nents on time, and Caterpillar's
factories have encountered bot-
tlenecks as a result of operating
at or near peak capacity for pro-
tracted periods.

Such inefficiencies have de-
pressed profits in recent quar-
ters, but, with the exception of
the still-hard-to-find ultralarge
tires for mining trucks, ap-
pearedto be muchless ofa nega-
tive in the latest period.

Operating profit at the compa-
ny’s flagship machinery seg-
ment surged 69 percent, to $837
million, on sales that rose 13 per-
cent, to $6.11 billion. Andat Ca-
terpillar's engine group, sales
increased just 10 percent, to
$2.63 billion, but operating prof-
it climbed 61 percent, to $294
million.

Caterpillar’s recent profits al-
so have been enhanced because
it has been able te raise priceson its products a number of
times. For some investors, the
question is how long demand
will remain robust enough to= ee .
sustain suchfat profit margins.

Owens said Mondaythat “we
believe this is a business cycle
that has staying power.”

Getty Images photo by Scott Olson  Caterpillar also boosted its |

per-share profit guidance for
the year by 20 cents, toa range of
$4.85 to $5.20 from its earlier out-
look of $4.65 to $5. Given the 15-
cent-a-share upside surprisein

|

the quarterjust ended, however,
the higher projection doesn't
represent an overly large in-|
crease for the remaining’ three
quarters.

Profits, or at least pricing
power, might

come under some
pressure, the company implied,
noting that “the industries we
serve are very competitive, and
we intendto defend our market
position.”

During a conference call with
analysts, an official confirmed
that, if necessary, “we're pre-
pared with additional discounts
to protect our market share.”

Caterpillar's latest earnings
included an expenseof $34 mil-
lion related to stock-based em-

ployee compensation. There
was nosuchchargein the year-
ago quarter.

In the latest quarter, Cat em-

ployed 86,984 people worldwide,
up 8.7 percent fromayear ago. |

jpmiller@tribune.com | 
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CONFLICT IN THE MIDDLE EAST

 toneteborderFayIn preparation for a possible attack,   

Israeli troops
mass at border»
Riveto travel to
Mideast for talks
Dy Christine Spolarcand Lit StyThiane egy ctteageaer ty

JERUSALEM — Inraet'a mili:tary lradera Friday readied ts
anny ace people for intense
iauund haitles in southern Le-‘hanon by reusing ireops at theborder, calliee ug: thousanite wfneervints aod charncterizingNoe Michi to wrench Hezbollah,frogs ifs borer aa a “opermisaion.~Meotvmblie, ihe Rtnitest StatesIs rieshing a delivery of precishovguided boriha to tsrael,pan of an arco shipment thateasapproved List yoar Inet isbeteag expedited Ly antleipatian if
aprulooged aerial compatgn byferarl in Lebanon, The New‘Yorks Tienes eeportest ki ibs Sat

FULL COVERAGEUS risks angering ArabQovernmments with ann.
delivery to hracl pace

arday editions.fsracii arcoy chief of stadt ba.‘Gen Dan Hatete, in a televisednews briefing, warned dat an
expunded eround war againsttheradicalShiite Muslim greacould tbe paanful but “weght terror wherevar ltarlene Kf we uke neat flebt it,Hight wa.”The laroclt general's blurtwords came as the border war
sqsunon fora loth thay and mintedefforts by the aitemnationalcommunity did nothing eatinthe vaalenoe,tn Washington, US. Secretaryef State Condaieersa Flige at.

‘talbe  
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Obamajoins parade
to see New Orleans
Ayear after Katrina,
lawmakers marchin
By JettTiteputin Corertictent

KEW ORLEANS..A Mecting:grucp of welkdivseed paintersau! builders Rave bewen peerinacthroarh the neightorhoeal tere
on

ouik Lyn
Street lateiscnemuch i.

pertnd
a fenalie apply afewstrokes of brightcoiored pulaon the aldbe afa new boone‘These temporary crews ary‘Wot My-tyniecht Laborers. Teyare politicians making incrons

tnply sleady pilerumagan itheofe-yrar acniversaryof {urecane Fatrins appreactics.

With o brash i one hare andwbucket ofblue print in the oth:
|

et, Sen. Rarack Obama (OHI)climbed a Latider Friday to Jobathe List of those whe have rev.dered a Litthe polluical serait,‘New Urleans styBe- Ve earmsr to
the came block where Presidentoh awure a hammer onlymonths ago suf a ereup ofSouthern guvernors took thelrfern Last wok.‘Not fur way froma the Bastteng homes in a neglecta! blockof the Upper. ith Ward. Sen.dota Keery (D-Mass) delivered |a speech Friday Ane fous
Speaker Uemnas Hastert (RALwhe acres the state beading aSevenmember  congress{oculdelegationta Lake Charles, star
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Reliesbringlife to
martyrs’

stories
Churcheswill shaw
Mexican saints’ bones
By Margaret RamirezTataighenserates

(Coe priedt was executed byAiring squad far refasing to reHouteonfesatoeto thecan goverment. Anothiebrratenscheelys biseywasfoweed frum i: socket, beadingfo frin death he wee care Te

 

  

tertared a filled during thePerecutionof the
mong

(atte

fexi- ofthe eis martyrswill boomdis-

volke Church in Meaxsen drtthe tits and BGs, became
whddeky henna inele countryas martyrs, 19 2000, Pope JobePoul Hf canonined them assaintsalong with bother Mex.trans, saying thelr fepparyshould become etter knee

ply at several (ChisagoareaChurches as part of a nationalesr mrgeitikned by the CathodicGratermal erpantsstion Keights af Cobmmbus, of which af ate Jeasswere meciber. On Sunday‘Cantinal Francis George willcelebrate a russ hocoringrelics alloly Mame Cathedral(CalviHackers together elet
beast

rekindle devotion

amore thosewhealready hwtbe oftheMexican saknts as well assstpcate thome whe iho not. Ab
(LEAS STE WANES, PAGE 4‘
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Daley says
he was not
aware of

cop torture

Mayor Richard Dhaley. spsnalkrete Tee tee Perot tienesaneaepeecial prosecutor detailed a deeadelong pattern of policelett, Firedhack af hbscritics
Fridag saying be wuld neverhave allowed abuse to cumtinurif be hae) heen anatare nf it.“ea yeni Chie U wont alt bry» Hho1 fused kanoerbeddee abotit, and 1 would allow bt— thetea don't kato oy public meeeeall Pith, w fhe waa CobCounty state's attorney whenformer Chicago Police Condeden Hire allmondiy: tortured“Peal gt allemOme ined

 

 Dudex who a ug for reelsfing in February if he miseagain, sought tnmove beythe tiegering questions abethis poledisring the urge yearsby iauinga forceful candcmenatoe olf ther albepre torutality:tn the spiritedhack aziforthwith reporters (hat follirmerd,Dadey sald te Likely read a better set to him in ttabout a
heged abease incre cause teat basedfhe eerenury ofdeat,‘The topic did not appear to
rattle Daley, whe mye backand farth between accwptingsome respoms fbility for his paleand deflecting blame ursto etyvera Me becasne the most anmated whee reporters askedhow thie puthlic,

mpcciliy Ab:ram-Americans,o his
robeinthoallegarns,“Tea not qoieg to play weel teany conumianity” Eadey saba“it's unarceptable. Any type of

physical abuse, brstality any:thing. W's unsereptable, Iahbck and white, Hispanic or
Aslan tit any communities.”Tn a temper statement beteed befere taking questions,Daley called the allegations a
“ehuaefulepisesse in orhistory” and said eefequarts einenput in place wouldprevent auetyalusrs fron happening agalm‘Ho concluded it by say tna samewotild “seek baphay politiesanddrow inderences hal aren'tthere” regarding bia role asmtafe’s atformesOn Friday the sole on
Baunerd mayoral capelictate in
February's election seught to
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GIVE YOURSELF A BREAKBy Lisa Andenon| Fetnarie nacional marpeiyencoee
NEW VONK

—

“Hogrets, tuehal a few,”ertnee] Fran Sina-tra im fis signature, taking-atoeksoFlife talked ~My WayHedidi? give details, bar new
mesarch indicates that, uver
Mame, cee és flbelinr ta have| eater rerrts abut choosing‘vietar than lingering Gulll over
lusahubgeine ¥ toe.| Yes yo read that correetlyra the short term, vier ts re

| gpetied snore thin virtue. tbut in| the loeg run, pemsple tric lens tiVrepeet guilty pieasuncs tokenthay Ios) ¥ irtucuily Fiorsadrs,

acoondiag to a study of Auercane by Pan Rivets, an ussecteteprufrssot of Buniinss, and too:tormi cunditiate Anat Krinar ,
both af Columbia University’sGraduate School of Business.“Wo really do teliewe that im
daytoday ‘eeifoontrot diime-Biss, poipteawbetter offichoos:ng to lexdullge,” sad Rivets, wbateas researched attitudes toward‘ice ane vertue for a decadeDeubtless appalling eo seshe

and delightful to athery, theFindings may havenecaance for Baby Boutmers,the flast of whom turnest 4(hisyeas,sage at whichsome beinassesaing thear Lives,Slatted fie peiblicatien in he
September bist of the Jounalof Consumes Theuareh. “Hep.penting thyperupie Am Analy.ala of Self Coetral Meereta™ ia
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Cat bulldozes profit mark
‘$1.05 billion net

‘its best-ever quarter
By James P. Miller

Tribune staff reporter

Caterpillar Inc., benefiting
from a

still-surging global
economy, said Friday that

earnings jumped
a

stronger-

than-expected 38 percent in

the second quarter, the most

profitable
three-month period

in its history. 

“There seems to be no slow-

ing this manufacturing jug-

gernaut’s pace,” Morningstar

analyst Scott Burns said after
the Peoria-based heavy-equip-
ment giant released its robust
results.

Caterpillar is “hitting
on all

cylinders,” said Chairman
and Chief Executive Jim
Owens,telling analysts dur-

ing
a

conference cail that the

company has been experienc-
ing “a sustained and unprece-
dented period of rapid

EARNINGS

The company’s previous all-
time best earnings quarter oc-

curred in the first quarter of

this year.
Demandis so

strong,in fact,
that many Caterpillar custom-
ers face long waits before re-

ceiving their equipment,
even

though the company’s global
workforce grew by more than

10,000 over the past 12 months,
to 92,314.

In the latest period, Cater-

pillar posted net income of

$1.05 billion, or $1.52 a share,

up from $760 million, or $1.08 a

share, in the year-ago period.
Revenueincreased 13 percent,
to $10.61 billion.

The per-share profit landed
a fuli 10 cents above the $1.42

analysts had been forecasting.

Caterpillar also boosted its

full-year profit forecast for a

third time, to a range of $5.25
to $5.50 a share from its previ-
ous

guidance of $4.85 to $5.20
a

share.

Despite that double dose of

positive
news, shares ofCater-

pillar declined 73 cents, to

$68.35, on the New York Stock

Exchange.
The stock, which briefly

topped $80 a share in May, has
come underpressure in recent

months because investors are

worried about the slowdown

in the U.S. economy.
UBS analyst David Bleu-

stein raised his earnings esti-
mate for 2006 by 30 cents a

share Friday, for example, but

PLEASE SEE CAT, PAGE 2
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A hydraulic shovelloads Caterpillar trucks at a mine in Alberta in
2003. High commodity prices are

raising demandfor Cat trucks.

CAT:

Stock down

as investors

sour on future
CONTINUED FROM PAGE 1

reduced his price target for Ca-
terpillar shares by $7, to $75. He
said investorsare likely to begin
betting the company’sprofit lev-
els are “approaching peak lev-
els.”

Even though Caterpillar em-

phasized that revenue and prof-
it will continue to rise, Bleus-
tein said, profit

as a percentage
of sales is likely to come under
pressure as the market grows
more

competitive.

Cydical
nature

Because the company serves

cyclical industries such as con-
struction, transportation and
mining, its profits historically
have been extremely sensitive
to the health of the world econo-
my. After enduring a lengthy pe-
riod of weakness early in this
decade, Caterpillar has benefit-
ed for more than two years from
powerful global demand.

China’s growing appetite for
"

industrial resources has driven
long-depressed prices higher
for such commodities as copper,
coal, iron and nickel, sparkinga

jump in mining activity and in
sales ofCaterpillar miningvehi-
cles. Miners, as well as oil-drill-
ing rigs,also need the bigdiesel-
powered generators the compa-
ny makes.

In the U.S., more industrial
production has meant thatmore

goods are being hauled by cross-

country trucks, leading to in-
creased orders for the heavy-
truck engines Caterpillar sells
to truckmakers.

And low interest rates have
spurred commercial and resi-
dential construction, where Ca-
terpillar’s carthmoving equip-
ment plays a prominentrole.

Production in order
Early in the economy's re-

bound, demand grew so
rapidly

that Caterpillar was unable to
keep up with it, and the interim
measures it took to get product
out the doorofits capacity-con-
strained plants took a toll on

profits,
Caterpillar’s profit margins

have fattened in recent periods
in part because many of those
production bottlenecks have
been resolved.

As partofOwens’strategy, Ca-
terpillar didn’t build major new

PROFILE

CaterpillarProducer ofconstruction and

mining equipment, diesel and
natural gas engines and
industrial gas turbines.

Q2 2006: $10.61 billion

Profit:

Q2 2005:

Q2 2006:

STOCK PRICE
Daily closes

 
Sources:The company, Bloomberg

ChicagoTribune

production capacity to meet the
peak demand. Thatis expected
to help profits when the cyclein-
evitably turns downward.

To Owens’ obvious frustra-
tion, however, investors have
grown worried that the good
days alreadyare over. A slowing
housing market could lead to a
slowdown in the nation’s econo-
my, theyfear,and thatcould lead
to weaker economic conditions
worldwide.

“We're entering the fourth
year ofa recovery that began in
mid-2003," Owens said. “The in-
dustries we serve continue to be
very strong throughout the
world.”

Oweus, who was trained as an
economist, then added that
while it is “tough to predict the
future, historically global-in-
dustry recoveries have lasted
six to eight years.” 5

Housing in the U.S. market,
he pointed out, “is weaker, but
it’s not collapsing, and 2006,
while down from 2005, should
still be the third-best year for
housing starts in the U.S. since
1978.”

jpmiller@tribune.com
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Body

There are no shining yellow bulldozers rolling out of Caterpillar Inc.'s newest plant in East Chicago, Ind.

Instead, workers are busy repairing train wheels; up to 200 worn-down wheel-and-axle sets roll into the plant every 

day. The wheels, measuring up to 3 feet in diameter, are dunked in a hot bath and taken apart. Some components 

are replaced, while others are ground smooth again on giant lathes.

It's the type of grimy, old-school industrial work that's fallen out of favor with much of Corporate America-but it's the 

cutting edge of Cat CEO James W. Owens' diversification strategy. That's why Mr. Owens acquired Progress Rail 

Services Inc., owner of the East Chicago plant, for $1 billion in May. And while it went over well on Wall Street, 

railroad industry insiders question whether acquiring the remanufacturer will boost Cat's bottom line much.

``The railroad repair business is not a very high-margin operation,'' says Toby Kolstad, president of Rail Theory 

Forecasts LLC, an industry consultancy in Oregon.

But the $1-billion buyout-the second-largest in Cat's history-will help get Mr. Owens closer to his stated goal of 

reaching $50 billion in annual sales by 2010, nearly a 40% increase over last year's revenue.

Progress Rail will add $1.2 billion to Cat's sales this year. That will double revenue in Cat's remanufacturing unit, 

which has been growing 15% a year since 2000 yet still makes up just 3% of Cat's $36 billion in total sales.

Cat's original remanufacturing operation almost exclusively repaired engines for Cat-made equipment. Progress 

Rail works on all sorts of rail car engines and parts. Its customers include all the major railroads as well as 

commuter rail systems like the Chicago Transit Authority.

In buying Progress Rail, Mr. Owens has made Cat's most ambitious move ever toward diversifying. The idea is to 

enter service businesses that are less cyclical than Cat's dominant construction-machinery and engine-making 

divisions.``They offer better earnings stability and much better stability at the bottom of the cycle,'' Mr. Owens told 

Wall Street analysts last year.

But that's where rail industry insiders find Cat's deal for Progress Rail puzzling. The railroad business can be as 

cyclical as the construction business. And even when the industry is booming, as it has been of late, rail service 

companies don't make a lot of money.

In 2005, one of the best years for the rail industry in the past decade, Progress posted an operating profit margin of 

6.5%, compared with nearly 11% at Caterpillar.

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:4M5R-22X0-TWSV-J36T-00000-00&context=
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Cat, however, hopes it can boost Progress' margins using the repair and recycling processes it developed for 

remanufacturing its own engines. Moreover, Mr. Owens and his lieutenants have eyed train engines as a potential 

area of expansion for Caterpillar.

It's not hard to understand what Mr. Owens sees in the railroads. The industry has been red hot, as shippers have 

turned to trains to counter rising fuel costs and move a flood of consumer goods imported from China across the 

country. Progress' revenue climbed by 47% between 2003 and 2005. Net income during the same period climbed 

69% to $38.8 million.

``We looked at the rail industry and our competencies and decided Progress would be a pretty good business to 

pursue,'' says Steve Fisher, vice-president of Caterpillar's remanufacturing division.

In an effort to make Progress worth Cat's $1-billion investment, the company is turning to William Ainsworth, the 

entrepreneur who in the early 1980s began buying old rail cars and chopping them up for scrap. By the end of the 

decade, the business was also doing repair work on cars. In 1993, his company was acquired by Florida Power 

Corp., which allowed him to buy additional repair shops and track maintenance businesses. In seven years he 

bought 28 businesses.

Last year, Progress Energy Inc., which had acquired Florida Power, sold Mr. Ainsworth's division to a private-equity 

firm. The company, with its 3,700 employees and 91 shops, was headed for a public offering before Cat came in 

with a better offer.

Mr. Ainsworth, 50, will continue as president of Albertville, Ala.-based Progress Rail and answer to Mr. Fisher in 

Peoria. He brushes aside questions about Progress Rail's cyclicality, pointing to the company's steady sales and 

profit growth-not counting acquisitions-throughout its history.

``Even in a significant downturn, railroads can't run without wheels,'' he says. ``That's a confidence level you can 

build on.''

Nevertheless, it looks like Cat bought at the top of the market. Last year, 25% of Progress' revenue came from 

selling scrap metal, which has been fetching record prices.

Cat says it's preparing for the inevitable fall in scrap prices by infusing Progress with technology it uses in 

remanufacturing its own engines. At a plant in Corinth, Miss., where Cat rebuilds engines, workers use a proprietary 

welding process to patch cracked engine blocks and cylinder heads that would have been considered ruined in the 

past. Components that have become ground down from wear or repairs are restored to their original thickness with 

a process that sprays paper-thin layers of hot steel alloy onto the parts.

``It's easy to take metal off, but the hard thing is to put it back on the way that it was,'' says Bradley Bonds, a 

Corinth plant engineer.

The plant receives hundreds of beat-up engines per week. Most are dismantled by hand, the first step in a labor-

intensive process that requires 527 workers. That's the kind of thing that most American companies try to avoid 

these days. Surprisingly, though, Wall Street has signed on to Cat's move into engine rebuilding.

``It makes sense,'' says Matthew Collins, an analyst with Edward Jones & Co. in St. Louis. ``The aftermarket 

business is a very lucrative piece of the pie that companies are starting to exploit.''

Contact: rtita@crain.com

Graphic

 

mailto:rtita@crain.com


Page 3 of 3

BILLION-DOLLAR TRAIN TRIP FOR CAT; CEO Owens' big diversification play pleases Wall St., puzzles rail 
industry

Rachel Coffin

Art Caption: Cat's strong stride: Even with modest estimates of 6.5% annual revenue growth, Caterpillar should 

reach its goal of $50 billion by 2010.

Art Credit: Progress Rail’s East Chicago, Ind., plant takes in 200 train wheel-and-axle sets a day for repairs.

Art Credit: JOHN R. BOEHM
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to alfset U.S. cooling

 

By James P. Miller
Tribune staff reporter

LAFAYETTE, Ind--Caterpil-
lar Inc. expects per-share earn
ings torise at least an average af18 percent a year through 2010,
Chairman and Chief Executive
Jim Owens told financial ana-
Iysts and institutional investors
Friday:

Owens’ upbeat presentationcome less than two weeks after
the Peoria-based heayy-equip-ment giant dismaved Wall
Street by offeringean unexpect-
edly cautious S07 profit fore.east.

Atthe company’s once
Analyst meeting, held th
at Caterpillar’s Len-emplovee
heavyenging factory in La-
fayette, Owens and other top of-
fiewils sought to alloy investor
fears that the company could be
facing lolneterm profit’ pres:sure,

 

 
 

 
 

 
  

 
Though next your's ager

ings will be squeeced by the U.S
housing sector's we
by an expected fall
engine demand, other sectors
that Caterpillar serves remain
robust, Owens emph

Caterpillar “is
vlobdl stave,” he reminded the
audience. And while acknowl
wing that “we're going to hitsome turbulence” in the U.S.,
much of the rest of the world re-
mains in good economic shape,he said.

Because its equipment ts used
for infrastructure work such as
roads and dams, as well as for
mining, energy developmentand transportation, Caterpillar
historically has been sensitive
totheeconomy's ups and downs,

Next month, the company will
close out its third consecutive
year of record earnings, Uhanksto a near-perfect alignment of
market factors.

In recent Vears, lang-dormiait
prices for commodities such as
iron ore and copper have sky:
rockeled, boosting demand for
Caterpillar’s mining tricks and
infusing mineral-rich nations
around the world with new reve.
nue,

China’s surging economy his
fueled demand for Caterpillarconstruction equipment, ‘TheIncrease in trans Pucifie ship.
ping has boosted demand for
seagoing freighters and for the
Wiant inarine engines that Ca
terpillar builds.

A rebounding U.S, manutac
luring sector produc
Tog nore pods, repair iis more
trucks to transport the product,and truckimakers have beer
huying  Caterpill: diesel
Truck engines

Thighiedl prices have sparkerts
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Service economy orowth beats predictions
October pace still
slower than year age
Avtacured BersMEW YORK The nafins'sservice erannany grew in Ortfer ala quicker pace than uy
‘September, andfiater than ana
ysts aaa esexpected.‘The Inavituse for Supply NanTat ts btpw ky Guar bee
servisecler regisberwsd 57.1 in
Qeoter, up from Seyiemier'srading of S28, which was
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CATERPILLAR:

Truck-buying
surge to avoid

rule changeCONTINUED
FROM

PAGE 1

jumpin the numberof explora-
tion rigs, which are

big
users of

Caterpillar generators and com-

pressors. And the housing boom
has spurred heavy ordersofCa-

terpillar bulldozers, backhoes

and other

_

site-preparation

equipment.

tapes

In recent months, however,

higher interest rates
have

se-

verely crimped U.S. housing
starts. And truck purchasers
are

snapping up all the heavy-

duty trucks
now

being madeso

they
can avoid more

expensive
models made with new, cleaner-

running diesel engines that fed-

eral environmental standards

require for trucks made after

Jan. 1.

The boom in
demand

for old-

er-generation trucksis canniba-

lizing next year’s orders, which

means
Caterpillar’s truck-en-

gine plant in Mossville, Il., just
outside Peoria, will see a

signif-
icant temporary workforce re-

duction in January.
The company’s truck-engine

segment faces “a tough first

quarter and a horrible Janu-

ary,” Doug Oberhelman, presi-
dent of the engine group, told

the audience.

But Oberhelman added that

other engine segments remain

strong, saying the petroleum in-

dustry’s long-running explora-

tion-and-development surge re-

mains a “fabulous opportunity”
for the company’s engine group.

“We've had a terrific run,”

Owenssaid,referring to the lu-

crative recent years when Ca-

terpillar struggled to keep up
with heavy demand. “And we

think .our business has great

legs.”
Some observers have fretted

recently that the demand cycle

might have peaked for Caterpil-
lar, and that it now will ride the

cycle downward to another

trough like the one it endured in

2002.

But Owens, who has a docto-

rate in economics, said he

thinks the U.S. economy
isgoing

through
a pause,andthatit will

regain solid growth momentum

MAKE YOUR

DAY FOR LESS
To subscribe, call 1-800-TRIBUNE
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goals. Others have suggested
|

that the companyis simply
hew-|

in 2008. Caterpillar expects the |

Federal Reserve will begin
eas-

ing interest rates, stimulating
demandfor the type ofbig-ticket

goodsthat Caterpillar makes,in

mid-2007.

‘We've had a
terrific

run.

And we think our

business has great legs.’
—Caterpillar

chief Jim Owens  The companySaidit is target-
|

ing per-share growth in a range-
of 15 percent to 20 percent

through 2010. The 20 percentlev- |
el isn’t asure

thing, Owenssaid,
but “I’m confident wecan deliv-
er 15 percent growth regardless
of what the business cycle
does.”

Owens and other executives

didn’t offer any improvedprofit
forecast for the year ahead,
which Owensnoted promises

to

be an “inflection point” for the

U.S. economy.
Some observers have won-

|

dered whether Caterpillar had

deliberately set low projections
for2007, setting itself up to later

bask in its performance of sur-

passing not-overly-challenging

ing to its historically
conserva-|

tive forecasting.
“There are alot of uncertain-

ties out there,” Owens reminded
|

the analysts.

jpmiller@tribune.com  
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JENNY REILLY

Caterpillar is number one maker of tractors and earth-moving machines all over world

CBS News Transcripts CBS Evening News 6:30 PM EST CBS

December 5, 2006 Tuesday

Copyright 2006 CBS Worldwide Inc. All Rights Reserved

Length: 372 words

Anchors: KATIE COURIC

Reporters: TRISH REGAN

Body

KATIE COURIC, anchor:

With all the reports about American jobs being shipped overseas and so many US industries taking a real beating, our next 

story may surprise you because it turns out American manufacturing is still the envy of the world, or as Trish Regan reports, it's 

the cat's meow.

TRISH REGAN reporting:

They're part of the American landscape. Caterpillar or Cat is the number one maker of tractors and earth-moving machines all 

over the world. So when Panama wants to expand its canal, it turns to Cat. And when China mines nickel, Cat again. CEO Jim 

Owens says the company ships $9 billion worth of machines overseas every year.

What surprises you the most about how Americans perceive manufacturing here in the US?

Mr. JAMES OWENS (CEO, Caterpillar, Inc.): I guess it surprises me that Americans think somehow we're losing.

REGAN: We're not. Last year America produced $1.79 trillion worth of goods, almost twice as much as second-place Japan.

(Graphic on screen)

Manufacturing 2005

United States $1.79 trillion

Japan $990 Billion

REGAN: The key to success in factories like this comes down to one thing: a steady increase in worker productivity. In other 

words, it's not your grandparents' assembly line. Every year for the last decade, American workers have increased 

manufacturing productivity by more than 4 percent. And it's because of employees like Jack Morgenstem. He figured out how 

to take minutes off parts distribution on Cat's engine line in Peoria, Illinois.

Mr. JACK MORGENSTEM (Assembly Line Worker, Caterpillar, Inc.): I would say there's at least 25 to 30 parts that each 

assembler uses at each station. So my idea was to coordinate them into kits where the first assembler would not have to reach 

for anything, they could take them off the top.

REGAN: And that idea has resulted in two more engines a day.

Mr. OWENS: We're more competitive with our manufacturing in the United States than we were 15 or 20 years ago because 

we've broken through a lot of those hurdles where people had tightly defined jobs and didn't work together.

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:4MH8-JWY0-TWD3-42GS-00000-00&context=
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Caterpillar is number one maker of tractors and earth-moving machines all over world

JENNY REILLY

REGAN: Caterpillar's products are the number one or two best sellers on every continent, proving that "Made in the USA" is a 

very valuable label. Trish Regan, CBS News, Peoria, Illinois.

Load-Date: December 6, 2006

End of Document



 

 

 

 

EXHIBIT 054 

  

EXHIBIT 054



JENNY REILLY

Caterpillar, number one in tractors and earth-moving machines, is success story of 

"Made in America" products

CBS News Transcripts CBS Morning News 6:30 AM EST CBS

December 6, 2006 Wednesday

Copyright 2006 CBS Worldwide Inc. All Rights Reserved

Length: 400 words

Anchors: SUSAN McGINNIS

Reporters: TRISH REGAN

Body

SUSAN McGINNIS, anchor:

The words "made in America" have lost their meaning for many Americans. Conventional wisdom now says US manufacturing 

can't compete with foreign competition. Well, it turns out conventional wisdom is not always correct. Trish Regan reports.

TRISH REGAN reporting:

They're part of the American landscape. Caterpillar, or Cat, is the number one maker of tractors and earth-moving machines 

all over the world. So when Panama wants to expand its canal, it turns to Cat, and when China mines nickel, Cat again. CEO 

Jim Owens says the company ships $9 billion worth of machines overseas every year.

What surprises you the most about how Americans perceive manufacturing here in the US?

Mr. JAMES OWENS (CEO, Caterpillar, Incorporated): I guess it surprises me that Americans think somehow we're losing.

REGAN: We're not. Last year America produced $1.79 trillion worth of goods, almost twice as much as second-place Japan.

(Graphic on screen)

Manufacturing 2005

United States $1.79 Trillion

Japan $990 Billion

REGAN: The key to success in factories like this comes down to one thing: a steady increase in worker productivity. In other 

words, it's not your grandparents' assembly line. Every year for the last decade, American workers have increased 

manufacturing productivity by more than 4 percent. And it's because of employees like Jack Morgenstern. He figured out how 

to take minutes off parts distribution on Cat's engine line in Peoria, Illinois.

Mr. JACK MORGENSTERN (Assembly Line Worker, Caterpillar, Incorporated): I would say there's at least 25 to 30 parts 

that each assembler uses at each station.

REGAN: OK.

Mr. MORGENSTERN: So my idea was to coordinate them into kits where the first assembler would not have to reach for 

anything, they could take them off the top.

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:4MHD-CCM0-TWD3-42N9-00000-00&context=
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Caterpillar, number one in tractors and earth-moving machines, is success story of "Made in America" products
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REGAN: And that idea has resulted in two more engines a day.

Mr. OWENS: We're more competitive with our manufacturing in the United States than we were 15 or 20 years ago because 

we've broken through a lot of those hurdles where people had tightly defined jobs and didn't work together.

REGAN: Caterpillar's products are the number one or two best sellers on every continent, proving that "Made in the USA" is a 

very valuable label. Trish Regan, CBS News, Peoria, Illinois.

McGINNIS: Still to come, your Wednesday morning weather. And in sports, Seattle's Johan Petro takes one on the chin as the 

Sonics battle the Hawks.
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JENNY REILLY

Look, Feel of Machines Changing As Cat Refines Its Brand

Engineering News-Record

June 18, 2007

Copyright 2007 The McGraw-Hill Companies, Inc. http://www.mcgrawhill.com All Rights Reserved

Section: News; Pg. 23; Vol. 258; No. 22

Length: 275 words

Byline: Staff

Body

The Caterpillar brand is one of the most familiar in construction but the Peoria, Ill.-based equipment manufacturer thinks it is 

not strong enough or consistent. To change that, it is launching a new global branding initiative that will change the look and 

feel of many of its machines.

The effort is focusing on everything from machine design to interiors, instrumentation and "trade dress"--the application of Cat 

logos and decals. "We treat the brand as a $5-billion asset and are very careful" with it, says Ed Smith, manager of global brand 

integration. He says that despite the strength of the brand, the company and dealers have treated it inconsistently on reports, 

advertising and even machinery. He notes that four design firms were used to create the external appearance of loaders, alone. 

There now will be centralized design for machine styling, cabs, instrumentation and trade dress. Dealer logos also will be 

consistent around the globe.

The new look will be rolled out as new models replace the old. It includes chisel-edge styling on hoods, rake-and-tuck grill 

styling, a hex-pattern grill mesh and new logo placement. The consistent instrumentation, for example, is intended to give the 

machines a familiar look and feel to operators as they move from one piece of equipment to another, rather than having Cat 

machines seem to be from different manufacturers. The goal is to have the equipment be readily recognizable as Caterpillar-

made even if the familiar yellow color is changed and Cat decals are removed, in much the same way that a BMW automobile 

would still be recognizable by its design even if the badges are gone, Smith says.

Graphic

 

illustration, Cat Look. Grills and hoods will be uniform.
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INDUSTRY NEWS   

covers the daily maintenance, machine

controls, safe operating practices, and

operating techniques for Caterpillar
mini hydraulic

excavators
weighing up

to 6 metric tons.

Designed
to engage all students,

including those not accustomed to

spending
time at a

computer screen, the

program incorporates video, sound and
a series of knowledge checks to ensure

comprehension.
It contains both English

and Spanish narration and text, and is

available from any Caterpillar dealer.

New Fall-Protection Code

Offers More Resources
The American Society of Safety Engi-

neers
(ASSE), DesPlaines,Ill., recently

announced approval of the new Z359

fall-arrest code,
a new series of Ameri-

can National Standard Institute (ANSD/
ASSE

fall-protection/arrest
standards.It

is the first major revision in 15 years.

 

Noting that falls still rank among
the top four causes of on-the-job
fatalities, 7359 ASC Chairman Randall

Wingfield said that the new standards
are a resource for anyone who works
at

height.
The Z359 family of standards will

soon be available both in
print

and

electronically. For more
information,

contact the ASSE (847) 699-2929 or

visit Www.asse.org.

Creative Constructors Building
Two Aldi Stores

Creative Constructors, LLC, Meno-
monee

Falls, Wis., recently began
con-

structing
a

16,967-square-foot Aldi

grocery store in Oconomowoc, Wis.,
and a

17,325-square-foot Aldi store in

Greenfield, Wis. Aldi is an international

retailer with more than 800 locations in

the United States and 7,500 locations

worldwide.

Both stores are scheduled for

completion in January 2008.

GZA Earns Safety Award
The Waukesha, Wis., office of

environmental and geotechnical
con-

sultant GZA GeoEnvironmental, Inc.

has recetved the Illinois Associa-

tion of Aggregate Producers’ (IAAP)

highest safety award, the “Rock Solid

Excellence In Safety Award.” To earn

it,
a company must

complete
a cal-

endar year without a
single injury

or

MineSafety and Health Administration

inspectioncitation.

GZA is the only engineering

consulting firm to receive the award.

GZA is headquartered in Norwood,
Mass. Its Waukesha office pro-
vides geological, hydrogeological,

engineering, environmental, and

planning services to the mining

industry throughout the Midwest.
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September 8
Dozer Day

at
Halquist Stone Quarry,

Sussex, Wis. Fundraising
event benefits

HamiltonEducationFoundationandpro-
vides children and parents opportunity
to get up-close, ride, explore,

and even

operate giant construction equipment,
fire engines

and military vehicles.

Quarry
tours and educational displays.

For information, visit www.fabco.com.

September 10-13

University of Wisconsin-Madison

DepartmentofEngineering Professional

Developmentwill offer “Effective Con-

struction Contract and Field Adminis-

tration” (J459) in Las Vegas, Nev. Con-
tact Dave Peterson at

(608) 262-2813,
Peterson @epd.engr.wisc.edu,

or visit

http://epdweb.engr.wisc.edu/WEBJ459.

September 15

Quarry Quest at Michels Materi-

als Quarry, Tuller Road, Neenah, Wis.

4 August 27,2007 WESTERN BUILDER

Event benefits children’s charities and

earth science education while offering

opportunity
to climb aboard quarrying

and construction equipment and learn

about geology, mining and construc-

tion. Quarry
tours and educational

displays. For information, visit www.

quarryquest.com.

September 21

Portland Cement Association

(PCA) sponsors the American Con-
crete Institute’s concrete field testing
technician grade

1 certification ex-

aminations at its Skokie, IIL, office.

(Technicians
must

recertify every
five years.) Contact: (847) 972-9032
or visit www.cement.org.

September 26-27

University of Wisconsin-Madison

Department of Engineering Profession-

al Developmentwilloffer “Stormwater

Detention Basin Design” (496) in

Madison, Wis. Contact Howard Rosen
at (608) 262-4341, Rosen @epd.engr.
wisc.edu,

or visit http://epdweb.engr.
wisc.edu/WEBJ496s.

October 1-2

Portland Cement Association (PCA),
Skokie,Ill., offers seminar “Aggregates
and Chemical Admixtures for Use in

Concrete.” Contact: (847) 972-9032 or

www.cement.org.

October 8-10

University of Wisconsin-Madison

DepartmentofEngineering Professional

Developmentwill offer “Railroad Engi-

neering 2007” (J160) in Madison, Wis.

Contact C. Allen Wortley
at (800) 462-

0876 or
wortley @engr.wisc.edu.

Events of interest to the con-

struction, engineering, architec-

tural, and
public works industries

are listed in the Western Builder

Calendar as
early

as
possible.

Send details at least two months

in advance to: Mike Larson,

editor, Western Builder, 863

N. 10th Street, Manitowoc, WI

54220,
or

phone (920) 686-0100,
fax (303) 265-2271,

or e-mail

michael.larson @reedbusiness.

acppubs.com
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 Cat plows inte Deere's turf* Caterpillar dealers are
bulking up to sell tractors
and combrrves. 3
BP flap's ripple effect
OW refineries now face
ORO CPpOstbon fey
crupanson—a trend likely to
aftect Midwest was pres. 2  Form bion

food bares’ |menu }
As govern
ment con
crvburens
dwindle,two local

food panties are pushing to
pet more out of the federal
farmtall, 13
 

 Tipcar bits the accelerator
The car-sharing service
plans to expand

in and
around Chicago. 16

Playteoy strikes a nee pose
Men's magazine reduces its
poet crculanon and revs wpits online presence. 20

aiath

|

aDecisions, decisions
Solving the dicey dilemmas
that tace every small
business, 34

Miu

Office fright oer new boar
Wary employees panw,
powp and send candy to
then new header, @5
At

last—

another steskhouse
Rosebud Prime may not
be startlingly original, but| the Loop needs i. #6

 
INDEX yer| ‘Ciel ten a éCe + Foie ‘ *

| fv theinceed 12 ramp Picks 48Oe BD bike §=6f

ry
SEWSPAPED | VOL 30.0 41 | COPTINGATT 7007 CRABL COMSURNNCATIONS Oa. | ali BUX"

VISIT WS Ow Tee wee ar

we Chicagefusiogss com

 

 

CRAIN|
CHICAGO BUSINESS.

COCAGOBUSINESS.COM | OCTOBER S 2007 | 11.00

 
  

“WOME OF THEM HAVE SAID

PAGE ) 
‘WE CAN'T OWN IT BY APRIL 1,

2008, I'M TAKING MY MONEY AND I'M GOING HOME.“
[A person familiar with Tribune's planning!

Curveball for
Cubs bidders
Team sale heads into

2008; Trib maystill
own on

opening day
BY GREGORY MEYER

The effort to sell thes hicago
Cubs has slowed to a craw! as
the team's owner bramnstormas
ways fo reap maximum cash
from its punstrped asset

Despite Tribune Co."s offs
cial line that the Cute will be
wold in the fourth quarter, rhe
team looks likely to stay in Tn
bune hands
year—possibly through open
ing day. That means
owner will have to manage a
tearm with a roster assembled
by corporate brass long ma
ligned, but recently
for

payroll decrons
The slowdown has mystified

well into next

1 new

cheered,

2
.

Sam Zell  bidders, who months ago sub
mitted applecater
Mayor League Baveball, but wnce

 required by

have heard lithe. “I's madden
™.” aan adver to one bul
ding group who, lke most m
volved with the sale, requested
snonyouty. (Mtereng dexcuments
wont be ready tor weeks, a
source tamiliar with Tribune's
planning says

Bat Tribune «in no hurry aso
decides whether to sell the team

Soe (UBS on Page 10

uv
targeting

rogue lenders
Blagojevich

measure

toughens
laws for

payday,
other firms

Gow. Rod Blagoyevich
os tak

ing aim at predatory lenders
with a

proposal to cap fees on
consumer loans

The measure apples to loans
of $10,000 of less made by
lenders ranging trom huge
banks like Citugroup Inc. to
smaller firms making so-called
payday and auto-title loans
The governor wants to bar
lenders from charging

more
than $20 per $100 of loans. For
six-month loans, that amounts
to an annual interest rate of
about 41%. (Many of these
types of loans are at rares well
abowe 100%.)

The proposal also would bar
lenders from collecting attor
neys’ fees and court costs from

The governor's agenda to resn in
hagh-cost lenders

oLap france changes at 520 per 5100
on foams of 10.000 ov hes
9 Lap late fees on these loge
0 thar collecton of attorney fees and
Court conts from those wn dedault

DB Regare af wach nem be ertered!
mn tlate database
Bar changing more nvtecest to
borrowers in default
jearce Rnce: Departs of brad oad
Protein Grepiet

borrowers in default and pro
hibit them from continuing to
charge mnterest after a default

Mr. Blagojevich would like
the legislanon considered dur
ing the current General Assem
bly fall vero seesion, bur the
measure more likely will be a

Soe LENDERS cm Page 17



Futures

buyout
scuttled
RK. J. O'Brien's

purchaseof lowa Grain founders
amid credit market turmoil

 
 
 

5 Ae APH

BM. |. (Deen & Associates plas
purchase

of fellow local fut } ef
le é ff Ipparent victun  

rh
cedented hos
 

the credit m  that rorpe
foed w n im lever 
aged buyouts

 lved with the deal, an
1 lated to close by

Two people
inv

ed july 20 o
Aug. 11, soul it wo

 

 

necked lant mvcrth 
They wouldn't garwe specifics but oidicaned
thar difficulty obtarung financing was a
factor

RIO is owned by two private-<« firms, which tymcally borrow to fund
 

 Colleen Mitchell, preudent of RJO, de
 wen, CHing & hor

t, but added, “RIO coun
wet to actively pursue orher annractive a 

 

nities lowa Gram
CEO Michael Brinati declined to «quisition opport 

 

The deals collapse “had nothing 1
with RJO and lowa Craw and everything

»do with what was
happening

in che
Alexander

Yavorsky with Moody's investors Service
redit markers,” says analyst

ol New York, which rated the debt in the
buyout of RIO

din the deal may have
Wiser  jemanded hi r terest rates to  

 rae) market mek, Or were “wo jittery
they didin't want to lend to a fur thar hed
the word LAO arached to i

An RYO) pow
have created the world’s lange guarantor

t
vtomers to firma that handle futures

he says
ae of lowa Gram would 

 roducing broken, who direct retail  

cradina }
sbowt $2
Grain, $250 million
would have been the 14eh-boggest LS. fe

n commode. R/O manages 
 billion en chent assem; lowa

Together, they

tures broker by customer assets, ord 
ing to figures from the Commodiny Fu
tutes Trading (onion

Farher in July, RJO was acquired
in a

leveraged buyout by Spectrum Eapuity In
vestors of Boston and TechnologyCrossover Ventures of Menlo Park, Calit
RIO had to rejigger financing terms on

$585 qulhon in loans to fund the buyout,
guving wp flexibility in interest-payment
options, acoonding

to Moody's
Mandy's Mr. Yaworsky assigned a be

low-mwvestment-grade B2 rating, near the
hertom of the firm's scale, to most of the
loans. Lehman Bros, inc, the deal’s advis
er, planned to sell those loans to investors
at a profit, Ultimately, Mr. Yavorsky
says, “Lehman may well have been able
two durnibute the debt, but how much
money, f any, Lehman made on it « an
other matter.”

Lehman officials didn't return calls.

Contact: axaphirttcrai.
com
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CAT STALKING DEERE
Dealers aimfor

bigger piece
of tractor market as farm economy booms

OY BOB TITA

Caterpillar Inc, is
plowing into Deere

& (oo, territory, aumung for a peece of the
$16.5-billion North American farm
equipment market

Cat dealers with large rural sales tert
tones have been opening new branches
and adding employees to sel) and service
an expanded lineup of tractors and com
bines built by Duluth, Ga
based Agco Corp. under
the Challenger brand
name, Cat sold Challengerto Ageo five years ago, but
continues to supply en
gioes and other compo
nents for the brand, and al
lows Agco to use Car's yel

achenes low pamt on the r
For Peoria-based Cart, the world's

biggest construction equipment maker,
Challenger represents an opportunity to
cash mona bourmng farm economy
while offserring declining engine sales to
truckmakers, many of which are now

building their own engines
“We'dlike to sce Agco take a greater

position in the ag market,” says Simon
Kelsall, Cat's manager of 3

sales. “We get to sell more engines and
more transmissions, Having Cat compo
nents inside those machines is really a

CHALLENGER ALSO

GIVES CAT A WAY TO

PROMOTE ITS”

EQUIPMENTIM

RURAL MARKETS.

 

building block for the Challenger
brand

Sales of engines and components fo

 Neco, along with related licen
generated $211.3 mv

 Car lost year, a 15% increase over 2005
und about 2 of Cat's tota
enue of $12.8 billion

Dealers such as Al Pearson, a vice-pres

engine rev

  
 

went with Ziegler Inc. in Mounne are

expanding with the a of
selling more tractors like

hallenger's MT?O0R
model, inere d last 

MT?00B
costs roughly $250,000,
summer The

obwut the same 48 4 COMPS
rable Deere tractor

Ziegler has opened two
branches to sell Challenger

and plans to open three more in the next
few vears. Mr, Pearson says a full lineup
of farm machines helps dealers like him
with a lot of rural territory sell more Cat
construction equipment, too. About
70% of Cat's39 North Ametican dealers
carry Challenger equipment

Challenger “gives Cat and its dealers
an opportunity to promote Cat productsin more rural areas,” Mr. Pearson says
“We wouldn't be able to do thar with

Soo CAT on Page 8

  

  
 

D TRYING TO DiG IM

Agco faces an uphill battle
against Deere and CNH, whech
control BOS of the market

SHARE OF THE NORTH
AMERICAN MARKET FOR
AGRICULTURAL MACHINERY
hegco 10%

Other:
10%

it 50%
or

(CAT ENGINES BUILT
White Cat's sales to Agro are runny,
overall engene production 1 fading,

Aes

‘eer, Morewepte heer ernes bee +

  
  
 
 

DAILY BUSINESS NEWS ALERT
Reater for free e-mad news alerts from
Crants and receree
D Rea omne news delivered to your
desktop or BlackBerry every busareess cley
» The most complete dady roundup
ff local bumanest news
D An early look at headianes from the
weekly edition of Craw:

Creer 's Lists the day they're published
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CAT STALKING DEERE
Dealers aim for

bigger piece of tractor market as farm economy booms

BY BOB TITA

Caterpillar Inc. is
plowing

into Deere
& Co. territory, aiming for a piece of the

$16.5-billion North American farm

equipment market.
Cat dealers with large

rural sales terri-
tories have been opening

new branches
and adding employees

to sell and service
an

expanded lineup
of tractors and com-

bines built by Duluth, Ga.,-
based Agco Corp. under
the Challenger brand
name. Cat sold Challengerto

Agcofive years ago, but
continues to

supply
en-

gines and other compo-
nents for the brand, and al-
lows Agco

to use Cat's yel-
low paint on the machines,

For Peoria-based Cat, the world’s

biggest
construction equipment maker,

Challenger represents an opportunity
to

cash in on a
booming farm economy

while offsetting declining engine sales to

truckmakers, many of which are now

building their own
engines.

“We'd like to see
Agco take a greater

CHALLENGER ALSO

GIVES CAT A WAY TO

PROMOTE ITS

EQUIPMENT IN

RURAL MARKETS.

building block” for the
Challenger

brand.
Sales of engines and components

to

Agco, along
with related licensing fees,

generated $211.3 million in revenue for

Cat last year, a 15% increase over 2005

and about 2% of Cat's total engine
rev-

enue of $12.8 billion.
Dealers such as Al Pearson, a vice-pres-

ident with Ziegler Inc. in Minnesota, are

expanding with the idea of

selling
more tractors like

Challenger’s MT900B

model, introduced

—

last
summer. The MT900B
costs

roughly $250,000,
about the sameas a compa-
rable Deere tractor,

Ziegler has opened
two

branches to sell Challenger
and plans

to open three more in the next

few years. Mr. Pearson says a full lineup
of farm machines helps

dealers like him

with a
lot

of rural territory sell more Cat

construction equipment,
too. About

70% of Cat's 59 North American dealers

carry Challenger equipment.

:

Challehger “gives
Cat andits dealers

 

 

 

 
 

Agco faces an
uphill battle

against Deere and CNH,which
control 80% of the market.

SHARE OF THE NORTH
AMERICAN MARKET FOR
AGRICULTURAL MACHINERY

Agco 10%

 
Others.

——

10%
Views

OH 50%
30%

CAT ENGINES BUILT

While Cat's
sales

toAgco
are

rising,

i

overall engine production is falling
682,092
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DAILY BUSINESS NEWS ALERT

position in the ag market,” says Simon

—

an
opportunity

to
promote

Cat products Register for freee-mail newsalerts from
Kelsall, Cat’s manager of agricultural

in more rural areas,” Mr. Pearsonsays. Cram'sand recerve:

sales. “We get to sell more
engines and “We wouldn't be able to do that with- D Real-time news delivered toyour

more transmissions. Having Cat compo- desktopor BlackBerry every business day.
nents inside those machines is

really
a See CAT on Page 8 2 Themast lete daily ‘

vf local busaness news.

D An early look at headlines from the

weeldy edition of Crass.

» Cram’s Lists theday they're publeshed. 
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Prentice aims

to
snag repeat

business from

new moms

PRENTICE roan Pingo 1

leek opening, rooms where de
tors will perform gynecological
and breast surgeries, among the
ite preedures in
women's medwing, Amd cm the
lith floor, one of the natern’s

hucratier

ave Care units largest neonatal ute
will nurse wick aewhborm to health
ot rates that can top $14,000 foe a
standard cave=

This facility bets as eepaere
etctras) while at the same
building out thee other prograrn
that offer services for all wages of
a woman's life,” cays Northwest
em CEO Dean Marre

Matermry wards have long been
The

herthing business comes with ra

 fob
tome

lows headers for hospitals

nwthin marge, even lowes, and
why high aerate
premrunn Murphy,
Nornthweuarn's chief operanng of
heer, wave maternay care w “wight
ly more than break-ewen” for the
hewpital, although he declines to
mee profit figures
(Northwestern netted $107 million
on $77) mulbon on patent revenue
tor the fecal year ended Aug. 31,
2006, the latest available), Many
hig howpeals, mehoding the Unwer
sity af Chicago Medical Center,
huve walked hack maternity care

Mr, Harrnemnand Northwevern
are betting they can tum a profit on
deliveries endirecthy try Wimckcoy on
manna and ther new taenubes as lite
long howprtal coromen. Health care
observer bebeve mothers dewthe
mayanny of tary etedkcal marten.

Hat experts cay there's no guar
antes that a buster maternity ward
will drive demand for higher
margin offermmgs like cancer of

nrnecubogacal care
*Howpitals can’t jot rely on

ohenetncs to be the entry portfor other services,” eays bina Sha
ma, a director at Shokie-haved

malpractor
Dennis

revenue «7

 

 Mortheetienn Mernorul gyrecokogee

onc

okege! M- Petra Lowe thows off one of Prenticei new operating room. The howpe
tal hoper to capture more tarumes fram gynecologscal end breast sungerse, among the most hcratre Wm ORMEiereedice

Sg, a health care comultancy
That's especially

ruc om the
herocly competetive Chicago mar
ket, whgee U of C and Riursh (ni
versity Medical Center also rank
amveygthe nateon's beat in gyne
cology and cancer cate. Spokesmen for Voit and Rush dechned
to commenent

Northwestern hopes its aate-ct
the-art Prentice building wall help
take pasents fron those and other
himpetals

on the cry and subaarles
bor example, about 7. of

Chreage-area women with gyne
cological

cancer go to North
wevefor surgery, or
S75 cases lat year, says julian
Schink, chief of that program. He
wants co doable that on the mew
facility, whieh provides 10%

space for gynecological and
breast surgeries

Gynecologcal cancer Gaus reap
an average profit of $3,765 per
case, ws. $1008 for the average
maternity case, hocOrding to Adwi

foard Co., a Washington,
howd research fin

 

about

 

worry
pa

The neonatal evtenave care urut,
a moneymaker at most hesputale

BP
flap

hits rival refiners
REFIPERIES from Page ?

The energy companies agree
“A new bar of threshold has

heen Jorn
Wilkins, manager of health, en
vironment and safety for the
refining arm of Houston-based
Marathon Oil Corp., which is

seeking permits for a refinery
expansion in Detroit and
studying af exXpanwon of its
Downatate Robinson facility

For the mast part, public pres
sure has focused on the need 00

spend
more money on refinery

emamons-control equipment,
bur Mr. Learner, going one step
further, = calling

on refiners to
aleo offset the uncreased green
house gas crmssons that would
result from an expansion

The cost-effectivences of

created,” says

available emiusions-control
technology

« ultamarely a
judgment call flow regulators, bur

carbon offvets go beyond what
federal law currently requires

“These ore multibillion-dol
lar projects,” Mr. Learner says
“We woo to make sure re
fineries in the Midwest are
wate of the art.”

At least in BP's cane, t's on
whether the emissions

control technology
ex

“Have we found a er bul
ler? That remains to be seen,”
says a

spokesman for BP,
which is working with Purduc
University and Argonne Na
tional Laboratory on a solu
tion. “We could be forced to
cancel the propect entirely.”

clear ‘.

 

Contact: pmerrica@icrain
com 

could he a huge profit center ar
Prentice, The hospatal will treat up
to 86 wack newborns at once—
nearly dewble current capacity of
46, Nonhwesterofficials decline
to ditclowe their charges for the
service, Commeraal insurcrs paid
honpetals an average of (4.247 per
day for babies in neonatal inten
awe care in 2005, according to
Thomann Healthcare

The mew facility pur North
western deeper mto materniry care
at a time when some fellow aca
demhospitals have curbed thes,
partly becouse of skyrocketing
medical malpractice costs, The
funds Chicago-area hospitals set
aside to pay malpractice claums
have jumped fivefold or more
wince 2002, to $20 million or more
per claim in some cases

Mr. Murphy, Northwestern's
operations chet, acknowledges the
greater cxpmure to malpractice
risk but ways the hosperal’s berthung
expertue, homed through its high
volume, allows « te blunt that
threat better than most

Mr. Harrinon says the hospitalaes maternitycare as one of ite

Howard Lasrner, heed of theEn-
weorwnertal Lire and Pokey Con
ter, says thet sence BP, “the rubes
of the garna” herve changed.  

core Manon.
“We continto eee women whe

want ty have their babes at Pren
mar,” he eave, “Aa the market leader,
we want bo fil char dermand.

~

The exparsren of chat mission
could pressure emaller compet:tons. For some community hospe
tals, losing even a few hundred de
livenes to Prentice could turn protit into hlowses, saves Chicago based
health care consultant Bruce An
deramn

Norwegun Amerncan Hospuali Humbeldt Park ma" wating fo
wee what clfect Prentice will have
It plane co begin a $$-milhon reno
vation of it maternity ward to
env volume beyond the 1,945
delivenes «t performed law vear

fot CRO Michael O'Grady al
ready has seen neyghborhood rew
dents opt for Northwestern's
heoming obtictincs program on re
cent years, Me is wary of the new
TOECr Coole ris

“Dees what Northwesternodo
img add to our sense of urgency?”
he asks, “You ber.“

Contact: scartcoin oom
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With
Challenger brand, Cat

CAT frome Page
out selling ag (equipment), ton.”

Cat and Agco sull face an up
hill battle against Moline-bawed
Deere, the world's biggest farm
equipment maker, as well as Burr
Ridge-based CNH Global N.V.,
maker of Cave IH and New Hol
land tractor and combines

“it's not easy attacking John
Deere,” cays Pat Puntoni, a rice

president for ag equipment at
Altorfer Inc., a Car dealer in
Downstate Clinton, “The protlem you have is getting the cu»
rommer to look at you, You've got
ro have something different.”

Agco’s brands have a combined
10% of the North Amencan farm
equipment market, compared
with 50% tor Deere and 30% for
CNH. Doug Goiffin, vice-pres-

dent of marketing for Agco, is
counting on Cat to

help clowthe
gap: “We're gowng to lewerage the
yellow paint every way we can to

help build the Challenger brand,”
Deere and CNH declined to

soent
Mr. Puntom figures the consol.

ianen that's eliminated many
wnall tarnily tarme will help Chal-
lenger by making Deere's net
work of nearly 3,000 dealer
stores in the United Stones and
Canada lew of an advantage
Challenger has 320 dealer loca
ton.

“We're dealing with lew and
less people, but they're handlingmore and more money and big-
ger equipment,” says Mr. Pun
tom, whose Challenger business
has been growing at about 20% a



With Challenger brand, Cat

CAT from Page 3

out
selling ag (equipment), too.”

Cat and Agcostill face an
up-

hill battle against Moline-based

Deere, the world’s biggest farm

equipment maker,
as well as Burr

Ridge-based CNH Global N.V.,
maker of Case IH and New Hol-

land tractors and combines.
“It’s not easy attacking John

Deere,” says Pat Puntoni,
a vice-

president
for ag equipment

at

Altorfer Inc.,
a Cat dealer in

Downstate Clinton. “The prob-
lem you have is getting the cus-

tomer to look at you. You've got
to have something different.”

Agco's brands have a combined
10% of the North American farm

equipment market, compared
with 50% for Deere and 30% for

CNH. Doug Griffin, vice-presi-

dent of marketing for Agco,
is

counting
on Cat to

help close the

gap: “We're going
to

leverage the

yellow paint every way we can to

help build the Challenger brand.”

Deere and CNH declined to

comment.

Mr. Puntoni figures the consol-

idation that’s eliminated many
small family farms will help Chal-

lenger by making Deere’s net-

work of nearly 3,000 dealer
stores in the United States and

Canada less of an
advantage.

Challenger has 320 dealer loca-

tions.

“We're dealing with less and

less people, but they're handling
more and more money and big-
ger equipment,” says Mr. Pun-

toni, whose Challenger business

has been growing
at about 20% a  

stalks Deere

year for the last three years. His

dealership recently opened
a new

branch to service farm equip-
ment.

Challenger
won over

Joe
Warner, who farms 5,500

acres

of corn and soybeans
near

Downstate Rantoul. He switched

from Deere more than a decade

ago and now has three Chal-

lenger
tractors, which he says

last longer because of the Cat-

built components. Healsolikes

the rubber tracks on some Chal-

lenger models—another Cat-

developed feature.

“The ride and comfort in a Cat

Challenger (tracked)
tractoris ex-

tremely quality,” says Mr. Warn-

er, 62.

Contact: rtita@crain.com
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JENNY REILLY

Heavy Metal; Caterpillar, a successful American company in an international market

CBS News Transcripts Sunday Morning 9:00 AM EST CBS

February 17, 2008 Sunday

Copyright 2008 CBS Worldwide Inc. All Rights Reserved

Length: 636 words

Anchors: ANTHONY MASON

Reporters: MARTHA TEICHNER

Body

HEAVY METAL

ANTHONY MASON, host:

How's this for some heavy metal, from Caterpillar, an American company that's thriving, even as some equally famous brands-

-Polaroid, for example--are fading. That Polaroid story coming up from Daniel Sieberg.

But to begin, Martha Teichner visits a global company whose success is as big as its products.

(Footage of Caterpillar machinery; factory)

MARTHA TEICHNER reporting:

(Voiceover) They only look small. Tipped up, one of these babies is five stories tall and weighs 700 tons. That's almost a 

million and a half pounds. It'll cost you about $6 million. But Peoria, Illinois, based Caterpillar can't make its behemoth earth 

movers fast enough. Instead of following the US economy on its downward slide, in 2007, Cat reported record sales and 

profits. Instead of firing American workers and shipping their jobs overseas, Cat was hiring at its US plants. In other words, 

defying economic gravity.

Mr. JIM OWENS: I think this plant is living proof that we can win and compete in the global marketplace.

(Footage of Owens; factory)

TEICHNER: (Voiceover) Caterpillar CEO Jim Owens just said the magic word: global.

(Footage of President Bush at Caterpillar factory)

TEICHNER: (Voiceover) Last year, President Bush went to a Caterpillar plant to promote worldwide free trade.

President GEORGE W. BUSH: I would suggest moving back, I'm about to crank this sucker up.

TEICHNER: (Voiceover) Or was it just to drive the mother of all boy's toys?

(Footage of Caterpillar machinery)

TEICHNER: (Voiceover) The entire developing world--China, India, Indonesia, countries whose growth is relatively immune 

to the downturn in the US economy--are still buying.

Mr. STU LEVENICK: We're seeing optimism in all of our global markets.

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:4RVT-RVJ0-TWD3-40X8-00000-00&context=
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Heavy Metal; Caterpillar, a successful American company in an international market

JENNY REILLY

I'll use these grab irons.

(Footage of Levenick)

TEICHNER: (Voiceover) Stu Levenick is a Caterpillar group president.

Does it have power steering?

Mr. LEVENICK: It has power steering, absolutely.

(Footage of Caterpillar machinery; visual of map; footage of Komatsu sign and building)

TEICHNER: (Voiceover) Caterpillar manufactures all its biggest trucks and tractors in the United States. Its other vehicles are 

made in 26 different countries. But globalism is as globalism does. The Japanese company Komatsu, Cat's biggest rival, built 

itself a great big plant in Peoria, Caterpillar's hometown. All of which means that here, along the banks of the Illinois River, 

global is an adjective, not an expletive. And the word recession doesn't sound as scary as it does elsewhere. 

Mr. BERNARD GOITEIN: We seem to be doing better, and our consumer confidence in the future is still higher than you're 

finding in the average of the country.

(Footage of Teichner and Goitein)

TEICHNER: (Voiceover) Bernard Goitein is a management professor at Bradley University in Peoria.

(Footage of flags; classroom)

Mr. GOITEIN: (Voiceover) Global businesses understand they operate globally, and at the business school we realize we have 

to prepare our students, largely American, for a global environment.

(Footage of Caterpillar factory; picket lines)

TEICHNER: (Voiceover) You could say that Caterpillar's employees get a lesson in international business with every 

paycheck. The bitterness of two long, ugly strikes in the 1990s is still festering, a decade of bad blood.

Mr. RICK DOTY: It was purely they wanted to bust the UAW out of their plants.

(Footage of Teichner and Doty)

TEICHNER: (Voiceover) But even the UAW's Rick Doty gives Caterpillar credit for its global strategy.

Do you feel, in a sense, that your jobs are being saved by what's happening worldwide?

Mr. DOTY: Oh, absolutely.

(Footage of Caterpillar factory; machinery) 

TEICHNER: (Voiceover) More than half of everything Caterpillar makes in the United States ends up overseas. Globalism has 

become a fact of life. And does it play in Peoria? You bet.

Load-Date: February 17, 2008

End of Document



 

 

 

 

EXHIBIT 061 

  

EXHIBIT O61



This material may be protected by Copyright law (Title 17 U.S. Code) 



  

» CLEARSON TMA TePc
tegulalery etze aeainal

 
brewery the ew
fem, while the chiralHoard Options Rachangefavore replacing the tw
nencles wih a nineTeemu bator na perm en svat ive¢ bearred thebetaren fr

  

 hes.choi Charman
Chief Earcutive
Teradeky wae appercistiveruminal  

 
 

 
PTET rs.
this Visi tut
week Thaw raicte precrrestd err ual t hep the preaunt an ther ~

in its piahlee comments
far the Trrwary Eeequartment NWR

aunt
 

  

 “The farm community
does not want the
(CFTC te be gobbled up
by a “Wall Street”
regulator.

The TTC arnt Sikh a
ts embraeemeatabel beat 

 
 

  
 

 

nifieand newthelr meterursderta wailetah a Laton between th
szgrevches art itshilisy te shar

 

   
  

duallyatedcranes
market”Mut bey rucrural ured

ducrrpaneies tillA weld recent

 
   
 

efflctals sry the2

oy

Laden with Lawyers.the CFEC withccreitn it
“There's sethat huevine separate trom fee Potters treaterallertcrel dir a bet thine

vation tae latubertrunlathen salt wht. a ip
rally 
  
 

mt develfe the CPT 
 

   
 

   
 
 
  

ree

nil prshite the agen bes ¢
devachewhra shenuldthe perstuct. Theowe tharwer tha

lik 0 

raising
publicared ine aviary(Nt urater ity dumein, an

 
 

 
 
 

the CHIE bes973.‘The CFTC sthcies to mer
val tread princkplen ft faseen Ger bewttiurad Bierce be-dause farmers one pre
pansd fer uncertain farvents with rac ts tet bray
ees boner wheat anilrare a] a ant price Later

 Fpeatta the (loapeanal Sernaate agricutturalIve“the tam ©
shoes nok esrtherbe pebbled up ty a “WallSreut! repalator” said baw

fip Jahren, whvert nf the legiskaAhonestabhahieg the CFTWs FFE
ea

 
 
 tribecen

oust -
USIMESS

-  

 
WASHING TERS tn,

tahin Mocaln 1H Arie sal
Tueday that hie inquiriestity a 8 billion Ade Forentote toed were in
tenet me mamntuinidndbibfing and derbal they werttientind try tobénbete atin

byasters bo biCanpalen

  
 

 
 

   be wathWy onadat   asthis pricess scp! li
peared, (That (thebaie amd petsann trarecparenit,” fee sclmeting wilt velersQasaka “That wees rey
mend bv ohWeer

   

 

 
 

that

trad ew
thr cs8 fiers thetat narkier benkure |

 

 
 

 
   

   
 

   
 

 

 
 

 

ised ew trot

 

    

ag amarleva ehhagpe heeaguilyraw
  
  

        
  
    
  

 

feast 

 ovntrig me
courmuuny ®

cent stift total
esuty, Cateryhowe riserswneert malthe US

 

   

 
 
 

 

 

arntmintexter the fincr ke HMEhed pil credaTeV PPR. oh UHLHoe kts Baeines aired the erin
ime wirciknime 1 Hh +
115 ronment,

Paterpallar
 

» ABRAMSContma

mt

Pecan ac 
Tribune

 his feametorwna (erin sare aberHnneearingedmebir actin peercwinyality ktvew Devt taweanwe"wail Deal WAM. FM inate

  
   

 
 
 

 
  
 

hired bry Abrams tn #
208706 ie Loctiteor tired tay AltCh heap WTS EMFatal gaye el on,

   
 

reatiye tersetun simul” ef XM as Chieative nificerstnce atsin er, Abirarees
  

 

European Abremaistir

|

Ue
fore and Space Ch, ponentcompany af plincmnakrr AltEMIS ard Noort him

  

eo

a-

‘Yhad nothing todo
with the contract,
cacept fo insist. thal
be fair and open and
‘transparent?

 
 

HF atti, Wemathexited cit tugive they4 iichand Atete
apart analped wilt

Virgicnls faeel

 
 

 
 

 

properaalsks franTiriaia Blut tecealimately ogled fine
Larger paired belt try theeiy tty ACCA ee,1 and cary
    

  

fhews inue cenluatedala a rie# ie    

  
thaw the Abr Ftts tut tevbelaneiinertale

 

McCain deniesinfluence in tanker pickFleer ir SOE ral potiwbetent

 

FADE

Pentagen in mMchanescobites openRADS reternment

sry lil ha

ng pee
  perryrt foe  
  sl Cauivy ew

Melt

 
 

 

 
 
 

 
 

     

Travnba,
tLeaah

 

 tle, ny
Aer Fron annial be el

  
 

 

 
   
 
  
 

eve

   with the aereupare eum
firm Test Rockaitvecates mre iinet tes Girt

bubs soe tresresteit heen,
Stetain portrayed tsimeelt6.8 wDrad watcham far CUE TEN

pod bay erie

 

 
 

 hb Logs bsa becasieony
 
 

sth. ko lierMhsrry foviaciy oof Ele Larabee
 

 
ve oeharvees welnu‘haat 

       
  
 
 

 

       
 
 

coanya'lrEuEnent aterut (te Ait¢ iedrastructure amet allFhe Kreck eerste rineara} pushing far Jarcer abt
qplanes, sak [brant Rulewageace’ unfta weetty JetTerriers & Cu

Hut

 
  

 

 

Mare than £10,000 people registered tor the Confype-Con/Age trade thers, which began Toesday im Lars Vegas. Caterpillar(CED sam Coens trod analyvts at the show thal he wapests heermue fe jum mare than JO percent by 2OLD,
  
 

use WLS. pourra’ trinitriesWinds untright receUs
 

 

  

 
 

stony

 seis ean
  ate

Same credit Lee Abraes with creating PM's stbum rock taemat offers tary hee bed the push te cormiusttasit afrewen ployliats,
   

 

  

il foes dy Lad MT4

eer Lifer unit
seereer eneraud get penple thik bear. Stnddentyfadin waen't

 

 

 

 
 
alan

Capital speretiaFlaw tlgnificanttynfvatho coepany

 

 
 

1 uty ste
pillar be “optersthe Jong tern f

ea thre Stadiastre  
 

 
 

 uy ua ot balion us
pendsrity, mrimarh

  
 

 “1 daria wttheeF iy for  

Derwent. SuNbevtia's4 Ah  

 
   
 

 Te kre caster: trast. “Eh
‘roared inh Dteisatc bs Yate exh“Te cal, wed Cnterpilter 
  1 footprintOm a io when the Lowdoes industrial averueend onearky 407 yevbriteshares of Caterpillar, a Devecome) nerit_ added 1, orseTpercent oth thee NorteYork Stuck Karhone

 
 

  
   

Jrmiient trimunecam

 (Cyrus Hi Feetilbirien de tive 

plvcrernarstuale tribonon ese |



 

 

 

 

EXHIBIT 062 

  

EXHIBIT 062



This material may be protected by Copyright law (Title 17 U.S. Code) 



 

 

 

 

EXHIBIT 063 

  

EXHIBIT 063



How UTC Prepped
David's SuccessorMATIRETTLACE BL

Petracus Cautions
On Trag Drawdown
LS. NEWS AB

_
THE

WALL STREET JOURNAL.WEDNESBAY,
APRIL #, 2008 ~ VOL, COLI NO, 9a sees Too

 
  

    om nnaTHAN enn 46

pe
Crossingsa

, By Migrants

iDCL 
 

Candid Camera:

What °S News-
‘Trove of Videos |

 
 

 

 
 
 

“ .
Vexes Wal-AHeisinees Ch Finaner Wintd-Wide

=

4 vie i
: wis : i

Slow as Job
eeeements fnducer {eiklles Clips

‘ J ,

Picture Dims ‘parcking lis lending power in Th expansior of FleAfecure ‘Tee Lanqyers aed (noises
 

 

Kase recent eps ta untierte ie dievegnied

mo

tala an By Mimcast Jomnan
ie

ects Fal Fheer 00,000beersht IU Mrs. Clutton on Stage iage parol punitiere owe mare than ther hestses ‘The surmber ef llrbsmap efticet at Ur Feed eimior te ary tech redute ante demtrd alee thesetada wine dary AbeWaislam iE Werign  ementhhy payments. bersters By\cootral harika. tdeverening lia pill be eremecraacrd ta oertt
otis the cetit crunch Siw thet rata nt mcrgare MOWERcerca more Arrrr AD ne Wal-barvw Sune Pod cfTackas are et inged a vedere ptschurtion core
‘Tritag abemt a wire thane ‘pany here bo eaptune Fopeited erowessiedewotur La eureHLIEPA,‘Meetch mingstes tered, AQ Adtnniatown eer mney thenw

Seal

Mettnrintener! Zale natok SrerteerrWetfierecr inthenroncery |) hime erry fe Asrricsmar im
Blaramrtieg. a rerery teumd

«=

Phe Aartsquater

Olyenple Turnneil Hailes ir duwmiarn anilProtests in San Franciton, byvtrd-up wyarity rina

Se

be

Bush to
Expand

SEAGecnea therm
Help

on
MortgagesmComoroPtaliga and fFplan! Mlard indefinite es squitrreca. ty Fawn Mek

 

   

  

 

 
tah an the ema waste Bm A  sucrenwr, arcing that writ aaa!

“7 ta wiih apprebeniiers plang
reyeaateat cogavmee, ALAR Ano Dancin PaLzrra Ripple Elect :
dower 42 statet_a proper that @ hade threatened ty eect a fe The Fd weiete harther than Ddrae stryteh of the ber{WASEIONTT IM =a ath ak der, Tots, the states utter

equdagn betaling aylinn verter with ZV eles sf hearty,sw Siriall-bestiness igtimben

|

mr apprebnULE, Thus etdum

ae ‘sevens month rane fee wnlewaFOEeSmathewles vicalThAsw Privabe-eqaizy firms Ausifia tm hin folewery, even an
Meastageeioet filed tar ae isl clanhees roneienoel mu Dagbotadtad publi veterang itv Wl he numberefarrestsrd abet SHINi ioeheMenican border bt
WCiclgroeplsmears deal ty tilimar-therply, auign the LSteleabou LE tien ef

|

eruirmmni¢ cherturn wn
feerraeed loan ane tomas po tachte? security prnald be de-Simms private veeuty firma ea Vertig egal usrgration Al

tebals The 10s president ron:5ihe Dom estrada fe) crane dersmentswir ix

 
 

fatter oreat

 
  ing tree berenina. pnehe abeenys bees honing

|

docurirai! matters,1 Bet as matty perogelt at pert There i ne way te meracure(oho that pettima tac the mermier ad peuple mAtrytte WS. from Methrigh yrar. Mar hs there a goreieWay 11 eonIne aiyp SECTHiswwe Democrats fastDieen of fail SUE, federal olficia's anal

 

  
 

me Mute than their    
   

: | femmes

ane

weethh receSiGe pedeto LEMAG es oti the Liprapit Lorch re Pennie moran:ate Srinfrdontheplarcndiccpancton

|

many imeigaitnan wutchertsocks stayed in a rater in z
ayedinanats! ion mbn Parcagad ie fine that coat Foe rape, TerMLAy abt aoe ese’ Gury

|

settler arrests at tha beater &
ea ea apieceining ae oes ory salicate wf hep aye

 
 shectmanl Tet tae eam

|

pln atm Ervine:Tie Buitelet Paneaun saniaFPSSANLIMANEM

|

eTtay Roudher menicrey
pngusals pushed by Democrats,

|

usd a exevier purses ut aarnie
rpansige wuld tw fue!

|

om tke grimearr dieceragingfy premboms pad hy borenwers

|

daunder crewing trem Mlewicrvee? tainate baelbre key the

|

Lxperts ab tougherFeteral Howing Adminietratien,

|

lewi, partivulasty Sa ArnosUoemorsitt ded edhirs poset tnarwsther hury laflaenne: 18 Abateof the ELS, actor. bee bearafor ine niise bnarnry IntustryFrercume tamer, 4 tyneokt (Orgal emimigrant apd the
parent of tron UShaote ehhThe rinanches would allow

|

tres earned abet LHMOOthe FA

Yu

inrure @ nee rert-

|

rar trankperting: trmiseyetiondaar if a lender jalan eatelal, bea the werk dried upard fee saw adrivwe # baa OH

wis 2 ereee eau, Theyscretisareeninae
Stemetinheleebeck recanurrs ts mabe Fist: erpchenert avetritages If tetlal markets SOW IRERIEAPED. SO in eapevinenting with‘Wet hearing turewdentre? crt auicket madhines ASune fray Veet ta Lowers wfWOEies ce Pid. ale
Apesbeespre

bltami reacheswe Wally sought AF Morpens pant that is believed to perhelpwe din taien with TUS ace peaicheed plutiriiors lrane spurned aiakrurver fd of erageire. Toru gruvbers died.
eeew

McCain raised$15tu
irae sedate: AN Marca itestance
hoslers wath bamstresta af ma~ [EAS

ntlweeinefinite arpa Hite :ae anes Ch ely Repeslices anorOS, energy pticiats ev Militants in AfghasistanFete td be average SUT
Bo

cent £7 prweeactvel Chis rar. cm eharply Prem aks vislerere (hat elt 40

      
 

  
| fering thay Tetafmmerh wnder the

Palle Fithse
  

 
 

    

  
 

sake ends eect ivead erline formeCred de dead meet rea ty m=
qeeei days AAtmerica tora days la

fu

uffche SP comes tmBK. Saarbeping toplac ‘vB Hives le theAmerican Airtines con 4} Hanla wlll at to “Pin so€ trecoled00Tights tapecics

§«—

Afthanntanal adenocert ending

to

oy frienty tackmace abfety inaprtionrs after E65 Jre, am aitfirtal sal Perce rar ne pany ALS
gertions trumtie FAA. EL iiugate’s egpnneans acme Delsand Kertineestcuit jayehis pypime ulrrnave teas! wrth tersdevoting wlutensw in hist tu Frmmotramrcert newenraseann

§

Subprime
Lender’s Failure

Sparks

|

storeedatesosDhndtheritet inert:pereh @ Dietea:rransuerrert wae
~aamwnnene penitmmece Lawsuit Against Wall Street Baik

aa
Tamimeiietivceri powerahcingetuemeAeGore tiie reserSeve rated pe gnoese Ope Whe Blatighteeeea wemaea inwerters amatriots

=

ly: Notes Lett All:
Lheivaeeetiad” cheermamersie PBI Comes Callinggully ee thet tides in che 0 Mamas thorratewed ty store ‘a

  

“Tes Wis Kaa Thebeep [he tetebsy a!ag, Taam ete byva
 ANF  wy siehe
  
 
 
 
 
  
 
 
   
   

 
     
  
 
     

 

 

 ti 

 
  

rv ther Use Cepiaarid futeedl be
houaieronrmerthmth,

ea Sieecounnetaey HY ATAVE Tees{U9 thet blockade of face. chan(TFT ened 101 well bein, ore mAwaedecer i A! a(Prete Walaa tae a preet

gare

ef atte wens a
that wonderege Sqnfz

HERG pcrhareers ingee ahipbeaiter ny cages Sapicaphe inMica@Prance called eff a piisionlh ag CaelLearBetweek ina prefect agains bert grat after Coketaan rebel(asses ed nadepa Morte a hemniagr rear:
a Haitians stoned tie presdeviagular bs prveoedt ruesuited meet alerpr cyt ng hwal pricrsand armarcedtRon nf money tahoe waine. BA tue ipeailect Pepa ses

se Japas's largest privite ey @ Traztpertationexpectry

hc

wren thu iss or waretheT AutesLpatties 2 heal valEW ethos.

 

 

 
 

  
 

  

 

 

Cirrwit City Ineestues Inventory Elqreres Dw
Hiroefor Mul Neww Baghdad Faces
Revelte tren‘rhertTwenshain ClrealCiny wie shareWar eatery
ttpping tar 4 sty tan heyy Leet dora, Camted tala the ms Dagar? 1 A OE

Padhelad fap a ee alu ear(fem ven lee Pattie abf Fev nasecew bp =f apieae Oem
Epa 

   



 
 

How UTC Prepped Petraeus Cautions

 
David’s Successor sOn Iraq Drawdown
MARKETPLACEBI U.S. NEWS A3

seeee
WEDNESDAY, APRIL 9, 2008

-
VOL. CCLI NO. 83 kee e $1.50

eee
aORMATIC

DJIA 12576.44 935.99 -0.3
5ASDA250876W027 IKKE

13250.43 Vi55 DJ STOXX 50 3186.22 vor.
> 10-YR TREAS wich yield 3.556% OIL $108.50 ¥ $0.59 GOLD $914.00 ¥$8.70 EURO $1.5708 YEN 102.57 

   



TODAY’S AGENDA

Circuit City Investors

Brace
for Bad News

Results from CIRCUIT CITY
electronics

ae
City wil! show

=

ifthe company
“10

is slipping fur- -20
.  &.

ther into the
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Colombia and Cat
resident Bushsent the U.S.-Colombia

Pp

Free Trade Agreementto Congress on
Tuesday, and Democratic leaders

greeted it with a Bronx

cheer. No surprise there.

AFL-CIO President John

Sweeneyhas been promis-

ing that the deal won't pass,

and we’re guessing his con-

fidence has something
to do with Big Labor's

contributions to the Democratic Party in an

election year.

But if House Speaker
NancyPelosi'santi-

Colombia motivations are easy to divine,
Mr. Sweeney’s

are more
puzzling. Union

leaderslike to say they're looking
out for the

well-being of the rank andfile. But by quash-

ing the Colombia FTA, Mr. Sweeney would

weaken the competitiveness of American

manufacturing and put some of America’s

best-paying union jobs
at risk. These are

jobs that exist today but could well be goneif

Congress rejects this market opening in

South America.

Exhibit A are 8,600jobs
at two

Caterpillar
Inc. factories in Illinois. Caterpillar exports
more to Peru and Colombiathan it does to

Germany, Japan
or the United Kingdom. So

keeping and growing market share in both
countries is important to union membersin

both plants. Notall are unionjobs but bothfa-

cilities are United Auto Worker shops.
Consider exports of the off-highway

truck, made in Decatur. Customers in Co-

lombia now pay a 15% tariff—equal
to

$200,000—onthe importof these vehicles.

If the FTA goes through, that importtariff

goes to zero
immediately. Conversely,if the

deal dies and Colombia, whichis trying
to

expand its world trade, strikes an agree-
ment with another country where similar

vehicles are made,U.S. exports willimmedi-

A ease
study

in trade

and union workers.

ately be at a 15%price disadvantage.
Colombia also has a

large mining indus-

try, andthere are more Cat D-11 bulldozersin

Colombian coal mines to-

day than in any other coun-

tryin the world. Those bull-

dozers are made in East

Peoria. Colombian custom-
ers pay a5% duty

to
import

Cat bulldozers, which compete against Ko-

matsu bulldozers made in Japan. Union

members might ask Mr. Sweeney why he

wants to spurn an offer that would give U.S.

products
a 5% price edge against Japanese

competition.

Caterpillar—whichhas a total U.S. work

force of 50,545—faces
an even more immi-

nent threat in the case of its motor
graders,a

piece of heavy equipment
usedto level the

playing field, literally. A companycalled

Champion also makes motor
graders in Can-

ada, and Colombiais also negotiating
an FTA

with Canada. If Canada seals a deal with Co-

lombia while the U.S. walks away fromits Co-

lombia pact, graders made in the U.S. will

cost more than those madein Canada. Once

again, Mr. Sweeney’s agenda makesthe U.S.
workforce less competitive.

The AFL-CIO’s rejectionism makes even

less sense when youconsiderthat 92% of Co-

lombian goods coming
to the U.S. now enter

the American market duty-free under the An-

dean Trade Preferences Act, or ATPA. In June

2007, 365 members of Congress voted to re-

new the ATPA and thereby maintain open U.S.

markets for Colombian products. The FTAisa

chance to open Colombian marketsto U.S.

goodsand services. Killing it is like saying
that we wantU.S. products going

to Colombia
to be heavily taxed. Even for a trade protec-
tionist like Mr. Sweeney, that makes no sense.

For American workers,it’s crazy.
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Cat stock SUrgeS as
 

profit beats forecasts
By JamesP.Miller

TRIBUNE REPORTER

Caterpillar Inc. re-

ported
a

stronger-than-ex-

pected 13 percent first-

quarter earnings

_

in-
crease

Friday,
as a contin-

ued surge in interna-

tional sales helped the

heavy-equipment

_

giant
offset weakening domes-

tic markets.

The company, whose

profits have historically
moved up and down with

the U.S. economy, has

been expandingits inter-

national presence for a

decade. Now, with well
over half of its sales com-

ing from outside the U.S..,

Caterpillar reported its
most profitable first quar-
ter ever—at a time when

the U.S. economyis mired
in what manyexperts say

is a full-blown recession.

“Even though we're

currently weathering
a

recessionary storm in the

U.S.,” said Chairman and

Chief Executive Jim Ow-

ens, “we expect the rest of

PLEASE SEE CAT >) PAGE 2
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the world to continue to in-

vest in infrastructure growth
well into the next decade.”

Caterpillar shares surged
more than 8 percent Friday,

making the stock easily the.

biggest percentage gainerin*

the Dow Jonesindustrial av-

erage.

Caterpillar’s first-quarter
results were

“impressive,”
said Morningstar analyst’.
John Kearney, particularly
since the Peoria-based com-

pany is “facing deteriorating
macroconditionsin its North’

American markets.”

In the quarter, net income
was $922 million,

or
$1.45

a di-
luted share, up from the year-
earlier period’s net income of

$816 million, or $1.23 a share.

Because higher steel costs

pinched profit margins, the

earnings increase of 13 per-
cent wasn’t as solid as the 18

percent increase in sales,
which climbedto $11.8 billion

from $10.02 billion.

Caterpillar’s results topped
the $1.33

a share analysts had

been anticipating, sending
the company’s stock to an

eight-month high.
In New York Stock Ex-

change trading, Caterpillar
shares ended up $6.69, or 8.5

percent,at $85.28. That helped

push the Dow higher by
more

than 228 points.

Underscoring the widening
gap between slow-growthdo-

mestic markets and still-vi-

brant international regions,

Caterpillar noted that sales

outside North America grew

by 30 percent, while North

American sales managed
a 4

percent upturn.
Sales outside North Ameri-

ca
represented 58 percent of

Caterpillar’s total sales, up
from 53.percent in the year-

ago quarter. Exports
rose 17

percent, thanks in part to the

weaker dollar, Owens told

analysts in a conference cali.

Caterpillar, with op-
erations in 23 different time

zones, faces starkly different

conditions at home and

abroad. For many product
lines, the company remains

capacity-constrained, with
factories running flat-out.

Some U.S. factories are

switching
over to serve ex-

port markets.
.

And while Owenstold ana-

lysts the still-weakening U.S.

heavy-machinery marketwill

probably hit bottom “in the

next three to six months,”off-

Shore sales reflect a funda-

mentalshift.

The torrid growth of

China’s industrial economy
has driven the price of com-

modities higher around the

globe, spurring demand for
iron ore, copper, petroleum,
energy plants and forinfra-
structure

projects such as

harbors and highways.
As new mines open in Aus-

tralia and South America,de-

mand for Caterpillar’s
min-

ing trucks has zoomed.Cater-

pillar
andits rivals are

racing
to

supply bulldozers and

other machinery used in

building projects in China,
India and other rapidly devel-

oping nations.

Despite the first-quarter
re-

sults, Caterpillar didn’t raise

its previous guidance that

full-year per-share earnings
would increase ina range of5

percentto 15 percent.
In part, that’s because the

companyhaslowereditsesti-

mates for North American

sales: While it previously
ex-

pected sales to rangefrom flat
to up 5 percent, the company
said Friday that sales in the
home market could drop by

as
muchas 2 percent, and at best

will rise by 2 percent.
Western Europe sales are

also sluggish, companyoffi-
cials said, but those eroding
conditions are morethan off-
set

by strengthening demand
in the Asia-Pacific and other

developing regions.
“We're in whatis kind ofan

unprecedented time in his-

tory, with North America so

weakand the rest of the world
so

strong,” said Mike DeWalt,
the company’s directorof in-

vestorrelations.

jpmiller@tribune.com
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Goodwill games
Companies from Sara Leeto Donnelley acknowledgethat they've overpaid forsome acquisitions, 2
Cat, Home Depot team up
As the construction sector
weakens,

—

the pairtests a
plan

to
lure con-
tractors
who preter to rent rather
than buy gear. 2
Home prices head south
An index of Chicago-area
home prices is poised ro
drop 8% this year, 3
Hospital on life support
The parent of St. Anthony,a

money-losing West Side
facility, is

seeking a buyer. 3
Pressure builds at Micor
The natural gas uriliry’s

SagKINg stock mnites
acquismon talk. Marlonts, 4
Gatorade gets winded
The sports drinkemaker,
which recently booted its
longtime ad agency, has
been lowing marketshare. 14
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concept in
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SKINNER’S NO

DRIVE-THRU CEO
BY DAVID STERRETT

When McDonald's Corp. named James Skinner
CEO in November 2004, many figured he would
merely keep the seat warmwortil the board settled on a
long-term successor

Directors had twice pasted ower the coggpany verer

less than 4 year.
More thanthree yearslater, the former high school

wrestler has a firm grip on thejob, and his tenure 1s
Proving mere transtormative than cxpectedHe has overseen three years of unprecedented «ales

|
an, turrung to him only after two predecessors died in

|
growth and launched the biggest menu expansion in
40 years, roll out fancy coffees and bottled drinksma challenge to both Starbucks and 7-Eleven.| And with McDonald's now facing the first serious

economic downturn in five years, it's clear the deci

VISIT OS On TRE WEB at
we Chicagofusiness com

 

 
 
 

 
 

| sons he makes o¥er the next year will heave a lavting| emnprint ort the fast-feed chain

See SKIMMER on Page &

“I'VE BEEN

SHOOTING

OVER BiG GUYS
MYENTIRE LIFE.”

| James Skinner,
CEO, McDonald's

Corp.|
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Obama
guru's

moment of truthAxelrod’s mantra of

change missing mark
with

key voting bloc

BY GREG HIM]
wo PALL MERRION

David Anelred’s abowe-che
fray polmcal strategy turned U.S.
Sen. Barack Oba
ming hirst-ftermer to presidential

 a trom prom

front-runner, but his plan 
 8 starting to show ifs limwtarsas the struggle with U.S. Sen

Hillary Clinton drags on
The Chicago-based chief

wtrateyet and media maestro tor
the Obama campaign crafted a
message of change and hope thar
resonates with college students,
urban professionals and political
independents. Bur it’s

falling flat
with the biggest part of the De
mocrate: base: blue-collar voter
equally skepncal about thea ou:
nome security and the sweeping
plattudes of a relanrvely untested

politmaan
To wit the De

mratc Party
nomination, bet
shone defeat pre

 
SUM pte GOP
oomener U5. Ser
John Mct_ait

Aselred R-Ariz, in the
general election

Mr. Obama needs t connect
with Rust Belt voters hike those
who handed hin a rune penne che
feat un the Pennsylvania primary
last week. -Observers aay the
Obama campaygn must sharpenws focus, be more specific about »
what “change” means ro modadle
class Amercans, ramp up its
ability to fend off political at
tacks and re-wnrodwor Mir. (be
nia to the tens of millions af wor
en whe unl) harely kincw hin

“There's no doubt they're go
ing to havwe to make some
changes (to be succeveful), more
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Cat tests rentals at Home Depot
As construction ebbs,

looking
to lure pros who

will rent vs.
buy gear

BY BOB TITA

Caterpillar
Inc. aims to

fortify
its

construction
equipment rental

business with help
fromretail giant

HomeDepotInc.

Caterpillar, the world’s largest
maker of bulldozers, excavators

and other earth-moving equip-
ment, has begun offering rentals to

contractors at a Dallas Home De-

pot store, where a counter staffed

by Cat's Dallas dealer has been op-

erating
since November.

The pilot program
is aimed at

gauging
whether contractors

buy-
ing lumber, drywall and

shingles
from Home Depot, the nation’s

second-largest retailer,
are interest-

ed in Cat’s line of small construc-
tion

equipment.
A favorable response

in Dallas

could lead the companies to roll out

similar rental counters in hundreds

of Home
Depot

stores nationwide.

Morethan half of the 2,200 Home

Depot
stores in North America al-

ready
rent power tools, carpet

cleaners and other hand-held items.

Neither Cat nor Home
Depot

would divulge revenue-sharing de-

tails from the
pilot, but some in-

dustry observers estimate that

 Skid-steer loaders, top, and mini-exca-
vators are available for rent in Dallas.

Home Depot gets a 7%cut.

“We have a focus on pro cus-

tomers, sothis is just offering them

another service,” a Home Depot

spokeswomansays. Caterpillar did-
n't

respond
to requests for comment.

Access to Atlanta-based Home

Depot’s network of stores would

boost Peoria-based Cat’s profile
in

the $38-billion equipment rental

industry
at a time when dismal

conditions in the U.S. construction

sector have made contractors cau-

tious about buying
new machines.

Moreover, Cat’s skid-steer loaders,
mini-excavators and other compact

equipment would gain exposure to

the small to medium-sized contrac-

tors and landscapers that use such

equipment the most and accounted
for about 30% of Home Depot's
$77.3billionin total sales last year.

“With this small equipment, you

need as many points of contact

with the customers as
you can

get,” says Frank Manfredi,
a con-

struction equipment consultant in

Mundelein. “It’s very competitive.
You're dealing with tens of thou-

sands of other rental businesses.”

Caterpillar
dealers rent equip-

ment out of more than 500loca-

tions in North America. The com-

pany avoids selling
new machines

to
independent

rental companies
and likely would continueto

rely
on its dealers to

provide
the equip-

ment and manpowerif the Home

Depot rental program expands.
Rental revenue has becomevital

for Cat dealers as the housing
slump prompts customers to

pull
back on

purchases. First-quarter
sales in North America grew less

than 1% from the year-earlier peri-

od, and Cat recently lowered its

outlook for U.S. economic growth
to

just 0.5%.

Contact: rtita@crain.com





Skid-steer loaders, top, and mini-exca-

vators are available for rent in Dallas. 
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Cat CEO predicts record profits; Shareholders: End 'staggered board'

Chicago Tribune

June 12, 2008 Thursday, Chicago Final Edition

Copyright 2008 Chicago Tribune Company

Section:  BUSINESS ; ZONE C; Pg. 3

Length: 434 words

Byline: By James P. Miller, TRIBUNE REPORTER

Body

Despite the U.S. economic slowdown, Caterpillar Inc. is "extraordinarily well-positioned" for success, Chairman and Chief 

Executive James Owens told stockholders at the heavy-equipment giant's annual meeting Wednesday.

The Peoria-based company expects to post its fifth consecutive year of record profits in 2008, Owens said, as solid economic 

expansion in most regions of the globe continues to spur new infrastructure developments -- fueling demand for the 

earthmovers, mining trucks and diesel-powered electric generators Caterpillar makes.

While upbeat, Owens' discussion of Caterpillar's prospects didn't offer any new guidance. Sales and revenues, which totaled 

$45.96 billion in 2007, will likely rise between 5 percent and 10 percent in the current year, he reiterated, while earnings per 

share will probably rise by 5 percent to 15 percent from last year's $5.37.

Caterpillar's domestic sales of machinery and engines have been dampened by a slowdown in the American economy and, in 

particular, by the collapse of the once-robust housing market.

Owens, an economist and a strong supporter of free trade, told the audience in response to a question about growing 

protectionist sentiment among Americans that the "greatest risk to the [U.S.] economy would be a turning inward" and adoption 

of protectionist trade policies.

If that happens, he said, "The largest U.S. corporations will find a way to stay competitive. ... It will be the smaller corporations 

in this country that will suffer" from future trade restrictions.

At the meeting, which was held in Chicago, shareholders voted in favor of a proposal that calls for the company to end its 

"staggered board" system. Like some U.S. companies, Caterpillar divides its board into three classes, with only one class of 

directors coming up for election each year. That format offers a bulwark against takeovers because it protects against a hostile 

suitor taking control of the company's board through a proxy fight.

In response to pressure from corporate-governance groups, however, a growing number of companies have opted to have every 

director stand for election each year.

The proposal was backed by 54 percent of the votes cast, according to a preliminary tally.

Because the measure is only advisory, passage doesn't oblige Caterpillar to take any specific action.

Separately, Caterpillar raised its quarterly dividend 17 percent, to 42 cents a share. The dividend is payable Aug. 20 to 

stockholders of record at the close of business July 21, the company said Wednesday. Caterpillar previously paid a dividend of 

36 cents a share.

jpmiller@tribune.com
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Google, Verizon may benefit from stimulus

St. Paul Pioneer Press (Minnesota)
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Body

If you've ever had trouble finding your car keys, you understand what economic stimulus is all about.

After searching unsuccessfully through every logical nook and cranny of your home, in desperation you begin to cast your eyes 

anywhere and everywhere. You hope this will prime the pump and help you find them.

Economic stimulus packages, which are tricky and never a sure thing, similarly hope to prime the pump. With the latest worthy 

objective a revived economy in 2009, 2010 and perhaps beyond, the varied measures include tax cuts, job creation, 

unemployment benefits, broadband access, alternative energy and health-care benefits.

How investors can successfully benefit from a batch of stimulants depends on how those components are handled, how long it 

takes, actual results and whether national morale improves. So take your time.

"This is going to play out over time and won't be a 'day trade' opportunity for anyone," said Arthur Hogan, director of global 

equity for Jefferies & Co. in Boston. "Investors needn't worry about getting into a particular basket of stocks early to avoid 

missing the boat, since we'll find out incrementally where the best places to put money will be."

Here are Hogan's stock recommendations to capitalize on those goals:

• First Solar Inc. (FSLR), which designs, manufactures and sells solar electric power modules using a proprietary 

semiconductor technology, continues to expand capacity and improve efficiency.

• Covanta Holding Corp. (CVA), leading provider of energy-from-waste services in the U.S., Europe and Asia, operates 57 

facilities that convert solid waste, biomass and landfill gases into renewable energy.

• Cisco Systems Inc. (CSCO), the world's leading supplier of data networking equipment and software, enjoys significant 

economies of scale and is using recession for low-cost acquisitions.

Then there is the eagerly awaited return of the American consumer, thanks in part to tax reductions.

"We're going to see more spending at the discount or lower-priced retailers because people will want to get more bang for their 

buck," predicted James Swanson, chief investment strategist for MFS Investment Management in Boston, who recommends the 

stock of retailers Kohl's Corp. (KSS), Costco Wholesale Corp. (COST) and Wal-Mart Stores Inc. (WMT).

Recent stock "buy" recommendations of Standard & Poor's reflecting a stimulus-related focus on technology, 

telecommunications and construction projects include:

• Google Inc. (GOOG), whose free search engine is used around the world and generates revenue with each click on a text 

ad. It has enormous cash position and brand strength.

• Verizon Communications (VZ), the phone company serving about one-third of the U.S. population, also owns 55 percent 

of Verizon Wireless in a partnership with Vodafone.

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:7TYV-1460-Y9NC-P2B8-00000-00&context=
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• Caterpillar (CAT), manufacturer of construction machinery and engines, will profit from billions of dollars intended for 

infrastructure projects.

Contact Andrew Leckey at andrewinv@aol.com
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Obama plans to pitch stimulus at Cat plant

The Associated Press State & Local Wire
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Body

President Barack Obama plans to push his plan for a sweeping economic stimulus bill during a stop at Caterpillar Inc. factory 

in his home state.

Obama is scheduled to talk during a meeting Thursday afternoon with Caterpillar workers facing the prospect of layoffs.

Caterpillar is cutting more than 20,000 jobs. The Peoria-based company says demand for its heavy construction equipment and 

other machinery has been severely hurt by the global economic crisis.

Obama said Wednesday Caterpillar will rehire some of its laid-off workers if the president's nearly $800 billion stimulus bill is 

approved.

Obama also plans to stop Thursday evening in Springfield at a celebration of the 200th anniversary of Abraham Lincoln's birth.

Load-Date: February 13, 2009
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Cat Replaces Hydraulic Excavator  
Publication info: Construction Bulletin ; Arlington Heights  Vol. 294, Iss. 9,  (Mar 2, 2009): 11.
 

ProQuest document link
 

  

ABSTRACT (ABSTRACT)  

The 345D L engine delivers 10 percent more power on about the same amount of fuel and meets EPA Tier 3

emissions regulations. Hydraulic flow has been increased by 2 percent.   
 

FULL TEXT 

Caterpillar® has introduced the 345D L hydraulic excavator, replacing the 345C L.  

The 345D L engine delivers 10 percent more power on about the same amount of fuel and meets EPA Tier 3

emissions regulations. Hydraulic flow has been increased by 2 percent. The main implement pump has been

redesigned, and an electric regeneration circuit has been added to boost hydraulic efficiency and reliability.  

The new excavator also has undercarriage improvements, a heavier counterweight for greater stability and lifting

performance, a standard heated seat, and other new features for high-production excavating, loading and

underground utilities work.  
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Caterpillar Crawls Into Auction Territory
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Body

On Nov. 12, 2008, a new auction occurred. Cold, wet and windy, the day was not helped by the fall financial meltdown or the 

dreary mood at the site of the lead consignor: Midwest contractor McAninch Corp.’s maintenance yard in Des Moines. Prices 

matched the mood and were down by double digits compared to prior months.

Despite the economy, the unreserved sale still generated $8.8 million on 275 pieces of equipment, with an average unit price of 

$32,000. Foreign bidders supplied 14% of the gross revenue. «If you have work, it’s a good time to buy used equipment,» says 

Rick Albin, president and CEO of Cat Auction Services. A former Ritchie Bros. employee, Albin says dealers are well 

equipped to support contractors’ used equipment. So, he thought, why not help them buy and sell it at auction?

The idea was an easy sell. «Caterpillar and Caterpillar dealers have viewed auctions as detracting from the value of their brand 

and their equipment,» says Albin. «There’s a fair amount of business that’s going to go to auction whether they choose to 

participate or not.» Cat dealers own the venture, and the Peoria, Ill.-based manufacturer supports the brand. A second sale was 

held March 26 in Elko, Minn.

Though the venture got off to a rough start, it offers less risk—something that may attract bidders to Cat. Dealers inspect the 

machines to certified, pre-owned standards and assign a rating according to wear life, age and hourly usage. «Our standard is 

more of a ?buyer informed’ standard than a ?buyer beware’ standard,» says Albin. Financing and maintenance plans can be 

arranged during the sale, which is listed on the Internet. In some cases, machines are available with an extended warranty, 

something seldom seen at other sales.

Graphic

 

photograph, ? Golden Opportunity. Cat’s first auction’s timing was bad, but firm says it was successful., PHOTO COURTESY 

OF CAT AUCTION SERVICES
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The world’s first hybrid dozer will cost about $100,000 more, or 20%, than a comparable non-hybrid of the same size but will 

do more work and pay for itself in about two and a half years, say Caterpillar Inc. managers.

Performance is tracking well in field trials, said the managers on June 23, as Cat rolled out the machine for press evaluation at 

the firm’s training facility in Edwards, Ill. The D7E starts production in October and carries a list price of $600,000, says David 

E. Nicoll, product execution manager. That is 20% more than the conventional D7R but 12% less than the next-highest model, 

D8T, he adds. «Some say it feels like it has D8 power,» Nicoll says.

Cat started work on the machine in the late 1990s to create a more efficient tractor with big-dozer power. But as emissions and 

energy concerns rose, the D7E’s cleaner, greener, diesel-electric drive took on even greater significance.

Though such a high price premium is unusual for construction machinery, Cat still expects the D7E to save users money in 

owning-and-operating costs and provide a payback primarily in fuel but also productivity, maintenance and other efficiencies 

of the hybrid drive. «It means the accountants are happy,» Nicoll says. Overall, the D7E is up to 25% more fuel efficient than 

the D7R. Cat measures fuel efficiency in terms of material moved per gallon of fuel. Electric motors replace a torque converter, 

effectively turning the transmission into a set of power cables.

The midsize dozer is not a high- volume seller in North America, but Cat hopes to change that with the D7E’s power and fuel 

economy. Last year, manufacturers sold about 2,000 D6-sized tractors in North America and 700 D8s, it says. In the D7-size 

range, only 300 were sold, but buyers worldwide took 4,000. Initially, the D7E will be sold in North America, Europe and 

Japan. The D7R will be available through mid-2010.

Taking away the trademark «high- drive» elevated sprocket was a tough decision, even requiring input from the chief 

executive’s office. «Caterpillar is not getting away from the elevated sprocket,» Nicoll explains, adding that larger machines 

will keep it. The powertrain setup enables the sprockets to perform tighter, locked-track turns. Cat says it is considering hybrids 

for other machines.

Early reviews are glowing. Daniel R. Plote of Hoffman Estates, Ill.-based Plote Construction Inc. says the D7E his firm is 

trying out is as handy as one of its D8Ts. «It is amazingly keeping up, pound for pound?and the fuel economy is incredible,» he 

says. ENR found the D7E easier to control and quieter than the D7R, in part due to the engine’s narrow operating rpm.

The machine is a breakthrough, but Cat may have missed an important opportunity to toot its horn over going green. When the 

concept was shown at CONEXPO 2008 in Las Vegas, Cat did not want to label it a hybrid because it does not store power 

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:7W6C-7V71-2PM2-H0RJ-00000-00&context=
http://www.mcgrawhill.com/


Page 2 of 2

World’s First Hybrid Bulldozer Keeps Up With the Bigger Cats

JENNY REILLY

onboard (ENR 3/24/08 p. 13). Plote and others think it would do some good. «We are going green,» Plote says. «Unfortunately, 

our industry is probably labeled as anything but green.»

 By Tudor Van Hampton          

Graphic

 

photograph, ? Yellow and Green? Cat’s new diesel-electric drivetrain improves fuel efficiency by up to 25% and could signal a 

new era of power options for heavy machinery.

photograph, PHOTOS AND ILLUSTRATION COURTESY OF CATERPILLAR INC.
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TESTED: Caterpillar D7E

  WHAT IS IT? A diesel-electric bulldozer.

  HOW MUCH? Base price is $560,000; as tested, $600,000. Loading up with options like a heated seat, rear camera, rock 

guards, GPS tracking device and autopilot blade controls can run the sticker to $650,000. 

  WHAT MAKES IT RUN? A 9.3-liter 6-cylinder Caterpillar turbodiesel, rated at 235 horsepower and 719 pound-feet of 

torque, bolts to a 480-volt generator. Two 107-horsepower electric motors power the tracks to a top speed of 7 miles per hour.

  IS IT THIRSTY? Not for a bulldozer. The D7E pushes 25 percent more m.p.g. -- material per gallon, that is -- than its 

nonhybrid counterpart, the D7R.

  AT the controls of a machine that stands 11 feet tall, weighs 60,000 pounds and can move mountains, you quickly realize that 

the word hybrid is a relative term.

  Officially, the Caterpillar D7E is not a hybrid bulldozer. Before 2009, in fact, Cat did not use the h-word to describe the 

earthmoving machine, a 10-year effort that generated over 100 patents.

  Caterpillar engineers told me during a drive at the company's test facility in Edwards, Ill., that they prefer to call it an electric 

tractor with a diesel-electric hybrid powertrain. This fuzzy marketing terminology echoes the strategy of General Motors, 

which calls its plug-in hybrid, the 2011 Chevrolet Volt, an extended-range electric car.Yet aside from the differences in weight 

(roughly 28 tons) and price (about half a million dollars), the Cat D7E could easily play big brother to the Volt. Both vehicles 

use powertrains that directly couple an internal-combustion engine with an electric generator, though the Volt carries a lithium-

ion battery pack enabling it to drive some 40 miles without starting its gas engine. 

  ''We just don't have the battery-storage element,'' Mike Betz, chief engineer of the D7E, said. 

  A hybrid tractor, I discovered, drives much like a nonhybrid tractor. (I'm not an expert bulldozer pilot, though I am a certified 

crane operator). The cab is comfortable, and the controls are intuitive. The air-suspension seat gave welcome relief as I 

bounced over bumps and dips. 

  On each of the chair's telescoping armrests are joysticks. The left side controls direction; the joystick on the right moves the 

blade up, down or angles it for a cross-slope. Simple as that.

  Sculpturing the dirt into small trenches and hills, I found the powertrain far smoother than those of typical construction 

machines. Keeping the ground level was where my skills ran out.
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  Part of the D7E's smoothness comes from the steady speed of its engine, which hums along at about 1,500 to 1,800 r.p.m. 

Normal tractors' engines rev up and down more; a nudge of the joystick is followed by a loud clatter, a plume of smoke and, 

finally, a jerk to the tracks.

  Not so with the D7E. And even without a battery pack or idle-stop system, the powertrain wrings efficiency out of the engine 

by running it in a narrower r.p.m. range. That also makes this machine quieter -- almost eerily so -- than conventional tractors. 

Swing the doors closed and the noise peters out even more, to about the same level you'd expect in a car traveling down a 

freeway.

  Like automotive hybrids, the D7E does recapture energy that would otherwise be wasted, though not in the traditional sense of 

a regenerative braking system. During forward and reverse shifts, which happen hundreds of times a day in a bulldozer, the 

electric motors momentarily push energy back into the engine's flywheel.

  In bulldozers, miles per gallon is not the defining measure of fuel efficiency. The D7E burns 6.2 gallons of diesel an hour, 

drawing from a 126-gallon tank, but Cat says it can push 25 percent more material -- rocks, dirt, whatever -- per gallon than the 

nonhybrid D7R.

  Aside from improving fuel consumption, the hybrid powertrain also spits out fewer pollutants in its exhaust. For this reason 

the Environmental Protection Agency graced the D7E with its Clean Air Excellence award last spring.

  Even so, Caterpillar was reluctant to stick the hybrid label on the D7E. 

  ''In some circles, that's not necessarily a selling point yet,'' said Daniel Sperling, a professor of engineering at the University of 

California, Davis, a member of the state's Air Resources Board and co-author of ''Two Billion Cars: Driving Toward 

Sustainability.'' But it was Mr. Sperling who prodded the Cat people to step up the hybrid lingo. 

  ''They were kind of struggling with how to describe it, both for their management as well as their customers,'' he said.

  Perhaps one day Caterpillar will make electric bulldozers. But even now the yellow construction machines are showing a 

tinge of green. TUDOR VAN HAMPTON  

http://www.nytimes.com
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PHOTO: THE EARTH MOVED: Caterpillar D7E's diesel-electric drive raises m.p.g., the material per gallon it moves. 

(PHOTOGRAPH BY MARIE-SUSANNE LANGILLE FOR THE NEW YORK TIMES)                         
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Below are the top five companies in the Construction & Farm Machinery industry as measured by dividend yield. Dividends 

can enhance returns for investors seeking income in addition to capital gains.

Federal Signal (NYSE:FSS) ranks first with a dividend yield of 4.1%; Caterpillar (NYSE:CAT) ranks second with a dividend 

yield of 2.5%; and Twin Disc (NASDAQ:TWIN) ranks third with a dividend yield of 2.1%.

Not too far behind, NACCO Industries (NYSE:NC) and Deere (NYSE:DE) have dividend yields of 2.1% and 1.8%, 

respectively.

SmarTrend is bearish on shares of FSS and our subscribers were alerted to Sell on August 11, 2010 at $5.67. The stock has 

fallen 7.3% since the alert was issued.

Write to Chip Brian at cbrian@tradethetrend.com

---------------------------------------------------------------------------------------------

SmarTrend analyzes over 5,000 securities simultaneously throughout the trading day and provides its subscribers with trend 

change alerts in real time. To get a free trial of our trading calls and maximize your trading results, please visit 

http://www.mysmartrend.com

Get exclusive, actionable insight into how the market is expected to trend prior to market open with our free morning 

newsletter. Sign up at: http://www.mysmartrend.com/signup

As of Wednesday, 08-11-2010 23:59, the latest Comtex SmarTrend® Alert, an automated pattern recognition system, indicated 

an UPTREND on 07-13-2010 for CAT @ $66.34. As of Wednesday, 08-11-2010 23:59, the latest Comtex SmarTrend Alert, an 

automated pattern recognition system, indicated a DOWNTREND on 08-11-2010 for FSS @ $5.67. For more information on 

SmarTrend, contact your market data provider or go to www.mysmartrend.com SmarTrend is a registered trademark of Comtex 

News Network, Inc. Copyright © 2004-2010 Comtex News Network, Inc. All rights reserved.

Load-Date: September 1, 2010

End of Document

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:50X9-RY81-JB26-R1SB-00000-00&context=
https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:50X9-RY81-JB26-R1SB-00000-00&context=
mailto:cbrian@tradethetrend.com
http://www.mysmartrend.com/
http://www.mysmartrend.com/signup
http://www.mysmartrend.com/


 

 

 

 

EXHIBIT 075 

  

EXHIBIT 075



| About LexisNexis | Privacy Policy | Terms & Conditions | Copyright © 2019 LexisNexis

Rachel Coffin

User Name: Rachel Coffin

Date and Time: Thursday, March 21, 2019 2:31:00 PM EDT

Job Number: 85348917

Document (1)

1. CAT's $15 million investiment still to add 500 jobs

Client/Matter: -None-

http://www.lexisnexis.com/about-us/
http://www.lexisnexis.com/en-us/terms/privacy-policy.page
http://www.lexisnexis.com/terms/general.aspx
http://www.lexisnexis.com/terms/copyright.aspx
https://advance.lexis.com/api/document?id=urn:contentItem:5CVK-TYR1-F0NV-F0CC-00000-00&idtype=PID&context=1000516


Rachel Coffin

CAT's $15 million investiment still to add 500 jobs

The Newberry Observer (South Carolina)

November 5, 2010

Copyright 2010 Newberry Observer, The (SC)

Distributed by Newsbank, Inc. All Rights Reserved

Section: NEWS; Pg. 1

Length: 192 words

Byline: Cindy Pitts; Staff Writer

Body

A big deal is ongoing in Newberry County that will mean jobs and new industrial investments.

Earlier this year Caterpillar officials went to county officials stating they were moving operations out of the county. 

This meant that the county would lose an industry and 200 workers would lose jobs.

 County and state officials began working with Caterpillar and this spring announced they would stay in town.

 To make the deal a reality on Wednesday the county began the first of three readings to offer a fee in lieu of tax 

agreement for the expansion not the closing of Caterpillar.

 With the agreement Caterpillar will invest at least $15 million in the county and hire around 500 new employees.

 This will bring the Caterpillar workforce to around 700.

 The agreement includes the restriction that Caterpillar must maintain the workforce after three years.

 "This is a big deal for the county," said Councilman Les Hipp, as he praised county and state officials for help to 

retain the company and in the expansion.

 The inducements will need three readings before the deal is official.

 The manufacturing company on on Mawsons Way off Highway 219 makes generators.

Graphic

 

- File photo STILL STRONG - The Caterpillar Inc., company on on Mawsons Way off Highway 219 makes diesel 

generators.
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CAT plans work start

Winston-Salem Journal (North Carolina)

November 7, 2010 Sunday, DAILY EDITION

Copyright 2010 Winston-Salem Journal All Rights Reserved

Section: A; LOCAL; Pg. 1

Length: 947 words

Byline: RICHARD CRAVER, JOURNAL REPORTER

Highlight: A2: Map shows location of Caterpillar plant site.

Body

Caterpillar Inc.'s choice of a 100-acre site at Temple School Road for a new $426 million plant was not just the 

product of extensive negotiations and local and state incentives worth up to $52 million.

It also happened because two local groups - the financial arm of Winston-Salem Business Inc. and the Millennium 

Fund - along with the Golden Leaf Foundation - stepped in with $951,500 more when the real-estate part of the deal 

was hanging in the balance.

How the extra money came into play provides an inside look at high-pressure economic-development deals.

The Winston-Salem City Council and Forsyth County Board of Commissioners agreed to each provide $3.75 million 

to Caterpillar as part of the company buying the land from Johnson Development Associates of Spartanburg. S.C.

However, Johnson told Caterpillar it wanted $8.45 million - about $3.45 million more than it had paid for the site in 

2007. Local officials said they were not involved in the land negotiations.

They knew, though, that Johnson had leverage on its side:

* The land represented Johnson's largest investment in the Triad.

* It was the only available tract of industrial land in Forsyth large enough to meet Caterpillar's needs.

* Most importantly, it was the site Caterpillar wanted.

Johnson also is the owner of the site Caterpillar was considering in Spartanburg, S.C.

Providing land for free has become an increasingly common expectation of companies having multiple communities 

competing for their project.

For example, in the Dell Inc. deal, the City/County Utilities Commission bought the 189-acre site in 2004 - yards 

down the road from the Caterpillar site - and then deeded it to the city for the proposed Alliance Science and 

Technology Park. The land was valued at $7 million. The money was given to Winston-Salem Business, which 

bought the land from the city and conveyed it to Dell.

In the Caterpillar deal, Johnson's sale price was an issue because the city and county "had reached the maximum 

for the level of assistance that they could provide," Winston-Salem Mayor Allen Joines said.
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"We generally do not commit more than 70 percent to 80 percent of new property taxes generated over a five- to 

10-year period," Joines said. "In the case of Caterpillar, we had reached that level. Our purpose is to have a net 

return to the taxpayers even during the incentive period.

"Therefore, a gap existed, and the community devised a way to close the gap without involving the city or county," 

Joines said.

Officials tapped into the Millennium Fund and the Forsyth County Development Corp. (Winston-Salem Business) for 

the extra $951,500. The groups split the cost.

They did so confident that the Golden Leaf Foundation, which is financed by hundreds of millions of dollars secured 

through North Carolina's share of the national tobacco settlement, would approve providing up to a $1 million grant 

to the city to buy equipment and machinery for Caterpillar. The company agreed to make lease payments on the 

equipment and machinery for two years. Those payments will be used to reimburse the Forsyth County 

Development Corp. and the Millennium Fund.

Dan Gerlach, the president of the foundation, said its requirement is that "grantees agree to use the proceeds from 

the lease or sale of the agreement for future economic development activities that meet charitable, educational, 

scientific or tax-exempt public purposes."

"These funds from Golden Leaf are what really sealed the deal," said Derwick Paige, a deputy city manager. 

"Otherwise, Caterpillar would have had to pay for a portion of the land here, while that was not necessary with the 

other two sites."

That the Caterpillar project came along was a break for Johnson.

Local real-estate officials said it's likely the site's value took a short-term hit during the months between Dell 

announcing its plant-closing decision in October 2009 and Caterpillar surfacing last spring.

According to a Forsyth County property card, the land value for the 99.63-acre site was listed at slightly more than 

$4.25 million when it was sold to Caterpillar.

Garrett Scott, the president of Johnson's industrial division, said that the company's profit was less than $3.4 million 

because it bore the cost of rezoning the land, extending utilities to the site, as well as the upkeep and tax costs for 

more than three years.

"I hated selling it because we're not land flippers, but land developers," Scott said. "It's a very well-located property 

in the heart of the Triad with proximity to the FedEx hub.

"We sold it after negotiating with Cat to be a good partner with the local communities and officials. We believe firmly 

that it furthers our relationships up there and good things will continue to happen there."

Jeanette Dixon, a senior staff attorney for the N.C. Institute for Constitutional Law, said that Johnson didn't really 

take a speculative risk with the Caterpillar site.

"When government is involved in incentive deals where it is paying for and providing the land site, it's almost acting 

as a co-signer for the loan," Dixon said.

"Both the sellers and buyers know they have a blank check in those instances. The buyer is certainly likely to 

negotiate harder if they have their own money involved in the deal."

Dixon said that having the three other groups involved in the Caterpillar land deal "doesn't sit well with me. It's not 

public enough."
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Dave Plyler, the chairman of the county commissioners, disagrees with any talk that local officials gave Caterpillar a 

blank check. "The incentive package followed all legal requirements," he said. "In my view, a team effort involving 

state, local and Golden Leaf resulted.

"A piece of dirt is worth what you can get for it."
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EXCHANGE: Cat plant makes 10,000th mining truck

The Associated Press State & Local Wire

January 7, 2011 Friday 7:19 PM GMT

Copyright 2011 Associated Press All Rights Reserved

Section: STATE AND REGIONAL

Length: 622 words

Byline: By TONY REID

Dateline: DECATUR Ill.

Body

The massive mining trucks heading out of Caterpillar Inc.'s Decatur plant zipped past a major milestone Thursday: The factory 

celebrated the 10,000th vehicle to roll off the production line.

And Caterpillar executives said there is a lot more where they came from. The company is busy spending $500 million to 

overhaul the Decatur factory and other Illinois production facilities with the aim of upgrading and expanding the capacity of its 

off-highway truck assembly lines as order books continue to swell. The Decatur work force has expanded and now stands at 

more than 4,000.

"We've got the right people, the right trucks and I say, `Right on, Decatur,' " said Ed McCord, worldwide product manager for 

mining trucks and shovels. "And for probably the last 10 years, we've built more trucks than all of our competitors combined."

McCord addressed an audience of more than 100 workers and managers in the plant's cavernous "Building D" shipping area. 

Looming behind them was the hulking yellow chassis and engine of a 250-ton capacity 793F truck model, serial number 

SSP00264, the 10,000th vehicle to leave Decatur since large mining truck production began in 1984. The trucks are so big, 

final assembly has to wait until they reach the job site.

Caterpillar has worked hard to ramp up production and cut down the wait times for customers, mainly mining companies. 

Those customers have been buying the off-road behemoths - including the 400-ton capacity 797, the world's biggest - at ever 

faster rates, following a strong economic rebound overseas, where Caterpillar sells most of the machines. Caterpillar's third-

quarter 2010 profit numbers had jumped 96 percent over the same time in 2009, and it expects full-year sales and revenues of 

close to $42 billion.

"It had taken us until 2007, or about eight to nine years, to produce the first 250 of the 797s," said McCord. "But it only took us 

about three years to do the next 250."

David Bozeman, Caterpillar vice president responsible for the integrated manufacturing operations division, said significant 

milestones in production were going by at ever-faster rates.

"Here's an interesting fact that just kind of blew me away," he said. "The first 5,000 of these machines (the 793F) you all 

produce took us about 20 years to build. The next 5,000, which we're here celebrating today, took us 6.2 years to build. The 

point I'm making is that this industry is a great industry, and this industry is moving. Decatur is a cornerstone when it comes to 

machines built for mining, and to have this type of growth is just absolutely amazing."

But Caterpillar said more speed doesn't mean less quality and durability, and has the numbers to back up its claims. The first 

big off-highway truck produced in Decatur in 1984, a 785 model, is running today. And the first 789 model (1989) and the first 

793 model (1991) also are still earning their living, with the 793 having logged 118,000 work hours. The first 797 monster 

truck continues to rumble around, too.
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Joel Speasl, a planning supervisor at the Decatur plant whose 37-year career has encompassed all of the truck production, had a 

simple explanation for the vehicles' longevity. "All the quality, superb engineering and great product support we put into them," 

said Speasl, 56, who lives near Mattoon. "We're very proud of them."

The 10,000th 793F has been bought by Australian mining customer, BHP Billiton. The question now, however, is when the 

world's biggest mining company will get to use its latest fleet acquisition: Reports out of Australia speak of devastating 

flooding covering an area bigger than the state of Texas, knocking out 35 percent of coal mining production.

Information from: Herald & Review, http://www.herald-review.com
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Big machinery with global focus rebounds briskly

The Washington Post

January 16, 2011 Sunday, Every Edition

Copyright 2011 The Washington Post All Rights Reserved

Distribution: Every Zone

Section: Pg. G03

Length: 992 words

Byline: James K. Glassman

Body

Still reeling from a terrible recession, the U.S. jobless rate is at a painfully high 9.8 percent, with housing starts near a record 

low and commercial construction languishing. But shares of a Peoria, Ill.-based maker of heavy equipment - the stuff used to 

build roads and apartment buildings and to mine copper - recently registered their highest closing ever. What gives?

The spectacular recovery of Caterpillar offers four important lessons for investors: 

l First, share prices are based not on the here and now but on expectations of future profit. 

l Second, although the U.S. is the largest market in the world, it no longer drives the global economy. 

l Third, in recessions, the strong get stronger. 

l Fourth, if you love a stock that's on the mat, you should ignore the doom-sayers and buy it cheap.

Caterpillar, the world's largest manufacturer of construction equipment as well as diesel and natural-gas engines, has always 

been a great buy-and-hold stock for investors with the courage of their convictions. The ups and downs of the economy 

drastically affect Caterpillar's earnings. The stock has a history of sharp declines, then strong recoveries, with an overall 

upward march. At the start of 1990, the stock, adjusted for splits, was trading at about $7 a share. Within 10 years, it was over 

$20, and in 2008, it peaked at $86, giving long-term shareholders what Peter Lynch, the former manager of Fidelity Magellan 

Fund, would call a 12-bagger.

Caterpillar reported record sales of $51 billion in 2008. The next year, those sales skidded to $32 billion. By March 2009, the 

stock had dropped to $22 - a decline of about three-fourths from its high. Still, even in the depths of the financial crisis, there 

were signs that Cat would come back strong. The company remained in the black, and it generated impressive cash flow 

(earnings plus depreciation and other noncash charges). The balance sheet was solid, with cash rising in 2009. And Cat 

continued to raise its dividend, as it has each year since 1993.

In the spring and summer of 2009, it was becoming clear to investors that the setback was temporary and that Caterpillar's 

layoffs were making it a more productive firm. Investors began to focus on the profits that the company would likely earn in 

the future, and they began to buy the stock with gusto. In early December, the stock closed at an all-time high of $89.
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With revenue and earnings recovering sharply, Cat announced in November its plans to buy Bucyrus International, a large 

mining-equipment manufacturer, for $7.6 billion. The purchase will enable Caterpillar to expand its mining offerings and will 

provide more balance for the company's product line, with diversification away from the tractors, graders and bulldozers that 

have been its staples. Cat is paying a hefty premium for Bucyrus - $92 a share, or about one-third more than the market price 

before the deal was announced. And speaking of spectacular comebacks, in March 2009, Bucyrus traded for fewer than 11 

bucks a share.

Evidence of the severity of the recession is that Cat and Bucyrus are hardly outliers; the stocks of other makers of industrial 

equipment were also crushed. Cummins, the engine manufacturer, fell by more than half from early August to early October of 

2008. Deere, the world's largest maker of farm equipment, did even worse. Both have rallied strongly and are back near all-

time highs. 

It's safe to say that these companies would not have recovered so briskly had they been relying solely, or even predominantly, 

on the U.S. market. While more than half of Caterpillar's 93,000-plus employees are in the United States, two-thirds of its sales 

come from abroad. As 2010 was ending, demand was strongest in Latin America and Asia, and in November Cat announced 

the opening of a $300 million large-engine plant in Tianjin, China, as well as a bond issue in Hong Kong in Chinese currency.

In an enthusiastic analysis in the Value Line Investment Survey, David Reimer notes that at the peak of the last business cycle, 

Caterpillar suffered from constrained capacity. "This time around," he writes, "the company is being more proactive." It's 

expanding manufacturing not only in China, but also in India (mining trucks) and Brazil (backhoe loaders). And, in addition to 

Bucyrus, Cat recently bought Electro-Motive Diesel, a producer of diesel-electric locomotive engines.

Cat's confidence in the global economy is reassuring, and its extensive capital investments will be rewarded if the economies of 

China and India grow about 9 percent in 2011, as expected. But I worry that Caterpillar's stock price - like that of Deere and 

Cummins - depends on the opposite of a perfect storm. Let's call it perfect sunshine.

The stocks of Cat and the others have benefited from growth in emerging markets, prospective growth in developed markets, 

and the cost cutting and productivity boosting that accompany recessions. But has perfect sunshine been so thoroughly built 

into Cat's stock that the thinnest cloud would lead to a serious decline?

Figure it this way: Caterpillar was expected to have earned about $4 a share in 2010. At $89, the price-earnings ratio is 23. If 

2011 brings earnings of $5.72 (the average of analysts' estimates), then the P/E would be 16 (Cat has never earned more than 

$5.32 per share in a single year). For a cyclical company, that's not too expensive, but it's certainly not cheap.

On the other hand, Cat's sector may be in a sweet spot. It's helped by swift advances in technology for machines such as 

earthmovers and construction equipment, by huge demand for minerals, and by a desire for ever more environmentally friendly 

power generation. Even at a lofty price, Caterpillar is a solid choice for investors who are happy to collect a 2 percent dividend 

yield at a time when five-year Treasuries are yielding 1.6 percent and who plan to buy more shares when Cat's price takes an 

inevitable dip.

- Kiplinger's Personal Finance

Load-Date: January 16, 2011

End of Document



 

 

 

 

EXHIBIT 080 

  



Cat’s 1st 
Vocational Truck
The CT660 is the first model in a full line of Class 8 vocational 
trucks for any application requiring a heavy-duty truck

mong the most significant new 
products ever launched by Cater-
pillar is the Cat CT660, the first 
model in a full line of Class 8 
vocational trucks designed to 

work in any application requiring a heavy-
duty truck. 

“This is an exciting historic milestone for 
Caterpillar,” said Steve Gosselin, vice presi-
dent of customer services support division. 
“The CT660 is a natural expansion of the 
Cat product line and a perfect complement 
to other Cat equipment on the jobsite.”

Power-train and chassis
Engine options for the CT660 include 
the Cat CT11, CT13 and CT15 — with 

displacements of 11.1, 12.5 and 15.2 liters 
— provide horsepower ratings from 330 
to 550 and peak torque ratings from 1,450 
to 1,850 lb-ft. The engines are designed 
specifically for vocational applications, 
yielding optimum horsepower/torque 
combinations, while providing customers 
the flexibility to match power and perfor-
mance to specific applications and operat-
ing conditions.

The engines combine an advanced ex-
haust-gas-recirculation system with a high-
pressure common-rail fuel system, preci-
sion intake-air management system and 
electronic controls to provide an optimum 
blend of high performance, low emissions 
and superior fuel economy. The Compact 

Grapite engine block reduces weight by as 
much as 500 pounds compared with con-
ventional all-iron designs. Reduced engine 
weight enables users to increase payloads 
for added efficiency and profit.

The combination of dual, sequential tur-
bochargers and a precise fuel injection sys-
tem allows CT Series engines to develop 
peak torque at lower speeds, a character-
istic that reduces shifting and also allows 
for shifting at significantly lower speeds. 
The new engines are also designed for fast 
routine service by providing easy access to 
components from the valve cover to filters.

A notable transmission option for the 
CT660 is the Cat CX31 automatic, a reli-
able, proven performer since 2004 in global 

The Cat CT660, the first model in a full line of Class 8 vocational

trucks, features an aluminum-alloy cab that weighs approximately 

250 pounds less than a conventional steel cab.

NEW  PRODUCTS
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vocational applications. The CX31, with six forward speeds and one 
reverse, is built to complement the torque output of Cat CT Series 
engines. The transmission features heavy-duty clutches and gear sets 
that allow full-power shifts, increasing efficiency and productivity, 
while reducing drive train shock loads.

An electronic control module, mounted directly on the transmission 
to simplify wiring and to boost reliability, regulates shift points based 
on throttle demand and vehicle speed. With adaptive shift-control 
logic, the CX31 can sense driver operating style to balance fuel econo-
my and performance, while assuring easy operation for improved pro-
ductivity and safety. Power-take-off options for the CX31 include two 
side locations and a high-output rear location, which delivers constant 
live power under all operating conditions.

An aluminum lock-up torque converter in the CX31 allows the 
CT660 to make quick starts from a dead stop, even with heavy loads. 
In addition, the CT660 can be specified with other transmission op-
tions, including the manual and UltraShift Plus vocational transmis-
sions built by Eaton.

The CT660 chassis, fabricated of durable, heat-treated alloy steel, 
provides the full strength of a Class 8 heavy-duty foundation required 
for accommodating vocational bodies. Inner rail reinforcements are 
available for both the one- or two-frame liner options. The chassis 
features a set-back axle and is available in either 116-inch or 122-
inch bumper-to-back-of-cab lengths. Both chassis lengths feature an 
extra-tight turning radius for enhanced maneuvering and driving 
performance.

Exterior features
The CT660 aluminum-alloy cab provides longer life than convention-
al steel cabs and weighs approximately 250 pounds less. Less weight 
means larger payloads and potentially higher profits. In addition, 
an aerodynamically sloped hood increases visibility for the driver 
and decreases wind drag to improve fuel efficiency. The modular 
hood design allows customers to replace only damaged sections, 
resulting in lower repair costs and less downtime. An all-metal grille 
surround also uses modular design, as does the three-piece, stainless 
steel bumper.

Large power mirrors, heated to handle inclement weather, are cowl 
mounted for greater stability and fewer adjustments. For safety, turn 
signals are integrated into the mirrors. Halogen headlight bulbs are 
easy to access, inexpensive to replace, and are protected with impact 
resistant covers.

Among a long list of safety features built into the CT660 are one- or 
optional two-piece windshields that are curved and sloped to offer 
an uncompromised view of the road. Generous door openings, skid-
resistant steps, three-point grab irons and ergonomic non-slip door 
handles combine to make the CT660 exceptionally accommodating to 
enter and exit.

Interior comfort and convenience
The spacious cab is thoughtfully designed to help reduce driver fa-
tigue, enhance safety and increase productivity. Premium interior 
features include an air-suspension driver’s seat, with adjustable lum-
bar support, that reclines and adjusts to fit any driver comfortably. A 
premium sound insulation kit, built into the doors, damps outside 
noise and keeps the interior remarkably quiet. An effective heating/
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ventilating/air-conditioning system is de-
signed to keep the cab interior comfortable 
in any climate, using unique round vents 
that are positioned for optimum air flow 
and allow quick defrosting of windshield 
and side windows.

The CT660 dash and center stack feature 
easy-to-read gauges that are designed for 
easy viewing through the steering wheel, and 
the speedometer and tachometer are com-
bined in one gauge, allowing space for op-
tional gauges required for specific vocational 
applications. The cab-interior materials and 
surfaces, including the integrated floor mat 
and one-piece rubber seat skirt, are designed 
for easy cleanup and long life. And drivers 
will never want for adequate storage space.

The center stack also houses an interface 
for Product Link, a proprietary Cat telemat-
ics system that collects data from on-board 
systems and transmits the information via 
satellite and cellular networks to a secure 
Internet site. The system allows owners 
and fleet managers to remotely track critical 

information for more efficient asset manage-
ment. Product Link is a standard factory in-
stalled feature with a complimentary three-
year service subscription.

The order board for the CT660 opened in 
early April with factory shipments begin-
ning in July 2011.
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The CT660 dash and center stack feature easy-to-read gauges that are

designed for easy viewing through the steering wheel.
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Caterpillar milestone: El Paso company CF Jordan buys 250,000th backhoe loader
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Body

An El Paso company has helped Caterpillar reach a landmark -- selling its 250,000th backhoe loader.

It was sold by Wagner Equipment Co. to CF Jordan, an El Paso construction company.

John Goodrich, executive vice president of CF Jordan, flew to Leicester, England, where the loader is produced, to receive the 

420E IT for his company.

At the event, celebrated at the Leicester Visitor Centre with a number of employees and local dignitaries, the 250,000th 

machine made a dramatic appearance. It was adorned with stars-and-stripes engine side panels, silver buckets and muffler, 

before unfurling a Texas flag in front of the audience.

The machine's keys, a commemorative plaque and gifts were then handed to Goodrich and Bruce Wagner, backhoe loader 

general manager and dealer principal of Wagner Equipment Co.

The product, introduced 26 years ago, was the first Cat volume product below 100 HP and was seen at the time as a game-

changer, allowing Caterpillar to access different customer segments.

Small contractors and owner-operators were not Caterpillar's usual customers before 1985.

The backhoe loader design also needed different components than those commonly "on the shelf" within Caterpillar. For 

example, other Cat machines used larger engines, transmissions and cylinders.

Initially, these smaller components were bought from external suppliers. Most of the critical components for the backhoe loader 

are now produced in-house.
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Caterpillar says it has recently piloted a hybrid system that is expected to reduce fuel consumption by more than 95 per cent, while also resulting in reduced emissions and
owning and operating costs. The system consists of a Cat generator set, photovoltaic (PV) solar panels and small wind turbines integrated into a complete solution.

CATERPILLAR says it has recently piloted a hybrid system that is expected to reduce fuel consumption by more than 95 per cent, while also resulting in reduced emissions and
owning and operating costs.

The system consists of a Cat generator set, photovoltaic (PV) solar panels and small wind turbines integrated into a complete solution.

Commenting on the breakthrough, a company spokesman says: "Telecommunications operators are rapidly moving to employ generator hybrid power solutions that blend
energy storage, solar PV panels and small wind turbines into a solution that could save hundreds of millions of litres of diesel fuel annually and avoid millions of tons of carbon
dioxide (CO2) emissions."

He says the Caterpillar hybrid power solution has the potential to increase operating efficiencies, as well as meet or exceed stringent environmental requirements.

Hybrids are particularly well suited for applications in remote areas, where an electric utility service does not exist or would be too costly to extend. In comparison with the
costs of grid extension or the high costs of fuel delivery to remote locations, hybrids can offer several benefits to off-grid customers, such as:

* Decreased fuel consumption by 30 to 100 per cent;

* Extended maintenance and replacement intervals;

* Payback periods of three years or less in many instances; and

* Configurability to provide the optimal solution for quickest payback, or minimum (or zero) fuel consumption.

"Global customer interest in hybrid power solutions has grown significantly in the last few years, not only in telecommunications, but also in other segments such as off-grid
village power and military applications," says the spokesman.

"It is expected that hybrid solutions will continue to grow into many applications where Cat generator sets are used today, from telecommunications to mine sites," he
concludes.
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Spy haul \ ?Skyfall' is just the latest Bond movie to feature a host of brand placements. 

But they helped make this 007 film possible.
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On the big screen, a hero's mettle is established by showing how much punishment the star can withstand and how daunting the 

obstacles are while ultimately getting the job done.

Early in the latest James Bond movie, "Skyfall," an assassin seeks to escape on a train speeding through the Turkish 

countryside. His tireless pursuer is pelted with bullets, swats away bugs and, when the bad guy disconnects the trailing car, 

extends an arm to literally hold on to the rest of the train so the chase can continue.

And the pursuer is, in fact, tireless because it is a modified Caterpillar 320D L excavator that Daniel Craig's Bond has 

commandeered. The bullets are bullets, but the bugs are Volkswagen Beetles, some swept off the train, others crushed. The 

logo-covered excavator's arm not only holds onto the rest of the train but provides Bond a perch from which to leap into the 

carriage, fixing the cuffs in his Tom Ford suit as he goes after the villain.

"For (the filmmakers), it wasn't an excavator, it wasn't what they would in the U.K. call a digger -- it was for them a 'hero 

machine' because it was something that actually saves Bond," said Robert Woodley, the marketing executive for Peoria-based 

Caterpillar Inc., from his office in Geneva.

Woodley arranged and oversaw Cat's "Skyfall" star turn. "It's not just having the brand out there. It's seeing what light it's going 

to be viewed in."

"Skyfall" is practically "Skymall," what with all the brands and products mentioned and showcased.

The practice is neither new nor isolated. Yet even by the license-to-shill standards of increasingly commercialized James Bond 

movies, this one has an awful lot of brand exposure. All that's missing are the NASCAR-style logo patches for Bond, no slouch 

behind the wheel.

Especially now that the fictional covert operator is the focal point of an extremely overt ad campaign for beer, albeit Heineken.

Never mind the other products basking in the superspy's aura, such as Sony cellphones and Vaio laptop computers, Macallan 

single-malt Scotch, Honda cycles, Bollinger Champagne, Globe-Trotter suitcases, Crockett & Jones footwear, Walther guns, 

Aston Martin cars, Swarovski jewelry, Omega watches, OPI nail polish, Land Rovers and Range Rovers and all the rest.

Some pay for the privilege, some make other arrangements. Some, like the new James Bond fragrance hawked by Procter & 

Gamble, aren't in the film. But all told, sponsorship and other ancillary deals for "Skyfall" are said to have brought in $45 

million, about a third of what it cost to produce the film, one of the best in the Bond series.

"We have relationships with a number of companies so that we can make this movie," Craig told Moviefone on the "Skyfall" 

set this spring. "The simple fact is that, without them, we couldn't do it. It's unfortunate, but that's how it is."
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The 007 tradition of brand integration, brand cameos, product placement or whatever you want to call it dates back to the 

original Ian Fleming stories. Some would say it's in the name of verisimilitude. But it's said Bond, originally a reader 

exclusively of The Times of London, also began reading the rival Daily Express when that paper began serializing Fleming's 

work.

Through a half-century of 007 films, the practice has grown as producers realized the potential economic windfall and 

marketers recognized the unique opportunity of association with the 007 franchise -- as well as other entertainment.

"The challenge with product placement is it has to fit," said Timothy Calkins, a marketing professor at Northwestern 

University's Kellogg School of Management. "When it works, there's a natural connection between the brand and the story and 

when it doesn't work, there's an inconsistency, and both parties are worse for the deal."

Today's sophisticated media consumer expects to see brands in TV shows, movies and even video games, according to Tom 

Weeks, senior vice president at LiquidThread (formerly known as Starcom Entertainment), the branded entertainment and 

content development operation within Chicago's Starcom MediaVest Group. But proper context -- proper casting -- is a must.

"Brands are stars, too," Weeks said. "They've got their own Twitter accounts. They've got their own Facebook pages. And 

they're invited into content as part of the experience. But it has to be done right, in a way that's not obtrusive and doesn't 

interrupt the digestion of that content."

Some Bond aficionados scoff at the Heineken tie-in, preferring to think of their man as a martini and Dom Perignon man. But 

there was Red Stripe beer in 1962's "Dr. No." And besides the familiar green-bottled Heineken (whose logo also is emblazoned 

on an unlikely wooden crate toppled in an early chase scene) and a lightly sipped martini, there is a memorable scene built 

around 50-year-aged Macallan.

"When I was at Kraft, there were times when a film would come out and our brands would be in the film and we'd be delighted 

... or not," he said. "I never saw a time when one of our brands was used in a way that made us cringe, but it could happen."

Case in point: the VW Beetles, out-of-stock models, crushed in "Skyfall." "While we always look for opportunities for 

exposure in the form of product placement, we were not involved with this placement," Corey Proffitt, who handles product 

communications for Volkswagen of America, told the Tribune by email.

Caterpillar, which first tied up with 007 in 1999's "The World is Not Enough," hopes the "Skyfall" connection boosts brand 

awareness, particularly in emerging markets like China, which seems a manageable goal.

A theme of "Skyfall" is that today's world is changing faster than ever, which is as true of advertising as it is of espionage. 

That's why you're only going to see more brand cameos, a la the Bond films.

"The traditional tools of advertising are fading and marketers are looking for new things to do," Calkins said. "Product 

placement becomes one of those things that can engage people where other methods have no effect."

Talk about daunting obstacles to overcome while ultimately getting the job done.

philrosenthal@tribune.com

Twitter @phil_rosenthal ct12 0010 121109 R S 0000000000 00003142
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Photo: Daniel Craig's suits, shoes and even his gun are among the deals with brands that are said to have helped bring in $45 

million, about a third of the cost of "Skyfall."
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Graphics: A SAMPLE OF 007'S PROMOTIONAL PARTNERS

HEAVY MACHINERY: Caterpillar 320D L excavator

APPAREL: Tom Ford

FRAGRANCE: James Bond 007, by Procter& Gamble

CAR: Aston Martin DB5

SMARTPHONE: Sony Xperia TL

WATCH: Omega Seamaster Planet Ocean 600M

AIR TRAVEL: Virgin\ \ JEWELRY: Swarovski

CHAMPAGNE: Bollinger

BEER: Heineken

SODA: Coca-Cola Zero\

OTHER NOTABLE ITEMS

A remote-controlled BMW makes an appearance in "The World Is Not Enough."

RED STRIPE: Before he turned to martinis, Bond sipped the Jamaican beer in "Dr. No." \ A villian passes a KFC in 

"Goldfinger," though it is not clear if this was intentional.\

SOURCES: Sony, MGM, the companies

TRIBUNE

- See microfilm for complete graphic.
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?Bidders from around the world had the rare chance to pick through a large auction of vintage heavy equipment, including 

dozens of crawler tractors, graders and other machines, on April 10 in Trout Run, Pa.  

«The turnout was huge,» says Bob Logue, son of the late George E. Logue Sr., a contractor who spent much of his life piecing 

together the collection. 

Sales at the two-hour auction, which generated about $850,000, surpassed expectations. «It was twice what we thought it would 

be,» says Logue. More than 40% of the sales went to online bidders, notes Scott Edwards, territory manager for Ritchie Bros., 

which conducted the auction for the Logue family. Buyers hailed from the U.S., Canada, the Netherlands and Australia, among 

other countries. 

Among the most popular items was a 1935 Caterpillar Seventy—one of the last gasoline tractors to be made by Caterpillar—

which fetched $49,950. Seconds later, a 1932 Caterpillar Diesel Sixty-Five tractor—one of the first diesels produced by Cat—

sold for $55,950. Both prices include a 2.5% buyer's premium, which was capped at $950 per lot. Many machines for sale were 

in working condition. 

A contractor, inventor and machine-shop owner, George Logue died last October at 85 years old, prompting his family to sell 

the machines. The hoard was well known among historians and featured in books about earthmoving. 

Logue says the auction, which took place on the family farm where his father stored the machines, makes room for other 

earthly chores. «I'm ready for it all to be moved out, and I want to plant corn in this field,» he says. 

By Tudor Van Hampton

Graphic

 

photograph, Vintage Iron This 1932 Caterpillar tractor, which sold for $55,950, helped usher in the diesel era., Photo courtesy 

of Ritchie Bros. Auctioneers
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Here's a place where the word caterpillar does not refer to fuzzy little insects. The new Caterpillar Visitors Center is all about 

the roaring black-and-yellow machines that dig and lift at massive construction and mining sites.

Caterpillar Inc., maker of the heavy machinery ranging from bulldozers and excavators to tunnel-boring machines and giant 

generators, is based in the central Illinois town of Peoria. The company opened a nearly 50,000-square-foot (4,645-square-foot) 

visitors center last fall, investing more than $52 million dollars in the center and the Peoria Riverfront Museum nearby.

My wife was a little dubious about my plans for a family day trip to the Caterpillar center, but my 4-year-old-son and I couldn't 

wait. My parents tell me my first word was "book" and my second word was "truck." I've been a big fan of both over the past 

four-plus decades. Now, with a little boy of my own, I had a perfect excuse to satisfy my mania for powerful engines, giant 

wheels, sturdy shovels and other nifty machines that dig, pound, push, flatten and otherwise manipulate materials in ways that 

seem beyond the strength of mere mortals. And I'm not alone: The center attracted 50,000 visitors within just four months of 

opening.

First thing you experience when you enter the center is a movie in a theater that's built into the bed of a giant truck used for 

mining. At 24 feet (7 meters) tall, the 797 Mining Truck is the biggest in the industry. When loaded, this truck can carry well 

over a million pounds (over 450,000 kilograms). The tops of the wheels are higher than an NBA basketball hoop.

The theater fits 62 people comfortably, and shows a short movie about Caterpillar, its products and some of the jobs that have 

used Cat equipment. The seats vibrate to the sound of a revving diesel engine and the action-packed movie really makes you 

feel like you've ridden in one of these behemoths.

After the movie, it's time to hop into the cabs of an excavator, roller, bulldozer and a handful of other giant heavy vehicles. My 

son had to be pried out of a backhoe. I was doing the prying, since I wanted a chance at the controls.

The wide open main floor area teems with kids (and adults) grinning for photos while perched inside the giant buckets or 

scoops of the different vehicles. You don't get to drive them around, of course, or actually cause the equipment to move. But 

that doesn't stop fans from having the time of their lives while playing with the controls and letting their imaginations do the 

digging.

All the while, the giant mining truck towers above.

Alongside all the black-and-yellow machines are four computer simulators where you can see what it's like to drive an 

excavator or bulldozer, using the same controllers you would use in the real equipment. These simulators are used to train 

operators before they take out the pricey machines. I managed to damage the virtual pipeline I was trying to cover up.
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Off the main floor, there are extensive exhibits about the company's history, engineering innovations and environmental efforts. 

The displays are media-rich, with many monitors showing neat footage like molten steel being formed into engines.

One of the big surprises to me was Caterpillar's attention to environmental sustainability. Engines are designed to be rebuilt 

and interchangeable. The center has several displays showing how a worn-out engine can be born anew with new steel fused to 

old and rebuilt parts added on.

Kathryn Spitznagle, the Caterpillar Visitors Center's manager, says increasing its energy efficiency both in its equipment and 

in this new facility is a point of pride for the company. The Visitors Center was built with solar panels that supply up to 75 

percent of its energy on a given day, mechanical and electrical systems that use 35 percent less energy than a similar-size 

building, and rain water retention and irrigation systems that reduce potable water usage by 85 percent. The innovations won 

the building an LEED gold certification, which is awarded by the U.S. Green Building Council to buildings that meet certain 

standards for energy and environmental design.

Last stop at the center is the gift shop, where you can buy Cat clothes, model equipment, toys and other gifts featuring the 

familiar yellow-and-black design though the company also offers items in pink and camo if you prefer.

If You Go...

CATERPILLAR VISITORS CENTER: 110 SW Washington St., Peoria, Ill., http://www.caterpillar.com/visitors-center. 

Monday-Saturday, 10 a.m.-5 p.m., with last ticket sale and entry at 3:30 p.m. The average visit is 90 minutes to two hours. 

Closed Sundays and holidays. Adults, $7; children 12 and under accompanied by an adult, free (limit four children's admissions 

per one adult ticket; call 309-675-0606 to arrange school or group visits). Located about a three-hour drive from St. Louis, 

Chicago or Indianapolis.
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By Jeff Rubenstone

CAT Expands Wheel-Loader Line

Caterpillar is showcasing more than a dozen new machines at CONEXPO-CON/AGG 2014, including its 982M medium 

wheel loader (left). The machine is capable of loading highway trucks in only two passes, resulting in productivity gains over 

earlier models. The loader is suited for work in sand and gravel pits as well as excavation of earth banks. Cat also will be 

displaying the 972M XE wheel loader, which features a redesigned power train that the manufacturer claims can result in 25% 

lower overall fuel consumption than wheel loaders with traditional torque converters. Caterpillar Inc.; www.cat.com 

halo light improves visibility of road-crew workers at night

Available for the first time at CONEXPO, the Illumagear Halo Light (above and left) fits onto any standard hardhat and 

provides 360° of illumination and visibility in low-light conditions. The lamp consists of a ring of embedded LEDs that are 

powered by a rechargeable battery pack. Able to serve as both a headlamp and an active-visibility safety system, the Halo Light 

illuminates work near active roadways and can serve as a headlamp in other low-light situations. One-button operation switches 

between function modes, including full halo, headlamp-style task light and a pulsing flash. A belt clip is built into the battery 

pack. Illumagear; www.illumagear.com 

Telescopic Crawler Crane pushes limits

Link-Belt's 50-ton TCC-500 telescoping crawler crane boasts an adjustable boom length of 35 ft, 6 in., to 110 ft. Its four-

section boom consists of one box section and three telescoping sections, each with diamond-shaped steel impressions to 

improve the crane's power-to-weight ratio. The crane has an integrated 25,000-lb counterweight and a transport weight under 

100,000 lb. It is powered by a Tier 4 Final Cummins QSL engine rated at 215 hp, and its winches have 17,084 lb of line pull 

with a maximum line speed of 549 ft per minute. Link-Belt; www.linkbelt.com 

Radial Tires Sport New Tread Designs

Yokohama's RL45 off-road radial tire is designed for articulated dump trucks and scrapers, with a version available for front-

end loaders. Its non-directional block-pattern tread offers traction when moving backward or forward. Yokohama also will be 
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showing off a RT41 E-4 tire that features a new, cut-protective-underground (CPUG) tread compound, with extra durability for 

heavy equipment doing underground work. Yokohama Tire Corp.; www.yokohamatire.com 

Manitowoc's Lattice-Boom Crawler Crane Rolls in

Manitowoc is targeting a global market with its MLC165 lattice-boom crawler crane, which is available with either a Tier 3 or 

Tier 4 Interim Cummins engine, rated at 300 hp and 320 hp, respectively. The 275-ft boom has a maximum lift capacity of 182 

tons, with a maximum counterweight configuration of 78 tons. The crane can be used in both fixed-jib and luffing-jib 

configurations. It has a maximum boom length of 306 ft when using a fixed jib and an impressive 337-ft maximum boom 

length when using a luffing jib. The crane's mast can be empoyed to install and remove the counterweight pieces and the tracks 

using an optional self-erection system for faster set-up times. The company is planning to roll out two other larger crawler 

cranes, too. Manitowoc; www.manitowoc.com 

Linden Comansa's Luffing-Jib Crane

The American division of Spain-based Linden Comansa will be exhibiting some of its cranes at CONEXPO, including the 

LCL165 luffing-jib crane. The crane is available in 8-ton and 12-ton-capacity versions. The new 21LC660 flat-top crane has a 

jib length of 275 ft and is available in 18-ton, 36-ton, 48-ton and 64-ton versions. All the cranes feature the PowerLift system, 

which improves load charts by lowering speeds. Linden Comansa;  www.lindencomansaamerica.com 

Deere offers Tier 4 Final Diesel Exhaust Fluid Maintenance kit

As new machines with Tier 4 Final engines using selective-catalytic reduction (SCR) need regular diesel exhaust fluid (DEF) 

changes, John Deere offers a complete DEF maintenance package, with 20-gallon and 60-gallon portable dispensing units 

designed to fit into pickup-truck beds or fuel trailers for easy transport. Deere's DEF and related equipment can be used on all 

Deere engine's employing SCR, as well as other manufacturers' SCR-equipped engines. John Deere Construction & Forestry 

Division; www.deere.com 

Soilmec brings Tier 4 engines  to large-diameter drill rigs

The SR-45 Advance hydraulic drill rig is suited for drilling large-diameter cased or uncased bore piles, continuous-flight auger 

piles, cased auger piles, displacement piles and Turbojet piles. The drill rig is powered by a Tier 4 Caterpillar engine and 

features redesigned rotaries for increased torque, compared to earlier models of the drill rig. The SR-45 features bottom-feeding 

system technology for drilling in areas that are seismically active or have unstable ground conditions. Soilmec S.p.A; 

www.soilmec.com 
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Cat is taking advantage of its four booths and 60,000 sq ft of exhibition space at CONEXPO/CON-AGG 2014 to show off not 

just 22 new machines but also the fruits of its ongoing partnership with Trimble. The company's entire booth space in the 

North Hall will be dedicated to Cat Connect, their telematics and fleet management platform. Cat Connect incorporates Cat's 

ProductLink support service, detailed equipment telematics data, as well as even machine control systems. The entire platform 

is managed via the VisionLink web interface, which can offer real-time information on equipment status, location, health and 

fuel economy.Some Cat Connect services are already available, but the equipment manufacturer is planning to phase in new 

features going forward. 

Sensors for measuring equipment performance, location and activity will be built-in standard on some new equipment. Trimble 

sensors will also be available for retrofitting older machines from Caterpillar and other manufacturers. According to 

Caterpillar, this aftermarket sensor technology will be able to get some performance data from any Cat machine built since 

1997, when the company started using electronically controlled engines.While Cat Connect may work across a mixed fleet of 

different equipment manufacturers, the sensor technology and machine controls are all on Trimble's proprietary platform. GPS 

units and machine controls from Topcon and other companies will not be compatible with Cat Connect.The Cat-Trimble 

partnership has had its ups and downs, according to John Carpenter, Caterpillar's global construction industries technology and 

solutions manager, and former head of Caterpillar's forest products division. "At first it was a matter of egos. Both Cat and 

Trimble are very proud of what they do. But things have really come along, and we are seeing the results of this team," 

Carpenter told ENR.One of the major concerns about adding these sort of features is how they might affect resale value, 

particularly in a global marketplace. Many of these machines may end up in markets where having a full suite of Trimble 

products is not likely. But Carpenter sees benefits for Cat Connect at the global level. "We talk to people in Abu Dhabi, Africa, 

other markets, and the reason they want this data on fuel usage is not really for efficiency. It's to combat fuel theft, which is a 

real problem in some places," he said. "And as for the sensors and machine controls, you can turn a mediocre operator into a 

pretty good one with the 3D controls and display, and that's great for when there isn't training in place."Caterpillar's 

CONEXPO lineup of new machines includes the new CT681 vocational truck, the axle-forward variant of its existing CT660. 

"We've had some interest in the axle-forward design, and are now able to serve those customers," says Caterpillar sales rep 

Charles Pepper. "Sales have been OK for the vocational trucks. I represent mainly the Southwest sales and we're seeing an 

uptick in demand there," says Pepper.Tier 4 Final is a big trend at CONEXPO this year, and Cat has chosen one of its more 

fuel-efficient machines as a poster child for the transition. The 336F H hydraulic-hybrid excavator uses the same energy-

recovery system as the earlier hybrid model introduced in 2012. Technology from the hybrid is also turning up in other 

machines, as the rest of the Cat F-Series hydraulic excavator line will now use the Adaptive Control System (ACS) hydraulic 

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:5BPK-J581-DY6W-C07D-00000-00&context=
http://www.mhfi.com/
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valve first seen on the hybrid model. But this feature is the only element of the hybrid that Cat currently plans to make 

standard, according to Caterpillar product application specialist Brian Stellbrink. "Aside from a few other improvements in the 

hydraulics system, the ACS is the only technology from the hybrid model in the F-Series at this time," he says. Cat Connect is 

also featured on the 336F H excavator, with built-in Cat Grade Control Depth and Slope, and optional Cat AccuGrade GPS and 

Universal Total Station systems.

Graphic

 

photograph, The Cat 160M3 motor grader features advanced controls from Trimble that are part of the Cat Connect platform., 

Photo by Jeff Rubenstone for ENR

photograph, The CT681 vocational truck is the forward-axle version of Cat's earlier CT660., Photo by Jeff Rubenstone for 

ENR
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ABSTRACT 

  

Caterpillar says its new Cat 329D2 excavator has been designed to offer a powerful performance, with low fuel

consumption and superior reliability, delivering high productivity, versatility and low operating costs. Premium

features on the machine include cross-sensing hydraulics for greater efficiency, robust major structures for long-

term durability, an ergonomic cab for increased productivity, and simplified routine maintenance for reduced

owning and operating costs.   
 

FULL TEXT 

  

CATERPILLAR says its new Cat 329D2 excavator has been designed to offer a powerful performance, with low fuel

consumption and superior reliability, delivering high productivity, versatility and low operating costs.  

Premium features on the machine include cross-sensing hydraulics for greater efficiency, robust major structures

for long-term durability, an ergonomic cab for increased productivity, and simplified routine maintenance for

reduced owning and operating costs.  

The 329D2 has a maximum operating weight of 30,115 kg and a net power rating of 151 kW. Its Cat C7.1 engine

meets exhaust emissions equivalent to US EPA Tier 2, EU Stage II, and China Tier 2 regulations and is equipped

with a three-stage fuel-filtration system for optimum protection of fuel-delivery components.  

A spokesman for the leading construction and mining equipment manufacturer says the design of the Cat C7.1

engine has been field proven with a worldwide reputation for powerful, reliable performance.  

"An advanced fuel-filtration system makes the engine less sensitive to low quality fuel, and the radial-sealed air

filter features a double-layered filter core for maximum filtration capability. An automatic engine-speed control

system reduces rpm (revolutions per minute) during no-load/light-load conditions for added fuel savings, and the

'high horsepower' mode delivers maximum power for demanding tasks," he explains.  

The 329D2 has a powerful pilot-operated hydraulic system with two main pumps that have a cross-sensing system

to utilise 100 per cent of engine power for maximum hydraulic efficiency.  

Regeneration valves in the boom-down and stick-in circuits speed cycles reduce hydraulic flow requirements,

conserve fuel and reduce operating costs; while cylinder snubbers cushion shock in the boom and stick circuits to

protect hydraulic components and increase operator comfort.  

Depending on the region, the excavator comes with a standard undercarriage (329D2), or a long undercarriage

(329D2 L). Both undercarriage configurations feature heavy-duty components, with lubricated/sealed track rollers

and grease-lubricated/sealed track chains. A 5.9-tonne counterweight package is designed to enhance heavy-

lifting performance with the long undercarriage; counterweights are bolted directly to the main frame for added

rigidity.  

The 329D2/D2 L can be fitted with one of four front-linkage configurations to accommodate the application. The

standard 6.15-m reach boom handles most digging and lifting applications, and the heavy-duty 6.15-m reach boom

is reinforced and intended for use in severe applications. Both booms have two stick options - the 3.2-m and 2.65-

m reach sticks. A mass-excavation 5.55-m boom with its 2.5-m stick delivers superior digging forces and permits

the use of a larger bucket. In addition, a Super Long Reach front linkage features a 10.2-m boom and 7.85-m stick.
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All booms and sticks use box-section construction with high tensile strength steel to provide optimum digging

forces.  

Cat buckets for the 329D2 are designed to match machine capabilities, ensuring high production and reduced fuel

consumption. Buckets include: general-duty for low-impact, moderately abrasive materials; heavy-duty for mixed

materials and cohesive soils; severe-duty for highly abrasive materials; and extreme-duty for exceptionally

abrasive conditions.  

In the non-ROPS (roll over protection system) cab, operators can adjust the right and left joystick consoles. A high-

resolution LCD (liquid crystal display) monitor, 40 per cent larger than on previous models, is programmable in 42

languages and alerts the operator to abnormal temperatures and pressures. The monitor also serves as the display

for an available rear-view camera system. Large glass areas enhance all-around visibility, and automatic bi-level

air-conditioning and fully adjustable mechanical or suspension seats provide optimum operator comfort, says the

spokesman.  

Service doors on the upper structure provide easy, ground-level access to the main pumps, pilot filter, water-

separator/fuel-filter, radiator, oil coolers, charge-air cooler and fuel cooler.  

For added customer value, the 329D2 can incorporate Cat Connect technologies, including Product Link, which

provides essential machine operation information through the VisionLink software.  

Brooms  

Among other innovations, Caterpillar has also unveiled three newly designed Cat C-Series brooms - the BP115C

and BP118C pickup models, and the BA118C angle model - that incorporate features that significantly enhance

their performance and serviceability.  

"For use with Cat skid-steer loaders, compact track loaders, multi-terrain loaders, and compact wheel loaders, the

new brooms convert the carrier unit into a versatile, effective cleaning machine for removing dirt, rock, assorted

debris, and snow from large exterior and interior surfaces," says the spokesman.  

The new BP115C and BP118C pickup models have sweeping widths of 60 and 72 inches, respectively. A new

gutter brush features heavy-duty mounts and pivot joints, and the new bristle-height-adjustment lever is

redesigned for easier use.  

The quick-change main brush is now retained with a single pin (versus four bolts) making replacement easier.

Among other features, the new motor bracket is handle-shaped, visibility to the drive is enhanced, and the core

connection is closer to the broom wall to facilitate installation.  

The bucket for the new pickup models is reinforced for greater durability, and the adjustable volumiser feature

allows greater retention of debris in the hopper for fewer emptying stops.  

Copyright 2014 Al Hilal Publishing and Marketing Group Provided by SyndiGate Media Inc. (Syndigate.info).  
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Caterpillar Inc.’s recent announcement that it is investing in Chicago-based technology startup Uptake is a strong signal of the 

construction industry’s current appetite for data analytics.

Contractors, rental companies and others who use heavy equipment have for years had the ability to collect data from their 

fleets. But much of that data is based on history—things that have already happened on a construction project. A new digital 

age is on the horizon that will allow equipment users to get out in front of their projects and more accurately forecast costs, 

failures and operational inefficiencies before problems occur.

Cat recognizes the potential of this technology to help it and its dealers service its clients better. "Customers use our current 

technology for fleet monitoring and to track fuel efficiency, idle times, location and more," said Cat Chairman and CEO Doug 

Oberhelman, in a statement March 5 regarding the company’s minority stake in Uptake. "Our existing solutions are effective, 

but it’s time we take it to the next level."

Telematics systems available on most heavy machines, trucks and tools are now beaming out what Cat describes as 

"quintillion bytes" of information every day. With the diverse brands of equipment that fleets are now integrating into their data 

streams, one can see quickly how fleet managers can become overwhelmed. How are construction managers expected to make 

sense of all that information while managing a project? This is where the analytics tech, such as Uptake’s, comes into play.

"We want to empower our customers with the insight necessary to shift from a reactive ?repair after failure’ mode to a 

proactive ?repair before failure’ stance," Oberhelman said.

Few specifics are available about Uptake’s platform, but the company promises to bring a new dimension of business 

intelligence and benchmarking that will soon be available to construction companies, similar to what Uptake is already doing 

with Cat’s locomotive business.

"Our platform takes massive data provided by sensors, combines it with data science to understand signals and patterns and 

deploys insights in real time that save money, optimize performance and prevent unplanned downtime," said Brad Keywell, co-

founder and CEO of Uptake.

In the end, Cat and its dealers expect to use these real-time dashboards to gain deeper knowledge about how their machines are 

being used. At the same time, construction engineers think they will be able to spend less time managing machines and focus 

more of their attention on solving construction problems.

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:5FRN-P2R1-JBRT-N4TH-00000-00&context=
http://www.mhfi.com/


Page 2 of 2

Caterpillar Is Quick on the Uptake

JENNY REILLY

Graphic

 

photograph, Courtesy Caterpillar Inc.

Load-Date: April 13, 2015

End of Document



 

 

 

 

EXHIBIT 094 

  



| About LexisNexis | Privacy Policy | Terms & Conditions | Copyright © 2019 LexisNexis

Rachel Coffin

User Name: Rachel Coffin

Date and Time: Thursday, March 21, 2019 2:25:00 PM EDT

Job Number: 85348165

Document (1)

1. CAT builds student professionals at competition

Client/Matter: -None-

http://www.lexisnexis.com/about-us/
http://www.lexisnexis.com/en-us/terms/privacy-policy.page
http://www.lexisnexis.com/terms/general.aspx
http://www.lexisnexis.com/terms/copyright.aspx
https://advance.lexis.com/api/document?id=urn:contentItem:5TC1-N9F1-DY7P-T1X9-00000-00&idtype=PID&context=1000516


Rachel Coffin

CAT builds student professionals at competition

The Bradley Scout: Bradley University

October 16, 2015 Friday

University Wire

Copyright 2015 UWIRE via U-Wire All Rights Reserved

Section: NEWS; Pg. 1

Length: 484 words

Byline: Ryan Valentine

Body

Caterpillar Young Professionals is aiming to give Bradley engineering and business students a semester's worth of 

educational experience in a month by analyzing actual Caterpillar business cases with the fourth annual Caterpillar 

Case Competition.

Jason Garrett, associate dean of the Foster College of Business, helps students get involved in the competition.

Bradley students go through a very competitive application process in order to get accepted to participate in the 

competition, according to Garrett.

Those who get accepted in the program go through four training sessions that take place on Wednesdays in 

October. These sessions lead up to the competition Nov. 6 and 7. Students participate in something very similar to 

an all-nighter at the competition, Garrett said.

Each session has students tackling a different topic. Defining and measuring will be the topic Oct. 21, whereas 

analyzing, improving and controlling is the topic being covered Oct. 28. A panel discussion will take place Nov. 4 

covering non-disclosure agreements and tips to help students in the competition.

Managers at Caterpillar submit applications over the summer for the cases to be looked at in the competition. At the 

official competition, students work with Caterpillar Young Professionals at the Caterpillar facility. Students don't see 

anything on the case until the morning of Nov. 6, Garrett said. Students will present their findings Nov. 7 to 

Caterpillar executives in their boardroom.

Garrett stressed how important this opportunity is for Bradley students. He said the competition is a great resume 

builder and allows the students to act as leaders. Students learn to work with professionals and can apply the 

knowledge they have been learning in the classroom directly to the cases they are working on.

Senior industrial engineering major Conner Garrison is currently participating in this year's case competition. He 

spoke about the challenges he's faced throughout the competition and how it has been beneficial to his major.

"Working with professionals has been my biggest experience from the case competition thus far," Garrison said. 

"It's very important to get used to 'talking the talk' in the professional world. Understanding verbiage and diction is 

huge before I go out in my professional career. It puts me a step ahead of others fresh out of college."

Garrison said he's not particularly nervous about the big competition because he's doing it for fun. However, he said 

anyone who is interested should give this competition a shot.

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:5TC1-N9F1-DY7P-T1X9-00000-00&context=


Page 2 of 2

CAT builds student professionals at competition

Rachel Coffin

"Go out and challenge yourself," Garrison said. "It'll be something out of your comfort zone that you'll remember the 

rest of your life. Also, you can talk about it in a job interview. It's a challenge, but you build your network and it's a 

good time."

Garrett calls the Caterpillar Case Competition "one of the premier events for College of Business and College of 

Engineering."
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here's a reality check lurking within Caterpillar's decision to relocate its global headquarters in Peoria to

north suburban Deerfield.

Since January, when Cat said it was moving its HQ to the Chicago area, there had been an underlying

expectation among some businesspeople that the big equipment manufacturer was bound for Chicago's Loop.

The rationale: Cat would eagerly follow a trend recently pioneered by Google, McDonald's, Motorola Solutions

and other brand names to relocate there and tap into the energy of a younger, more tech-savvy workforce that

lives, works and plays in the nearby neighborhoods.

Caterpillar is moving its headquarters from Peoria to Deerfield. (Erin Hooley / Chicago Tribune)
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Yet Cat's decision Wednesday shows that corporate powerhouses looking to bust a local relocation move — and

refresh their image — don't always want to be headquartered in Chicago's downtown, even if the company is

eager to connect with millennial workers.

Cat's call is also a reminder that while established suburbs have lost some marquee companies to Chicago, they

still compete for corporate tenants, provided they offer viable transportation options, ample office space and

other amenities.

"How odd to be talking about a corporation relocating to the suburbs as being out of the mainstream," says

Jerry Szatan, founder of Chicago-based Szatan & Associates, who works on company site selections. "That

wouldn't have happened 10 years ago."

Cat never said it was heading downtown or coming to the city. Instead, the company's plan was to scope out the

entire area, especially haunts near O'Hare International Airport.

Deerfield's proximity to the airport was instrumental in Cat's decision to ink a multiyear lease in a corporate

office park. It's renting the former headquarters space of spirits-maker Beam Suntory, which is packing up its

450 employees and heading for the Merchandise Mart.

In its announcement, Cat noted its new HQ will be a "20-minute drive" from O'Hare.

Well, technically that's true.

But, Cat executives, clients and vendors who are eager to make a plane would be wise to build in some extra

time as they navigate the northern suburbs' congested highways and byways during rush hours.

Nonetheless, it's better than a three-hour-plus jaunt between Peoria and the airport.

It may also be less taxing than a commute from downtown Chicago, where travel times to and from O'Hare can

really pile up. This is especially true when there's crummy weather, construction or a road emergency, and

somehow there always seems to be crummy weather, construction or a road emergency.

Cat's Deerfield office initially will have 100 employees and eventually 300 people.

While better O'Hare access is important to keeping the worldwide company humming, Cat's main reason for

leaving Peoria for the Chicago region is to shake up its corporate culture.
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The company, which industry analysts argue has too many older, expensive factories, is suffering from

lackluster sales and earnings.

To boost growth, CEO Jim Umpleby is focusing on making Cat leaner, which means staff cuts, plant closings

and pulling out the stops to improve corporate earnings. It recently decided to shutter part of its Aurora-area

factory, ending 800 hourly jobs.

My guess is it will be easier to execute such calamitous plans from the confines of the Deerfield-based HQ

instead of the company town of Peoria, where Cat still employs more than 10,000 workers.

While trimming staff in some areas, Cat is looking to bring more digital engineering and marketing talent to its

fold.

A Cat HQ in downtown Chicago could have given the manufacturer increased access to that type of labor pool.

The company appears confident its Digital & Analytics Hub in the Merchandise Mart, which opened in late

2016, will make those personnel connections.

Moreover, Cat notes that Deerfield's access to Chicago's Metra train line can transport people from the Loop

who want to work or visit its new HQ.

Undoubtedly, Cat's decision to tap Deerfield is some rare good corporate relocation news for the suburbs.

Some former corporate havens are being rocked by outright defections, like McDonald's leaving Oak Brook for

Chicago, while others are reeling from major tenants cutting back, which is pumping suburban office vacancy

rates up to 20 percent.

Cat's decision also can be viewed as a message to Chicago, which is in the midst of a downtown office

construction revival.

At a conference I attended this week, sponsored by the Civic Federation and the Federal Reserve Bank of

Chicago, it was estimated that there are about 50 construction cranes dotting the city's skyline, each

representing the emergence of a new skyscraper.

That's called a boom, folks.

In picking Deerfield, Caterpillar was following its own agenda. It had no intention of sending a broader

message, such as the city should think twice about all the high-flying construction that's underway or

developments in the pipeline.

Still, when a major player decides not to join in the fun, shouldn't you be concerned the party's going on too

long?

roreed@chicagotribune.com
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Most commonly associated with ensuring proper grading and paving of airport runways and highway projects, 3D control 

systems often come with a hefty price tag. Faced with the considerable startup costs, many contractors will forgo 3D grade and 

paving controls unless they are called for in a contract. But a Minnesota-based paving subcontractor found it to be the right 

solution for the pavement mat beneath the field of the new Vikings Stadium in Minneapolis.

"This was the first time we had ever used a 3D paving system," says Shawn Bloch, GPS survey manager with Minneapolis-

based Park Construction Co., which graded and paved the interior of Vikings Stadium. "It was also the first time it had ever 

been used in Minnesota, and I think the first time it's been used to pave the inside of a football stadium."

Working with 3D controls supplier Sitech, construction manager Mortenson Construction and Caterpillar dealer Ziegler CAT, 

Park Construction used a Trimble Accugrade PCS900 system to meet the stringent requirements theNational Football League 

has set for new stadium construction. In the spring of 2016, crews set up total stations inside the stadium, and Park 

Construction's Caterpillar 160M motor grader and AP1055E paver were equipped with 3D paving and grade control units.

Bloch built a 3D model for each pavement lift as well as for the grading. "First we ran the gravel surface with the motor grader, 

then we did two lifts of asphalt with the paver to reach a certain elevation," he says. The machines were governed by the 

model, relying on the signal from the total station to determine elevations. Crews were taught to use the system in a three-hour 

session with Sitech.

The NFL's design standard called for an 1?8-in. tolerance for each 10-ft grid segment of the 270-ft by 420-ft asphalt paving 

area, with no crowns along the edge. But aside from a few low spots on the first lift, the job went smoother than expected, 

Bloch says. Grading the gravel took three and a half days, and the entire paving process was completed in only two days.

But the real payoff came after the job was done and the inspections began. "We only had two seams on the entire field," recalls 

Bloch. When workers for turf installation subcontractor Kiefer USA arrived, their initial reaction was disbelief. "The guy from 

Kiefer said he had never seen anything this nice, and he didn't know if he'd even have to use the 10-ft straight edge," says 

Bloch. "But the guy from Mortenson said, 'Go get it.' Then he grabbed it from the Kiefer truck himself and did it just to show 

how level it was."Bloch hopes to use 3D controls on other sports fields and facilities his firm bids on.

Unusual applications for 3D controls are often driven by the contractors' demands, according to Trimble paving segment 

manager Kevin Garcia. "One of the biggest recent changes for [3D controls] has nothing to do with the technology providers 

themselves, but in the way contractors and dealerships are perceiving it," he says. "As we move into the rental space, 

contractors with a specific project can see the need for it, and justify the rental cost."

Examples like Vikings Stadium will become more common as new users try the technology, says Garcia. But the main obstacle 

for adoption remains awareness. "If you can maximize material usage, you can reduce yields and eliminate rework. Do it right 

and it lasts longer than traditional methods," he says.

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:5P10-FWF1-F028-70Y7-00000-00&context=
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Picture people living in outer space, breathing inside helmets, going about their daily activities. What are they wearing? At a 

cosmic cocktail party, are they drinking Champagne? Lee Anderson needed to know.

The Chicago-based fashion designer keeps a sketch pad full of fashion astronauts, as she calls them, in which she explores the 

idea of what an average person would wear in an otherworldly atmosphere.

It's the intersection of fashion and space -- something the founder of outerwear design company Starkweather has thought about 

a lot. As the space industry develops, Anderson wants her company to link the creative and scientific sides.

Anderson's not the only entrepreneur looking toward the stars. From one- to two-person startups to Fortune 500 companies, 

firms throughout the Chicago area are eyeing outer space as their next market. The city may not end up with a rocket launching 

pad, for example, but Chicago has a role to play in the uncharted industry, some business leaders say, and companies are eager 

to start braving the final frontier.

Some have already begun.

Space program veterans Boeing and Caterpillar are continuing work to get their technology into the cosmos. There's a startup 

looking to elevate planes into orbit, another company that's aiming to build infrastructure in space and at least one local law 

firm that wants to represent companies like them.

To be sure, the capital-intensive industry is still niche, one expert said, and expectations continue to outpace reality. So far, it 

has been a playground for billionaires like tech entrepreneur Elon Musk, Amazon founder Jeff Bezos and Virgin Group's 

Richard Branson, who recently announced that Virgin Galactic plans to take tourists into space by the end of next year.

But overall, the economy of space isn't science fiction anymore.

The global space economy totaled $329 billion in 2016, up from $323 billion the year prior, according to a report from the 

Space Foundation, a Colorado-based advocacy organization. That includes NASA and military space spending, hardware 

manufacturing, telecommunications, broadcasting and other industries.

"There are people interested in space in all of the industries, like myself in fashion," said Anderson, who also founded FAAR, 

short for Fashion + Aerospace, an organization focused on education and building a network between the fashion and aerospace 

industries. "Even if just those people start to become aware of how they might get their foot in the door, we'll all be better off."

Some companies have led the way. Chicago-based Boeing, with the companies it has acquired, has partnered with NASA on 

human spaceflight missions for more than 50 years, helped build the International Space Station and does extensive work with 

satellites. Boeing also is building a new spacecraft to get NASA astronauts to and from the space station, among other projects.

https://advance.lexis.com/api/document?collection=news&id=urn:contentItem:5PR0-KPV1-JBG7-43KS-00000-00&context=
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Boeing's network, space and security business, which includes commercial satellites and spacecraft, brought in $7 billion in 

revenue in 2016, representing about 5 to 10 percent of the company's overall business, spokeswoman Kelly Kaplan said.

Caterpillar's diesel generators powered communications between the Apollo crew and NASA when Neil Armstrong spoke his 

historic words from the surface of the moon.

More recently, Deerfield-based Cat has engaged with the agency on development of automation and long-range, remote-

controlled machines.

For Cat's customers on Earth, that technology can get operators out of dangerous or tiring situations, said Eric Reiners, 

automation and site technologies program manager. But NASA could one day use it to operate machines on the moon or Mars, 

he said.

Caterpillar doesn't break out revenue figures for its autonomous technology, but an executive said in June that there were about 

75 autonomous trucks in operation.

"They want to be able to learn to live off the land," Reiners said. That could mean digging up water or excavating finely 

crushed rock on the planet's surface that could be used to create structures.

Of course, there are hurdles.

Space, as "Star Wars" has taught us, can be a bit of a bureaucratic nightmare. In real life, the bureaucracy to surmount is still 

here on Earth.

To launch a rocket, for example, one needs a license from the Federal Aviation Administration. Want to put a transmitter on a 

satellite? The Federal Communications Commission regulates that. But if a satellite is going to transmit over other countries, it 

could be the International Telecommunication Union's jurisdiction.

David Hurst sees a business opportunity in all that galactic red tape. His Chicago-based company, Orbital Transports, helps 

companies navigate the bureaucracy, put the mission together and actually get into space.

"You could think of us as a systems integrator or general contractor," he said, noting that Orbital Transports also can coordinate 

elements like space vehicles, people, services and facilities. He expects the first mission he's assisted will go into space in 2019. 

But all that is just the first step in Hurst's plan.

He wants Orbital Transports to eventually develop infrastructure in space -- cosmic equivalents to Earth's roads, trains and 

bridges -- to support continuing operations in the first 100 to 200 miles of space, called low-Earth orbit, and beyond.

That could mean mining ice from the lunar south pole or metals from asteroids near Earth, Hurst said, or delivering rocket fuel 

to spacecraft while they're in orbit.

"The entire goal is to really develop this infrastructure that will make it possible and in fact easier for people to travel and work 

and operate in space," he said.

Celestial operations, however, still sound like a bit of a moonshot to most people. Hurst knows this.

"I start describing things that are happening now and people look at me like, 'Isn't this science fiction?' " he said.

Though certain space operations remain a ways down the line, it's far from fiction.

There are new opportunities for companies to jump into the space economy, said Micah Walter-Range, director of research and 

analysis at the Space Foundation. Pharmaceutical companies, for example, are looking to do research in space, manufacturers 

are forming partnerships and logistics brands are aiming to provide support.

"We finally reached a point where because of technology changes and technology just becoming more accessible and 

widespread, it has brought down the costs tremendously," he said. "People are saying, 'What can we do with technology that is 

good enough and apply that?' "
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Unsurprisingly, NASA helped point private companies toward space. With the space shuttle set to retire, it launched the 

Commercial Orbital Transportation Services program in the mid-2000s to find companies that could take over some operations 

in low-Earth orbit.

Through that program, Elon Musk's SpaceX and aerospace manufacturer Orbital ATK started providing commercial cargo 

launch services for the International Space Station. NASA has used commercial companies as contractors since it was founded 

in the 1950s, but these relationships are different.

SpaceX and Orbital ATK started as NASA's partners, and then NASA became the customer, according to the space agency's 

website. SpaceX's Dragon was the first commercial vehicle to fly cargo to the space station under a commercial contract with 

NASA in 2012, followed by Orbital ATK's Cygnus spacecraft in 2014.

Space travel has been expensive in the past, said Hurst, who is also president and treasurer of NewSpace Chicago, a community 

of professionals interested in space. But SpaceX has reduced the price, partly because it offers services for a fee and through 

the advent of reusable spacecraft.

"The goal is to build a launch vehicle and reuse it as many times as possible and that will drastically reduce the cost of going to 

space," Hurst said. "As that happens, we will see new opportunities and new applications and new companies being created to 

take advantage of that."

Blue Origin, Bezos' space company, also is working on reusable rockets.

The attention companies like SpaceX, Blue Origin and Virgin Galactic attract prompts others to take a look at their own 

earthbound products and consider cosmic applications, Chicago-based lawyer Charles L. Mudd Jr. said.

In August, Mudd's firm launched a practice area in space law to assist companies looking beyond Earth. Traditional areas of 

law such as intellectual property, contract negotiation and regulatory compliance could apply, Mudd said. There could be 

mergers and acquisitions down the line.

The practice area is in its infancy, and Mudd declined to comment on the number of clients employing the firm's space law 

services. But with a focus on startups and intellectual property law, among other areas, Mudd said he's positioning his firm to 

help companies grow the industry.

"It's consistent with our theme," he said. "I've always wanted the firm to be at the cutting edge of developing law."

To be sure, the commercial outer space industry is still "a very, very niche area," said Mohan Sawhney, a professor at 

Northwestern University's Kellogg School of Management. A company claiming to dabble in space could be doing so as a 

marketing stunt, he said.

It has taken the better part of two decades for companies backed by entrepreneurial billionaires to really get off the ground, 

Sawhney said. And it's not a coincidence that multiple billionaires are involved in the industry.

"It needs a lot of investment, and it needs a lot of patience and a lot of risk," he said.

New industries, especially those that require a great amount of infrastructure and capital, start small and take time to ramp up, 

Sawhney said. Expectations for those industries evolve much faster.

"Outer space and that whole business is still at an early stage where expectations are ahead of reality," he said.

But the intersection of hype and reality is getting closer, Sawhney said. Last year was the first time he saw some of his business 

graduate students aiming to work at space tech companies.

Vice President Mike Pence also has expressed support, recently promising to foster stronger partnerships between industry and 

government agencies to make space more accessible.

Most of these companies are in it for the long haul. They're taking steps now to get their operations into orbit later.
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Longtime professional pilot and aviation entrepreneur Dave Koch launched a company called AirChicago that plans to operate 

charter executive jets out of Chicago-area airports like Chicago Executive Airport in Wheeling.

Koch plans to build the network worldwide and eventually start using hypersonic jets, aircraft in development that theoretically 

could get a customer from Chicago to Beijing in about two hours, he said.

"Those same airliners can get into low-Earth orbit," he said. "You just have to fly a little faster."

Koch aims to keep prices for tickets on those flights similar to first-class fares. From there, space opens up for routine use, he 

said.

Anderson's Starkweather is another example. The fashion company, which sells most of its products through trunk shows and 

custom orders, focuses on outerwear for urban environments. But Anderson and her New York-based partner's approach is one 

that could apply to space-wear design.

"You design for what you want it to look like, then you find the technology and functional components to make it possible," 

she said.

A long-term personal goal is designing spacesuits, Anderson said. Hence the sketch pad, full of far-flung musings.

There's the Blackhawks fan in space, foam finger and all; the cocktail party attendee with a straw leading from her Champagne 

flute up into her spherical helmet; and the fashionista in a gown, her bracelet shining through the protective sheer membrane 

that envelops her.

"It's kind of ridiculous to be making these drawings," Anderson said, sorting through the sketches. "(But) we have no idea what 

it's going to be like, so why not?"

amarotti@chicagotribune.com

Twitter @AllyMarotti
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Photo: Lee Anderson, founder of the Chicago company Starkweather, sketches ideas for fashions people might wear in 

otherworldly atmospheres. JOSE M. OSORIO/CHICAGO TRIBUNE

Photo: Using technology his company developed with NASA, Caterpillar engineer Kevin Carew uses a remote station to 

operate heavy machinery at a facility in Washington, Ill. ZBIGNIEW BZDAK/CHICAGO TRIBUNE
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Column: When it comes to restructuring, GE can
learn from Cat

By Robert Reed
Chicago Tribune

NOVEMBER 16, 2017, 5:00 AM

s it embarks on one of the largest corporate transformations in modern history, General Electric may

find it helpful to use locally based Caterpillar as a guiding light.

That’s because when it comes to cost-cutting, boosting sales, making money and getting back in the good graces

of Wall Street, Deerfield-based Caterpillar’s two-year-plus reorganization is firing on all cylinders.

As it embarks on one of the largest corporate transformations in modern history, General Electric may find it helpful to use locally based
Caterpillar as a guiding light. (Gene J. Puskar / AP)
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As a result, Cat is chalking up the type of results that GE hopes to achieve, provided its sweeping revamp

launched this week is as successful.

GE is unloading a whopping $20 billion in assets, including its locally based transportation division, and

shrinking the unwieldy conglomerate into a more manageable and, it hopes, highly profitable industrial

concern.

Boston-based GE is larger and more multi-dimensional than heavy equipment maker Cat, so direct

comparisons aren’t always apt. Nonetheless, GE’s recently installed CEO John Flannery should be emboldened

by Cat’s rebound.

“CEO John Flannery reset expectations to reflect the harsh realities of what we believe will likely be a multiyear

turnaround,” wrote Barbara Noverini, senior equity analyst for Morningstar, in an update following GE’s

announcement.

Just like GE, Cat understands that desperate times call for desperate measures.

Between 2010 and 2016, the maker of heavy manufacturing equipment and construction vehicles suffered a 40

percent sales and revenue decline — an unprecedented tumble for the 92-year-old Cat.

The free-fall compelled the executive brass in late 2015 to initiate its mass restructuring that centered on a $1.5

billion cost reduction plan. Cat also sought to use the revamp as a means of forging a different corporate

culture, one that was more growth-oriented and better poised to take advantage of the homebuilding and

infrastructure revival underway overseas and throughout North America.

So far, Cat’s business comeback is on track.

Its workforce has declined by at least 16,000, some 30 facilities have been closed or consolidated; and it may

exceed the $1.5 billion in cost cuts, according to the company.

In the third quarter, Cat said it expects 2017 sales and revenue of $44 billion, up from its earlier quarterly

forecast of $42 billion to $44 billion. Cat also expects annual adjusted earnings of $6.25 per share, up from the

$5 previously forecast.

https://www.chicagotribune.com/topic/business/john-flannery-PEBS00035-topic.html
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While those who have lost their jobs are bearing the brunt of Cat’s changes, the results and projections are

exceeding Wall Street’s expectations. Cat stock is trading around $134 per share, compared to $94 per share

about a year ago.

Right now, GE can only dream of such a lofty improvement.

The company’s stock is hovering at around $18 per share, down from just over $20 per share at the time of

Flannery’s Monday announcement, which included a steep 50 percent dividend cut. A year ago, GE was trading

at $30 per share.

Wall Street wags, who have been waiting a long time for a GE turnaround, are openly wondering if Flannery is

cutting enough. Some question if the company’s three remaining industry segments —aviation, health care and

power—can become a big money-making operation.

Flannery has asked investors to be patient because his plan will take a few years.

Frustrated shareholders may be too rough on Flannery, a GE veteran with ample corporate reorganization

experience, who seems ready to do what’s necessary to revive the company.

After all, GE is spinning off some sacred properties, including the signature lighting division that inventor

Thomas Edison developed to help start the company more than 125 years ago.

Caterpillar also turned a page on its history by deciding to relocate its longtime headquarters from Peoria to

Deerfield, which will be completely operational by mid-2018.

Yes, large manufacturing revivals are difficult and tricky. But Cat is showing GE that there is a way to bring

good things to life.

roreed@chicagotribune.com

Twitter @ReedTribBiz
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ADM, Deere, CAT named Illinois' top businesses

The State Journal-Register

Three companies with deep agricultural roots were named the top businesses in Illinois history as part of the Illinois Top
200 online vote, a joint project of the Abraham Lincoln Presidential Library and Museum, The State Journal-Register
and the Illinois Bicentennial Commission.

Archer Daniels Midland Co., which helps feed the world by turning crops into food ingredients, came out No. 1 in
the voting. ADM, based in Chicago but with extensive operations in Decatur, is one of the world's largest agricultural
processors, with approximately 31,000 employees.

Deere & Co., whose green-and-yellow farm equipment can be found in fields around the world, landed in second place.
The Moline-based company employs more than 55,000 people and ranks 105th in the Fortune 500.

Caterpillar Inc., which placed third, recently shifted its headquarters from Peoria to Deerfield, and also has operations
in Decatur employing more than 1,600 people. It is the world's largest maker of construction equipment, employs 95,000
people and ranks 74th on the Fortune 500.

The rest of the top 10:

McDonald's: With headquarters in the Chicago area, McDonald's serves about 69 million people each day and is the
world's second-largest private employer.Walgreens: This drugstore chain began in Chicago. Its parent company ranks
17th on the Fortune 500, higher than any other Illinois business.Rand McNally: This Skokie company, now synonymous
with maps and atlases, traces its roots back to a Chicago printing business that began in 1856.DeKalb AgResearch:
Founded in 1917 by DeKalb County farmers, the company was a pioneer in developing corn hybrids to resist disease
and yield more grain.Sears: Sears grew from jewelry business to mail-order giant to the largest retailer in America. Based
in Hoffman Estates, it has 596 department stores.State Farm: This Bloomington company was founded in 1922. Today
it has 70,000 employees and ranks 33rd on the Fortune 500.Dairy Queen: The first DQ opened in Joliet in 1940. Now
based in Minnesota, the company popularized soft-serve ice cream and today runs more than 6,000 restaurants.

The Illinois Top 200 project lets Illinoisans vote every two weeks on an array of categories. By the state's 200th birthday
on Dec. 3, voters will have chosen 10 favorites in 20 different categories - the Illinois Top 200.

Voting in the next category, top inventions and innovations, is open now at www.IllinoisTop200.com.
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Future categories include authors, musicians, actors, leaders, buildings and unforgettable moments. Everyone is invited
to suggest possible nominees in each category by using the hashtag #ILtop200 on social media.

Movers and shakers: 20 people under 40 who make a difference in Central Illinois
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Cat ups performance and safety on new pipe layer

Anirban Bagchi

Caterpillar has updated its PL61 pipe layers to deliver 18t of maximum load capacity and additional safety features.

Part of the full line of purpose-built Cat pipe layers, the updated PL61 retains its operator comfort and easy maintenance
features, with updates for added safety and performance, according to Cat. The new model also sports a width of 3240mm
for easier transport

The PL61 features an available rear vision camera with a dedicated display providing added visibility to the back of
the machine. A Load Monitor Indicator (LMI) is also available and is a mandatory attachment where required to meet
regional regulations.

Both open and enclosed cab models feature a factory integrated Roll Over Protective Structure (ROPS) to help protect
operators and the machine in case of a rollover. The rear window exit and the quick drop release function are now
common across the Cat pipelayer product line for added safety and more intuitive operation, says the manufacturer.

The new PL61 also offers faster steering response than its predecessor for improved manoeuvrability on the pipeline.
The fuel system can now deal with lower quality fuel, Cat says.

The new PL61 is powered by a Cat diesel engine with ACERT Technology. While the engine meets US EPA Tier 4 Final/
EU Stage IV/Korea Tier 4 emissions standards, a configuration is also available for lesser regulated markets, such as
the Middle East

According to Cat, maintenance has been made easier with ground level access to grouped service points. Cat Connect
LINK technologies offer telematics to wirelessly connect users to their equipment, providing insight into machine or
fleet performance. Product Link is also integrated for access to information such as machine location, hours, fuel usage,
idle time and event codes. Data is available via the online VisionLink user interface to assist in more effective fleet
management and reducing operating costs.

Copyright notice © Corporate Publishing International. All rights reserved. Provided by SyndiGate Media Inc.
( Syndigate.info ).
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CAT sales in the oil and gas industry grow

Caterpillar (NYSE:CAT), the world's No.1 heavy machinery maker, announced today that its worldwide machine retail
sales rose 25 per cent Y/Y for the rolling three-month period ending in June.

The positive results were driven by the companys energy and transportation retail sales, which grew 14 per cent in the
latest rolling three-month period. Such hike was mostly driven by a 30 per cent increase in sales in the oil and gas sector,
a major consumer of reciprocating engines, turbines, diesel-electric locomotives, among other products. In the same
segment, power generation sales grew by 12 per cent.

Sales in the mining sector, however, showed a decrease. In a statement, the Illinois-based firm reported declines of 4
per cent in the industrial segment, a consumer of equipment such as electric rope shovels, draglines, large wheel loaders,
mining trucks, rotary drills, etc.

In terms of regions, CAT indicated that sales in the Asia Pacific region surged 37 per cent during the period, 29 per cent
for Latin America, 22 per cent for North America and 19 per cent for Europe and the Middle East.

© 2018 Global Data Point. All Rights Reserved. Provided by SyndiGate Media Inc. ( Syndigate.info ).
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Cat sees room for more growth: Company's robust recovery continues

Matt Buedel of the Journal Star

The steep uptick in Caterpillar Inc. equipment sales since the end of a historic downturn in 2016 still has significant room
to grow in at least some business segments and geographic regions.

For mining equipment in particular, the recovery is still only beginning, the company's director of investor relations told
analysts Friday at the Morgan Stanley Laguna Conference in Dana Point, Calif.

"Our end markets across the globe are really diverse; you could say all of them have room to grow, but some of them
are farther along than others," Amy Campbell said. "We think (mining equipment sales are) very early in that cycle. ...
We think that's early days of that recovery."

Retail sales of Caterpillar machinery around the globe for the three-month period ending in August rose 23 percent over
the same period last year, according to a report filed Friday with the Securities and Exchange Commission.

That result maintained a roughly 25 percent growth rate for the last several consecutive monthly retail sales reports,
although it included one significant shift in regional dynamics.

The August report showed the machinery sale growth rate in North America at 29 percent surpassed the Asia and Pacific
region, which had a 28 percent sales growth rate.

The machinery market in China was one of the few bright spots in Cat's sales reports throughout the unprecedented
downturn from 2012 through 2016 and remains a significant source of revenue.

Tom Pellette, Caterpillar's group president for its construction industries segment, said China will retain its prominence
for the company despite ongoing trade tensions with the U.S.

"The engines for growth for construction really have been China and North America," he said Friday at the Morgan
Stanley conference.

Caterpillar posted about $45.5 billion in sales in 2017, a roughly 18 percent increase from 2016 revenue. Sales in 2016,
however, were more than 40 percent below the company's peak a few years earlier.
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Cat expands articulated hauler line-up with 740 GC

Anirban Bagchi

Caterpillar has re-introduced the 40t size class in its articulated dumper line-up with the launch of the new Cat 740 GC
articulated dump truck (ADT).

The global construction equipment leader said in a statement that the new model is designed to incorporate the features
and performance of models currently in the ADT line-up, including new controls, transmission-protection features, hoist-
assist system, advanced traction-control system, stability-assist system, and a fuel-saving ECO mode.

In addition, the 740 GC also incorporates the latest automatic retarder-control system, which requires no input from the
operator, resulting in greater operating efficiency. For added control, the new model also features a 'wait-brake', which
temporarily applies the service brakes during pauses in the work cycle, reducing operator effort and fatigue. Also, a hill-
start system automatically holds the machine on grades, allowing the operator to move from the service brake to the
throttle with no roll-back on slopes.

Cat also said that the driver and cab environment of the new ADT has received a lot of attention. The 740 GC cab features
the new 'external spinal-ROPS', which is found on other Cat ADTs in the range. This cab incorporates a rear-quarter
glass that eliminates a structural pillar, resulting in enhanced rear visibility. Also, a 'wake-up' feature initiates machine
displays when the door is opened. The door itself is lighter and stronger than previous designs and more effectively seals
against dust infiltration. The overall cab design results in interior sound levels of 72 dB(A).

Useful for the Middle East, an optional infrared glass reduces solar heating inside the cab, and left- and right-hand
sliding windows increase ventilation, while also facilitating communication with workers and the loader operator. An
automatic climate-control (HVAC) system positions more vents above and behind the operator for increased cooling
efficiency. An optional heated/cooled seat provides added adjustments that allow operators to 'dial in' personal comfort
settings, and a second seat with added cushioning now uses a flip-up/flip-down design to provide additional cab storage.

The new 740 GC uses the Cat C15 ACERT engine available in configurations to meet emission standards of both highly
regulated (HRC) markets and less regulated (LRC) countries such as in the Middle East. For the LRC markets the
engine produces 449hp. The three-axle ADT's transmission is the Cat CX38B and its drive configuration is 6X6.

The post Cat expands articulated hauler line-up with 740 GC appeared first on Middle East Construction News .
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Cat Electrified Equipment

caterpillar

Nov 14, 2018

SOURCE:Caterpillar Inc.

As the technology capability and the power density of power electronics, motors, generators and energy storage solutions
have advanced, so, too, has the value proposition of electrification for Caterpillar's customers.
 DESCRIPTION:
Click here to learn how electrified equipment, in the right application, can offer benefits to companies in each of
Caterpillar's major industry segments including fuel savings, reductions in total cost of ownership, environmental
sustainability, durability and productivity.

Tweet me:

KEYWORDS:Caterpillar, electrification, electrified equipment, NYSE:CAT

The views expressed in any and all content distributed by Newstex and its re-distributors (collectively, the "Newstex
Authoritative Content") are solely those of the respective author(s) and not necessarily the views of Newstex or its re-
distributors. Stories from such authors are provided "AS IS," with no warranties, and confer no rights. The material
and information provided in Newstex Authoritative Content are for general information only and should not, in any
respect, be relied on as professional advice. Newstex Authoritative Content is not "read and approved" before it is
posted. Accordingly, neither Newstex nor its re-distributors make any claims, promises or guarantees about the accuracy,
completeness, or adequacy of the information contained therein or linked to from such content, nor do they take
responsibility for any aspect of such content. The Newstex Authoritative Content shall be construed as author-based
content and commentary. Accordingly, no warranties or other guarantees are offered as to the quality of the opinions,
commentary or anything else appearing in such Newstex Authoritative Content. Newstex and its re-distributors expressly
reserve the right to delete stories at its and their sole discretion.
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Cat launches best in class underground R1700

Caterpillar recently launched the Cat R1700 underground mining loader, a completely new design that has proven its
high productivity and efficiency in extended field trials and in production studies.

The R1700 carries a size-class-leading payload of 15 tonnes, 20% more than its predecessor carries, yet it maintains the
dimensions of the R1700G. A recent head-to-head study and multiple field trials show that the new machine leverages
its payload advantage to deliver much faster truck loading and more productive load-and-carry operations while using
significantly less fuel per hour.

The R1700 gains cycle time advantages through fast bucket loading due to high breakout forces and a new traction
control system that limits tire slip when the bucket enters the pile. The result is fast loading, good bucket fill factors and
reduced tire wear. Excellent machine balance and a new electrohydraulic braking system aid load-and-carry cycles.

Fuel efficiency gets a boost in the new R1700 from on-demand adjustment of the cooling fan and the hydraulic system,
as well as the efficiency of the Cat C13 engine. The 6-cylinder engine is turbocharged and air-to-air after-cooled, and it
produces 269 kW in standard configuration and 257 kW in EU Stage V compliant form.

The engine is available in three different emissions configurations Cat ventilation reduction, U.S. EPA Tier 3/EU Stage
IIIA, and EU Stage V to allow tailoring the R1700 to the ventilation needs of the mine. After-treatment for the Stage V
engine configuration is chassis mounted for convenience and includes a diesel emission fluid (DEF) tank sized to match
the 12-hour capacity of the fuel tank.

To boost productivity even further, the R1700 is designed to make best use of technology. Optional Autodig helps
new operators be productive the first day and reduces fatigue for experienced operators. MineStar Command for
underground offers a selection of control technologies line-of-sight remote control, tele-remote control from a distant
operator station, semi-autonomous operation, and fully autonomous operation.

Operators will appreciate the responsiveness of the machine. During the load or dump cycle, the harder the operator
pushes the controls, the faster the machine responds. The steering system is pilot controlled to provide more precise feel
for the operator during maneuvers in tight places.

Ride control is now fully integrated into the hydraulic system and engages automatically as the machine goes above 5
km/h. Electronically snubbing the lift cylinders protects them and provides greater operator comfort.
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For easier maintenance, the R1700 features several components that have modular designs so they can be removed and
replaced easily. In addition to modular components, all filters and key service points have been grouped into a centralized
section on the cold side of the engine. The radiator guard swings open for ground-level access to the radiator and oil
coolers. The batteries are easily accessed just under the centralized service location.
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Light Tower: Built-In Generator

The WCDE-4-20KW-4X500LTL-LED-CPR-MOD1 mobile light tower also features a 20-kW generator. The telescoping tower 

has a maximum height of 25 ft and sports four, 400W LEDs producing a total of 208,000 lumens. Its 15-gallon diesel fuel tank 

can provide more than 200 hours of continuous illumination. The light tower is mounted on a two-wheel towable trailer with 

the generator encased within a 14-gauge steel compartment.Larson Electronics; www.larsonelectronics.com

Backhoe Loader: Improved Cab Layout

The Cat 440 backhoe loader has an operating weight of 21,500 lb and is powered by a Cat4.4 Acert engine rated at 116 hp. The 

backhoe's load-sensing piston and variable flow pump provide full hydraulic power at any engine rpm. The operator's station 

keeps controls for loader and backhoe within reach regardless of which way the operator is facing. Improvements to the 

controls include a spring-applied, hydraulically released parking brake set to a single button. Caterpillar; www.cat.com

Wheel Loader: High Top Speed

The Deere 324L compact wheel loader has a full-turn top load of 9,766 lb with a maximum dump height of 10 ft, 3 in. The 

machine is powered by a 73-hp engine that meets Tier 4 Final emissions standards. A hydrostatic transmission provides 

smooth shifting when moving between work cycles and travel, and the wheel loader boasts a top speed of 23 mph. Designed to 

maneuver around crowded jobsites, the wheel loader features rear-wheel steering and improved line-of-sight compared with 

earlier models. Deere Construction & Forestry; www.deere.com

Wire Rope Load Cell: Wireless Connectivity

The COLT2 Clamp On Line Tensionmeter features several improvements over the earlier version of the load cell, including the 

ability to log local weather conditions and GPS coordinates with recorded data. The load cell is designed for measuring tension 

on static wire rope lines used in telecommunication towers. The COLT2 can measure tension up to 11,000 lbf on lines up to 1 

in. in diameter. It features integrated Bluetooth connectivity to log data into the companion mobile app, which is available for 

iOS and Android devices. Straightpoint; www.straightpoint.com

Manufacturers can send information on new products to ENR.products@enr.com.

Load-Date: January 15, 2019
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The global Used Construction Machinery market is valued at million US$ in 2018 is expected to reach million US$ by
the end of 2025, growing at a CAGR of during 2019-2025.

This report focuses on Used Construction Machinery volume and value at global level, regional level and company
level. From a global perspective, this report represents overall Used Construction Machinery market size by analyzing
historical data and future prospect. Regionally, this report focuses on several key regions: North America, Europe, China
and Japan.

Request For Sample @ https://www.researchtrades.com/request-sample/1665674

At company level, this report focuses on the production capacity, ex-factory price, revenue and market share for each
manufacturer covered in this report.
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CHICAGO (AP) - A construction machinery company known for its earth-moving equipment plans to expand its Chicago 

office in an effort to attract top tech talent.

Caterpillar Inc. is expanding its digital team, which includes software developers, data analysts, telecommunication experts 

and computer engineers, the Chicago Tribune reported .

The Deerfield-based company first moved to downtown Chicago two years ago to improve recruitment. It's critical the 

company works to continue attracting top tech talent, said Ogi Redzic, the vice president of the company's Cat Digital division.

"The things we're building right now are foundational for the future of Caterpillar," Redzic said. "Customer expectations are 

changing. ... He is expecting the same tools he (uses) for his daily life to be as good and better in the equipment that he gets."

Companies that aren't traditionally associated with the tech industry can have a difficult time recruiting workers who aren't 

aware of their digital work.

"Before I joined, I really did not know the scope and breadth of Cat's products," Redzic said. "I was quite surprised actually 

myself, thinking, 'I'm joining a company that does excavation and mining,' to learn about all the other things Cat is doing 

globally."

Caterpillar's tech team develops apps for internal and external use, such as a tool that allows equipment owners to monitor 

machines' maintenance schedules and operation times.

The team analyzes data from the company's machinery to find ways to make equipment more efficient and is also involved in 

the company's e-commerce operations, which customers use to buy parts for machines.

___

Information from: Chicago Tribune, http://www.chicagotribune.com
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RAK group Stevin Rock buys giant CAT shovel

stevin Rock, one of the world's largest quarrying companies based in Ras Al Khaimah, UAE, said it has purchased the
giant CAT 6020B hydraulic shovel from Caterpillar.

The largest hydraulic shovel operating in the region, CAT 6020B will be mainly used for loading rocks onto the company's
haul trucks, thanks to its larger shovel load capacity, said a statement from the company.

The product was officially delivered to Stevin Rock by the UAE-based Al Bahar, the authorised Caterpillar equipment
and engine dealer in the GCC (excluding Saudi Arabia) last month.

Stevin Rock said together with its sister concern RAK Rock boasts over 80 million tonnes annual capacity of limestone,
dolomite and gabbro for the construction, cement, steel and mining industries in the Gulf region and beyond.

The company owned by the Government of Ras Al Khaimah, has over 3,000 employees and has been operational for
more than 40 years.

Stevin Rock said the CAT 6020B was the final piece of 26 units recently purchased from Al Bahar, including a CAT
993K wheel loader, CAT 349D excavators and CAT 775G haul trucks for its Khor Khuwair quarry, one of the largest
in the world, with a annual production capacity of over 60 million tonnes limestone.

These acquisitions, together with other major developments, are in line with Stevin Rock's vision to maintain and build
on its position as one of the largest quarrying operators in the world, said the Ras Al Khaimah-based company.

Nasser Bustami, the general manager of Stevin Rock, received the new CAT 6020B from Bob De Lange, group president
of Caterpillar, and Issam Al Bahar, the chairman of Mohamed Abdulrahman Al Bahar, the official dealer of Caterpillar
in the UAE.

"The CAT 6020B, in addition to the 25 other units Stevin Rock has purchased from Al Bahar Group, will help increase
our productivity and solidify our position, together with our sister company RAK Rock, as one of the largest quarrying
operations in the world," stated

Bustami.

"We will continue to invest in our businesses to ensure we remain at the forefront of the industry," he added.
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Tech-loaded Cats boost productivity

Caterpillar's next-generation 30-tonne excavators - the 330 and 330 GC - have been designed to match contractors'
productivity and cost targets, by offering increased operating efficiency, lower fuel and maintenance costs, and improved
operator comfort compared to previous models.

"Delivering high-production performance, the new Cat 330 features standard integrated Cat Connect technology and
the most power and lift capacity of the two models. The result is maximum productivity at the lowest cost," says a
spokesman for Caterpillar.

The new Cat 330 GC, meanwhile, combines the right balance of productivity features with reduced fuel consumption
and maintenance costs. The result is high reliability and low-cost-per-hour performance.

"The new Cat 330 has the industry's highest level of standard factory-equipped technology to boost productivity," the
spokesman says. "Integrated Cat Connect Technology increases operating efficiency by up to 45 per cent over traditional
grading operations."

The standard Cat Grade with 2D system provides guidance for depth, slope, and horizontal distance to grade through
the standard touchscreen monitor, making operators more accurate. The system is readily upgradable to Cat Grade with
Advanced 2D or Cat Grade with 3D. Standard Grade Assist automates boom, stick, and bucket movements so operators
can effortlessly stay on grade with single-lever digging.

Cat Payload delivers precise load targets and increased loading efficiency. With on-the-go weighing and real-time payload
estimates, Payload helps prevent truck over/underloading. The new Lift Assist feature helps the operator safely pick up
heavy objects without tipping. Visual and auditory alerts indicate whether the load is within the excavator's working
limits.

Additionally, E-fence prevents the excavator from moving outside operator-defined set points. The system is particularly
useful when working beneath structures or near traffic, the spokesman points out.

Cat Link hardware and software connect jobsites to the office and provide managers with machine-critical operating
information.

By design, these Cat next-generation excavators consume less fuel per unit of work than their predecessors - up to 20 per
cent for the 330 compared to the 330F, and as much as 15 per cent for the 330 compared to the 330D2, he explains.
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Furthermore, New Smart mode operation automatically matches engine and hydraulic power to digging conditions,
optimising both fuel consumption and performance.

To further reduce fuel usage, engine speed is automatically lowered when there is no hydraulic demand. The excavators
feature a new main control valve that eliminates the need for pilot lines, reduces pressure losses, and lowers fuel
consumption.

The new cooling system employs auto-reversing electric fans, which independently monitor hydraulic oil, radiator and
air-to-air aftercooler temperatures to deliver the exact airflow required.

The Cat 330 has a larger, 6,700-kg counterweight, which enables it to lift nearly 10 per cent more than the 330F and up
to 15 per cent more than the 330D2.

With increased swing pressure, a larger swing drive, and larger swing bearing, the Cat 330 delivers five per cent more
swing torque over the previous series, making backfilling and lifting on slopes easier.

The spokesman says the new Cat excavators offer extended and more synchronised maintenance intervals, thus reducing
maintenance costs by up to 20 per cent over the previous series.

"The new Cat air filter with integrated pre-cleaner and primary and secondary filters has double the dust holding capacity
of the previous design, while the new hydraulic return filter has a 3,000-hour service life - a 50 per cent increase over
the previous filter," he explains.

Also, fuel system filters are synchronised for service at 1,000 hours - a 100 per cent increase over the previous filters.
The fuel system water and sediment drains and hydraulic system oil level are positioned close together at ground level,
making routine maintenance faster and safer.

The cabs of these new excavators are offered with a choice of comfort or deluxe cab packages (premium package in some
regions), and come equipped with standard features like keyless push-button start, large touchscreen monitor with jog
dial keys for control, and sound-suppressed rollover protective structures.

"A tilt-up console for the deluxe and premium cab designs affords easy cab entry and exit. New advanced viscous
mounts reduce cab vibration by up to 50 per cent over previous models. Large front, rear, and side windows enhance
visibility; optional 360-degree visibility (330 only) combines images from multiple machine-mounted cameras to enhance
the operator's view in all directions," the spokesman concudes.
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Cat 101 Summer School: A glimpse At Caterpillar ...

Midwest Contractor

By David Huey

Maybe you're a bit like me; part of what makes you love the construction business is the big iron. So when my boss offered me a
chance to go to Peoria, Ill., for an orientation at the Caterpillar home office, I jumped at the chance. So, over three days duringthe
middle of July, I gathered with more than 30 of my colleagues to learn a little more about Cat.

In case you're thinking that we got to spend a couple of days running equipment and getting dirty, you're going to be as
disappointed as I was. They don't call it Summer School for nothing. We logged about four or five hours a day of classroom time.
It was surprisingly interesting.

On Tuesday, we drove several miles north of town. After some introductions, we got into a very important issue: safety. The
presentation about the new site, Safety.Cat.Com , started off with the discussion of what safety means to a work site. As you
know, accidents and injuries can cut profits and reduce a workforce if precautions and procedures are lax. What impressed me
was that there was more to the business of safety than numbers. With the skilled labor shortage hitting job sites all over the
country, it would be easy to quantify the value of a worker. Hours of work lost, cost of training a replacement (if one could be
found), disability payments, and other expenses add up to make an injured or missing employee a major asset to any operation.
Yet the Cat safety slogan, "Home Safely. Everyone. Every Day." spoke of more than saving money and increasing market share.

They put the web pages up on the screen and we went through the site. I was impressed. They had all the things you expect:
product spec sheets, safety training documents, how to do this, and why not to do that. Then there was the fun stuff. The section
on warning signs, now made with universal symbols instead of words, not only taught you what they meant, but let you create
your own. The simulated walk-around demonstrated how to check out equipment before operation and where the hazards were.
Perhaps what you'd expect, but they did it in a way that opened it up to nearly everyone.

One useful feature was a training resource that provided materials for contractors to hold their own training sessions, complete
with sign-in sheets and handouts, so you could document that you had an ongoing training program. I raised my hand to ask
about how one might ask a specific safety question from the field. Kevin Brennan, senior consultant for Customer Safety
Services, told us that you could e-mail a query. Who fielded those questions? "I do," he said, smiling. Then he routed them to the
appropriate specialist and they were answered within a day or so. We all laughed when we heard that one of the first questions
was about when the site would be available in languages other than English. Soon, he said.

After our safety talk, we loaded onto the bus and headed back to Peoria and the Administration Building. That is one thing you
learn very quickly - Peoria is the city of Cat. After a tour of the lobby, with its art and displays, we filed into an auditorium for a
discussion of the Caterpillar brand. We saw the evolution of the logo, from the wave-like logo that actually looked like a
caterpillar, complete with letters that appeared to have little feet.

One surprise that I had was the number of Independent Master Brands (like Perkins), as well as the Supporting and Relationship
Brands: when a Cat is not a Cat. I must confess to a little marketing background, so I took in the brand discussion fairly readily.
What impressed me was how thoroughly Caterpillar understood what Cat means to people. Why should I be shocked that my
image of a piece of Cat iron was nearly universally held. I understood that I thought of quality, durability and reliability like most
folk. Since I had never owned a Cat, the dealer capability factor was something I hadn't experienced. From my work with other
manufacturers (Bobcat, Vermeer, Ingersoll Rand, etc.), I accepted Cat's claim to industry leadership. Then I heard how deeply
imbedded the pride of owning a Cat was among contractors. How do you measure that, I wondered.

We talked briefly about the future of the Cat brand. You can guess that there will be changes in appearances of the logo and the
equipment. There will also be a greater commitment to the brand itself. Think of it as always making sure folks pronounce your
name correctly.
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The tour of the mechanical Lab was more like it. It was loud, hot and a little dirty. This is where they dismantle every piece of Cat
equipment to determine the best way to tear it down and rebuild it. From that knowledge they produce service manuals.

Wednesday included the tour of the plant where they manufacture track loaders and pipelayers. No cameras allowed. We had
ear protection, had to wear some protective clothing and got to see a lot of iron moving down the assembly line. There was so
much to see and listen to (through our headsets), and we moved so quickly, it's hard to relate many details. Mostly, I would say
that a trip to Peoria from anywhere in the Midwest to take the extended tour is well worth the trip. As for me, it didn't quite seem a
line. I got the impression of men and women building equipment, instead of just installing parts. Each loader was an individual,
made to order for a single customer. Our guide pulled a tracking sheet from one hulk. "This one is going to Egypt," she said.

One interesting fact? On the Eastern Seaboard some Cats are ordered in a certain tint of blue (one of five standard colors). It
appears that seagulls don't relieve themselves over water. Choosing that shade keeps the loaders a little cleaner. I also found out
that opening up various oil fields in North America was driving increased pipelayer production.

One presentation that intrigued me was the one on Cat's electronic grade control systems: AccuGrade. I have set, and knocked
over, my share of grade stakes. The idea of using lasers, GPS and other technologies has been around a while, but it was
interesting to see how it had developed and become integrated within the manufacturing process. I understood that these
systems increased the efficiency of all types of grading equipment, but David Pinaire, manager, Machine Control and Guidance,
put it into perspective. He remarked, "Traditional grading control is 80-percent accurate: meaning that it is 20-percent off. That
means more passes, along with more surveying." The idea that eventually, nearly all sites will have been entered into the GPS
database and surveying, as we know, will cease.

The heat wave ended in time for us to go outside for a full product line demonstration. If it had rained, or been too hot, an indoor
arena is available for demonstrations. From an outside amphitheater we watched quite a bit of Caterpillar's iron go through their
paces. As pieces of equipment appeared and went to work, the announcer explained each one's attributes. The stands were full
and completely captivated. Again, a "must see" if you're in Central Illinois. It made me itch to climb into a cab.

We got the go ahead once the rest of the spectators had filed back into the main building. During my construction days, and also
while I wrote for various manufacturers, I had been given the chance to handle similar machinery. Still, I enjoyed the chance to
operate a backhoe again, even if it was just for fun. While no expert handler, some of my old skills came back, so I wasn't too
embarrassed.

Surprisingly, operating the virtual training simulators was more fun. Designed to gauge and increase an operator's skill level, the
systems were realistic - meaning they exposed my lack of experience very quickly. Besides being fun, the simulators boasted
real benefits: no-risk training, better skilled operators without using production equipment, the ability to screen applicants and
train them off the job site, training that is not impacted by weather, and computer-generated evaluation and record keeping. I see
the time these machines are at dealerships and the offices of larger contractors.

The final day dealt with Cat's rental operations and philosophy. We visited a Cat Rental Store and discussed how rental was a
significant market of opportunity. When you think about the economy, cost of ownership and the demands of maintenance, it's no
wonder more contractors are giving rental a closer look.

One thing that I came away with from my time in Peoria was the partnership envisioned between Caterpillar, its dealerships and
its customers. As profits shrink and bidding becomes tighter, it makes sense for manufacturer, dealer and contractor to grow
closer. By the end of my visit, I knew one thing in particular - to thrive, Cat and its network of dealers were going to have to offer
more services to their customers, become more closely involved with helping a customer make money. The other side of that
coin, of course, is that the contractor, or any potential buyer/renter of Caterpillar equipment, is in a good position to negotiate
every transaction. It's a sound marketing strategy for a manufacturer to offer increasingly better goods and more complete
services to customers. It's a matter of survival for every contractor to demand the most from every transaction.

David Huey
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