TRADEMARK
IN THE UNITED STATES PATENT AND TRADEMARK QFFICE
"Express Mail" Mailing Label Namber:** EV (Ol 24)150 US

Date of Deposit: W 16 2004

| hereby certify that this paper and/or fee is being deposited with the United States
Postal Service "Express Mail Post Office to Addressee” service under 37 CFR 1.10 on
the date indicated above and is addressed to BOX RESPONSES - NO FEE,
Commissioner for Trademiarks, 2900'Crystal Drive, Arlington, Virginia 22202-3514.

Denise R. Ginn _
{Typed or prmted name of person mailing paper or fee)

R Ko,

(Signature of person mailing paper or fee)

RE: Federal Intent-To-Use Service Mark Application
Mark: INTERNATIONAL CENTER FOR AUTOMOTIVE RESEARCH
~Serial No.; 76/484,107
| ..Fil“ n Date: January 23, 2003 ]
Reference No: CXU-395.TM 0SS T A

BOX RESPONSES - NO FEE 08-17-2004 | )
Commissioner for Trademarks U.5. Patent & TMOTc/TM Mail Rept Dt #74
2900 Crystal Drive

Atlington, YA 22202-3513
RESPONSE
Applicant hereby responds to the Office Action mailed on February 17, 2004, as
follows: »
REMARKS
Applicant’s mark is CLEMSON INTERNATIONAL CENTER FOR AUTOMOTIVE

RESEARCH. The Office Action refused registration based on the contention that the

Page 10f5

PR




INTERNATIONAL CENTER’FGQ*A?U%MOTIVE RESEARCHare primarily
descriptive of applicant’s services and requested that Applicant disclaim said terms.
Page two of the Action states:;

A feature or characteristic of the applicant's real estate services would be

io develop a place where fwo ormere*nataons would concentrate on

automotive research. -

Applicant respectiully declines to disclaim said terms and respectiully requests
that the mark be registered undarLSe{:_t_‘f%gé(f) for the following reasons.

The statemebt on page two of the Action is incorrect. Applicant’s real estate
services do not involve developmenizdié a place where two or more nations would
concentrate on automotive research. Applicant’s services are directed to corporate
entities, not governments of diﬂ’eréni éouniries. These corporate entities currently
include 1BM, Microsoft, BMW Manufacturing Corp. in South Carolina, and Michelin
North America, Inc., the latter two companies being headquartered in South Carolina
and owned by companies headquartered in Europe. Thus, the term “International” is
more suggestive than descriptive as concerns applicant’s services and accordingly
should not need to be disclaimed on that basis alone.

Furthenmore, Applicant respectiully submits that the phrase INTERNATIONAL
CENTER FOR AUTOMOTIVE RESEARCH is recognized throughout industry and
commerce as having a secondary meaning, namely, as an identifier of a unique source
of real estate development services. Applicant submits herewith approximately 150
separate documents from varying publications having a distribution that ranges from
national to focal in scope and that evidence public recognition of INTERNATIONAL,
CENTER FOR AUTOMOTIVE RESEARCH as a unique source identifier for real estate
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' devetéém'eﬂt services. Pertinent référeneésf ﬁ) the phrase are highlighted for the

convenience of the Ekamining Attorney. Indeed, Applicant has not found any reference
to the phrase where it was merely used in a descriptive sense for the services of a third
party. Each of the enclosed 150+ publications that contain at least one reference to the
phrase in question show the phrase being used as a proper noun or proper adjective
and referring to Applicant’s services alone. Accordingly, the phrase INTERNATIONAL
CENTER FOR AUTOMOTIVE RESEARCH is shown to have acquired a secondary
meaning as an indicator of a unique source of real estate development services.
Several of the accompanying documents deserve particutar mention. Exhibit A is
a national publication of a real estate foi_*q_cjast from Grubb & Ellis, a real estate service
provider. Exhibit A serves to demonstrate that the phrase INTERNATIONAL CENTER
FOR AUTOMOTIVE RESEARCH has gained recognition on the national level as a
unigue identifier for real estate da'velopment services. Exhibit A is provided as an
excerpt from a larger pubhcat?on buf fe‘r&i’ue sake of convenience, only the pertinent
pages (i.e., Title page, pg. 3, and pg 19) are provnded The full publication will be made
available to the Office upon request, “Said phrase can be seen to extend beyond the
borders of a single State. Exhibit B is an article from The Charlotte Observer (Chariotte,
NC). Exhibit C is an article from Winston-Salem Journal (Winston-Salem, NC). Exhibit
D is from the Community News section of Asheville.com {Ashevilte, NC). Exhibit E is an
Associated Press article from Raleigh, NC disptayed by WTOP News (Washington,
DC). Exhibit F is an article from The State newspaper {Columbia, SC) in the central
part of the State of South Carolina. Exhibit G is an article from The Post and Courier

{Charleston, SC) in the southeastern part of the State of South Carolina. Exhibits H-J
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ééhmoﬁstrate'local usage of the phrase in;quéstion in the northern part of South Cam"n; |
where the real estate development is located. Exhibit H is an article from the
Spartanburg Herald-Jowrnal (Spartanburg, SC). Exhibit | is an article from Anderson
Independent-Mail (Anderson, SC). Exhibit J is an article from The Greenville News
(Greenville, SC). Exhibits K and L are instances of use of the phrase in question by
future consumers of Applicant’s services. Exhibit K is a press release from Michelin
North America, Inc., and Exhibit L is a printout from BMW Manufacturing Corp.’s

website. These referenced Exhibits are but samples of all of the enclosed
documentation. The remaining documents (Exhibit M) are separated by publication and
date of publishing.

Moreover, the ability of CLEMSON to function as a unique identifier of goods and
services has been amply demonstrated by issuance of Registration Nos. 1,298,366 and
2,328,954 and allowed application serial no. 76/417,021.

In addition, it is noteworthy that INTERNATIONAL CENTER FOR AUTOMOTIVE
RESEARCH is often presented in association with another one of Applicant’s federally
registered marks, CLEMSON UNIVERSITY (Reg. No. 2,845,824), for real estate
development services. This association serves to reinforce in the pubtic consciousness
that the phrase is an identifier of a unique source, rather than a phrase that is merely
descriptive of many different sources of real estate development services. The close
proximity of “Clemson Unwers;ty" fb fhé phrase in question in these instances virtually
assures that INTERNATIONAL GENTER FOR AUTOMOTIVE RESEARCH cannot be

confused as a description of similar services offered by another party.
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Additionally, the Appl’icant“s"sei‘\-{iéés; are,.real estate development of a research “
and technology park. Applicé;it"s serici‘.e.;; being promoted under this mark are not
automotive research, and all of the real estate that is being developed resides in the
United States. Therefore, the phrase INTERNATIONAL CENTER FOR AUTOMOTIVE
RESEARCH in Appl[cant‘smark :s &:92 tmgrely descriptive of the services offered by
Applicant. Accordingly, the reqmrement to disclaim this phrase should be withdrawn.

For the reasons set forth ';atiéyeﬂrefusal under Section 2(e)(1) to register
CLEMSON INTERNATIONAL CENTER FdR AUTOMOTIVE RESEARCH appears
unwarranted, and Applicant respectfully requests that such refusal be withdrawn.

In accordance with the above remarks, Applicant respectfully submits that the

application to register the subject mark should be published for opposition,

Respectfully submitted,

DORITY & MANNING, P.A.

Greenville, SC 29602-1449
(864) 271-1592
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State of Georgia offered a $322 million incentive package. But, those plans were recently postponed indeﬁnitely by
the company. Although not in the Southeast, Toyota announced it has chosen San Anfonio, Texas the site for
construction of the $800 million Tundra plant.

The annuaf G8 E£conomic Summit, a meeting of the leaders of the eight major industrial nations, will be held at Sea
Istand, Georgia next June. State officials expect the economic impact from this one event to be $300 to $500 million
to the areas along the Georgla coast. And, it will focus much international attentior on the Southeast.

As expected for the five southern states in this forecast, Georgia, Tennessee, South Carolina, North Carclina and
Virginia, the ouflock for an accelerated recovery is good, With a total population of 33.6 million and 17.3 million
employed, the Gross State Product for the five-state region {Year 2001) measured $1.146 trliion or 11.3 percent of
the national total. The unemployment rate for the vegion stood at 5.0 percent, a full percentage point below the
national average.

Atlanta led the charge by ¢reating more than 65,700 jobs in the 12 months leading up to September 2003, more than

.any other MSA and almost-friple of the next highest MSA, Las Vegas at 23,700 new jobs. However, as Atlanta

experienced substantial job losses during the recession, the area has tremendous ground to regatn,

The State of North Carolina ranked top on Site Selection Magazine's Business Climate rankings. Charlotte's key
industry driving the market remains financial services. As home to Bank of America and Wachovia, this financial
sector provides over 20 percent of area jobs and added jobs at the rate of 2.2 percent over the 12 months prior fo
September 2003, But as Charlotte has grown, it has diversified its economic base making it much less vulnerable

~ than in the past.

Forbes Magazine recently ranked Raleigh-Durham third on its list of Best Places for Careers and Business. And,
The Milken institute ranked Raleigh-Durham as the 12th best performing city in the nation, up from 20th the previous
year. Employment within in the Triangle Region is highly diversified, although services, government, retail and
wholesale trade, and manufacturing are the most significant sectors.

Columbia, the South Carolina Sfate capital, is another fast growing southeast market showing an increase in
population of 19% since 1990. Unemployment is low at 4.2 percent, 140 basis points beiow the national average.
However, the area lost 8,200 jobs over the 12-months preceding October, 2003.

It bas been announced that Greenvilie will be the home of Clemson University's Infernational Center for Automotive
Research. The research campus will house a graduate engineering center, state-of-the-art research and testing
faciliies and private industry R&D operations, and is being backed by BMW, IBM, Clemson University, and loca!
goveraments. The ICAR campus will prove to be a boon for Greenville's economy over the next decade.

With unemployment at 3.9 percent, rising job growth and positive net absorption in all property types, Nashvilie has
already begun fo show signs of recovery. Nashville has a weli diversified economy that has allowed it to weather the
economic downturn gracefully.

Memphis is in the midst of a revitalization unlike most others, in that this transforeation has been led by residential,
not commercial development. And, much of the focus has been along the area fronting the mighty Mississippi River,
led by the Riverfront Development Corporation. The momentum of the revitalization efforts are leading to a renewed
corporate focus on the Memphis CBD. ‘

Richmond economy is on the road to recovery with its unemployment rate is down to 3.7 percent, 190 basis points
beiow the national average and job growth has been positive. Richmond is home to six Fortune 500 companies and
has been ranked one of America's hottest cities for business relocation by Expansion Management magazine.e
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The development and far-reaching impact of the
International Center for Automotive Research will forever

the

alter economic
Spartanburg Areq.

landscene of

+he OGreenville-

The Greenville-Spartanburg area has long been known as the industrial

anchor of South Carolina, typically being the chosen location of dozens
of new, expanded or refocated firms each yeat. In recent years however, the expansfon of local firms has played the
targest role in the growth of the iocal market, with relatively few new tenants entering the area. Spéculative
construction has been minimatl in light of atypical levels of economic uncertainty, plant closings and job losses.

General industrial space, at 42.9 million square feet, began to stabilize at the end of 2003, as vacancy decreased
from a high of 11.6 percent to the current rate of 10.2 percent. Warehouse space, at 43.4 million square fest,
followed suit, decreasing from 17.9 percent to 15.9 percent in the iast year.

R&D/flex Space has taken a wild ride over the past three years.
The volatile nature of this property type has resulted in huge
fluctuations in vacancy. At 4.8 million square feef, vacancy has
ranged from a high of 26.6 percent {o the current 20.2 percent.
This decline in vacancy is a sign that perbaps this group is
becoming somewhat more stable.

Approximately 646,000 square feet of new space will be added
to the market by the end of 2004. The majority of new spacs will
be owneroccupied or build-to-suit, while specuiative
construction accounts for roughly 20 percent. The largest
additions will include the 260,000-square-foot Glaxo SmithKiine
building and the 153,000-square-foot distribution facility built by
Warehouse Services. The largest speculéﬁve building to be
delivered is the 84,000-square-foot “"Matrix Spec 8uilding” in
southern Greenviile. : '

Even though Upstate econemic development activity levels have
been in a temporary lull, quite a buzz was created with the long-
awaited announcement of the Interngtisnal Center for
Automotive Reseasth (ICAR) in Greenville. This announcement

' represents historical cooperation between the State of South

Carolina, Ciemson University, BMW, and developer Rosen and
Associates.

- The automotive industry has been a key economic driver in the

Upstate for the past decade, and ig sexpecied to gain
unprecedented strangth as ICAR becomes reality. nitially, ICAR
will house a new graduate school of automotive engineering for
Clemson, funded by a $t0 million gift from BMW. The park will
eventually house research and development fitms and possibly
a wind tunnel facility. # is expected that ICAR will create a
synergy that will bring additional firms to the region, either
directlly or indirectly involved in the automotive industry. The
long-ferm result may be a significant transformation of the
character and composition of the upstate economy and
industrial market. e ‘

Standard

Industrial

Total* B6,305

Vacant* 11,245

Vacancy Rate 13.0%

Absocrbed* 1,732
Under

Construction* 592

i Rental Rate* $3.01

Flex
4,835
977

. 20.2%
293

54
$7.39

*Square jee! In thousands; Includes owner-occupied
* Weighted average asking rent/SFiyear Triple Net

R&D/

Total
91,140
12,222

13.4% i
2,025 i

$3.49

15% -
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Column:Daily Briefing

DAILY BRIEFING
DIANE SUCHETKA, RICK ROTHACKER, Staff Wiriters

The Carolinas

Clemson hires director for automotive center

RESEARCH Clemson University has hired a director for its new Infernational Center for
Automotive Research. Robert Geolas, 39, manager of N.C. State University's Centennial
Campus, begins the new job in April.

He has overseen the 1,334-acre N.C. State campus since 2000.

As director, Geolas will be responsible for overall managernent of the Clemson auto research
campus, recruiting additional automotive and motorsports industries and coordinating education,
research and business activities.

Clemson broke ground in November on its 400-acre automotive research park in Greenville,
S.C., 40 miles from the university's main campus. Clemson officials hope it will become a world
leader in automotive innovation.

BofA mails proxies for FleetBoston merger vote

BANKING Bank of America Corp. on Monday began mailing proxies to shareholders who will
vote on its proposed FleetBoston Financial Corp. merger. The bank will hold a special
shareholders' meeting on the merger March 17 in Chariotte FieetBoston will hold a meeting for
its shareholders the same day in Boston.

Copyright (c) 2004 The Charlotte Observer

http: //nl newsbank,comfn!ese a
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JURY FINDS BANK OF AMERICA TOOK CLIENTS' FEES {LLEGALLY; [METRO Edition]
Journal Staff and Wire Report. Winston - Salem Journal. Winston-Safem, N.C.: Feb 27, 2004. pg. 1

Full Text (423 words)
Copyright Media General, Inc. Feb 27, 2004

CHARLOTTE - A San Francisco jury ruled that Bank of America illegally raided the Social Security benefits of a million customers, and it
ordered the bank to pay damages that could exceed $1 billion.

The Superior Court jury verdict, reached Wednesday after a six- week trial, requires Bank of America to pay $75 miliion to the entire group,
plus $1,000 to each customer who proves the bank's actions caused substantial emotional or economic hamm.

Bank of America predicted that the verdict would be overfumed.

The class-action case, filed 51/2 years ago, centers on allegations that Bank of America collected some service fees by taking money from
direct-deposit accounts set up fo receive Social Security benefits,

S.C. wants automakers to invest in Clemson park

GREENVILLE, S.C - State business leaders are looking to Detroit and Germany fo find automotive business partners for Clemson
University's research park. '

Plans for meetings in Germany in June include Gov. Mark Sanford and possibly U.S. Sen. _Lindsey Graham, R-S.C., Sam Konduros, the
president and chief executive of the 10-county Upstate Alliance, said at the economic-development group's annual investor meeting this
week. )

Chris Przirembel, Clemson's vice president for research, also provided details of a trip in March to Detroit, where business leaders and
recruiters will iobby for U.S. auto manufacturers to set up in the lifemational Center for Automotive Research.

BB&T starts fourth phase of Hispanic ad campaign
BBA&T Corp. introduced yesterday the fourth phase of its audiotape marketing campaign to the His-panic community.
The 60-minute tape provides information on health care and basic financial information for newcomers to the United States.

The free tape series is called "BiBi" and is named after one of the fictional Hispanic characters on the tape. BB&T, the N.C. Office of
Hispanic/Lating Affairs, and the Forsyth County Department of Public Health and AIDS Care Service Inc. sponsor the series.

It is available at all of BB&T's 1,350 branches,
Partners to cut premiums for Medicare Advantage

Pariners National Health Plans of North Carolina Inc. will reduce its monthly premiums for its Medicare Advantage pian by $5 next month,
as the federal government has given more money to Medicare- plus choice health plans.

The monthly premium will drop from $39 fo $34 effective March 1, the company announced yesterday.

Congress passed the Medicare Prescription Drug, Improvement and Modernization Act in Decerber, which will bring increased Medicare
reimbursement to HMO plans. Insurarce companies across the country have used the reimbursements to lower rates this year.

Have a business story idea? Call 727-7374 or send it to business@wsjoumal.com

Reproduced with permission of the copyright owner. Further reproduction or distribution is prohibited without permission.

Companies: Bank of America (NAICS: 522110, 522120, Duns:00-691-1747 ) , BB&T Corp
Column Name:  Briefcase
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Ashesille.com news: Michelin

H

-Michelin joins BMW, IBM and Micresoft as partners in Clemson's

" Autornotive and motorsports engineering are increaéingly driving

Asheville business & community directory
go to... |Visitor center B

QR, click here for site map
Asheville.com community news horoe =

Michelin Investing in Upstate S.C. Auto Research Park; Will
be Joining BMW, IBM and Microsoft

Michelin North America is the fourth company io join Upstate S. C.'s
internationat Center for Automotive Researghsince the auto research
campus was announced in November 2003. Campus investment now
tops $90 million.

Michelin North America announced Thursday, Feb. 19, that it will
invest $3 million to endow a professorship in vehicle electronic
systems integration. That amount could be increased with state and
other matching funds. The endowed chair will promote accelerated
improvement in electronics and the development of inteiligent tire
systems for automobiles and trucks that improve overall performance
and efficiency. .

ambitious undertaking. The project will coalesce, onto a single
research campus, automotive engineering, rotorsports and
research-driven graduate education.

"This project continues to gain substantial momentum at both the national and international level,”
said Chris Przirembel, Clemson's vice president for research. "An increasing number of companies
and organizations are expressing serious interest in Jocating in or near the auto research campus.”

The 400-acre Clemson University International Center for Automotive Research promises to make
South Carolina a hub of the nation's automotive and motorsports industry. Site development is
already under way for a graduate engineering center and an information technology research center

that will focus on automotive software systems for BMW products. Future R&D facilities at the

Greenville-based campus couid include a full-scale wind tunnel, crash-worthiness lab and a fuels tab
with an emphasis in hydrogen-based research.

Robert Geolas has been named campus director. Geolas was hired from his position as top manager
for one of the country's best-known research campuses, the Centennial Campus at North Carolina
State University.

Clemson expects to name the auto research campus's first
endowed chair this spring. That person will also serve as director of
the Carroll A. Campbell Jr. Graduate Engineering Center, the
academic comerstone of the campus named for the former S.C.
governor instrumental in recruiting BMW to the staie.

South Carolina's economic future. More than 1,000 automotive
assemblers and suppliers are within a 500-mile radius of Upstate
South Carolina.

The campus's three components — graduate education, automotive
engineering and motorsports — will work seamlessly, putting researchers, students and mdustry
scientists in close working contact.

http:/fwww. ashevﬂle com!news;’mlehehn0204 html
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Ashewille.com news: Michelin Page 2 of 2
i

The campus's academic anchor will be the graduate engineering center, where programs will focus
on systems integration. Successfully integrating mechanical, electrical and digital technologies is a
growing chalienge in the automotive industry as car components become increasingly computerized
and complex. The center could open as early as 2005.

The automotive engineering component is being spearheaded by an information technology center
that will focus on improving automotive software systems and software/hardware compatibility for
BMW products. IBM and Microsoft will also play a part in the campus.

The motorsports component will be anchored by a proposed wind tunnel testing facility that will
feature research capabilities unique in the Western Hemisphere.

The research campus is on Interstate B5 halfway between Chariotte, N.C., and Atlanta, Ga., a
corridor that is home to two-thirds of the nation's motorsports racing teams.

(Images provided by Michelin)

all contents copyright © 1999, Asheville.com. contact: info@Asheville.com or 828.253.2880
Eor listing and advertising information...
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Home Page » News » Sports » NASCAR » Top Racing News » Stories
Carolina Lawmakers Back Tax-Funded Track - Addvesticement

Updated: Thursday, May. 6, 2004 - 9:39 PM

By STEVE HARTSOE
Associated Press Writer

€OX pigital Cable. E
3 . Get Cox “Expanded Basic

RALEIGH, N.C. (AP) - State lawmakers want to spend Service, 3'??”" (’ﬁbﬁm DVR, |
millions of dollars to protect North Carolina's status as ’ ] HOTY & "Showtimoe for :
the hub of stock car racing. BEENCTRRA - | $29.92 per menth

x for 2 montks}

Bk

They are pushing for a $50 miliion test track and
research complex in the Charlotte area that would aliow
drivers to remain close to home. Virtually all NASCAR
teams are based in the area.

: EvMEINE St
saed Basle & Showlime o mecaive tfecoutt.

But the sanctioning body limits the number of times
drivers can practice on a sanctioned track, such as
Lowe's Motor Speedway outside Chariotte. Big time
stock car racing is a $1.5 biliion industry that employs
10,000 people in the state, supporters said.

"This is an industry that a lot of states are really shdwing a lot of interest in right now," said House Co-Speaker Jim
Black.

Gov. Mike Easley is proposing $15 million be included in the 2004-05 budget for a North Carolina Motorsports Testing
and Research Complex. Easley said the complex would link with the University of North Carolina-Charlotte's existing
motorsports engineering program. :

"The growth and popularity of motorsports has led to increased competition from other states in this sector,” the
governor said in a letter this week to a joint legislative committee on economic development. "We must invest now fo
ensure that this industry keeps its home in North Carclina.”

In South Carolina, Clemson University is building a 400-acre | REIRENEE YA
"promises to make South Carolina a hub of the nation's automotive and motorsports industry,” according to a university
Web site, )

Heavy-hitters including BMW, Microsoft and Michelin North America are partnering with Clemson on the roughly $140
million project. The campus will include a graduate engineering program, research and testing faciltties, and other
amenities. ' : .

Virginia also is working to boost auto racing in that state, said Humpy Wheeler, president of Lowe's Motor Speedway.
He sald NASCAR has "nationalized" itself, leading to increased competition for the industry,

"North Carolina is not the _cen_ter‘.of'NASCAR from a geographical standpoint like it originally was," he said,

ttp://www.wtopnews.com/index.php?nid=155&sid=20117 : 7/23/2004
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Even so, about 300 race teams _ NASCAR and otherwise _ are located within 60 miles of Charlotte, and most are
within 35 miles, he said.

Wheeler said several counties around Charlotte could land the track.
are iooking for public money to build the complex.

Acreage would likely be donated and supporters

The complex would include four tracks and probably include Formula One and other racing entities, proponents said.

Racing teams say the most pressing need for North Carolina is to build a test track, according to Michael Almond,
president and chief executive officer of the 16-county Charlotte Regional Partnership, an economic development group
leading the track effort. :

He added that the track could eventually wean itself off public financing.

"We would fike to make a pre-emptive move," Almond said. "We want to make sure we are doing everything possibie to j

have the infrastructure so they stay here.*

Mike Schmaltz, a spokesman for Kentucky Speedway in Sparta, Ky., said NASCAR teams practice a few days a week
at the 1 1/2-mile trioval, which opened five years ago.

Uttimately, they want them to race there, too.

"Oh, we'd love to see it come our direction,” he said. *That's sort of been our hope since we opened.”

(Copyright 2004 The Associated Press. All rights reserved. This material may not be published, broadcast, rewritten or
redistributed.)
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Posted on Wed, Jun. 16, 2004

Companies still vying for Georgetown Steel

An auction of the assets of Georgetown Steel Co. continued late Tuesday in a Columbia bankruptcy courtroom.

At least two other companies were in on the bidding, hoping to top the $16 milllion initial bid by International Steel Group. Names of the |
bidders might be revealed Thursday. They were not named because they wanted to keep secret the details of offers to union members at the
plant.

The steel plant closed in the fall of 2003, It could reopen this fall but with fewer workers than the 500-plus it had.
* Developer details donation to Clemson

GREENVILLE — CIiff Rosen, the Miami developer who worked with Clemson University to buy land for automotive research, said he donated
$20 million worth of real estate options in the deal.

Rosen said he sold and transferred opflons to buy a site for the university to build the International Center for Automotive Research to
Clemson'’s real estate foundation at below market value.

; Clemson reached a deal with Rosen in October to acquire land where it plans a graduate school of automotive engineering and a BMW research
5 center focused on information technoiogy.

i Clemson officials said they do not know if Rosens’ options add up to a $20 million donation. The deal gives Clemson 250 of the 400 acres Rosen
acquired on I-85,

» JPS stock jumps on higher profits

GREENVILLE — JPS Industries Inc. stock surged 33 percent Tuesday after the industrial products company reported higher sales and a
quarterly profit. ’

The company said sales in the quarter ending May 1 rose 29 percent compared with the same quarter of 2003, An increase in sales for roofing
products led to a quarterly profit, compared with a loss a year ago.

JPS stock ciosed at $3.34 on Tuesday, up 83 cents.
JPS Industries Nasdaq: JPST
guarter May 2004 2003Revenue $38.2 million $29.5 million

Net income $900,000 ($1.5 million)
Earnings per share $0.09 (-0.17)

+ Winn-Dixie prepares to sell 130 stores

Winn-Dixie Stores Inc. has hired help to seli 130 stores in a dozen states that include South Carolina.

The grocer hired Excess Space Retail Services Inc. and The Food Partners LLC of Washington, D.C., to sell the stores.

Winn-Dixie in April said it would close or sell 156 stores nationwide and shed 10,000 jobs. Eight of the company's 62 S.C. stores will be closed,

htp://www.thestate.com/mid/thestate/business/8933057 htmtemplate=contentModules/printstory.isp 7/23/2004
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all in the Myrtie Beach area.
¢ Industry, wildlife seminar is June 25

The S.C. Wiidlife Foundation, state Forestry Commisston and Michelin are halding a seminar to show industry how to integrate wildlife needs
into land management decisions.

The Wildlife and Industry Together seminar is from 10 a.m. to 3 p.m. June 25 at Michelin’s Lexington facility, at 2400 Two Notch Road.

To register for the seminar, cali the Wildlife Federation at (803} 256-0670 or send an e-mail to mail@scwf.org, The deadline is Monday.

From Staff and Wire Reports

< 2004 The S1ate and wire service sources, All Rights Reserved,
hetpiiroeww. theatate.com
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Man accused of cutting 2 people denied bail

A 43-year-old North Charleston man remains in jail after he was accused of
cutting two people with a broken bottle during an argument Wednesday
night.

Jesse JTames Alston has been charged with two counts of assault and battery
with intent to kill. He was dented bail Thursday morning.

According to police, Alston used a broken bottle to cut a man and woman
after an argument near Joppa Street escalated into a fight. Both victims were
cut on their upper bodies.

Both were treated and released. Alston was captured a-short time later.
Bishop England grad wins journalism award

Christian Miller, 34, a 1988 graduate of Bishop England High School and a
former newspaper carrier for The Post and Courier, won the $10,000
Livingston Award for his international reporting on "Colombia's Children of
War," a series about children living through the civil war in Colombia.

Miller writes for the Los Angeles Times.

The Livingston Awards are limited to journalists under the age of 35, and are
the largest all-media, general-reporting prizes in the country. The prizes were
announced Tuesday in New York by Ken Auletta of the The New Yorker,
Tom Brokaw of NBC News, Clarence Page of the Chicago Tribune and Ellen
Goodman of The Boston Globe.

Officer accused of trying to sexually assault girl

COLUMBIA--An Orangeburg County school resource officer has been
charged with trying to sexually assault a 15-year-old North High School
student in April, state agents said.

Winston Leonard Jr., 36, picked up the girl at the high school and took her
back to his house and touched her inappropriately, according to a warrant
issued by the State Law Enforcement Division.

Orangeburg County Sheriff Larry Williams asked SLED to investigate his
deputy.

http://www.charleston.net/cgi-bin/printme.pl
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Leonard was arrested Thursday and charged with second-degree assault with
intent to commit criminal sexual conduct. The crime carries a sentence of up
to 20 years in prison.

Man shot to death while running from attackers

SUMTER--A man trying to run away from two men who were beating him
up has been shot to death, Police Chief Patty Patterson says.

Donald Tyrone Pettis Jr., 36, died shortly after the shooting Tuesday evening
on a Sumter street, authorities said.

Pettis was jumped by two men who began hitting him with their fists. Pettis
then jumped up and began running and calling for help, Patterson said.

Witnesses heard a gunshot, and Pettis fell, the chief said.

Invéstigators haven't determined a motive for the shooting or even if Pettis
knew his attackers, Patterson said. Robin Dukes, 26, has been arrested and
charged with murder, Patterson said. Police are seeking a second suspect.

Clemson still planning to build wind tunnel

GREENVILLE--Clemson University officials say they still intend to build a
full-scale wind tunnel at the International Center for Automotive Research,
- even though they haven't received the $50 million to pay for it.

Clemson officials had hoped the wind tunnel would be the research magnet

" that would draw the motorsports industry to the automotive center. The
university planned to use the wind tunnel for its research and sell time in it to
race teams and motorsports companies.

After talking with BMW Manufacturing Corp., however, Clemson turned its
attention to a graduate school of automotive engineering coupled with a
BMW research center focused on information technology. Clemson is poised

to break ground on those facilities, but the wind tunnel has been put on the
back burner.

Chris Przirembel, Clemson's vice president for research, said Clemson has
been approached by three parties that could line up financing for the wind
tunnel.

Chick here to return to story:
http://charleston.net/stories/061104/sta_11lobrfs.shtmi

hitp://www_charleston.net/cgi-bin/printme.pl
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Article published Mar 12, 2004
German auto representatives tour Upstate

Amanda Ridley

Business Writer

Representatives from eight German automotive firms toured the Upstate on Thursday to evaluate new
investment opportunities for their companies.The 11-member group -- known as Forum Amerika -- is in the
United States as part of its seventh annual Delegation of German Automotive Suppliers trip.At a breakfast
meeting at the Spartanburg Marriott at Renaissance Park, the Upstate Alliance presented the group with an
introduction to the region and its benefits and an overview of Clemson University's International Center for
'Automotive Research.Upstate development officials hope the presentation and tour showed why the Upstate
should be home to new U.S. operations."We want them to take an even deeper look at the Upstate to show them

. how now we can help them to be more successful," said Sam Konduros, president and chief executive officer of
the Upstate Alliance, a marketing group that sells the 10-county region.Joerg H. Hohnloser, president and owner
of Gartner+Klinger, said he wants to bring his Asperg-based firm to an area of the United States that features a
collaborative effort between government, industry and academics.Throughout the day, the group toured BMW
and several of its suppliers, including Draexlmaier and Bosch, met with ICAR developer Cliff Rosen and talked
with leading German business leaders in the Upstate Before arriving in the Upstate, the group spent the week at
the Society of Automotive Engineers 2004 World Congress in Detroit, where the Upstate Alliance also held its
third annual Upstate South Carolina Automotive and Motorsport Reception.Klaus Westerwelle, with the S.C.
chapter of the German American Chamber of Commerce of Southern United States, said the German automotive
companies could play major roles in the project."This is extremely exciting because the new automotive center
will have a huge impact on the area, and this group fits into that picture because of what they will be able to do
here," he said.And ICAR will draw more business that can help to increase economic development in the
Upstate."This is about opportunity, opportunity, opportunity,” said Carter Smith, chief executive officer of the
Spartanburg County Economic Development Corp."We want to get on their radar screen and continue to stay on
their radar screen." Amanda Ridley can be reached at 562-7270 or amanda.ridley@shj.com.

http://www.goupstate.com/apps/pbcs.dll/article?Date=20040312& Category=NEWS&ArtNo=4031104... 7/16/2004
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New BMW president to start next week

By Stephanie Tracy
Independent-Mail

July 1, 2004

GREER — A new president officially took the reins at BMW Manufacturing Co.’s North American operations Thursday in &
routine management shift, though the company’s fourth president was not expected to arrive until next week.

BMW spokeswoman Bunny Richardson said Clemens Schmitz-Justen was still traveling to his new home in the Upstate and
was unavailable to comment an his new position.

Adveartisemant
'\E’

MR

Mr. Schmitz-Justen replaced Heimut Leube who has held the position since 2000. Mr. Leube was reassigned to Munich as
chief executive officer of the BMW Group factory.

Ms. Richardson said presidents serve an average of three years.

Mr. Schmitz-Justen, a 13-year-veteran of BMW, previously managed the Painted Body Division in the Research and
Innovation Center of BMW in Munich. He earned a manufacturing engineering degree and a doctorate from Technical
University of Aachen.

In the 12 years since it established a plant in the Upstate, BMW has pumped millions of dollars into the local economy,
and created more than 4,300 jobs, according to an economic impact study conducted by the University of South Carolina
Moore School of Business in May 2002 posted on the company’s Web site.

The auto manufacturer has committed more than $15 million to a partnership with Clemson University to establish the
International Center for Automotive Research near Greenville. BMW also has plans for an 84,000-square-foot research
development facility located on the campus.

Ms. Richardson said she did not know how the leadership change would affect BMW’s relationship with the research
campus, but said the new president will "put his mark on the plant.”

ICAR Executive Director Bob Geolas said he was confident of continued support from BMW.

http://www.independqziﬁné'i_l.-éom/and./cda./article . print/1,1983,AND_8203_3006334_ARTICLE-DET... 7/16/2004
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"BMW as an orgahizafion continues to be extraordinarily supportive," Mr. Geolas said. "Although I haven’t met (Mr.
Schmitz-Justen), every indication I get is that he shares the same enthusiasm." '

Scheduled to open in 2004, the research park will house the university’s Carroll A. Campbell Jr. Graduate Engineering
Center as well as state-of-the-art research and development facillties.

Stephanie Tracy can be reached at (864) 260-1275 or by e-mail at tracysk@IndependentMail.com.

Copyright 2004, Anderson Independent Mail. All Rights Reserved.

http://www.independentmail.com/and/cda/article print/1,1983,AND_8203_3006334_ARTICLE-DET... 7/16/2004
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MICHELIN NORTH AMERICA INVESTS IN INTERNATIONAL CENTER FOR
AUTOMOTIVE RESEARCH

Tire Maker To Fund Chair and Conduct Research

GREENVILLE, S.C. {February 19, 2004} — Michelin North America, Inc. announced today that it will
become a partner in the Clemson University International Center for Automotive Research, funding
an endowed professorship and associated laboratory. Michelin also plans to use the center for some
of its future automotive research.

Michelin North America will invest $3 million over five years to endow a professorship in Vehicle
Electronic Systerns integration and, along with the center, is pursuing state and other matching
funds to increase the total endowment.

"This is an excallent investment for our business and provides significant opportunity for our
customers and Clemson University,” said Jim Micali, chairman and president of Michelin North
America. "This is not only an investment in the future of tire technology, but the future of South
Carolina as a leader in automotive technology development.” )

The endowed chair will promole accelerated improvemant in electronics and the development of
intelligent tire systems for automobites and trucks, improving their overall performance and
efficiency. In addition, Michelin plans to conduct research at the international center in partnership
with automotive manufacturers and suppliers in a wide variely of areas, including the environment,
automotive components, vehicle dynamics, automotive manufacturing and simulation of vehicle
performance.

"The endowed chair could serve as a technology showcase to attract auto manufacturers to work
closely with Michelin, allowing us to better integrate future innovations into new vehicles more
quickly,” said Terry Gettys, chief operating officer and president of Michelin Americas Research and
Development Corporation (MARC).

Michelin pioneered the development of automative research In the Upstate, establishing its MARC
facility in Greenville in 1975. With numerous manufacturing, testing and other facilities, Michelin
continues to build en nearly 30 years of innovation in South Carolina and in the Southeast regicn.

For more than 100 years, Michelin has been a leader in the development of new technologies aimed
at improving sustainabie mobility. Michelin has established itself as more than a tire company with
an increased focus on improving mobility through the integration of vehicte systems and electronics.
Today, Michelin is recognized as having an unmatched cuiture of engineering innovation, leadership
and world-renowned quality standards. In addition to manufacturing tires for millions of vehicles
around the world, Michelin has been at the forefront of some of the world's greatest technolegical
achievements, including the space shuttle, the Concorde and the Segway Human Transporter.
Combined, these qualities have made Michelin the most trusted tire brand in the marketplace.

By investing in the Clemson University International Center for Automotive Research, Michelin joins
a growing list of automotive manufacturers and supptiers interested in establishing the Clemson
research campus as one of the premier centers for automotive engineering, management and
research. Through its endowment of the professorship, Michelin will also piay a key role in the future
of the graduate engineering center by participating on its proposed advisory board.

"Michelin's decision to join us In this collaborative initiative will bring a new element to Clemson's
graduate engineering program in automotive research,” said Clemson University President James F,
Barker. "This is a direct investment and statement of confidencs in the quality academic education
Clemson provides.”

Working in conjunction with South Carolina-based Clemson University, supporters of the center hope
to make it a world-class graduate automotive engineering program that would provide core facilities
for automotive and motorsports research. Such a center could easily position the research campus
as one of the most influential interfaces between automotive industry manufacturers and a premier
academic institution.

"We are looking to establish a world-class automotive research cluster here in Upstate South
C_:arolina and Michelin:s_ contribution to .lhat affort is a significant step forward,” said Governor Mark

ttn-//www michelinman_com/difference/releases/nressrelease07192004a html
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Santord. 7l am excited 1o see how quickly this park 1s coming together, It is an important component
of our administration's efforts to bring jobs, higher income levels and a better quality of life to South
Carolina."

The new center is being built on 400 acres of property that fronts Interstate 85 halfway betwean
Charlotte, N.C. and Atlanta, Ga.. a corridor that is home to two-thirds of the nation’s motorsports
racing teams. To date, there are more than 200 automotive-related businesses and an additional
114 industry suppliers located in South Carolina.

"The fact that Michelin intends to have a presence at the International Center for Automotive
Research really says a lot about the future of the Upstate as an automotive hub,” said 8.C
Commerce Secretary Bob Faith. "Michelin knows that in the coming decades, many of the
innovations in the auto industry will be happening right here and we are excited that they have
chosen {o be a part of the action.”

Michelin manufactures and sells tires for every type of vehicie, including airplanes, automobiles,
bicycies, earthmovers, farm equipment, heavy-duty trucks, motorcycles and the space shuttle. The
company also publishes travel guides, maps and atlases covering Europe, Asia, Africa and North
America. Headquartered in Greenvilie, S.C., Michelin North America Inc. {www.michelin.com)
employs 24,290 and operates 21 plants in 17 locations.
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Clemson University International Center for
Automotive Research Campus

In an effort to make Upstate South Carolina even more
influential in the automotive industry, BMW Manufacturing has
joined forces with Clemsen University and the State of South
Carolina to develop the Clemson University International
Center for Automotive Research. The campus will be the
premier global automotive and motorsports research and
educationat center. Its objectives are to:

+ Foster innovation and develop technologies for the
benefit of manufacturers, suppliers and consumers
worldwide

¢ Provide an unmatched academic experience
« Create high-paying jobs.

| Search | Contact | Privacy ® BMW Manufacturing Co.

http://bmwusfactory.com/education/cuicar/ 7/16/2004
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Overview

o Clemson University International Center for Automotive
Research - Past to Present

¢ What Makes the Campus Different

The Campus - Past to Present

Contrary to popular belief, Clemson University's International
Center for Automotive Research campus was not an idea that
was born overnight, but a natural, evolutionary process. For
more than 15 years Clemson has provided an undergraduate,
automotive curriculum for its students. As interest in its
undergraduate classes grew — as well as the automotive
private sector base in South Carolina — Clemson recognized
the need for a graduate school.

Over the last three years, a team of partners that included
Clemson University, BMW Manufacturing, Greenville business
and government leaders and Cliff Rosen, CEO of Rosen
Associates explored multiple concepts for an automotive
research park. This group visited other research parks in the
area, such as Centennial Research Park in Raleigh, N.C., to
help develop its concept.

The group then partnered with state and local government to
announce the creation of the campus, which includes the
Carroll A. Campbell Jr. Graduate Engineering Center and
private sector research centers. The partnership has grown
recently with the addition of Microsoft, IBM and Michelin,
which will have locations on the new campus. The campus
has moved one step closer to opening its doors with the hiring
of Bob Geolas as director of the campus. Currently, teams
from the Clemson University faculty, BMW Manufacturing and
Michelin are developing curriculums to be used in masters and
docteral programs in automotive engineering.

~ hitp://bmwusfactory.com/education/cuicar/Overview.asp 7/16/2004
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“We are doing something new and different and taking it to the
next level. This is truly unique,” said Geolas. "All across the
country, the world even, you are seeing research universities

develop these parks. Most are business parks but not this one.

The difference is that the central focus of [the campus] is
academic.” '

What Makes the Campus Different

The campus follows an original business model that makes it
distinctive among research parks. Two major differences
separate the campus from other research parks:

o The campus is academically driven. Most research
parks are driven by the private sector.

« The campus represents the first of partnerships to tie
together the state's research universities, Clemson
University, the University of South Carolina and the
Medical University of South Carolina, with business and
government to improve the state's business climate.

BMW Manufacturing believes that innovation comes through
integration. Two ways that BMW Manufacturing will integrate
with the campus is through its Analysis Center and
Development Center/Testing Facility that are located on the
BMW Manufacturing grounds.

What also makes the campus unique is that the mechanical,
electrical and computer engineering curricuiums will be
integrated and taught by both educators and private-sector
engineers. Faculty members will be just as involved in the
research as students, and engineers from BMW and Michelin
will teach in the graduate school. This will help shape and
prepare students and faculty, as well as keep faculty in touch
with what is actually happening in the automotive
manufacturing companies and with suppliers. Research and
development will be based on real-time problems, not ‘made
up’ scenarios. This positively impacts both students and
companies, and leads to innovative results.

“It is giving our students an opportunity others don't have,”
said Clemson President Jim Barker. “It's a different kind of
education, having engineers from BMW and Michelin teaching
you."

“This project has moved the university to a whole new
plateau,” said Clemson Vice President of Research Chris
Przirembel. “The project continues to gain substantial
momentum at national and international levels.”

The campus is a perfect blend of academic and corporate
research, and public and private sector business working
together with government officials.

“When a group of smart people work together, big things
happen,” said S.C. Governor Mark Sanford. “This is an
excellent example of what we can accomplish when we take a
team approach on the economic development front.”

http://fomwusfactory.com/education/cuicar/Overview.asp
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it is important to note that without our partners and the vision
and support of our state legisiators, the campus wouldn't have
culminated. Two bills passed by the S.C. General Assembly
provided key support — the Research Centers of Excellence
Act and the State General Obligation Economic Development
Bond Act.

BMW pledged $10 million to Clemson to endow
professorships in the graduate automotive engineering
program and under the Research Centers of Excellence Act;
the state of South Carolina matched the pledge, generating
$20 million for the school. As part of the state's incentives to
BMW for investing an additional $400 million in its South
Carolina operations and adding 400 new jobs, the state
provided $40 million to equip the Carroll A. Campbell Jr.
Graduate Engineering Center and build BMW's Information
Technology Research Center.

“Innovators lead,” said Dr. Helmut Leube, BMW Manufacturing
Co. president. “We see this project as a catalyst for other
research universities.”

| Search | Contact | Privacy

http://bmwusfactory.com/education/cuicar/Overview.asp
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The Clemson University International Center for Automotive
Research campus will be the home of a new graduate
engineering education center, distinctive research and
development facilities, testing facilities, and private industry
Research & Development operations that will help support the
region's growing automotive industry cluster. Here are some
quick facts:

¢ Graduate School is named for former Governor Carroll
A. Campbell, Jr. who recruited BMW to South Carolina

¢ 10 faculty members and 50 graduate students

o BMW will be first non-academic tenant with its
tnformation Technology Research Center, The $15

million facility will be owned by Clemson and leased by
BMW.

¢ [BM, Michelin and Microsoft have signed on as
corporate partners

e The campus is located on 400 acres adjacent to
Interstate 85 in Greenville

» Project has attracted commitments of more than $112
million in public and private funding:

o Land - $7 million {including $1.5 million from
State); $14 million (anticipated)

o Infrastructure - $14 million

o Buitdings - $40 million ($15 million for L.T.R.C;
$25 million for C.G.E.C)

o Faculty - $31 million; $5 million (anticipated)

IBM - $1.1 million

o Total - $112.1 million

o]
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Economic Impaét

The South Carolina Competitiveness Initiative identifies
automotives as one of the state’s most promising industrial
sectors and recommends that the automotive cluster
“establish itself as a leader in Research & Development...” by
providing advanced engineering education and close linkage
of academic and private sector Research & Development. The
Clemson project will directly support this economic
development objective.

The 400-acre Clemson University International Center for
Automotive Research campus is located at the midpoint of the
Charlotte-to-Atlanta 1-85 corridor, which is home to hundreds
of automotive industries and suppliers and two-thirds of the
nation’s racing teams.
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AROUND THE STATE
ASSOCIATED PRESS

Developer says he gave Clemson financial aid

REAL ESTATE DEAL The developer who worked with Clemson University to buy land to
build a center for automotive research says he donated $20 million worth of real estate
options in the deal.

Cliff Rosen said he sold and transferred options to buy a site for the university to build the
International Center for Automotive Research to Clemson's real estate foundation at below
market value.

Clemson reached a deal with Rosen in October fo acquire land where it plans a graduate school
of autornotive engineering and a BMW research center focused on information technoiogy.

Clemson officiais said they do not know whether the real estate options Rosen gave amounts o
a $20 million donation. "The value of these transactions and cther details remain fo be
determined," Clemson spokeswoman Cathy Sams said in a statement.

The deal gives Clemson about 250 acres of the total 400 Rosen acquired along Interstate 85
from the estate of the late Greenville industrialist John Hollingsworth.

The real estate foundation has paid nearly $7 million for 103 acres.
National center for tourism research is set for USC

SLOAN FOUNDATION The University of South Caroclina will be the new site for a national center
for tourism research, university officials said Monday.

The Alfred P. Sloan Foundation is establishing its 23rd Center for Industry Studies at USC with
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$400,000 in seed money. The university will join M.L.T., Harvard, Wharton and Carnegie Meion

with Sloan Foundation sites.

The center wiil be a partnership beiween USC's College of Hospitality, Retail and Sport
Management and Moore School of Business. The university must match the $400,000 and raise
the remainder of the money for the center,

The center will start with 14 faculty members, who will research multinational hotel corporations
based in the United States.

Joel Smith, dean of the Moore School of Business, said the center will bring a national focus to
the tourism industry.

"Now a program with national reach is needed to address concerns about national security,
technology, economic impacts and more," Smith said.

Copyright (c) 2004 The Charlotte Observer
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WIND TUNNEL STILL IN PLAN, DESPITE LACK OF FUNDING
EFFORT ON BACK BURNER AS AUTOMOTIVE RESEARCH CENTER TAKES NEW
TURN
ASSOCIATED PRESS

Clemson University officials say they still intend to build a full-scale wind tunnel at the
International Center for Automotive Research, even though they haven't received the
$50 million to pay for it. :

Clemson officials had hoped the wind tunnel would be the research magnet that would
draw the motorsports industry to the automotive center. The university planned to use the
wind tunne! for its own research and sell time in it to race teams and motorsports
companies.

After talking with BMW Manufacturing Corp., however, Clemson turned its attention to a
graduate school of automotive engineering coupled with a BMW research center focused on
information technology.

Clemson is poised to break ground on those facilities, but the wind tunnel has been put on the
back burner.

Chris Przirembel, Clemson's vice president for research, said he hopes that won't be the case
for much longer. He said Clemson has been approached by three private parties that could line
up financing for the wind tunnel. He wouidn't name the parties or provide details.

Clemson's long-term plans for the automotive center also include research laboratories focusing
on electronics systems, safety and crash-worthiness, fuel economy and alternative fuels,

Copyright (¢) 2004 The Charlotte Observer
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N.C. STATE OFFICIAL TAKES REINS AT CLEMSON VENTURE
GEOLAS WILL RECRUIT AUTOMOTIVE AND MOTOR SPORTS INDUSTRY
RESEARCH
PAMELA HAMILTON, ASSOCIATED PRESS

When Bob Geolas told his wife he was interested in heading Clemson University's new
autormotive research campus, she told him she didn't think he could change a flat tire.

Luckily, he won't have to change any tires when he starts his job Thursday as director of
the university's International Center for Automotive Research, a 400-acre research
campus planned along Interstate 85 in Greenville, S.C., about 100 miles southwest of
Charlotte.

But Geolas has been reading up on the automotive industry - knowledge he'li find useful for his
new job. He also has closed on a house in Greenville and he, wife, Mary Miller, and their two
daughters are packing up for the move from Raleigh.

Geolas, who became the automotive campus' first permanent hire two menths ago, will be
responsible for managing the facility and recruiting additional partners from the automotive and
motor sports industries to do research there. He will be paid a base salary of $135,000, with a
$20,000 supplement from the Clemson Real Estate Foundation.

The 38-year-old is leaving N.C. State's Centennial Campus, which he helped build into a premier
private-public research campus over the past 10 years. At Clemson, he will get in on the ground
ficor of the project.

“That's the exciting part to me," Geolas said. "The thing that drew me into this was the
opportunity not to duplicate this into Centennial. | hope we create the next generation of research
campuses.”

What gives Clemson's automotive park the potential to be unigue are the focus of its program
and the Upstate's already developed interest in_the automotive industry, Geolas said. The
combination gives the campus the chance to improve the Upstate economy by using its
partnerships to create jobs and spur investment, he said.
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It could take years before the Clemson center reaches its full potential, said Geolas, who noted
that some questioned the value of Ceniennial Campus 10 years ago.

L

Now, more than 60 private and government arganizations conduct research at the Raleigh facility
totaling $54.5 million and work with university research scientists, professors and students at the
1,334-acre campus.

"it's impossible to put a timeline on the real success of these projects,” Geolas said. "These
things just don't happen overnight.”

Much of Centennial's growth occurred while Geolas was leading the campus, said Vice
Chancellor Stephen Jones, whose office oversees the research campus.

"He oversaw Centennial during a period of really unprecedented growth,” Jones said. "Clemson
is fortunate to have been able to attract him. Our loss is really that university's gain.”

Geolas' new and old bosses point to the same strengths when describing what makes him
successful: his ability to work with people, from faculty members fo company executives to
government officials.

Clemson officials first met Geolas while at Centennial Campus during a series of visits {o
research campuses, said Chris Przirembel, vice president for research. In the university's search
for a ressarch director, Geolas rose to the top.

Geolas, who plans to have a staff of two or three, said first goals are to come up with a master
design for the campus and a clear message that he can take to potential partners.

Already, the campus has pledges from several companies, including BMW Manufacturing,
Michelin North America and Microsoft.

BMW plans a $15 million Inforrmation and Technology Research Center where scientists will
study the manufacturing and development of BMW cars. BMW also pledged $10 miliion to
endow the graduate engineering center. Construction on both the graduate center and
technology center is expected to begin this year and be completed in early 2006.

The first class of students is expected to start in fall 2006. Clemson plans to accept about 50
students for the first year and plans to hire 10 new faculty members for the graduate program.

Mechanical engineering Chairman imtiaz Haque, who is planning the curriculum, said his office
gets about 10 inquiries each week.

"We're getting a lot of interest on this program,” Haque said. "There's even interest from high
school students who are calling to say "What courses should | take to be able to get into this
program?' "

Hiustration:PHOTO:3

1. MARY ANN CHASTAIN - ASSOCIATED PRESS PHOTO. Earth movers work on the
main entrance to Clemson University's automotive research park in Greenville, S.C. The
first graduate students will be admitted in fall 2008.; 2. Some of the 400 acres of land is
cleared as Clemson University gets started on its new International Center for
Automotive Research near Interstate 85. The university's research center and BMW's
Information and Technology research center will be completed in early 2008. 3.Geolas

Copyright {c) 2004 The Charlotte Observer
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“Column:C. GRANT JACKSON

RURAL AREAS WANT A ROLE IN CLUSTERS
C. G_RANT JACKSON, Business Editor

If South Carolina is going to build its economic strategy around industry ciusters, it must
find a way to involve the state's rural areas.

That will be a key in getting legislative help, says the former co-chief of staff to Gov. Mark
- Sanford.

"There is a very real perception among legislators that the whole cluster concept is designed to
benefit urban areas,” Tom Davis said at last week's annual summit of the S.C. Technical College
System.

The technical college system is looking at how it can support the state's shift to a cluster-based
economic development strategy.

The S.C. Department of Commerce, working with the newly formed S.C. Council on
Competitiveness, is formulating an economic development strategy based on the concept of
industry clusters. Clusters focus on meeting the collective needs of an industry - such as tourism
or automotive - rather than the needs of a single business.

Many rural lawmakers fee! their areas could be left out of the cluster concept, Davis said.

The feeling is that clusters will be built on the momentum generated by the state's research
universities, Davis said.

As an example, two of the state's largest manufacturers, BMW and Michelin, have partnered with
Clemson University 1o create the International Center for Automotive Research.

"A lot of the rural legislators feel like they get left out of the mix in that particular equation. If you

http://nl.newsbank.com/nl-search/we/Archives?p_action=doc&p_docid=103EDES56F14EB37&p_do...

7/20/2004



NewalLibrary Document Delivery Page 2 of' 2

~

gotoa Barnwell or you go to an Allendale, there is not real momentum on which you can build
and develop clusters," Davis said.

Davis cautioned that because a single rural lawmaker can block critical legislation - especially in
the Senate - rural areas must have a place in the development of industry clusters.

Davis and other government and business leaders appeared on a panel to discuss the state’s
shift to cluster-based economic development.

"Tom Davis is exactly right,” said Jim Morris, former chief of staff of the S.C. Commerce
Department and moderator of the panel discussion.

"If a county is not within 50 miles of a research university, they don't think there is anything here
for them. That has to be addressed,” Morris said.

Ed Sellers, co-chairman of the S.C. Councit on Competitiveness, said a special task force is
working on the problem of the state's "distressed areas.”

The issue is not clustering, Sellers said, but rather increasing the per-capita income, or total
wealth of all South Carolinians. The state's per-capita income is now about 82 percent of the
national average.

The state cannot change that number significantly, Sellers said, unless it addresses the poverty
of about a third of the state, many of whom live in rural areas.

One way to do that may be to develop rural clusters in agriculture.

South Carolina has no effort to brand or market its annual peach crop, Seliers said. But the state

ranks second nationally in peach production behind California but ahead of neighboring Georgia,
known as "the Peach State." '

Atechnical college in the state’s peach-growing region might be able to help change that.

Researcher Stuart Rosenfeld told the summit participants that the state's 16 technical colleges
need to be aligned with the clusters that develop.

"The key to success is enabling the colieges to focus on areas of strength based on cluster
demands, and then share that information with other colleges to meet local needs.”

Copyright (c) 2004 The State
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DEMINT WILL MAKE S.C. GLOBAL PLAYER

For South Carolina to have a vibrant economy in the future, business in our state has to be
highly productive so that we are globally competitive. In the past several decades, we have
very successfully recruited large branch manufacturers to the state.

South Carolina is No. 2 in the country in international investment. In the future, we must
leverage these relationships and our research universities to attract the more innovative

and productive sectors of major international companies here.

The Clemson International Center for Automotive Research is a great example of leveraging
South Carolina's relationship with an international company tc attract the BMW Information
Technology Research Center. The center is also partnering with S.C. technical colleges because
70 percent of the jobs created will be highty skilled technical jobs. This model can be repeated all
across South Carolina.

The globalization of the world's economy has threats and opportunities for South Carolina, We
must have a U.S. senator who understands how to help us be successful globally, nol by being
cheap, but by being the best in the world and making sure that the benefits are shared broadly
by all South Carolinians.

The choice is now clear, and the U.S. senator that South Caroclina needs is Jim DeMint.
JOHN WARNER

Greer

Copyright (c) 2004 The State

http://nl.newsbank.com/nl-search/we/Archives?p _action=doc&p_docid=103452AB2326F2F7&p_doc... 7/20/2004



NewsLibrary Document Delivery

A

] ,, .‘a. ] :

AROLINA'S HOME PAGE

SOUTH C

News | Sports | Business | Life & Style | Entertainment | Classified Ads

Archives
Search |Articles-last 7 days x for | | m

Nota: Searching is always free. There is a $2.95 fee to view the full-text of any article.
Check out our Pricing Options.

State, The (Columbia, SC)
June 16, 2004

Section: BUSINESS

Edition: FINAL

Page: B7

BUSINESS BRIEFS
Companies still vying for Georgetown Steel
An auction of the assets of Georgetown Steel Co. continued late Tuesday in a Columbia

bankruptcy courtroom.

At least two other companies were in on the bidding, hoping to top the $16 million initial bid by
nternational Steel Group. Names of the bidders might be revealed Thursday. They were not
named because they wanted to keep secret the details of offers to union members at the plant.

The steel plant closed in the fall of 2003. It could reopen this fall but with fewer workers than the
500-plus it had.

Developer details donation to Clemson

GREENVILLE - Cliff Rosen, the Miami developer who worked with Clemson University to buy
land for automotive research, said he donated $20 miliion worth of real estate opticns in the deal.

Rosen said he sold and transferred options to buy a site for the university to build the
International Center for Automotive Research to Clemson's real estate foundation at below
market value.

Clemson reached a deal with Rosen in October to acquire land where it plans a graduate school
of automotive engineering and a BMW research center focused on information technology.

Clemson officials said they do not know if Rosens' options add up to a $20 million donation. The
deal gives Clemson 250 of the 400 acres Rosen acquired on [-85.

JPS stock jumps on higher profits

GREENVILLE - JPS industries Inc. stock surged 33 percent Tuesday after the industrial proeducts
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company reported higher sales and a quarterly profit.

The company said sales in the quarter ending May 1 rose 29 percent compared with the same
quarter of 2003. An increase in sales for roofing products led to a quarterly profit, compared with
aloss a year ago,

JPS stock closed at $3.34 on Tuesday, up 83 cents.
JPS Industries Nasdag: JPST

2nd quarter May 2004 2003

Revenue $38.2 million $29.5 million

Net income $900,000 ($1.5 million)

Earnings per share $0.09 (-0.17)

Winn-Dixie prepares to sell 130 stores

Winn-Dixie Stores Inc. has hired help to sell 130 stores in a dozen states that include South
Carolina.

The grocer hired Excess Space Retail Services Inc. and The Food Partners LLC of Washington,
D.C., to self the stores.

Winn-Dixie in April said it would close or sell 156 stores nationwide and shed 10,000 fobs. Eight
of the company's 62 S.C. stores will be closed, all in the Myrtle Beach area.

Industry, wildiife seminar is June 25

The S.C. Wildlife Foundation, state Forestry Commission and Michelin are holding a seminar to
show industry how to integrate wildlife needs into land management decisions.

The Wildlife and Industry Together seminar is from 10 a.m. to 3 p.m. June 25 at Michelin's
Lexington facility, at 2400 Two Notch Road.

To register for the seminar, call the Wildlife Federation at (803) 256-0670 or send an e-mail to
mail@scwi.org. The deadline is Monday.

In other news:

* DuPont Fuel Cells has become the latest organization to join USC's research center for fue!
cells.

* Patricia B. Porter has been named to the board of the Hospitality Association of South Carolina.

She is president of Porter, Wellons, and Pierce Hospitality Group, which has seven Carolina
hotels.

From Staff and Wire Reports

Copyright (¢) 2004 The State
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BUSINESS BRIEFS

Firm sues attorney general for $1 billion

An investment company has sued the S.C. attorney general's office for $1 biilion.

Tax Lien Agents Inc. said the agency cost it $50 million by ordering it to stop purchasing tax liens
to sell to investors. The cornpany wants that money back and wants a jury to punish the attorney
general's office by awarding the firm $1 billion in punitive damages.

A spokesman for Attorney General Henry McMaster, who was acting in his capacity as the
state's securities commissioner, says he still thinks Tax Lien Agents is a securities investment
under state law and must be registered. "This lawsuit is quite ridiculous," spokesman Trey
Walker said.

Tax Lien Agents owner Ned Majors has said neither the federal government nor the state of
Georgia classify him as a security.

The company was sued by an investor for breaking a contract and in turn sued the office,
McMaster, assistant attorney general Tracy Meyers and other unnamed lawyers and staff in the
attorney general's office.

Groups try to lure German auto firms

ANDERSON - Economic developers, private-business executives, Clemson University
administrators and state officials will travel to Germany next week to recruit foreign automotive
companies.

Between June 16-24, a 31-member delegation will converge on Germany's high-tech automotive
sector 1o promote the Upstate.

Upstate Alliance board chairman Charles Dalton said he expects Pickens and Oconee counties

http://nl.newsbank.com/nl-search/we/Archives?p_action=doc&p_docid=1033419C842BF3DC&p do... 7/20/2004
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will be in the next wave of development opportunities as Clemson's International Center for
Automotive Research gets under way.

Economic developers plan to push the advantages the automotive research center will offer
companies in the automotive industry, from development to marketing.

United confident bankruptcy will pass

CHICAGQ - United Airlines expects to emerge from bankruptcy by year's end even if its pending
application for a $1.6 billion federal loan guarantee is rejected, CEO Glenn Tilton said Friday.

Cash-crunched United thinks it qualifies for and urgently needs the government backing, which
the Air Transportation Stabilization Board is expected to rule on soon. But Tilton said the carrier's

18-month restructuring has left it on solid encugh footing to finish the reorganization regardless
of the verdict. :

United is targeting fall for its exit from Chapter 11, though that timing could be in jeopardy if the
company does not receive the long-sought loan guarantee.

Doliar surges against foreign currencies

The U.S. dollar rallied to two-week highs against many European currencies Friday, buoyed by
recent comments on inflation from the Federal Reserve. Major international stock indexes closed
lower as the U.S. markets closed in honor of former President Reagan.

With the Fed promising to tackle inflation, buyers regained confidence in the dollar, sending it to
its highest level in two weeks against the euro, the Swiss franc and British pound.

Copyright (c) 2004 The State
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BUSINESS BRIEFS

State seeks new bids on voting machines

Voting machine companies are getting a second chance to bid on work with the state.

Companies were asked this week to prepare proposals while the status of a $32.4 million
contract for installing new voting machines around the state is decided.

Companies will have until July 9 to respond, and the contract woulid be awarded on Aug. 2, a
state official said Thursday.

In an appeal of the initial contract award, the state's chief procurement officer for technology
ruled that Election Systems and Software failed to respond properly to a bid requirement that
pricing be given for each year of a seven-year contract. Mike Spicer also ruled the state should
put the contract up for rebid.

Spicer's decision is being appealed, but the state wanted to solicit new proposals to save time if
Spicer's ruling stands, said Mike Sponhour, spokesman for the state Budget and Control Board
said. If Spicer's decision is overturned, the new bids won't be used, Sponhour said.

Wind tunnel delayed at Clemson facility

GREENVILLE - Clemson University officials say they still intend to build a full-scale wind tunnel
at the International Center for Automotive Research, even though they haven't received the
$50 million to pay for it.

Clemson officials had hoped the wind tunnel would be the research magnet that would draw the
motorsports industry to the automotive center. The university planned to use the wind tunnel for
its own research and sell time in it to race teams and motor sports companies.

After talking with BMW Manufacturing Corp., however, Clemson turned its attention to a
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graduate school of automotive engineering coupled with a BMW research center focused on
information technology.

Clemson is poised to break ground on those facilities, but the wind tunnel has been put on the
back burner.

Chris Przirembel, Clemson's vice president for research, said he hopes that won't be the case
for much longer. He said Clemson has been approached by three private parties that could line
up financing for the wind tunnel. He wouldn’t name the parties or provide details.

Clemson's long-term plans for the automotive center also include research laboratories focusing
on electronics systems, safety and crash-worthiness, fuel economy and alternative fuels.

State having sale on surplus equipment

The state's Surplus Property Warehouse will hold a half-off sale Saturday. Desks, chairs, file
cabinets, industrial tools and other items will be available.

The event will be held from 8:30 a.m. to 12:30 p.m. at the warehouse, 1441 Boston Ave., West
Columbia. Minimum purchase requirement is $10. '

For information, call (803) 896-6880 or visit www.scsurplusproperty.com.
In other news

* Charles Potok, president of Companion Property & Casualty Insurance Group, has been
elected to the NCCI Holdings Inc. board of directors for 2004-05. NCCl is a shared-services
organization serving the workers' compensation industry. Columbia-based Companion is a
subsidiary of BlueCross BlueShield of South Carolina.

* Construction has begun on Charleston International Airport's new 1,200-space parking garage.
The project is expected to be completed in 18 months.

* Dr. W. Dean Banks of Florence has been elected president of the S.C. Chiropractic Association
for 2004-05.

Copyright (c) 2004 The State
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Welsh group will visit S.C.

By C. GRANT JACKSON
Business Editor

An automotive trade mission from Wales will visit the Carclinas in November to meet with companies in the Upstate, Midlands and
Charlotte.

The representatives of 10 to 12 small Welsh companies also will hear presentations on the automotive industry and other sectors, said
Gus Noble, a vice president for Wales Trade International, a government agency that promotes overseas trade.

In the Upstate, the group will be hosted by Clemson’s International Center for Automotive Research and the Upstate Alliance
The city of Columbia and the Midlands International Trade Association will host the mission here.

In Columbia, the mission is likely to be expahded to include businesses involved in life sciences. Wales has a strong medical device
industry, Noble said.

Wales Trade International is the Midlands Intemational Trade Association’s partner in promoting trade between South Carclina and the
Unlted Kingdom and Europe.

The groups formed an alliance after Wales Trade International hosted a MITA trade mission to Cardiff, Wales, in 2002.

Columbia-based Global Consulting & Affiliates represents Wales Trade Internatidnal in the Southeast and the Mid-Atlantic states. The
group is helping set up the Nov. 8-12 trade mission.

Noble said he sees South Carolina as a target area for welsh companies focusin'g on areas like automotive and life sciences.

The Wales automnotive sector has 200 companies employing more than 25,000 people supplying components and services related to
the sector, according to Wales Trade International.

Investment in Wales by international companies such as Ford and Bosch has encouraged the development of the domestic Welsh
automotive industry. Welsh officials say it is now pessible to build a compete car with components and assembties from their country.

The sector generates about $1.8 billion worth of exports annually, mainly to markets in the European Union and the United States.

Most of the Welsh automotive companies are small and focus on developing innovative technology, Noble said. Welsh universities are
encouraged to participate with businesses in the sector in commercializing research, he said.

One area of particular focus Is telematics, which are systems like OnStar that allow your car to communicate with a service center.

Welsh representatives got a taste of the Upstate in March at the Society of Automotive Engineers 2004 World Congress in Detroit,
Noble said.

The Upstate Alliance hosted a South Carollna Automative and Motorsport reception during a three-day targeted marketing mission.
The annual engineering meeting is recognized as the world’s largest automotive supplier show.

The Welsh misston is expected to spend a couple of days in the Upstate. The mission will be housed at Clemson’s Madren Center.
Delegates will get a briefing on the development of Clemson’s International Center for Automotive Research. They also will have the
opportunity to meet with Upstate automotive executives.

The mission’s visit to Charlotte will center on that region's NASCAR industry.

http://www.thestate.com/mld/thestate/business/columnists/c_grant_jackson/8645009.htm?template=c... 7/16/2004
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NOTES: N.C. CONSIDERING $50M TEST TRACK

The Associaled Press

State lawmakers want to spend millions of dollars to protect North Carolina's status as the
hub of stock car racing.

"They are pushing for a $50 million test frack and research complex in the Charlotte area

that would allow drivers to remain close to home. Virtually all NASCAR the teams are
based in the area,

But the sanctioning body limits the number of times drivers can practice on a sanctioned track,
such as Lowe's Motor Speedway outside Charlofte. Big time stock car racing is a $1.5 bitiion
industry that employs 10,000 people in the state, supporters said.

"This is an industry that a lot of states are really showing a lot of interest in right now," said
House Co-Speaker Jim Black.

Gov. Mike Easley is proposing $15 million be included in the 2004-05 budget for a North Carolina
Motorsports Testing and Research Complex. Easley said the complex would link with the
University of North Carolina-Charlotte's existing motorsports engineering program.

“The growth and popularity of motorsports has led to increased competition from other states in
this sector," the governor said in a letter this week to a joint legislative committee on economic
development. "We must invest now to ensure that this industry keeps its home in North
Carolina.”

in South Carolina, Clemson University is building a 400-acre International Center for
Automotive Research that "promises to make South Carolina a hub of the nation's automotive
and motorsports industry,” according to a university Web site.

Heavy-hitters including BMW, Microsoft and Michelin North America are partnering with
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Clemson on the roughly $140 million project. The campus will include a graduate engineering
program, research and testing facilities, and other amenities.

Virginia also is working to boost auto racing in that state, said Humpy Wheeler, president of
Lowe's Motor Speedway.

He said NASCAR has "nationalized" itself, leading to Increased competition for the industry.

"North Carolina is not the center of NASCAR from a geographical standpoint like it originally
was,” he said. : .

Even so, about 300 race teams - NASCAR and otherwise - are located within 60 miles of
Charlotte, and most are within 35 miles, he said.

Wheeler said several counties around Charlotte could fand the track. Acreage would likely be
donated and supporters are looking far public money to build the complex.

The complex would include four tracks and probably include Formula One and other racing
entities, proponents said.

Racing teams say the most pressing need for North Carolina is to build a test track, according to
Michael Aimond, president and chief executive officer of the 16-county Charlotte Regional
Partnership, an economic development group leading the track effort.

He added that the track could eventually wean itseif off public financing.

"We would like to make a pre-emptive move,” Almond said. "We want tc make sure we are doing
everything possible to have the infrastructure so they stay here.”

Mike Schmaltz, a spokesman for Kentucky Speedway in Sparta, Ky., said NASCAR teams
practice a few days a week at the 11/2-mile trioval, which opened five years ago.

Ultimately, they want them to race there, too.

"Oh, we'd love to see it come our diredtion," he said. "That's sort of been our hope since we
opened.”

lustration:PHOTO: BW
Easley
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TRADING IDEAS ON TRADING TO SOUTH AMERICA
C. GRANT JACKSON, Business Editor

If you are doing business in Central America or considering it, you might wanf to take
advantage of two upcoming programs on the Central America Free Trade Agreement.

Under CAFTA, the United States has reached agreements to phase out tariffs and trade
barriers with El Salvador, Guatemala, Honduras, Nicaragua and Costa Rica during the
next decade. The United States is working on agreements with the Dominican Republic.

Also, the United States has said it intends to begin free-trade negofiations with Panama,
Colombia, Peru, Bolivia and Ecuador.

A CAFTA workshop will be held from noon to 4 p.m. April 14, in the S.C. Department of
Commerce Presentation Center. That is on the 15th floor of the SouthTrust Building in downtown
Columbia. Cost is $25, which covers lunch.

Workshop sponsors are the Columbia U.S. Export Assistance Center, S.C. Department of
Commerce and S.C. District Export Council.

For more information or to register, call the center at {(803) 765-5345. Registration deadline is
April 12.

You also can attend an informal breakfast meeting on CAFTA on April 15. The discussion on the
implications for South Carolina businesses wilt be 8-8:30 a.m. at the Capital City Ciub.

Mitch Larsen, senior commercial officer for the U.S. Commercial Service, Guatemala, and Kevin
Ellis, director of compliance staff, Trade Compliance Center, Washington, will lead the question-
and-answer session.

http://nl.newsbank.com/ni-search/we/Archives?p_action=doc&p_docid=101C97A88067A5C5&p_do...

7/20/2004



Ne\&qLibrary Document Delivery Page 2 of 2

L -

Breakfast sponsors are the Midlands International Trade Association, the S.C. District Export
Council and The LPA Group.

To register, call (803) 356-8964 by April 12. Cost is $15.
WORLD TRADE LUNCHEON
The S.C. World Trade Center will hold #s first-ever business Iunchéon in Columbia on April 27.

Chris Prizembel, vice president for research at Clemson University, will speak on the new
International Center for Automotive Research and its potential impact for international trade in
South Carolina.

This is a repeat of a World Trade Center luncheon held in Greenville in March. The program was
so well received that center officials decided to do it again in Columbia.

Cost of the luncheon at the Capital City Club is $21 for World Trade Center members, $25 for
non-members and $27 at the door.

To make a reservation, contact Patty Parks by e-mail at pkparks@scwtc.org. or call (843) 577-
4080; or fax (843) 577-6003. _

Event sponsors are BellSouth, the S.C. Export Consortlum the Midiands International Trade
Association and the World Affairs Council.

Copyright (¢) 2004 The State

http://nl.newsbank.com/nl-search/we/Archives?p_action=doc&p_docid=101C97A88067A5C5&p_do... 7/20/2004




New.ELibrary Document Delivery

oafc.com

SO0UTH CAROLINA'S HOME PAGE

News | Sparts | Business | Life & Style | Entertainment | Classified Ads

Page 1 of 4

Archives
Article Search Results (aricles oider than 7 days) Archive Advanced Search | Archive Search Help
Search |Articles-last 7 days E for | | @

Note: Searching is always free. There Is a $2.95 fee to view the full-text of any article.
Check out our Pricing Options,

State, The (Columbia, SC)
March 21, 2004

Section: FRONT

Edition: FINAL

Page: At

COST CUTS THREATEN S.C. AUTO JOBS - EXPERTS WARN

INDUSTRY'S GROWTH WILL BE FLAT AT BEST
JIM DuPLESSIS
Staff Writer

South Carolina is chasing automotive manufacturing jobs even as the industry's work force
is slipping away from the United States. :

Some experts warn South Carolina will lose its auto jobs too, as automakers and parts
companies move jobs abroad or squeeze out jobs at home through efficiency gains.

Such predictions call into question whether the state can continue to bet on adding
manufacturing jobs and raising income through the automotive industry.

For years, S.C. officials have pursued vehicle assembly factories, with the expectation that parts
plants will follow. But the state lost out in recent rounds of new vehicle production plants, BMW
expansion plans are on hold, and the state has no new announced prospects on the horizon.

If the recent past is a guide, the future seems bright for S.C. automotive employment: rapid
growth through 2001, followed by a two-year lull, that left the state with 32,400 auto jobs at the
end of last year.

But experts say the future might not be so shiny. The transportation industry has cut 15 percent
of its work force nationwide since 1999, and a consulting firm predicts that by the end of the
decade, up to a fifth of U.S. auto parts production could shift to countries that pay less to their
workers,

"Job increases in the industry are geing to be tough. At best, it's more likely to be a stable
employment base,” said Antonio Benecchi, a partner in the Detroit office of Roland Berger, a
German industry consulting firm.

South Carolina's auto employment held steady during 2003, and in some cases it made gains:;
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* Parts makers in the state employed 12,800 workers in late 2003, an all-time peak, according to
government statistics. Factories added 1,400 jobs in 2003 after cutting 600 jobs in the previous
18 months.

* Expansions by BMW and Freightliner during the past three years have been offset by job
losses due to the closing of the Mack Trucks plant in Winnsboro.

* Among the state's tire plants, Bridgestone/Firestone has created 950 jobs since opening its
Aiken County plant in 1997. But French tire maker Michelin trimmed 1,200 jobs in the last three
years.

BMW was the heaviest foot on the gas pedal as automotive jobs rose during the 1990s. But the
Greer plant will hold steady at 2002 job levels for at least the next two or three years, said plant
spokesman Robert Hitt.

The automotive research park being developed by Clemson University in Greenville will create
some high-paying jobs, supporters say.

But Clemson and BMW officials do not want to discuss potential numbers of jobs. They call the
$112 million park a long-term commitment to education that improves South Carolina's odds of
tanding companies that use advanced technology and pay high wages.

Gov. Mark Sanford helped seal the deal that led to the groundbreaking for the International
Center for Automotive Research last fall. The state is contributing $72 million of the startup
cost. The rest is coming from BMW and other private supporters.

HIGH STAKES

Since Gov. Carroll Campbell wooced BMW to South Carolina in 1992, state leaders have targeted-
the automotive industry as a prime source of new, higher-paying jobs o replace job losses in the’
dwindiing textile industry.

That effort grew in the past two years with a study by Harvard economist Michael Porter and the -
Monitor Group consuiting firm in Boston. It identified the automotive sector as a growing industry
"cluster” the state should foster. ‘

Sanford talked about his belief in automotive jobs Feb. 18, when Siemens said it would open a
$25 million, 120-job research center in Richland County.

"You have to iook at areas where you can do something better than the rest of the world, and do
those things well,” Sanford said. "l believe there is indeed a growing automotive cluster that is
going to serve this state very well."

Steve Taylor, a 48-year-old tocl-and-die maker at Bosch's drum brake operation in Sumter,
disagrees with the governor's outlook.

"As far as | see in the Sumter area, | think more jobs are going to go overseas.”

Nearly 400 of his plant's 820 workers will lose their jobs when Bosch moves drum brake
production from Sumter to Mexico. Layoffs begin in April.

"We're right in the middle of the battle right now," said Taylor, a native of Great Britain who went
to work in Sumter in 1988 after leaving the U.S. Marine Corps. "What the American government
is doing to the American worker is wrong.

"Something should be done to stop all our businesses from going to other places because of the

http://nl.newsbank.com/nl-search/we/Archives?p_action=doc&p_docid=1017A94FBY908CF2D&p_do...

Page 2 of 4

7/20/2004



NewsLibrary Document Delivery

-
-

cheap labor. How they do it, [ don't know."
BEATING THE ODDS

if South Carolina gains jobs in the automotive sector, it will do so by continuing to beat the
nationa! odds.

The U.S. transportation equipment secior, which includes planes, trains and automobiles, lost
311,400 jobs since 1999 -about one in seven workers,

South Caroiina gained 900 jobs last year, up 3 percent on an annual basis. Parts plants
accounted for 700 of the jobs added.

The U.S. Bureau of Labor Statistics predicts the nation's total number of jobs will grow 15
percent in the United States by 2012.

However, manufacturing jobs are expected to fall by 1 percent during that time, with
transportation equipment jobs down 2 percent.

The agency predicts automotive parts jobs will rise 4 percent, a gain of 27,000 jobs.

Other numbers are nct so positive. In 2003, the nation lost 52,600 h'ansportatnon equipment ;obs
in 2003, a 3 percent cut.

Many industry officials say job losses in S.C." s automotive sector are more likely than gains as
workers compete against others paid a fraction of their own pay and as factory managers
struggle to survive by ransmg productivity - making the same amount of goods with fewer
workers.

A study presented this mbnth by the Roland Berger consulting firm predicts parts suppliers will
shift about 18 percent of their U.S. production by 2010 to other parts of the world, primarily
Mexico and Asia.

Matthew Murray, an economist at the University of Tennessee who has studied the expansion of
the South's automotive industry, said the region's lower costs no longer protect it from the
automotive job losses that have afflicted states in the Northeast and Midwest,

"What you're seeing in automotive is what you're seeing in manufacturing,” Murray said.

"What is taking place is cost cutting and moving abroad to Mexico, or further south in Central
America, or you name a developing country around the world. That trend is going to continue.”

FLAT ... ISN'T BAD'

State officials retain their high hopes the automotive sector will be one of the state's main
engines of job creation.

Kurt Dassel, a Monitor Group caonsultant and a researcher for the S.C. clusters report, said he
expects automotive jobs will rise in the stale as the economy recovers and car demand rises.

He said South Carolina's recent plateau in auto jobs is not bad when compared with a national
loss of 162,000 automotive jobs since 2001, a 10 percent drop.

"Flat in a recession isn't bad,” Dassel said.
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The major barrier to further automotive job losses in South Carolina is the high cost of moving
cars. Automakers want to be close to their buyers and want their suppliers nearby, Murray said.

Yet many auto parts can be made nearly anywhere, so producers are moving where wages are
cheaper.

Besides Bosch, Federal-Mogul closed its 250-employee piston plant in Orangeburg last July and
moved the work to Pueblo, Mexico. 1t also will close its 260-employee piston guide plant in
Sumter by October and move the work to Malden, Mo., said Mark Tripsa, manager of the Sumter
plant.

"Most of it is competition and cost,” Tripsa said.

Federal-Mogul, which is reorganizing in bankruptcy court, pays Sumter workers $9 to $10 an
hour. With benefits, it costs Federal-Mogul $14 to $15 an hour to employ themn.

In Mexico, Federal-Mogul spends $2 to $2.50 an hour for its workers, Tripsa said.

Wages are not the only issue. By closing the S.C. plants, Federal-Mogul will lower its overhead
costs and reduce overcapacity, Tripsa said.

Shipping costs mere from Mexico, but that country still is close enough to provide'just-in-time
deliveries that save U.S.-based automakers costs, he said.

Similar reasoning led Federal-Mogul to close a plant England and move its work to Poland.

In the meantime, Tripsa and other Federal-Mogul officials have been working with the $.C.
Employment Security Commission to help its workers find their next job.

"It's not good times, but we have to make the best of it, and help people move to the next fevel,”
he said.

Murray, the University of Tennessee economist, said his best advice is for factory managers to
raise productivity and workers to prepare for their next job.

"One of the constants of the economy is change,” Murray said. "Businesses will go out of
business, and people will lose their jobs, and people will have to adapt and change.”

But, he acknowledged, "That's not a comforting fact for a 35-year-old worker with a family."

Reach DuPlessis at (803) 771-8305 or jduplessis@thestate.com

Copyright {c) 2004 The State

http://nl.newsbank.com/nl-search/we/Archives?p_action=doc&p_docid=1017A94FB908CF2D&p do... 7/20/2004



/

Newtg.ibrary Document Delivery Page 1 of 3

SONTH CAROLINA'S HOME PAGE

News | Sports | Business | Life & Style | Entertainment | Classified Ads

Archives
Article Search Results (atices cider than 7 days) Archive Advanced Search | Archive Search Help
Search |Articies-last 7 days = for | | m
Note: Searching Is always free. There is a $2.95 fee to view the full-text of any article.
Check out our Pricing Options.
State, The {Columbia, SC)
March 14, 2004
Section: BUSINESS
Edition: FINAL
Page: F1 _
FUEL CELLS SEEK BOOST IN S.C.
C. GRANT JACKSON, Business Editor

Conference conjures a "hydrogen econemy' for S.C.
Organizers of this week's FuelCellSouth 2004 conference in Columbia say they hope it leads to a
concerted effort to create a new industry in South Carolina.
The three-day meeting is the first of its kind in the state, with participants coming from across the
Southeast. :
Recent studies verify that hydrogen and fuel cells offer potential for a new economic cluster, said
Tim Dangerfield, chief of staff at the S.C. Department of Commerce.
South Carglina must embrace the potential "for a hydrogen economy at every level - both public
and private," said Dangerfield, who will deliver keynote remarks to the conference Tuesday
morning.
The governor and his staff have a key interest in making hydrogen a part of South Carolina's
future, he said.
Dangerfield said the state needs a public-private partnership to serve as an umbrella to support
all the fuel cell efforts underway in the state.
Dr. Edgar Berkey, vice president of Concurrent Technologies Corp., agreed. He also will speak
at the conference.
A partnership that involves industry, universities and governments is exactly what South Carolina
needs to take advantage of its unigue position relative to fuel cells, Berkey said. South Carolina
has the right assets, but no one is bringing them together, he said.
The market for fuel cells worldwidé is expected to increase tenfold through 2007 to $2.4 billion,
http://nl.newsbank.com/ni-search/we/Archives?p_action=doc&p docid=10155A95CBADIDC1&p d... 7/20/2004
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according to research from industry analyst The Freedonia Group. J.P. Morgan Securities has
estimated that the consumer market for fuel cells could reach $100 billion by 2020.

Fuel cells convert hydrogen to electricity and can be used in a wide variety of consumer and
industrial products: everything from portable batteries to power laptop computers to automobiles.

The Bush administration has pledged $1.2 billion in research funds for fuel celis for hydrogen-
powered cars.

Next week's conference gets under way at the State Museum with a reception Monday evening.
Tuesday's sessions will include addresses by Dangerfield, Berry and John Van Zee, director for
the National Science Foundation's Industry/University Cooperative Research Center for Fuel
Cells at the University of South Carolina.

There also will be industry and research presentations, networking and exhibits.

FuelCellSouth will present the first Crystal Flame Innovation Awards Tuesday evening to
researchers, entrepreneurs and existing industry. The awards are an effort to broaden market
awareness, stimulate capital investment and create partnership opportunities.

The conference wili close Wednesday morning with a business partner and investor forum. .

FuelCellSouth will bring together the best minds in the Southeast to talk about creating a fuel cell
marketplace, said Tom Miiitello, the coriference’s director. '

One hope, Militello said, is that the conference may lead to the creation of a nonprofit
organization to continue to build on the fuel cell initiative.

Organizers also hope there will be a large local turnout. The Columbia technology community
needs to showcase what is going on in the area, said Jason Williamson of the S.C. Technology
Alliance. Information on the conference and costs of attendance can be found at

www fuelcellsouth.com. Registrations will be accepted at the door.

FuelCellSouth grew out of the fuel cell group of the Midlands Chapter of the Carolina Crescent
Coalition.

South Carolina has the assets that allow it to capitalize on the burgeoning market for fuel cells,
Berkey said in an interview last week.

Those assets include:

* The National Science Foundation’s Industry/University Cooperative Research Center for Fuel
Cells at the University of South Carolina. USC engineering faculty and 14 industry partners are
teaming up on essential fundamental research on fuel cells.

* The International Center for Automotive Research at Clemson. The new facility will provide
a venue for integrating fuel cell technology into automobiles.

* The Savannah River Technology Center at the Department of Energy’s Savannah River Site
near Aiken. SRS has been working on the production, handling and storage of hydrogen for 50
years. The S.C. Hydrogen Coalition has formed to foster their efforts.

Berkey is also vice president and chief quality officer of Concurrent, a nonprofit, applied research
and development professional services organization. In addition, he serves on the environmental
advisory board at SRS and has spent a lot of time in South Carolina.
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Concurrent provides management and technology-based solutions to clients representing state
and federal governments and the private sector. It runs the Department of Defense's fuel test
evaluation center. The agency has a residential fuel cell demonstration project at Fort Jackson.

The national company has offices in Columbia, Greenville and Charleston.

Berkey said that if South Carolina wants to capitalize a decade from now when the commercial
market for fuel cells is humming, it must position for that now.

Other states are moving ahead and leveraging assets. For example, Ohio has committed $100
million to a three-year initiative to position itself as a national leader in the fuel cell industry.

"They are doing it because of the potential for manufacturing jobs in this industry and because
they see that they have a number of the components that it is going to take to be successful,”
Berkey said.

FUELCELLSOUTH 2004

What: Inaugural conference bringing together industry leaders, researchers and others in the
Southeast interested in the development of the hydrogen economy '

When: Monday throughWednesday

. Where: State Museum

Cost: Daily or package registrations available
Web site: www.fuelcellsouth.com

Nustration: PHOTO: COLOR

1. This sport-utility vehicle uses a hydrogen-based fuel cell as part of its power source.
SPECIAL TO THE STATE
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http://nl.newsbank.com/nl-search/we/Archives?p_action=doc&p_docid=10155A95CBADIDC1&p d... 7/20/2004




NewsLibrary Document Delivery Page 1 ot'2

SOYTH €

News | Sports | Business | Lifa & Style ] Entertainment | Classified Ads

Archives
Article Search Results {Articles older than 7 days) Archive Advanced Search | Archive Search Help
Search [Artlcles-las‘t 7 days E for I
Note: Searching is always free. There is a $2.95 fee to view the full-text of any article.
Check out our Pricing Options.
State, The (Columbia, SC)
March 1, 2004
Section: HOME & STYLE
Edition: FINAL
Page: 4 _
USC, CLEMSON STRIVE TO MAKE FUEL CELL CONFERENCE
A SUCCESS
C. GRANT JACKSON, Business Editor

USC's national center for fuel cell research and Clemson's new center for automotive
research have gotten solidly behind the FuelCellSouth 2004 conference to be heid in
Columbia tater this month.
The first Southeastern Fuel Cell Technology and Business Development Cdnference is an
effort to foster awareness and marketing opportunities for the emerging fuel cell industry.
USC's National Science Foundation Industry/University Cooperative Research Center for Fuel
Cells has signed on as the lead sponsor for the conference's seminars and presentations March
16 at the State Museum.
Clemson's ICAR, the International Center for Automotive Research, will host the opening
reception March 15.
The conference will conclude March 17 with the presentation of the first Crystal Flame Innovation
Awards for entrepreneurship, research and industry leadership.
FuelCellSouth 2004 is the creation of the fuel cell working group of the Midlands Chapter of the
Carolina Crescent Coalition.
Fuel cells run off hydrogen, and many view them as an alternative to petroleum-based energy.
Experts hope one day to use fuel cells to operate everything from cell phones and cell phone
towers to automobiles.
The conference's developers want the Midlands to become known as a center of excellence for
the technology.
USC and industry officials believe fuel cell research could do for USC and Columbia what
http://nl.newsbank.com/nl-search/we/Archives?p_action=doc&p docid=1011120A42E7418F&p doc... 7/20/2004
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semiconductor research did for the University of Texas and Austin over the past two decades
when that region saw explosive growth related to the new technology.

For more information on the conference, visit www.fuelcelisouth.com.
PILLAR AWARDS

The ceremony for the Palmetto Pillar Awards, first given in 2002 as a way to recognize people
and organizations for technology achievement in the Midlands, has outgrown its original venue.

The annual awards ceremony, which has been at the Capital City Club, will be held May 6 this
year at the Adam's Mark hotel in downtown Columbia.

The need for a larger venue is indicative of the growing importance of technology-based
business in the Midlands.

The deadline for nominations for this year's awards, given by the Columbia information
Technology Councit, is March 12. Nomination forms are available at
www.ColumbiaChamber.com.

NEW CONTRACT

Columbia-based Global Consulting & Affiliates now represents Wales Trade International in the
Southeast and the Mid-Atlantic states.

Global, an international economic development and marketing consulting firm, is headed by
Midlands International Trade Association founder Russ Froneberger.

Froneberger says the contract came out of his participation in MITA trade missions to the United
Kingdom that began in 2000.

SNEAK PEAK

* Mayor Bob Coble is likely to be named Ambassador of the Year by the Greater Columbia
Chamber of Commerce.

Copyright (¢) 2004 The State
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BUSINESS BRIEFS

S.C. looks for more auto park partners

GREENVILLE - State business leaders are looking to Detroit and Germany to find

automotive business partners for Clemson University's research park.

Ptans for meetings in Germany in June inciude Gov. Mark Sanford and possibly U.S. Sen.

Lindsey Graham, R-S.C., as well as Sam Konduros, president and CEQ of the 10-county Upstate
Alliance,

Clemson vice president for research Chris Przirembel also provided details of a trip in March to
Detroit, where business leaders and recruiters will lobby for U.S.-based auto manufacturers to

locate in the International Center for Automotive Research.

The group also will include state Commerce Department officials and BMW Manufacturing Corp.
president Helmut Leube.

Seibels Bruce holds special meeting today

Seibels Bruce Insurance Group Inc. investors are expected today to approve a reverse stock

split that will turn the publicly traded Columbia-based insurance company into a privately held

firm.

Two-thirds of the company's stockhoiders need to approve the move that will pay $3 for every

1,000 shares of stock they own.

The company estimates going private will cost about $2.4 million but save monsy in the long run.

As of Oct. 24, the firm's directors and executive officers owned 4,261,387 shares, about 55 '

percent of its outstanding stock.
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Its stock closed Thursday at $2.65, up 5 cents.
SCANA chairman exercises stock option

SCANA chairman William Timmerman exercised stock options this week that earned him $1.9
million, the company said Thursday.

The Columbia-based utility holding company said Timmerman bought and sold more than
261,000 shares on Tuesday and Wednesday. He was given the right to buy the shares through
the company's program for executives. SCANA stock closed Thursday at $34.75 a share, down 9
cents.

Michigan tries to keep jobs slated for S.C.
A Michigan town plans ta fight for jobs that Bose Corp. plans to send to South Carolina.

A pair of state lawmakers said they are working with the Michigan Economic Development Corp.
to offer a grant and incentive package aimed at keeping Bose from moving 70 jobs to
Blythewood.

"We're not going to relinquish these jobs to South Carolina without putting up a responsible
fight,” said state Sen. Cameron Brown.

Brown said he spent Friday in teleconferences with Bose's Hillsdale plant manager and others.
The private company said it plans to move jobs from Michigan, but jobs at the Blythewoocd plant
will fall when a production line moves to Mexico.

Aute metal company to expand in 5.C.

GREENWOOD - A company that makes metals for the automotive industry plans to expand its
facilities and jobs in South Caralina.

Anderson Metals will hire 184 workers as part of its expansmn in Greenwood County, according
to the §.C. Commerce Department.

in September 2003 the company bought Defiance Metal Products, whose 150 S.C. employees
do metal-stamping work.

Anderson considered moving operations to Georgia before deciding to stay in South Carolina
and build a 260,000 square-foot facility for $5 million.

In other business news:

* Community Bankshares Ing. of Orangeburg will pay its 10-cents-a-share quarterly dividend on
March 31 to shareholders of record as of March 15. Its stock closed Thursday at $18.60, up 10
cents a share.

From Staff and Wire Reports

Copyright (c) 2004 The State
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AUTO PARK GETS $3 MILLION
JIM DuPLESSIS, Staff Writer

Clemson University expects to hire a fourth research professor for its automotive research
park here by creating a $6 million fund using state money to match an investment
announced by Michelin. '

Also on Thursday, the university took the first step toward the start of construction this year on A
the International Center for Automotive Research. it bought its first parcel of land on the 400-
acre site by Interstate 85 and U.S. 25.

Next year Clemson will open its graduate school in automotive engineering, and BMW will open
a research lab on the site.

Gov. Mark Sanford, who attended the announcement at Michelin's North American headquarters,
said the project is valuable for the high-paying jobs it will attract, especially in a time of record job
losses in the state.

The French tire maker, which has 7,200 workers at seven S.C. plants, will pay $3 million over
five years to help fund an endowment for the salary and staff for the fourth professor. Michelin
expects to make further commitments to the project, said Jim Micali, chief executive of Michelin
North America.

~ Clemson will seek a matching state grant from a higher education research program funded by
the state lottery. If Clemson wins the $3 million state Research Centers of Excellence grant, it
will raise the expected price of the project to $112 million, including $72 million from the state.

The state already has agreed to pay $15 million to help fund endowments to support three
professors, if Clemson can collect matching private funds. BMW will pay $10 million, and the
suppliers expected to provide the final $5 million will be identified in about six months, said Chris
Przirembel, Clemson's vice president for research.
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The endowments use investment earnings to pay salaries and other operating costs.

The newest professor will specialize in research on how best to connect the growing array of
electronic measures and signals between car parts. For example, tire pressure monitors on tires
made by Michelin, Goodyear or Bridgestone/Firestone need to communicate in a standard way
with braking systems that might be made by Bosch or others.

The graduate school and research facility wili be built on 103 acres The Clemson Real Estate
Foundation is buying this year for $6.9 million. On Thursday, it bought about 76 acres for $5.2
miliion. '

Reach DuPlessis at (803} 771-8305 or jduplessis@thestate.com
BUYING LAND

Clemson is buying land to create its auto research park in Greenville. Its foundation is buying
the 103 acres in three pieces from two owners;

On Thursday, it paid:

* $2.5 million, or $125,000 per acre, for 20 acres owned by the estate of the late John D.
Hollingsworth, who founded a textile equipment company next door

* $2.7 million, or $49,294 per acre, for 56 acres owned by Miami developer Clifford Rosen. it is
part of 146 acres Rosen bought from the Hollingsworth estate in January 2003 for $2.9 million.

It also:
* By June 30 plans to pay $1.7 million to the Hollingsworth Estate for 27 acres

* Has options to buy two other large pieces of property from the estate for $14 million by 2007

lllustration:MAP: COLOR

Auto Research Park. Locator map. THE STATE

Copyright (c) 2004 The State
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YOUR GENERAL ASSEMBLY
46

Number of session days left in the 115th General Assembly of South Carolina, which is
scheduled to end June 3

SCHMOOZING
Where state lawmakers are getting free eats and drinks today:

n 8 a.m. -Breakfast, Capital City Club, hosted by the South Carolina Nursery & Landscape
Association

TODAY AT THE STATE HOUSE

A quick lock at what's going on today at the State House:

n In the House - Convenes at 10 a.m.; schedule incomplete
* In the Senate - Convenes at 11 a.m.; schedule incomplete

* Elsewhere - Gov. Mark Sanford, Michelin Corporate Headquarters, One Parkway South,
Greenville, at 10 a.m. for an announcement tied to Clemson University's International Center
for Automotive Research

BUDGETEERS HIT THE JACKPOT

Here's a by-the-numbers look at how budget writers in the S.C. House want to spend about $329
million in funds generated by the state lottery this year and next:
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LIFE Scholarships, which require B averages and high class standing or SAT performance, up
from $40 million in the current budget

$10.7 million

Palmetto Fellows Scholarships, reserved for the state's top students, up from $5 miillion
$6.2 million

HOPE Scholarships, which are more needs-based, down from $6.5 million

$13 million

Cther scholarships for low-income students, up from $3 miliion

$50 million

K-5 reading, math, .science and:social studies programs, up from $32 million

$46.6 million

Education Accountability Act programs, up from $22.5 miliion, putting $14.7 million more into
teacher speciaiists and $5.4 milliocn more into homework centers

USC TO HOUSE PAPERS OF CARROLL CAMPBELL

The University of South Carclina announced Wednesday that it has received the papers of
former governor and congressman Carroll Campbell.

Parts of the collection will be shown today at the Caroliniana Library on USC's Horseshoe.
Campbell served in the U.3. House from 1978 to 1986 and was governor from 1987 to 1995.

Generally, collections of papers from former political leaders inciude correspondence, diaries or
journals, newspaper clippings and speeches. The contents of Campbell's papers was not
immediately known.

USC also houses the papers of four other former governors - Dick Riley, James Edwards, John
West and Robert McNair.

Former governor and current U.S. Sen. Fritz Hollings is also working with a university historian in
advance of donating his papers to the school.

The late Strom Thurmond, U.S. senator and governor, donated his papers to Clemson
University.

"People talk about this beast consuming things, but this beast is composed of human beings.” -
State Rep. Ralph Davenport, R-Spartanburg, on the state's Medicaid program and increasing the
state cigarette tax to fund it

Order of Palmetto conferred on Barker

Clemson University president James Barker has been awarded the Order of the Paimetic for
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being "an outstanding public servant.”

The award, the state's highest civilian honor, was a surprise Tuesday while Barker was visiting
the General Assembly.

"You have been an outstanding public servant in your role as president of Clemson University,”
Gov. Mark Sanford wrote in a letter that accompanied the award.

Barker said faculty, staff and students deserved credit for Clemson's successes and the award.
"It is truly a tribute to their hard work and success.”

8-YEAR-OLD GIRL S.C.'S LITTLEST LOBBYIST

Audrey Ross was afraid her field trip to the General Assembly on Wednesday would be another
boring day, listening to adults drone on and on.

Turns out, she stole the show.

The cherubic 8-year-old, whose father tends the greenhouse and barn animals at John de la
Howe School, was visiting the Legislature with her mother and about 20 others hoping to urge
lawmakers to keep open the McCormick County scheol for troubled youth.

Audrey caught the attention of state Rep. Jerry Govan, D-Orangeburg, a John de la Howe
supporter who recognizes a good lobbyist when he sees one.

Govan invited her to shadow him on the House floor. Audrey trotted after Govan, shaking hands
and talking up John de la Howe.

"| think it's a very important part of the society,” said Audrey, who is home-schooled.
(Govan was impressed.

"She was very articulate, well-mannered, and, jeez, | wouldn't be surprised if she ends up being
a legislator or running for statewide office or Congress,” he said.

lustration;:PHOTO: BW
1. Campbeil

2. Govan
3. Barker

4. Audrey Ross, 8, shown here with goats at John de la Howe School, tried her hand at
herding lawmakers at the State House on Wednesday. SPECIAL TO THE STATE

Copyright (¢) 2004 The State

http://nl.newsbank.com/nl-search/we/Archives?p action=doc&p_ docid=100D72035F7304A1&p doc...

Page 3ot 3

7/20/2004



NewsLibrary Document Delivery

54}0#.& Maouma's snm PAGE

News | Sports | Business | Life & Styie | Entertainmant | Classified Ads

Archives

Page 1 ot 2

Article Search Results (articies oider than 7 days) Archive Advanced Search | Archive Search Help

Search |Articles-last 7 days i for |

Note: Searching is always free. There Is a $2.95 fee to view the full-text of any article.
Check cut our Pricing Options.

State, The (Columbia, SC)
February 10, 2004

Section: BUSINESS

Edition: FINAL

Page: B6

Memo:Bio box follows article.

CLEMSON NABS TOP LEADER FOR AUTO PROJECT
JIM DuPLESSIS
Staff Writer

. The new director of Clemson's automotive research center drives a mmwan but Robert
" Geolas does not recall how many plstons it packs.

Geolas, a 39-year-old North Carclina State grad, said his Honda CRYV was built in 1991. Or
was that 19927

His wife once told him he did not have enough automotive experience to change a tire.
"I hope they didn't hire me to be an automotive expert,” Geolas said.

But Geolas said there are plenty at Clemson. He said the university has automotive engineering
talent and the vision to build a graduate program designed to attract research and higher-paying
jobs to South Carglina.

Clemson was fortunate to recruit him, said Chris Przirembel, the university's vice president for
research and a leader in the automotive research program. Clemson broke ground in November
at the 400-acre park on I-85 in Greenvilie. It is expected to cost about $106 million and is
expected to receive about $69 million from the state.

"Bob Geclas is the recognized world-class leader in the development of a research campus
based on public-private partnerships," Przirembel said. "A worid-class project requires a world-
class leader."

Geolas is moving from Raleigh, where he held a similar position at the 1,334-acre Centennial
Campus at N.C. State. He started there nine years ago as the equivalent of a sales agent,
recruiting new tenants doing research for products ranging from drugs to computer software.
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Back then, Geolas knowledge of emerging scientific fields such as nanoscience was tiny, and he
knew only a byte or two about computers.

Geolas learned enough to help the campus become home to more than 70 tenants by 2000,
when he became its coordinator. In the last four years, the campus has lost more than 10
tenants, many of them small new companies that folded after the dot-com bust of 2000. Butin an
area with 10 percent to 14 percent of its commercial space empty, Centennial's vacancy rate
stayed below 10 percent, he said. :

At Clemson, Geolas said he will be able to help build a research center from scratch. "This is a
great new opportunity for me.”

ROBERT T. GEOLAS

* JOB: Director, Clemson International Center for Automotive Research in Greenville, starting

in April
n PAY: $155,000 per year, including $20,000 in Clemson foundation money

* CAREER HIGHLIGHTS: Former coordinator of the Centennial Campus, a 1,300-acre research
park in Raleigh with nearly 60 tenants and more than 1,500 employees.

* EDUCATION: Bachelor's degree, communication media in the political process, North Carolina
State University, 1987.

* FAMILY: Married to Mary E. Miller, a columnist for The News & Observer newspaper in Raleigh
and a former reporter for The State. They have two daughters, ages 4 and 19 months.

* QUICK HIT: Former legisiative liaison for the North Carolina speaker of the House. He served
on the Commission for a Competitive North Carolina, the N.C. Governor's Task Force for
Regionalism and the N.C. Governor's Palicy Council.

Reach DuPlessis at (803) 771-8305 or jduplessis@thestate.com.
lllustration:PHOTO: BW

Geolas

Copyright (c) 2004 The State

http://nl.newsbank.com/nl-search/we/Archives?p_action=doc&p_docid=100A7A36456F76B9&p_doc... 7/20/2004



NewsLibrary Document Delivery

News | Sports | Business | Life & Style | Entertainment | Classified Ads

Page | ot 2

Archives
Article Search Results (aricies oider than 7 days) Archive Advanced Search | Archive Search Help
Search |Articles-last 7 days # for | | m

Note: Searching is always free. There Is a $2.95 fee to view the full-text of any article.
Check out our Pricing Options.

State, The (Columbia, SC)
January 28, 2004

Section: EDITORIAL

Edition: FINAL

Page: A15

RESEARCH UNIVERSITY INVESTMENT PAYS OFF
THOMAS G. KEEGAN, Guest Columnist

Technological innovation is critical to economic development in today's global marketplace.
But that's certainly not a new philosophy.

Studies show that at least haif the economic growth in this country since World War 1l has
been spurred by new technologies, the majority of which has been developed in research
universities that drew on the financial support of industry and government.

With its three research universities, South Caralina is in an enviable position to capitalize on
economic growth driven by technological innovation. Researchers and faculty at the University of
South Carolina, Clemson University and the Medical University of South Carolina are engaged
in research and outreach programs that are having a significant impact on business and industry
in the state. And as our state's economy becomes even more knowledge-based, all three
institutions are poised to play an even bigger role in stimulating economic growth.

As Massachusetts Institute of Technology President Charles Vest aptly put it, research
universities have "created a system that produces new scientific and technological knowledge,
recognized its relevance to public and commercial good, translated some of it into industrial
practice, and prepared people to develop, implement, and market it.”

| am convinced that partnerships invelving academia, industry and government are a powerful
catalyst for economic growth in South Carolina. When our state's companies join with our
universities, the result is new ideas and new products. Revenue generated from the sale of these
products results in new jobs; new ideas mean new approaches to doing business, resulting in a
more progressive environment and higher standard of living for all.

In South Carolina, we mustn't believe that successful partnership models are limited only to high-
tech corridors such as Silicon Valley, or Boston and MIT. They are being implemented in siates
across the country and can flourish in our state. USC's Industry/University Cooperative Research
Center for Fuel Cells, which has attracted industrial and high-tech partners from around the
country, is a classic exampie of how cutting-edge research can forge partnerships between
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academia and industry. Clemson's new international Center for Automotive Research will
bolster the Upstate's economy, and MUSC's biomedical research has created jobs in the
Lowcountry. Nanotechnology research at USC stands poised to make major contributions to
national research efforts and the state's economy.

But viable research and deveiopment must be funded adeqguately, and our research universities
clearly need additional funding from federal and industrial sources. Despite the fact that
educational insfitutions have driven most of the technological innovations since the 1940s,
federal funding in physical sciences, mathematics and engineering has declined in the last two
decades.

Steve Lazarus, managing director of Arch Venture Partners, a premier provider of seed and early
stage venture capital for technology firms, notes that federal research as a percentage of the
gross domestic product has declined in these areas by 29 percent, 21 percent, and 15 percent,
respectively. Only life sciences has increased - inching up by a mere 7 percent.

Like the United States, South Carolina's government agencies, corporations and citizens must
recognize that investing in research and development will bensgfit the state in myriad ways -
through more and better-paying jobs, an improved quality of life and a stronger public education
system.

If we believe that knowledge will be the currency of the 21st Century, then the link between work
at our research universities and the applications of new techneclogy must be strengthened for the
creation of wealth and opportunity in our state,

Rep. Keegan is chairman of the S.C. House Ways and Means higher education subcommittee.

Copyright (¢) 2004 The State
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Charlotte area not immune from realignment concerns
BY DAVID CARAVIELLO
Of The Post and Courier Staff

In Mooresville, N.C., Main Street has been renamed Victory Lane for the two
weeks the Nextel Cup series competes at Lowe's Motor Speedway. In
Raleigh, Charlotte-area officials are lobbying lawmakers for money to help
build a motorsports test facility. They're two parts of a larger effort, one
designed to preserve the region's role as the hub of NASCAR racing.

NASCAR's schedule realignment process has prompted concerns even in
Charlotte, headquarters for most stock-car racing teams and now home to
North Carolina's only Nextel Cup facility. While Saturday's Nextel All-Star
Challenge (formerly The Winston) will return to Lowe's Motor Speedway in
2005, there are no guarantees beyond that. And the westward shift of the
schedule has led some to wonder whether Charlotte can remain a viable base
for the sport's top teams.

There's plenty at stake. Although the University of North Carolina at
Charlotte is in the midst of compiling a motorsports impact study, estimates
are that the sport employs more than 10,000 people in North Carolina and
brings $1.5 billion into the state. The all-star event alone pumps around $100
million into the area's economy, according to Lowe's Motor Speedway
President H.A. "Humpy" Wheeler. ‘

"The impact of the motorsports industry in both Carolinas, but specifically in
the Charlotte region, is just so huge," said Angie Lawry, vice president for
economic development at the Charlotte Regional Partnership, a nonprofit
development group. "It's a big focus for us right now."

Charlotte emerged as NASCAR's hub partly because of its proximity to
various NASCAR venues. Today, 90 percent of all NASCAR teams are
located within a 35-mile radius of Lowe's Motor Speedway. But as the
schedule shifts west -- Phoenix, Dallas-Fort Worth, and greater Los Angeles
have added events in recent years, at the expense of tracks in Rockingham,
N.C., and Darlington -- someplace like Memphis or St. Louis might prove
more convenient geographically.

"That's an idea that certainly hasn't come to mind to a lot of race teams. But
down the road, that could very well be a consideration,” said driver and car
owner Mark Martin. "I know that when I lived in Arkansas and was getting
started racing, that didn't make much sense for any kind of racing that | was
trying to do. But now that I look at it, Arkansas wouldn't be that bad with the
way our schedule is now, and especially where it's heading."”
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Few towns in the region are more closely tied to motorsports than
Mooresville, home to so many teams it's adopted the nickname "Race Clty,
USA.." Chamber of commerce executive director Dan Wallace estimates that
NASCAR employs 2,000 people in the town and occupies over a million
square feet of office space. The town's eighth-largest employer is Dale

Eamhardt Inc., the NASCAR team that fields the cars of Michael Walmp and

Nextel Cup pomts leader Dale Eamhardt Jr.

Is Mooresville concerned about teams moving west? "We have talked about
it," Wallace said. "But to say we're concerned about it right now, not really.
You have to be concerned anytime you might be losing a major industry,
which some of these teams are. But I don't see this happening, not in the near
future anyway."

Wallace said Mooresville's proximity to three Interstates and three major
airports helps its cause. Moving west would also put teams father from the
Charlotte-area supply houses and personnel training facilities that feed the
sport.

"In the long run, (moving west) probably wouldn't benefit them," Wallace
said. "Not to say some teams won't go out, I'm sure they will. But I think
you're still going to still have your base or your majors staying here in the
Carolinas."

North Carolina Gov. Mike Easley wants to make sure of that. He's asked that
'$15 million be included in the 2004-05 state budget to help fund a Charlotte-
based test track. NASCAR teams are currently limited to 14 test days (19 for
rookies) on tracks that host Nextel Cup events, but they can test as much as
they want on tracks that don't host official events. Easley's proposal is
currently under review by the N.C. General Assembly.

The proposed $50 million facility would allow teams to test in their own
backyards, without travel expense. "We're trying to put the complete package
together that will allow these teams to be able to stay here and create new
ones," Lawry said.

The NASCAR schedule isn't Charlotte's only adversary. The governor of
Virginia has stated that he wants to build more of a motorsports presence in
his state. Clemson University broke ground in November on the $15 million
International Center for Automotive Research, a facility backed by BMW that
university president James Barker envisions as a future hub of the nation's
automotive and motorsports industry.

But the test track would give Charlotte a decided edge. Lawry said the project
is being developed in conjunction with the motorsports engineering program
at UNCC, and that NASCAR team officials reacted positively to the idea.

"We're learning from them what the track needs to look like, what kind of
facilities they need, and how long it needs to be,"” Lawry said. "If we are able
to get the funding for it and the project proceeds as planned, they're going to
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help us build it. We're going to build exactly what they need.”

The full-court press extends to the all-star race, which will be run in Charlotte
for the 19th time in its 20-year existence. A group including the city's
chamber of commerce, convention and visitors bureau, and regional sports
commission asked other towns in the region to sign proclamations supporting
the event, and turn their Main Street into Victory Lane. Receptions
throughout the weekend will allow officials to Jobby NASCAR and SpOnsor
Nextel to keep the event where it 1s.

"Basically," Lawry said, "we're just trying as hard as we can to show the
love." -

So far, the regional sales pitch has worked. Now the lobbying begins to bring
the event back in 2006. As last week's realignment announcement proved,
there are no guarantees.

"We want it here next year and the next," Wallace said. "I don't know why
they'd consider moving it. It just doesn't make sense to us. So many of the
drivers are local, and they like it being here. It means they get to stay home
this week, and next week for the (Coca-Cola) 600. It's big for everybody."

Click here to return to story:
http://charleston.net/stories/052104/spo_21_nascar.shtml
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Director ready to rev up auto research campus
T\AISAﬂfj | mm ?*Di ;ooq

BY PAMELA HAMILTON
Associated Press

COLUMBIA--When Bob Geolas told his wife he was interested in heading
Clemson University's new automotive research campus, she told him she
didn't think he could change a flat tire.

Luckily, he won't have to change any tires when he starts his job Thursday as
director of the university's International Center for Automotive Research, a
400-acre research campus planned along Interstate 85 in Greenville.

But Geolas has been reading up on the automotive industry -- knowledge he'll
find useful for his new job. He also has closed on a house in Greenvilie and
he and his wife, Mary Miller, and their two daughters are packing up for the
move from Raleigh, N.C.

Geolas, who became the automotive campus' first permanent hire two months
ago, will be responsible for managing the facility and recruiting additional
partners from the automotive and motorsports industries to do research there.
He will be paid a base salary of $135,000, with a $20,000 supplement from
the Clemson Real Estate Foundation.

The 39-year-old is leaving North Carolina State's Centennial Campus, which
he helped build into a premier private-public research campus over the past
10 years. At Clemson, he will get in on the ground floor of the project.

"That's the exciting part to me," Geolas said. "The thing that drew me into
this was the opportunity not to duplicate this into Centennial. I hope we
create the next generation of research campuses.”

What gives Clemson's automotive park the potential to be unique are the
focus of its program and the Upstate's already developed interest in the
automotive industry, Geolas said. The combination gives the campus the
chance to improve the Upstate economy by using its partnerships to create
jobs and spur investment, he said.

It could take years before the Clemson center reaches its full potential, said
Geolas, who noted that some questioned the value of Centennial Campus 10
years ago.

Now, more than 60 private and government organizations conduct research
there totaling $54.5 million and work with university research scientists,
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5rofessors and students at the 1,334-acre campus.

"It's impossible to put a timeline on the real success of these projects,” Geolas
said. "These things just don't happen overnight."

Much of Centennial's growth occurred while Geolas was leading the campus,
said Vice Chancellor Stephen Jones, whose office oversees the research
campus.

"He oversaw Centennial during a period of really unprecedented growth,"
Jones said. "Clemson is fortunate to have been able to attract him. Our loss is
really that university's gain."

Geolas' bosses point to the same strengths when describing what makes him
successful: his ability to work with people, from faculty members to company
executives to government officials.

Clemson officials first met Geolas while at Centennial Campus during a
series of visits to research campus, said Chris Przirembel, vice president for
research. In the university's search for a research director, Geolas rose to the
top.

"He very quickly demonstrated that he was top in that class," Przirembel said.

Click here to return to story:
http://charieston.net/stories/033004/sta 30autopark.shtml
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Legislation would free state schools to set up public-private

partnership on their own
Associated Press

COLUMBIA--South Carolina's research universities say they will continue
their push for relief from some state regulations that would help with the tight
budget.

The University of South Carolina, Clemson University and the Medical
University of South Carolina want to allow private companies to build
research facilities on their campuses, which 1s common practice in other
states. o -

Such public-private partnerships have made big headlines in South Carolina
during the past year, with Clemson University announcing its International
Center for Automotive Research with BMW and USC announcing plans for
its own research park in Columbia.

But those programs required special permission from state regulators- before:
they could proceed.

Mack Whittle, chairman of the USC board of trustees, said the universities |
need the regulatory relief to make their own deals because public companies
will not wait a year for a decision to wind its way through state government.

If the three universities fail to get the bill passed during this session, "It will
cripple us," said Clemson President Jim Barker.

The bill, written by House Speaker David Wilkins and House Ways and
Means Committee Chairman Bobby Harrell, would give the three universities
their own supervising body, freeing them from regulation by the Commission
on Higher Education and a few other state laws.

The House passed the measure late in last year's session, but it stailed in the
Senate because of a filibuster. Since that time, several other bills have been
attached to it, including the life sciences bill, which should make the state
more attractive for pharmaceutical and biotechnology companies. A bill to
make USC's Sumter a four-year university also has been attached.

Whittle and Barker said they're concerned the issue is getting politicized.

"The problem right now is that we think the economic pie isn't going to get
any bigger, so I have to fight (Barker) to get my piece of the pie," Whittle
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* said. "Economic development will make the entire pie bigger.”

University officials say more private development and research will create
new ideas and products as well as jobs.

More research also will help improve the universities by attracting better
professors, better junior faculty and better students, Whittle and Barker said.

Sen. Larry Martin, R-Pickens, said supporters of the universities are hoping
the bill can be streamlined during a Finance Committee meeting and should
come to the Senate floor before the end of the month.

Click here to return to story:
http://char]eston.net/stories/011704/sta_1 7college. shtml
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State GREENVILLE, S.C. (AP) - Clemson Unwersny officials say they stil intendto -
National build a full-scale wind tunnel at the SIS TSR tORTEHR Hate
World even though they haven't received the $50 mllhon to pay for it
Weird

Clemson officials had hoped the wind tunnel wouid be the research magnet that
would draw the motorsports industry to the automotive center. The university
ptanned to use the wind tunnel for its own research and sell time in it to race
teams and motorsports companies.
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Columnists After talking with BMW Manufacturing Corp., however, Clemson turned its
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Clemson is poised to break ground on those facilities, but the wind tunnei has
Business been put on the back burner.
Taxes
Opinions Chris Przirembel, Clemson's vice president for research, said he hopes that won't
Community be the case for much longer. He said Clemson has been approached by three

5 : private parties that could line up financing for the wind tunnel. He wouldn't name

Education

the parties or provide details.
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Clemson's long-term plans for the automotive center also include research
laboratories focusing on electronics systems, safety and crash-worthiness, fuel
economy and alternative fuels.
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Copyright The Herald Feb 20, 2004
Tax return assistance program continues

AARP Tax-Aide volunteers continue to offer free assistance in preparing state and federal tax returns, including online filing.
The program runs through April 15.

The Tax-Aide program targets senior taxpayers - those over 80 - and those with moderate to low income. Itis not necessary
to be an AARP member to use the service.

All volunteer tax counselors have been trained 40 hours by an IRS- certified instructor and have passed a comprehensive
test.

The program is available at the following sites and times:

* Chester County Library, 100 Center St. Hours are 8 a.m. to 1 p.m. Tuesdays énd Thursdays. For information, call Andrew
Boyd, 385- 6867 or Martha Hatcher, 581-1168.

* York County Library, 107 Knox St., Clover Hours are 1 to 5 p.m. Tuesdays, 10 a.m. to 2 p.m. Thursdays. For information,
call William Bold, 831-8738.

* York County Library, 1818 Second Baxter Crossing in Baxter Village, Fort Mill. Hours are 10 a.m. to 5 p.m. Tuesdays, 1 to
5 p.m. Thursdays. For information, call Bill Weaver, 547-5442.

* Lancaster County Community Center, 508 E. Meeting St. Hours are 9 a.m. to 1 p.m. Mondays and Wednesdays, and 4 to 8
p.m. Wednesdays. For information, call Donald Tyson, 285-3442.

* Rock Hill Adult Education Center, 217 Orange St. Hours are 9 a.m. to 1 p.m. Tuesdays, & a.m. to 5 p.m. Thursdays and by
appointment, For information or o make an appointment, call the center, 981-1375, or Bill Weaver, 547-5442.

* Bannon Hall at St. Mary’s Catholic Church, 903 Crawford Road. Hours are 9 a.m. to 1 p.m. Wednesdays. For information,
call Bill Weaver, 547-5442,

* York Electric Cooperative, 1385 Alexander Love Highway. Hours are 1 to 5 p.m. Mondays. For information, call Frank
Allgauer, 628- 5861. Do not call the co-op for information on the Tax-Aide program.

Michelin to invest in Clemson auto center

GREENVILLE - Michelin North America announced Thursday it will become a partner in the Clemsaon University International
Center for Automotive Research, paying for an endowed professorship and associated laboratory.

Michelin also plans to use the center for some of its future automotive research.

The company will invest $3 million over five years to endow a professorship in vehicle electronic systems integration and,
along with the center, is pursuing state and other matching money to increase the total endowment.

The new center is being built on 400 acres fronting interstate 85 halfway between Charlotte and Atlanta, a corridor that is
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home to two-thirds of the nation’s motorsports racing teams. There are more than 200 automotive-related businesses and an
additional 114 industry suppliers in South Carclina.

Clemson hopes to make the research campus one of the premier centers for automotive engineering, management and
research.

Michelin makes and sells tires for all types of vehicles, including airplanes, cars, bicycles, motorcycles and construction
equipment. Headquartered in Greenville, Michelin North Amenca employs almost 25,000 and operates 21 plants in 17
locations.

Fax news to Caroline Brustad at 329-4021; malil it to The Herald, Business News, P.Q. Box 11707, Rock Hill, SC 28731; call
328-4082; or e-mail cbrustad@heraldonline.com.

Reproduced with permission of the copyright owner. Further reproduction or distribution is prohibited without permission.
Companies: Michelin North America Inc {NAICS: 326211)

Section: Business

Text Word Count 516
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5.C. Attorney General to announce partnership

COLUMBIA - S.C. Attorney General Henry McMaster is expected to announce on Friday a partnership between the
securities division of the Attorney General's Office and the South Carolina Councii on Economic Education.

The partnership will be announced at 10 a.m. Friday at Forest Lake Elementary Schooel in Columbia.

il'he projei:t will be known as the South Carolina Stock Market Simulation and will be a statewide program designed to
engage students in the study of economics and the securities markets, with an emphasis on learning economic concepts
such as supply, demand, opportunity cost and how these concepts affect investment outcomes.

The program will be coordinated by the South Carolina Council on Economic Education, a nonprofit organization established
in 1875 to help ensure that S.C. students leave high school with a solid foundation in economic principles, an understanding
of the economy and how it functions and a strong appreciation for the American free enterprise system.

Clemson hires director for auto research campus

CLEMSON - Robert T. Geolas, manager of a North Carolina university research campus, has been named director of the
new Ciemson University international Center for Automotive Research.

Since 2000, Geolas has managed North Carolina State University's 1,334-acre Centennial Campus - home to nearly 60

private and government organizations that employ more than 1,500 people. About 100 N.C. State entities also are based
there.

Geolas, 39, will begin work at the Clemson auto research campus in April. As director, he will be responsible for overall
leadership and management of the campus. He will recruit additional partners from the automotive and motorsports
industries and coordinate the private and public sectors.

A graduate of N.C. State, Geolas, 39, has also worked as executive assistant to the N.C. secretary of transportation and as
legislative liaison for the N.C. speaker of the house.

Located on Interstate 85 in Greenville, the 400-acre auto research center was announced in November and has generated
more than $90 million in state and industry support.

S.C. medical management groups merge

COLUMBIA -The South Carolina Medical Association recently announced the merger of South Carolina's two largest
medical management associafions.

The South Carolina Medical Group Management Association and the South Carolina Medical Management Association
merged their resources to form the South Carolina Healthcare Managers Association, effective Jan. 1.

The new group will continue the goals of its predecessors and work to educate practice administrators on trends, changes in
government policies, human resource issues and the daily concerns faced by medical practices.
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The SCHMA has more than 500 members.

Fax news to Caroline Brustad at 329-4021; mail it to The Herald, Business News, P.O. Box 11707, Rock Hill, SC 29731; call
329-4082; or e-mail cbrustad@heraldonline.com.

Reproduced with permission of the copyright owner. Further reproduction or distribution is prohibited without permission.
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Article published Jun 13, 2004
Choice is clear

John Warner
Greer

For South Carolina to have a vibrant economy in the future, business in our state has to be highly productive so
that we are globally competitive. In the past several decades, we have very successfully recruited large branch
manufacturers to the state.South Carolina is number two in the country in international investment. In the future,
we must leverage these relationships and our research universities to attract the more innovative and productive
parts of major international companies here.The Clemson International Center for Automotive Research is a
great example of starting with our relationship with the BMW Manufacturing Corporation and then building'a
Graduate Engineering Center at Clemson in order to attract the BMW Information Technology Research Center.
ICAR is also partnering with S.C. technical colleges because 70 percent of ICAR jobs created will be highly
skilled, technical jobs. This model can be repeated all across South Carolina.The globalization of the world's
economy has threats and opportunities for South Carolina. We must have a U.S. senator who understands how to
help us be successful globally, not by being cheap but by being the best in the world and making sure that the
benefits are shared broadly by all South Carolinians.The choice is now clear, and the U.S. senator that South
Carolina needs is Jim DeMint.
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Suminoe invests in S.C.

Lynne Powel
Cherokee County Bureau

Cherokee County embraced a new neighbor Tuesday morning. That's when Suminoe Textiles, a Japanese
automotive furnishings maker, opened its manufacturing and finishing plant in the Meadowcreek Industrial
Park.The 7-year-old building situated on 31 acres of land was formerly occupied by Paragon Trade
Brands.Suminoe supplies automotive fabrics for Honda, Toyota and Nissan.The company that makes seat
fabrics and floor coverings for automotives boasted $593 million in sales last year. Fifty-six percent of its sales
last year were from automotive seat and door trim. Twenty-six percent of Suminoe's sales last year were in floor
carpets and mats.Employment applications are available at Job Service in Gaffney.Gov. Mark Sanford was the
speaker for the occasion, welcoming Suminoe to the state and to Cherokee County.Sanford said the
announcement was great news to for the county, where the textile industry is slowly dying. Already in 2004, the
state has already seen$1 billion in industrial investment in the state and the addition of 4,700 jobs. Sanford said
those figures have almost surpassed figures from 2003.Suminoe Textiles will eventually employ 130 people and
will invest about $30 million in the county.The plant runs a first-shift operation, but talks are under way to begin
a second shift at the plant.Sanford said although the numbers seem to just represent figures, the new jobs mean a
parent can buy a birthday present for their child or take their family out to eat on a Friday night.Sen. Harvey
Pecler said with the addition of Suminoe Textiles, South Carolina is continuing to make its mark in the
automotive world.Peeler cited BMW, Timken, Freightliner Custom Chassis, Michelin and Clemson's
International Center for Automotive Research as other automotive and automotive parts makers who have made
their home in the Upstate."We're becoming the Detroit of Dixie," Peeler told the crowd.County and state
dignitaries toured the 214,000-square-foot plant that already employs about 30 people.The company has
headquarters in Osaka, Japan, where the company employs 700.This year, the Gaffney plant will add 15
employees to its work force and an additional 15 in 2005.Lynne Powell may be reached at487-7146 or
lynne.powell@shj.com.By LYNNE POWELLCherokee County BureauGAFENEY

Cherokee County embraced a new neighbor Tuesday morning. That's when Suminoe Textiles, a Japanese
automotive furnishings maker, opened its manufacturing and finishing plant in the Meadowcreek Industrial
Park.The 7-year-old building situated on 31 acres of land was formerly occupied by Paragon Trade
Brands.Suminoe supplies automotive fabrics for Honda, Toyota and Nissan.The company that makes seat
fabrics and floor coverings for automotives boasted $593 million in sales last year. Fifty-six percent of its sales
last year were from automotive seat and door trim. Twenty-six percent of Suminoe's sales last year were in floor
carpets and mats. Employment applications are available at Job Service in Gaffney.Gov. Mark Sanford was the
speaker for the occasion, welcoming Suminoe to the state and to Cherokee County.Sanford said the
announcement was great news to for the county, where the textile industry is slowly dying. Already in 2004, the
state has already seen$1 billion in industrial investment in the state and the addition of 4,700 jobs. Sanford said
those figures have almost surpassed figures from 2003.Suminoe Textiles will eventually employ 130 people and
will invest about $30 million in the county.The plant runs a first-shift operation, but talks are under way to begin
a second shift at the plant.Sanford said although the numbers seem to just represent figures, the new jobs mean a
parent can buy a birthday present for their child or take their family out to eat on a Friday night.Sen. Harvey
Peeler said with the addition of Suminoe Textiles, South Carolina is continuing to make its mark in the
automotive world.Peeler cited BMW, Timken, Freightliner Custom Chassis, Michelin and Clemson's
International Center for Automotive Research as other automotive and automotive parts makers who have made
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their home in the Upstate."We're becoming the Detroit of Dixie," Peeler told the crowd.County and state
dignitaries toured the 214,000-square-foot plant that already employs about 30 people.The company has
headquarters in Osaka, Japan, where the company employs 700.This year, the Gaffney plant will add 15
employees to its work force and an additional 15 in 2005.Lynne Powell may be reached at487-7146 or
lynne.powell@shj.com.
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Fewer jobs created in 2003

Amanda Ridley

Business Writer

After a decade as one of the state's economic development leaders, Spartanburg County saw its capital
investment and job creation tumble in 2003.According to figures from the S.C. Department of Commerce,
Spartanburg County ranked 21st out of the state's 46 counties with 77 new jobs created last year and fifth with
$80 million in capital investment.Cherokee County had 160 jobs created with $31.9 million in capital
investment, while Union County had no jobs created and no capital investments in 2003.The commerce
department attributes part of the state's overall drop to changes in accounting. This year, the department reported
only new investment or job creation that commerce officials played a role in.But Spartanburg County, which has
enjoyed announcements by BMW and many of its suppliers in the past decade, experienced a fall that was more _
devastating than that of neighboring Greenville County, which ranked third in job creation with 620 and first
with $250 million in capital investment."Both counties are very focused and developed in their economic
programs, and both have professional staffs who know how the process works and how to be successful in good
and bad economic times," said David Swenson, executive director of the Greer Development Corp., who works
with both Greenvilie and Spartanburg counties."But where you see the differences is that Spartanburg County
has more textile-related and blue-collar type jobs that have been hit."Officials said Spartanburg County lacked
the expansion announcements of other counties because ofits dependence on the struggling textile industry.And
while Spartanburg County has been hurt by the loss of textiles, Swenson said Greenville County has had robust
commercial and residential growth because of a more diversified economy, which included last year's $50
million expansion announcement at Ahold Information Services.Diversifying Spartanburg County's economy is
a major component of the two-year old Spartanburg County Economic Development Corp.David Britt, chairman
of Spartanburg County Councils' economic development committee, said the group was spun off of the
Spartanburg Area Chamber of Commerce at a time when leads for new investment were falling."Spartanburg
County has always been in the top three in the past -- and part of that success is attributed to BMW and the spin-
off because of it -- but we knew that we couldn't rely on BMW or textiles," he said."We saw this coming and
have been working to plant the seeds. We will benefit from that in the short-term and long-term."Britt said that
Spartanburg and Greenville counties don't need to compete for investment, but work together as a region to
attract interest. The Upstate Alliance, which markets 10 Upstate counties, is trying to do just that. That region
accounted for 23 percent of the state's 8,795 jobs created and 52 percent of the $1.1 billion in capital
investment.Sam Konduros, president and chief executive officer of the Upstate Alliance, said a combination of
the International Center for Automotive Research, Greenville-Spartanburg International Airport, BMW and
Spartanburg's downtown renaissance will help recruit new businesses to the Upstate and Spartanburg
County."The stronger the county, the more Upstate Alliance can help," he said.Konduros said Spartanburg
County, like many others, has had challenges."And collectively we realized challenges make you better than you
were before," he said."Rather than sharpen old tools, we had to develop new tools and approaches to economic
development."Konduros said better news was on the horizon.At the end of last month, the Upstate Alliance had
119 prospective leads — up from the 47 of February 2003, Konduros said."We will soon see an upsurge in
announcements in Spartanburg County and in the Upstate," he said."Projects that were off on the sidelines or put
on the shelves or delayed are now moving in a new direction." Amanda Ridley can be reached at 562-7270 or
amanda.ridley@shj.com.
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Research universities: Government, industry, academia pacts spur
state growth |

THOMAS G. KEEGAN
For the Herald-Journal

Technological innovation is critical to economic development in today's global marketplace. But that's certainly
not a new philosophy.In fact, studies show that at least half the economic growth in this country since World
War II has been spurred by new technologies, the lion's share of which has been developed in research
universities that drew on the fin-ancial support of industry and government. With its three research universities,
South Carolina is in an enviable position to capitalize on economic growth driven by technological
innovation.Researchers and faculty at the University of South Carolina, Clemson University and the Medical
University of South Carolina are engaged in research and oufreach programs that are having a significant impact
on business and industry in the state. And as our state's economy becomes even more knowledge-based, all three
institutions are poised to play an even bigger role in stimulating economic growth.As Massachusetts Institute of
Technology President Dr. Charles Vest aptly put it, research universities have "created a system that produces
new scientific and technological knowledge, recognized its relevance to public and commercial good, translated
some of it into industrial practice and prepared people to develop, implement and market it."] am convinced that
partnerships involving academia, industry and government are a powerful catalyst for economic growth in South
Carolina. When our state's companies partner with our universities, the result is new ideas and new products.
Revenue generated from the sale of these products results in new jobs; new ideas mean new approaches to doing
business, resulting in a more progressive environment and higher standard of living for all.In South Carolina, we
mustn't believe that successful partnership models are limited only to high-tech corridors such as Silicon Valley
or Boston and MIT. They are being implemented in states across the country and ¢an flourish in our state. USC's
Industry-University Cooperative Research Center for Fuel Cells, which has attracted industrial and high-tech
partners from around the country, is a classic example of how cutting-edge research can forge partnerships
between academia and industry. Clemson's new International Center for Automotive Research will bolster the
Upstate's economy, and MUSC's biomedical research has created jobs in the Lowcountry. Nanotechnology
research at USC stands poised to make major contributions to national research efforts as well as the state's
economy.But viable research and development must be funded adequately, and our research universities clearly
need additional funding from federal and industrial sources.Despite the fact that educational institutions have
driven most of the technological innovations since the 1940s, federal funding in physical sciences, mathematics
and engineering has declined in the past two decades. Steve Lazarus, managing director of Arch Venture
Partners, a premier provider of seed and early stage venture capital for technology firms, notes that federal
research as a percentage of the gross domestic product has declined in these areas by 29 percent, 21 percent and
15 percent, respectively. Only life sciences has increased -- inching up by a mere 7 percent.Like the United
States, South Carolina's government agencies, corporations and citizens must recognize that investing in
research and development will benefit the state in myriad ways through more and better-paying jobs, an
improved quality of life and a stronger public education system.If we believe that knowledge will be the
currency of the 21st century, then the link between research and development at our research universities and the
applications of new technology must be strengthened for the creation of wealth and opportunity in our

state. Thomas G. Keegan of Surfside Beach is chairman of the House Ways and Means Higher Education
Subcommittee.
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Article published Mar 12, 2004
Answers on the way

Chris Winston
Business Editor

Robert Henderson knows there are unique issues and problems facing women and minority business owners in
South Carolina.He believes state leaders should be working to address those problems. And he iearned on
Thursday that it was a top priority.Commerce Secretary Bob Faith told Henderson that working with minority-
and women-owned firms in South Carolina is one of the top documented goals for this year for commerce's chief
operating officer, Joe James."We don't have an answer now, but we should a year from now," said Faith, who
was in Spartanburg to hold the fifth meeting of his statewide Small Business Listening Tour.That was music to
Henderson's ears."That was very encouraging. I think it's quite wonderful that at least it's being addressed," said
Henderson, who works with the ReGenesis revitalization project in southern Spartanburg. Henderson said
women and minority business owners encounter concerns much like manufacturing and other industries."There
are specific issues that address women-owned businesses and minority-owned," he said. "Whether or not you
believe it is there or not there, it is there.He was one of about 75 Upstate business leaders who gathered
Thursday morning at the Spartanburg Marriott at Renaissance Park.There were questions asked about many
issues, including: the venture capital bill, help for start-up companies, how to recruit more residents to the state,
sales tax allocation, the Clemson University International Center for Automotive Research and the loss of textile
jobs.Faith said many of the concerns were similar to those raised in other meetings across the state.He said
Upstate business leaders were obviously more interested in manufacturing and textiles. John Poole, president of
the Spartanburg Area Chamber of Commerce, said it was meaningful to have Faith come to the Upstate to hear
many of the same concerns being aired to the chamber on a daily basis."I just think that's so important. I just
applaud him that he takes the time to come into the community to listen to our constituents, who are in fact his
constituents too," Poole said.Faith has dealt with many of the same issues facing the state's business leaders."]
knew there were going to be things that would come up that my background wouldn't prepare me for," Faith
said.One of those was the state's procurement process, which was of interest to Henderson.Henderson said many
small women- and minority-owned businesses have trouble with the policy that requires requests for
proposals.Comments from those who did not attend the meeting can be e-mailed to

. comments@sccommerce.com.Chris Winston can be reached at 562-7267 or chris.winston@shj.com.
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Article published Mar 11, 2004
Answers on the way

u"' just applaud him that he takes the time to come into the community to listen to our constituents ... "JOHN
POOQOLE,

president of the Spartanburg Area Chamber of CommerceJOHN BYRUM/STAFFE

At the Spartanburg Marriott, South Carolina Commerce Secetary Bob Faith speaks to a crowd of small-business
owners about concerns of Upstate businesses. The forum was held to determine how Columbia can assist these
employers.By CHRIS WINSTONBusiness EditorRobert Henderson knows there are unique issues and problems
facing women and minority business owners in South Carolina.He believes state leaders should be working to
address those problems. And he learned on Thursday that it was a top priority.Commerce Secretary Bob Faith
told Henderson that working with minority- and women-owned firms in South Carolina is one of the top
documented goals for this year for commerce's chief operating officer, Joe James."We don't have an answer
now, but we should a year from now," said Faith, who was in Spartanburg to hold the fifth meeting of his
statewide Small Business Listening Tour.That was music to Henderson's ears."That was very encouraging. I
think it's quite wonderful that at least it's being addressed," said Henderson, who works with the ReGenesis
revitalization project in southern Spartanburg. Henderson said women and minority business owners encounter
concerns much like manufacturing and other industries." There are specific issues that address women-owned
businesses and minority-owned," he said. "Whether or not you believe it is there or not there, it is there.He was
one of about 75 Upstate business leaders who gathered Thursday morning at the Spartanburg Marriott at
Renaissance Park.There were questions asked about many issues, including: the venture capital bill, help for
start-up companies, how to recruit more residents to the state, sales tax allocation, the Clemson University
International Center for Automotive Research and the loss of textile jobs.Faith said many of the concerns were
similar to those raised in other meetings across the state.He said Upstate business ieaders were obviously more
interested in manufacturing and textiles. John Poole, president of the Spartanburg Area Chamber of Commerce,
said it was meaningful to have Faith come to the Upstate to hear many of the same concerns being aired to the
chamber on a daily basis."I just think that's so important. I just applaud him that he takes the time to come into
the community to listen to our constituents, who are in fact his constituents too," Poole said.Faith has dealt with
many of the same issues facing the state's business leaders."I knew there were going to be things that would
come up that my background wouldn't prepare me for," Faith said.One of those was the state's procurement
process, which was of interest to Henderson.Henderson said many small women- and minority-owned
businesses have trouble with the policy that requires requests for proposals.Comments from those who did not
attend the meeting can be e-mailed to comments@sccommerce.com.Chris Winston can be reached at 562-7267
or chris.winston@shj.com.
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Article published Feb 26, 2004 7
Research center impact to be felt in all of Upstate, officials say

Chris Winston
Business Editor

Clemson University is developing its Internationat Center for Automotive Research on a 400-acre site in
Greenville.But the full impact of the ICAR project will be felt across the 10-county Upstate, economic
development officials said at Wednesday's annual meeting of the Upstate Alliance.ICAR -- a collaboration that
now includes Clemson, BMW, Michelin and IBM -- will likely make the region a hub for automotive education,
research, design and technology.And it fits directly with what the think tank, Palmetto Institute, and its
chairwoman, Darla Moore, are doing to alter the state's economic development strategy by taking advantage of
existing industries -- including automotive, textiles, chemicals and tourism.Much of the focus on ICAR, Moore
said, has been on Greenville and its site near Interstate 85 and Laurens Road.But in time, she said, everyone in
the Upstate and beyond will be impacted by the project."Experience in other regions indicate all of your ships
will rise with the tide that begins to tise in Greenville," said Moore, the keynote speaker of Wednesday's
meeting held at the BMW Zentrum.Upstate economic development officials agree."I think we're going to see a
lot more spin-off from (ICAR) than we think," said Oconee Economic Development Director Jim
Alexander.Mike Forrester, the incoming treasurer of the Upstate Alliance and former chairman of the
‘Spartanburg Area Chamber of Commerce, said Spartanburg would benefit since manufacturing would not be a
part of the ICAR project.But many companies involved will want nearby facilities, and Spartanburg County's
pro-business community will land its share of those."ICAR is going to have an effect on all 10 counties in the
Upstate, just like BMW has," said Forrester, who works with Piedmont Natural Gas.While Spartanburg's pro-
business community, strong public-private partnership in the Spartanburg County Economic Development Corp.
and available workforce are strengths for Spartanburg, officials said there are weaknesses.James C. Rogers,
director of economic development at Duke Power and the current vice-chairman of the SCEDC, said
Spartanburg needs to continue training that workforce to get them ready to compete for jobs in the new
economy.Educating the current and future workforces was on the minds of many at the Upstate Alliance
meeting.One committee analyzing the region's strengths, weaknesses, opportunities and threats named education
the Upstate's top weakness.Neil Workman, a Wofford College graduate and founder of the general contracting
firm of Trehel Corp., said the state's education leaders may need to alter their styles for future generations of
workers.Many students, Workman said, may be dropping out of school to keep from taking algebra, a skill many
in his industry do not need.Instead, he said, business math might be a more-appropriate course."Let's make sure
we can give them the tools they need to graduate," said Workman.Another show of education's importance on
Wednesday was the presentation of the Economic Development Impact Award to the Upstate Technical College
System.Dan Terhune, president of Spartanburg Technical College, was recognized for working to strengthen the
Upstate's workforce and specifically the recent addition of a branch in Cherokee County.Chris Winston can be
reached at 562-7267 or chris.winston@shj.com.

http://www.goupstate.com/apps/pbes.dll/article?Date=20040226 & Category=NEWS& ArtNo=4022603... 7/16/2004




Printer Friendly Version Page 1 of 1

Gl.\l.bstate.oom This is a printer friendly version of an article from www.goupstate.com
To print this article open the file menu and choose Print.

Back

Article published Feb 20, 2004
Michelin to invest $3 million in Clemson auto park

Associated Press

GREENVILLE -- Michelin announced Thursday it will invest $3 million over five years to become a partner in
Clemson University's automotive research park.The tire-maker said it plans to endow a professorship at the new
park and is working with the Clemson University International Center for Automotive Research to find matching
funds to increase the total endowment."This is a direct investment and statement of confidence in the quality
academic education Clemson provides," university president James Barker said. The investment will allow
Michelin to improve the performance and efficiency of its tires, company officials said. The endowed
professorship also gives Michelin a voice on the center's proposed advisory board. The auto park will be built on
400 acres along I-85 near Greenville.Clemson University officials say it will be a world-class graduate program
and will provide research for the auto industry. The center also could become a hub for motorsports,"This is not
only an investment in the future of tire technology, but the future of South Carolina as a leader in automotive
technology development,” said Jim Micali, chairman and president of Michelin North America. BMW already
has announced a partnership with the automotive park, saying the center will help the German aygomaker stay
ahead of competitors in the development of new vehicles and maintain the company's reputation for
performance and reliability.Gov. Mark Sanford attended Thursday's announcement and said it was a significant
step forward for the park.Shortly after his election in 2002, Sanford said the auto park plan needed more scrutiny
but later put his'support solidly behind the center."] am excited to see how quickly this park is coming together,"
Sanford said.
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Article published Feb 18, 2004
Michelin to announce role in ICAR

Wendy Weinhold
Anderson Independent-Mail

Clemson University is expected to get a lift from Michelin North America on Thursday when the company will
announce a multi-million dollar investment in the International Center for Automotive Research.The
announcement at the tire giant's headquarters off I-85 in Greenville will cement Michelin's plans to act as a
partner in what looks to become an automotive research and development powerhouse with Clemson, BMW,
IBM and Microsoft already on board and more than $90 million in funding earmarked for the project."We've got
a great announcement and some great technology to show off Thursday," Michelin spokeswoman Lynn Mann
said.Gov. Mark Sanford, Secretary of Commerce Bob Faith, Clemson President Jim Barker and a host of
Michelin officials are expected to unveil the tire company's full contribution during a morning ceremony.As
more and more top-tier companies join Clemson in cutting-edge research and development at the park, which
now is under construction and scheduled for a 2005 opening, more opportunities are open to students, said John
Wagner, assistant professor of mechanical engineering at Clemson."ICAR provides tremendous opportunities,
both for undergraduate and graduate students," Wagener said. "I think students will have a tremendous
opportunity to work with world leaders in the automotive and software industries."
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Article published Feb 10, 2004
Clemson hires auto research director

Jean Scott
Anderson Independent-Mail

CLEMSON -- The first director of Clemson University's automotive research campus hopes to help build the
world's "finest research campus."Robert T. Geolas, the current top manager of a well-established research
campus at North Carolina State University, will begin his role as director of the Clemson University
International Center for Automotive Research in April, Clemson officials announced Monday.Geolas, 39, will
provide overall leadership for and management of the Greenville-based auto research campus, which Clemson
broke ground on in November, and recruit additional partners from the automotive and motorsports
industries.After spending the past nine years heiping N.C. State's 1,334-acre Centennial Campus in Raleigh
flourish, he said Clemson's fine faculty and research programs and the Upstate's community pride attracted him
to the new challenge."This region really wants to do great things, and that's exciting to me," he said Monday
during a visit to Clemson's main campus. "My vision is what Clemson's is: to build the finest university research
campus in the world."Clemson is developing a 400-acre research campus along I-85 that has generated more
than $90 million in state and industry support.The academic anchor of the campus will be the $25 million
Carroll A. Campbell Jr. Graduate Engineering Center, and initial corporate supporters include BMW, IBM and
Microsoft. BMW Manufacturing Corp. will build a $15 million, 84,000-square-foot Information Technology
Research Center that will focus on improving automotive software systems and software/hardware compatibility
for BMW vehicles. Clemson will own the building and lease it to BMW.Geolas will draw an annual base salary
of $135,000 plus a $20,000 supplement from the Clemson University Real Estate Foundation.He said that during
his years at the Centennial Campus, which melds industry, government and research initiatives, its number of
partners has grown from six to 60 private and government organizations that employ more than 1,500
people.Neill Cameron, Clemson's vice president of advancement, said Geolas stood out because of his
discipline, his success at growing a successful research campus, his ability to relate to multiple communities and
his pleasant manner.
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Article published Jan 17, 2004
Colleges push for relief from state constraints

Associated Press

COLUMBIA -- South Carolina's research universities say they will continue their push for relief from some state
regulations that would help with the tight budget. The University of South Carolina, Clemson University and the
Medical University of South Carolina want to allow private companies to build research facilities on their
campuses, which is common practice in other states.Such public-private partnerships have made big headlines in
South Carolina during the past year, with Clemson University announcing its International Center for
Automotive Research with BMW and USC announcing plans for its own research park in Columbia.But those
programs required special permission from state regulators before they could proceed Mack Whittle, chairman
of the USC board of trustees, said the universities need the regulatory relief to make their own deals because
public companies will not wait a year for a decision to wind its way through the state government.A bill written
by House Speaker David Wilkins and House Ways and Means Committee Chairman Bobby Harrell would give
the three universities their own supervising body, freeing them from regulation by the Commission on Higher
Education and a few other state laws.If the three universities fail to get the bill passed during this session, "It will
cripple us," said Clemson President Jim Barker. The House passed the bill late in last year's session, but it stalled
in the Senate because of a filibuster. Since that time, several other bills have been attached to it, including the
life sciences bill, which should make the state more attractive for pharmaceutical and biotechnology companies.
A bill to make USC's Sumter campus a four-year university also has been attached. Whittle and Barker said
they're concerned the issue is getting politicized. Whittle said it doesn't make sense to compete with the other
universities in tough economic times."The problem right now is that we think the economic pie isn't going to get
any bigger, so I have to fight (Barker) to get my piece of the pie," Whittle said. "Economic development will
make the entire pie bigger." '
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Article published Dec 21, 2003
Higher education: Privatization isn't in Clemson's best interest

u The following is taken from a speech that Clemson UniversityPresident James Barker gave tofaculty and staff
Wednesday:Clemson has grown in influence to be a world university. When you consider that 900 of our
students are from 77 different nations and most will return home after their Clemson experience and change their
nation's political, economic, social and technological future, that's what a world university does. When you
consider that we have Clemson programs of research and teaching on every continent around the world changing
lives in the most positive ways every day, that's what a world university does.Let me focus now on issues very
close to home. Our budget condition remains precarious. The prediction of additional severe cuts to higher
education for next year gives me great concern. We must plan accordingly while making as strong a case for
support as we can possibly make. Our citizens must recognize that education (K-12 and higher education) is the
most vital component of our state's future.l am concerned but not panicked nor discouraged. We have met this
challenge before, and we will do so again. We are positioned to do so. We have a clear academic plan, which is
focused and working well. We have made significant advances in two of our emphasis areas this fall. In
advanced materials and automotive and transportation technology, we have gathered from public and private
sources more than $170 million to advance these two areas and in the process help transform South Carolina's
economy from a low-priced economy driven by low-paying jobs to a knowledge-based economy built around
clusters of research and production and driven by ideas Never in our history has Clemson been more engaged in
economic development than we are now. Clemson University International Center for Automotive Research is
but one clear example to illustrate. With this project and our partners, BMW, IBM, Microsoft and others we will
announce soon, we can set the standard for a new economy in South Carolina. There have been moments in
Clemson's history when decisions were made that changed the course of the university's future. These decisions
were made after careful analysis and deliberation by farsighted trustees, faculty and administrators. These
decisions changed Clemson from the all-male, all-white military school we were to the Clemson we are today.
These decisions were not easy or simple, but they were made in the best interests of the state, our students and
all the people we serve.Many ... have been asking whether privatization is the next major change that Clemson
will undergo. If it is up to us, the answer should be "no." If we apply the same standards that have been used in
the past, it does not meet the test. There has not been careful, thoughtful deliberation, and there is no indication
that such a move would be in Clemson's or South Carolina's best interest. Certainly, it is not an action that
should be taken simply to balance the state budget.Clemson is a public university in terms of our character,
personality and values, not just in terms of funding. We see no compelling reason to change the very character
and mission of Clemson, the very things that make us distinctive and the very things that shape the Clemson
experience for our students.Is a private Clemson University in South Carolina's best interest? The response to
this question ... is a definite "no." There would be no Clemson University International Center for Automotive
Research if Clemson were a private school. There would be no 800,000 face-to-face problems solved last year
by our Extension Service if Clemson were private. There would be no student access to a top 35 education in
South Carolina if Clemson were private.Clemson is proud to be a public university, and we have no plans to
abandon the public mission that has served the state well for 115 years.The loud and clear response from our
state that Clemson should remain public poses some additional concern and challenges. Clemson is becoming a
private university by default. The collective will of our state must change the "creeping privatization" that has
taken Clemson each year more and more toward being privatized by default.If we value a public Clemson, we
must find the collective will to support public higher education. This "creeping privatization" has pushed
Clemson from 100 percent of our budget from the state to 24.8 percent of our budget from the state. Today,
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Clemson is over 75 percent private. If we, in South Carolina, truly value a public Clemson, we must find the
collective will to support a public Clemson.James Barker is presidentof Clemson University.
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Article published Nov 19, 2003
Auto park experts curb job estimates

Associated Press

GREENVILLE -- Experts say the development potential of Clemson University's automotive research park is
enormous, but they also claim it might be too optimistic to project that it could generate 20,000 jobs.If the
International Center for Automotive Research reaches the national average for employment at university
research parks, it will provide nearly 3,500 jobs, according to a trade association's survey.BMW Group plans to
put a research center focused on information technology in the park, next to Clemson's planned graduate school
of automotive engineering. Bennie Vorster, the executive who will oversee the center, said BMW eventually
could house up to 300 employees in the four-story, 80,000-square-foot research center.It likely will start with 40
to 50 employees, including some already working at its Greer plant, said Vorster, an information technologies
vice president.Executives with IBM and Microsoft Corp. said their companies would join BMW in conducting
research at the park, but they stopped short of making significant personnel commitments.Greenville-based
Michelin North America Inc. said it also would join in the effort, but it has yet to define its role.Clemson's plans
include a full-scale wind tunnel that would be available to motorsports teams, and laboratories focusing on '
automotive electronics systems, safety/crash-worthiness, fuel economy and alternative fuels.The new graduate
school is expected to employ about 25 people when it opens in the fall of 2005, said Tom Keinath, dean of the
College of Engineering and Science at Clemson.Highly paid engineers and scientists, as well as technicians,
secretaries and maintenance workers will be employed at the campus, he said. Work at the Greenville campus
will focus on systems integration, which integrates the mechanical and electrical systems of automobiles and is
emerging as one of the biggest needs in the automotive industry.Clemson president Jim Barker said his school
will collaborate with Greenville Technical College to prepare the technical staff needed as the campus develops.
Greenville Tech president Tom Barton said that according to general guidelines, every research engineer needs
four to five technicians for support."That's pretty common across the country. And right now there's a huge
shortage of technicians in this country -- a huge shortage,” Barton said.The 20,000 jobs figure came last year
from Rosen Associates Development Inc., a Miami development company that Clemson originally picked to
develop the park. Rosen Associates still is involved in the project, but will develop just 150 acres, instead of the
entire 400 acres, after a review of the park plans by Gov. Mark Sanford.To calculate the 20,000 jobs number,
Rosen Associates figured the 400-acre park had room for nearly 4.5 million square feet of office, research and
"flex" space, said Tom Wells, the company's director of developmental services.Assuming a certain number of
employees for each type of space, Rosen Associates calculated a potential of 14,778 jobs on the campus itself,
Wells said. Then it multiplied by 1.5 to account for spinoff jobs -- the same "multiplier" that BMW assumed for
its Greer plant, Wells said -- and came up with a total of 22,167 jobs.Rosen Associates used the figure in a pitch
to the State Infrastructure Bank for $12 million to build roads in the park. Later, Clemson included the 20,000
jobs figure in an application for state lottery money to endow professorships at the graduate school, but the
university has backed away from that number now.Still, at least one expert wouldn't downplay the
number."Parks can do those numbers, but it all depends on the tenant base," said Bill Dean, president of the
Piedmont Triad Research Park in Winston-Salem, N.C. The park, which focuses on biomedical technology, is
affiliated with the medical school at Wake Forest University.However, Dean said parks typically take years to
realize their potential. "This isn't going to be an overnight success story," he said. "People have to understand
that."A 2002 survey by the Association of University Research Parks found an average of 3,399 people
employed at each of 79 research parks across the country. The typical park was home to 41 companies or
organizations and had 1.3 million square feet of building space. Private enterprises occupied more than 80
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Article published Nov 14, 2003
Automotive research center will play key role in economic

development

It's difficult to overestimate the potential the new International Center for Automotive Research has for
improving the economy of the Upstate. This blend of academic and corporate research could mean for the
Upstate what the Research Triangle Park has meant for eastern North Carolina. At a minimum, the Information
Technology Research Center that BMW plans to build at the Greenville park represents an additional
commitment to this region from the German automaker. It cements the connection the Upstate has to the
international automobile business and to the many auto parts suppliers and manufacturers who have followed
BMW here.Clemson's graduate automotive engineering school will give students an opportunity to train to
become leaders in the future of that industry. That pool of expertise and the research that is done at the center
will continue to draw other automotive companies to the Upstate. They may establish research centers here. And
that may lead to more manufacturing facilities.The potential is enormous, and the downside is nonexistent. This
project will enhance the future of Clemson University, making it one of the premier institutions to prepare
automotive engineers.It will establish South Carolina as a center of research for at least one international
automotive giant. And it is sure to bring other automakers to the Upstate.And its impact will not be limited to the
automotive industry. The establishment of a research facility .of this stature will inevitably result in spinoff
research projects at Clemson and other institutions.Bringing high-salaried engineers and researchers to the area
will lead to quality-of-life improvements as their economic presence ripples through the community. There will
be new restaurants, shops, housing developments, entertainment offerings, etc.This project is a farsighted
venture that maximizes the Upstate's assets in an attempt to build the region's economy and its profile as an
automotive center.
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Article published Nov 13, 2003
Auto park plans unveiled

ROBERT W. DALTON
Staff Writer

GREENVILLE -- A decade ago, Carroll Campbell brought the automotive industry to South Carolina when he
persuaded BMW to put its first manufacturing facility outside Germany in Spartanburg County.On Wednesday,
BMW and Clemson University honored the former governor, who suffers from Alzheimer's disease, by
announcing that the graduate engineering center at the university's International Center for Automotive Research
would bear his name.The $25 million center was just one piece of the puzzle announced for the 400-acre
research park at -85 and Laurens Road. BMW Manufacturing Corp. President Helmut Leube announced that his
company would be the park's first nonacademic tenant. It will build a $15 million, 84,000-square-foot
Information Technology Research Center that will focus on improving automotive software systems and
software/hardware compatibility for BMW vehicles.Clemson will own the building and lease it to BMW.IBM
Global Services spokesman Todd Kirtley said his company would form a partnership with Clemson that would
provide $1.1 million in software and support in the first year.Microsoft Corp. representative Charles Johnson
said his company would provide support for the project, but that the details would come later. The ceremony was
held in a field that will one day be a tree-lined parkway in the middle of the research park."This project
represents a new era in economic development in South Carolina, an era when research universities are actively
engaged in creating high-paying, knowledge-based jobs and enhancing the productivity of key industrial
sectors," Clemson President James Barker said."The automotive research campus proves that the combination of
academic strength, industry partnerships, local leadership and strong state support is a very powerful
formula."The research park consists of the 250-acre Clemson campus and a 150-acre tract that Cliff Rosen of
Miami-based Rosen Associates will develop.Plans call for the campus to include an automotive electronics
systems lab, a crash-worthiness test lab, a fuels lab focusing on hydrogen-based research and a wind tunnel.Nine
faculty members and up to 50 graduate students will work in the four-story Carroll A. Campbell Jr. Graduate
Engineering Center. The center will offer master's and doctoral degrees in automotive engineering. The
programs will focus on systems integration.Construction will begin next spring and the center will open in
2005.BMW was given the opportunity to name the center because of its $10 million gift to endow the academic
chairs."Today, BMW exercised that option and the board of trustees approved it," Barker said.The crowd of
about 400, which included Gov. Mark Sanford, Commerce Secretary Bob Faith and numerous political and
business leaders, stood and applauded when the name was announced."This is heartfelt from our company," said
Car] Flesher, BMW's vice president for corporate communications. "He has developed a genuine personal
relationship with our company and with our chairman, Dr. Helmut Panke. This is not only appropriate, it's well-
deserved."Campbell almost declined the invitation to attend the ceremony. He and his wife, Iris, had attended his
uncle's funeral in Brevard, N.C., and were going to go straight home."Finally they had to tell me what was going
on," Iris Campbell said.Plans for the park were originally announced in 2002. After his inauguration in January,
Sanford slowed the process because he wanted to take a closer look at the deal. After hammering out an
agreement that he said was more fair to the taxpayers, Sanford took the brakes off last month and announced the
land purchase.Sanford said Wednesday that the park would be "a key driver of South Carolina's economic
engine, a job-creating shot in the arm for the Upstate as well as a huge step toward making our state a major
player in the emerging high-tech economy."Carter Smith, CEO of the Spartanburg County Economic
Development Corp., believes the benefits of the research park could spill over into Spartanburg County."This
gives us the chance to bring additional opportunities to the Upstate," Smith said. "Spartanburg County will be a
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major player because of the infrastructure we have in place."Robert W. Dalton can be reached at 562-7223 or
bob.dalton@shj.com.
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Article published Nov 12, 2003
Auto park details emerging

From staff reports

BMW Manufacturing Corp. and IBM are expected to announce their investment in the International Center for
Automotive Research during a news conference today, according to sources familiar with the project.The
announcements will coincide with Clemson University's groundbreaking for its automotive engineering research
and education campus. The university is expected to announce the details of its graduate school for automotive
engineering at the 11 a.m. event.Michelin and Microsoft also are expected to have a presence in the park, the
sources said, but it was unclear when they would make their announcements.Clemson, BMW, and state and
local government officials will gather at the site, located at the intersection of I-85 and Laurens Road, for the
groundbreaking.Officials have said that the 300-acre development could mean $2.6 billion in investment and as
many as 20,000 new jobs for the Upstate.Plans for the park were originally announced in 2002. But after his
inauguration in January, Gov. Mark Sanford put the brakes on the plan, saying the deal was weighted too heavily
toward developer Cliff Rosen of Miami-based Rosen Associates.Sanford enlisted William C. Smith Jr., a
member of the Clemson board of trustees and a real estate developer, to help iron out a deal more to his liking.
In October, Sanford got what he was looking for.The Clemson University Real Estate Foundation will buy 103
acres for $6.9 million by June 30. It has an option to buy an additional 150 acres for $14 million by 2007.1t will
purchase most of the land from the estate of the late John D. Hollingsworth, but will buy 56 acres from Rosen
Associates.Rosen will build a complementary development on an adjacent 150 acres.
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Poly-Med to expand in Anderson County

Wendy Weinhold Independent-Mail

An Anderson County biomedical company that represents what economic developers hope is the next generation
of industrial development in the Upstate announced plans Wednesday to invest millions and add 25 jobs over the
next five years. Poly-Med Inc., located in the Clemson Research Park off of 8.C. 187 near Pendleton, began in
1993 as a spin-off company from the research of Clemson University bioengineering professor Shalaby Shalaby.
The company develops biomedical technologies used in absorbable and biodegradable pharmaceuticals. Poly-
Med's innovations have resulted in advanced tissue adhesives and drug-releasing medical therapies that are
ingested or attached to the body and often eliminate the need for follow-up removal surgery. Based on Mr.
Shalaby's research, Poly-Med recently licensed a group of its polymers and drug-delivery products to Vancouver,
British Columbia-based Angiotech Pharmaceuticals. The two companies will team up for future research on the
licensed technologies. The fact that the business was born in Anderson County and has continued to grow locally
was an exciting development for'Anderson County economic development director John Lummus. "This is very
significant because the state is working feverishly to attract biomedical and pharmaceutical companies to the
state,” Mr. Lummus said. "We have a company like that right here already.” The exact investment amount was not
known Wednesday, and Mr. Lummus said the company is working with the county and state on possible
opportunities for tax incentives. Mr. Lummus was one of more than 40 Upstate economic development officials to
attend Wednesday's Upstate Alliance second quarter board meeting, held at the Anderson County Library. During
the meeting, alliance executive director Sam Konduros emphasized the growing importance of life science
companies, such as Poly-Med, to the regional marketing group's mission to bring jobs and investment to its 10-
county Upstate members. Early next month, alliance representatives will travel to San Francisco to market the
Upstate at a biomedical industry trade show. Later in June the group will head to Germany for what Mr. Konduros
described as a "hard-hitting" marketing trip that will target companies in the automotive, motorsport, life sciences
and advanced materials industries. During the trip, Clemson University's International Center for Automotive
Research, located in Greenville, and Center for Optical Materials Science and Engineering Technologies, located
in Anderson County, will be promoted heavily to foreign investors.
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State's small businesses need investment

Wendy Weinhold Independent-Mail

GREENVILLE - If he had the financial backing of investors, Robert Dalton is sure his company would flourish in
Clemson. Without the venture capital Mr. Dalton said he needs to grow his 7-year-old intellectual property ‘
business, Estec Enterprises Inc., he and his partners could miss out on new technology and business opportunities.
So Mr. Dalton, the company's vice president of business development, went to Greenville Thursday to connect
with possible investors at the inaugural InnoVenture 2004 conference. "We're ready to go; we're ready for
investment," Mr. Dalton said. "But we can't wait much longer for South Carolina to change.” More than 300
peopie gathered at the Hyatt Regency in downtown Greenville to network in what was billed as the largest
concentration of entrepreneurs, investors and research gurus in the state's history. The state's need to change its
conventional business strategy was a common refrain at the all-day conference. South Carolina business is
"hungry" for investment, and the conference was designed to rectify the void of support for start-up companies,
conference chairman and Simpsonville-based KEMET Corp. executive John Warner said. Until recently, South
Carolina has focused on "big smokestack companies” when a great number of high-paying, lasting jobs are created
by small companies, said Upstate-based Capital Corp. President C. Dan Adams, a venture capitalist on the lookout
for investment opportunities. "It's an exciting day," Mr. Adams said. "We've got a long way to go." Keynote
speaker Gov. Mark Sanford told the audience that the state is at a "point of transition," and economic development
must shift from its big business-centered focus to create jobs and help the economy grow. Investing in the state's
small businesses means buying into a "growth stock," he said. A morning panel featuring Clemson University's
vice president of research Chris Przirembel and two other state university researchers highlighted the connection
between innovation and academics. Discussing Clemson's International Center for Automotive Research
cutrently under development in Greenville, Mr. Przirmebel said he envisions Clemson's automotive center and
the advanced materials research center under development in Anderson County as economic development
incubators as well as academic centers. When small companies can't find financial support in state, they leave,
said Lee Luff, the Anderson Area Chamber of Commerce president. He said he attended the convention to find out.
what can be done to stop the "brain drain" that results when companies can't get the money they need to move
forward. "We've got to get beneath the surface and find out how to support what's in our backyard," Mr, Luff said.
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Clemson automotive and materials centers get state boost By Kelly Davis Independent-Mail

A South Carolina state board has invested $8 million of education lottery money in Clemson University to support
two faculty positions, including one located in Anderson County that may help develop the state's economy. The
Research Centers of Economic Excellence Review Board housed in the South Carolina Commission on Higher
Education announced the funding Tuesday along with $11 million in allocations to the Medical University of
South Carolina and the University of South Carolina for research in cancer therapy, fuel cells and nanomaterials.
All three institutions must match the allocations. The research centers program was created in 2001 by the state
legislature to endow academic chairs in research areas tied to economic development. The money is from $200
million set aside from S.C. Education Lottery proceeds through 2010. Clemson's successful applications focused
on areas where the university is working toward national prominence: automotive engineering and advanced
materials. The board said Tuesday it would consider next year a request for $5 million to endow two faculty
positions in the area of restoration development, the rehabilitation of existing structures such as bridges and
historic buildings. The new faculty would work at the Clemson University Restoration Institute in Charleston,
university vice president for research Chris Przirembel said. A trillion dollars per year is spent on such work in
this country, he said. The board approved $3 million for an endowed chair in vehicle electronic systems
integration, the fourth position-associated with the Campbell Graduate Engineering Center based in the new
International Center for Automotive Research in Greenville. Matching funds already exist from Michelin North
America, so Clemson has raised more than 85 percent of the $36 million needed to endow the four positions. The
program should launch in 2006. "The applications for this field of research are limited only by our imagination,"
Mz. Przirembel said. The advanced materials position was given $5 million by the review board, but does not yet
have matching money. When hired, the chair of optical materials will study photonics as the signature researcher
in the university's existing Center for Optical Materials Science and Technology in the Clemson Research Park
near Pendleton. Photonics involves optical materials to be used in electronics, medicine and computing. "Photonics
materials and devices for optical networks are expected to be a $20-billion industry within the next several years,"
Mr. Przirembel said. The anticipated snowball effect may already be starting in that arena, since the center has
earned $13 million in external funding since 2000, and researchers already have created two companies with the
help of $1 million in federal grants to capitalize on their discoveries. Clemson plans a $70-million expansion of
the park over five years, beginning with a $21-million advanced-materials research center.
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Clemson team revs up work on racecar By Kelly Davis Independent-Mail

CLEMSON - Andy Miller is a little bumined that the Clemson University International Center for Automotive
Research will become a reality only after his days as an automotive engineering student at the university are past.
But the Atlanta native still is getting his racecar fix by managing the 2004 Society for Automotive Engineers
formula car team, which has begun construction on its entry into an annual international competition this May at
the Pontiac Silver Dome in Detroit. "I've been involved in racing since I was little because it was a hobby of my
dad's," he said. "Once it's in your blood, it's never going to get out. I looked for a college involved in automotive
aspects." The competition calls on student teams to conceive, design, build and operate formula-style racing cars.
They also must submit a cost report on a hypothetical manufacturing plant that would build their cars. Teams are
judged on presentation, car design, costs and several areas of performance, including acceleration, fuel economy
and endurance in a 22-lap race. Since beginning research and development last summer, the 20-member Clemson
team has begun construction at the Ravenal Building across the Seneca River from the main campus, and plans to
show off its latest car at an open house April 17. They even have invited university administrators to give it a spin.
The team runs the gamut from incoming freshmen to graduate students, and consists mostly of automotive
engineers, although a few business students and industrial engineers round it out, Mr. Miller said. It is short of
female members. Last year there was one; this year, none. The Clemson team was organized in 1998 and built two
consecutive top-10 cars. After a break in 2002, when graduation depleted most of the team's experienced members,
it entered the 2003 competition and finished 30th out of 140 entries, Mr. Miller said. This year, in addition to
adding some business acumen, the team expects to complete the car earlier, gaining testing and driver-training
time. Work on the tubular steel chassis and Honda 610-cc motorcycle engine is done in the Ravenal workshop.
Specialized jobs, such as manufacturing the differential, were contracted to the university's own machine shop or
outside companies. Griffin Thermal Products of Greenville donated labor to build the student-designed radiator,
for example. To increase emphasis on performance other than speed, the car must run with a device that limits its
110-horsepower capacity to 78 horsepower. The engine still will put out 40 foot-pounds of torque, a measure of
driveshaft-turning force that is "pretty good" for a car that, with driver, will weigh just 600 pounds, Mr. Miller
said.
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Michelin steers ICAR research arm down new roadBy Wendy Weinhold Independent-Mail

CLEMSON - When Clemson University Professor Nader Jalili looks at a tire, he sees more than the spot where
the rubber hits the road - he sees endless opportunities for innovation. In recent years, the assistant professor of
mechanical engineering and his four-member graduate student research team has worked to develop "smarter tires"
with highly advanced electronic sensors embedded in the rubber that someday could allow the tire to detect
changes in road conditions and respond by changing shape. Now that Michelin North America Inc, has announced
a 33 million investment over the next five years to create an endowed professorship in vehicle electronic systems
integration at Clemson's International Center for Automotive Research, Mr. Jalili looks forward to
opportunities to create not only smarter tires, but smarter students. "As students, we get very little practical
experience, and at the center we will get to solve practical problems and not just know the theory," graduate
student Arun Ramaratnam said. "I'm feeling a little jealous about the other students because I'm getting ready to
graduate. Maybe I'll come back.® Since Clemson University teamed with BMW, IBM, Microsoft and now
Michelin to launch the 400-acre research center off Interstate 85 in Greenville, more than $95 million in public and
private funding has been secured for the project. Marketing the Upstate as the development hot spot has not been
hard for Upstate Alliance leader Sam Konduros, who said interest in the Upstate has mushroomed this year in his
office's marketing efforts. "The entire business world turned its head when BMW, IBM and Microsoft announced
a partnership in the center on the same day," Mr. Konduros said. "I think you're literally talking about the creation
of thousands of new jobs. There will definitely be more announcements."Michelin North America Chairman and
President Jim Micali said work at the research center eventually should translate into additional jobs at Michelin's
manufacturing plants, two of which are located in Anderson County. Officials and university leaders hailed the
center as the beginning of a renaissance in the state's economic development. Gov. Mark Sanford said the research
center is one example of the state's work to change the way it recruits business. Instead of relying on past
marketing tactics that focused on the state's low-cost labor, cheap land and right to work policy as chief incentives
for industry, knowledge clusters such as Clemson's research center will help South Carolina rewrite the book and
promote itself as a knowledge center. y
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Michelin to announce role in ICAR By Wendy Weinhold Independent-Mail

Clemson University is expected to get a lift from Michelin North America on Thursday when the company will
announce a multi-million dollar investment in the International Center for Automotive Research. The
announcement at the tire giant's headquarters off Interstate 85 in Greenville will cement Michelin's plans to act as
a partner in what looks to become an automotive research and development powerhouse with Clemson, BMW,
IBM and Microsoft already on board and more than $90 million in funding earmarked for the project. "We've got a
great announcement and some great technology to show off Thursday,” Michelin spokesperson Lynn Mann said.
Gov. Mark Sandford, Secretary of Commerce Bob Faith, Clemson President Jim Barker and a host of Michelin
officials are expected to unveil the tire company's full contribution during a morning ceremony. As more top-tier
companies join Clemson in cutting edge research and development at the park, which now is under construction
and scheduled for a 2005 opening, more opportunities are open to students, said John Wagner, assistant professor
of mechanical engineering at Clemson. "ICAR provides tremendous opportunities, both for undergraduate and
graduate students," Mr. Wagener said. "I think students will have a tremendous opportunity to work with world
leaders in the automotive and software industries."
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Jean Scott Oconee-Pickens Bureau

Clemson president: University should stay public CLEMSON - Clemson University should remain a public
university, President Jim Barker told faculty and staff Wednesday. When Gov. Mark Sanford proposed 12 days
earlier giving the state's public colleges and universities the option of becoming private, Mr. Barker said the issue
would require study. He also posed a question: "Is a private Clemson University in South Carolina's best interest?"
During an end-of-semester faculty and staff meeting Wednesday, he said the response from every comer of the
campus and the state was a definite "no." "There would be no Clemson University International Center for
Automotive Research if Clemson was a private school," he said. "There would be no 800,000 face-to-face
problems solved last year by our extension service if Clemson was private." Mr. Barker acknowledged that
Clemson - once an all-male, all-white military school - had taken on fundamental changes. "Many of you have
been asking if privatization is the next major change that Clemson will undergo. If it is up to us, the answer shouid
be 'no.' If we apply the same standards that have been used in the past, it does not meet the test," he said. "There
has not been careful, thoughtful deliberation, and there is no indication that such a move would be in Clemson's or
South Carolina's best interest,” he said. "Certainly, it is not an action that should be taken simply to balance the
budget." In making his proposal, Gov. Sanford had suggested privatization could free up some of the state money
now allotted to its 33 public institutions. But Mr. Barker suggested Wednesday that Clemson, which has raised
tuition to help make up for continued cuts in its state funding, needs more financial support from South Carolina,
which now supplies only about 24 percent of the university's overall budget. "If we in South Carolina truly value a
public Clemson, we must find the collective will to support a public Clemson," he said. Also at Wednesday's
meeting, Alan Grubb, a faculty member who serves as a liaison to Clemson's Board of Trustees, encouraged his
peers to forward their ideas about privatization to him so he could communicate them to the trustees. Another
group mulling the governor's privatization pitch is South Carolina's General Assembly, which holds the power to
move it from proposal to reality.
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Pickens industrial park ready for employers

Jean Scott Oconee-Pickens Bureau _

PICKENS - The promise of new Pickens County jobs lies in 310 acres outside of Liberty along U.S. 123. The
Pickens County Commerce Park, the county's first public industrial park, is ready for business thanks to the
investment of millions of dollars in state and federal grants, transportation funds and county tax revenues. Aside
from its interior roads, it looks like pasture. But beneath the grass lies the infrastructure - including sewer, water, a
high-pressure gas line and fiber-optic cable for high-speed Internet access - to serve industry. And with its newly
completed access to the four-lane U.S. 123, county and state officials predicted Wednesday it would soon lure
tenants and the needed jobs they would bring to the county, where unemployment stood at 6.2 percent in October.
Officials from across the county, the state transportation and commerce departments and Alliance Pickens, the
county's economic-development organization, gathered Wednesday to celebrate the completion of the park and the
new Cartee Road interchange. "It's a rainy, cold day outside, but it's a glorious day for Pickens County," said
Danny Youngblood, chairman of Alliance Pickens' board of directors. Originally, Alliance Pickens planned an
October ribbon-cutting ceremony closer to the interchange's completion, said Ray Farley, executive director. Wet
weather washed out that original date, but rain did not stop Wednesday's makeup event, which was moved indoors
a few miles away to the county's administration building. State Department of Transportation Executive Director
Elizabeth S. Mabry attended to help mark the years of cooperation between county and state leaders to see through
the project. "It's more than just an interchange we're talking about today," she said. "It's a vision." State Rep. B.R.
‘Skelton, R-Six Mile, who served on committees key to the park’s development, said Pickens County missed some
earlier economic-development opportunities. He said the county did not take advantage of federal money for water
.and sewer improvements in the 1970s and still lacked infrastructure to attract spinoff industries when BMW
'located in nearby Greer. But since it has added major sewer lines and the County Council had the vision to set
aside tax revenue to help finance the park's creation, it is ready to attract spinoffs from the planned Clemson
University International Center for Automotive Research in Greenville, he said. After the cutting of a
ceremonial red ribbon, Mr. Farley accompanied some guests to the park for a bus tour. During the tour, he noted
selling points such as a planned fitness trail and the park's proximity to Clemson University, the Greenville-
Spartanburg International Airport and the Pickens County Airport. He said the park's international prospects
represent manufacturing, research and development, information and technology, and design and engineering. As
for the number of jobs the park could lure, he estimated at least hundreds, if not thousands.
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- Local News

Clarification

A headline on Page 1A of Thursday's Anderson Independent-Mail should have said Clemson University and
BMW officials already have secured more than $90 million in funding for a 400-acre International Center for
Automotive Research campus. The university's $25 million Carroll A. Campbell Graduate Engineering Center
will be the academic anchor of the Greenville campus, and BMW's $15 million Information Technology Research
Center will be the campus' first non-academic facility.
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Company recruitment will extend to Anderson County

Wendy Weinhold Independent-Mail

GREENVILLE - Officials from Greenville jokingly welcomed the "Greenville Tigers" into the city at the
groundbreaking for Clemson University's International Center for Automotive Research, but nearby cities such
as Anderson likely will benefit from Clemson's off-campus research collaboration. Officials said the campus could
create as many as 20,000 jobs in the future through companies drawn to locate research and development sites and
manufacturing plants nearby. Wednesday's groundbreaking event focused on economic opportunities in the new
center's hometown - officials from neighboring counties such as Anderson were not among guests. But Anderson
County Economic Development Director John Lummus said Anderson County should benefit from the research
center.Recruitment efforts already are under way at the Upstate Alliance, and the marketing group's president and
chief executive officer, Sam Konduros, is planning a trip to Germany with Clemsen officials next week to enlist
new international investments. He said a lot of the companies his group has talked to indicated they would prefer
to locate nearby the center but not on the actual 125 acres of industrial property adjacent to the research center that
Miami developer Cliff Rosen is preparing. "Many of the companies have made it very clear they're not going to be
on the campus," Mr. Konduros said. "A lot of companies are talking about locating within a 30- to 50-mile radius
of the research center." Anderson-based automotive suppliers such as the Robert Bosch Corp., Timken, Mergon,
Friedrichs and Rath Inc. and Associated Fuel Pump Systems Corp. are among many existing local companies that
stand to benefit from work at the center, Mr. Lummus said. Paul Neibauer, general manager at Anderson-born
Griffin Thermal Products Inc., said he looks forward to growth in the region's business and the highly skilled
workforce the center could brmg to the region. Michelin North America's Research and Development Corp.
President Terry Gettys ‘who attended the groundbreaking, said his company has not decided how it will be
involved in the project, but the tire maker will play a role. Although Michelin's two Anderson County
manufacturing plants would not immediately be affected by any investment by the company, Mr. Gettys said an
impact could be felt at the plants as new tire products are developed. The state's secretary of commerce, Bob Faith,
said in 10 years, "we'll look back and say (the center) was one of the most powerful developments for the Upstatc
economy. “Anderson County is right here, and it's going to benefit greatly "
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Auto campus not costing Clemson employees, students

Jean Scott Oconee-Pickens Bureau

CLEMSON - Clemsen University President James Barker gave the answer before anyone at Wednesday's town
hall meeting on campus could ask the question. He said Clemson was able to break ground on a new automotive-
research campus that day, despite state budget cuts and the fact that staff salaries have remained stagnant for three
years because the project has generated millions in public and private support. *Not one penny of this would be
available otherwise," he said of the roughly $100 million committed so far to the campus, which will conduct
research and prepare graduates to drive the automotive and motorsports industries. Afier the meeting, which drew
about 100 people from Clemson's faculty, staff and student body to the main campus's Strom Thurmond Institute,
university spokeswoman Cathy Sams offered the same reassurance to students. She said none of the money
supporting Clemson's International Center for Automotive Research could have been used to offset the
university's six consecutive tuition increases. Ms. Sams, who noted that Clemson has given merit increases to
faculty and bonuses to staff in the years the state has not granted them raises, said South Carolina, BMW, IBM and
others are investing in the project because of its promise as an economic development engine. Clemson has
pledged to the project almost $7 million that its Real Estate Foundation will raise to buy land at the site of the new
Greenville campus, which will include the planned Carroll A. Campbell Jr. Graduate Engineering Center. Named
for the former governor who helped create the state's automotive industry cluster by luring BMW to the area, the
center could serve up to 50 graduate students by August 2005. Its research focus will be automotive-systems
integration, a specialty that will prepare graduates to design and build modem automobiles that bring together
mechanical, electrical and digital technologies. Imtiaz Haque, chairman of Clemson's mechanical-engineering
department, said that as cars evolve, they will include more highly technical systems, such as audio and home-
entertainment systems. The challenge is making them work well and safely together. Mr. Haque explained that
researchers might study how to make computers controlling anti-lock brake systems, for example, more reliable.
He said Clemson aiready conducts automotive-systems integration research but that the center would allow it to
grow in scope. Don Rice, director of Clemson's Brooks Institute for Sports Science, said the center's proposed
crash-worthiness lab - used to test how well vehicles hold up in crashes - and full-scale wind tunnel also would
expand the scope of the university's research. He said the tunnel, which would require about $50 millicn in
support, would be the world's most advanced and would let researchers simultaneously study more than one car in
a simulated high-speed environment.
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Research park revs up local auto industry

Wendy Weinhold Independent-Mail

GREENVILLE - Move over, Detroit, the Upstate is vying for a seat behind the wheel of the automotive research
industry. Clemson University President James Barker, Gov. Mark Sanford and officials from BMW and IBM
broke ground Wednesday morning on an automotive research campus they hope will make the Upstate a hub for
the automotive and motorsports industries. Orange and white banners bearing the slogan "Driving the Future"
provided a backdrop as project leaders donned bright orange hardhats and pushed orange-handled shovels into a
patch of ground to mark the occasion. More than 400 people crowded under a white tent in the wooded area off
Laurens Road and Interstate 85 where Clemson's International Center for Automotive Research will be
developed. The crown jewel of the 400-acre campus, a $25 million academic complex set to open in 20035, was
christened the Carroll A. Campbell Jr. Graduate Engineering Center. Clemson trustees agreed with BMW's
request that the center be named to honor the former governor, who in 1993 helped secure the automotive giant's
place in the state. Describing the research campus as a "milestone in South Carolina's economic history," Mr.
Barker said collaboration between the public and private sectors would provide students with hands-on learning
opportunities unlike those provided in a purely academic setting. "The center will be a laboratory for learning,"
Mr. Barker said. "The great economic development opportunities and educational opportunities will be
unmatched." At the groundbreaking, Helmut Leube, president of BMW's North American operations, announced
the automotive company's plans to build an 84,000-square-foot Information Technology Research Center on the
Greenville campus where he said the "BMW of the future" would be developed. The four-story center will support
research that focuses on the development and integration of automotive software systems and will make BMW the
first non-academic tenant. The $15 million center will be owned by Clemson and leased to BMW. The facility is

- slated for completion by the fall of 2005. "Never underestimate the power of an idea whose time has come," Mr.
Leube said. "What happens here will affect companies around the world." IBM also will play a pivotal role in the
center through its initial commitment of $1.1 million in software and professional support. The company is. :
working with the project's partners to expand its participation in the future, officials said. The 400-acre campus
will be divided between Clemson's 250-acre campus and an adjacent 150-acre parcel that Miami developer Cliff
Rosen will develop privately for industrial companies. The university's campus eventually will house labs for
research and testing alongside a full-scale wind tunnel that Chris Przirembel, Clemson's vice president for
research, described as unique to the western hemisphere. More than $90 million has been pledged for the campus
10 date, including $15 million in BMW funds for endowments and $69 million in state economic development and
infrastructure aid. The Clemson University Foundation plans to raise $7 million to pay for land acquisition at the
site beginning in February. Three years of planning went into the campus where nine new faculty members will
guide 50 students toward master's and doctoral degrees in automotive engineering, Clemson graduate student
Chris Osborn described himself as a "guinea pig" for the new program. The 25-year-old, who would be among the
first to graduate from the center, said he wants to use his degree to design cars. About 20 faculty members of
Clemson's mechanical engineering department already engaged in automotive research and development attended
the event to scout out companies that may pay for academic research at the center. Associate Professor Lonny
Thompson, who has worked to develop technologies that create quieter rides, said the campus would offer jobs to
keep the state's best and brightest students at home.

http://nl.newsbank.com/nl-search/we/Archives?p_action=print 7/20/2004
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State jobs outlook improves

Posted Thursday, July 15, 2004 - 8:46 pm

By Jenny Munro
BUSINESS WRITER
imunro@gqreenvillenews.com

South Carclina's employment picture
has improved greatly since the
beginning of the year, adding 60,900
jobs in the past six months, according
to the state Employment Security
Commission.

& e-mail this story to a friend

Normat job growth for 2 year typicalty
is 40,000 to 50,000 jobs, said Sam
McClary, program coordinator for the
commission's Labor Market
Information.
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The numbers show an employment

picture statewide that is improving, i
even though the unemployment rate
is not dropping quickly. In June 2003,
South Carolina's jobless rate was 6.6
percent. in May 2004, it had dropped
to 6.3 percent.
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However, Donald Schunk, research
economist for the University of South
Carolina's Moore School of Business,
said the state "is currently seeing total
jobs being added at a faster pace

than at the national level.”

OPERATIONS / SERVICE MANAGER

All Top Jobs
About Top Jobs

The state's main emr.ﬁloyment problem is that it lost so many jobs during the past three years,
officials said. Since the recession, which officially ran from March 2001 to November of 2001,
"we've heen struggling to come cut of it,” McClary said.

If the state had created jobs at a normal clip of 40,000 a year, it would have added about
130,000 jobs in the 40 months since February 2001, the month before the recession began.
That means the state would now have 1,947,200 jobs — 93,400 more than it has.

Bill Whitney, president of the Urban League of the Upstate, said he's pleased with the job
growth, but "we are not finding jobs at the professional level, What we're finding is service
jobs. | think there's definitely a shift in the economy. We're getting a lot more jobs that are just
above the minimum wage."

He said the Upstate has lost many of its manufacturing jobs, which tend to pay higher wages
than many service jobs. When Clemson University's Intemational Center for Automotive

http://greenvilleonline.com/news/business/2004/07/15/2004071535256.htm
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(800) 800-5116 Research gets off the ground, it should help the Upstate's employment situation greatly, he
said.
Subscription services
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"Industries continue to die. You have to generate new businesses,” Whitney said.
Manage your account
g%m;bnse;:;%n The Employment Security Commission reported that total nonfarm employment in June rose
Contact Us by 5,600 positions, or 0.3 percent, to 1,853, 800 jobs. In the past 12 months, the state added
26,600 jobs.
The Greenville News
305 S. Main 5t The job growth, though minimal, is an indication that the state's economy is slowly, but
PO Box 1688 steadily, getting stronger, said Roosevelt T. Halley, executive director of the South Carolina
Greenville, SC 29602 Employment Security Commission.
Newspaper in Educ.
Community Involvement  Jimmy Wilson, a Greenvilie resident, said he's no longer as afraid of losing his job as he was
Our history about two years ago.
Ethics principles
Send: *f think things have settied down a bit," he said. "You don't hear about your friends losing jobs
A story idea as much, It's still hard to find a job, but if you get one you probably will keep it. That's a good
A press release thing."
A letter to the editor
Find: June job gains were widespread. Manufacturing, which has been the hardest hit sector in the
A news story past three years, gained 900 jobs, primarily in durable goods, which added 600 jobs. The
An editor or reporter textile sector even added 100 jobs in June. Construction also added 1,200 jobs during the
An obituary month.
\f! Ne . , ,
INCWSPEDEE  The only sector to lose jobs during the month was state and local government, which was
nEducation  down 5,700 jobs. The job loss came about with the end of the schoal year in June andis a
'thr (C “ N seasonal loss. Many school employees, such as cafeteria workers and bus drivers, do not
ML NOWS o during the summer months when school is not in session.
The Greenville-Spartanburg-Anderson Metropolitan Statistical Area created 600 new jobs,
mostly in professional and business services. Charleston led the MSAs with the addition of
1,500 jobs, primarily with growth in the leisure and hospitality sector, which added 700 jobs.
The Columbia MSA added a net 400 jobs, although it lost 1,500 in the state and local
government sector.
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Inglis enlists
help in driving
home funds for
ICAR, campaign

at auto park plans,

By Dan Hoover
STAFF WRITER
dhoover @ greenvill2naws com

GREER — Republican
congressional candidate Bob
Inglis combined high-tech
with high-dollar politics Sat-
urday.

Inghs, a Greenville law-
yer and the 4th District's
1993-99 incumbent,
brought in House Majority
Whip Roy Blunt of Missourd
to raise money for his cam-
paign and hear pitches for
federal research funding for
the Internationat Center for
Amtomotive Research.

Blunt said he.was im-
pressed with, what he had
seen and heard about ICAR,
but offered no commit~:
mepts. ¢+ T
“Obvicusly, this whole
(automotive) industry is
going to change dramatical-
iy, Bimt said in an inter-
VIew.

Beyond its potential for
regional econnmic develop-
ment, ICAR cax play a criti-
cal role in developing vehi-
cles that don't require gaso-
line for power. Ingls and
other backers said.

Trips like Saturday's,
Biunt said. give lawmakers
an idea of where America’s
resources-are in relation to
federal initiatives.

‘Tremendous assets’

“Clearly, there are tre-
mendous assets here” for
technological and energy
projects, and “the ICAR
project is in the ceater of
that and should be,” Blunt
said.

Blunt is the third-ranking
member of the GOP’s
House majority leadership
and has close ties to Presi-
dent Bush.

Officials from Clemsen
University and its two yain
ICAR partners, BMW and
Michelin, briefed Blunt on
the public-private venture
aimed at developing 2
world-class automotive and
motersports research cen-
ter in Greenvilie.

They want 2 share of the

has proposed for the hydro-
gen fuel development initia-
tive and the Department of
Energy’s “FreedomCAR’

WAL N

¥

. "\,‘s;k

House majority whip visits to look

do fund-raiser

program for research mto
gas-glectric cars, fuel cells
and hydrogen engines.

Such alternatives would
sharply reduce the nation's
dependence on imperted cil
and couid improve air quali-
ty.
"What the president is
talking about is research
that moves us toward new
and better (energy) alema-
tives that aren't fossil fuel
based and clearly, the things
that are being worked on
here are an important part
of that,” Blunt said.

Inglis enthusiastic

Inglis described himself
as an enthusiastic backer of
1CAR and federally funded

-altefnative fuels research.

“Two-dollar-a-gallon. gas-
oline will be a fond memory
10 years from Dow, and we
depend on hostile countries
for much of it,” Inglis said.
“One reason I'm excited
about ICAR is right here,
we've got part of the solu-
tion.”

Brandon Browr, a Green-
ville funeral home executive
who is Inglis’ Democratic
opponent, said federal xe-
saarch funding for programs
that will reduce oil imports,
help create a tleaner envi-
ronment and promote eCo-
nomic development are “ap-
propoate.”

Brown said he would sup-
port “whatever's going L0
move us in the right direc-

Farilier Saturday, Blunt
spoke at a $1,000 per ticket
Inglis fund-raising luncheon
at the Kilgore Plantation
home of Ken and Renee Vil-
check. Inglis aides said they
didn’t know kow much rmon-
ey had been taken in.

Afterward, BMW offidials
drove Blunt — in an X5 as-
sembled at the Greer plant
_— tg BMW's Zentrum for
the ICAR briefing.

* Along the way, Michelin’s
Steve Evered spoke to
Blunt about his company’s
role in ICAR and interest in
automotive research there,

Wayne Roper.
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Richmond Gear expanding in Liberty
Anna Simon
Staff
The Greenville News= Upstate

Plant expects to add 30 to 40 jobs
By Anna Simon

CLEMSON BUREAU
asimon@greenvillenews.com

LIBERTY —- A $2.8 million expansion that will add 30 to 40 jobs at the Richmond Gear plant between Liberty and Norris was good news for
pltant workers and Pickens County residents Thursday.

"We are very excited about the expansion. It means more jobs and more room,” said Hattie Rhone, a purchasing clerk who has worked 30
years for the manufacturer of automotive and boat performance products, including ring and pinion sets for the automotive racing industry.

The Liberty woman feels fortunate because many of her friends lost jobs at other area plants that have shut down. The expansion "means
some Pickens County residents will have opportunities to work at our facility,” she said.

Pickens County has been hard-hit by plant closings in recent years, particularly in the textile industry as jobs have moved overseas.

Tommy Galloway, a machinist from Six Mile, iost his job when a West Linion plant closed two vears ago. Some pari-time jobs heiped pay
the bills, and then five weeks ago Richmond Gear hired him to run a grinding machine.

He's comforted that the company is growing at a time when so many are cutting back.

Gary Justice, vice president and general manager at the plant, ptans to hire machinists late in the fourth quarter and is looking for engineers
now.

Mike Wilson of Pickens, a forklift operator at the plant for 18 years, said workers are elated.
"It's actually happened, and it took a while to believe, because we've been crowded for so long,” he said.

The 40-year-old plant started as a 20,000-square-foot facility and is now 185,000 square feet with the new 60,000-square-foot addition,
Justice said.

It has continually grown and evolved from its start as a satellite of Ohio Gear. Today it employs about 180 people, and parent company
Regal Beliot is making it a core facility, which will transform it from somewhat of a secret in Pickens County into a showcase.

The expansion provides space for the recent addition of new product lines, Velvet Drive Transmissions and PowerTrax Traction Systems,
plus room to grow, Justice said. In addition, there will be a new test lab where engineers can study transmission performance and longevity.

"We can make more products and win more races and power more boats and all the things we do for a living,” Justice said.

Expansion of the company, which has built a Daytona 500-winning transmission, comes at a time when nearby Clemson University is
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building its International Center for Automotive Research in Greenville that economic development leaders hope will make the Upstate a
research hub for automotive and motor sports industries,

Justice said he plans to talk with Clemson to explore ways to work together.

"With this test facility, that will be exciting,"” Justice said. "The horsepower keeps going up and up and up.”

Cutlien:

TANY A ACKERMAN/Staff

Plant expanding: Chris Stancil cuts bar stock at Richmond Gear, which makes auto and boat performance products.

Hattie Rhone mug
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Upstate group pushes ICAR during economic mission

By Rudolph Bell
BUSINESS WRITER
dbell@greenvillenews.com

Business recruiters from South Carolina and the Upstate say they strengthened ties with European industry during trade missions last week
designed to lure foreign investment.

Gov. Mark Sanford and state Commerce Secretary Bob Faith retumed from a six-day trip to Germany, France and Switzerland.

Faith, who also traveled to Italy, said that he and Sanford met with six European corporations that have a presence in South Caroling;
Michelin, BMW, Siemens, Roche, Robert Bosch and DaimlerChrysler.

"The governor and | met with the top leadership of all those companies and thanked them for their business and also obviously asked if
there was any other business we should be pursuing,” Faith said.

Faith said he couldn't talk about other, private meetings with companies that are actively considering new investment in South Carolina.

The govemnor's itinerary overiapped with that of a separate recruiting trip to Germany sponsored by the Upstate Alliance, the Greenville-
based economic development organization serving the state's 10 westernmost counties.

The Upstate Alliance trip was designed o market the Upstate as an "innovation center” for the automotive industry. A key objective was
telling German industry about the International Center for Automotive Research, the automotive research center that Clemson University
is developing in Greenville.

Sam Konduros, Upstate Alliance president, said 250 European business executives or government and academic leaders attended seven
major events during the trip. Those events included a reception at the residence of the U.S. consulate in Munich and another reception in
Munich that Sanford and Faith attended. The Upstate delegation also touted ICAR to auto executives at a forum in Munich.

Upstate delegation members, which numbered more than 30, also joined a reception at the headquarters of Rodl & Partner, a major
European accounting firm, in Nuremberg, and a conference for automotive suppliers in Stuttgart, home of DaimierChrysler and Porsche.
Sanford spoke at the autornotive conference.

Upstate delegation members also participated in 18 private meetings with 40 European executives, Konduros said, and made side trips to
Vienna, Zurich and Berlin to meet with companies considering an Upstate presence.

Konduros described seven of the companies that were contacted as "active prospects,” some of which he expects "will have
announcements in the coming months, not years.” The most promising prospects are manufacturers in the automotive industry, he said.

The Upstate delegation included Jim Barker, president of Clemson University; Knox White, mayor of Greenville; and Bob Geolas, executive
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director of ICAR.

Business recruiters from five Upstate counties also attended, as did Cliff Rosen, developer of the Millennium Campus office park next to the
ICAR site along Interstate 85.

Geolas said the audience at the ICAR forum in Munich -- 20 pecpie or less ~ was smalier than he would have preferred, probably because
a lot of Europeans vacation in June.

"We think that had we scheduled more toward the fall we would have gotten a better turnout,” Geolas said.
But Konduros characterized the tumout as "respectable.”

"That was designed to be a kind of intimate Clemson-to-industry meeting,” Konduros said. He said the audience included two European-
based representatives of Microsoft Corp., which has announced plans to ¢conduct research at ICAR in conjunction with BMW.

Konduros said the trip heightehed the Upstate's vislbility in Germany outside of Bavaria, the region that BMW calls home. Among the
contacts he established was one with a consultant who has ties to the auto industry in the Stuttgart area.

"Doors have been opened in the Stuttgart region," Konduros said. "It's going to be up to us what we do with these new open doors.”

Konduros said the Upstate Alliance plans another trip to Germany in September for follow-up meetings and to attend an invitation-only,
auto-industry conference in Bavaria.

Cutlines:
Bob Faith mug

Sam Konduros mug
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Birth of USC Upstate will expand higher ed
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Greenville Tech students get seamless route to four-year degrees

By Jason Zacher

STAFF_WRITER

jzacher@greenvillenews.com

The University of South Caralina's Spartanburg branch, the state's fastest-growing university, has a bold new vision to ease access to four-
year degrees for the 1.2 million residents living across the Upstate.

And with it, a new name ~ USC Upstate.

Chanceilor John Stockwell's plan is to transform the 4,500-student school into a "metropolitan university” -- modeling itself after the missions
and reputations of the University of North Carolina-Charlotte or the University of lllinois-Chicago.

The USC Beard of Trustees unanimously approved the name change and the new mission that Stockwell predicted will drive enroliment o
10,000 students within 10 years, roughly equal to the cumrent size of the College of Charleston,

Changes begin immediately with the addition of three degree programs at the University Center on Pleasantburg Drive in Greenville, where
USC Upstate already accounts for 70 percent of the students. The university will expand its campus in Spartanburg and could eventually
construct buildings in Greenville, Stockwell said. ’

The goal, he said, is to offer more routes for students who attend Greenville Tech for two years to move seamlessly into the final years of a
four-year degree from USC Upstate without leaving Greenville.

"This can heip so many people, so fast,” said Tom Barton, president at Greenville Tech, The new push by USC Upstate, he added, will
strengthen his college.

Mack Whittle, president and chief executive officer of The South Financial Group and chairman of the USC board of trustees, said the
change is "about jobs - higher-paying jobs."

In the time "I've been chairman, | can't think of a thing we have done that has benefited my home area better than this change.”

Andrew Sorensen, USC system president, said there will be other "equally important" announcements in the coming months about USC's
presence in Greenville.

"There is an obligation for the university to move out into the community," he said. "We must reach out to people who can't pack up all their
worldly belongings and move to a college campus.”

Wednesday's announcement was made before more than 250 Upstate business and political leaders at a hotel off Pelham Road.

The impact
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Sorensen said he hopes the new presence in Greenvilie also will host programs for the Health Sciences Collaborative, a $160 miflion joint
program between USC-Columbia, the Medical University of South Carolina, Greenvilie Hospital System and Patmetto Health.

He said he hopes to offer graduate-level programs in heatth in Greenville in time as part of the collaborative.

The announcement comes on the heeis of the groundbreaking for Clemson University's International Center for Automotive Research, a
research and education program off Laurens Road near interstate 85.

Metropolitan universities, like USC Upstate, aren't their states' flagship institutions but distinguish themselves by reacting quickly to local
needs.

Two of the three new majors offered in the fall by USC Upstate are in education. The other will be criminal justice, said Judith Prince, the
university's new vice chancellor for Greenville.

Greenville will benefit from easier access to higher education, Prince said. Today, only 26 percent of Greenville residents hoid a four-year
college degree. Up the road in Charlotte, that number is 37 percent. Improving education levels here will bring more jobs and raise the
standard of living, she said.

USC Upstate has 4,500 students and 850 faculty and staff. Officials said they anticipate enrolling 6,000 students by 2008, and Stockwell
said the university could reach 10,000 students within 10 years.

About a quarter of the university's siudents currently come from Greenville County. Ancther 40 percent come from Spartanburg County. And
theytend to stay in the community. University records show about 85 percent of the university's 15,000 alumni live in the Upstate.

Creating jobs

Educated students who stay in the community make the area more attractive for employers, said Bill Workman, a former Greenville mayor
who is involved in economic development.

"Higher education must be delivered well outside the campus, like we have now with the University Center,” he said.

The region needs 1o band together to compete for jobs, and the USC Upstate will help do that, said Spartanburg Mayor Bifl Barnet, a former
chaiman of the state's Education Oversight Committee.

Supporters said the Upstate mission of the school includes Greer, Anderson, Easley and all Upstate communities.

"We need to work together to the benefit of each,” Barmet said. "We're not in competition with ourselves, We're in competition with the rest of
the world."

Bridging rivairies

The change will go a long way toward uniting the Upstate and bridging the gaps and rivalries that exist between Greenville and Spartanburg,
Stockwell said, just as Greenville-Spartanburg international Airport and BMW did before,

8ill Whitney, CEO of the Urban League of the Upstate, said that changing his group's name five years ago helped it expand and find new
supporters. He said he was excited about the education opportunities the new emphasis on Greenville will provide.

"We're no longer a community that is bounded by county lines,” he said. "What do you see when you fly into the airport at night? it looks like
one big city from (Lake} Hartwell all the way to Spartanburg.”

Sen. Vermne Smith, R-Greer, said he hopes the change will help foster cooperation between two rivals that can sometimes act like "USC and
Clemson."

"It makes us feel like we're all part of it now,” he said. "Now we're working together.”
More offerings

The campus was created in 1967 after Spartanburg Generat Hospital ended a program to train registered nurses. It expanded to a four-yeér
university in 1975 and was renamed USC Spartanburg.
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Now USC Upstate offers nine undergraduate programs at the University Center in Greenville. Overall, the university offers 40
undergraduate and master's programs in the arts and sciences, business, teacher education and nursing.

The university has offered graduate programs for 10 years, beginning with elementary education and early childhood education. in 2002,
those offerings expanded to degrees in speciai education, nonprofit administration, information management and graphic design.

The name "Upstate” helps the university's image, Stockwell said. The name USC Spartanburg wasn't holding it back, but as it becomes
bigger, it needs to reflect the entire area it serves.

"Upstate' is known beyond state and national borders," he said.

Part of the new push is also to foster more collaboration with other colleges and universities in the region, including Greenville Tech,
Spartanburg Technical College and Spartanburg Methodist College, Stockwell said.

The university now competes in 11 varsity sports in the NCAA's Division |},

The expansion of the university's Greenville programs doesn't mean it will abandon Spartanburg. It is in the first stages of a 10-year, $150
million master plan to increase classroem space, housing, athletic facilities and parking.

USC Upstate plans to build a new library, a new fitness center and a new complex for health education — improving on the university's
original mission.

The university also hopes to expand its residential population. In January, it opened a $15.5 million coed residence hall for 350 freshmen
students. More housing is planned in the future.

The plan also calls for adding "a highly visible entrance” and improving traffic flow and beautifying the campus with trees and other natural
features. The school's entrance is now off a fronfage road aiong Interstate 585 between Interstate 85 and Business 85 north of the city of
Spartanburg.

"The school is poised for a significant expansion,” Barnet said. "This is a big move for Spartanburg. We're not giving anything up.”
‘Jason Zacher can be reached at 298-4272.

HOW TO GET IN, WHAT'S OFFERED

ENROLLMENT

Spartanburg - 39%

Greenville - 23%

Other in-state - 31%

Out-of-state - 5%

Intemational - 2%

DEGREES

in Greenville, USC Upstate offers bachelor's degrees in business administration, criminal justice, nursing, special education/leaming
disabilities, communications, computer information systems, early childhood education, information management systems, interdisciplinary
studies and middle grades education.

TUITION
In-state, full-time: $2,930* per semester

QOut-of-State, full-time: $6,052* per semester
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ADMISSIONS

Candidates evaluated on: High schoo! grades, class rank, level of coursework, completion of college prep prerequisites and SAT or ACT
scores. Transfer students must have a grade-point average of at least 2.0.

ENROLLMENT

Fall 2003: 4,507 students; 3,852 were full-time.

*subject to change

SOURCE; USC Upstate

The leaders who made USC Upstate a reality

John C. Stockwell

Chancellor, University of South Carolina Upstate

"USC Spartanburg has accomplished its established purpose. Spartanburg's investment has matured into an asset for the entire Upstate.”
Andrew A. Sorenseﬁ

President, University of South Carolina

"We need to transform the thinking that we typically have of universities being confined to the boundaries of a campus.”

Mack |. Whittle Jr.

Chairman, University of South Carolina Board of Trustées

"This, to me, is about making a four-year degree available to a constituency that before might not have been able to access that.”
William B. Bamnet

Mayor, City of Spartanburg

"Whatever the name of this campus, it has had an enormous and growing impact on this region. Today's announcement speaks of a new
and exciting vision."

John S. Poole
President, Spartanburg Area Chamber of Commerce

"The expansion of this type partnership to include Greenville, Cherokee and other areas on the -85 corridor is an important next step ... to
the long-term survival of our region."

F.Ben Haskew

President and CEQ, Greater Greenvilie Chamber of Commerce

"Higher education levels are needed for competition in the glabal economy ... and regions are becoming the bedrock of economic growth.”
Mugs of each

USC Upstate timeline
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'1967: First 50 acres of property for future campus purchased.

‘Fall 1967: The Spartanburg Regional Campus of USC is formed. 177 nursing students enroll.
'1968: Thirty-six nursing students graduate in first graduating class.

'1972: University adopts the Rifles as its athletic nickname.

'1973: Enroliment hits 547, making it the largest regional USC campﬁs.

'1974: Four-year status granted. Name changed to USC Spartanburg.

'1975: Enroliment skyrockets. Space leased in nearby motel for classrooms.

'1986-'88: Additional 229 acres purchased for campus.

'1990: Performing arts center opens.

'1994: John Stockwell takes over as chancellor. USCS begins offering graduate level classes.
'2003: $150 million, 10-year_ capital plan adopted. Enroilment tops 4,500 students.

June 30, 2004: USCS changes its name to USC Upstate, announces expansion of Greenville course offerings.
Mug: Barton

Cutline: PATRICK COLLARD / Staff

New U.; USC President Andrew Sorensen speaks Wednesday at a news conference to announce the name change to USC Upstate. He is
joined by, from left, Mack Whittle Jr., Mayor William Barnet and Dr. John Stockwell.
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BMW names new plant president
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Schmitz-Justen replaces Leube

By Jenny Munro
BUSINESS WRITER
jmunro@greenvillenews.com

Clemens Schmitz-Justen has been named president of BMW Manufacturing Co., succeeding Helmut Leube, who will become chief
executive officer of the BMW Group plant in Munich.

The transfer of leadership is effective Thursday although Schmitz-Justen is not expected for a couple of weeks, said Bunny Richardson,
BMW Manufacturing's spokeswoman.

BMW has a palicy of moving managers about every three years or so, she said, and Leube was in Greer for nearly four years.

The Greer assembly plant is the exclusive worldwide producer of the X5 sports activity vehicle and the Z4 roadster. The vehicles are
shipped to 124 global markets.

Schmitz-Justen {pronounced Smits-Houston), most recently headed up the Painted Body Division in the Research and Innovation Center of
the BMW Group in Munich.

He joined BMW in 1991 and holds a manufacturing engineering degree and a doctorate from Technical University of Aachen.

He and his wife, Birgit, have two sons, Stephan and Philipp.

Leube had said his family — wife, Gupa, and sons Justin and Vincent-- likes the Greenville area.

Richardson said of Leube's departure, "For us, it's bittersweet.”

Leube, who became president of BMW Manufacturing in 2000, will succeed the retiring Joachim Schulize as CEO of the Munich plant.
The Munich plant "is in a revamp mode,” said Richardson. "It's a bigger plant” than the Greer facility, she said.

Leube, who retumed to Munich about a week ago, began his BMW career in 1987, working in management positions in development and
production. He also is a graduate of the Technical University of Aachen, with master's and doctoral degrees in mechanical engineering.

Major changes are not expected at the Greer plant, at least not immediately, Richardson said.

"BMW has tried to put in similar processes for all the plants. But all of our presidents have been different. | am sure he will put his mark on
this plant,” she said of Schmitz-Justen.,
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Schmitz-Justen has visited the Greer plant several times as part of the transition and is searching for a house, Richardson said.

During what Leube described as his "dream job,” BMW Manufacturing announced a $400 millien, 400-job expansion and assisted in the
birth of Clemson University's International Center for Automotive Research. He also announced the donation of $10 million to Clemson
for the creation of a new graduate schoal of automotive engineering.

Leube also presided over the changeover from the Z3 roadster to the Z4, the launch of a $12 million methane gas-to-energy project, which
could save the company $1 miflion a year in energy costs, and the 2003 record production of 166,030 vehicles.

Leube had said the Greer plant is an important element in the global BMW.

"l certainly believe that positions at BMW Manufacturing are beneficial, and there is evidence that those associated with the factory have
moved on to higher positions within the company," he said. "BMW is a global company, and international assignments may be beneficial to
career development.”

The Greer plant's production in 2004 is expected to be between 140,000 and 150,000 vehicles, Richardson said.
"We stil! are working 10 hours a day on the X5 ling," she said.

The Z4 line presently is running a normal 8-hour shift. The plant Qroduces about 600 vehicles a day, the majority X5s.
{Additional paragraph in Upstate edition p. B4)

Since BMW broke ground in 1992, it has invested more than $2.5 billion in the state and employs more than 4,700 workers, Thirty-nine
suppliers have South Carolina facilities, employing nearly 7,200 people.

Ciemens Schmitz-Justen

New president of BMW Manufacturing Co.

‘Joined BMW, 1991

‘Education: Engineering degree and doctorate, Technical University of Aachen, Germany

'Family: Wife, Birgit, and two sons

'Previously: Head of the Painted Body Division in BMW's Research and innovation Center in Munich.

SOURCE: BMW
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Upstate economy riding crosscurrents
By Woody White, Rudclph Bell

and Jenny Munro
BUSINESS WRITERS

The Upstate's two biggest business stories in the first half of 2004 portrayed an economy riding the crosscurrents of global commerce and
at-home entrepreneurism.

On Feb. 4, developers unveiled plans for RiverPlace, the largest single development in the history of downtown Greenville - a $55 million
project that will put nine new buildings and an assortment of business, commercial and residential enterprises on 10 acres on the banks of
the Reedy River.

One week later, Dutch foods giant Royal Ahold NV said it will sell the Mauldin-based Bi-Lo grocery chain this year - a move that will affect
thousands of employees across South Carolina.

The economic picture that emerged in the first half showed a brighter landscape, for the most part.

*BMW kept humming as it manufactured thousands of X5s and Z4s at its Greer assembly plant for worldwide distribution. n A shopping
center developer and retailers announced plans for the construction of Greenville's third-largest shopping venue on Woodruff Road.

*The South Financial Group, Greenville-based parent of Carolina First Bank, became the biggest-ever financial services company with
headquarters in South Carolina and announced pians to acquire two more Florida banks,

*‘General Electric Co. said it will bring hundreds of new jobs to Greenville after cutting its large work force by a third during a catastrophic
collapse of its electric power generation business.

*Michelin North America said it will partner with BMW, Microsoft and IBM in Clemson University's graduate school of automotive
engineering, with a $3 million contribution to endow a professorship in electronics systems integration at Clemson's Greenville campus.

But as the first half of 2004 comes to a clc;se, thousands of Upstate residents are siill awaiting a resolution of the Carolina Investors
debacle. The best estimate is they'll receive about 15 cents for every dollar invested in the bankrupt Pickens company.

Bi-Lo put up for sale

Royal Ahold said it was putting Bi-Lo and the Alabama-based Bruno's grocery chains up for sale as part of ongoing efforts to reduce debt
and strengthen its financial position,
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Ahold became one of the world's largest retailers by aggressively buying other companies, but it has been shedding assets since February
2003 when the company announced its U.S. Foodservice unit had overstated profits by $880 miilion from 2000 to 2002.

Ahold hasn't named any potential buyers of Bi-Lo and Bruno's, but Anders Moberg, chief executive, said the company hopes to "identify
buyers whose strategic priorities include further strengthening these businesses.”

Bi-Lo has played a large part in the community with its charity golf tournament and sponsorship of the Bi-Lo Center,

"We intend to look for investors that share the same values and the civic commitments that we have today,” said Dean Cohagan, president
of Bi-Lo and Bruno's.

Ahold has "said there's an inability to invest in all the areas in which we operate,"” he said. "And with the fastest-growing part of the country,
where we operate, growth is very important to maintaining our business.”

In November 2003, Ahold announced a worldwide restructuring plan and said it would sell any food retail company that couldn't achieve a
"sustainable number one or two position in their markets within three to five years, while also meeting defined profitability and return
criteria.”

Bi-Lo had the third-largest work force among South Carolina companies in 2003, behind Wal-Mart and Westinghouse Savannah River Co.,
according to the state Chamber of Commerce.

RiverPiace: Hampton Inn,
apartments, offices

Offices, apartments and a Hampton Inn and Suites are being built on a nearly vacant parcel along the Reedy River in downtown Greenville
that has been eyed by developers for nearly 20 years.

RiverPlace will be the largest single deveiopment in downtown history, adding approximately 720,000 square feet with nine buildings
stretching from Main to Academy Street.

The project will unfold over seven years and in three phases. The first phase will include the 100-room hotel, 50 residences and 87,000
square feet of office space, said developer Bob Hughes. It should be completed by late next year.

The development will be across Main Street from Reedy River Falls Park, a $13.5 million project that included demolishing a driving bridge
for better access to the falis, a public garden, walking trails and a pedestrian bridge across the river. The park is scheduled to recpen in late
May.

"If we hadn't done the public garden, we probably wouldn't be here right now," Mayor Knox White said.
The city is presently building a 550-space parking garage to support the project.

The second phase will include 135,000 square feet of office space, 75,000 square feet of residential and 20,000 square feet of retail, said
Roger Miller, one of the project's architects. Work should start in 2005, Hughes said.

A 240,000-square-foot third phase will follow. Hughes said he has been contacted by representatives of a movie theater and two grocery
store chains about space in the third phase.

(Artist rendering)
Massive shopping development
ptanned for Woodruff Road

Lowe's, the home improvement chain, and electronics retaiiell Best Buy wili be among the tenants in a new shopping center along Woodruff
Road that would be Greenville's third-largest behind Haywood and Greenville malls.

Chariotte developers Crosland Inc. and Core Properties Inc. said in January they plan to open the 565,000-square-foot, $64 million center in
the spring or summer of 2005,
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The Shops at Greenridge is planned on a triangular, 71-acre tract bounded by Woodruff Road and interstates 85 and 385 that was part of
the estate of the late Greenville industrialist John D. Hollingsworth.

Crosiand bought the property for $14.1 million, said Peter B. Pappas, president of Crosland's retail division.

The sale price of the land works out to about $200,000 an acre, a record price per acre for a tract that size in Greenville, and possibly South
Carolina, said Harry Croxton, retail specialist with Coldwell Banker Caine Commercial Real Estate, which represented the buyer.

"But if's probably the premier site in the Upstate,” Croxton said. He said Crosland has a reputation for quality development.

The land sale also marks the most significant single divestiture of an asset of the Hollingsworth estate, said Irvine T. "Buck” Welling Jr.,
Hollingsworth's longtime accountant and chairman of Hollingsworth Funds, a foundation that controls the estate.

Welling said the $14.1 million will be invested, with the resulting income distributed annually to the foundation's beneficiaries: Furman
University, the Greenville County YMCA and other local charities approved for grants.

Cutline: Mare shopping: The Shops at Greenridge will add 565,000 square feet of shopping space to Greenville's lineup of malls and
shopping centers. Lowe's and Best Buy have already signed on in the development that will open in 2005.

GE bringing jobs back -
to Greenville

Better times returned in April io General Electric Co., Greenville County's heftiest industrial citizen, after a two-year downturn that saw it
shed one-third of its local work force.,

GE said it will add up to 350 employees and a new line of business - making jet engine parts - at its Greenville complex on Garlington Road.

"Generally when we start hiring, we know there's a pretty bright outlook, because we don't want to bring in somebody and then have to lay
them off a year later,” said Andrew Jones, an engineering manager at the complex.

The company plans to hire 100 engineers in Greenville this year to help handle a growing business servicing the heavy-duty gas turbines it
has manufactured focally for 35 years.

GE also said it would bring a piece of its multibiliion-dollar aircraft engines business to Greenville for the first time in 8 move that local
officials hope is the beginning of a long-term frend.

The manufacture of turbine blades for jet engines - similar to blades used in gas turbines - is scheduled to start in Greenville this year. The
operation will initially employ 30-40 hourly and salaried employees, and the number could grow as high as 200, depending on volume, GE
said.

The company pays its production workers in Greenville some of the highest wages in the Upstate; an average of $21.90 an hour.

GE also said it would bring ancther 50 jobs related to its gas turbines business to Greenville from Schenectady, N.Y., and invest more than
$120 million at its Greenville site over the next 15 years.

A boom in the heavy-duty gas turbines business sent employment at the Garlington Road complex soaring beginning in 1998. Employment
was at an all-time high of 3,150 when the market for gas turbines started collapsing in late 2001.

In 2002, GE cut 1,000 jobs in Greenvilte, and this past October announced another 600 job cuts. Later, it reversed 400 job cuts, citing
increases in its turbine service business and the potential for new turbine orders from China and Iraq.

Cumrently, the plant employs 2,050.
BMW: manufacturing beacon

BMW Manufacturing Corp. continues to be the beacon in the Upstate economy as it setiles into a year of stability,
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The company, with more than 4,700 employees, produced 166,090 vehicles in 2003. Through the week of June 14, the plant had produced
70,126 vehicles.

After slowing from its marathon production tast year - necessary because the Munich plant shut down production for renovations - BMW
terminated most of its contract employees by the end of 2003.

But the company is hardly standing still.

It began production of a high-performance X5 sports activity vehicle in April, with vehicles in the showroom by the end of that month.
The new vehicle, selling at a base price of $70,495, can accelerate from 0 to 60 miles an hour in 5.9 seconds.

"That's sports car territory,” said Gordon Kiel, spokesman for BMW of North America.

The company also is working with state and federal government officials to secure a long-desired interchange at Interstate 85 and
Brockman-McClimon Road. The company said the interchange is needed to relieve traffic on the State 101 interchange, which is used by
trucks, plant visitors and many of BMW's employees.

"From a traffic standpoint, we are maxed out,” said Bunny Richardson, BMW plant spokeswoman. "We have about 6,000 people a day
moving in and out of the plant.”

BMW officials have said the Greer plant is expected to produce the next X5 model and is considered a front-runner for the X3 when its initial
life cycle is completed. Currently, i is produced in Austria. Officials have said the Greer plant likely will add a third model and perhaps
increase capacity by more than 40 percent sometime in the future.

Michelin signs on for role
at auto park

Michelin North America said in February it has joined a partnership with BMW, Microsoft and IBM in Clemson University's graduate school
of automotive engineering.

The tiremaker said it will also contribute $3 million to endow a professorship in electronics systems integration at Clemson's Greenville
campus.

The company said it is especially interested in electronics because "Michelin is more than a tire company. We are a company committed to
improved mobility,” said Michael Fanning, the company's vice president of public relations.

Jim Micali, chairman and president of Michelin North America, announced the financial contribution and the company's involvement in
Clemson's International Center for Automotive Research at the company's Greenville headquarters.

Greenville businessman Ruben Montalvo said the announcement was "awesome" and would help create jobs in the area.

*[ think it is a very positive thing. | think we are very fortunate,” he said. "It's not so much the opportunity for high-tech jobs. It's the other jobs
that will spin off."

Michelin knew it had a role to play in the ICAR project from the beginning, Micali said. The tiremaker began conducting research in the
Upstate in 1975, has had research partnerships with Clemson through the years and looks to the university for engineering graduates to fill
jobs.

Cutline: Michelin on board: Jim Micali, Michelin North America's chairman and president, announces the company's participation in Clemson
University's International Center for Automotive Research.

South Financial growing, with bigger
Florida footprint

Mack Whittle, president and chief executive officer of The South Financial group, told shareholders at the company's annual meeting in April
that the company's more than $11 billion in assets makes it the largest financial institution ever based in South Carolina.
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The company closed 2001 with $6.1 billion in assets. Whiitle said that by midsummer, following the pending acquisitions of two Florida
banks, it will be a $15 billion institution.

There is always a possibility that The South Financial Group could be acquired by a larger bank, Whittle said. But he added that it's unlikely
right now, given the company's high level of performance over the past three years and the higher goals it has set for the next three years.

Since 2001, when the company initiated its first three-year plan, stock prices have more than doubled, with eamings per share growing at an
annualized rate of 36 percent, less merger-related costs.

Whittle said this summer's addition of CNB Florida Bancshares Inc., in a $15'7 million stock deal, and Florida Banks Inc., for approximately
$169 million in stock, will expand South Financial's Florida franchise into the West Palm Beach and Fort Lauderdale markets, as well as the
north-central part of the state. .

Cutline: Mack Whittle, chief executive officer of The South Financial group
Carolina Investors: trials and
settlement

In the first half of 2004, the state grand jury indicted Earle Morris Jr., former lieutenant governor and Caroclina Investors' chairman, and Anne
Owen, former company senior vice president of investments, on multiple counts of securities fraud, alleging they misled investors.

That brought to three the number of people facing criminal charges in connection with Caralina Investors' collapse last year,

The state grand jury last November indicted Owen's husband, former Carolina Investors President Larry Owen, on multiple counts of
securities fraud. He is scheduled to go on frial next month in Greenville.

All three have pleaded not guilty.

Each also was a defendant in a civil lawsuit filed against former company officers and direciors filed by bankruptcy trustee Ralph
McCullough. ’

That lawsuit and others filed by McCuflough against firms that did work for Carolina investors were settied this month for $41.6 million. The
defendants denied any wrongdoing.

The money will be used to help repay an estimated 8,000 investors, most from the Upstate, who lost $278 million when Carolina Investors
ran out of money, closed its doors and filed for bankruptcy protection.

So did HomeGold Financial inc., a Columbia-based mortgage company, and HomeGold's operating unit, HomeGold Inc.

HomeGold was a finance company that specialized in originating, selling and servicing subprime first- and second-lien residential
mortgages. Its business was funded through loans from Carolina Investors, which sold unsecured notes and subordinated debentures to its
depositors, according to Securities and Exchange Commission documents.

Culline: Grim talk: Carolina Investors depositor Bob Pierce speaks at an investors meeting tast year while bankruptey trustee Ralph
McCullough listens.

- Staff writers John Boyanoski and David Dykes contributed to this report,
Cutline: PATRICK COLLARD / Staff

RiverPlace rising: Construction has begun on RiverPlace, the largest single development in the history of downtown Greenville and one of

the Upstate's biggest business stories in the first half of 2004. The $55 million project will put nine new buildings on the bank of the Reedy
River,

Copyright {c} The Greenville News. All rights reserved. Reproduced with the permission of Gannett Co., Inc. by NewsBank, inc.
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Power shift sheds light on economy
Ben Szobody
Staff
The Greenville News= Final

Dark warehouses show fundamental shift here

By Ben Szobody
BUSINESS WRITER
bszobody@agreenvillenews.com

Bill Huskey's collection of warehouses for rent includes about half a dozen — 20,000 square feet here, 50,000 there — that he simply can't
fill.

"It just slowed down considerably," said the developer and construction firm owner. On Piedmont Highway, Roper Mountain Road and
elsewhere, the power is cut off.

Charlotte-based utility Duke Power has lost 103 such industrial customers in the Upstate over the last two years but is still selling roughty
the same amount of industrial electricity, company records show.

It's likely a case of weaker businesses folding, having been culfed by the economic doldrums, while stronger industrial firms begin to gobble
more power — a sure sign that recovery is under way, said Furman University finance professor Tom Smythe.

Smythe and Huskey's broker say many local warehouse shells won't find the same kind of replacement tenants, even as economic
production comes back.

"We don't have any manufacturing,” said John Scott, an industrial broker for Grubb & Ellis/The Furman Co. "We're not making widgets, so
we're not storing widgets."

The major manufacturers that remain, meanwhile, are increasingly dependent on just-in-time shipping that makes warehouse storage of
parts increasingly passe, Smythe said.

All that leaves industrial brokers with a glut of industrial space to peddie — 12.3 million square feet or 13 percent empty at the end of the first
quarter, according to Hara Knight, The Furman Co.'s research manager.

That's for properties of more than 5,000 square feet in Greenville and westem Spartanburg counties,

The number of Duke's lost customers doesn't include ali shuttered businesses since landlords often continue paying for basic power in an
effort to re-lease the property.

Aiso, some industrial clients have consolidated their bills from multiple facilities inte one monthly statement, which additionally reduces the
customer count, said spokesperson Paige Layne.

That Duke's industrial business hinges on fewer and fewer customers, though, suggests the total kilowatt-hours sold could decrease in a
hurry, Layne said.
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"Those numbers could be completely different if we lost one very, very large customer,” she said. "So it's driven by the economy, but also ...
the individual strength or weakness of those customers.”

Smythe said what were likely “iow-end" Duke customers forced to fold or downsize by the doldrums will be replaced in a rejuvenated
economy, but not by the same kind of folks.

Scott agreed, noting a fundamentat shift away from square metal buildings and the electricity they bumn.

tn their place: so-called "knowledge jobs"” that state officials say will spawn by the hundreds from Clemson University's planned
International Center for Automotive Research, among other developments.

*I think it's gone," Scott said of his vanished genre of industrial tenants. "l think it's gane forever. | mean, we're going to come back, but look
at what we're going after.

*ICAR’s not going to do anything for the industrial sector of this market. They're going after really high-tech stuff, labs and research and
office park-type stuff."

Duke numbers offer evidence of an economic shift already under way.

As industrial customers declined, commercial and residential customers steadily increased over the past two years, by 4 percent and 3

percent respectively. Commercial customers in the Upstate topped out at a record 78,717 last month, up exactly 3,000 customers from the
sarme month two years ago.

STAFF graphic
Industrial electricity use in the Upstate

While the number of industrial customers - warehouses and production plants - for Duke Power electricity has dwindled, total kilowatt-hours
sold has steadily foliowed a season pattem, reaching a high point each August and a low point each January.

Number of Industriai customers vs. Kilowatt-hours sold / bar graph

SOURCE: Duke Power
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The News seems blind
to Legislature's antics

If the editorial staff of The Greenville News believes that members of the legislative body don't deserve a wake-up call, then they and the
House Speaker David Wilkins-led clan can just roll over and hit the snooze button. Al of this came to a proverbial head when the pork-laden
Life Sciences Act veto was overturned by the speaker’s cronies. Witkins' further comments on the matter did nothing but play into the good
ol' boy atmosphere that has kept this state mired in the farm mud.

After all, for The Néws to suggest that "the pigs should have stayed on the farm” and out of the Statehouse overlocks the obvious, The
place is already full of donkeys.

Bilt Payne Greenville
DeMint knows how to
make S.C. competitive

For South Carolina to have a vibrant economy in the future, business in our state has to be highly productive so that we are globally
competitive. In the past several decades, we have very successfully recruited large branch manufacturers to the state.

South Carolina is No. 2 in the country in intemational investment. In the future, we must leverage these relationships and our research
universities to attract the more innovative and productive parts of major international companies here.

The Clemson International Center for Automotive Research is a great example of starting with our relationship with the BMW
Manufacturing Corp. and then building a Graduate Engineering Center at Clemson in order to attract the BMW information Technology
Research Center. ICAR is also partnering with South Carolina technical colleges because 70 percent of ICAR jobs created will be highly
skilled, technical jobs. This model can be repeated all across South Carolina,

The globalization of the world's economy has threats and opportunities for South Carolina. We must have a U.S. senator who understands
how to help us be successful globally, not by being cheap, but by being the best in the world, and making sure that the benefits are shared
broadiy by all South Carolinians.

The choice is now clear, and the U.S. senator that South Carolina needs is Jim DeMint.
John Warner Greer

Sanford's pig prank

made important point

I laughed at the letter glowingly describing our noble Statehouse (which 1 also love), with all its beauty and splendor, being tummed into a
"hogpen” by Gov. Mark Sanford. One who did not know the facts would think from this letter that Sanford backed a truckioad of hogs up to
the door and dumped them inside to root and roam forever.
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Folks, it was two baby pigs, and the point was well-taken. And former Gov. Jim Hodges never resorted o any such stunt? Well, | clearly

remember Hodges swearing he would fie in the middle of the road to prevent certain trucks passing through. I'm sure, however, he would
have sprawled out on the asphalt with the dignity one would expect from our state's chief executive.

Keith Carter Greenville

Copyright {c} The Greenville News. All rights reserved. Reproduced with the permission of Gannett Co., Inc. by NewsBank, inc.
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Too many forget the

meaning of sacrifice

1 was surprised and disappointed to see that the June 1 letter titled, "Country's fallen apart under President Bush” made the cut of your
screening standards, 1 am ashamed of the author and all Americans who find it currently fashionable to whine about high gas prices and
bemoan the president's leadership without regard to fact and historical perspective.

The letter writer's intellectually dishonest rant claims: 1) high gas prices, 2) poor economy, 3) abandonment of a Christian platform, and 4)
*lying" are the president’s crimes responsible for our certain destruction and wamranting — get this — impeachment.

Earth to you peaple: We are fighting a war, which began nine months after George Bush fook office. Since that time, Defender Bush has
prevented further attacks in this country while Commander-in-Chief Bush has demolished two enemy states and taken the fight to the more
dangerous stateless enemy on foreign soil.

And as far as the economy and high-priced gas goes — no one imagined that the recession Bush inherited would pull up so fast after 9-11
and during wartime as it did to the now fastest growing economy in 20 years.

So, to all revisionists out there too spoiled by the benefits of freedom to be inconvenienced by high gas prices or less than ideal intelligence
and military operations, try to use the 60th anniversary of D-Day -- the most significant single day of the 20th century — o relearn what real
American commitment and sacrifice is all about.

Dennis Smith Seneca
Memorial a tribute to
World War |l sacrifices

| disagree with a recent letter writer's conclusions that the new World War Il Memorial in Washington, D.C. is a "white elephant” constructed
with money "better spent on VA" medical expenses.

First, the cost of the memorial was borme almost entirely from private donations, not from the government. Second, the simple austerity of
the architecture represents the hardness of the American veterans who fought the fight in that war and of those back home who backed up
the military, as opposed to the marshmallow softness of many Americans today.

All of the veterans that 1 know, of World War |l or later conflicts, are proud of the new memorial, even though it has come too late for many

who served. A memorial is, after all, a reminder to the living of the sacrifices that many of that generation made to preserve the freedoms we
enjoy today.

No, the World War || Memoria! is not a "white elephant;” it is & beautiful gift from hundreds of thousands of individuals (including me) and
organizations to the memory of a great generation of Americans and will be a reminder of their sacrifices long after the warmiors and their
veteran benefits are gone. Most of us veterans served because we believed in preserving the freedoms we uniquely have in this country,
not because of the perks of govemment largesse.

Paul Hamuff Pickens
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Sanford eams praise

for highlighting waste

Kudos to our Gov. Mark Sanford for taking piglets into the House of Pork!

Speaker David Wilkins and his comrades in arms — both Democrats and Republicans — have kidnapped the government of the state of
South Carclina and, with the use of arbitrary, capricious actions, control the destiny of our state.

Gov. Sanford has already saved the taxpayers approximately $160 million dollars on the International Center for Automotive Research
project that was being steamrolled by certain parties.

It is high time that the voters regain control with the politicos answerabie to the populace who want less government, less cost and a more
efficient state government.

Our Legislature, not the taxpayers and voters, control the destiny of South Carolina.
Gordon Vinson Pelzer
In planning, the county
must consider schools

Everywhere you look in Greenville County, you see new homes and new neighborhoods being consfructed. Many of these new
neighborhoods are being constructed in areas where the schools they will feed into are already at or above capacity. Does anyone in the
local government realize this? Is this taken into consideration by the county when approving the building permits for the new construction?
When the new development is planned, are there additional plans to expand the area schools so they can handie the additional students
who will feed into their system?

The school board has just increased homeowners' taxes to hefp ease the burden. Shouldn't the county take an additional look at the new
neighborhood developments that are under construction or in the planning stages? Are there any additional taxes or fees paid by the
developer to the school district to help compensate for the burden placed on the schools?

Someone is profiting from the new construction while our schools, teachers and our children are currently paying the price, Overcrowded
classrooms, limited instructional materials, and fewer teachers, who are horribly underpaid, are just a few of the issues that are being
compaunded by this situation.

The county needs to look at the big picture and realize that while the new construction is great for the county, the school system is suffering
for it. Someone needs to share the burden.

Caroline Welsh Simpsonville

Copyright (¢) The Greenville News. All rights reserved. Reproduced with the permission of Gannett Co., inc. by NewsBank, inc.
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Upstate officials head to Europe to lure business
Rudoiph Bell
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The Greenville News= Final

They want to build on base

By Rudolph Bell
BUSINESS WRITER
dbeli@greenvillenews.com

The Upstate Alliance, the regional economic development organization, is gearing up for a high-profile trip to Germany designed to bring
more of the German automotive industry to the Upstate.

The trip, scheduled for June 16-23, includes stops in Munich, Nuremberg and Stuttgart and coincides with a European trade mission
planned by Gov. Mark Sanford and state Commerce Secretary Bab Faith.

The itinerary calls for a series of public events as well as "strategic meetings with select German com- panies,” the Alliance said Thursday
during a press briefing.

"The return on investment, we think, will be very good,” said Sam Konduros, Alliance presidént.

The Upstate delegation will include Jim Barker, president of Clemson University; Knox White, mayor of Greenville; and Bob Geolas, the
newly hired executive director of ICAR. Alsc scheduled to go on the trip are business recruiters from the counties of Greenville,
Spartanburg, Pickens, Laurens and Cherokee and the cities of Greenville and Greer.

Konduros said he's hoping to persuade German auto-industry suppliers that already have branch manufacturing operations in the Upstate to
follow the "Michelin model" and establish research and development facilities here as well, He referred to the French tire maker's pattern of
investment in South Carolina. Michelin built its first U.S. plant in Greenville in 1975, Later, it brought its North American headquarters to
Greenville and expanded its research here.

Persuading German auto suppliers {o follow that patter is an easier sell now that the International Center for Automotive Research, the
automotive research park that Clemson University is developing in Greenville, is well under way, Konduros said.

About 30 percent of all foreign-owned companies in the Upstate hail from Germany - a far greater percentage than any other country.

So far, the Upstate's business ties with Germany are weighted toward Bavaria, the region that BMW calls home. Konduros said he's hoping
to boost the Upstate's visibility in other parts of Germany with the upcoming trip.

The Upstate delegation is scheduled to atiend a series of events in Munich, the capitol of Bavaria, but the delegation will also travel to
Stuttgart, home of DaimlerChrysler and Porsche, for an automotive conference, and to Nuremberg for a reception at the headquarters of
Rodl & Partner, a large German accounting firm with Upstate ties.

"We'd like to get as comfortable with other parts of Germany as we are with Bavaria,” Konduros said.

The Munich events include a reception at the home of the U.S. Consuiate, where the guest list inciudes Christopher E. Bangle, an American

http://nl.newsbank.com/nl-search/we/Archives?p action=print&p docid=1034COF02855E386 7/121/2004
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who is worldwide design director for BMW Group.

Also in Munich, the Upstate delegation is scheduled to eat lunch with Erwin Huber, head of the Bavarian State Chancellery. Huber and other
members of the Bavarian pariiament visited Greenville last year. They ate dinner with the Greenville mayor and toured the BMW
Manufacturing Corp. plant near Greer.

The Upstate Alliance is also sponsoring an "industry forum" in Munich hosted by Barker to inform German auto executives about ICAR.

Sanford leaves for a six-day trip to Europe on June 19, the state Commerce Department said Thursday. He's scheduled to attend a
reception the Upstate Alliance is sponsoring in Munich and be keynote speaker at the automotive conference in Stuttgart.

Sanford is also traveling to France, where he will meet with Michelin executives, and to Switzerland, where he will meet with executives of
Roche Holdings.

Cutline:

Sam Konduros mug
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r carriers, incheding United
ContineiRal Airlines Inc., are
irag sirnilar FAA authority. -
still leaves us plenty of room
safety,” airline spokesman
Wagner said.

nerican is also reducing the
mt of reserve fuel on domes-
ghts.

ie FAA requires pilots to
for 45 extra minutes of fly-
a case of delays or the need
vert to another airport. But
rican’s pilots last year car-
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7 : - see what the university does
FROM PAGE 13A “It would be counterproductive

for me to compete with Clemson

“on the wind tunne! until such

isn’t goirg to be involved — at
least not “at this moment."

Rosen was moved to a differ-
ent role in ICAR following a nine-
month review of the research
park by Gov. Mark Sanford dur-
ing 2003. Now Rosen is pressing
ahead with a separate develop-
ment, called Millennium Campus,

. on five properties that nearly

surround the ICAR site along In-

_terstate 85 near the intersection

with Laurens Road.

Rosen said he’s free to develop
his own private wind tunnel un-
der his latest agreement with
Clemson, but that he’ll wait to

Do you own an
Annuity that is 3+
years old and has
declined in value?

- We can help!;
Annuity Advisors

88517 _5.31.04_at

Greenville News

greenvilleonline.com

ur Closing
NE 15—

)articipat-ing?-;REA OR!

ng summer p

time as they have either com-

" pleted it or decided not to build

it,” Rosen said. “We would be
chasing the exact same users and
suppliers.”

The idea for the wind tunnel
surfaced in 2000 from Don Rice,
executive director of the Brooks
Institute for Sports Science at
€lemson and former manager of
a NASCAR race team. Clemson’s
original budget plan for the proj-
ect relied on financing from Ro-
sen and his silent partners.

Rosen said that plan fell apart
in late 2002 after the state Com-
merce Department rejected
Clemson’s request for $25 mil-
lion in state assistance. In addi-
tion, Rosen said, Clemson was
not able to persuade motersports

. and automotive companies to buy

time in the wind tunnel sight un-
seen.

In January 2003, a newly elect-

ed Sanford initiated a review of -

ICAR that resulted in a-whole-
scale restructuring of Rosen’s
original agreement with Clem-
s0n,

“It was like the perfect storm,”
Rosen recalled.

Rosen said he spent several
hundred thousand doHars on pre-
liminary design, contract negoti-
ations and due diligence for the
wind tunnel before halting work
on the project in the spring of.
2003. ) :

If the wind tunnel does get
built, it would be the first of its
kind in the nation, Clemson offi-
cials say. It would have a so-
called “rolling road” — a moving
track to better account for the ef-
fect of the ground on aerodynam-
ics — and moving walls to more
accurately simulate atmospheric
pressure, :

The wind tunriel could be use-
ful to the aviation industry, as
well as the automotive and mo-
torsports industries, said Przi-
rembel, who worked with wind
tunnels during graduate school
and in his early academic career
at Rutgers University in New
Jersey. ;
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Businessman: ICAR contracts invalid
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By Rudolph Bell

BUSINESS WRITER
dbell @ greenvilienews.com

Greenville's Edward D. "Ned" Sloan Jr. has gone to court again - this time alleging that Clemson University violated state procurement laws
in awarding two contracts for wark at the International Center for Automotive Research.

Sloan said in a lawsuit that Clemson erred in hiring J.E. Merit Contraclors Inc. for program management services and O'Neal Inc. for
architectural services. He wants Greenville County Circuit Court to declare the contracts invalid and to award him costs and attorneys' fees.

A Clemson official said Thursday afternoon the university hadn't seen the suit and couldn't comment.

"As soon as we receive it, we'll begin working on our response,” said Cathy Sams, Clemson's chief public affairs officer. She said the
contracts were awarded as part of construction of a four-story building at ICAR that will house a BMW research center focused on
information technology.

Clemson is constructing the building with $15 million in state money and plans to lease it to BMW. The building, together with a graduate
school of engineering that Clemson wilk build next door, will anchor the ICAR research park at the intersection of Interstate 85 and Laurens
Road in Greenville.

Sams said Clemson awarded the contracts after the State Budget and Control Board exempted construction of the research center from
state procurement rules. Clemson requested the exemption in December, saying BMW had to meet certain deadlines for *job creation in
research and manufacturing.”

At the time, BMW spokesman Bobby Hitt said his company figured the procurement law’s requirements for advertising, bidding and appeats
would add at least six months to construction time, making it difficult for BMW to occupy the research center during 2005 as it wanled to do.

Later, lawmakers passed legislation authorizing Clemson to use streamlined procurement rules for econormic development projects such as
ICAR,. After that, the budget board rescinded the exemption at Clemson’s request.

Sloan alleges in his suit that Clemson did not comply with the terms of the exemption and awarded the contracts "without generating any
paper trail."

Thursday, Hitt said BMW has “every expectation that it will be found that Clemson and the Budget and Contro! Board followed the
procurement code and the law.”

The suit is the latest in a string of cases that Sloan has brought against the government.
Last year, he sued Gov. Mark Sanford over Sanford’s service as an officer in the U.S. Air Force Reserves. The state Supreme Court ruled in

favor of the govarnor.
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Earlier this year, Sloan challenged the constitutionality of the Life Sciences Act. The suit, which the state Supreme Court has agreed to
hear, contends the wide-ranging legislation violates a state constitutional requirement limiting bills to one subject.

Copyright (c) The Greenville News. All rights reserved. Reproduced with the permissiqn of Gannett Co., Inc. by NewsBank, inc.
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Facility offers preview of ICAR
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Clemson project also draws on corporate input
By Ben Szobody

éUSINESS WRITER
bszobody@greenvillenaws.com

ANDERSON - Before the buildup of actual structures that will make up Clemson University's International Center for Automotive
Research, another of the university's research projects is serving as an ideological template 35 miles south on interstate 85.

The Advanced Materials Research Facility taking shape in the existing Clemson Research Park includes, for example, a draw tower that
provides heated testing of fiber optic materials. This is a direct result of corporate input on the project — the intended halimark of ICAR's
development.

Such a front-end emphasis on corporate interest in a public research campus dramatically alters the way a building is designed and
engineered, contractors say, and underscores Clemson's market ambitions for its expanding research efforts.

The architects, engineers and builders of the $21 million advanced materials project — all local — say they've proven that the talent needed
fo build a preeminent research campus is already in Greenville.

They also hope to snag a piece of the ICAR pie.

With a "heavy emphasis” on research into new and unmarketed materials, Clerson vice president for research Chris Przirembel said it
follows that certain industries would play a major role in shaping the project.

With a "new kind of engineer” to be trained at ICAR's graduate school of automotive engineering, businesses have a similarly major role in
mapping that campus and its curricula, he said.

"Philosophically, it's the same approach,” Przirembel said.

For IDC Architects, a growing division of global engineering firm Industrial Design & Construction, the lab building has become a defining
national project and a local proving ground, said Tim Meier, vice president and managing principal of the Porttand-based unit.

In Greenwville, project architect John Henderson said in order to create both a Clemson "showplace™ and an environmeni-friendly industry
tool — a project with the approval of client Clemson, government inspectors and eventual users alike — it took days-long meetings earty on to
spell out, among other things, the requisite Caroma foilets.

Water use, it tums out, is one objective for "LEED" certification by the U.S. Green Building Council. This will be Clemson's first such
structure, .

More ambitious is the system designed for expelling and rehamessing the massive amount of exhaust produced by & laboratory that must
be replaced with treated air. Lee Chapman, an IDC mechanical engineer, said three huge exhaust fans and a common duct system allow

http://nl.newsbank.com/nl-search/we/Archives?p_action=print&p_docid=1 02D30C47BOEB163 7/21/2004
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expelled energy to be gathered and re-introduced into the butlding's repiacement air, a "manifold exhaust” and heat recovery system that
combines energy savings with lab comfort, he said.

Of the building's tiered three stories and 111,000 square feet, one floor and 84,000 square feet is usable space because of the complex
systems required in what Meier called a "huge mechanical engineering job."

Przirembel said it's a harbinger case of Clemson's emerging public-private philosophy being merged with business-world demands in the
blueprints of a building.

"IDC was certainly very much responsive to that,” he said, adding the firm and builder Manhattan Construction will complete the building
under budget and on time.

Mack Woods, Manhattan's division manager in Greenville, said he's been told by state engineers that it's the most complex public building
ever built in the state.

For Henderson, the architect, it was a matter of making a gaggle of functions work in an aestheticaily pleasing space.

Ralph Bom, IDC's project manager, said the corralling of all project demands into a lump-sum bid puts a progressive project in a traditional
contract package, adding that it's unusual for a fab building to house such diverse research interests.

To complete the tangle of demands in what Przirembel calls a "very aggressive time frame" of 13 months, Wooeds said he planted a full-time
management team on site and asked subcontractors to do the same. The $18 million contract — one-third of it for mechanica!l work alone --
was a boon to the 2-year-old local Manhattan office.

"We had to have a job that would get some attention,” Woods said, adding that he's already gunning for ICAR work.
Przirembe! said with ICAR's structures he'd prefer a design-build approach, where IDC has cut its teeth, instead of lump-sum bids.

What is a "medium-sized" project for IDC as a company has become a "flagship” job for IDC Architects, said Meier, and it hopes to parley its
more homegenous "A-E" approach into an advantage over competitors.

Cutline: Photos by TANYA ACKERMAN/Staff

A template: In photo above, Russell Harvey of D & B Glass in Greenville works on the glass-curtain wall of the Advanced Materials
Research Facility, which is taking shape in Clemson Research Park. The facility, seen in the photo below, has become a proving ground for
some of the firms that hope to work on the ICAR project.
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By Ben Szobody
STAFF WRITER

bszobody@greenvillenews.com
Telling as standstill traffic can be on Haywood Read, the bustiing strip on the Eastside of Greenville isn't the it-district it once was.

As measured by the clamor of retail chains — known by brokers as "big-box" tenants — for yawning shop space, Haywood falls markedly
behind current hot spot Woodruff Road for new-tenant buzz. :

That's only a real-time indicator, though, fickle as the weather, according to commercial broker Jim Hopple, of Colliers Keenan Goldsmith.

Weighty local factors in favor of the area's long-term heft include Haywood Mall as "centerpin” and the highly anticipated automotive
research park that's expected to make both Haywood and Laurens roads more attractive strips. :

*I think the handwriting's on the wall that there's going to be a major traffic increase in that Laurens Road corridor,” from which Haywood
stems, Hopple said. .

The concept seems stunning to a local population already "faifly dense.”

"You're talking 30,000 to 60,000 cars a day," said Babette Jones, an insurance broker near Haywood's midsection. The Allstate agent says
the location is prime for snagging newcomers to Greenville who, she figures, are likely fo make a beeline to the mall,

To shoppers and residents, the four-lane stretch seems bursting aiready. To space peddlers like Hopple, development isn't yet robust.

"It's not Woodruff Road, it's not Fairview Road, but | think eventually you're going to see it come back,” he said, pegging his current mood as
optimistic. "It's just going to take some time."

One of Hopple's own spaces, at 430 Haywood, has been empty for "several years” despite some shoppers.

When retailers’ "herd mentality” swings back, though, he's convinced substantial new businesses will spawn there, fed by Clemsan
University's International Center for Automotive Research two miles away, among other impetuses.

In the short term, a raft of new mall stores and continuing work on the Interstate 385/Haywood bridge should ensure traffic will remain thick.

In the long term, even revved-up Haywood development isn't Iike!y to duplicate the retail frenzy on Woodruff, Jones said, since the former
boasts mostly specialty stores, the [atter a Wal-Mart Supercenter, Target and Home Depot,

Already, Babette B. Jones Agency Inc. enjoys walk-in business of as much as 15 percent of total business, and Jones notes snarled holiday
trafiic can leave cars at a standstill outside her office nearly three-quariers of a mile away.

"l don't ever want to move," she said.
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ICAR taking shape along I-85
Rudolph Belf
Staff
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Bulldozers dig out first signs of intermational auto research center

By Rudolph Bell

BUSINESS WRITER

dbell@greenvillenews.com

Leafy timber still covers most of the land where Clemson University plans the International Center for Automotive Research.

But a closer inspection reveals the first stirrings of a development that Greenville officials hope will be a milestone in the city's economic
development.

Bulldozers scrape a roadbed of densely packed clay. Construction workers put curbing into place. Concrete arches span a creek, the
foundation for a future bridge.

Morgan Corp., a Spartanburg contractor, is building the tree-lined boulevards that will open up the ICAR site and - officials hope - a high-
tech future for Greenville.

Soon crews will break ground for a Clemson graduate school of automotive engineering and a BMW research center focused on information
technology. Other companies that have agreed to participate in research at ICAR are International Business Machines Corp., Microsoft
Corp. and Greenville-based Michelin North America Inc.

Clemson's long-term plans for the research park, located along Interstate 85 at the intersection with Laurens Road, include a full-scale wind
tunne! and laboratories focusing on electronics systems, safety/crash-worthiness, fuel economy and alternative fuels.

The hope is that, over time, ICAR will create thousands of high-paying jobs and make Greenville a hub of the Southeast's automotive and
motorsports industries.

ICAR is one of five significant developments taking shape along Interstate 85 around the intersections of Woodruff and Laurens roads,
much of it on land formerly owned — and preserved from development — by the late Greenville industrialist John D. Hollingsworth.

The wave of development begins at Woodruff Road, where Charlotte developers are building what will be Greenville's third-largest shopping
center after Haywood and Greenville malls.

Across Woodruff Road, at The Point development, a former Hoescht Celanese plant has been transformed info office space.

Adjacent to The Point, ICAR is taking shape, as is a portion of the Millennium Campus, a mixed-use development planned by Rosen
Associates Development Inc. of Miami.

Across Laurens Road, Rosen Associates plans another portion of the Millennium Campus, and Greenville developers Vivian Wong and
Peter Kwan are tuming a former circuit board factory and 73 acres into a global trade center that would help Chinese and European
companies enter the U.S. market.
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Cutlines:
KEN OSBURNY/Staff

Making way for tomorrow:Work continues on roadways for the ICAR/Rosen properties.

KEN OSBURN/Staff

In the works: Arch segments sit at the construction site that will become the International Center for Automotive Research.
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Anti-gay activists

should use own words

After reading the letter to the editor from Bob Jones [l on homosexual mamiage, | thought, "Hmm, that seems familiar! Are all anti-gay
activists in the country writing the same letter?*

After checking the Focus on the Family Web site, | realized that they are indeed! Dr. Jones’ letter is similar to the suggested "letter to the
editor” on the Web site's Citizen Link page at www.family.org/cforum/extras. | have seen these canned letters to the editor time and time
again, but would have expected more from such a "distinguished" college president as Bob Jones fll. Surely, if fighting homosexuality meant
s0 much to him, he would have taken the time to write his own words about the issue, much as Jesus did.

What, you mean Jesus did not speak out against homosexuality? Maybe he did not get the letter from Focus on the Family!
- Heidi Anderson Greenville

Workers aren't owners
" of outsourced jobs

Recently we've been hearing a lot about what has come to be called "job outsourcing.” That is, Corporation X will send some or most of its
jobs overseas. While this certainly isn't something to necessarily cheer about, | think a major point needs 1o be addressed which has been
overiooked.

I have noticed several billboards in the Upstate area which read "Have you iost your job to free trade and outsourcing? Yet?" The problem
with this biliboard is the use of the word "your® in reference to a job. Exactly who does the job belong to?

| was laid off from work back in February of 2003. Was | happy about it? Of course not. Who would be? Yet in all this time | have steadfastly
refused to use the phrase "my job." Why? Because the job didn't belong to me, it belongs to the company that | previously worked for.

Immediately after | was laid off, | wrote a letter to the chairman of that particutar company and thanked him for my 11-plus years of
employment. { told him that | appreciated him having faith in me and hiring me, because | realized that he did not owe me a job to begin
with. And if { am ever [aid off from another job, | will do the exact same thing.

So the next time you are tempted to say "l lost my job," ask yourself: By what right do | claim that the job belongs to me?
Vincent Bost Laurens

Voters deserve to hear

all sides of an issue

A tetter in your May 1 edition takes Greenville County Councilman Cort Flint to task for airing what the writer calls "dirty laundry™ in a guest
column. Labeling as wrong Mr. Fiint's discussion of his disagreement with some actions by County Council is saying that expressing
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opinions contrary to the majority view is wrong. Nothing could be further from the truth.

This country was built and our democracy is maintzined by people not afraid to state positions opposite to the popular or prevailing ones.
Councilman Flint in his column put himself in that company. To discourage the open expression of differences and to try to stifle public
debate {debate presupposes opposing ideas) would be the worst thing we could do if we want to maintain the freedoms we have,

Rather than implying that Councilman Flint, or others, should just be guiet when they disagree with the leadership of the govemmental
bodies they serve on, we should instead commend them for realizing we voters deserve to hear all sides of an issue and thank them for
speaking out.

Joanne Montague Greenville
Criticisms of Rumsfeld
stink of rank hypocrisy

Hypocrisy anyone? We are all painfully aware of the damage caused to the reputation of the U.S. military by the acts of a few renegades in
a prison in Iraq. But has there ever been a more perfect example of hypocrisy than the call by Sens. Ted Kennedy, Hillary Clinton and John
Kerry for Secretary of Defense Donald Rurnsfeld to resign? As a combat veteran of both World War Il and Vietnam and a longtime student
of nationai affairs, 1 consider Rumsfeld to be as well-gualified as anyone who has ever held that office and | have the utmost confidence in
his abiliies, his character and his judgment.

Let us look at his critics. The whole world has known since 1969 that Ted Kennedy, the "Hero of Chappaquiddick," caused the death of
Mary Jo Kopechne.

Hillary Clinton, who shared her husband's stated contempt for the military, should never have been allowed to sit on the Armed Services
Committee. She was intimately connected to much of President Clinton's well-known stretching of the truth, even under oath, assisted in his
attempted cover-ups of actions that led to his impeachment, and has no credibility to judge cthers.

John Kerry, who is hailed by some as a Vietnam war herc (but whose heroic credentials are much in doubt, especially by many who served
with hirmn during his four months in country) stated during his anti-Vietnam War days in 1971 that he himself had committed atrocities in "free
fire" zones.

Ray H. Smith Greenvills
Tree issue isn't reason
enough to unseat Case

I was glad to hear that Scott Case has been doing such a great job on Greenville County Council that the biggest issue his cpponent can
come up with to campaign against Scott Case with is planting trees in parking lots. Did GE know about the tree issue before they agreed to
hire 97 engineers for their Power Systems plant on Garlington Road? Or maybe the International Center for Automotive Research should
reconsider their research campus that may bring thousands of jobs over the next decade.

Peter Selby Simpsonville
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Climatic change
Jenny Munro
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Haskew says it's a different Upstate from the one he left

By Jenny Munro

Business Writer

imunro@greenvillenews.com

For Ben Haskew, it's a long way from Greenville to Live Qak., Fla. - in more ways than just highway miles.

Haskew is the new president and chief executive officer of the Greater Greenville Chamber of Commerce. He got his first taste of leadership
in 1972, when the 350-member Live Oak Chamber put him to work and gave him one assistant.

Thirty-two years later, he is the head of a Greenville Chamber with 2,300 businesses as members, a staff of 27 and an industrial climate
quickly changing with the arrival of Clemson University's International Center for Automotive Research.

Haskew, 54, isn't new to the Upstate. He served as president of the Spartanburg Area Chamber of Commerce from 1985 to 1995. He
started his Greenville position on Dec. 1. .

"Never in my dreams did | think something like this would happen. | think it's a great match. Although I've been gone, | do know a lot about
the Upstate," he said.

Although he's working only 30 miles from his old stormping grounds in Spartanburg, he says it's easy to see how the past decade has
changed the Upstate's business environment.

Ciemson University's International Center for Automotive Research "is a wake-up call," Haskew said.
"Those will be different kinds of jobs out there. Do we have the talent base to fill those jobs?"

But the factors driving economic development also have changed, he said, giving the Upstate a different business climate from when he left
Spartanburg in 1995,

"l think there's a sense - probably because of the Upstate Alliance - that these are not counties being sold individually. This a market, a
large market,” Haskew said.

The Alliance is an organization that markets the 10-county Upstate in economic davelopment circles.

"There's more of an understanding that when a Walgreens is announced for Anderson County, there is economic development in the whole
Upstate," he said.

An ability to understand the changing landscape and embrace the changes is what Jim Terry, chairman of the Greenville Chamber and
head of the search committee that found Haskew, was locking for in a president.

http://nl.newsbank.com/nl-search/we/Archives?p_action=print&p_ docid=102AF61ECRBA68AAG 7/21/2004



Greenville News: Document Display Page 2 of 5

"First and foremost, | thought it was important to have someone who had a love for the Southeast and more particularly the Upstate," said
Termry, president of Carolina First Bank.

Terry and his committee also were looking for an individual who was a strong and ethical business-minded manager, a knowledgeable civic
partner, with particular strengths in economic development. They wanted a collaborative thinker and a person of action, Finally, "l needed
someone willing to see a lot of change," Terry said.

Haskew was just what the Greenville Chamber needed, he said.

"He understood the values and the lay of the land,” Terry said. Haskew is working with other chambers in the region and continually tells the
Greenville Chamber's story to other organizations. He said he wants a closer working relationship with the Spartanburg Area Chamber of
Commerce and says the two are working together on some projects and sharing a legislative lobbyist.

Haskew's return to the area "adds tremendous value to the Upstate,” said Richard Dillard, former chairman of the Spartanburg Chamber,
who knew Haskew from his earlier chamber work.

"Ben has a high energy level, an engaging personality and can bring people together," Dillard said. "He's a deal maker. Having Ben Haskew
in Greenville and John Poole in Spartanburg will add great things to the Upstate.”

Poole, president of the Spartanburg Chamber, said he has known Haskew since the mid-1980s and worked with him until he left the
Chamber in 1995 - the same year Poole was chairman. )

Haskew's strength is his ability to "lead from the rear,” Poole said.

"Ben is a fantastic listener. He's not only bright, but he is the kind of person who will help an organization or a community move forward, and
you'd never know he was doing it,” he said.

Poole was one of those who suggested Haskew's name to Terry and said he believes Haskew will be geod for the Upstate and can help
make the various chambers collaborative partners for economic development.

"Ben knows the Upstate. He knows the players,” Poole said. "We're not recruiting against Greenville, nor they against us. We're competing
against Raleigh-Durham or Chattanooga, Tennessee.”

Haskew, his staff and his volunieers have plenty of plans to improve the Greenville Chamber and the Upstate community.

The chamber "wants to be more accountable” to its members and its community, he said. Goals have been set so productive work can be
measured.

Michele Brinn, vice president of work force development at the chamber, iikes the changes.

*It's wonderful to have Ben on board," she said. "l appreciate the structure he is putting in place.

"He understands the importance of the connection between work force development and economic development,” she said.
An example of accountability is a planned quarterly update, probably Web based, for members, Haskew said.

"l would give him very strong marks,” Terry said. "We meet regularly on Monday moming at 7:30. He meets me with a cup of coffee. He is a
dedicated manager and manages diversity welt.”

Economic development

One example of cooperation is a befter working relationship between the four economic development organizations working in Greenville,
Haskew said, adding there's plenty of space in the county for several players.

The Upstale Alliance markets the 10-county Upstate as a region for economic development. The Greenville Area Development Corp. is a
traditional industrial recruitment agency, also dealing with incentives.

The city of Greenville's economic development department focuses on growth and development downtown and in other sectors of the city.
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The Greenvilie Chamber's three-fold economic development mission is warking with existing business and industry, attracting knowledge-
based businesses and working with small businesses to encourage growth, Haskew said. One example: the Chamber's seven econemic
development staffers recently worked with General Electric to recruit about 97 engineers for the company's Power Systems plant on
Garlington Road, he said.

Advantage Greenville, formerly known as 300 for Greenville, has transformed itself in recent months and will work with any of the economic
development organizations that need volunteers, he said. The group initially was designed to raise money for the Chamber's economic
development, That is no ionger as necessary as it was in the past.

Advantage Greenville is now made up of "engaged business people who want to be involved in economic development,” Haskew said.
Members will meet with personnel from interested companies, guide them on visits to area businesses and discuss the Upstate's quality of
life and its recreational and cultural opportunities.

"We want to showcase the best we have to offer,” he said.

Chamber officials also work with small businesses - about 87 percent of the Greenville Chamber's membership base - to help them gain
access to venture capital and the other toots necessary for growth, he said.

Another goal is mentoring between majority-owned and minarity-owned businesses. The Chamber has set a goal of $1 million in contracts
between the businesses this year and expects to exceed that goa! shortly, he said.

The Chamber's mantra right now: “Listen, learn, act,” he said.

"We want to build more value in what the Chamber offers to its members and the community,” he said.

Quality of life

Chamber officials also know they need to deal with quality-of-life issues, such as education, leadership and the quality of the work force.
A well-known program is Leadership Greenville, which has been in existence for about 30 years.

Sandi Coan, senior manager for Leadership Greenville, said, "The whole purpose is to take these people who have already demonstrated
some leadership and give them more skills.”

The refationships formed during the class don't end when the program does, she said.
"When they need help with a project, they return to their class members,” Coan said.

Anocther quality-of-life effort, begun before Haskew began his Greenvilie tenure, is the Carolina First Center for Excellence, which is funded
by a grant from Carolina First Foundation. The program trains teachers and principals in continuous quality improvement strategies for the
classroom. The Malcolm Baldrige quality criteria and core values set up a systemic approach that ensures improvement.

In the classroom, students help set goals for the class and themselves. They keep data notebooks to graph their progress.

Allison Cunningham, manager of the Carolina First Center of Excellence, told of one kindergarten student she had met whose goal was to
count by fives up to 50. The bar graph showed she could do the first count - five.

She then practiced and kept her data notebook up to date. Within four days, the child could count to 100 by fives, Cunningham said.
"The intrinsic motivation is great," she said.
Chamber entices him

Chamber work is in Haskew's blood. The Jacksonvilie, Fla., native has spent some time in the private sector, but the lure of a chamber
always called him back.

The oldest of five boys, he said he always worked for what he had.
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" worked throwing papers when | was 11 or 12. | worked bagging groceries when | was 13 or 14," he said.

"The summer between my junior and senior year in high school, 1 had a job at the Jacksonville Chamber, working in the mailroom. | was
taken with this organization. | was kind of in awe with what #t was about.”

He began his college education at Florida Junior College in Jacksonville. He was drafted in 1968 and spent two years in the U.S. Army in
Georgia at Fort Benning and Fort Stewart.

Followirg the military, he came back to Florida Junior College and the Jacksonville Chamber, he said.
He then applied for and got the job of director at the small, rural chamber in Live Oak,

"If you wanted to move up, you had to move around,” he said.

As he moved, he continued his education, graduating from Tallahassee Community College in 1976.
He followed that by graduating from the Chamber Institute at the University of Georgia in 1977.

He has moved numerous times during his career, working with chambers in Jacksonville, Live Oak and Tallahassee Fla.; Chattanooga,
Tenn.; Spartanburg; Cobb County, Ga.; and the Florida State Chamber.

After he left Spartanburg in 1995, he headed up the Cobb Chamber of Commerce in Marietta.

While there, his brother-in-law - a computer whiz - asked him to provide administrative and strategic leadership to a specialty computer
consulting company he started in 1981.

"He needed some management and strategic thinking,” Haskew said.

With Haskew's input, the company decided quickly to either take it public or sell it within five years. Lemco Computer Consulting was sold in
mid-1998 to Accustaff. Haskew worked with the sale and the transition, then took a short sabbatical.

*Being on the private sector side was interesting,” he said. "You get to move quickly and make decisions quickly.”

Haskew then had the chance to go to the Florida State Chamber, heading up a program to bring the 350 chambers in Florida and the state
chamber closer. After developing a business model, he negotiated major benefits and affinity programs that local chambers could offer their
members. In turn, the local chambers became an arm of the state chamber's lobbying effort.

Haskew said the state chamber could reach 123,000 Florida businesses by e-mail within hours to get a grass-roots reaction going.
"It's a model that nobody in the country has done,” he said, adding that it could be implemented in Greenville.
Cutline: Ken Osbum/Staff

New leadership: Ben Haskew, president of the Greater Greenville Chamber of Commerce, has been on the job since Dec. 1. He and 160
Chamber volunteers are in the midst of a membership campaign, hoping to add 250 new members to the current 2,300. More than 100 new
members already have signed up.

Cutling: Ken Osbum/Staff

Working together: Ben Haskew and Anne Lorentz talk at the reception desk. Lorentz is the face of the chamber for many members and
visitors since she's the first person they see. :

Cutline: Owen Riley Jr./Staff

Making leaders: Leadership Greenville grad Idella Glenn, in her office at Furman University, is director of Multicultural Affairs.

Cutline: Ken Osburn/Staff
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Chamber diversity: One of the Chamber's goals is to promote diversity. At a recent Chamber event to announce $1 million in business
between minority-and-women-owned businesses, (L-R) Lori Morton and Susan Lill from Aerie Engineering. Jack Macauley from the
Greenville Hospital System and Thomas Draughn and Lamont McEntyre discuss business.

Cutline: Staff Photo

Community reach: Linda Aramburo of American Red Cross looks over a packet of information at last years Hispanic Conference at the
University Center.

Cutline: Owen Riley Jr./Staff

Camaraderie: Jim Terry, chairman of the Chamber and head of the search committee, lef, talks with Ben Haskew, the Chamber president.
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Finally, we're adding jobs
Staff
The Greenvifle News= Final

A strengthening economy has created jobs amid outsourcing fears and a raging political debate on trade.
EDITORIALS

The "jobless" recovery is likely over.

March and April, in which 600,000 new positions were created and manufacturing posted its first significant job gain in nearly four years,
offer the clearest evidence yet that the economy, healthy by all other measures, is finally warming up in the area of jobs. Better yet, the
21,000 factory jobs created in April is evidence to economists that recent productivity gains have run their course. That means companies
won't likely be able to continue to keep pace with existing production levels or fill expanding demand without new hiring.

Obviously, this is great news to millions of American workers — including 136,000 unemployed South Carolinians — who've grown weary of
extraordinarily tough job conditions over the past 30 months, during which the economy was supposed to be in recovery.

Typically, job creation has always followed high consumer confidence, robust spending and low interest rates. But historically high worker
productivity has allowed companies to do more with fewer workers. And for the first ime outsourcing, or the shift of jobs from America to
foreign nations, has begun to inciude traditional white collar jobs. An alarming loss of those purportedly "safe” jobs and the decline in
manufacturing have displaced millions of workers.

Predictably, talk of jobs, of frade and of the impact of cutsourcing has been heated during this campaign season, despite good job growth
since July 2003. This surge of job creafion should take some of the edge off the overblown rhetoric we've been hearing. 1t should end some
of the noise about China's percelved defiance, about corporate America's unpatriotic outsourcing and about the virtues of protectionism.

It is senseless to cut off trade with China, the world's largest market. It is iliogical to think that businesses will place the welfare of workers
above profits.

What's important in this global economy is competitiveness. And the debate must center around improving our competitiveness as a state
and as a nation. Especizally in manufacturing-dependent South Carolina, we must continue investing in education and continue pursuit of the
sort of innovation that is bringing us the International Center for Automotive Research.

The candidates for president and South Carolina candidates for U.S. Senate should be discussing how best to create the jobs of tomorrow.
It's not likely that some policy is going to retum an cutsourced job to these shores. But policies that seek to reduce the tax and regulatory
burden on business and create a better-educated work force might preserve some.
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KEN OSBURN / Staf

sling the Upstate: Tom Wéﬂs. left, of Rosen Assock a move to South Carofna. A model of the proposed
es, talks to a group of German businessmen who are  Clemson University automative research park is on dis-
ppliers to the automotive industry and are considering  play.

Jpstate Alliance hosts eight firms

{ Radolph Bell
JSINESS WRITER
ell @ greenvillenews.com

Representatives of eight

nall- to medium-sized
erman auto-industry
ympanies considering a
.S. investment traveled
» Greenvilie and Spartan-
irg on Thursday to hear
ie virtues of doing busi-
25s in the Upstate.

Their visit was arranged
y Forum Amerika, a
ologne, Germany-based
:rvice company that heips
erman automotive com-
anies penetrate the North
merican market, and
ssted by the Upstate Alli-
1ce, the regional econom-
. development organiza-

on,

Friede- S
ke Suess, |

orum
.merika |
wur lead-
r, said the
elegation
ohsists of
compa-
ies about to invest or get
oinething started in the

Southeastern United
States.” Typically, two or
three companies invest
within two or three years
of making such trips, said
Suess, who has brought
similar delegations to the
Upstate before. :

Suess said none of the
delegation members is
committed to opening of-
fices or plants, but she said
they are “very, very inter-
ested.”

The delegation toured
the BMW Manufacturing
Corp. plant near Greer and
two of its supplier plants
— Alfmeter Corp. and
Draexlmaier Automotive
of America. The visitors
also heard a private devel-
oper and a Clemson Uni-
versity engineering profes-
sor outline plans for Clem-
son’s jnternational Center
for Automotive Research
in Greenville,

The delegation visited
the Anderson County cam-
pus of auto parts maker
Robert Bosch Corp., the
U.S. unit of the Germnan
conglomerate. Also, the

visitors ate breakfast at
the new Marriott hotel in
downtown Spartanburg
and attended a reception at
the Westin Poinsatt hotel
in downtown Greenville.

Andrea Jansen, market-'
ing manager for ESG, a
Munich-based software
and systerns company, said
her company will probably
start any U.S. investment
with a sales and project
management office, but
Thursday evening, she
couldn’t say where it
would be.

Jansen said she wasn't
previously aware of the
ICAR project, but now
“we’ll be surely following
and looking into it.”

Joerg Hohnloser, presi-
dent of Gariner & Klinger,
which electroplates auto
parts, said he plans to
launch a new 50-employee
unit within 18 months to
two years. He said he'll
look also in Alabama, be-
cause of a DaimlerChrys-
ler Corp. plant there, and
in Virginia, because of the
possibility of military con-

tracts.

“But this area has tried
hardest to get our atten-
tion,” he said.

The delegation visited
Detroit and Charlotte be-
fore coming to the Up-
state,

While in Detroit, the del-
egation attended a recep-
tion sponsored by the Up-
state Alliance at the SAE
World Congress, a leading
trade show for automotive
suppliers sponsored by the
Society for Automotive
Engineers.

Touting ICAR at the De-
troit reception were Bob
Geolas, newly hired ICAR
director, and Kyle Solo-
mon, global auto industry
manager for Microsoft
Corp. Microsoft previously
announced it would partici-
pate i research on the
ICAR campus in conjunc-
fion with BMW, which is
building a research center
focused on information
technology there.

The Detroit reception

See TOURon page 21A
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FROM PAGE 17A

ind German delegation visit are
the latest marketing efforts by
the Upstate Alliance, which has
spent more than {wo years pitch-
ing South Carolina’s 10 western-
most counties as great places to
dobusiness.

Jerry Howard, president of the
Greenville Area Development
Corp., Greenville County’s busi-
ness recruitment organization,
said the alliance’s efforts are
starting to pay off.

Howard said many of the 15 to
20 prospect companies sched-

“This area has tried
hardest to get our -
attention.”

~— Joerg Hohnloser, president,
Gariner & Klinger

uled to visit Greenville County
over the next couple of months
are coming as a result of Upstate
Alliance marketing,

“The alliance is doing what we
all hoped it would do,” Howard
said. “It's kind of been a long,
slow process to get to this point,
and we've got a long way to go.
But I'm just very excited about
where we're headed.”

PROBLEMS?

Free consultation

We provide the best resolutions to
all types of tax problems, including
Unfiled Taxes, Payroll Taxes,
Innocent Spouse Relief, Levies,
Seizures & Wage Garnishments

Eam ngher Interest On Your Savings and CDs

MANAGEMENT CORP.

Public Offering Of $100,000,000.00

Fixed Rate Subordinated Notes
($1,000.00 Minimum)

Annual

Series _ Rate Term

7 900% 5 YEARS

interest

18 MONTHS
. A. [ ﬁ X

508 W. Butier Rd., Greenville, SC 26607
864-422-8011

45789 0101,04ck

Interest is earned and paid monthly
Offer |s made by prospectus only to South Carolina Residents.
Regional Managament Corp.

Toll Free: 800-853-8011

4124 Clamson Blvd. Sutte 2B, Anderson, SC20521
a864-222-0541

IT PAYS TO GET
CURRENT.
DON'T IGNORE
WARNING NOTICES!
! 864-271-7940
: 1.800-216-1116
8 11 McGee St, Greenville, SC

GREENE LAW FIRM

SALES

EVENT
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| 2004 TOWN CAR SIGNATURE

* The first car in history to receive the government's highest crash-
in oll five categories' ® Bestin<class shoulder room
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I
k. STEVE HELBER / The Associated Press
; ced to death on Tuesday. He told

" KIM SUMMERS / Staf

. mother for losing her
child,” she said in a bed-
" room still decorated with
pictures of Mashona's fa-
vorite R&B singers.

Pat Sims is fighting to
make advanced heart ex-
ams available to state ath-
letes. She lost her seem-

igh foot- ingly healthy 18-year-old

epare a  See PHYSICALon page 3A

B Ei'bvel_l@ greenvillenews.com-

The South Carolina Sen-
ate on Tuesday joined the
House in voting overwhelm-
ingly in favor of incentives
leglslat:on that lawmakers
say is needed to recruit a
major drug company (O
Greenville County.

Gov. Mark Sanford, how-
ever, is still threatening to
veto the legislation over a
tacked-on measure that
would make the University
of South Carolina’s branch
campus in Sumter a four-
year school..

add a culinary school to '1T1-
dent Technical College in
Charleston and a convention
center in Myrtle Beach.

The legislation could un-

lock the potential of hun-,

dreds of hjgh~technology
johs from ‘a. major biotech
company that is considering
a facility in Greenville Coun-

The prospect has not
been identified publicly by
state or county officials.

Sanford spokesman Will
Folks said the governor

See JOBSon page SA

Developer moves

on plans

for land

around auto park

® Details, Page 1B

By Rudolph Bell
Busiwess WRITER
dbell @ greenvillenews.com

Developer Cliff Rosen,
moved to a lower profile in
Clemson University's auto-
motive research park, .says
he is.pressing’ ahead with a
separate development on
properties that nearly. sur-
round the Clemson site in
Greenville.

The Miami developer said
he'll combine the 400 acres
he controls or plans to con-
trol in a development sepa-

wer urmpamuf chla
-10% on your energy costs.”

system.

mef
S

e Free &sumates i
"~ 100% financing available
0 days same as cash_

‘ Now ofjen‘ng

_ aleaf-free gutter

rate from Clemson’s Inter-
national Center for Automo-
tive Research that he’s call-
ing the “Millenium” campus.

Rosen said he’ll market to
industries besides the ones
Clemson is targeting -— au-
tomotive and motorsports
— and may put retail and
residential development on
his land as well.

For more than two years,
Rosen has owned or had an
option to buy about 150
acres contiguous to the 250-
acre tract where Clemson
plans ICAR.

do]lars Fed sa,ys

W wiww greenvilleonline.com

M Circulation hotline: 298-4116

B Classified ads: 298-4221
W News tips: 208-4301
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Developer’s

moves flank
auto park

Rosen plans separate development
on five properties near ICAR

By Rudolph Bell
BusINESS WRITER
doell @greenvillenews.com

Cliff Rosen — The Mi-
ami developer moved to a
lower profile in the Inter-
paticnal Center for Auto-
motive Research, the auto-
motive research park that
“Clemson University is de-
veloping in Greenville — is
pressing ahead with a sep-
arate development on five
properties that nearly sur-
round the ICAR site.

Rosen said he’ll combine
the properties he controls
or plans to control — near-
ly 400 acres — in a coordi-
nated development sepa-
rate from ICAR that he's
calling the “Millenium”
campus. -

“The way I'm really
looking at it ... ICAR is in-
tegrated within Millenium
campus,” Rosen said.

Rosen said he'll market
to industries besides the
ones Clemson is targeting
— automotive and motor-
sports ~— and may put re-
tail and residential devel-
opment on his land as well.

“Think 20, 30 years out,
nothing less than Buck-

- head is to Atlanta, or Mid-

"town. That’s what this is,”
Rosen said, “The differ-

-ence is that we have the
opportunity to plan it care-
fully.”

For more than two
years, Rosen has owned or

Convicted Upstat

. had an option to buy about

150 acres contiguous to
the 25@-acre tract where
Clemson plans ICAR.

More recently, he
agreed to buy 144 acres
along Laurens Road near
the ICAR site and 20 acres
along Interstate 85 from
the foundation that con-
trols the estate of the late
John D. Hollingsworth.

In addition, he's planning
a joint venture with a com-

pany 6wned by the Holl-

ingsworth Funds Inc. foun-
dation to develop another
80 acres along [-85 and has
secured the “right of first
refusal” to buy the 83-acre
Hollingsworth on Wheels
plant property next to
ICAR if it comes up for
sale.

Those deals were con-

firmed Tuesday by Irvine
T. “Buck” Welling Jr.,
chairman of Hollingsworth
Funds. Welling said Ro-
sen’s “program is separate
from Clemson’s, although
I'm sure there will be some
coordination between the
two.”

Welling said Rosen’s
company agreed to pay
$3.2 million for the 20-
acre tract and more than
$9 million for the 144-acre
tract.

Bob Geolas, recently
hired by Clemson to be
ICAR director, said he

See ICARon page 5B

Three teen girls slain 27 years ago

By Andy Paras

. STAFF WRITER

The state board of Parole
and Pardon Services unani-

gl raimetard tha e t————

Land moves

Miami developer Cliff Rosen has
development pians for more than
450 acres around Clemson
University's International Center
for Automotive Research.

spokesman.

Williams was convicted in
April 1876 of killing Kathy
Smith, 16, Cynthia Jones,
17, and Rhonda Adams, 19.

He war lart deniad narocle in

KEY

i Rosen’s kand or
potential land
M Clemson's land
== RR tracks
1. 80 acres
2, 20 acres
3. 75 acres
4. 60 acres
5. 83 acres
6. 144 acres Tl
7. 250 acres

san Associates Development Inc.

ekilrer enie pa-role

tenced to the electric chair
but is serving three life
terms.

At least eight members of
the victims' families ap-

nearad st the haarine in T

T ThE players’ T

— PP

CLIFF ROSEN
The Miami developer

" is planning a development

on five properties
that nearly surround
the 1CAR site

CHRIS
PRZIREMBEL
Clemson University's
vice president of research
_and point man
“planned ICAR project
from the beginning.

er. director
Carolina

* Stal

Circuit Selicitor’s Office.
According to testimony

- the trial, Williams drugg

the girls, forced two otk

women to shave the tee
tenda, then dumned the




|_FIRST MORTGAGE RATES - 15 & 30 YEAR LOAN |

NiEdA <Dy WAL Laief WALLALILD  ASre 5 to 10 feet, he said.
have. not yet been served, : LOAN ANMT [ TERM | PAYMENT| RATE | APR
. according to Lt. Mike Gambrell, ~ Andy Paras covers crime and courts. 550 000 15 Yrs. $466.69 4.75% | 5724
a Greenville police spokesman. ~ He can be reached at 298-4220. $80.000 | 15 Yrs. 62226 3.75% | 5127
: $100,000 | 15 Yrs. 777.83 475%] 5.03
80,0 30 Yrs, 797 | 5375% ! 560
Road and [-85 where ICAR was $100,000 | 30 Yrs. $559.97 | 5.375% 5.54
IC AR - planned when Gov. Mark Sanford $120,000 | 30 Yrs. $671.96 5.375% 5.51

FROM PAGE 1B

learned about Rosen’s plans for
the Millenjum campus on Tues-
day and sees no problem with
them.

“He is a private developer, and
he has a business to run, and he
has to move forward,” Geolas
said. “We're going to move for-
ward with him, and we're going
to work together and be part-
ners. [ don’t expect CIiff Rosen to
wait around for us.’

Clemson originally picked Ro-
sen to be the lead developer for
ICAR. Rosen worked with the
umiversity. for a year and a half
and controlled about 400 acres
near the intersection of Laurens

initiated a review of the project,
saying he wanted to protect tax-
payers' interests.

When_Sanford and Commerce
Secretary Bob Faith unveiled a
renegotiated plan nearly nine
months later, it called for Clem-
son to control about 250 acres
and Rosen 150. At the time,
Clemson described Rosen's role
as planning a “complementary
development on an adjacent 150
acres.”

Clemson is bulldmg a graduate

- school of automotive engineering

at ICAR, right next to a BMW re-
search center focused on infor-
mation technology. IBM, Mi-
crosoft and Michelin also have
said they will play roies in the
campus.

47389 r00.3.1.04

:Locallv Owned & Operated

- Citizens First Mortgage

CaLL TODAY OPEN TILL 7 P.M,

Toll Free B88-336-7781
citizens]stqortgage.com

Visit our secure website:
211 East Butler Road, Unit B-1, Mauldin

Tax-Free Bonds

~ An issue of $.C. insured tax-free bonds has
become available. These bonds are federal and
state income tax-free for S.C. residents and
offer a very attractive yield. If you expect to
have $5,000 or more available in the next
couple of weeks, call immediately for the details.

"Rates Subject to Change

SE CU—RITY He cited terrorists as the na- Call or stop by today for current information.
tion's greatest threat and, “con- : . .
sequently, we have a responsibil- mm? F J:ﬂ'ams ?m""a‘m
FROM PAGE 1B ity to deal with emerging threats Mauidin Sknpsonville Duncan
before they can strike. America. (B54) 468-89711 » 8884563911 (B64) 967-7300 » S00-B67-TA01  (B64) 439-1961 » §77-439-1961
the Republican candidates.™ should azldwa);is _seek;o build mul}t}n- Ofiver Rogers Kerry Crum Chyis Hallmark
Brett Perry, campaign manag- national coalitions but, when the 5w ) 1s1&ew§wen¢ z1awm Bhvd,

er for Myrtle Beach Mayor Mark
McBride, said that while he ap-
plauds DeMint's commitment to
external threats, "it would - be
nice if he were equally com-
mitted to protecting the nation
from self-destruction. Unless
very strong measures are taken
to protect American jobs from
outsourcing, China's predatory
trade practices and the ever-ad-
vancing assault of illegal immi-
grants, the U.S. economy is
going to be in danger of collapse.”

In his remarks, DeMint said

safety and security of America is
at stake, we must never let the
coalition dictate the mission.”

Dan Hoover covers politics and can
be reached at 298-4883.
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we can operate under the old

rules of Cold War foreign policy.

For the 20 years before, both Re-
publican and Democratic admin-
istrations failed to deal with the
terrorist threat. America must
never return to the days of ap-
peasement,”
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Michael Bates, the British Consulate-General in Atlanta, says most people in his country take a different view of the "exporting” of jobs than
U.S. workers, for a couple of reasons.

"First, we went through this cycle earlier. We had problems 10 to 12 years ago when a lot of British companies went to India and sef up not
just back offices but front-office operations as well,” he said. "There was quite a row at first, but then the recognition that there wasn't
necessarily a net loss of jobs.

"It was a two-way thing. it made India wealthier and therefore a better market for our goods. And we recognized that taking jobs overseas
was good for British companies because it meant they were more competitive and had more money to plow back" into domestic activities.

Bates also thinks Americans take a more narrow view of the world economy than the Brits. His is a much smaller country, he said, with
international travel a way of life.

The Consulate-General was in fown last week to attend the Greater Greenville Chamber of Commerce's annual international Reception. He
said he is especially interested in Clemson University's International Center for Automotive Research and thinks British motorsports
companies will share his interest.

*nn
Two companies operating in the Upstate are celebrating a milestone eclipsed this past week.

Michelin Aircraft Tire Corp. and Lockheed Martin Carp. have teamed up to ship more than 100,000 tires in support of the U.S. Navy's
Performance Based Logistics tire program.

The program is a supply-chain initiative that requires aircraft tires to be delivered to naval locations in the U.S. within 48 hours and
elsewhere within 96 hours. The program was created by the Nava! Inventory Control Point.

The first tire shipment under the program began July 9, 2001, and supports 18 different military aircraft using 23 tire sizes.

The program includes full support to U.S. Navy aircraft during Operation Enduring Freedom and Operation Iragi Freedom.

Michelin Aircraft is part of Greenville-based Michelin North America, which employs 23,920 workers and operates 21 plants in 17 locations.
Lockheed Martin operates its Aircraft & Logistics Centers at Donaldson Center industrial Air Park.

+ 4+

*Lost your job to ‘free trade’ and offshoring — yet?"

That's a question the American Manufacturing Trade Action Coalition is putting to more and more motorists of voting age in South Carolina.
The lobbying group is increasing from nine to 23 the number of roadside billboards bearing the question. The initial nine went up in January.

The purpose is to prompt more citizens to register to vote, then to vote in this year's elections — primary and general, said Auggie Tantillo,

http://nl.newsbank.com/nl-search/we/Archives?p_action=print&p_docid=1028BE15DD88D565 7/21/2004
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the organization's executive director.

The maijority of the billboards is in the Upstate: one each in Anderson, Easley, Gaffney and Laurens; two each in Greenville, Greenwood
and Seneca; and three in Spartanburg.

Copyright (¢} The Greenville News. All rights reserved. Reproduced with the permission of Gannett Co., Inc. by NewsBank, inc.
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said.

A representative of Domino’s
Pizza said the company does not
sell its customer information, and
other national pizza chains did
not respond to messages seeking
comment.

Some details of Missouri's con-
tract with ACS are still being
worked out, Coplen said, but the
company makes money on court
fees by adding a surcharge to the
amount a person owes. For every
$1 of a court fee it collects, ACS
may charge — and keep — a
maximum surcharge of 20 per-
cent.

For handling the fine collection
center, which processes citations
such as traffic tickets that people
pay without going to court, the
company is paid per ticket, but
the cost is tied to the amount it
finds in the debt collection por-
tion.

ICAR

FROM PAGE 9A

It needs another $5 million to
reach the $36 million total and
plang to raise that from BMW
suppliers, said Cathy Sams, the
university's chief pubhc affairs
officer.

Also Tuesday, the state panel
earmarked $5 million to endow
one of two research professor-
ships that Clemson plans as part
of a research initiative focused cn
advanced materials in Anderson
County. The university, how-
ever, has not secured any match-
ing money for that professorship
in photonics, or another in
electron imaging, Sams said.

The panel also earmarked $11

million to endow professorships
in various disciplines at USC and
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864-222-0541

Toli Free: 800-853-8011

MUSC, said Gail Morrison, direc-
tor of academic affairs at the
state Commission on Higher Ed-
ucation, which provides staff sup-
port for the panel.

- Tom Keinath, dean of the Col-
lege of Engineering and Science
at Clemson, said Clemson as-
sumes it'll earn $450,000 a year
from a $10 million endowment
— enough to cover a top re-
searcher's salary, plus some of
his support staff and equipment.

Ciemson hopes to hire the
graduate center’s top academic
star — a professor of systems in-
tegration who will also head the
center — within two to three
months, Keinath said.

“You hire the Michael Jordan
first, then you build a franchise
around him,” he said.

Keinath said the new graduate
school should employ about 20
— the top four researchers, six
junior professors and support

staff. It should have 50 graduate
students eventually, he said.
Clemson has said its real estate

foundation will spend $6.9 million

by June 30 to buy 103 acres at
the ICAR site, near the intersec-
tion of Interstate 85 and Laurens
Road. The foundation has options
to buy nearly 150 more acres by
2007 for about $14 million.

Cameron said the foundation
hasn't yet raised any money to
cover the land purchases, but has
a plan to do so. It will recoup
some money by selling 10 to 15
acresto the state.

The graduate school and a
BMW research center focused on
information technology will sit on
that acreage, for which the state
has allocated $1.5 million to buy.

Bob Geolas, ICAR’s executive
director, said Tuesday he's work-
ing on a master plan, a business
plan and a communications/mar-
keting plan for the research park.
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People make Greenville a special place to live
Ron Barnett
Staff
The Greenville News= Final

It's urban, but its Southern roots still show. It has high-tech industries, entertainment from sports to the arts, and a lot of folks who still know
how to be friendly.

By Ron Barnett
STAFF_WRITER
rhameti@greenvillenews.com

The first thing you notice out the window as your plane noses down toward Greenville-Spartanburg International Airport is a strip of green
lining a downtown street. That, you'll have to check out later.

Once you venture out onto Interstate 85, it doesn't take long to figure out that this is a bigger, more urban place than you thought. You
notice a high proportion of BMWSs per mile. You see an orange-and-white Clemson University sign saying something about an International
Center for Automotive Research "coming in 2004."

Eventually, you will discover that Greenville still has mili villages, although the mills are mostly out of business, and that it s'till has old
Southemn neighborhoods where pecple sit on front porches. '

But it atso has high-tech industry, suburban sprawl, people from all over the world, some very nice performing arts centers, professional
sports venues, museums and art galleries — and a downtown park with a waterfall that's just been turned into a botanical garden.

And it has people like Marie Peterson, a volunteer at Greenville County's main library. She gives of her time to heip people with the library's
computers, and with genealogy research.

"l like Greenville because it's not huge like Atlanta is, and there's plenty of things to see,” she said. "It's quiet. It's a nice place to go walking
or jogging in the park.”

But let's back up a minute,

You've just landed at GSP, and you're looking for what makes the Greenville area unique. You ask around and quickly find out that BMW
built a manufacturing plant a couple of miles from the airport in the town of Greer. You might as well go have a look.

At the site just across the Spartanburg County line, you see a giant horseshoe-shaped museum in front of the plant, called "the BMW
Zentrum.” Inside you admire a white 1930 "Dixi" roadster that you wish BMW would reissue. It looks so cool, yet simple. You gawk at
Formula 2 race cars, BMW aircraft engines and motorcycles.

Bunny Richardson, a spokeswoman for the company, tefls you that some 50,000 people a year tour the Zentrum and the plant, which was
buiit in the early 1990s.

But why did BMW decide to put its only North American manufacturing facility here? Does that say something about what's special about
the area?

http://nl.newsbank.com/nl-search/we/Archives?p_action=print&p docid=102651F5FB438E6F 7/21/2004
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it had a lot to do with proximity to the airport and the interstate, a strong business partnership with the state, and market factors, she says.

It also had a lot to do with the people, she says.

"Probably the primary reason is, as the planning committee visited the area, ate in restaurants, they saw a sense of pride from people — the
way they kept their homes, the way they kept their cars — a work ethic,” she said.

BMW, you learn, has a lot to do with that Clemson University sign down the road.

Clemson is developing a 400-acre research park just off 1-85 in cooperation with BMW and other automative-based companigs in the area
that, you leam through recent newspaper clips, has raised hopes of creating several thousand high-paying jobs.

Driving toward Greenville from the BMW plant, you notice a big building with an aqua-green glass cathedral-shaped atrium with the
trademark "Michelin Man" sign on the side. The tire company, it turns out, alsa is involved in this venture that seems to be defining
Greenville's direction.

OK, now let's see what this city looks like, and find that strip of green trees you saw from the plane.

You take a right on Laurens Road —~ there's no visible sign of the auto research park that wilt be built there — and cruise down a wide
highway that's lined with one car dealership after another. "The Motor Mile," people call it. Seems appropriate, right near a future auto
research center,

Eventually you see a tall building ahead and make your way through orange-and-white barrels and a big construction mess to get to this
landmark.

What better way to get a good view of Greenville than from the top of this, the city's tallest building?

On the way up the elevator, it seems that your ears almost pop as you rise 348 feet above Main Street. You feel a littte out of place in the
offices of an upscale brokerage firm in the rarefied air of the 24th floor. You just came for the view, not to buy stocks.

A man with a Furman Co. badge quickly puts you at ease.
"you find what you're looking for?" asks Larry Tanner, who you leam is the chief building engineer.

He explains that the Landmark was buili 40 years ago and commands a view of 20 miles in all directions. It was recently renovated and is in
great shape, he says.

He points out some of the must-see spots in Greenville — the Poinsett Hotel, a much older and also recently refurbished landmark; the
Peace Center for the Performing Arts; the view along Main Street.

But it's the people, he says, that make Greenville special.
"The people here are as friendly as in any area of the country that you'll find," he says.

So now it's time to explore Main Street. The tree-lined haven you saw from the airplane is much more impressive on the ground. You see
restaurants ranging from Thai to upscale Southern. People relax at tables outside cafes, drinking coffee, talking on celt phones.

Meandering down Coffee Street, you notice a place called The Map Shop. Sales clerk David Freeman points out the store’s vast collection
of maps from ali over the world, far and near. Customers come from far and near, too, he says.

"We have them coming in from Europe, from Asia, from Canada," he says. "Even folks that are heads of state.”

Back out on Main Street, at a place called Piazza Bergamo (named after Greenville's sister city in ltaly} you find 38-year-old Donna Harper
studying a city information kiosk and punching on a PDA as her two children run around the plaza.

*l forget these things if | don't put them down," she explains. She was making note of events that might be good for her and her husband to
take their son Gabriel, 6 and daughter Sidney, 4.

http://nl.newsbank.com/nl-search/we/Archives?p_action=print&p_docid=102651F5FB438E6F 7/21/2004
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“This year in particular we've been pretty busy with my work — I've started a new business - and so we don't spend a lot of time with the
kids like we did last year," she says. "So we were trying to find some stuff that we could do downtown, because they like to come
downtown.”

One of the things everybody mentions about downtown is the newly renovated park at the Reedy River Falls. You find that this park is
strung together with a scenic strip behind the Peace Center, where a major residential-commercial development is springing up. And you
can walk in the other direction and end up at another, much bigger park, Cleveland Park with a zoo, ballfields and tennis courts.

Now it's time to take a quick look at the outskirts. You've got to see the famous Bob Jones University, with its cream-yellow brick buildings
disguising a renowned collection of religious art.

On the way up Wade Hampton Boulevard, you nofice a Vietnamese shopping center that shows another aspect of the city you hadn't seen
before.

Inside the Saigon Market, amid huge bags of Jasmine rice, well-stocked shelves with items such as fresh Vietnamese mint called hung cay,
you meet Julie Lam. The 42-year-old woman says she came to Greenville 23 years ago to visit friends and decided to stay.

"It's nice weather,” she says. “The people are nice, too."

While you're there, you can pfay the lottery, buy some real estate or book a trip overseas. Next door is a combination video/bookstore
barber shop and accounting service.: .

There's plenty more to see around Greenville. A fast-growing string of suburbs called the Golden Strip. Another university with a beautiful

campus and lots of cultural events — Furman, And a couple of state parks in the blue mountains north of the city — Paris Mountain and
Caesar's Head.

But that will have to wait for another day.

Cutline: KEN OSBURN / Staff

Store owner: Julie Lam, who owns the Saigon Market on Wade Hampton Boulevard, came to Greenville 23 years ago to visit friends and
decided to make the city her home. :

Cutline: KEN OSBURN / Staff

High point: Larry Tanner, building engineer for the Landmark Building, has a unique vantage point from downtown Greenville's tallest
structure.

Copyright (c) The Greenville News. All rights reserved. Reproduced with the permission of Gannett Co., Inc. by NewsBank, inc.
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$160 million seen as magnet for more investment in state
By Liv Osby

HEALTH WRITER
losby@greenvilienews.com

Partners of the new South Carolina Health Sciences Collaborative will ante up $2 million each a year during the next decade to pursue thelr
dream of becoming one of the nation's top research centers.

The partners — Greenvilie Hospital System, Palmetto Health in Columbia, the University of South Carolina in Columbia and the Medical
University of South Carolina in Charleston — hope it will be matched by the state for a total of $160 million.

The collaborative's investment will be eligibie for matching funds under the South Carolina Research Centers of Economic Excellence Act,
also known as the endowed chairs program, which is funded by lottery profits, said Frank Pinckney, chief executive officer of GHS. Interest
from that endowment funds research.,

The partnership also increases the chances that other funds can be obtained, for instance, from the state's Life Sciences Act. That
measure, which would be funded through bonding, provides $220 million for research facilities to stimulate economic development, said
USC President Andrew Sorensen.

And with an even bigger pot, the partners may be able fo attract more money from the federal govemment, national foundations and private
institutions,

"With the endowed chairs program, the Life Sciences Act, the research-related construction at MUSC and USC, and today's
announcement," said MUSC President Ray Greenberg, "we have the momentum to create a true statewide health-sciences cluster that can
result in world-class research, breakthrough technology and the creation of high-skilled, high-paying jobs.*

"We're a relatively rural poor state in a sense, with our budgets and so forth," Pinckney said. "But what we could do from the standpoint of
developing this kind of initiative ..

Mack Whittle of Greenvills, chairman of USC's board of trustees, compared the collaborative to the proposed International Center for
Automotive Research.

"This will exponentially increase what we're doing, just like ICAR got IBM in here, and Microsoft and Michelin," he said. "This is the medical
piece of what ICAR is to automotive manufacturing, and hopefully there will be others.”

Copyright (c) The Greenville News. All rights reserved. Reproduced with the permission of Gannett Co., inc. by NewsBank, inc.
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Rudolph Bell
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By Rudolph Bell

BUSINESS WRITER
dhell@greenvilienews.com

The collaboration between two research universities and two hospital systems to boost health research Is not just about doctors in white
coats, clinical trials and curing the sick.

It's atso about jobs.

The initiative is the latest push to leverage the state's research universities into high-tech, high-paying jobs. Other states, including Georgia
and North Carolina, have developed their economies that way for decades, but South Carolina has gotten serious about it only in recent
years.

The hope is that innovations by researchers will flow into the private sector, creating high-tech spinoff companies, luring corporate research
faciliiies and creating other economic benefits.

The same concept has driven the International Center for Automotive Research, the automotive research park that Clemson University is
developing in Greenville.

The proponents of such high-tech development say South Carolina must change its traditional method of economic development — luring
out-of-state manufacturers with the promise of cheap labor. That's because, in the new global economy, the state can no longer win the
race to be low-cost producer of manufactured goods, they say.

Their views were buttressed in December by Michael Porter, a Harvard Business School professor hired to study how South Carolina
should revise its economic development strategy.

Porter and his consulting company, The Monitor Group, conducted the study at the behest of the state departments of Commerce and
Parks, Recreation and Tourism as well as private groups such as the Paimetto Institute and the South Carofina Chamber of Commerce.

Porter warned that the state must changg its traditional method of economic development or risk a steady erosion of its standard of living.
He advocated the development of industry "clusters” — concentrations of companies in the same industry — instead of merely recruiting
isolated factories from various industries.

Porter also recommended that South Carolina invest in university research in areas "aligned with the needs of industry.”
The push for high-tech development has been made possible by key legislation.

In 2002, lawmakers agreed to earmark $30 million a year in lottery money to endow professorships and create "centers of excellence” at the
state's three research universities -~ Clemson, the University of South Carolina and the Medical University of South Carglina.

Clemson is using the lottery money ~ combined with donations from BMW Manufacturing Corp. and Michelin North America ~ to endow
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professorships at a graduate school of automotive engineering at ICAR.
The graduate school will be built next fo a BMW research cenfer focused on information technology.

In other key legislation, lawmakers this year authorized $220 miilion to build research "infrastructure” - land, buildings and roads - at the
research universities as part of the Life Sciences Act.

Copyright (c) The Greenville News. All rights reserved. Reproduced with the permission of Gannett Co., Inc. by NewsBank, inc.
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Jobs shower eases drought in state
Jenny Munro
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Manufacturers, other industries add new positions in March

By Jenny Munro
BUSINESS_WRITER
jmunro@greenvillenews.com

After months of job losses, South Carolina's manufacturers added 100 new jobs in March for the first net gain in the sector since February
2003.

Statewide, total nonfarm employment rose by 18,200 new jobs, a 1 percent increase, the state Employment Security Commission reported
Wednesday. Employment has increased every March since 1992, with the rate of growth last month considered nommal.

"t sounds good,” said Denny White, a Greenville resident who currently is employed but wants fo find a more challenging job. "I'm afraid to
leave my job now, but it's encouraging to think that more jobs may be open soon. It's been tough to job hunt for the past year or so.”

Dean Jones, Greenville County's workforce development manager, said, "There's a light at the end of the tunnel. Cverall, it does appear that
things are getting better” despite small-scale layoffs that are continuing.

He sald his agency is looking for aircraft mechanics for 2 local client. There are simply not enough trained mechanics locally, so he is being
forced to look outside the area.

Jones encouraged employees to consider the types of jobs that may be available in two to three years as well as those currently available.
Technology and advanced manufacturing jobs tend to change over the years, and workers need to be able to change with them.

Also, Clemson University's international Center for Automotive Research could create numerous technology-related jobs when it begins
operation, he said.

Gains in jobs were broad-based. Although manufacturing's gain was small, it was a move in the right direction. Durable goods
manufacturing added 300 new jobs in March with growth in motor vehicle parts manufacturing.

Nondurable goods manufacturing dropped 200 jobs. But the textile and apparel manufacturing sector gained 900 jobs over the pravious
month. Still, the sector has 7,400 fewer jobs than it did in March 2003.

Don West, area manager for the Embioyment Security Commission's Greenville office, said he is receiving more job orders from clients
looking for workers.

The big gain in jobs came from the service-providing sector, which added 16,200 jobs. Among those were 7,100 new leisure and hospitality
jobs and 3,400 professional and business services jobs.

Many of the leisure and hospitality jobs are seasonal, and it is normal for that sector to gain as summer approaches, Jones said.
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The one industry that confinues to grow is health care, he said.
"Consistently, with health care, | can never get enough skilled workers,” he said.

Construction recorded an increase of 1,800 jobs, primarily with special trade contractors. Trade, transportation and utilities grew by 2,700
jobs.

The Greenville-Spartanburg-Anderson Metropolitan Statistical Area added 2,300 to its employment total in March, with 900 of those coming
in the professional and business services sector. The Chareston MSA added 2,500 jobs, with gains concentrated in leisure and hospitality,
and the Columbia MSA added 2,900 jobs, also with major growth in leisure and hospitality.

Employers also are optimistic about hiring in the coming months. The OPEN Small Business Network 2004 SemiAnnual Monitor, produced
by American Express, reported that small business hiring plans have risen sharply.

Nearly half of small businesses in the survey said they plan to hire more staff over the next six months, up 35 percent from a year ago.
Hiring plans vary by region, with the North Central states reporting the most optimism folfowed by the West and the South.

"Last all, we began to see a mindset shift among business owners from survival to growth,” said Kerry Hatch, president and general
manager of OPEN. "The sharp jump in cptimism and hiring plans this spring points to an even sharper focus on growth.”

Copyright (c) The Greenville News. All rights reserved. Reproduced with the permission of Gannett Co., Inc. by NewsBank, inc.
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'Hot spots’ downtown give Internet users wireless access with no fees
Rudolph Bell
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Greenville businessman pays the way

By Rudoiph Bell
BUSINESS_WRITER
dbeli@greenvillenews.com

if you're along Main Street in downtown Greenville, and you have the right hardware in your laptop computer or personal digital assistant,
you can log onto the Internet without plugging in a wire or paying for it.

The free wireiess intermet access comes courtesy of Greenville entrepreneur Joe Milam, who for the past year has worked to envelop Main
Street between the Hyatt Regency hotel and City Hall in a wireless "cloud.”

Milam, 31, said he spent a lot of his own money creating the free network because it's a good promotion for his business, Gorilta Networks
Inc., which sells secure wireless Intemet access.

Now he wants to create more free "hot spots” — places to access the Intemst without wires — in other public spaces around town, including
the West End, Heritage Green, Cleveland Park, Pleasantburg Drive and the International Center for Automotive Research.

"I want Greenville to set the standard for how this is done,” he said.

Toward that end, he's enlisted the help of the Greater Greenville Chamber of Commerce and the Wireless Public Internet Access Comp., 2
nonprofit organization in Charlotte that pramotes free wireless Internet access. The Chamber and WPIAC have agreed to see whether local
businesses are interasted in helping fo cover the cost of more hot spots.

The city of Greenville is willing to chip in $5,000 to study the idea, as long as the private sector ensures any plan gets implemented, said Jim
Campbell, the city's general services director. The city endorsed, but did not fund, Milam's existing downtown network, which Milam said
gets accessed about 100 times a week.

The idea of expanded free wireless Internet access sounded good to Donovan Cleveland, 33, who was online recently at Port City Java.
The downtown coffee shop is gne of an increasing number of local shops, bars and restaurants that offer free wireless Intemet access fo
their customers, using short-range transmitters that work independently of Milam’s network,

"I think the more wireless hot spots, the better,” Cleveland said. "l think that's where our future's going.”

Tom Ragan, owner of Ragan's Market, a downtown convenience store, said a hot spot he created iast year at his store sometimes draws
customers who see it listed on a Web site that tracks hot spots.

Ragan said lately he's noticed more use of wireless Intemet downtown — "outside especially because it's warming up.”

WPIAC was launched eight months ago under the premise that wireless Internet usage - made possible by a technology known as WiFi -
won't become widespread if people always have to pay for it.
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*“The growth of WiFi connectivity in public spaces has largely been through a series of ad hoc alliances,” WPIAC says on its Web site.
"Localized, isolated, and piecemeal agendas promoting its adoption are not fulfilling its potentiat.”

The Charlotte nonprofit brings together municipal governments and businesses to fund the free networks and charges a "management fee”
for its services. it uses a public/private business model similar to the one that supports public television, said John Alderman, its president.

Alderman said WPIAC has agreements to create free networks in two Kentucky cities, Lexington and Louisville, and is talking to Denver,
Jacksonville, Fla., and Charlottesville, Va., about free networks in those cities.

He said free wireless Internet access in public places would make Greenville fook progressive to business travelers and "send a strong,
unmistakable signal that Greenville, South Carolina, is serious about the new knowledge economy.”

Alderman said free wireless Intermet access in public spaces wouldn't hurt companies that sell wirgless Intemet access because the free
service would be available in public places only. Rather, limited free service would promote wireless Intemet sales by serving as a
"broadband demonstrator” for people who haven't tried high-speed Internet, he said.

"The |ast thing we want to do is deconstruct anybody's for-profit model," Alderman said.

More free wireless Internet access could ultimately move Greenville higher in an annual Intel Corp. survey that ranks metro areas for
wireless Intemnet access. This year's survey, released last week, ranked the Greenville/Spartanburg metro area No. 94 out of 100 metro
areas studied. .

Researcher Bert Sperling, who headed the Intel survey, said he found 20 hot spots in the Greenville/Spartanburg metro area by checking
with wireless Internet access providers as well as Web sites that track hot spots, Sperling said he didn't count Milam's downtown network
because he didn't know about it.

The Intel ranking also took into account the prevalence of wireless e-mail devices as well as general Intemet penetration.
Graphic: Staff map
Wireless footprint

Joe Milam, one of the owners of Gorilla Networks Inc., a Greenville company, has developed free wireless Internet access along Main
Street downtown. Below is the footprint where notebook computer users can iog onto the internet for free without using wires, provided they
have the necessary hardware.

SCOURCE: Gorilla Networks Inc.
Phota: Donovan Cleveland
Cutline: Patrick Collard/Staff

Wireless Internet: Joe Milam of Gorilla Networks checks a Wi-Fi hot spot in front of City Hall in Greenville.
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Auto center's leader has unique vision for facility

Posted Wednesday, April 7, 2004 - 8:31 pm

By Anna Simon
CLEMSON BUREAU
asimong@agreenvillenews.com

CLEMSON — Boh Geolas’ vision is
for Clemson's international Centér

for Automotive Research in
Greenville fo be unlike any other
place in the world.

Unlike a traditional business park,
there will be an interactive
environment with a "focus on
relationships and partnerships,”
Geolas, the new director of the
center, told Clemson University
trustees Wednesday. He wants to
foster feelings of community and
ownership among all entities - the
university and private industry.

ICAR has the potential to be a
national and intemational model,
said Geolas, who sported an
orange tie for his first formal
presentation to trustees at the first
meeting of the board's new ICAR
subcommitiee to oversee the
center,

"We've got a lot of work to do and
we're ready to get going,” said

7 e-mail this story to a friend

Top Jobs
i Goomile s

careerbuilder” -

Class A Drivers

RESTAURANT ASSISTANT MANAGERS

ELECTRICIAN VOICE/DATA TECHNICIANS

DRIVERS

GENERAL MANAGER/SALES MANAGER

All Top Jobs

About Top Jobs

Geolas, who formerly ran Centennial Campus, a 1,334-acre research park at North

Carolina State University in Raleigh.

Upstate economic development leaders want ICAR to make Greenville a research hub for

automotive and motor sports industries.

It's a realistic expectation, said Chris Przirembel, Clemson's vice president for research.
More cars are now being built in the Southeast than in the Midwest, and ICAR will take a
new approach to automotive research and development by integrating mechanical and

electronic automotive systems.

"All of this translates into jobs,” said Clemson Trustee Bill Amick, committee chair, who
sees ICAR "as a joumey, not a destination.”

Hopefulty an academic director for the graduate schoal program will be on board by early
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summer, Przirembel said. Several candida_tés have been identified who have a mix of
industry and academic experience to build a curriculum, Przirembel said.

Clemson's doctoral program in auto systems integration will be the first one in the nation,
Przirembel said.

"The biggest challenge is starting from scratch,” he said.

Industry input will be a key ingredient in forming a curricuium so that graduates will have
the knowiedge and skills industry will need seven to 10 years down the road, Przirembel
said.

There's already a lot of demand and some students can start taking classes on the main
Clemson campus in 2005, Przirembe! said. The ICAR campus in Greenville will get its first
class of graduate students in 2006, he said.

Clemson will conduct an intemational search for a master planner to guide development of
the campus, Przirembel said.

That sparked questions from Trustee Les McCraw, of Greenviile, about the wisdom of
planning the two initial buildings at ICAR and current construction of a road before a master
planner is selected.

Those matters will be brought to the attention of the administration and full board, Amick
said.
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ICAR director getting up to speed on auto park
Jenny Munro
Staff
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Bob Geolas preparing for job by reading up on state, auto industry
By Jenny Munro

BUSINESS WRITER
imunro@greenvillenews.com
Clemson University’s International Center for Automotive Research is no longer a dream for Bob Geolas, the new executive director.

He officially assumed the director's position Thursday. He's now in a temporary office off North Pleasantburg Drive with two graduate
assistants and a BMW representative, but he still has to get telephones, computers and other empioyees for his office.

Geolas, who formerly was head of the Centennial Campus associated with North Carolina State University, said he's actually been working
part-time during the past month. He's been to Washington and met South Carolina's legislative delegation. He joined the Upstate Alliance at
a meeting in Detroit. He's been to Greenville several times. And he's been doing a lot of reading to gain more knowledge of the automotive
industry and market trends.

He said he also plans to read about South Carolina and the Upstate so he will be more at home here. Actually, he and his family closed on a
house on North Main Street in Greenvilte early Thursday.

Geolas plans to plunge right in and said he hopes to outline specific plans and programs in three to six months. Top initiatives will be
identified within three months.

The director will be responsible for the park's overall business management, including coordination of academic and corporate activities,
state government relations and development of the 250-acre park.

Chris Przirembel, Clemson's vice president of research, said Geolas would work closely with the graduate school director because of the
need to understand the academic research that is going on 1o help market the center.

Geolas said that the organization is fluid and could change.

"This is a start-up and a new kind of start-up at that," he said. "It's hard to project what the organization will iook like."

An immediate task will be to walk the 250-acre site. A road is now under construction, he said.

"One thing | hear over and over is we need a real master plan for the property,” he said. "It needs to be a campus, not a business park."

Also, "we need to work on a communications ptan for the project,” he said. "We need a top notch Web site that people can visit. We need to
be able to tatk about the project nationally and intemationally in a consistent way."

In addition, he said he plans to immédiately begin to develop a strategic plan io help him see how quickly prospects need to be recruited
and what will be the program drivers.
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*“We have some broad ideas, but we need to get more specific,” he said. "BMW is an important initial partner, a key partner. But Clemson is
driving the process. This program has to be able to meet the university's goals and aspirations.”

Przirembel said the university is also moving ahead on the project.

He said the first full class of graduate students is expected to start in 2006 although some students could start in 2005 and take classes on
the main Clemson campus.

The university is presently recruiting a director for the graduate program. Przirembel said he expects to have that person on board by this
fall aithough the hiring decision coulid be made by the end of this spring. '

Although Clemson initially expected to have students enrolled in the fall of 2005, that schedule was disrupted when negotiations between
Clemson and developer Cliff Rosen were broadened to include South Carolina officials, Przirembel said. That process threw the schedule
off by about 10 months.

Currently, ground is expected to be broken for the two magnet buiidings on the campus late this month or in early May, he said. The BMW
Information Technology Research Center is expected to be completed by the end of third quarter of 2005. The graduate school building will
lag the BMW building but should be completed around the end of the first quarter of 2006.

"We shouid have our first full graduate class in August 2008," he said. "There may be a handful of students starting earlier.”
Geolas said the entire project is on an "aggressive schedule,” something he likes.

His goat is to have ICAR reflect and connect with the entire region and the state. He also wants to identify other types of industries related to
the primary automotive function and bring them to ICAR. Some of them could locate on the campus and others could locate elsewhere in
the Upstate or in South Carolina, he said. :

The research park will bring more economic strength to Greenville, he said.

"'m impressed with what Greenville has already done. it seems to adapt well to changing environments. [ love Greenville because it is
proud of itself,” he said.

“This will enhance what's already here. It will bring levels of diversity, business diversity, into the community. That's healthier for the
community. It will enhance the energy already here," he said.

Cutline;
OWEN RILEY JR./Staff

At the wheel: Bob Geolas, the new executive director of ICAR, hasn't got much in his office yet but he's been busy leaming about the state
and automotive industry trends .
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Some fans say they understand but are sorry to see AA club go
John Boyanoski

Ishmael Tate
Staff
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G-Braves to leave Greenville

By John Boyanoski Angd Ishmael Tate

STAFF WRITERS

News that this will be the last season for the Greenville Braves hit Charlotte W. Bailey hard.

She's losing more than a beloved pastime. She's suddenly unemployed. For six years, Bailey, 72, has worked as a cashier at the Mauldin
Road stadium.

"When my grandchildren come to visit, the first thing they want to do is go to the ball field,” she said.
Far other baseball fans, such as Niguel McSwain, the reaction was mixed.

McSwain, 36, said he understands why the team decided to move. It's business, he said, and if the owners weren't happy, they did the right
thing.

"If they're getting a better deal and it makes them happy, | say go for it,” he said.

The Atlanta Braves, parent of the AA G-Braves franchise, announced Thursday that the team will move from Greenville, ending a 20-year
relationship between the city and the baseball organization.

Around 5 a.m. Thursday, an exhausted group of Atlanta Braves executives decided to reject Greenville's final offer. City leaders had
proposed an $18 million stadium in the West End, in a last-minute attempt to keep the G-Braves here.

"We understand it's a business decision,” said Mayor Knox White. "But we are disappeinted.”

City officials said they agreed on their best financiat offer, and it wasn't enough. The Braves would have had to share some of the
construction costs.

Braves' officials went over the numbers all night, but decided to sever ties with the city, said Mike Plant, an Atlanta Braves vice president.

"This wasn't a decision made in a vacuum,” Plant said. "We were seeing what we could do to be fully comfortable with ancther long-term 20-
year arrangement.”

He said economics forced the decision.

"This is not a decision that anyone here takes real pleasure in,” Plant said. "We had a solid fan base, but what it comes down to is two
entifies: sports and govemment.”
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Jim Bourey, Greenville city manager, declined to give specifics of the city's offer. That would be counterproductive if the city negotiates to
bring in another team, he said. :

"We don't want another team to know what we were offering the Braves," he said.

Plant said Time Warner, which owns the team, prohibits discussing financing.

For some fans — such as Jan Carino, 45 — the loss of the Braves is a blow to Greenville.

"I'm just sick over it," she said.

Carino, who is the athletic director at St. Joseph's Catholic School, said she hopes the city can attract anocther team. She said she has been
surprised at the low atiendance at games recently. Attendance fell to 183,567 last season — the first year below 200,000,

"l would think that if they were unhappy about anything, it would have been that," she said.

Just a few years ago, Greenville was a professional sports hotbed, with teams winning minor-league championships in hockey and
basketball and making the playoffs in football and scccer.

However, those offerings have shrunk dramatically:

The arena football Carolina Rhinos folded in November 2002 after three seasons at the downtown Bi-Lo Center. The basketball
developmental league's Greenville Groove, which won its league championship in 2002, ceased operations in June 2003.

A new arena team, the RiverHawks, was supposed té start play this week, but a contract squabble between the team and Bi-Lo Center
officials has put the team in limbo. The Greenville Lions soccer team operated as a semiprofessional team for two seasons, then announced
last May that it would operate as an amateur club.

Councilwoman Chandra Dillard, who chairs the city's quality-of-life committee, said it was distressing to lose another sports team, but the
city had to weigh priorities.

"We didn't want to sacrifice other quality-of-life attributes for the sake of this one component,” Dillard said.

City Councit approved a resolution late Wednesday to build an $18 million stadium using money from naming rights, the saie of Municipal
Stadium and downtown infrastructure taxes, among other financing.

The resolution also called for the two sides to share revenue from ticket sales, suite sales, stadium rentals, concession sales and
advertising.

City leaders said it was their best offer. Bourey e-mailed a proposal based on the resoiution to the Atlanta Braves after the meeting.
Plant said the Braves' needs differed from the city's needs.
*At the end of the day, we had to make a decision that was in the best interest of the Atlanta Braves long term," he said.

Plant said team officials are negotiating with officials in Pearl, Miss., about bullding a stadium there in 2005, The Jackson Clarion-Ledger
reported Thursday that Murray Wikol, founder and president of Michigan-based Bloomfield Properties LLC, is building the $22 million to $25
million stadium as part of a $55 million development in Pearl.

White said the Braves' decision to leave Greenville came down to money.
“They're going to go where it's free,” he said.

White Greenville worked on the balipark deal mostly alone, Mississippi brought in its heaviest hitters, White said. Mississippi business
officials said they came together at Gov. Haley Barbour's mansion to woo what state officials consider one of the Southeast's most
marketable professional sports franchises.

White said trying to get a deal together was tough because city officials vowed not to use residential property taxes.
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"A product like this — that is communitywide — absolutely requires partnerships to get the job done,” White said.

However, House Speaker David Wilkins, a Greenville Republican, said he and other state legisiators weren't contacted until a week ago for
help. Gov. Mark Sanford was never contacted, said spokesman Will Folks,

Greenville County officials sald they would be willing to chip in funds a few weeks ago, but nothing ever happened. Wilking said he was
disappointed a deal couldn't be reached.

"I'm sorry the city and county couldn't work better together to come up with a plan to keep them," he said. "If there had been a unified front,
perhaps they would have come to the state a year ago or two years ago. Friday was the first time any of us had a conversation about that.”

During Thursday's press conference, some council members rnenuoned help the state has given other cities, such as a recently passed bill
to heip fund the Myrtle Beach Convention Center,

"It's our turn,” said Counciiwoman Michelle Shain.

"Our tum for what?" Wilkins asked, citing the $100 million Greenville is getting for the Clemson University International Center for
Automotive Research project.

White said city officials did the best they could to keep the team.
"We worked hard,” he said. "We aren't accustomed to losing."

When the G-Braves debuted at Municipal Stadium in 1984, the new ballpark topped Southemn League attendance with 222,719. In seven of
their first eight seasons, the Braves finished in the top half of attendance in the 10-team league.

But when other teams moved to new cities and new stadiums, Greenville started to slide in attendance standings.

Aftendance fell to 183,567 last season — the first season below 200,000. The team finished ninth in ticket sales, best- ing only the Orlando
Rays, who were playing their last season. .

Last year's attendance mark could have an asterisk beside it, though. A record nine home game dates were rained out, according to the G-
Braves.

Meanwhile, Bailey, the cashier, said she worked for the organization once before as a ficket-taker in the early 1980s, when the crowds were
bigger. Over the years, she has collected photos, a few bobblehead dolls and some autographed balls, she said. She has about 16
Greenville Braves T-shirts and at least six hats.

Her father was a baseball coach in Ohig, her home state. For the past 25 years, she has lived in Greenville.

A lot of fans will miss the team, she said.

"I thought it was great for families. It wasn't iike going to the movies where they have to sit the whole time," she said.
— Staff Writer Jason Zacher contributed to this report.

VOICES

"If they're getting a better deal and it makes them happy, | say go for it.”

- Niguel McSwain

"I'm just sick overit.”

- Jan Carino

Cutlines:
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She'll miss her team: Charlotte W. Bailey, 72, reacts Thursday to the news that the Greenville Braves will be Iéaving town after this season.

For six years, Bailey has worked as a cashier at the Mauldin Road stadium.
Niguel McSwain mug

Jan Carine mug
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Duke puts ICAR bones in place
Staff
The Greenville News= Final

OWEN RILEY JR. / Staff

Make way for progress: Duke Power workers Wednesday move a power pole that was blocking a planned entrance to Clemson University's
International Center for Automotive Research on Laurens Road. The workers began cutting a road through the ICAR property from
Laurens Road to the railroad tracks that run through the site. Duke's work also included running new power lines for a proposed traffic
signal, according to an engineer,
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Congressman pledges aid for new BMW interchange
Jenny Munro
Staff
The Greenville News= Final

Brockman-McClimon Road exit called path to more jobs

By Jenny Munro
BUSINESS WRITER
jmunro@greenvillenews.com

GREER — After reviewing Upstate infrastructure needs on a trip to the area Friday, the chairman of the House Transportation and Treasury
Appropriations Subcommittee pledged to help find $10 million to complete the funding for an interchange at Brockman-McClimon Road and
Interstate 85.

The state is putfing up about $40 million for the project, which includes improving the interchange at Greenville-Spartanburg Intemational
Airport. That money is part of an incentives package that BMW Manufacturing Corp. eamned with its last $400 million expansion, which
created an additiona! 400 jobs.

The project "really sticks out,” said Rep. Ernest J. Istook Jr., R-Okla. "It is such an enormous project for economic develapment. This project
actually means jobs. It's pretty unique.”

BMW officials have said for some time that an interchange is needed at Brockman-McClimen to relieve traffic on the State 101 interchange, .
which is used by trucks, plant visitors and many of BMW's 4,700 employees.

The company is run on just-in-time inventory, meaning the efficient flow of traffic is vital.
"From a traffic standpoint and in our situation, we are maxed out,” said Bunny Richardson, BMW plant spokeswoman.

She said 900 to 1,000 trucks go in and out of the plant daily, and nearly all use the State 101 interchange. Those numbers don't inciude
visitors and workers.

"We have about 6,000 people a day moving in and out of the plant,” she said.

A Brockman-McClimon interchange "gives us the infrastructure to continue to grow in the future. It will allow us to use the unused plant
property.”

Richardson said the automaker presently has no expansion plans on the drawing board.

Bobby Hitt, BMW manager of public affairs, said part of the company's agreement with the state on incentives included the international
Center for Automotive Research in Greenville and the building of "more ground transportation to support growth in the future.”

Rep. Jim DeMint, R-Greenvilie, who hosted Istook, said that $10 million s in the appropriations bill but may be cut. istook, however, agreed
to work with him, the state and BMW to earmark funds for the project.

"It is very important to the economy and creating jobs," Istook said. "This is about protecting jobs. What really impresses me is that this is an
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opportunity to make an investment in infrastructure that moves jobs to American rather than jobs away from America.”

DeMint said improving infrastructure to meet business needs is a must if the area is to continue to grow economically and-attract new
businesses.

"If businesses make a commitment to the area, we will put the infrastructure they need in place,” he said.

BMW has invested $2.5 billion in South Carolina operations, he said. The total economic impact associated with the companys activities in
the state tops $4.1 billion annually.

The interchange project is important to more than BMW and the airport, said Ed Driggers, Greer city administrator,

"With the improvement to infrastructure, it allows the continuation of growth in the industrial area. Not only does it help BMW, it will help
bring suppliers, other industries, commercial and residential growth to Greer,” he said.

Because some of that growth will be in the city limits of Greer, which crosses -85, the interchange could help broaden the tax base of the
city, he said.
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elling the Upstate: Tom Wels, left, of Rosen
tes, talks to a group of German businessmen

comp

uppliers to the automotive industry and are considering play.

Upstate Alliance hosts eight firms

ly Rudolph Bell
JUSINESS WRITER
bell @ greenvillenews.com

~ Representatives of eight
mall- to medium-sized
- yerman auto-industry
:ompanies considering a
1.5, investment traveled
. o Greenville and Spartan-
- yurg on Thursday to hear
he virtues of doing busi-
1ess in the Upstate.
Their visit was arranged
»y Forum Amerika, a
~ologne, Germany-based
service company that helps
Jerman automotive com-
sanies penetrate the North
American market, and
1osted by the Upstate Alli-
ance, the regional econom-
¢ development organiza-
tion. . -
Friede- 8
rike Suess, [
Forum B
Amerika JS
tour lead- SRR
er, said the
delegation
consists of
“compa-
nies about to invest or get
something started in the

Suess

Southeastern United
States.” Typically, two or
three companies invest
within two or three years
of making such trips, said
Suess, who has brought
similar delegations to the
Upstate before.

Suess said none of the
delegation members is
committed to opening of-
fices or plants, but she said
they are “very, very inter-
ested.”

The delegation toured
the BMW Manufacturing
Corp. plant near Greer and
two of its supplier plants
— Alfmeier Corp. and
Draeximaier Automotive
of America. The visitors
also heard a private devel-
oper and a Clemson Uni-
versity engineering profes-
sor outline plans for Clem-
son’s International Center
for Automotive Research
in Greenville.

The delegation .visited
the Anderson County cam-
pus of auto parts maker
Robert Bosch Corp., the
U.S. unit of the German
conglomerate. Also, the

visitors ate breakfast at
the new Marriott hotel in
downtown Spartanburg
and attended a reception at
the Westin Poinsett hotel
in downtown Greenville.

Andrea Jansen, market-'
ing manager for ESG, a
Munich-based software
and systems company, said
hér company will probably
start any U.S. investment
with a sales and project
management office, but
Thursday evening, she
couldn’t say where it
would be,

Jansen said she wasn't
previously aware of the
ICAR project, but now
“we’ll be surely following
and looking intoit.”

Joerg Hohnloser, presi-
dent of Gartner & Klinger,
which electroplates auto
parts, said he plans to
launch a new 50-employee
unit within 18 months to
two years. He said he’l
look also in Alabama, be-
cause of a DaimlerChrys-
ler Corp. plant there, and
in Virginia, because of the
possibility of military con-

dflies CONnsSiuer vpsudie muved

!

KEN DSBURN / Staff

Assoc a move to South Carolina. A model of the proposed
who are Clemson University automotive research park is on dis-

tracts.

“But this area has tried
hardest to get our atten-
tion,” he said.

The delegation visited
Detroit and Charlotte be-
fore coming to the Up-
state.

While in Detroit, the del-
egation attended a recep-
tion sponsored by the Up-
state Alliance at the SAE
World Congress, a leading
trade show for automotive
suppliers sponsored by the
Society for Automotive
Engineers.

Touting ICAR at the De-
troit reception were Bob
Geolas, newly hired ICAR
director, and Kyle Solo-
mon, global auto industry
manager for Microsoft
Corp. Microsoft previously
announced it would partici-
pate in research on the
ICAR campus in conjunc-
tion with BMW, which is
building a research center
focused on information
technology there.

The Detroit reception

See TOURox page 21A
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FRIDAY, MARCH 12, 2004 ® THE GREENVILLE NEWS

TOUR “This area has tried
FROM PAGE 17A hardest to. get” our
attention.

and German delegation visit are
the latest marketing efforts by
the Upstate Alliance, which has
spent more than two years pitch-
ing South Carolina’s 10 western-
most counties as great places to
do business.

Jerry Howard, president of the
Greenville Area Development
Corp., Greenville County’s busi-
ness recruitment organization,
said the alliance’s efforts are
starting to pay off.

Howard said many of the 15 to
20 prospect companies sched-

-— Joerg Hohnloser, president,
Gartner & Klinger

uled to visit Greenville County
over the next couple of months
are coming as a result of Upstate
Alliance marketing.

“The alliance is doing what we
all hoped it would do,” Howard
said. “It’s kind of been a long,
slow process to get to this point,
and we've got a long way to go.
But I'm just very excited about
where we're headed.”

Eamn Higher Inferest Qn Your Savings and CDs
AesIonal

MANAGEMENT CORP.

Public Offering Of $100,000,000.00

Fixed Rate Subordinated Notes
{$1,000.00 Minimurm)

Annual Interest
Rate

7 9.00%

Term

18 MONTHS

509 W. Butier Rd., Groonwille, SC 29607
864-422-5011

46789 03.01.04ek

Interest is earned and paid monthly
Offer is made by prospectus only to South Carolina Residents.
Regional Management Corp.
4124 Cleerson Blvd. Sulte 2B, Anderson, SC29621

Toll Free: 800-853-8011

864-222-0541

PROBLEMS?

Free consultation

We provide the best resolutions to
all types of tax problems, including
Unfiled Taxes, Payroll Taxes,
Innocent Spouse Relief, Levies,
Seizures & Wage Gamishmernts

IT PAYS TO GET
CURRENT.
DON'T IGNORE
WARNING NOTICES!
864-271-7940
1-800-216-1116

§ 11 McGee St., Greenville, SC

GREENE LAW FIRM
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EVENT
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| 2004 TOWN CAR SIGNATURE

« The first car in history fo receive the government's highest crash-t

_in all five categories' * Bestin-class shoulder room



i SEbd "Myl ses

T
JE » POOT ‘ST-CT HIYUVIA -« TYNUNOS ITNANITIND 3HL
. le9d i g T 5d ‘SAINUYD 595
SSATHM 938D pue
JoyIeIy TeinjeN sJauren jo IoBeuwm
Isqunu [BIsuag ‘[[puusd eanery sdes ‘uoljedo]
SE373JIM ST MOJSIN0 I9AJU Dom JYEN0OYL M,
furiajjo PURWSP IAWNSNOD )
‘uasq  daAeq 0] anp Suipuedxd Jo
slapraoaxd Suruado J3UIl5 aIe AY 4
TooIeIniIe ) -UNUWWoD S[IAUSIIN
_ . TIeISA0 91) ur $assouIsnqg
QlBI-9YB)  MO] IO SIUBINEISAL
B U92q sey 21213 efow) pue [Turaddag
‘Apsauoy mngq §1y IO sYIom 33 :
‘sispiren afueyo ) ul are se3UBYD nuUswW sAes SPEYIRIS
MM SI38N JO JUID ] B3I 91 5q 03 Ax3 0] Surod aTaM,,
T -1ad o m.pmwmm. qw.w.o: | ‘SJIRIne1Sal J0 Arwrey s.xel1g a1 Jo peay

‘spyieqielg 98a0an shes SBuyidug op
0] SAUO JSE[ AU 3¢ 0} UM LUOD 3M,

‘Guries SNOWSUOI-YI[EIY

piemo} pusy] ayj jo no 139] Suieq
J0U ale $9SSOUISNg poumo A[[eo0]

APUNWOo 91)1aU33.45) Y3 Uo 1anduil

nauy) pup £snpul 98049439 pup poof ay)
u1 Spus.dl uo §aLas Fumunuos v Jo uvd

lolipe ssaulsng

N3349 QUVHIIY A8

e e Y

«'ST 0} awIoD

dAavY Adyg, ‘pres [Bquiaarzig | ‘roop.

191} 4o 1e3q 0] 9aRy nod ‘Aemzo)],
‘Spunj [rI3pay Surmoss 0} yoex

-1315€] ® U0 139foad ayy ynd
[ PINoD 181y
YVII Ul jsexaqn [erausd e _um:mﬁw:

94ABY  uojdurysep pue u
iy osuia
Usamiaq SUOIIBSIIAUCGD a:-koﬁomﬁu

- "MIIAIIIUT TE

Numt:oﬁ a1auss.1n Y], Pjo] [pquIaIIZIg
« « OIqBTIPAE 53URIS dARY o), ‘pTES mm.m..

, o
Jo uoneuerdxa S,[equadrzag ux Em._wwwﬂ
Pamoys uosdureg ‘uosduteg prae(q ..HQ
[ela1330 aolatute)) jo Emﬁtm.noa pue
[PQuIBnzid sty ag [e1017j0 woswa)

J21a80) Ind OlaUs3IH Ul wnloj

Juswdoraasp orwoucoa juanal y
'1500q pajoadxaun ue uayod aaey

HV)I UI 152491u1 Soyje)

WOy IN2rfarauraag

ssoursng 1eoo

R, R = ey o Ve

o oY Ionog

$O119qEIp 01 SISRIP WOy
JUOAIIAD 0} J3ILD SNUIIY

ABW ynreassyy 025:_8:

I I Y JI0J 1ajus
feuonewaaiuy s AMsIsaIug quEo_w
-0J Burpuny [elrapaj jo renusled ayy,

lolipa ssauisng
NIIUE QUYHIIN AD

~ Spunj [EUOMIPPE 2Indas
- diay Aew sanusfe ferapag

weg Ipun
v

Zb 9d ‘YINHOD SHOVWOD 33S
‘awm) Jo 38o) 2Y) PUBISYIIM UED pue
13838 3q 0] SPusl 1 “BunSIXa 10§
uosea1 s1.‘osodand 531 ST UOISSTI
g uonjezinedio Uy ..uo_mmﬁ.i M
uorstA asnyiod ajdoad Jo 101 ¥
L . ‘peaye”
seas j3no1 ot 91eBIARU puR (38594
a1} 39318 0} MOY MOLD] T4 o))
3e1y) OS FHOZLI0Y SY) UC 943 S1Y daay:
pue 951005 343 jo1d ‘UONEUTISSP Y3
Ajuuapt o3 uny uo spuadep maI0
aify, ‘Topeal 213 st urerded oy ‘uon
. -eznredJo oy st drys oy JI ‘spue| -
“mau piemo] Lauanol g uo Buifres

drys e ourdeiul 0} st UOISIA, noqe”

rox LSorere sy ¢

dn spurm oym B
~‘Ped Jse 3snp
301 diysiapesi
Ployasnoy .roy ur

llom 31 5051 9Ys -

"' PUE ‘HOISIA jo 1pi8

«

ay) sey WO,
Ge. 0 TRLL M00] MSu'e ajardio
++, 59110889008 J0a)1ad 343 pite ‘Jusur:
- -@2e[d axmiing 1811 oY) forayos
., 10103 ploq & BminSewr £q exf
., M00T WYBIW wood pajerduwos & yega
4 w995, UBD US 10jR105ap = A ¥
. RINIRU B ST oym Sidosd 7\
- 25013 jo auo st zarom A B




Apw soJ9WILIOY

Eoﬁ&yuwuﬂ e 2ueay dayye [equIaizig pio)

. B o8uero

0} m—umcm mnuﬁgrﬁu-. ‘pres .—DQEOH..HN.HAM :JM
Ul Asuowl [RI3paJ OU 018y} ‘Mou w8y,

'§92.IN0S J03038

-ajealtd pue Lj1sI9a1Un ‘a3e)S ygnoayl ¥voI
10] PAINIIS UG SBY UOIIu PII1$ “B] 0g

‘Tequaaizig o) 8urpacase ‘a1qedes-uonevise

[auun) ’
P

syewW

03 suoneOIIT
-pow AIessaoou
3y} puny dray

Insar v sy
"H0ISSNOSIpP [aued
ay) Buumnp pres uosdureg

. «'SOINSTPUL | JUBISFJIP . jO  uOId9sIalUl

Sl B SINO00 UOMBAOUUT }S01B2I18 oyJ,,
"TOHISULI0D 2Y1 Uo pazias ucsdireg 'sijods
-10J0W ©) UONIPPE I UONRIAE [AID a1ep
-owIuooe 0} I[INq 5G PINOD 8] [3Uuny purs

pascdoxd sy} ey peilonuaw laquanzig
. , "USALIP
-Kdoouyoa) srow 1 3eU3 a0 0] uninioen

-UBW WOy Aeme AWou0os s,uoidss ay3 Sur’

-deysar u1 ajos jenusyod sy pue Yyo uo

~ payono] uolssnosIp [dued y Tus]y odyy

onswied aql je MLAS OZ "qad B papuane
‘uvonensIIIWpy juawdoraasq OTMOUDH
le1opay oY) spesy oym ‘wosdweg
- PIES equaMzg YYD
e 3uT0p a1,9M JEYM YliM SQO[ Burso] Jo puan

SY3 FUISISASI OX5M ‘JUIIX® SWOS OF,,

30afoad a3 Jo

sSsaNIsng

[BY01JJ0 ad10mrmo]) e, ‘8uUr0.moswy 8§ sy,

'SBISIBA0 5qOf
LI 2wos 0 3urn.anosino i) ynoqe Bunyiewos
Op 01 aunssaxd 1apun g1 uoiSurgsepm agm
Wy ' JUINp S9tI0D JI 'SwA)SAS JATIOUT

-ojne pue £30[0UYOs] UCHEULIOIUT SIAOALT
VOl 1e op 01 dutuuerd aae saturduwos Teuon

-BILIDIUT 350U Jeym Jo

1% D1BISIY DAIIOWOINY 10 Bn ey os paounous
121ua) jePUOIIBUIIUY

ALISYIAIND
. NOSINITD ™"

Ua3q sey 1BYMm wWoLy -

. . snd
-ured - 31l uo gouasaad
B 03 paljimuod Apeaare
aaey "dro) sauIyory
SSaUISNY [RUOTIRUIAIUT
‘dao)
YosoxdIy “oug
BOLIBWY YIION

- Burmoenuepy
MG K
-0lgI0qe] [SUUn)

-I1983 (IRY aetod
~102 SE {]9m se ‘Jop

-umoﬁ.mno SATIOWIOINE J0J [00Wos Jienpeid

UGSIIATY) & apn[out o] pajoadxa s1 I[TAUIBID
ut g8 ojmstaiuf Suoe sndweds ayj
"sAes 3y | ‘yeads am s8 Suiafoss 8,11,

‘TequIaNzid 03 FWPI0DIE ‘UOTIBpUNO,Y

SJURDS [eUONEN o3 pue uopeliodsue.r],.

jJo Jusunredeq, Sy3 ‘ecsswmwo) 3w
S[E1213J0 03 VDI Inoqe Supy[e) sy uoswar)

1€ ofed woy

dvoi

WY “dio)

pUls ® pue sai,

ye1s
/RIOJMEND
alnf

“3ffIussin
Ut snduien
“Yoreasal -
8y
-0weine
SLEY]

| Buipuny
alow 198
03 shem
mnoge
sjelo
[esapsy. -
Yam
Bupjies s
Auisianun
. Uoswa))
shes
[Pquiziy
suyd ug




Greenville News: Document Display Page 1 of 1

Greenville News

Estimated printed pages: 1

March 7, 2004
Section: Opinion
Page: 14A

Supporting tourism
Staff
The Greenville News= Final

Don't take No. 1 industry for granted.
EDITORIAL

An anonymous University of South Carolina alurmnus has given $2 million to establish a tourism technology program. Beyond its cbvious
benefit, it serves as a reminder that this state’s largest industry remains tourism,

Gov. Mark Sanford and Secretary of Commerce Bob Faith are both strong proponents of industry clustering, an economic model that
capitalizes on areas of strength by creating pockets of research and expertiss. It lends support to existing businesses and is a good asset to
attract other companies. The International Center for Automotive Research is the earliest and best example of clustering for the state's
growing automative industry. ’

But the same principle must apply to tourism, too. On its face tourism doesn't seem to lend itself to research and technology. But technology
is driving the tourism business, as travelers depend on high-tech gadgets and computers to book accommodations, learn about destination
points and amenities, and do business from remote locations. Security, with the omnipreseant threat of terrorism, is increasingly dependent
upon technology.

This qift heips an industry that annually creates billions of dollars in revenue in South Carolina — an industry that shouldn't be taken for
granted.

Copyright {¢) The Greenville News. All rights reserved. Reproduced with the permission of Gannett Co., Inc. by NewsBank, inc.
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Brokers stake the spec market
Ben Szobody
Staff
The Greenville News= Final

Duo testing economy by putting up projects without tenants

By Ben Szobody
BUSINESS WRITER
. bszobody@greenvillenews.com

- In the persistent hunt for economic harbingers, two local real estate brokers say they have a good one: an office/warehouse development
built solely on speculation.

Like hedge funds and tech stocks, the elevated risk of erecting a brick-and-glass shell without a singte signed tenant now seems a bit more
palatable. Peter Couchell is being observed.

"Fhere's no doubt we have the préssure of finding the tenants," said the NAI Earle Furman broker, under the scrutiny of both a group of
Spartanburg landowners and a curious market.

On a 20-acre pizza slice near a trio of suburban ponds in Spartanburg County, 36,000 square feet of "flex” space — convertible either for
office or warehouse clients - is taking shape where the red mud from State 101's widening outside Greer still stains the asphalt.

Developers and agents say there's no question the pursuit of class A space near deal-drivers BMW Manufacturing Corp. and the future
International Center for Automotive Research is picking up. About two miles Southeast of the automaker, Couchell said the Lakeside
Business Center can flout a dismal market for suburban office space and a meteoric one for flex properties.

He and business partner David Field have five serious prospects on tap, he said — BMW suppliers and automotive engineers among them.
Their storefront-style strip will be ready for move-in April 30.

An annual reat estate report from The Furman Co. recently found industrial properties improving slightly toward the end of 2003, with just
more than 10 percent of total space vacant, while flex space in particular capped a three-year "wild ride” with 20.6 percent empty at year's
end.

While that's more than double the vacancy of pure industria! property, it's a marked improvement from 26.6 percent vacancy a year earlier.

Until market-wide occupancy figures show sustained improvement, though, there's little but anecdotal evidence and opinion to suggest a
significant increase in local business expansion. Optimistic brokers, at least, are now pointing to specific piles of dirt to support their
sanguine outiook.

"|'ve gotten more calls in the last three months than | have in the last year," said Edwin Lathan Jr., who this week has filled the last slotin a
similar speculative flex project he started two years ago near Garlington and Pelham roads and Interstate 85.

Couchell thinks he can fill the 10 planned units in Lakeside in just over a year.

Lathan and Howard "Champ” Covington are also developing a "spec” industrial building in the Matrix industrial park south of Greenville, and
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Lathan said he's so confident in the proiect he's already grading for a new one next door.

Although purely spec space, the Matrix building is a different product entirely, and Couchell said even similar space in other parts of the
county fikely won't compete with him,

"We think our competition is Highway 14 and Highway 290" on the same side of Greer, he said. "From those markets, | don't think there's
this type of product.”

He points specifically to the three sides of brick, drive-in and dock access and exterior signage, as well as highway-shoulder lacation near
BMW, Interstate 85 and the Greenville-Spartanburg International Airport. One similar space on State 290 caters to larger clients, he said.

The owners of the wedge-shaped tract — Spartanburg-based MMBG LLC headed by restaurateur William Diangikes ~ had been asking for
months if the market was right, Couchell said, and made the final decision to break ground themselves.

Two exits south on 1-85, Lathan's flex project of nearly identical size has catered to similar smalt tenants. He said demand for anything
bigger is still nonexistent.

Bill Streyer, an industrial broker with Colliers Keenan Goldsmith, said a swirl of activity around industrial and flex spaces began late last year
but stilt lacks the bigger projects of 200,000 square feet and more.

The Lakeside strip, although an elevated risk, is "probably a good investment,” he said.

A year égo, Streyer was peddling three established industrial properties of around 30,000 square feet to a "basically dead” market. This
week, he said, all are under contract, and not before other offers were fielded.

"Small business owners are seeing good things in the economy,” Streyer said. "We haven't seen activity like that in a long time."

itself a four-acre tract, Lakeside will offer space as small as 3,000 square feet and as big as the entire building, depending on the allotment
of warehouse and office demands. To further pump the project, NAI Earle Furman has assigned four brokers —~ two to handle the
development details and Couchell and Field to winnow prospects.

The advartised rent for warehouse portions is $4.50 per square foot, while the official cost of office space will be $9.50 per square foot.
That's about market value, Lathan said, and compares to the $7.39 average rental rate for flex space overall in 2003, according to the
Furman Co. -

Stilt, Couchell said the project is far from a definitive sign that suburban commercial real estate has come out of its hole.

"I think peopie are still afraid of the market." he said, adding that he doesn't expect many other developers to try similar "spec” projects any
time soon. Lakeside's location and features, he said, are what is helping the group trump the market.

Lathan said, "location drives the product more than anything else,” adding that he wasn't entirely familiar with the advantages of the State
101 site.

Graphic: Kim Summers/Staff
Now speculating

An officefwarehouse project near BMW and Interstate 85 is taking shape without a signed tenant, a sign owners and brokers are banking on
business expansion near major hubs.

Cutline: CWEN RILEY JR./Staff

Flex space: A pair of real estate brokers are going ahead with a new 36,000-square-foot commercial building on Highway 101 that can be
used for either office or warehouse purposes.

Copyright (c) The Greenville News. All rights reserved. Reproduced with the permission of Gannett Co,, inc. by NewsBank, inc.
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Suppliers praise BMW for innovation
Jenny Munro
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Automaker honored by trade publication

By Jenny Munro
BUSINESS WRITER
imunro@greenvillenews.com

BMW Manufacturing Corp. is right up there at the top — for the sécond year in a row — when it comes to encouraging innovation among its
suppliers, according to an Automotive News study.

it is joined this year by Toyota Motor Comp. and Honda Motors.

"The winners show that they understand the value of innovation, not merely the cost,” said Peter Brown, associate publisher of Automotive
News. "It is not a coincidence that the high scorers tend to be the most profitable automakers. They benefit from the suppliers' creative
ideas in both product and process.”

Innovation works, said Bill Rushlie, a Spartanburg resident who has driven various BMWs for the past 15 years.

"It's a great car. | love driving it,” he said. "It feels solid. Somebody has done lots of work 1o make all the litte things that are irritafing
disappear.

"My wife drives a roadster, but | like the new 5, he said.

Bunny Richardson, plant spokeswoman, said innovation is a key for BMW, and company officials are really pleased they were selected by
their suppliers for the award. "The suppliers and the manufacturers are inextricably linked,” she said. "We consider our suppliers partners.
They're involved from the beginning to the end.”

In the case of some suppliers, such as Lear Corp., BMW attracted the facility to South Carolina.
"We were not located in South Carolina until BMW came,” said Rusty Jones, human resources manager for the Lear facility in Duncan.

He said the plant, which opened in 1994, provides seats for the Z4 roadster and X5 sports activity vehicle. The Duncan facility works solely
with BMW.

"Everything that goes out my door goes in theirs,” he said.
In other cases, such as Michelin, the suppliers were in the Upstate first.

"BMW and Michelin have a long-standing developmental partnership that extends from Formula 1 race cars to luxury performance vehicles
to the ICAR project here in the Upstate,” said Lynn Mann, spokeswoman for Michelin North America, "Like Michelin, BMW is dedicated to
excellence, innovation and continual improvement. They have a well-earned reputation for performance.”
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Among other local suppliers are Spartanburg Steel, Faurecia, Lemforder, Bosch Automotive, Drive Autemotive and Dana Corp.

Suppliers are involved while the design of a vehicle is under way, Richardson said. "BMW is always improving its vehicles, the performance

of its vehicles. Suppliers are part of that,” she said.

In BMW's case, the award is based on the German company's only U.S. plant - built in Greer about 11 years ago. The approximately 4,700
employees build 24 roadsters and X5 sports activity vehicles for sale in both the United States and abroad.

The plant, which now has 136 North American suppliers, began in 1992 with 20, said Richardson. Forty of those companies have South
Carolina facilities, and 31 of them came to the state to supply the BMW plant.

Also, it is a founding member of the International Center for Automotive Research, an effort to make the Greenville area the epicenter of
automotive research in the country. Clemson University is building a graduate schocl of automotive engineering, and BMW is building an
information technology research facility.

Several of the automaker's suppliers also are supporting the center, A BMW supplier and a major coniributor to the center is Michelin, which
recently announced $3 million over five years to endow a professorship in electronics systems integration.

BMW and Toyota also ranked at the top in last year's study, along with Nissan Motor Corp.

This year, BMW, Honda and Toyota ranked in the top three spots in four of the five categories. BMW, Toyota and Nissan ranked in the first
three spots in the fifth.

The study was conducted for the PACE Suppliers' Choice Award, presented by the trade publication to North American automakers. Five
categories - openness to new ideas, ease of working with original equipment manufacturers, mutual level of trust, implementation of new
ideas and financial incentives/awards -- were reviewed by J.D. Power and Asscciates.

Suppliers selected from Automotive News' 2003 list of the top 150 automative suppliers of original equipment parts to North American plants
were asked to answer 15 questions, ranking automakers they supplied on a scale of 1 to 10 in each category. Past Pace Award winners and
nominees atso participated.

Toyota, BMW and Honda - the three ranking highest in supplier innovation — all gained sales and increased market share in the United
States last year.

Photo
File photo

BMW bond: Inside Lear Manufacturing in Duncan, Preston Moore assembles seats for BMW Z4s. it was BMW that attracted the facility to
South Carolina.
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Upstate woos automakers
' Ben Szobody
Staff
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Govemor, other top state leaders plan trips to Germany, Detroit
By Ben Szobody

BUSINESS WRITER

bszobody@greenvillenews.com

A hefty cadre of state business leaders are heavily pursuing commitments from Detroit heavyweights as well as German moter companies
to join Clemson University's emerging research park.

Newly revised plans for "hard-hitting" June meetings in Germany to “unleash” the International Center for Automotive Research will likely
include Gov. Mark Sanford, state Department of Commerce officials, top BMW Manufacturing Corp. officials, Upstate economic developers
and possibly U.S. Sen. Lindsey Graham, said Sam Konduros, president and CEQ of the 10-county Upstate Alliance.

At the economic development group's annual investor meeting Wednesday, Konduros and Chris Przirembel, Clemson's vice president for
research, also detailed a March trip to Detroit, where business leaders and recruiters witl lobby for U.S.-based auto manufacturers to locate
in the ICAR project,

"We certainly want participation of one or more of those companies,” Przirembel told The Greenville News, alluding to the major U.S.
automobile companies. He added, "We're down to GM and Ford."

Among the 111 total active business leads and prospects trumpeted at the alliance's general investor meeting, a good number are U.S -
based firms including suppliers and smaller manufacturers, Konduros told The News.

He added during a public talk that trade shows and mission trips are the alliance’s "heavy hitters" for attracting business.

In a presentation to the alliance board, Przirembel zeroed in on the Southeast, now the most automotive-rich business region yet one
without a major U.S. firm's headquarters.

With a now-official Greenville project blending automotive research with motorsports forays and a graduate school of automotive
engineering, prospects at the upcoming Society of Automotive Engineers congress in Detroit will become more serious about participating,
and new faces such as Clemson academic faculty can now participate in the wooing of new tenants, Konduros and Przirembe! said.

ICAR was easily the dominant topic at the Upstate Alliance's parley, where a Who's Who of local and state leaders met to ingest multiple
types of cheesecake, honor and induct some of their ranks and survey the nonprofit's past and coming years.

Harry Watanabe, president of Fuji Photo Film Inc. in Greenwood and an honorary Alliance board member, said it takes the group's
aggressive singularity of focus to make up for lost time.

Using engineering as an example, he said fraditiona! engineers have specizalized in mechanical or electrical areas. Automotive engineers
such as those to be trained in Clemson's new graduate school, however, must master 2 much broader range of skills that will take the wide-
ranging input of sundry local firms.
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"We are behind the latest," Watanabe said. "We are starting retroactively, especially in advanced {manufacturing) areas."

Konduros said the high-profile group traveling to Germany this summer will "divide and conquer” instead of sticking together, meeting face
to face in small groups with Eurapean prospects to aggressively pitch what they say will be ICAR's global clout.

The presence of top political figures and local automotive executives on the frip is already boosting the anticipated results of committed
ICAR participants, Kondures said.

Przirembel said those eventual European tenants as well as existing pledges BMW, IBM, Microsoft Corp. and Michelin North America will
emphasize automotive electronics advancements, which breakthroughs will in tum require more educated workers that will have to come
from the local population.

The announcement of the beefed-up Germany trip was part of the Alliance’s ever-rosier forecast for this year's economic development.
Konduros cited 27 new leads and prospects in less than two months to begin the year. Staff and board members showcased under-budget
2003 financials and better prospecting taols on its Web site, called a major "gateway" tool for global prospects.

January's Web site hits were the highest in the Allianbe‘s three-year history.

Local business stalwarts Irv Welling of accounting firm Elliott Davis and Bill Workman of Economic Development LLC were both lampooned
and honored with new emeritus board member positions.

Mug: Przirembel
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Auto mechanics are in short supply, but demand is high
Jenny Munro
Staff
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image is part of problem, but skills are anything but low-tech

By Jenny Munro
BUSINESS_WRITER
jmunro@greenvillenews.com

A study finds only two of 100 teens want to be auto mechanics, and the profession still suffers from an image of grimy hands and grease-
smeared uniforms, according to experts.

That helps explain the Bureau of Labor Statistics' forecast that car and truck dealers face an annual shortage of about 35,000 auto
technicians through 2010.

"It's serious, and it's going to get more serious,” said Pat Watson, executive vice president of the South Carolina Automobile Dealers
Association. "We seli anywhere from 110,000 to 130,000 new cars and trucks in South Carolina every year. When a new car is sold, its a
new opportunity for a job."

Automotive Retailing Today, in a January 2002 study, said only 2 percent of teens aspired to an automotive career. Tom Wingo, service
manager for Benson Chrysler-Dodge-Jeep in Greer, said part of the problem is that young people "don't want o get their hands dirty."

Despite the stereotype, the reality is that auto mechanics often have highly technical, well-paying jobs in comfortabie surroundings, said
Wayne Goodman, dean of industrial technology at Greenville Technical College.

The national average salary for an auto technician in 2002 was $41,588, according to the National Automobile Dealers Association.
"Good technicians can make $70,000 with a little experience,” Goedman said.
‘The highest-paid technicians can make $120,000, according to Automotive Retailing Today, a trade publication.

Keith Marsh, a certified ASE technician with Benson, attended Greenville Technical College's auto technology school and was part of an
apprentice program before joining the dealership. He said he doesn't consider his work especially dirty but admitted that when an older-
model car comes in leaking oil, "you can get nasty."

But Marsh added that, generally, "working with a ¢ar is just like working with a computer” because of the electronics and computers that are
component parts. The job also requires detective skilis, he said, because "you have to keep digging at it until you figure it out.”

He said his dealership sends all technicians to courses five or six times a year.

It also encourages them to become certified. Wingo said he adds 50 cents an hour to a tech's salary for each component of the ASE testing
completed.

The need for auto techs in the Upstate is expected to increase dramatically as Clemson University's International Center for Automotive

http://nl.newsbank.com/nl-search/we/Archives?p_action=print&p_docid=100FAC16021F4FDD 7/21/2004



Greenville News: Document Display Page 2 of 2

-

Research opens in 2005 and starts cranking up research projects, said Goodman.

Every engineer/researcher at the center will generate work for four to five technicians, he said.

"l think that projection {of a 35,000 shortage) is way low," he said. "The figure I've heard is 100,000 across the country.”
Dean Jones, Greenville County's work force development director, agreed.

Based on the data I've seen, the auto suppliers are feeling the pain of that shortage,” he said.

To help laid-off workers gain the necessary training, the Workforce Investment Act programs Jones administers help with courses to
upgrade their skills and education so they can handie the technician courses, he said.

Wingo said "it takes about four years to train a technician, with all the electronics and everything. Dealers seem to have stopped training
programs.” He added that Benson adds a trainee to its roster of mechanics about every other year.

Greenville Tech is addressing the shortage of mechanics, as are various high-school programs.

A year ago, Greenville Tech moved its technician programs from 35,000 square feet on the main campus to 94,000 square feet at the
Regional Automotive Technology Center on Pleasantburg Drive. it presently has approximately 500 students enralled in various programs,
up from about 300 before the move.

"The whole purpose of the move was to give us room to grow,” Goodman said, adding he wouldn't be surprised if the program outgrows its
new facility with the opening of ICAR. .

Watson said dealerships are involved with the Auto Youth Education System, an effort to introduce young people in high school to the
industry. A program at Pendleton High in Anderson County is kicking off this week.

"We're trying to show young people and their parents that auto technicians can make money. It's aiso a stable job,"” he said. "It's no longer
grease and grime. It's not wrench and a screwdriver. It's a computer.”

In addition to the Auto Youth Education System, car dealers are partnering with manufacturers, the U.S. Labor Department and the military
to persuade veterans to consider careers as auto technicians, The program links dealers with former soidiers and military aid offices. Job
openings, training offers and information on military education benefits will be posted at the offices.

Goodman pointed out that auto technictans can choose the type of job market they desire - new cars, independent garages and an ever-
expanding motorsports sector.

"We think motorsports is the magnet that may attract people. It's the glamour field," he said.
Cutline: KEN OSBURN / Staff

In demand: Keith Marsh is a mechanic at Benson Dodge in Greer. Auio mechanics today requires extensive knowledge and training in
computer technology.

Cutlineg; KEN OSBURN / Staff

Leaming the trade: From left, Ryan Baliard, 20, from Grey Court, Khoi Cap, 18, from Greenvitle, and Dartayvius Sanders, 19, from
Greenville, are students at Greenville Tech's Regional Automotive Technology Center.
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Michelin meets financial, jobs reduction goals
Jenny Munro
Staff
The Greenville News= Final

Plan called for $200 million cost-cutting, 2,000 drop in jobs
+ Michelin Group reports earnings drop in 2003. Story, page 15A.

By Jenny Munro
BUSINESS_WRITER
jmunro@agreenvillenews.com

Three years after Michelin North America announced plans to cut $200 million in operating costs and 2,000 positions, the Greenville-based
company said Tuesday it had met its financia! goal and had eliminated about 3,000 jobs.

The additional cuts ~ those beyond the initial 2,000 announced — came from events that occurred outside the formal restructuring plan, said
Lynn Mann, Michelin North America spokeswoman.

With the completion of the cost reduction plan on Dec. 31, the company said it remains committed to increasing productivity.

"The continuing challenges of the aconamic environment and tire industry as a whole require us to be as efficient as possible,” said Jim
Micali, Michefin North America’s chairman and president. "In 2001, we set very rigorous goals for our cost reduction plan.”

No layoffs ~ in which employees can be recalled — were used in the cost reduction ptan, Mann said. Most of the reductions were from
noirmal attrition or voluntary separations, she said.

The company made use of a "very limited number” of "job suppressions,” she said, adding that those positions were eliminated and will not
come back. Workers in the affected positions were given ample notice, a severance package and job ptacement support, she said.

The tiremaker, a subsidiary of French tire giant Michelin Group, now employs 23,920 workers, down from 27,000 in Septémber 2001. Of
those, about 8,000 work in South Carclina, she said. The company doesn't break down the employees by regions smaller than the state, but
"the majority of our facilities are in the Upstate,” Mann said.

In 2001, officials said that 700 of the planned job reductions would come in the Upstate. They have not said where the jobs were eliminated.
Michelin Group eliminated 7,500 positions in Eurcpe through a similar earlier restructuring.

Daniel Zielinski, director of the Rubber Manufacturers Assomatlon said manufacturing companies in general are attempting to increase
productivity and decrease costs.

"Manufacturing as a whole has become more automated,” he said. "it's a never-ending balancing act" to get as many or more tires per hour.
During the restructuring, "we had some additional reductions that were separate from the cost reduction plan,” Mann said.

The company cutsourced much of its information technology fo IBM and its distribufion to TNT Logistics, she said. Michelin North America
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‘also sold facilities in Winnsboro and Scottsville, Va.

Micali said that with the help of employees, the company met its goals and has continued "to improve our products and services with lower
operating costs.”

Mann said, "We have always said we would look to invest and grow in areas that showed growth potential. We continue o innovate, to
grow."

Some of that growth has been in the Upstate, she said. When Michelin began production of its X-One tire — a single tire reptacing dual tires
for commercial trucks ~ it added a production line at its Spartanburg plant, she said.

in addition, Michelin invested about $5 million in 2002 to expand its Donaldson plant's C3M production, creating about 60 new jobs there.
The expansion is the result of consolidation of C3M production at its Reno, Nev.,, plant.

Michelin North America announced last week plans to donate $3 million to endow a professorship at the International Center for
Automotive Research.

Mug: Micali
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STREET TALK
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Bob Geolas hasnt officially started work as director of Clemson University's Internationat Center for Automotive Research, but he's already
rolling up his sleeves.

On hand last week for Michelin North America's announcement of its participation in the Greenville project, Geolas said he had planned to
take the entire month of March off before going on Clemson's payroll.

But after learning what Clemson officials believe needs doing immediately, Geolas said he'd start work in mid-March,

The Geolas family already has bought a house in the North Main Street area.

"We love the house,” he said.

Geolas is leaving his work as manager of North Carolina State University's Centennial Campus research park, a job he has had since 2000,
nn

Workers never seem to run out of creative reasons when they need a day or two off.

Accountemps, the global staffing firm with a Greenville office, asked human resources, finance and marketing executives with the 1,000
largest U.S. companies the best excuses they have heard for skipping work.

it may be hard to beat this one: "l just got a new tattoo and need a few days to recover.”

But these aren't bad, either.

- "l need time to find myse!f.”

- "My cat has hairbatls.”

- "I'm going to jail."

- "I need a leave of absence to try another job. But if it doesn't work out, I'd like to come back.”
+ + +

Occupancy rates for apartments in the Upstate are the worst of a dozen Southeastern markets surveyed by Real Data, which tracks the
numbers in the Carolinas, Virginia and Florida.

Bonnie McCormick, an analyst with the Charictte-based company, said that apartment occupancies should improve this year, in part
because "dgveiopment activity has slowed significantly over the last six months.”

Several new Upstate projects were completed in the last half of 2003, which made the vacancy rate balloon, McCormick said.
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High vacancy rates often mean good deals for consumers. The Upstate’s average rent of $568 is the lowest of the dozen markets.

++ +

As the economy continues to improve, it means changes in the workplace, said Gail DePriest, general manager of Lee Hecht Harmison's
Greenville office.

Among the trends DePriest sees evolving are back-fo-basics benefits packages, a renewed commitment to career development and
termination for performance issues.

DePriest said that one result of a recovering economy is that the balance of power in the job market shifts toward employees, which means
that bengfits will again be crucial in companies’ recruitment and retention efforts.

She also said that most dismissals in the past decade have been part of mass layoffs.

Lee Hecht Harrison is an intemational firm specializing in career management services.
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Worker education called key to more jobs
Ed O'Donoghue
Staff
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Assistant commerce secretary says skilled workers can be competitive
By Ed O'Donoghue

BUSINESS_WRITER
eodonogh@greenvillenews.com

Although a half-continent away from Federal Reserve Chairman Alan Greenspan Friday, assistant U.S. Secretary of Commerce David
Sampson delivered much the same message in Greenville: The greatest threat to the economy is not loss of jobs overseas but the lack of
an adequately educated work force,

Sampson, who oversees the agency's domestic economic development programs, said too many children in the United States "at a very
early age opt out of the higher level math and science classes" that are necessary to find employment in the developing knowledge-based
economy. '

"They have effectively had a deor closed on them for the rest of their career,” he said. "We've got to keep those doors open.”

Sampson was a panelist at a forurn. at the Woaodside Conference Center, the ninth of 20 that the federal Econemic Development
Administration is conducting across the nation.

Much of the discussion before an audience of 65 focused on the potential that Clemson University's International Center for Automotive
Research has o help reshape the local economy and employment picture, and impact national and international industry.

Sampson dismissed fears of the long-term damage that loss of service jobs overseas will have on the domestic economy, saying that
intermational trade "is the easiest thing to demagogue against.”

While Sampson was in Greenville, Greenspan in an address in Omazha, said it is a lack of adequate educational training rather than
"outsourcing” that poses the greatest threat to future American prosperity.

Sampson stressed that the nation cannot become indifferent to those who lose their jobs, but should "make sure they have access to
enhanced job training dollars and programs, to make certain they get the certifications and skills to take advantage of the job oppertunities
that are being created.”
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Another
vital piece

Michelin’s $3 million commitment
o ICAR adds greater promise
to a growing Upstate asset.

to Clemsaon University’s graduate school of en-

gineering widens the scope of the expertise that
will reside at the Internatioral Center of Automotive
Research campus. It also guarantees the Carroll A.
Campbell Jr. Graduate Engineering Center will be glob-
ally competitive when it selects a scholar to lead re-
search into electronic'systems integration. ]

The story of ICAR’s extraordinary promise has been
told many times, but is worth repesting if only to re-en-
force its critical mission. This partnership between
.Clemson, Michelin, BMW, Microsoft, IBM and other
corporations will make the Upstate a world-class center
of automotive research.

The economic model known as clustenng calls for
pooling the teaching and instructional mission at Clem-
son with the economic interests of the companies in-
vesting resources and expertise. This collection of intel-
lectual talent will test new ideas at the ICAR carnpus,
the best of which could develop into new processes,

M ichelin North America’s $3 million endowment

* services and products that can be perfected and manu-

factured here in South Carolipa. It marks a radical de-
parture in job creation and economic development in a
state that has traditionally depended upon branch manu-
facturing.

Michelin, one of Greenville's oldest multinational
corporate partners, represents one of the foundations
that has made ICAR possible, Its gift substantially in-
creases ICAR's potential. Consumers and automakers
want a “smarter” tire, meaning Michelin's future lies in
its ability to develop new technologies that will help cars
and all of their components “communicate” with drivers.

Securing Michelin's long-term competitiveness, of
course, secures its presence in this community, a prima-
1y objective of clustering, And there is no limit to other
applications or products that might emierge from re-
search aimed at creating the next generation of tive,

South Carolina has been battered on the job front
over the past three years. Textiles, and manufacturing
in general, have lost tens of thousands of jobs that are
likely gone forever. JCAR won't replace those jobs im-

mediately. But it, and efforts like ICAR, stand the best .

chance of shoring up South Carolina’s economic .
strengths and producing the sort of jobs that cannot eas-
ily move overseas.

e o]

Bush’s already shaky
credibility on the line

Is President Bush's credibility
an issue? Despite real-time evi-
dence provided by U.N. weapons
inspectors that Iraq had no
WMD, Bush cast U.N. inspectors
as incompetent and relied in-
stead on dated intelfigence from
questionable sources.

He said that war would be used
only as a last resort, but labeled
the United Nations as “irrele-
vant” for proposing more inspec-
tions and deferred military ac-
tion, He charged that Iraq’s
WMD pose an imminent threat
to our “peace-loving nation.”

He then abandoned a relatively
successful 10-year policy of mili-
tary containment of Irag and re-
piaced it with the Bush Doctrine
of pre-emptive war against coun-
tries having WMD.

After a war that cost thou-
sands of lives and billions of dol-
lars, the world learned that Iraq
has no WMD and that it was not
the U.N. weapons inspectors
who were incompetent.

To justify his decision for war
after the fact, our president sim-
ply expanded his doctrine of pre-
emptive war to include countries
that have the capability or desire
ta develop WMD.

Now, facing a real threat,
President Bush has called upon
the world community to get
tough on those (Pakistani nuclear
scientists) who vielate interna-
tional laws prohibiting nuclear
proliferation. Sadly, this call for
international cooperation against
nuclear proliferation comes from
anan who, among his first acts
as president, scrapped the ABM
treaty and has since authorized
our military to develop conven-
tional weapons” armed with nu-
clear explosives to serve as
bunker busters for use in “con-
ventional wars."

Bush's credibility is the issue.

Victor T. Volskay
Simpsonuvilie
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. crowd doesn't care how much it

has to confuse or screw up our-
kids to get their hands on that
money.

Alex Saitia

Pir(’eens

Public policy can help

- individuals be healthy

The recent editorial on chesity
illustrates the controversies that
continue to surround the funda-
mental question of whether the
individual or the broader society
should be held responsible for
personal health behavior. A more
useful guestion is how can we
achteve a better balance he-
tween individual and social re-
sponsibility for health. Then sim-
plistic eitherfor positions are re-
placed by a greater appreciation
of the coninbutions of both per-
sonal behavior change and broad-
er environmental change to im-
prove health.

No one would question that
we, as individuals, are responsi-
ble for cur health, We are the
only ones who can change our
behavier. Yet, wedon’tlivem a
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Michelin signs on for role at auto park
Jenny Munro
Staff
The Greenville News= Final

Tiremaker endows professorship

By Jenny Munro
BUSINESS WRITER
imunro@greenvillenews.com

Michelin North America said Thursday it has joined a partnership with BMW, Microsoft and IBM in Clemson University's graduate schoo! of
automotive engineering.

The tiremaker said it will also contribute $3 million to endow a professorshtp in electronics systems integration at Clemson's Greenville
campus.

‘ The company said it is especially interested in electronics because "Michelin is more than a tire company We are a company committed to
improved mobility,” said Michael Fanning, the company's vice president of public relations.

Jim Micali, chairman and president of Michelin North America, announced the financial contribution and the company’s involvement in
Clemson's International Center for Automotive Research at the company's Greenville headquarters.

Scores of Michelin employees lined the three open walkways above the atrium where the announcement was made, and business and
government leaders said Michelin's and BMW's involvement will serve as a magnet bringing other corporate partners to the project.

Greenville businessman Ruben Montalvo said the announcement was "awesome” and would help create jobs in the area.

"| think it is a very positive thing. | think we are very fortunate,” he said. "If's not so much the opportunity for high-tech jobs. It's the other jobs
that will spin off."

Gov. Mark Sanford, on hand for the announcement, said the research center and Michelin's involvement are "important to the economic
prospects of everyone in South Carolina. We are in a world of hurt when it comes to the economy and jobs."

Michelin knew it had a role to play in the ICAR project from the beginning, Micali said. The tiremaker began conducting research in the
Upstate in 1975, has had research partnerships with Clemson through the years and looks to the university for engineering graduates to fili
jobs.

Terry Gettys, president and chief operatmg officer of Michelin Americas Research and Development Corp., said the company is interested in
electronics because it believes "tires in the future will need to interact with other electronic systems,” including those that let the tires wam
the driver of low air pressure.

Michelin conducts ongaing electronics research and currently has a direct tire pressure menitoring system for passenger cars and light
trucks.

The company said it is pursuing state and ‘other matching funds to increase the endowment, and its employees will be faculty members at
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the graduate school, Micali said.

Gettys said Michelin engineers are helping prepare the school's curriculum.

The automotive research center is expected to create high-paying, knowledge-based jobs, said Clemson President Jim Barker, and will
drive the state's ecanomy in the future.

Bob Faith, the state's commerce secretary, said companies like Michelin and BMW Manufacturing Corp. have "created the bones of the
automotive cluster we are filling in" with the research center, he said.

Ben Haskew, president of the Greater Greenville Chamber of Commerce, said, "It's the icing on the cake of the new economy. It will have
an immeasurable effect on the region,” acting as a magnet for other companies.

Merle Code, an attorney and former Chamber chairman, said, the park "should be a tremendous boon to our area, the region and the future
of economic development here.”

By bringing in research and others working at the park, the community adds great intellectual capacity, he said.
“You're adding a different folk to your community mix," he said.
Robert Geolas, newly named director of the International Center for Automotive Research, said the center is on the cutting edge.

"All across the country, the world even, you're seeing research universities develop these parks,” he said, "Most are business parks, but not
this one.”

it has the ingredients o be unique -- a public-private parinership that pulls in community support. He warned, however, that a vital research
park doesn't grow overnight.

"We're doing something new and different and taking it to the next level,” Geolas said.

To avoid becoming overly dependent on the automotive sector, diversity is 2 necessity, he said. That includes diversity in company size,
diversity in research and diversity in where the research migrates. Much of the research could be used by other industrial sectors than
automotive, and Geolas said he hopes that happens.

Barker said the center will be a boon for Clemson students.

"It's giving our students an opportunity they wouidn't have. It's a different kind of education, having engineers from Michelin and BMW
teaching you,” he said.

Chris Przirembel, Clemson's vice president for research, said, "This project has moved the university to another whole plateau. The project
continues to gain substantial momentum at national and international levels. An increasing number of companies and organizations are
expressing serious interest in locating in or near the auto research campus.”

Investrment in the 400-acre research campus has reached nearly $100 million.
Cutline
OWEN RILEY JR. / Staff

In Greenville: Gov. Mark Sanford joins Michelin NA Chairman and President Jim Micali and Clemson President James Barker in announcing
Michelin is joining the auto park partnership.

Jim Micali f MUG
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Michelin
signs on
for role at
auto park

Tiremaker endows
professorship

By lanny Munro

BusiNEss WRITER

imunrg @ greemvillensws.con
Michelin North America

said Thursday it has joined 2

partnership with BMW, Mi-

crosoft and IBM m Clemson

University's graduate

school of automotive engi-

neering.

The tiremaker said it will
aiso contribute $3 million to
endow a1 professorship in
electronics systems integra-
tion at Clemson's Greenville
Ccampus.

The company said it is es-
pecially interested in
electronics because *Miche-
iin is more than a tire com-
pany. We are a company
committed to improved mo-
bility," said Michael Fan-
ning, the company’s vice
president of public rela-
tions.

Jim Micali, chairman and
president of Michelin North
America, an- N
nounced the f
financial cone
tribution and
the com-
pa}t:g:_ in-
¥O ent in 2
Clemson’s ﬁ‘ﬁ
nterpational e
Center for Mical
Automotive Research at the
company's Greenviile head-
quarters. -

Scores of Michelin em-
ployees lined the three open
wallcways above the atrium
where the announcement
was made, and business end
government leaders said
Michelin’s and BMW’s in-
volvement will -serve as a
magnet bringing other cor-
porate partners to the proj
act,

Greenville businessman
Ruben Montalvo said the
innouncement was ‘awe-
some” and would kelp
sreate jobs in the area.

“I thirk it is a very pogi-
ive thing I think we are
very fortunate,” he said,
Tt's not so much the oppor-
ity for high-tech jobs, It's

See MICHELINon page SA
GreeovilleOnine.com
& For previous coverage on

-he research park, go to
SreanvilleOnitne.com.
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US. sending military feam to assess security

By Michael Norton
THE Assocmmu PrESS

PORT-AU-PRINCE,
Haiti — President Jean-
Bertrand Aristide declared
Thursday he is ready to die
to defend his country
against ¢ bloody rebeliion,
indicating he plans to cling

to power. The U.5. govern-
ment, citing continued vio-
lence, urged Americans to
leave Haiti.

Aristide’s defiance and
Washington's warning
came as the United States
and other countries were
preparing a political plan to

resoive the crisis. Secre-
tary of State Colin Powell
said the plan could be pre-
sented to Haitian govern-
ment and oppositian lead-
ets as early as today.

The Pentagon said it was
sending a small military
team to assess thie security

FEBERUARY 20, 2004 MFiNaL EDITION

of the U.5. Embassy and its
staff in the Caribbean coun-
try.

The last major govern-
ment bastion in northern
Haiti was (ap-Haitien,
where armed supporters of
Aristide patrolled the city
Thursday, vowing to fight
any rebel attempt fo seize
control

‘T am ready to give my
life if that is what it takes to

Greenville News

defend my country,” Aris-
tide told stony-faced potice
officers honoring sizin com-
rades at a ceremony in
Port-au-Prince, the capital
in the south.

'If wars are expensive,
peace can be even more ex-
pensive," warmed Aristide,
who has survived three as-
sassination attempts and 2
coup:

Amid the chaes, the Unit-
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Explosion, fire claim 32 years £
of memories from couple

In the Belle Meade subdivision: The natural gas
occumence,” said Steve Conner, Piedmont Natur

Shock felt
a mile away

By Joln Boyanoskj
STArF WRITER
ibayan@g{eenvillenewsn;m
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the othér jobs that will spin off.”
Gov. Mark Sanford, on hand

‘for the annhouncement, said the

research center and Michelin's
involvement are “important to
the economic prospects of every-
one in South Carolina. We are in
2 world of hurt when it comes to
the economy and jobs.”

Michelin knew it had a role to
play in the ICAR project from the
beginning, Micali said. The tire-
maker began conducting re-
search in the Upstate in 1975,
has had research partnerships
with Clemson through the years
and looks to the university for en-
gineering graduates to fill jobs.

Terry (ettys, president and
chief operating officer of Miche-
lin Americas Research and De-
velopment Corp., said the com-
pany is interested in electronics
because it believes “tires in the
future will need to interact with
other electronic systems,” includ-
ing those that let the tires warn
the driver of low air pressure.

Michelin conducts ongoing
electronics research and current-

ly has a direct tire pressure moni-’

toring system for passenger cars
and light trucks.

The company said it is pursu-
ing state and other matching
funds to increase the endow-
ment, and its employees will be

Barker, and will drive the state’s - |

economy in the future.

Bob Faith, the state’'s com-
merce secretary, said companies
~ like Michelin and BMW Manufac-

turing Corp. have “créated the
bones of the automotive cluster
we are filling in” with the re-
search center, he said.

Ben Haskew, president of the
Greater Greenville Chamber of

Commerce, said, “It's the icing’

on the cake of the new economy.
It will have an immeasurable ef-
fect on the region,” acting as a
magnet for other companies.

Merle Code, an attorney and |

former Chamber chairman, said,
the park “should be a tremendous
boon to our area, the region and

the future of economic develop-

ment here.”

By bringing in research and-

others working at the park, the
community adds great inteliectu-
al capacity, he said.

“You're adding a different folk
.to your community mix,” he said.

Robert Geolas, newly named
director of the International Cen-
ter for Automotive Research,
said the center is on the cutting
edge.

“All across the country, the
world even, you're seeing re-
search universities develop these
parks,” he said. “Most are busi-

OWEN RILEY JR. / Staft

In Greenville: Gov. Mark San-
ford joins Michelin NA Chairrman
and President Jim Micali and
Clemson President James Barker
in announcing Michelin is joining
the auto park partnership.

ness parks, but not this one.”
It has the ingredients to be
unique — a public-private part-

nership that pulls in community

support. He warned, however,
that a vital research park doesn’t
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grow overnight.

“We're doing something new
and different and taking it to the
next level,” Geolas said.

To avoid becoming overly de-
pendent on the automotive sec-
tor, diversity is a necessity, he
said. That includes diversity in
company size, diversity in re-
search and diversity in where the
research migrates. Much of the
research could be used by other
industrial sectors than autome-

tive, and Geolas said he hopes |

that happens.
Barker said the center will be a
boon for Clemson students,

“It’s giving our students an op-

portunity they wouldn't have. It's

a different kind of education, hav-

ing engineers from Michelin and

BMW teaching you,” he said.
Chris Przirembel, Clemson’s

vice president for research, said,

-“This project has moved the uni-

versity to another whole plateau.
The project continues to gain
substantial momentum at nation-
al and international levels. An in-
creasing number’ of companies
and organizations are expressing
serious interest in locating in or
near the auto research campus.”
Investment in the 400-acre re-
search campus has reached near-

ly $100 miltion.
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faculty members at the graduate
school, Micali said.

Gettys said Michelin engineers
are helping prepare the school's
curriculum. ‘ ‘

The automotive research cen-
ter is expected to create high-
paying, knowledge-based jobs,
said Clemson President Jim
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Clemson forum features student-designed cars
Anna Simon
Staff
The Greenville News= Upstate

By Anna Simon
CLEMSON_BUREAU

asimon@greenvillenews.com

CLEMSON - Smaill scale off-road and formula-style race cars designed and built by students in the Carolinas were displayed at Clemson
University on Tuesday night.

About 80 engineering students from four universities in the Carolinas set up their low-to-the-ground, one-seat cars in the Fluor Daniel
Engineering Innovation Building for the kickoff of a regional meeting of the Society of Automotive Engineers.

Students from Clemson, the University of South Carolina, University of North Carolina-Charlotte and North Carelina State A&T University,
as well as professional automotive engineers, attended.

The cars designed, built and raced by student teams in past regional and national competitions, were the star attraction at the meeting that
gives student members an opportunity to broaden their networks and apply classroom leaming to real-life situations, said Andy Miller, a
Marietta, Ga., senior who is president of Clemson's chapter.

"Through SAE design competitions, your mental and personal skills are challenged to advance your abilities both in ahd out of the
classroom,” Milier said. "This provides the gualities that job seekers are looking for in students upon graduation.”

Undergraduate engineering students at the meeting Tuesday could be among those selected to study at Clemson’s Carroli A. Campbell Jr.
Graduate Engineering Center that is scheduled to open in 2005 in Greenville, said John Wagner, an assistant professor in the department of
mechanical engineering.

The center will be the academic comerstone of the Clemson University International Center for Automotive Research, which could make
South Carolina a national automotive and motersports industry hub.

Copyright {c) Tﬁe Greenville News. All rights reserved. Reproduced with the permission of Gannett Co., Inc. by NewsBank, inc.
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By Woody While
Busivess Eprnur
wwiita @ greenvilanews.com

If you think you're saving enough
for retirement in your 401 (&) plan,

you're not alone and probably
wrong.

Seventy-two percent of employees
workdng at large companies believe
they will be able to maintain their
standard of living when they retire,

Call Tf;day
T-800-288-7975

according to a new survey by benefits
consultanit Hewitt Associates.

[t’s an assumption that is more wist-
ful than probable, the American
Assocdiation of Retired People con-
cludes in & new report, “The State of
50+ America.,” Americans aged 50 to
64 improved on every econosmic mesa-
sire the past decade, the AARP says.
But those over 65 saw steep declines
ic their share of income from sources
other than Social Security, - .

out?

Experts say workers need to commit more to 401(k) ) plans -

There's no doubt that Deltar
General Corp.’s plans to employ 600
people at a $50 million distribution
center in Unton is a shot of medicine
for the Upstate's most economically
ailing county.

If the company dropped its facility
on Union County today and put 600
to work immediately, it woilld cut the
county's unemployment rate of 11.2
percent aimost in half

Of course it's not all going to hap-
pen immediately, -

R Dollar General plans to open its

_ facility in 2005. and when the distrib-

. ution center is up and running it will
employ 50 salaried woriters earning
$50,000 a year, with the rest of the
employees earning $8 to 11 an hour,
That's about what textile mill work-
ers earn, dccording o the Burest of
Labor Statistics.

Union County’s econormic prob-
lems multiptied in 2003, with three
plants closing and layoffs at two oth-

ers. S

For Usion County, lest week’s -
announcement was the biggest in 48
vears, when Conse opened ifs tex-
tiles plant and hired 700 workers.

Grocery industry insider Chuck
Gllmar says what is “really the big
question” for E-Lo and Bruno's is

. whether the companies will be soid
as a package as separate enﬁﬁes or
piecemeal.

Royal Ahold NV, the Durtch foods
giant, annnunced pltans iast week to
divest the chains to shore up its
financial position. -

Timothy Carroll, the Wiiliam Blair &
Co, investment banker given the job

See TALK o page 9

STRETERIES -

Forthoseagedsom& median STRATESS £5 N~

family income was $40,361 in 2002, i
the AARP says. But for the 65-and- Federal budget ravesty for-

older crowd, median family i mmme in
2002 was 822 812

“Using any number of yarusﬁcks,
life has improved for many in recent
years. But serious weakmesses
remajn, and must be addressed,” says
Jennie Chin Hansen, an AARP boar:d

small business? . Page 8
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of brokering the sale, says it's tog:
early to tell how potential deals
might emerge. :

Gilmer, editor of The Shelby
Report, a publication that
tracks the industry, says that
“obviously, Ahold would prefer
a single deal for everything,
and that would be great, but, of
course, that's at the top of the
scale.-

“Then you come down to-sell-
ing the ‘companies separately,
or even cherrypicking store by
store by different entities
where it makes sense. It's al-
most like 2 patlor game, seemg
who fits and how they fit.”

aEn :

Michelin North America is
ready to go on record with its
plans for the International Cen-
ter for Automotive Research,
savs Lynn Mann, the tire mak-
er’s public relations director.

Mann wouldn’t spill the beans,
but said the company will an-
nounce its plans Thursday at its
headquarters in Greenville.

Jim Micali, chairman and
president of Michelin North
America, and Terry Gettys,
president of Michelin Americas
Research and Development
Corp. in Donaldson Center, wili
together present the company’s
contribution to ICAR. Clemson
University is building a gradu-
ate school of automotive engi-
neering, and BMW is building a
$15 million Information Tech-

- nology Research Center there.

Other companies planning a
presence at ICAR include Mi;,
crosoft, and IBM among others.

Mann said the presentation
this week will include the show-
casing of some of Michelin's
technology developed in the Up—
state, like the X-Qne tire, a sin-
gle tire replacement for dual
tires on commercial trucks that
was developed in Greenville and

s produced in Spartanburg.
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Researcher to take wheel of auto park
E. Richard Walton

Rudoiph Bel
Staff
The Greenville News= South Carolina

New head of Clemson facility has directed similar work in N.C.

By E. Richard Walton
And Rudolph Bell
STAFF_WRITERS

Robert T. Geolas, the top candidate to lead Clemson University's International Center for Automotive Research, said Saturday he has
accepted the post.

Geolas, 39, said he wasn't looking for a job, but Clemson approached with the offer to run ICAR. He said he visited Greenville, liked what he
saw and its "great leadership” and decided this week to jump ship.

*| was interested in something that was going to be a maedel for the region, for the country,” he said Saturday. "It fits me."
"This is a great new challenge,” Geolas said.-

Geolas heads similar research at Centennial Campus, a 1,334-acre complex at North Carolina State University in Raleigh. He's worked
there almost 10 years, the last four as director.

He said Clemson assured him it wanted to pair the university with the business community in a unique economic and intellectual fashion.
"Clemson wants to make this research facility the best in the world,” he said.

Geolas has been running Centennial Campus, a 1,334-acre research park at North Carelina State University in Raleigh. There almost a
decade, he has been its director for four years, he said.

Now he'll head the 400-acre {CAR site in Greenville, which could make the city a research hub for the automotive and motorsports
industries.

The Clemscn research park is to be developed along Interstate 85, near the intersection with Laurens Read.
Geolas said a formal press conference announcing his appointment is scheduled for Monday moming.

in town with his family for that announcement, Geolas said he expects to finish up his current post about Feb. 27, and start his new post
about April 1.

BMW Group is buiiding a research center for information technology at ICAR, next to a Clemson graduate schoot of engineering.

http://nl.newsbank.com/nl-search/we/Archives?p_action=print&p_docid=100A4159B4DF7325 7/21/2004
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IBM, Microsoft and Michelin have said they will have roles in the research park, which is expected to create thousands of high-paying jobs.

Chris Przirembei, Clemson’s vice president of research, said Geolas wil: be paid $135,000 a year as a state employee, supplemented by
$20,000 a year from the Clemson University Real Estate Foundation.

BMW may provide a vehicle for Geolas to use on official business, Przirembel said. He said Clemson approached Geolas about the job and
did not formally interview anyone else. He said Clemson needed someone with Geolas’ world-class credentials who could hit the ground
running.

"There's no time for a learning curve in this job,” Przirembel said. "The momentum we have right now, we can't lose.”

Clemson is also searching for a professor to run the graduate school of automotive engineering. Przirembel said the university hopes to fill
that job in April or May. He also said Clemson is hoping a "corporate partner” will announce its role in ICAR before the end of March.

According to Clemson, Geolas has managed the Centennial Campus and Centennial Biomedical Campus.
"Centennial is home to nearly 60 private and govemment organizations that employe more than 1,500 people,” Clemson said.
Geolas said he wants to get as many students, business people, researchers and professors involved in ICAR as possibie.

“ want to get people at all levels to be invalved in this project,” said Geolas, who is originally from just outside Raleigh. He said he likes the
synergy between the university, businesses and the community.

"You set them up as model, you hope that other places around the country can develop similar models,” he said.

Geolas said he made the decision to come to Greenville with his wife, Mary E. Miller, a Sunday columnist for 14 years with the News &
Observer in Raleigh. The couple has two daughters, ages 4 and 19 months.

A press conference about Geolas' appointment is scheduled for Monday moming, he said.

{Mug of Geolas in mefro edition)

Copyright () The Greenville News. All rights reserved. Reproduced with the permission of Gannett Co., Inc. by NewsBank, inc.
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By Anna Simon
CLEMSON BUREAU
asimon@gqreevillenews.com

COLUMBIA — Clemson University
trustees will begin today determining
how to potentially trim milfions of dollars
from the school's budget as they face
proposed state cutbacks.

e-mail this story

On the first day of a two-day summit in Columbia, the board was briefed Wednesday on
how the cuts could have a major impact on students and programs throughout the
university and the state.

Trustees also heard reports on potential tenants at the Intemational Center for Automotive
Research in Greenville and plans for a campus parking garage, and they approved the
expansion of a teacher training program that could put untapped South Carolina expertise
in classrooms.

John Kelly, Clemson's vice president for public service, repeated to the board his position
that proposed state cuts could eliminate 300 Clemson jobs.

A retreat today will focus on the problem and will be closed o the public because personnel
will be discussed, said Bill Hendrix, board chairman.

Trustees will examine several scenarios to start planning for various outcomes of the
legislative budget process that is five months away from finaiization, Hendrix said.

Gov. Mark Sanford's proposed budget cuts $15.6 mitlion from Clemson public service
activities, a 41 percent loss of recurring state funds, Kelly said.

"It would have a devastating effect” campus wide, because Clemson's teaching, research
and public service are intertwined, he said,

Another $30 million in outside funding through research grants and private gifts and other
sources connected with areas the governor also would be lost, Keily said.

Repercussions include loss of extension and other public service assistance statewide,
negative impact on Clemson's goal of $150 million in sponsored research by 2007, and
weakening of recruitment and retention of promising young faculty, Kelly said.

*if we were to lose $46 million out of this enterprise, we would never recover in my lifetime,"
Kelly said.

Clemsen University James Barker said, "Clemson is a distinctive institution because of its

http://greenvilleonline.com/news/2004/02/04/2004020424152 .htm

Friday, July 16
Latest news:

* Man says he awoke

to a beating

{Updated at 11:52 AM)
* Man robbed outside
restaurant

{Updated at 11;52 AM)
* Police use Taser on
teen

{Updated at 11;46 AM)

7/16/2004




GreenvilleOnline.com - Cuts may leave holes in Clemson budget Page 2 of 3

service to the public.”

In other business, trustees officially approved the sale of land at ICAR, the automotive
research center, from the university's real estate foundation to the university so two
ptanned buildings, the Carrolt A, Campbell Jr. Graduate Engineering Center and the
Information Technology Research Center, will be on state-owned land.

They also approved a waiver of state procurement policy for the information technology
research building that BMW will construct for Clemson.

The waiver, already approved by the State Budget and Control Board, will speed
construction of the facility that will be built to Clemson standards, said Scott Ludlow,
Clemson's chief financial officer.

Recent intemational visits have launched efforts to attract some key industrial tenants to
the automotive park from Germany's automotive industry and British engineering firms that
work with high performance racing engines, said Chris Przirembel, Clemson's vice
president for research.

A national search has started for an executive director for the ICAR campus, Przirembel
said. The university seeks a nationally and internationally recognized person to head
development and be an interface between potential tenants and the university.

Clemson hopes to flll the first endowed chair position at ICAR by April. The chair in
Automotive Systems integration also would be director of graduate engineering center,
Przirembe| said.

Plans for a parking garage on campus have moved ahead, with a proposed location at
Williamson and Perimeter roads.

The proposed $24 million four-level facility would have 1,500 parking spaces and be a
fransportation hub connecting commuters with public transportation, said Mary Poore,
Clemson's associate vice president for municipal services.

The project hinges on federal transportation dollars that would fund 80 percent of the
project if a grant application is successful. The remainder would be split between state and
locally raised money, she said.

It would be the first of possibly eight parking facilities on campus, including a 1,000-space
facility and several smaller ones with no more than 600 spaces, Poore said.

Trustees also approved a modification of Clemson's "Troops to Teachers” program to open
it to civilians,

The online certification program takes about two years and includes a third year of paid
internship in classrooms. It is & collaborative effort between Clemson, the University of
South Carolina, South Carolina State University and The Citadel.

The program originally was designed for people in their last year of military service who
want to become teachers.

Expansion to non-military extends the opportunity to retirees and to Upstate professionals
who have lost jobs because of industry fayoffs and closings, said Dori Helms, Clemson
provost.

"South Carolina is in desperate need of teachers, especially in English language arts, math
and science,” Helms said,

http://greenvilleonline.com/news/2004/02/04/2004020424152 . htm 7/16/2004
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New location an easy ride away
Woody White
. Staff
The Greenville News= Final

Harley-Davidson dealership moves to Garlington Road

B y Woody White

BUSINESS_WRITER

rwwhite@greenvillenews.com

Billy Weaver is doing what many Harley-Davidson dealers have done the last few years — buming rubber to a new location.

The owner of Harley's Greenville dealership said that rising sales are the reason he'll vacate his 13,000-square-foot store on Congaree
Road after building one almost three times larger off Garlington Road, with visibility from Interstate 85. He said the contractor should pour
the slab for the new store this week, with completion expected in August.

"We just can't function well in what we've got. We need more room,” Weaver said. "We're already in a good location, but my main problem is
{ don't have rcom for our service business.”

Weaver said that when he bought the local Hariey-Davidson dealership in 1995, he sold approximately 75 motorcycles his first year. In
2003, the dealership sold more than 800 bikes, he said.

John Rodriguez of Mauldin said he bought his Harley two years ago and has no complaints. "Riding is the most fun thing F've ever done in
my life," he said.

Weaver's expansion plans reflect America's love affair with Hariey-Davidson's domestically manufactured heavyweight motorcycles and a
ifestyle epitomized by James Dean in "The Wild One," of putting on the leathers and cruising the open roads.

Harey-Davidson Inc., the 100-year-old Milwaukee-based company, roared out of its dark days in the 19805 when it was debt-ridden and its
models were slow to sell. Last year, the company's sales were up 14 percent to $4.9 billion, with profits thundering 31 percent to $760.9
million.

Harley-Davidson has a 46 percent market share of heavyweight motorcycles sold in North America, according to indusiry numbers. While
relishing its dominance among aging baby boomers, the company in 2001 brought to market a new line of bikes - the high-performance V-
Raod - to appeal to younger riders.

"When they're buying a Harley, they're buying an image and a lifestyle first, and a motorcycie second,” Tim Conder, an industry analyst with
A.G. Edwards & Sons Inc., told The Asscciated Press.

Weaver, a bike enthusiast before he bought the Greenville dealership, said that riding is "about the easiest thing guys our age can do for
recreation. You can play golf, get a boat, go fishing or hunting or get a motorcycle.

“With a bike, you get off work, hop on it and go. | sold a bike in October to a fellow who was 71 years old and never owned a motorcycle. He
came in the other day and had put 2,000 miles on it over the winter.”

http://nl.newsbank.com/ni-search/we/Archives?p_action=print&p_docid=10089BDD153599CA 7/21/2004
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Weaver said it took him a couple of months to locate land for his new store. He bought 9.5 acres along Garlington Road near Woodruff
Road and plans to use about four acres for his store and develop the rest.

"l wanted high visibility and easy access, but | didn't want to be on a real busy street. That made it a little fricky. | think it's going to be a
great place fo be,” he said, adding that he'll be just around the comer from the new Shops at Greentidge shopping center and in the same
neighborhood as Clemson University's International Center for Automotive Research.

Weaver said that to sell 800 bikes in a year and make his store one of Harley's top 20 dealerships, he has had to scour the country for
bikes.

"When everybody was out of motorcycies, we went around the country buying them. | had some connections. I've had three guys up in New
England who'd just buy bikes for me," he said. "Every couple of weeks, |'ve sent a truck up there to pick up a load."

Weaver said that in addition to motorcycle sales and service, his dealership sells biking apparel, collectibles and upgrade parts.
GRAPHICS

Typical Harley buyers: Mostly mate, well off and getting golder

Cutline

Artist's rendering

Larger digs: Harley-Davidson's Greenville deaiership will be building a 4-acre store on Gamngton Road near Woodruff Road, The 13,000-
square-foot building will be near the Clemson autopark.

Billy Weaver / MUG
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Greenville shines, returns to normal
Jason Zacher
Staff
The Greenville News= Final

Businesses enjoy profits as weeks of prep erased in hours

By Jason Zacher
STAFF_WRITER
jzacher@greenvillenews.com

After months of hype, weeks of planning and days of physical work, evidence of Thursday's Democratic presidential debate was wiped away
in a few hours.

Local contractors cleaned up the Westin Poinsett Hotel and put the Peace Center back together Friday moming, and business leaders
started tallying the economic tab.

It totaled just shy of a half-million dollars, said Rowena Buffett Timms, vice president of the Greenville Convention and Visitors Bureau, but
the repeated references to "Greenvilie, South Carolina” were priceless in her eyes.

"People around the country will be asking why they didn't choose the state capital or Charleston, one of the top tourist draws in the nation,”
she said. "They'll think that there's something going on here.” :

5 ~ That means Greenville could profit well into the future. Greenville was mentioned numerous times in front of a national television audience —
mostly camera shots of the city during NBC news broadcasts, said Joe Erwin, head of the South Carolina Democratic Party and a Greenville
advertising executive. He heard glowing reviews of the city from reporters and candidate staffers.

“These are people who write opinion and are opinion leaders in this country, and they were raving about the city," Erwin said. "They will say
great things about Greenville, South Carolina.”

City police Capt. William Harper said he was proud of how Greenville handled the debate and it was a highlight of his 30 years in the city.
"It opens the door to bigger and better things,” he said.

Furman Professor Don Aiesi said media and candidates appeared impressed with Greenville, saying many called Greenville "a sleeper city.”
Professor Bud Kellstedt said Brokaw's comments on-air were brief, but positive.

Erwin said the ice storm that hit Greenville Sunday was actually a big break since NBC flew Brokaw in a day early. That gave him two days
of on-location Nightly News broadcasts instead of just one.

David Tumer and a crew from Professional Party Rentals tore down risers television crews used for live broadcasts Thursday evening.
"It took 21/2 days to put up,” the 25-year-old said. "It'll take about eight hours to take down.”

"We didn't get fo enjoy the debate. It was just work, work, work and then take it down."

http://nl.newsbank.com/nl-search/we/Archives?p_action=print&p docid=1007A46DDAA13461 7/21/2004
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Carpenters with the Peace Center and workers with Event Management Resources returned the auditorium to normal. They spent Friday
resetting the house lights and putting back in the 50 seats that were removed.

*This is just one of many jobs,” said Joel Holder of Event Management Resources.

The television exposure wasn't all perfect, since there were empty seats in the auditorium. Organizers said Friday that NBC didn't use about
two dozen of its tickets and many of the rest were tickets given to the campaigns — including to the campaigns of Dick Gephardt and Carol

Mosley-Braun, both of whom dropped out of the race before reaching Greenville. All of those were added to the expected few empty seats
from people who just couldn't make it at the last minute.

The sets, many of the reporters and most of the television crews were gone by 1 a.m. Friday. Reporters caught campaign buses heading to
other parts of the state. The rented NBC command truck started a 15-hour drive to its next job: producing ESPN's SportsCenter program
from the Super Bowl in Houston, according to NBC officials.

Buffett Timms said she used the debate first thing Friday moming in courting other conventions and said city leaders are trying to figure out
how to aftract a presidential debate this fall.

"If's just one mare thing to put in our toolbox next to the NCAA tournament, the Peace Center and ICAR (Clemson University's Internationat
Center for Automotlve Research},” she said.

And bringing in more business could mean more work for regular local businesses and workers like Holder.
"Greenville is getting a lot of good, high-profile events,” Holder said. "We're just glad to be a part of it."
‘Jason Zacher can be reached at 298-4272.

Cutline: KEN OSBURN / Staff

Debate cleanup: Patrick Cox with Professional Party Rentals cleans up at the Poinsett hotel.

Copyright (¢} The Greenville News. All rights reserved. Reproduced with the permission of Gannett Co., Inc. by NewsBark, inc.
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RITERS omy are saying they're interested in his industry.
BUEP‘ESS W hearing the Democratic candidates’ I.ndependems like Fernando
. views on economic issues. . Zambrano, the gwner of a small busi
emocratic presidential nominees - Still, Republicans iike Greenville ness who wilt vote in his first presiden.
have long found South Carolina’s  businessmen Doug Harper and Mark tial election thiz November, and
political landscape adesertin - _ Kent say they'll listen to the Suzanne Shennan of Greer, whose job
. their quest for votes, with-Georgie - Democratic contenders when they puts her face-to-face with unemployed

bred Jimmy Carter the only one 1o  debate Thursday pight at the Peace workers, say they'li pay special atten

carry the state since 1960,

Businesses of all stripes are saying Chastain, 8 Bush supporter in th: last

Even Repubhcans interested in Greelmlle debate

ByEdO'Dmngfmoahdhmyllm all parts of the Upstate’s diverse econ-

The Greenville News

result will have more of & unpact on

Center. Textile executive Roger tion to the Democrats this week.

the debate is good for Greenville, and  election, says he's more interested in

Harper, a general coatractor, said
managers znd workers representing the race for U.S. Senate because the See Dehate o page 8

STREET TALK

1t looks lilke Delta Woodsfde
Industries lac. will continue to have
its common stock listed on the daw
York Stock Exchange.

In reporting the company’s prof-
imble second quarter this past week,
B Garrett, its president and chief
executive officer, said the Greenville-
based company has been informed
that if it keeps on track, it wili be -
restared to good standing,

In November, the exchange noti-
fied Deltz Woodside its average mar-
ket capitaiization — the value of its
outstanding stock — had fallen below
the §15 million minimum for listing,
The company was given uatil March

_ 31 to return to compliance.

. Garret said the company’'s market
capitalization has-been in exceas of

'$15 million since Jan. 9.

If Delta Woodside’s stock, which is
listed under the symbol DLW, was
burnped from the New York Stock
Exchange, it would continue to made
as an over-the-counter stock.

In the past 52 weeks, shares have
traded for as little as §1.35 and ag
much as $5.09, As of Friday, Delta
‘Woodside's market capltallzaﬂon was

$16.7 miltion.

Eberhand von Koenhelm, the man
who brought BMW 10 the Upstate,
has been elected to the Esropasa

- Antomelive Hafl of Fame.

Now 75 and retired, von Kuenheim
turned BMW from a small Bavarian
manufacturer into a global player in
the automotive industry.

- 'When von Kuenheim took over
BMW in 1970, the company had

See TALK on page 13
TSTRATEGIES

Relationships with investors
can be complicated . Page 12
TOP 25

Biggest downtown office
properties Page 13

Call Toduy

1-86H-PAL BANK

 Week of dlanuary 25,2004

S atufday Banking

Take care of your banking needs on the weekend.

*The Palrﬁetto Bank

| LT,

. . www.palmettobank.com —r

-




Biggest Downtown TALK

Office Properties

‘ ' . p 23,000 workers. When he re-

Occupancy and rent figures for Dec. 2003 tired in 1993 — after breaking

_ _ ground for BMW Manufacturing

' Lo - Size % 5-yr. Corp.’s plant in Greer — the

Address Listing Agent (sf) occupied rate (S)* . company employed 71,000. It

Main Street Furman Co. 369,811 72 15.50 &zxgld}\m&is&eabs;t, r (;lﬁ) 0’&?31 Oglblrt:

""""""" ania ' - 40 635 82 4780 than 4,700 at the Upstate as-
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Laurens Street Insignia 195,833 : B6 16.25 heimn made a secret trip to South

T D VPP Carolina to visit an Anderson lo-
__________ Bea.t't_lg_Place . Liberty Property Trust 1?.?.‘?85 ' BB 1780 | cation. At Grc_aenville—Spartaanrg
McBee Avenue cCB _ 159,687 68 1850 International Airport, he saw a site
------------------------------------------------------------- . p— e | he liked better — adjacent to the

: Main Street Insignia 151,967 100 : NA airport. )
""""""""" : - - Then-Gov. Carrell Campbell and

Broad Street Caine Co. . 108,000 80 20.00 other state officials made a quick

T - e direction change — and BMW’s
............. M.E.‘.lﬁ.gtﬁ?t . lns}gmg " 92,067 - S.E.S 16'5_{.)_ complex, with qlea: vistbility from
Main Street Hughes Dev.Corp. 80,000 100 N/A Interstate 85, is what von Kuen-
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" McBee Strest Colliers Keenan Goldsmith 75,000 89 17.50 ENE
ovumeme s T T . smrseenmeneos e srsneress e Former Greenville Mayor B'Ll_!,_
Main Street Furman Co. 61,247 g2 . 18.50 ) Worlanan retires.as a vice presl-
(&) Academy Strest Hughesty 52600 - 100 NA gg’éigi: ';.de"gf’“i N;mm;ag:sh?ﬁ
" Park Avenue Liberty Property Trust . 46,489 88 _ 16.00 continue to be active in economic
erarerasn st e . e BT i development.

University Ridge . Furman Co. ' - 45008 38 13.50 Since leaving the mayor's of-

T e s s fice in 1995, Workman has spear-

River Street Caine Co. 44,625 63 16.50 headed efforts to develop The Ma-

---------------~---.-------------—--_---------—-------T --------------------------- T o tnx, the-industrial park in sout_h—
. Ma“.'l. Steet . C ameCo ................. 44’301.___ 79_-_. ) 17.00 - em Greenvi}le County. He was
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------------------ . - | ation of twg new economic de-

Coffee Strest - EFA ‘ ~ 41,500 100 17.85 velopment organizations: Upstate
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) Broad Street Hughes Comm. Prop. 29,745 100 - N/A Center for Automotive Research,
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| Coffee & Spring Cothran Co. 25,000 92 15.45/18.95 . Clemson University is developing
T T in Greenville.
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C) Vardry Street N/A _ 28,800 74 1300 as is Sure the smooth development of -
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Students in the driver's seat at S.C. auto show
Jenny Munro
Staff
The Greenville News= Final

Palmetto Expo Center show is in gear to please all ages

By Jenny Munrg

BUSINESS_WRITER |

jmunro@greenvillenews.com

The South Carolina Intermational Auto Show this year will be more than shiny new cars and thousands of dreamy-eyed visitors.

It also wifl include the final competition of the 2004 South Carolina Skills USA-VICA state competition for high school students. The
competition is sponsored by the state Automaobile Dealers Association and the South Carolina Automative Youth Education Systems.

That, said Pendleton High Schoo! senior Brandon Dillard, 17, will be great.
"I think it's going to be a fun test,” he said.

Dillard is a student in Pendleton High's two-year automative technician program. Students gain hands-on experience in electrical and
electronic systems, brakes, steering and suspension and engine performance, said Tavis Lydic, an automotive instructor.

The competition "will bring recognition to high schools across the state,” said Pat Watson, executive vice president of the association.

The South Carolina Intemational Auto Show, presented by Motor Trend magazine and sponsored by the state Auto Dealers Association and
The Greenville News, is scheduled for Jan. 23-Jan. 25. Manufacturers will be showing 2004 models, a few 2005 sneak peaks and a couple
of concept cars. '

"Looking at cars is fun," said Willie Watkins, who has gone to the auto show twice. "l can't buy right now, but | can dream. You never know, |
might buy a car in the next year or s0."

Janine Mercer, a Greer-area resident, agreed.

"My husband and | plan to go this year and take the kids. They get a kick out of looking at engines and crawling into cars,” she said. "It also
makes it easier to compare features. We'll probably buy a new car within the next two years.”

Among some show highlights:

+Infiniti presents its two new fuxury sports utility vehicles. Cadillac will have its two-seat roadster as well as its first crossover SUV on
display. Auto show gazers also can see the Crossfire, the first Mercedes-Benz and DaimlerChrystler offspring.

+Ford will show its Escape Hybrid, the first-ever gas-electric hybrid SUV as well as the limited edition Mustang Mach |.

+Also, special displays of 40 years of Mustangs and a collection of tuners — cars personalized with aftermarket items ~ will be available.

http://nl.newsbank.com/nl-search/we/Archives?p_action=print&p_docid=1004508F 1466BF72 712172004
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Sunday is Kids Day, when children 12 and under will be admitted free when accompanied by a paying adult. Tommy and Chuckie,
characters from The Rugrats, will be at the show from noon to 3 p.m.

The auto tech competition ends on the first day of the auto show. After competing in written and hands-on tests, a finalist from the four
regions of the state will compete in the areas of electrical and engine performance. Initial competitions will be at Greenville Technical
College's Automotive Training Center, Final competition, open to the public and instructors, will be held at the auto show on Friday from 2-4
p.m.

Student contestants will be provided with tools to diagnose and repair problems.

Watson said the auto dealers association is "constantly reaching out to South Carolina's youth to provide themn with interesting and weli-
paying career oppaortunities within the automotive arena.” .

Automotive technology in high schools prepares students either to immediately work in the industry or to attend higher-level automotive
technician programs such as those found in South Carolina's technical colleges.

Diltard said, "l want to go into body work. I'm going to Greenville Tech.”

Ray Anderson, an automotive instructor at Enoree Career Genter in Greenville County, said that competitions "put info perspective what
they're learming. It makes them realize it is real-world tests.” ‘

Enoree will begin a two-year automotive technician program next year, he said, but even with a shorter program, "I've got a lot of students
who go straight to work.” Others join the military, some working as jet engine mechanics.

Lydic said his program has a 100 percent placement for its graduates.
Auto technology is a good career choice, Anderson said.
"If you're interested in the more high-tech end, it's a great career to go into. Everything has gone electronic today.”

He said auto technology programs in high school would be a good place to start for the area's prospective ~mechanica! and automotive
engineers.

"It gives them hands-on experience” and should be a major help if they eventually want to work at the newly announced International
Center for Automotive Research, sponsored by BMW and Clemson L_lniversity, he said.

WANT TO GO'é

Event: South Carolina International Automobile Show
Location: Paimetto Expo Center

Dates: Friday, Saturday and Sunday

Times: Friday - 10 a.m. to 10 p.m.

Saturday - 10 a.m. to 10 p.m.

Sunday - 10 a.m. to 6 p.m.

Ticket price: Adult - $8

Senior citizen (62 and over) - $5

Children (7-12) - $4

Children 5 and under - free

http://nl.newsbank.com/nl-search/we/Archives?p_action=print&p_docid=1004508F1466BF72 7/21/2004
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Cutline: File Photo

Cutting edge cars: Visitors meander through the 2003 South Carolina Intemational Auto Show.

Copyright (c) The Greenville News. All rights reserved. Reproduced with the permission of Gannett Co., Inc. by NewsBanrk, inc.
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Office space available for the renting
Ben Szobody
Staff
The Greenville News= Final

Greenville experiencing a ‘tepid' market for office real estate

By Ben Szobody

BUSINESS WRITER

bszobody@greenvillenews.com

Stili. more proof that new jobs are scant; the worst real estate market for office properties in years.

Though you wouldn't know it from the specutation on new projects downtown ~ from small mixed-use spaces off Main Street to planning for
the RiverPlace development — total occupied office space in the Greenville market declined by a "dismal” 75,700 square feet in 2003,
according to Colliers Keenan Goldsmith's annual real estate report.

That's after two years of recession-dogged — but positive -- ahsorption in 2001 and 2002.

"The office market here is fueled by job creation or immigration of office tenants from another market,” said Brent Freeman, a Colliers
Keenan office broker. Both were notably absent in 2003.

"The problem is, job creation usually happens at the latter stage of recovery.”

The economy's so-called “jobless recovery” is likely to keep the 6.1 million-square-foot market for office real estate tepid this year as well,
he said. Without new hiring waves, tenants have no need for added space. '

The upside: landlords have acknowledged the vacancy glut by dropping their rental rates to a $15.75 per square foot average, down from
$17 the previous year.

Overall, the amount of vacant space in the central business district increased from 13.8 percent at the end of 2002 to 14.7 percent in
December, Freeman's report said. Although those numbers are reasonably healthy, the blight on the year was a lack of major new
businesses to fill the large, empty office floors downtown.

Anticipation for the city's redevelopment of the Reedy River and the commercial RiverPlace project, among others, is drawing attention
away from the vacant former Memorial Auditorium site, shopped for years by the city, and more than 58,000 square feet now vacant in the
dual Liberty Square towers on Beattie Place, according to Freeman.

The suburban market, meanwhile, saw still more buildings emptied, to top 30 percent vacancy at year's end — or 33 percent including
sublease space. :

Still, the local office market is small compared to the region's top metro areas.

"The thing about Greenville is, if we get a targe tenant in ... we can tumn quicker than a large market,” Freeman said. That, in turn, would
spur more new development.

http://nl.newsbank.com/nl-search/we/Archives?p action=print&p docid=100400E59151C067 7/21/2004
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In other commercial real estate sectors, Colliers Keenan reported:

+In a market of 43 million square feet of total industrial space, vacancy swelled to 23.5 percent from 20.5 percent in 2002 because of plant
closings and the overall reduction of inventories and operations.

With the announcement of Clemson University's international Center for Automotive Research on Interstate 85, however, Colliers
Keenan expects "major expansion” of automotive and related industry in the area.

+The ICAR project is also expected to help fill vacant "big-box" retail spaces on Laurens and Haywood roads, where major retailers have left
holes but rental rates are still the highest in the suburbs.

Nearly 770,000 square feet of new retail space developed in 2003 should slow growth this year, Colliers Keenan reported. Overall retail
vacancy in 2003 dropped to roughly 12 percent from more than 15 percent in 2002.

The downtown area is excluded from the company's retail summary.

Copyright {c) The Greenville News. All rights reserved. Reproduced with the permission of Gannett Co., Inc. by NewsBank, inc.
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Mauldin has high hopes for auto park
April M. Silvaggio
Staff

The Greenville News= Final

Mayor expects research facility to cause development to explode
By April M. Silvaggio

STAFF_WRITER
asilvagg@greenvillenews.com

MAULDIN - Mauldin Mayor R.C. Jones doesn't hold back when you ask him about the impact the 407-acre automotive research park that
Clemson University is deveioping at the edge of the city limits will have on Mauidin.

“Every available spot of land in this city will be developed over the next five years," Jones said Monday.

" really believe that restaurants and retail shops and every kind of business you can imagine will be coming here. in all honesty, | think the
new automotive research park will affect Mauldin more than BMW affected Greer.”

Throughout this burgeoning city of more than 15,200 people just southeast of Greenville, locat leaders and residents agree that the
International Center for Automotive Research and its potentially thousands of new jobs could change the face of Mauidin forever.

The ICAR property touches the Mauldin city limits.

"It is probably the biggest thing to happen here in the last decade,” said Cara Fitzgerald, 34, who moved here from Tennessee 11 years ago
when her husband accepted a job transfer.

*All of my neighbors are talking and wondering about how Mauidin is going to grow. You just have to hope that our local leaders will make
the right decisions.”

While there still are many unknowns, one thing is for certain. Over the next few years, the city is bound to experience economic spinoff.
"We are only limited by our imaginations," City Councilwoman Cindy Jordan said.

it could come in the form of smaller high-tech companies or increased residential development. Or it might show up as new restaurants,
retail cutlets and specialty shops.

Whatever the case, one of the biggest challenges facing the city will be to keep pace with what likely will be growing infrastructure,
recreation and guality of life needs.

“It is almost like Mauldin is sitting on a powder keg," Jones said. "We're going to explode into development everywhere. | believe the price of
real estate is going to soar, property values are going to increase and the overall effect is going to be tremendous.”

The city already provides quality police and fire protection and public works services.

It has been fortunate to lure quality development, such as the environmentally friendly Brookfield Corporate Center at Interstate 385 and

http://ml.newsbank.com/nl-search/we/Archives?p_action=print&p_docid=1003A7EA197DIAEC 7/21/2004
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East Butler Road -- which generates an esfimated $200,000 annually in tax revenue.
And its recreational programs are touted ameng the best in Greenville County.

City Councilman Brian Daughhetee said those are primary reasons that Mauldin has become one of Greenviille County's most affluent
suburbs, according to demographic, economic, housing and social characteristics from the U.S. Census Bureau.

Live here and chances are pretty good that you are a college-educated professiona! with a spouse, a hefty mortgage, a couple of kids, a
couple of cars and a family income of well more than $60,000 annually.

"Clearly, we want the peaple from ICAR io come into Mauldin and see what a great place it is,” Daughhetee said.

"If they are new to the area, we want them to locate here. We have a citizen base that | believe expects a little more for their taxes, and we
want to continue to give that to them. And it is going to take a concerted effort by the City Council fo stay ahead.”

Research at ICAR will focus an the automotive and motorsports industries, officials have said.

South Carolina officials have approved a $103.5 million bond package that includes funding for the park’s first tenants - the graduate school
and a BMW research center focused on information technology.

BMW has said it expects to have more than 300 employees in the research center within two years. International Business Machines Corp.,
Microseft Corp. and Michelin North America Inc. have said they will play roles in the park.

Other potential tenants are in discussions with Rosen Associates Development Inc., the Miami development company that will control 150
acres in the park. .

Clemson's long-term plans for JCAR include a full-scale wind funnel and laboratories focusing on electronic systems, safety/crash-
worthiness, fuel economy and alternative fuels.

Contractors have already started clearing the wooded tract.

‘Staff writer April M. Silvaggio can be reached at 298-4801.
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State rules called drag on new jobs
Jason Zacher
Staff
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Clemson, USC say they need help to build engines for growth
By Jason Zacher

STAFF WRITER
izacher@greenvillenews.com

South Carolina's research universities need the freedom other top-tier schools enjoy if they are to help boost the state's economy, two
officials said Thursday.

Clemson President James Barker and Mack Whittle, chairman of the University of South Carolina Board of Trustees, said they are
redoubling their efforts to get that freedom from the Legislature this year -- despite "barmnacles" that attached themselves to the bill since it
was proposed last year.

Barker and Whittle told The Greenville News that right now it is illegal for them to do many things that are common practice in other states,
like allowing private companies to build research facilities on their campuses.

Such public-private partnerships have made big headlines in South Carolina during the past year, with Clemson announcing its
international Center for Automotive Research with BMW and USC announcing plans for a research park.

Those programs required special permission from state regulators.

"These things have always been treated as exemptions,” Barker said, "but we're not talking about anything revolutionary.”
The bill would affect USC-Columbia, Clemson University and the Medical University of South Carolina.

"Visualizing these three institutions as one entity is a powerful idea,” Barker said.

The bill was authored by House Speaker David Wilkins and House Ways and Means Committee Chairman Bobby Harrell and would give
the three universities their own supervising body, freeing them from regulation by the Commission on Higher Education and a few other
state laws.

The House passed the bill late in last year's session, but it stalled in the Senate because of a filibuster. Since that time, several other bills
have been attached to it, including the life sciences bill, which should make the state more attractive for pharmaceutical and biotechnology
companies. A bill to make USC's Sumter campus a four-year university has also been attached.

Sen. Larry Martin, R-Pickens said supporters of the universities are hoping the bill can be streamlined during a Senate Finance Committee
meeting and should come to the Senate floor before the end of the month.

"The issue is of the utmost importance,” he said. "We're going to act on it quickly.”

Whittle and Barker said they're concerned the issue is getting politicized and their bill is caught in a morass of new higher education
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govemance structures, efforts to expand some local campuses by local legislators and Gov. Mark Sanford’s efforts to consolidate and
overhaul the entire system.

"The problem right now is that we think the economic pie isn't going to get any bigger, so | have to fight (Barker) to get my piece of the pie,"
Whittle said. "Economic development will make the entire pie bigger.”

Here's how the universities believe research will help: More private development and research will create new ideas and products. Jobs,
hopefully high-paying jobs, could be created from manufacturing those products. That will lead to an expanding economy.

More research will alse help improve the universities by attracting better professors, better junicr faculty and better students, Whittle and
Barker said.

it's a model that has worked in other states with large universities, research has shown. For example, in 1970, Columbia had a higher per-
capita income than either the Raleigh-Durham area, home of North Carclina, North Carclina State and Duke universities, or Austin, Tex.,
home of the University of Texas.

Since that time, all four of the universities have made huge pushes for research, with projects like the Research Triangle outside of Raleigh.
Today, Columbia lags behind Austin and Raleigh.

In addition, private research side-by-side with university professors and students gives those students a more realistic experience, Barker
said.

“If we are really going to lift the economy, we have to raise the per-capita income in the major cities,” Whittie said. "Our rural poor are just
like anywhere else in the country.”

Whittle said the universities need the regulatory relief to make their own deals because public companies will not wait a year for a decision
to wind its way through the South Carolina government. If the three universities fail to get the bill passed during this session: "It will cripple
us,” Barker said.

Not only cripple the universities in the future, but it could also damage projects already underway, like the automotive research center in
Greenville.

Wilkins remains optimistic.
"The House passed the bill by a wide margin,” he said. "We believe it is very important, but the ball is in the Senate's court.”
Jason Zacher can be reached at 298-4272.

"The House passed the bill by a wide margin. We believe it is very important, but the ball is in the Senate's court." House Speaker David
Wilkins

David Wilkins / Mug
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The challenge of China
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Communist country's rapid rise brings peril, promise to Upstate econcmy

By Rudolph Bell
BUSINESS WRITER
dbell@greenvillenews.com

Clemson University trustees balked when Jerry Trapnell, dean of the business college, asked for permission to start a new center for
studying China.

Trapnell had already gotten the okay from the Office of Academic Affairs when he appeared before the trustees in October, Under his plan,
the China center would have promoted such things as interdisciplinary studies, research collaboration and special conferences. He wasn't
asking for any money. '

Still, the trustees weren't buying. Several tumed the discussion to international trade.

"There is no greatef threat to the economy of the U.S. than this massive global job shift that we're beginning to experience,” said trustee
Smyth McKissick lll, whose family textile business, Alice Manufacturing of Easley, has been hurt by Chinese imports. "Whatever we do
regarding centers, | want to make dam sure we fully understand who we're helping.”

After that, the proposal quickly died for lack of a supporting motion.

The anecdofe underscores the tensions that have developed locally and across the nation as the United States increasingly engages the
People's Republic of China in trade.

In Washington, political pressures have prompted the Bush administration to chaltenge Chinese exports of textiles, televisions, steel and
furniture.

Meanwhile, a group of U.S. senators, including Lindsey Graham of South Carolina, is threatening to impose a 27.5 percent tariff on all
imports from China unless China stops manipulating its currency to gain an export advantage.

The trade tensions relaxed somewhat in recent weeks after both countries dropped steel tariffs and China signed deals to buy U.S.-made
aircraft and jet engines and to import automobiles.

But with the United States trade deficit with China scaring, and U.S. quotas on Chinese textile irmports set to expire next year, experts say
the nations are bound to clash again over trade.

Rapid rise

China's economy has been growing rapidly since the communist country began to adopt free-market principles 25 years ago. Since it joined
the World Trade Organization two years ago, its economic interaction with other nations, including the United States, has accelerated.
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Between 1993 and 2002, China's gross domestic product - the total value of its goods and services - soared 186 percent, from $432 billion
to $1.2 trillion, according to World Bank data.

Researchers at Goldman Sachs, the investment banking firm, figure China could become the world's second-largest economy as early as
2016 and pass the United States for the No. 1 spot by 2041,

Manufacturing for export is a big part of China's growth.

Kenneth Lieberthal, a China expert at the University of Michigan, said China now leads the world in the production of televisions,
refrigerators, cameras, bicycles, motorbikes, desktop computers, DVD players, cell phones, cigarette lighters and cotton textiles.

"If they don't run into countervailing measures, they will dominate the global textile market within two years," Lieberthal said.

As the Harvard Business Review noted in an October cover story, China is "fast becoming the world's factory and indubitably a facter in
every global industry.”

Much of its manufactured product is pouring into the United States.

Between 1993 and 2002, the value of U.S. imports from China increased nearly 300 percent, to $125 billion, while U.S. exports to China
rose 152 percent, to $22 billion, according to data from the U.S. Commerce Department.

The U.S. trade deficit with Chi‘na increased 353 percent over the decade, topping $103 billion in 2002, the latest yearly data available.

China's rise has been assisted by big U.S. corporations, which rushed into the country as the market opened. They're after China's 1.3-
billion-consumer market, but are also using the country - and its rock-bottom wages - as a platform to export manufactured goods to the rest -
of the world.

Lieberthal said almost all of the so-called Fortune 500 companies have invested in China.
Also trading with China are big U.S. retailers, most notably Wal-Mart Stores inc.

Wal-Mart bought $12 billion worth of goods in China in 2002, was expected to buy $15 billion worth in 2003, according to research by
Deloitte Touche Tohmatsu, the intemational accounting firm. It said Wal-Mart's sourcing in China would reach $25 billion to $30 billion within
five years.

Manufacturing job losses

China's rise has brought new competitive pressure on U.S. manufacturers, forcing some to close plants and others to transfer production to
China.

In the Upstate, Kemet Corp., the Simpsonville-based electronic components maker, is adding thousands of jobs in China, even as it cuts
positions in Greenville County. Kemet announced its first Chinese plant in July and a second one in November,

In 2002, Mettler-Toledo International Inc. said it was shutting down its scales manufacturing operation in Spartanburg County and
transferring most of the 150 production jobs to China.

There are many other examples across the country, but the evidence of U.S. jobs lost to China is largely anecdotal because no government
agency tracks the trend.

Without hard data, experts disagree on what role China has played in the loss of 2.6 million U.S. manufacturing jobs since the start of 2001.
South Carolina has lost 56,800 manufacturing jobs during that time, according to the U.S. Bureau of Labor Statistics.

Lieberthal, the University of Michigan expert, said the entire world, including China, has lost manufacturing jobs as a result of productivity
increases. Charges that China is "stealing” U.S. jobs are largely unfounded, he said.

"Frankly, China is stealing jobs, but stealing jobs from other developing countries, not from the United States, overwhelmingly,” Lieberthal
said.

Wachovia Corp. researcher Matthew Ellis, however, concluded in an October report that competition from China, in addition to productivity
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increases, is a factor in U.S. job losses.

"Due in part to its low-cost labor force, China has won manufacturing market share from Western economies, and this trend will likety
continue for some time," Ellis said.

Bill Ward, director of Clemson University's Center for Intemational Trade and a former World Bank economist, said China's rise has brought
"supply shock” - a flaad of manufactured goods for which there is insufficient global demand.

"It} dramatically increase the competition that American producers feel, both in the U.S. market and in the global markets,” Ward said.

Ward said he expects China's export-led manufacturing to continue growing, moving from the seascoast to inland areas, where "there are
many, many more workers yet to be released from inefficient public enterprises.”

Dick D'Amato, vice chairman of the U.5.-China Economic and Security Review Commission, said he believes significant numbers of U.S.
manufacturing jobs have been transferred to China.

"What we have going on here now is the actual transfer of U.S. national manufacturing capacity and the export back of the goods,” D'Amato
said.

The U.S.-China Economic and Security Review Commission was created by Congress in 2000 to monitor the national security implications
" of U.S.-China trade. In 2001, it hired economists from Comell University and the University of Massachusetts to study the question of job
losses to China. -

Their study concluded that the United States iost at least 34,900 jobs as a result of production shifts to China between October 2000 and
April 2001 - the months immediately following congressional approval of permanent normal trade relations with China. It also estimated that
760,000 U.S. jobs had been lost as a result of the U.S.-China trade deficit between 1992 and 2000.

The commission has recommended that Congress require U.S. companies to report their investments in China, including job and
technology transfers.

Later this month, it's scheduled to hold a hearing in Columbia to examine' China's impact on U.S. manufacturing. The Jan. 30 field hearing is
expected to include testimony about China's impact on South Carolina industry.

Opportunities

Growing trade ties with China is not all bad news, of course, for the U.S. or the Upstate economies. At least two multi-national corporations
with Greenville operations have begun to tap the enormous Chinese market:

o General Electric Co.'s gas turbine ptant in Greenville recently reversed layoffs for 200 workers, and may reverse them for 200 others, in
part because of turbine orders from China.

o Fiuor Corp. recently announced an agreement to provide operations and maintenance services to plants operated by China Petroleum
and Chemical Corp. No contracts have yet resulted, but if some do, the work will likely be managed by Fluor personnel in Greenville, where
the company's operations and maintenance unit is based, said Fluor spokesman Jerry Hoiloway.

And then there's the possibility of Chinese companies opening more plants such as the 200-worker Hater Group Co. refrigerator plant in
Camden, the most significant Chinese investment in South Carolina to date.

Encouraging foreign direct investment was a key objective for Gov. Mark Sanford and South Carolina Commerce Secretary Bob Faith when
they traveled to China in October.

The leader of the Haier Group was ong of the executives that Faith met during his 10-day stay, according to Commerce Department
dispatches.

" They said they would make the introduction at the highest level for us with other Chinese companies,” Faith said.

Faith also told an auto-industry executive and members of a trade association about the Internationat Center for Automotive Research,
the research park that Clemson University is developing in Greenville.
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And he and Sanford said they helped close two deals: a Columbia manufacturer's sale of $68 miilion worth of rail equipment to China's
Ministry of Railways and a Newberry company’s exporting of $14 million worth of soybeans to Chinese processors.

The Chinese retumed the visit in December. Representatives of 11 Chinese companies and organizations met with Sanford and Faith in
Columbia and heard presentations from South Carclina companies. The Commerce Department said the delegation’s visit was a direct
resuit of the governor's previous trip.

With the China/South Carolina relationship growing, the Commerce Department plans to open a new trade office in China.

Meanwhile, a local company is joining with one of China's municipal governments to create a giobal trade center in Greenville that would
help Chinese companies enter the U.S. market.

Pacific Gateway Capital LLC - faunched two years ago by Greenville developer Vivian Wong and her brother, Peter Kwan - plans the trade
center on 73 acres atong Interstate 85, not far from the ICAR site.

Their property includes a 338,000-square-foot building that formerly housed the Carolina Circuits circuit board plant.

Wong said the property will be jointly owned by her company and companies controlied by the municipal govemment of Tianjin, 2 seaport of
more than 10 million people in northeast China.

Kwan said Tianjin officials said during a visit to Greenville in October that they would invest $4 million to $6 million in the project.
"We expect the first investment to be made sbmetime around April this vear,” Kwan said.

He and Wong contend that Chinese companies are more likely to build factories in the United States once they have gotten a piece of the
U.S. market.

The trade center will have space where Chinese companies can exhibit their wares, as well as office and warehouse space and some area
for light assembly. Plans call for it to be a launching pad for smali- and medium-sized businesses from Europe as well.

Pacific Gateway's other activities inciude being the master franchisee in China for the Medicine Shoppe, a U.S. pharmacy chain, and
developing a 75-acre industrial park in Tianjin for U.S. manufacturers.

Staff writer Anna Simon contributed to this report.
Cutline; Owen Riley Jr./Staff

Diplomacy: Greenville Mayor Knox White, left, greets Feng Zhi Jiang, a Chinese official, during a February ceremony cementing a sister city
relationship between Greenville and Tianjin, a Chinese seaport with more than 10 million people. In establishing the relationship, White
worked with Pacific Gateway Capital, a iocal company that has teamed with the Tianjin government to help Chinese companies enter the
U.8. market.

Cutline: Ken Osbumy/Staff

International traders: Peter Kwan, left, and his sister, Greenville developer Vivian Wong, created Pacific Gateway Capital LLC fwo years
ago. They're planning a trade center in the former Carolina Circuits factory in Greenville to help Chinese companies enter the U.S. market.

Cutline: AP

Jobs: The Haier Group Co. refrigerator plant in Camden is the most significant Chinese investment in South Carolina to date. Haier, China's

largest home appliance maker, wants a bigger slice of the U.S. market. The company, with $8.7 billion in 2002 revenues, is owned by the
Chinese govemment.

Graphic: Staff
UNITED STATES TRADE IMBALANCE WITH CHINA

CHINA'S GDP GROWTH
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SOURCE: World Bank, U.S. Commerce Department.
Hearing set on China impact

A federal commission has scheduled a hearing in Columbia later this month to explore how trade with China has affected the U.S.
manufacturing base.

The U.S.-China Economic and Security Review Commission says it's holding the hearing to ieamn "the implications for the U.S. economy
and workers due to China's growing share of global manufacturing.”

It says the hearing will also take up China's impact on South Carolina's steel, textile, fumiture and other industries.

Congress created the commission in 2000 to review the national security implications of trade between the United States and the People's
Republic of China,

The hearing is scheduled for 9:30 a.m. Friday, Jan. 30, at the Blatt Building in the state Capitol complex in Columbia.

Copyright (c) The Greenville News. All rights reserved. Reproduced with the parmission of Gannett Co., inc. by NewsBank, inc.
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Clemson to tap lottery funds for endowed chairs
STAFF REPORTS
Staff
The Greenville News= Final

STAFF_REPORTS

CLEMSOCN — Clemson University is the first research university 1o tap into a state lottery-generated fund that is the backbone of a plan to
develop economic-driven research centers to attract high-wage industries to South Carolina.

The money will be used to recruit lsading engineers and scientists who will become the core of Clemson's new graduate program in
automotive systems integration.

The state's new Research Centers of Economic Excellence provision is expected to fuel economic development in the state.

Under the provision, research universities are encouraged to raise capital from the private sector to fund endowments for professorships in
research areas targeted to create well-paying jobs and enhanced job opportunities for South Carolina residents.

The private contributions are matched on a doliar-for-dollar basis with money from the South Carolina Education Lottery.

Clemson cduld draw on the state match because it had already secured a significant portion of its private sector match. BMW Manufacturing
Corp. pledged $10 million, with another $5 million to be raised by BMW suppliers.

The program will be housed in the Carroll A, Campbell Jr. Graduate Engineering Center in the Clemson University International Center for
Automotive Research.

"This money enables Clemson to take a major step toward addressing key economic challenges facing the state. Thanks to the commitment
and foresight of the General Assembly, Clemson and the state's other research universities can help build the infrastructure needed to
attract and grow knowledge-based industries,” said Chris Przirembel, Clemson's vice president for research.

The planned research campus, off Interstate B5 in Greenville, will feature distinctive research and testing facilities and private industry R&D
operations that wili heip support the region's growing automotive industry cluster. The lottery match wiill provide for three endowed chairs as
well as additional junior professorships and support staff.

Early corporate backers for the research campus inciude BMW, IBM and Microsoft, with BMW already announcing plans to lease space in
the new information technology center at the campus.

Copyright (c) The Greenville News. All rights reserved. Reproduced with the permission of Gannett Co., Inc. by NewsBank, inc.
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Auto park candidates make their move
Rudolph Bell
Staff
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Clemson wants to hire campus director by mid-February
By Rudolph Bell

BUSINESS_WRITER
dbell@greenvillenews.com

The top manager of a well-known research park at Narth Carolina State University says he's interested in running the automotive research
park that Clemson University is developing in Greenville.

“I've let Clemson know that, if they want to consider me as a candidate, that would be fine with me, and | would certainly et my name go
forward," said Robert T. Geolas, coordinator for the 1,334-acre Centennial Campus in Raleigh.

Clemson has also "identified" other potential candidates, said Neill Cameron Jr., Clemsocn’s vice president for development. He declined to
name them, and said Clemson hopes o fill the job by the middle of February.

Cathy Sams, Clemson's chief public affairs officer, said the university is still writing the official job description.

Cameron said Clemson is impressed with Geolas, and consulted with him while making plans for the International Center for Automotive
Research. But he said Clemson is only beginning the official search to hire a director for {CAR.

"We're going to search the market and find the best, and right now Bob Geolas is one of the best,” Cameron said.

Asked if Clemson had interviewed Geolas for the job, Cameron said, "There have been some overtures, but there's been nething official. No
offer's been made, rejected or accepted.”

The ICAR director will be responsible for the park's overall business management, including coordination of academic and corporate
activities, state govenment relations and development of 250 acres that Clemson will own, Cameron said. He said the salary hasn't been
determined.

Meanwhile, Clemson is also searching for a professor to head a new graduate schoo! of automotive engineering that wilt go on the ICAR
property — 407 acres along Interstate 85 — and has turned that job over to Heidrick & Struggles, an executive search firm, Cameron said.

Centennial, according to its Web site, is home to more than 100 government, university or company units.

Corporate tenants housed in its 17 buildings include Bayer, the German chemicals and pharmaceutical giant, and Ericsson, the Swedish
wireless company. The headquarters of the Red Hat software company, a North Carolina startup, is also on the Centennial Campus.

J. Michael Bowman, president of the Delaware Technology Park in Newark, Del., said Centennial is one of the best-known parks in the
country.

"It's got to be up there, certainly in the top 10," said Bowman, who serves with Geolas on the board of the Association of University
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Research Parks, a trade association in Reston, Va.

Geolas, 39, has been Centennial's coordinator, its top manager, since 2000. A graduate of N.C. State, he also worked as legislative liaison
for the North Carolina Speaker of the House and executive assistant to the North Carolina secretary of transportation, according to his
resume.,

Geolas said ICAR has the ingredients of success that university research parks need: strong commitment from a major university, a high-
profile industry partner in BMW Group and a "sense of ownership" by the community.

"l think it's a terrific project,” he said. "l think it has a great future.”
Research at [CAR will focus on the autormotive and motorsports industries.

South Carolina officials have approved a $103.5 million bond package that includes funding for the park's first tenants the graduate school
and a BMW research center focused on information technology.

BMW has said it expects to have more than 300 employees in the research center within two years.
International Business Machines Corp., Microsoft Corp. and Michelin North America Inc. have said they will play roles in the park.

Other potential tenants are in discussions with Rosen Associates Development Inc., the Miami development company that will control 150
acres in the park.

Clemson's long-term plans for ICAR include a full-scale wind tunnel and laboratories focusing on electronics systems, safety/crash-
worthiness, fuel economy and altemative fuels.

Mug: Geolas
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Top 25 represent diverse fields
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Newspaper's Top 25 Leaders from education, business, politics, religion
The Greenville News today announces the individuals selected as the community's Top 25 Leaders,

More than 700 community leaders were asked by The News fo help select individuals who have exercised influence on matters of public
interest, including issues ranging from politics, business and government to education, religion and the arts.

Profiles of the 25 are published today in this special report. More profiles on Pages 20A and 21A

Ralph Anderson

Anderson on mission to help those in prison

Sen. Ralph Anderson has spent a lifetime helping peopie. But the people he enjoys helping most these days are behind bars.

"Since I've been on the Senate Corrections Committee, the Lord has given me a mission io help the parents of those people who are in
prison,” he said. "You don't get any credit for helping a prisoner. You don't get any publicity. But you do it because you feel it is the right
thirg to do."

Anderson, 76, one of the Corrections Committee's most vocal members, spends, he says, about two hours a day responding to calls from
inmates' families or letters from prisoners.

From handling parole issues to seeing that a prisoner's medical condition is looked after, Anderson said he is often able to put a family's
worries to rest.

"Those things take away the frustration that we encounter as an elected official,” he said. "When someone calls and says, ‘My son is home,
and he's working now,' that's better than catching a three-pound fish."

Anderson said he is proud of the perfect score he received from the South Carolina Education Association's report card on state legislators.
He was the only member of the Greenville Legislative Delegation who received the top score for supporting public schogls.

— Tim Smith

Photo: Ralph Anderson, state senator

James Barker

Barker reviews Clemson's vision, mission every day

Clemson University President James Barker's blood has been Tiger orange since he arrived at Clemson University from his hometown of
Kingsport, Tenn., on a partial track scholarship in 1965.

An architect by profession and degree, Barker retumed to Clemson in 1986 as dean of the College of Architecture and has left his
fingerprints on the design of that college, the university and the state ever since.
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Barker, 56, was narmed the 14th president of Clemson in late 1999 and set a goal to serve for 10 years and in that time to make his alma
mater a top-20 national public university.

Each morning, as he dresses in the bedroom of the two-story white brick president’s house a short walk from his office in Sikes Hall, he slips
a printed card into the breast pocket of his jacket.

The card contains the vision, mission and his goals for the university.
"it's so easy to be distracted in the process of decision-making. It's a way of staying focused and staying accountable,” Barker said.

He believes that enhancing the quality and national stature of the school he loves is the best way to help students and improve the lives of
all South Carolinians because it will help build a foundation for a knowledge-based economy.

New partnerships such as the International Center for Automotive Research in Greenville are designed to further that goal.

— Anna Simon

Photo: James Barker, Clemson president

Tom Barton

New technology wilt drive education, Barton says

As Tom Barton enters his 41st year as the only president of Grgenvil!e Technical Coliege, he says he has much fo look forward fo.

Education should be accessible and relevant to the times, and in Greenville that often means staying abreast of changes in technology, he
said.

"Campuses must be convenient. Campuses must keep up with the technology,” said Barton, 74. "New technology is what drives us."

Cilemson University's automotive research park was good news for the state, the region and Greenville Tech, he said. He expects that about
70 percent of the research park's work force of engineering technicians will be drawn from techmcal colleges around the state, with the
majority coming from Greenville Tech.

In early January, architects will be selected to begin drafting plans for a Northwest campus, Barton said. He expects groundbreaking on the
first anchor building in the coming year. The project could be completed by mid-2006, he said.

— Ishmael Tate

Photo: Tom Barton, Greenwille Tech president

Scott Case

Council vice chaimrman seeks council consensus

Scott Case joined Greenville County Council in 1995 as a 30-year-old newcomer to politics.

Case, now 38, is an accountant by trade with a master's degree in taxation. He has made a point of keeping the county financially sound
with a pay-as-you-go philosophy and a solid credit rating — currently AAA, the best it can be.

Two years after joining the council, he became its vice chairman, a position the Republican sfill holds along with leading the finance
committee.

Case said he is proud of the role he has had in keeping the county's portion of property taxes steady for more than a decade -- this despite
a growth in the county's annual budget from roughly $143 million in fiscal year 2001 to a prejected $170 million in fiscal 2004.

Case also is proud of the county's implementation of a two-year budget in 2000. Passed in off-election years, this has effectively removed
politics from the process.
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He describes his leadership style as that of analysis and dialogue. Members, he pointed out, have equal power on the council and must
work together.

“| try to understand thoroughly the issue," Case said. *I've never found an issue that could not be resolved with enough careful discussicn
and consideration.”

He said his accomplishments have only been possible through teamwork.

"l could have had no part in anything I've been involved in without the help and confidence placed in me by my colleagues,” he said.

— Anna B. Brutzman

Photo: Scott Case, Council vice chairman

Mer Code

Code expects to launch new business ventures

Mer Code, judge, lawyer, businessman and civic leader, says he's entering 2004 in better physical shape than he has been in five years.

Knee replacement and back surgery, among other procedures, have repaired much of the wear and tear of an active 55 years, including
eight as a professional football player. :

While he'll remain active in numerous civic and educational organizations, he said he expects to roll cut some new business ventures in
2004. ‘

"Right now, they're bubbling -- not yet boiling, but they're getting there,” he said.

He has long served as a Municipal Court judge in Greenville, and he is the principal in the Code Law Firm. He is president of Code &
Associates, a sports management agency, as well as the owner and chief executive officer of Precision Tool Manufacturing, a small maker
of machine parts.

He moved up this year from being a member of the University Center's board of visitors to vice chairman and chaimman-elect.

Having helped Furman University establish its Max and Trude Heller Collegiate Educational Service Corps this past year, Code now serves
on the university's advisory board.

He remains involved in the Blue Ridge Council of Boy Scouts, having headed its 2003 Friends of Scouting fund-raising campaign, and
iocally he serves on numerous other community boards, including those of the United Way, Phillis Wheatley Association and Urban League.

On a state basis, he serves on boards of directors for BB&T Bank and 8lue Cross and Blue Shield.
— Ed O'Deonoghue

Photo: Merl Code, attorney, businessman

‘Champ’ Covington

Covington stepping up business activity in '04

Howard "Champ” Covington is back in business — not that he was ever really gone.

Having in past months finished a six-year stint as chairman of the state’s Transportation Infrastructure Bank and service as co-chairman —
with wife Gene - of the 2003 Greenville United Way Campaign, Covington is involved in three new business ventures,

Two are with his children: With daughter Cammie Mackie, the 58-year-old Covington has opened MAC Marketing — Mackie and Covington -
- and with son Champ and Victor Austin, he'll open a Port City Java coffee shop in January in the newly enlarged Wachovia Bank complex
at 15 8. Main St.
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As residents of a condominium atop the Poinsett Plaza office building at 104 S. Main St., he and his wife are active in downtown affairs,
Covington said.

Mrs. Covington is on the Downtown Business Association board of directors, and “I'm trying to get involved with several aspects of
downtown,” Covington said.

His third new venture is in real estate development, the field where he made his mark following his arrival in Greenville in 1870.

with local businessman Eddie Lathan Jr., Covington is planning a four-building office and distribution complex on 28 acres on U.S. 25, just
outside the Matrix industrial park. Work on the first of the "spec” buildings will begin in January, Covington said.

- Ed O'Donoghue

Photo: Howard "Champ" Covington, businessman
S.C. Cureton

Helping humankind focus of Cureton's energy

The Rev. S.C. Cureton has been doing what he did in 2003 for so long, he was surprised to learn he had been named to the list of the most
influential peopie in Greenvilie County for the year.

"I thought my day had passed and gone,” he said.
Cureton, holder of two doctoral degrees, has done plenty.

He's past president of the 8.5-million-member National Baptist Convention USA Inc., past president of the 450,000-member Baptist
Education and Missionary Convention of South Carolina and past president of the Greenville Urban League.

And he's been pastoring for 50 years -- 38 of them at his current church, Reedy River Missionary Baptist Church in Mauldin.
But giving a helping hand to those in need is where Cureton gets the most satisfaction.

"The only goals that | have are to continue to help humankind, because people are hurting in this world,” he said.

Cureton is now chairman of Save Our Sons, an organ-

1zation that works to help young black males.

"Life is not worth living unless you're‘willing o help somebody,” he said.

— Ron Barnett

Photo: The Rev. S.C. Cureton, pastor, Reedy River Missionary Baptist Church

Jim DeMint

DeMint pushes new strategy for tax reform

Heading into his last year in the U.3. House, Rep. Jim DeMint won't be coasting.

Instead, he has a list of items to push, including some of Capito! Hill's most controversial issues: tax and Social Security reform,
DeMint is leaving the House, but not necessarily Washington.

He's one of four seeking the Republican Party's nomination for the U.S. Senate seat being vacated by Democrat Emest F. Hollings after 38
years.
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He has a unigue strategy for tax reform.

DeMint would create a commission with members appointed by the president and congressional leadership, similar to the Base
Realignment and Closing Commission of the 1990s. Like BRAC, the tax reform panel would submit its recommendations to Congress for a
yes-or-no vote, with no amendments atlowed.

"With all the special interests involved, it's the only way, because you're never going to develop a consensus in Congress," he said.

DeMint, 52, was a marketing executive making his first bid for elective office when he followed his friend and political mentor, Bob Inglis, into
the 4th Congressional District seat in the 1998 election.

A term limits advocate, DeMint committed to no more than three two-year House ferms, as had tnglis, who ran against Hollings and lost.
~ Dan Hoover

Photo: Rep. Jim DeMint, Housg of Representatives

George Fletcher, businessman

Fletcher sees Greenville converting its economy

A new stadium for the Greenville Braves is out of his hands now, and George Fletcher is looking for new ways to steer a new and improved
Greenville info the future. :

Fletcher headed the committee that in 2002 recommended a Woodruff Road site for a new stadium, but when that proposal fell apart, the
emphasis shifted to a downtown site near the Reedy River -- and a complex series of negotiations has the issue in limbo.

While the stadium faces a "tough" future, not so the upcoming report on community visioning, an update of the plan developed in 1987
under the leadership of former Greenville Mayor Max Heller.

The recommendations, due in the year's first quarter, will include "keeping the green in Greenville and the villages in Greenville" by helping
the smaller communities retain their village atmosphere while linking them via greenways and

bikeways, he said.

Fletcher also expects a recommendation "to begin converting the economy to somethi.ng less dependent on manufacturing.”
Fletcher, 59, is president of the ‘four-company Fletcher Group of environmental engineering firms.

— Dan Hoover

Photo: George Fletcher

Bill Harmer

Hamer pushes students, ieachers to reach higher

On his very first day as superintendent of Greenville County Schools, Bill Hamer set a very lofty goal: that the district be the best in the
Southeast by 2005.

During his four years on the job, everything the 46-year-old retired Army lieutenant colonel tumed public educator has done has been done
with that goal in mind.

The district is making progress, Hamer said.

Test scores are improving. The district has increased the academic challenge for all students, from its very youngest to its oldest. New
schools are being built, and new leaders are being trained. A culture has been created in which advancing achievement is the expectation.
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"Our progress is profound,” Harner said.

But Harner, a graduate of West Point, knows there are challenges ahead for the state's largest schoal district, chief among them continuing
state budget problems that have slashed more than $25 million from the district the past three years and threaten to take more this year.

He won't let budget problems stand in the way of achieving his goals, he said.
"There are many more miles to travel, and we won't rest," he said.

— Cindy Landrum

Photo: Bill Hamer, schoo! superintendent

Max Heller

Heller's service to city confinues fo be felt

Almast 23 years after he stepped down as Greenville’s mayor, Max Heller is still being recognized for his contributions to the city's
development. :

Heller, 84, fled his native Austria in 1938 and came to Greenviile with less than $2 in his packet. By 1969, he retired from the shirt-making
business he owned and was elected in 1968 to the City Council. He served as mayor from 1971 until 1979.

He often is credited with jump-starting the rebirth of downtown while mayor. Helier started an ambitious landscaping plan, and he wanted
Main Street narrowed from four lanes to two so shoppers and tourists would have a place to walk,

He accepted an appointment from Gov. Dick Riley in 1979 to head the South Carolina Development Board. Heller devoted the next five
years to improving and diversifying the economic base of the state.

He and his wife, Trude, have three adult children.

— John Boyanoski

Photo: Max Helier, former Greenville mayor

Hayne Hipp

Hipp says volunteerism helps define community

Managing 15 tetevision stations across the country has never been enough for Hayne Hipp.

Hipp, chairman and chief executive of Greenville-based Liberty Corp., said volunteerism is what truly defines a community.

"{it's the involvement of the people of a community that makes a commhnity great,” he said. "Without that invalvement, it's static and sterile."

Hipp, 63, has chaired the South Carolina Chamber of Commerce and the Greenville Hospital System, as well as the Greenville Urban
League and the Alliance for Quality Education. He's also a former Greenville County school trustee.

This year he's chairman of the Peace Center Performing Arts Center.
"I'm grateful to have a chance to participate," he said.

A Greenville native, Hipp attended Washington & Lee University in Virginia and eamed an MBA from the University of Pennsylvania. He
also had a stint in the Army.

He got his first taste of the insurance business working for Metropalitan Life in San Francisco. He returned to Greenville in 1970, working in
marketing and investments at Liberty Life. He became chief executive officer nine years later.

http://nl.newsbank.com/ni-search/we/Archives?p_action=print&p_docid=0FFEBBB444859440 7/21/2004



Greenville News: Document Display Page 7 of 14

Liberty Corp., which was founded in 1917 by his grandfather, has had a good year, Hipp said. Since it got out of the insurance business a
few years ago, its core holdings are 15 TV stations, including WIS-TV, an NBC affiiate in Columbia.

"There is a pickup in the economy and most of our markets,” he said.

He said the keys to improving South Carolina's economy are creating jobs and education.

— Andy Paras

Photo: Hayne Hipp, businessman

Bob Hughes

Hughes tackles issues with 'big-picture’ view

Developer Bob Hughes believes it's his duty to ieave the world a better place.

it's among the many lessons he learned from his father, R.E. "Red"” Hughes, and one he cherishes most.

New schools stretching from Greenville County's northem tip to its southem end to a proposed development on Greenville's Reedy River to
an arts festival in the planning stages are signs of how Hughes is trying to do that.

When deciding which projects to help, Hughes, 51, looks to see whether it will lead to systemic and lasting change.

"Are you addressing the symptom or are you addressing the disease?" he said. "We've got a lot of money in this community, and a lot of
heart and caring, but if it's all misdirected, we're not necessarily going to have a fot of impact.”

Hughes, president of Hughes Development Corp., said "big-picture” solutions was one reason he helped form Institutional Resources, which
is heading up a $865 million school construction plan.

The company is about halfway through the plan, which will build or renovate 65 schools in four years. Hughes said that project, which has
had its critics and courtroom challenges along the way, is one of his biggest accomplishments.

— Cindy Landrum

Photo: Bob Hughes, businessman

Dr. Bob Jones lil

Jones says ministry his guide in working for God

Dr. Bob Jones Il is seen as a national torchbearer for Christian fundamentalism, but the man who initially resisted a call to the ministry
prefers to quietly work for God,

The 64-year-old president of Bob Jones University on Wade Hampton Boulevard has generated controversy with his unflinchingly Christian
positions. They've landed him in the national media in previous years, but the self-described "timid™ man spent the past year largely outside
of the spotlight.

He did, however, come out in support of a compromise that would have created a Martin Luther King Jr. holiday to honor the civil ights
movement in Greenville County,

The university's 5,000 students and 1,700 employees have prefoundly influenced the Upstate — everything from student volunteers fanning
out from women's shelters to Camp Spearhead, to graduates changing the local political structure and teachers instructing a new generation
in Upstate schools.

Jones moved to Greenville when he was 8 when his father moved the university from Tennessee. He attended a public school, Stone
Elementary, until he switched to a private academy his father started. He watched the rigors of running a university take a toll on his father
and grandfather, but after turning his life over to God, he followed in their footsteps.
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Jones went on to eam bachelor's and master's degrees in speech from BJU and did postgraduate work at Northwestern and New York
universities.

- Paul Alongi

Photo: Dr. Bob Jones I!l, president, Bob Jones University
C. Dan Joyner |

Ethics a strong part of Joyner's leadership skills

Ethics, a good attitude and a strong work ethic — those are the characteristics that help a business person become successful, says C. Dan
Joyner, owner of Prudential/C. Dan Joyner Real Estate.

Joyner, 66, said in business, leadership skills are paramount.

In addition, a successful business requires good employees and "a strong organization fo lead employees on a successiul career path," he
said.

The year 2003 was paositive — the company closed more than $800 million in sales, up from $675 miltion the previous year. That makes it
the second-busiest real estate company in the state and the busiest in the Upstate, he said.

And he said he's looking for more of the same in 2004.

Based on continued low interest rates and a large inventory of housing, he said, economists told members of the National Association of
Realtors board recently that 2004 is probably going to be stronger than 2003.

Joyner, who said he has always believed in giving back to the community, joined the boards of the Peace Center and the Greenville
Convention and Visitors Bureau in the past year.

The graduate of Greenville High School and Furman University also serves on the board of the National Assaciation of Realtors.
-- Jenny Munro

Phato: C. Dan Joyner, businessman

Michelle Shain

Shain anticipates new ventures coming to town

Michelie Sﬁain, a Greenville City Councilwoman, is doing what she does best: exploring new vistas.

Shain just started her second four-year term on Greenville City Council. While the nation struggles to emerge from three years of economic
doldrums, Greenville has maore than held its own, she said.

"Greenville is lucky," she said. "Even though we've seen layoffs, we see new investment coming.”

Just before Christmas, Shain left her job of two years as Furman University's director of community relations to start Shain & Associates, a
public affairs and community relations firm in February.

*} want to do it on my own and make money,” said Shain, a businesswoman's daughter. She said she knows the Upstate's terrain and
expects to earn & living in her new venture.

Shain, 46, chairwoman of the city's economic development committee, summed up the council's year by saying: "We've been busy.”

The City Council has tried to kick-start development with a new downtown baseball stadium, more in-city housing, the West End,
Pleasantburg Drive and more retail, such as Mast General store.
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‘She said the proposed auto research park, BMW, Michelin and other firms are supplying economic incentive.
"That's transformational for the state," Shain said.

On tap for the city in 2004:

+ Getting a new baseball stadium for the Braves.

+ Master plans or a master blueprint for Nicholtown and Pleasantburg Drive.

"We've got to take care of the West End,” Shain said. "We've got to make other éreas of the city work.”
— E. Richard Walton

Photo: Michelle Shain, Greenville City Council

Minor Shaw

Neighborhoods the focus of Shaw's civic efforts

Minor Mickel Shaw knows how important it is to be a good neighbor,

Shaw, who's been involved in numerous civic, education and arts organizations over the years, focused a lot of her efforts in 2003 on
improving neighborhoods.

As a member of the United Way and the Greenville Chamber of Commerce, she plans to continue that in 2004.

For instance, Shaw and Greenville City Councilwoman Diane Smock are co-chairing Greenville Dreams, a program that intends to help
neighborhood revitalization in the city and county.

"We're seaing great growth and potential in Greenville in general, but you still have your neighborhoods falling behind,” she said. Shaw said
they are puliing neighborhood leaders together with members of the corporate and architectural communities to look at revitalizing
Greenville as a whole. "We still have a long way to go, but we're excited that we're bringing pecple together,” she said.

Shaw, 56, also has been involved in another program called NeighborWork. Shaw helped pull the United Way, United Ministries, Greenville
Tech, the Greenville Hospital System, St. Francis Hospital and Within Reach together to create jobs.

“We've put people back into the work force doing medical receptionist jobs as well as nursing assistant jobs,” she said. "You want to make
sure everybody prospers.”

— Andy Paras

Photo: Minor Shaw, civic leader

David Shi

Shi extends his influence beyond Greenville County

David Shi was a leader on the field when he played football for Furman University. He's still leading, but now he's doing it as the university's
president in a book-packed office overlocking the campus.

Shi, who was named "Outstanding College Athlete” in 1971, went on to a career as a historian and became Furman's 10th president in
1994. In 2003, his Influence extended beyond Greenville County and throughout the state's higher education community.

Shi, 52, is one of four college or university presidents on the Top 25 list. He and his wife, Susan Shi, are the only married couple on the list.
They shared the Urban League's top honor, the Whitney M. Young Jr. Humanitarian Award, in November.

As co-chairman of the Vision 2025 Committee, Shi has been thinking about how to make everything from the economy to education better in
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Greenville and the surrcunding communities. He said the commitiee will unvell a plan in the winter or spring.

He's also been busy planning and financing the Younts Conference Center, a hall for weddings, workshops and other events that Shi hopes
will further connect the campus to the community. Construction on the center begins this month.

Shi has been busy an campus, too, this year. He had te fill three of the university's top posts, including a chaplain and vice presidents for
academic and business affairs. :

In the higher education realm, he was chairman of the state Tuition Grants Commission and was a member of the Commission an Higher
Education.

- Paul Alongi

Photo: Bavid Shi, president,Furman University

Susan Shi

Shi helping lead changes in United Way spending

Susan Shi has been active in the oommuniiy for years.

This year, though, brought accolades that have been unprecedented in her life.

In November, the Urban League gave Shi, 54, and her husband, Furman University President David Shi, the group's highest honor, the
Whitney M. Young Jr. Humanitarian Award.

Also in 2003, Shi was chairwoman of a United Way committee that helped create the Community Impact Agenda, a set of guidelines that
changes how millions of dollars will be spent from focusing on agencies to focusing on what issues most affect the county’s neediest
citizens.

"it's going to completely redo the way United Way works," she said.
Shi grew up in Jacksonville, Fla., and came to Greenville in 1967 to attend Furman University.

She met hef husband at Furman and graduated in 1971 with a bacheler of arts in history. She taught at Greenville Middle Schoo! while
working toward a master's degree in education.

In 2004, Shi said she will focus on the same causes as always, which include working to improve early childhood education and the public
schools.

- Paul Alongi

Photo: Susan Shi, civic leader

J. Verne Smith

Senator a force in state Legisiature for decades

J. Verne Smith, Greenville County's longest-serving state senator, is intent on protecting Medicaid and public colleges in 2004,

He said the "completely demoralizing issue" facing the state is its financial condition. That's an issue that must be discussed and resolved,
and he is one of the Senate leaders who will be heading up that task.

An immediate problem is funding Medicaid, he said.

"It would be a tragedy if we don't fund our match for Medicaid,” he said, adding about 70 percent of people in nursing homes in the state are
on Medicaid.
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“If they go to cutting Medicaid services, there will be outrage,” Smith said. Besides the need, Medicaid doliars are "a tremendous source of
economic activity, money in circulation.”

He's aiso concemed about higher education and doesn't believe the state's colleges and universities can afford to become private
institutions.

"| think it would price them out of business,” he said. "It would price out our pecple.”

Duplication does need to be addressed, and more facilities such as the University Center, with its more than 5,000 students, need to be
considered, he said.

Smith, 78, a Greenville County native, owns the Tire Exchange and began his political career by serving on the Greer Commission of Public
Works.

His leadership can be seen in roads, schoots and human-resources facilities across the Upstate. He's also a leader in arls education.

Smith attributes much of his success 1o his wife, who supports all of his acitivities, and the examples set by his father, who died when he was
8, and his mather, who raised a family and ran a peach business.

- Jenny Munro

Photo: J. Veme Smith, state senator
Knox White

White says b.est yeé to come for Greenville

Greenville Mayor Knox White started 2003 saying he wanted to finish the projects he started in the past eight years such as West End
revitalization, more retail on Main Street and sealing the deal on a Clemson automotive research park.

By the end of the year, he had won a third term atop the 10-story City Hall on Main Street and was on his way to meeting his goals.
But White said he's not going to rest. "t walk around knowing that the best is yet to come.”

One of those things will be the $13.5 million Falls Park on the Reedy, which is set to reopen this spring. The first phases of the aQto park will
open later this year.

He also hopes the years-long battle to find a new home for the Greenville Braves will end with a minor-league stadium in the West End.
He also hopes he and the council will be moving to the ground floor of a new building that looks like the one torn down in 1973.

A graduate of Wake Forest University with a law degree from the University of South Carolina, White practices law in the

Haynsworth firm, founded in the 1880s by his matemal great-grandfather.

He served 10 years on the City Council and lost a bid for Congress in 1988 before riding a neighborhood campaign to upset incumbent
Republican Mayor Bill Workman in 1295. He and his wife, Marsha, have two children, Maran, 17, and Knox Jr., 13.

- John Boyanoski

Photo: Knox White, Greenville mayor

Mack Whittle

Banker says firm's success opening doors of opportunity

Success creates opportunities, according to Mack Whittle, president and chief executive officer of The South Financial Group and chairman
of its two principal subsidiaries, Greenville-based Carolina First Bank and Florida-based Mercantile Bank.
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The barik holding company is cash-rich, thanks to a stock offering last month, and in a position to expand, whether in the Carolinas or
Florida.

The past year was remarkable for its lack of bank mergers, but Whittle’s South Financial was one of only two instifutions in the state to make
an acquisition.

"Thig past year was the best year from an earnings perspective in the history of the company,” he said, noting it was expected to surpass
$100 million in net income in 2003.

"We're coming off a three-year financial plan where we accomplished all of our objectives” and, in part because of that, "we soid $170
million in new common equity,” he said.

Whittle, 55, has headed South Financiat, the former Carolina First Corp., from its inception in 1986, overseeing its growth from a local, to a
regional, to a state, to an interstate institution with 135 offices and $10.3 billion in assets.

Whittle, a former president and "outstanding young banker” of the South Carolina Bankers Association, began his banking career in 1969 at
Bankers Trust.

He is chairman of the board of trustees of the University of South Carolina, where he eamed both bachelor's and master's of business
administration degrees.

Next fall, he's due to be chairman of the South Carolina Chamber of Commerce.

In April, President Bush appointed him to the President's Advisory Committee on the Arts, one of 64 nationwide who serve as liaisons
between their states and the John F. Kennedy Cenier for the Performing Arts in Washington,

- Ed O'Donaghue

Photo: Mack Whittle, businessman

David Wilkins

Speaker wields quiet, steady power across state

State House Speaker David Wilkins finally sees light at the end of the state’s long, dark budgetary tunnel.
The budget crisis that has resulted in several years of cutbacks is still there but not quite as severe.

The warst isn't necessarily in the past, he said, but there is reason for optimism.

"We have one more very difficult budget-writing year, this one,"” Wilkins said. "After that, we tumn the corner. Already general fund revenues
are up 2 percent over this time last year, so I'm optimistic this is the last year we're looking at cuts.”

When lawmakers return to Columbia in January, they will still face a shortfall, from $225 million to $350 million, depending upon whose
calculations are used, he said.

From a more personal standpoint, Wilkins said he is hoping for "a session where we can find consensus and work together cooperatively for
the betterment of South Carolina,” adding, "l hope to provide leadership for the House, my chief role.”

Wilkins, a 57-year-old Greenville tawyer, will be entering his 10th year as speaker and the second in which his Republican Party controls
both House and Senate and the Govemor's Office.

As speaker, Wilkins has built a reputation as a quiet, steady leader who doesn't shy away from reining in the House in its more fractious
moments.

His office Is a powerful one, controlling the language and flow of legislation to committees and, ultimately, for floor debate by the 123 other
members.
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Wilkins is also President Bush's state re-election campaign chairman.
— Dan Hoover

Photo: David Wilkins, state House speaker

Brad Wyche

Wyche urges new approach to handling Upstate growth

Brad Wyche left his post as chairman of the state Department of Health and Environmental Control during 2003, but his influence on
environmental issues, particularly conservation and quality growth, continued.

Wyche, 53, has a new approach for 2004 for dealing with the growth he expects will foliow the development of Clemson University's
automotive research park in Greenville County: transfer of development rights, or TOR.

The nonprofit organization he formed after leaving the legal profession in 1998, Upstate Forever, will urge county and city leaders to form a
cormmiittee to study TOR, which basically allows a way for more growth to occur in areas where it's desirable while protecting other areas,
such as the scenic countryside of northem Greenvilie County.

"And with the auto research park now a reality, the time has come for TDR," Wyche said.

He also plans to continue to be an advocate for a parks and open spaces blueprint called Vision 2025. He was chairman of the committee
that developed that plan.

"I'd love to see us get started in making those goals a reality,” Wyche said.
~ Ron Bamett

Photo: Brad Wyche, civic leader

Baxter Wynn

MLK holiday, schcol funding on Wynn's 2004 wish list

Baxter Wynn has a wish list for 2004 with three items on it

The Greenville County Council adopts a Martin Luther King holiday. The Legislature increases funding for schoois. And the county's United
Way has another record year.

Wynn, minister of pastoral care and community relations at Greenville First Baptist Church, was active in the MLK issue in 2003 and plans
to continue working on it.

"We're not giving up," he said.

He was chairman of the United Way of Greenville County, which set a fund-raising record in 2003 while undergoing reor-
ganization that Wynn says will betler position the agency for the future.

He's aiso particulal.'ly proud of his church's involvemnent in the Haynie-Sirfine community.

"I think we're moving closer to the time that that will be a revitalized commurnity," he said.

But what Wynn most wants to say for the record is this: "Any influence |

have is due to the church's encouragement of me to be involved in the community.®
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— Ron Bamett

Photo: Baxter Wynn, pastor, Greenville First Baptist
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War, tragedy marked 2003
Staff
The Greenville News= Final

Combat casualties, a plane crash, a shuttle explosion, massive job loss, $275 million worth of aggrieved Upstate investors tested our
resclve.

War and loss defined 2003. In a year when this state swore in a new governor, the economy showed new life - although not more jobs —
and Greenville broke ground on a research park that could potentially transformn our region's economy, the headlines and our mood were
dominated by war, tragedy and loss.

A year that began with a heated debate over the wisdom of pre-emptive war ended with the decision fo wage war vindicated. In between
was a quick capture of Baghdad, a premature declaration of the end of major fighing and a tough, costly grind to settle and rebuild Iraq that
continues to put American troops at risk.

In the end, 2003 will be remembered for the quiet capture of Iragi dictator Saddam Hussein and the Bush docfrine of pre-emption prevailing.
It opened the door of self-rule in lraq and closed Libya's nuclear weapons program by setting a high price for defying international authority.

America has paid a steep but necessary price for holding Iraq accountable, having lost 139 troops in the major fighting and an even greater
number since the end of major fighting was declared May 1. Many more Americans have returned home with physical and emotional scars,
making this year an especially trying time for thousands of families with military ties, including many Nationa! Guard families coping with
sudden, long-term absences.

This nation experienced a bitter, unexpected loss when the space shuttle Columbia disintegrated over Texas in February, killing all on board
and raising new guestions about the future of our space program, which needs new energy and focus. More American lives and property
were lost to wildfires and mudslides.

Locally, flight 5841 from Charlotte to Greenvilie crashed killing 21, including students from Bob Jones and Clemson universities. In a year
marked by loss, this state's biggest news story was the death of J. Strom Thurmend, a former senator and governor who at age 100 died in
his hometown of Edgefield. He stood without peer in his political service to this state.

The biggest local story was about loss, too, albeit of a different kind. The March bankruptcy of Carolina Investors and its parent company,
HomeGold, meant 3,000 mostly Pickens and Greenville county investors lost a collective $275 million. The only positive of this sordid story
of alteged deception and failure was that it pushed the state Legislature to institute reforms that make it easier to prosecute corporate
malfeasance.

Workers also witnessed their share of loss, as General Electric announced more layoffs, The textile industry continued its slide. And
manufacturing, so vital to this part of the state, is on a 14-month run of net job losses. South Carclina posted record unemployment numbers
this year, making job security a dominant issue in 2003.

And then there was strife. Greenville County made national headlines by deciding to remain the state's last county without a paid Martin
Luther King holiday. The County Council's decision to allow county employees to vote on holidays satisfied very few people and begs for
change. The challenge will be to find a lasting and more satisfying solution without a repeat of the often ugly protests and counterprotests
surrounding this year's debate.

It was another tough budget year for this state, as lower revenues forced a reduction in spending — including education - and the
underfunding of critical agencies like the Corrections and Mental Health departments. The cuts forced our local schoo! district to eliminate
290 jobs,

Despite all the bad news, 2003 had its moments. Greenville broke ground on the International Center for Automotive Research, the fruit
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of an unprecedented partnership between Clemson University and BMW. ICAR will provide security to our local automotive industry and
could potentially create thousands of jobs. '

A reform-minded Mark Sanford was swom in as South Carolina’s govemnor, giving Republicans total control of state government. And
Sanford can claim victory in reforming the way the Department of Motor Vehicles operates and convincing a judge to end an embarrassing
chapter in state govemance - the federal oversight of the Department of Juvenile Justice.

With so many challenges, 2003 should be remembered as another test that we - this community, state and nation - survived with
confidence of a better 2004.

Copyright (c) The Greenville News. All rights reserved. Reproduced with the permission of Gannett Co., inc. by NewsBank, inc.
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STREET TALK
Staff
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Both Clemson University and the University of North Carolina Chariotte are frying to partner with the motorsports industry, including the
ciuster of NASCAR teams just north of Charlotte, but their efforts shouldn't conflict, said Jim Woodward, UNCC's chancelior.

In Greenville, Clemson is developing the International Center for Automotive Research, which will focus on the automotive and
motorsports industries and include a new graduate school of automotive engineering.

Clemson also plans a full-scale wind tunnef at ICAR that it would make available to matorsports teams, afthough it has yet fo secure an
estimated $50 million needed to build it.

Most NASCAR teams are based in Mooresville, N.C., just north of Charlotte - a fact not lost on Clemson officials as they made plans for
ICAR. )

Proximity to the NASCAR cluster is the reason that UNCC offers an undergraduate degree in mechanical engineering with a focus on
motorsports.

Recently, Woodward told North Carolina lawmakers they should pay more attention to moftorsports as a means of economic development.
Separately, a committee of UNCC trustees heard a presentation on motorsports, he said.

"There's a lot of different discussions about motorsports in part because of what's been done in South Carolina,” Woodward said. Still, he
doesn't see the two universities competing.

“Neither Clemson nor UNC Charlotte is now, or will be able, to fully support this growing industry,” Woodward said. "l think what's happening
in South Carolina is good for UNC Chariotte and for the Charlotte region.”

"It's not a zero-sum game."
BMW Group has had a busy year, and the last month of 2003 is continuing the frend.

The German auto maker reported it has sold more than 1 million vehicles under the BMW and Mini brands in the first 11 months of the year.
That's an increase of 3.1 percent over the previous year.

A main driving force behind the sales developments is the new BMW 5 Series. Since the intemational launch in July, 52,350 of the new
vehicles have been sold. In addition, the BMW 7 Series also has recorded an increase in sales to 51,850 in the first 11 months of the year
as compared to 45,160 last year.

Mini reached its annual sales target of 165,000 by the end of November. The United Kingdom remains the strongest Mini market with
33,640 cars sold, with the United States coming in second with 32,010 cars.

Also, the 330i performance package will make its debut at the Los Angeles Auto Show in late December. It will be on the 330Ci coupe and
convertible. The package was created exclusively for the North American market. The package increases the horsepower to 235. The car
will accelerate from a standstill to 50 mph in 5.9 seconds.

The company also announced its fntroduciné fts new X3 sports activity vehicle, the small sibling of the X5 SAV made at BMW's Greer plant,
with a nationatl TV and print ad campaign, beginning Jan. 1.
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"With the X3, BMW is truly extending its reach,” said Jim McDowell, vice president, marketing, BMW of North America. "The X3 is built for
people with an active lifestyle.”
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" Barker says taking public university private not in school's, state's best interest
By Anna Simon

CLEMSON BUREAU
asimon@greenvillenews.com

CLEMSON — A private Clemson wouldn't be in the best interest of the state or the school, university President James Barker said
Wednesday. ’

"If it is up to us, the clear answer shouid be 'No," Barker said, responding to a recent proposal from Gov. Mark Sanford to allow some state
colleges and universities to go private and free up some state funding for other uses.

"There has not been careful, thoughtful deliberation, and there is no indication that such a move would be in Clemson's or South Carolina's
hest interest," Barker told faculty members and staffers in a speech at Clemson's Brooks Center.

"Certainly it is not an action that should be taken simply to balance the state budget.”
Barker said in a later interview that university trustees are unanimous in their desire to remain a public institution.

Sanford proposed that the commission that governs universities have more power to eliminate duplicate programs. And he said that if a
four-year school didn't want to be part of the new system, it could go private.

The proposal would have to clear the state Legisiature.

In response to Barker, Sanford's press secretary, Will Folks, said Wednesday the govemnor's proposal wasn't “a strategic objective in and of
itself.”

it was "more of a tactical move as well as a safety valve for schools that might want to take him up on it,” Folks said.

“In outlining the need for a more strategic focus and efficient targeting of our higher education resources, it was important o the governor
that schools have other options to think about,” he said.

Barker said Clemson has "no plans to abandon the public mission that has served the state well for 115 years.”

The new Internationat Center for Automoti\?e Research in Greenville wouldn't exist, and “tﬁere would be no 800,000 face-to-face
problems solved last year by our Extension Service" if Clemson was private, Barker said.

"There would be no student access to a top-35 education in South Carolina if Clemson was private,” Barker said, referring to Clemson's
ranking on the current annual US News & Worid Report list of top national public universities — up from number 39 last year.

Barker said he is concemed that Clemson is becoming a private university "by default,” as state funding dwindles. Currently 24.8 percent of
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Clemson's budget — about $85 million — comes from the state.

*Today, Clemson is over 75 percent private. If we, in South Caralina, truly value a public Clemson, we must find the collective will to support
a public Clemson,” Barker said.

K.B. Kulasekera, a statistics professor at Clemson, said he agreed with Barker that Clemson shouldn't go private. "it's going to be a
disaster,” he said.

Calvin Schoulties, dean of Clemson's College of Agriculture, Forestry and Life Sciences, said Barker "made it very clear what his position is,
and | think it's the correct one."

Matthew Saltzman, an associate professor of mathematical sciences, said the proposition that Clemson go private "hasn't been well thought
out. It's certainty not a substitute for the full support of the state.”

Eleanor Hare, a former member of the Faculty Senate who recently retired but still teaches computer science at Clemson, said she was
"delighted" with Barker's response. "l back Barker 100 percent. He has clearly thought it through and gathered input and done an excellent
job," she said.

Barker said that while the $85 million that Clemson gets from the state is @ small part of the university's budget, it is "funding we could not
do without."

Barker said he was surprised when Sanford called him the day before making the proposal public. Clemsen plans to continue to push fora.
regulatory relief bill that passed the state House and will go to the Senate when the General Assembly reconvenes in January, Barker said.

The bill would move the state's three research universities, Clemson, the University of South Carolina and the Medical University of South
Carolina, from control of the state Commission on Higher Education.

As Clemson's funding moves more from state to private sources, the school also should be allowed more flexibility from regulation, Barker
said.

Folks said that establishing a separate structure to govem the three research universities would further splinter accountability and could lead
to a situation where there is no accountability.

Folks said there will be "a lot more diraction on higher ed in our upcoming executive budget as well as during the next legislative session.”
Cutline:
OWEN RILEY JR. / Staff

Agreed then: Gov. Mark Sanford, left, and Clemson President James Barker were on the same page at an auto park meeting last winter.
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Economic development, construction pointing to Upstate recovery

By Rudolph Bell and Ben Szobody
BUSINESS WRITERS

For two years, Sam Konduros, president of the Upstate Alliance, the regional economic development arganization, has crisscrossed the
country, and gone overseas, telling anyone who would listen that the Upstate is a great place to do business.

Unfortunately for him, the economy was struggling most of that time, and few companies were in the mood 1o invest. Lately, however,
Konduros sees reasons to believe his dogged marketing may soon pay off.

Traffic on his organization's Web site has risen steadily this year. In the database it uses 1o track good candidates for Upstate investment,
"leads” and "prospects” have increased 45 percent, to 86.

"That is very demonstrative evidence that we believe things are getting stronger,” Konduros said.

Real estate development and economic development often go hand-in-hand, and there is evidence that the market for home construction
will remain hot, even as commercial construction heats up.

For builders feeding the residential housing boom, there's still no sign of a return to earth. Some say the recent affordabiiity wave that swept
residents from rental properties into self-owned plots has fundamentally improved the attraction of home buying, and the result is a new,
sustained plateau for builders and brokers.

Dan Rawls, a Piedmont builder and state representative o the National Association of Home Builders' executive committee, said from his
view 12 years of robust home construction has yet to abate. There's still barely a crack in his optimism, which is bolstered by mortgage giant
Fannie Mae's predictions of continued healthy mortgage business.

"You show me something else that's carried that (wel) over 12 years,” Rawls said.

"The state's economy has appeared poised for recovery before, only to fail back, but the recovery looks real this time,” said Don Schunk,
research economist at the University of South Carolira.

Schunk pointed to the 8.2 percent growth in the nation's gross domestic product during the third quarter and said strengthened corporate
profits will mean more spending and hiring,

Offering great promise for the Upstlate economy is the automotive research park that Clemson University is developing in Greenville.

State officials have approved a $103.5 million hond package that includes funding for the park’s first anchor tenants - a Clemson graduate
school of automotive engineering and a BMW research center focused on information technology.
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BMW has said it expects to have more than 300 employees in the research center within two years.

International Business Machines Corp., Microsoft Corp. and Michelin North America Inc. have said they will play roles in the park. They
promised to disclose more about their involvement later.

Also, BMW is talking to other companies about joining in research at the park.

"The project is moving along at a very good pace, building momentum, attracting attention throughout our industry,” said Bobby Hitt,
spokesman with BMW Manufacturing Corp. :

Other potential tenants are in discussions with Rosen Associates Devetopment Inc., the Miami development company that will contro! 150
acres in the park.

Tom Wells, director of development services in Rosen Associates' Greenville office, said he's been getting lots of unsolicited inquiries from
autormotive and motorsports companies.

"We're getting inquiries from companies throughout the United States and overseas,” Wells said. "Everyone is asking for information on the
project.”

Chris Przirembel, Clemson’s vice president for research, has said he expects more company announcements in the days ahead.

"We've been in serious negotiations with a good number of global corparations,” Przirembet said iast month. ! envision over the next
months and years we will periodically announce a new corporate pariner that will join us on campus.”

The park, named the International Center for Automotive Research, is planned on a total of 407 acres along Interstate 85, near the
intersection with Laurens Road.

Clemson says the campus will be the first of its kind and promises to make Greenwille a research center for the automotive and motorsports
industries,

The university's long-term plans for the park include a full-scale wind tunnel and laboratories focusing on electronics systems, safety/crash-
warthiness, fuel economy and alternative fuels.

Meanwhile, more automotive-related growth is occurring in Greer, where BMW recently announced a second research facility at its existing
manufacturing complex.

The $17 million development and testing center will electronically link BMW's focal plant with North American suppliers. The automaker says
the facility will allow for testing of material and components made in North America and allow it to include more American-made material its
U.S.-made vehicles. BMW has said it plans to open the development and testing center by 20086.

BMW has also said it will buy the former TNS Mills Inc. building next to its Greer complex for a purpose to be disctosed later.

Good news for the Upstate may also be on the way from another industry - pharmaceuticals. Gov. Mark Sanford has said the Upstate has
an "extremely good" chance of recruiting "a couple of great pharmaceutical companies” if lawmakers adopt incentives legislation.

Sanford included the legislation, called the Life Sciences Act, as part of his economic stimulus plan. The bill would provide financial

incentives to compantes investing at least $100 million and creating at least 200 jobs paying at least 150 percent more than the state's
average per capita income.

During a November stop in Greenville, Sanford said he included the legislation in his plan to "attract a couple of great pharmaceutical
companies to this part of South Carolina, pure and simple.”

The potential growth is heating up speculative development at The Matrix industrial park in southern Greenville County, where developers
plan up to five so-called "speculative” buildings.

in the biggest potential development, local businessmen Eddie Lathan Jr. and Howard "Champ" Covington plan up to four industrial
buildings on 28.5 acres they control along U.S. 25.

Lathan said he and Covington will break ground at the beginning of 2004 on an initial 60,000-square-foot building and erect three more
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industrial buildings over fime if things go well. Their site is not technically part of the Matrix but adjacent to it.

Lathan said he thinks Greenville County is due for a new wave of industrial development, after a'lag of about two years, now that the
economy is improving. "l think the timing is perfect,” he said.

In a separate project, Greenville real estate executive Charlie Whitmire has broken ground on an 84,000-square-foot speculative building
inside The Matrix, at the comer of the Matrix Parkway and Old Grove Road. Whitmire said he expects the building to be finished in
February.

A building he developed in The Matrix two years ago - in partnership with Lathan and two others - now houses the North American
headquarters for auto parts supplier Grammer Industries Inc.

Lathan said he and Covington also are hoping to attract automotive-related companies interested in locating near {CAR, which is only a few
miles away from The Matrix.

While there's plenty of room for companies to build on ICAR's 400 acres, Lathan said not all companies will want to pay higher prices for
land there. .

There are signs of health, too, in other Upstate counties that were hit hard with job losses in the economic downturn.

In Laurens County, Sterilite Corp., a maker of plastic storage products has announced a $65 million, 600-worker plant and distribution
center cutside Clinion.

In Pickens County, Southemn Vinyl Window Manufacturing is doubling its work force, to 300, while in Oconee County, a Johnson Controls
plant is adding about 50 jobs. In Cherokee County, Japan's Suminoe Textile Co. is hiring 130 to make auto carpet and seat covers.

Statewide permits - a forward-looking indicator of builders' activity -have remained elevated, at nearly $400 million in new construction
permitted during October. That's 34 percent higher than the same month last year, and 37 percent higher than permits in early 2002, when
national home-building fervor was near its peak.

At the short end of the stick have been apartment and rental property owners, who've fought the drift toward home buying with offers for free
rent and other incentives. Bill Crawford, president of Crawford & Associates ELC and a broker of apartment properties, said he expects the
popularity of apartments to rebound since the convenience/flexibility argument will always appeal to some residents, especially as record
low interest rates edge back up.

Some apartment owners have banked on it, despite the soft market.

“You've got this tradeoff,” said Crawford, who also brokers land for new apartment developments. While existing apartment properties are
losing money, according o his surveys, the bottom-scraping interest rates make it attractive to build new properties while loans are cheap.

Developers end up trying to predict when rental business will pick up again, then building new units nine to 12 months ahead.

Apartment occupancy in the area has broken the 90 percent bartier in the tast month, Crawford said. But it typically takes from 92 percent to
93 percent occupancy to break even on a property, he said.

That means owners are still losing money, but with historic tiny interest rates creeping back up, "it's very tempting to go shead and start
cranking out something," he said.

Meanwhile, commercial construction firms are gradually finding more to feed on than down-economy church and government projects.
Figures from McGraw Hill Construction show the Upstate's commercial contracts began to edge up, albeit slightly, in early summer.

Mack Woods, division president for Flagler Construction, is snagging moderately more projects and has talked with competitors and sub-
contractors. -

"People are seeing things they haven't seen in two years,” said Woods, who depends more on the rumblings in the industrial sector than,
say, retail building. A fine sign is the recent necessity to order structural steel from the warehouse, not direcly from the mill as in recent
months.

*That means there's some demand there,” he said. Still, "people are going to be real cautious before they just jump out there and say, "OK,
it's all over with."”
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William McCauley, president of Creative Builders, said his phones started to light up in early November,

"t seems like somebody tumed the spigot back on,” he said, with designers dusting off old drawings and people in the business generally
feeling better about prospects.

Total nonresidential building contracts signed in October for future construction in the Greenville-Spartanburg area were worth more than
$38 miilion, down slightly from the previous two months but still at an elevated level since May, McGraw Hill reported.

Earlier this year, local contracts had scraped to just $4.8 million, in March.

The uptick, slow as it is, should mean significantly more construction jobs by spring, McCauley said. Flagler, similarly, is being cautious
when it comes to hiring, though Woods said "we've got everybody busy.”

Nonférm employers in general are simply doing more with less: third quarter numbers from the Labor Department showed the biggest
national spike in worker productivity, or worker output per hour, since 1983.

Cutline: Ken Osburn/Staff

Going up: Construction continues on the Target store at the intersection of Fairview Road and Harrison Bridge Road in Simpsonville. State
building permits are up from the same period in 2002, a sign that the Upstate economy is heating up, according to experts.

Cutline: George Gardner/Staff

New school: Governmental construction projects kept builders at work during the economic downturn. Now they're getting more work on
commercial projects.

Cutline: Ken Csburn/Staff

Automative growth: BMW Manufacturing Corp. announced last month it will add a $17 million research facility to its Greer complex. The
autornaker says the facility will allow for testing of material and components made in North America for its vehicles.

Mug: Konduros

Graphic: Staff
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Copyright {c) The Greenville News. All rights reserved. Reproduced with the permission of Gannett Co., Inc. by NewsBank, inc.

http://nl.ncwsbank.com/nl—searchfwe/Archives?p__actidn=print&p__docid=0FF7CA8DE92261 36 7/21/2004



Greenville News: Document Display Page 1 of 2

—
»

Greenville News

Estimated printed pages: 3

December 10, 2003
Section: Business
Page: 17, 22A

BMW project gets green light
Rudolph Bell
Staff
The Greenville News= Final

State board approves funding
By Rudo!ph Bell

BUSINESS_WRITER
dbell@greenvillenews.com

State officials on Tuesday gave final approval for a $103.5 million bond issue that provides money to bring two BMW research facilities and
a Clemson University graduate engineering school to the Greenville area.

The State Budget and Control Board unanimously approved the bonds, but at least one member balked at a request from BMW and
Clemson to be exempted from state bidding and purchasing rules in constructing the graduate schoo! and one of the research centers.

BMW and Clemson said they'd lose precious time if required to adhere to the state's procurement code.

Both faciiities are planned for the International Center for Automotive Research, the research park that Clemson is developing along
Interstate 85 in Greenville. The other research center would be located at BMW's existing manufacturing complex in Greer.

Sen. Hugh Leatherman, a control board member and chairman of the Senate budget committe, balked, The Associated Press reported.

It appears that "what we have here is the private sector overseeing and authorizing contracts and expenditures of the taxpayer doflars,"
Leatherman said.

After a discussion, the control board agreed to exempt construction and leasing of the BMW research center and decide [ater whether to
exempt construction for the Clemson graduate school, said Michael Sponhour, control board spokesman.

Plans call for the state to build the Greenville research center and lease it back to BMW at a market rate.

BMW spokesman Bobby Hitt said his company figured the procurement law's requirements for advertising, bidding and appeals would add
at least six months to construction time, making it difficult for BMW to occupy the research center during 2005 as it wants to do.

"Time is money in the private sector, and we would like very much to move ahead with our project,” Hitt said. He said BMW will be
“ransparent” in its use of taxpayer's money and adhere to the "spirit" of the law.

BMW requested the bond package‘ in exchange for 2 $400 million, 400-worker expansion at its Greer plant.

The money would also be used to build a new interchange along Interstate 85 at BMW's Greer property and to acquire 55 adjacent acres
formerly occupied by a textile mill. BMW has not said what it will do with the former TNS Mills Inc. property.

In a written explanation to the control board, Clemson cited job creation as a reason for requesting the exemption.

BMW has to meet certain deadlines "to enhance future manufacturing processes” and for "job creation in research and manufacturing,” the
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university said.

Asked about the statement, Hitt said the research centers will put BMW's local piant in a better position to make more car models than the
X5 and Z4 it currently makes.

"Some of the research that would go on would go inte future models, and certain models could be brought here to South Caralina,” Hitt said.
BMW hopes to be selling 1.4 million light vehicles a year by 2008 — a 40 percent increase from its current worldwide production.

During a tour of the Greer plant in June, Norbert Reithofer, the BMW board member responsible far worldwide manufacturing, said the plant
is “the plant we're thinking of" to make the X3, a smaller version of the X5.

Currently, BMW makes the X3 in Austria, under contract with Magna Intemational, a Canada-based auto parts and vehicle maker.
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Some officials concerned about Sanford's plan to go private

By Anna Simon
CLEMSON BUREAU
asimon@greenvillenews.com

CLEMSON — Gov. Mark Sanford's proposal to allow public research universities to go private could alter the recent methods of economic
development, some university leaders said Monday.

"We recently announced two major economic development initiatives that will help South Carolina build economic clusters in automotive
engineering and advanced materials, and both were made possible because of our partnership with the state,” Clemson President Jim
Barker said in a prepared statement. )

Barker, who was out of town and unavailable for comment Monday, said in his statement that more research is needed before a decision
can be reached an whether to remain a public school or go private. .

Public service has been part of Clemson's mission as a land grant university since its founding, said Bill Hendrix, chairman of Clemson's
board of trustees.

The proposed automotive research park in Greenville and an advanced material research center in Anderson County "are prime examples
of what a pubiic service university can do," he said.

As a private university, Clemson wouldn't be efigible for $15 million in state lottery money to support three endowed chairs at the
international Center for Automotive Research or $10 million for two endowed chairs at the advanced materials research center, which
are key elements in the projects, said Tom Keinath, dean of Clemson's College of Engineering and Science.

"Those endowed chairs really spark a ot of interest in a lot of other things. it is the tip of the iceberg funding that gets it all started, the
catalyst,” Keinath said.

The endowed chairs matter to Clemson graduate student Shrikanth Mohan, 22.

"without the endowed chairs through the state partnership, it would limit opportunities for Clemson graduates who seek good jobs in South
Carolina,” Mohan said.

South Carolina's institutions of higher education "need to start focusing on core missions that tie into our state's economic development
efforts,” said Will Folks, Sanford's press secretary.

"ICAR Is a perfect example of that. This automotive technology sector is an emerging growth market. It's clearly something that South
Carolina can establish a foothold for itself as it relates to economic development efforts moving forward.”

However, Folks said underlying economic conditions ultimately drive economic development.
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"Whether its in relation to the ICAR project, the Upstate, or at the statewide level, unless you have an underlying economic development
climate, it's going to be difficult to attract jobs and investment no matter whit pari of the state you're looking at,” Folks said.

"The govemor's income tax proposal specifically addresses the undertying climate by cutting the state income tax.”

The govemnor's proposal that would allow four-year universities without technical schooals to go private is an option to consider, not an
ultimatum, Fotks said. :

On Monday, administrators at Clemson and the University of South Carolina said they need more time to consider the governor's proposal
to determine the impact on schools.

"It would change the character of the university," Keinath said. "We would have to think through very carefully about what the opportunifies
are on hoth sides.

"Students are foremost in this overall consideration in my viewpaint. We have to do what's best for the students and keep the university
available to the majority of South Carolina citizens.”

Jim Augustine, chairman of USC's Faculty Senate, said, "It looks to me like a daunting challenge under the present circumstances,
especially after recent budget cuts and without a huge pot of (endowmant) money (for the university) to keep itself afioat.”

Students worried that fuition would climb.

"Tuition will go so high that most people who want to be enginee'rs won't be able to afford to go to Clemson. Normal people who may have
promising careers may not be able t0,” said Clemson sophomore Dave Skinner, 19, of North Charleston.

Clemson senior Adam Hunter, 23, of Williamston, said, "The Way tuition kept rising, it might as well be a private school. It's doubled since
I've been here.” '

in 2000, in-state tuition at Clemson was $3,590 annually. This year, it is $6,958 annually.

Mohan, who is from India, said the financia! burden of private school-level tuition wouid be an obstacle to intemational students who are
already at the high end of Clemson's fee structure

Altheia Richardson, executive director of Clemson's Gantt Intercultural Center, said more research is needed to determine how privatization
would impact tuition, but rising costs could place limitations on students, and especially minority students who want a higher education.

Less than 25 percent of Clemson's funding comes from the state, but that doesn't diminish the importance of the state dollars and the loss
would "leave a big hole to fil,,” Hendrix said.

This year, Clemson got $125.8 million of its total $518 million budget from the state, including $87 million of its $224.6 million academic
budget, said Clemson spokeswoman Cathy Sams.

USC got $151.7 million of its $580.6 million budget for its Columbia campus from the state, said USC spokesman Russ McKinney.
Neither Sams nor McKinney could say how much tuition would rise if it alone replaced the entire state-funded portion of their budgets.

Dale Linvill, president of Clemson's Faculty Senate, gave a rough guess that tuition would rise to "upwards of $25,000 a year" at Clemson if
tuition alone replaced state funding.

He raised concerns that if state tuition was capped, as the govermnor has suggested, that tuition for out-of-state students would spiral so high
that Clemson would lose its geographic diversity. About a third of Clemson students are from out of state.

Currently the out-of-state tuition covers "100 percent of the freight,” while in-state students are subsidized by state funds, Linvill said.

"Concem" is the word that Eddie Robinson, president of Ciemson's alumni association, used to describe his conversations with alumni since
Sanford made his proposal Friday.

The Columbia veterinarian and 1979 Clemson graduate said Clemson "is a public university in terms of character, personality and values”
and public service is an important part of its core mission as a land grant insfitution.

http://nl.newsbank.com/ni-search/we/Archives?p_action=print&p_docid=0FF5D05D2061685E 7/21/2004



Ly

Greenville News: Document Display Page 3 of 3

L

He said he understands Sanford's concerns over the high number of colleges and universities in the state "fighting for a small piece of the
pie.” but said personally he "can't ses why any college that's public would want to go private.”

State schoals don't have the kind of endowment required to be pﬁvate and fo replace funding that would be lost if they leave the state
system, Robinson said.

Robinson, who served this summer on a citizens commiltee for Sanford to study how to make government more accountable, said he knew
education reform is high on the governor's priority list, but he was "surprised by this particular move.

"It's a major problem in the state and something will have to be done, but it's a very complex issue,” Robinson said.

"I don't see the Legislature — no matter what the governor says - buying in unless the universities come forth and say this is something that
is going to be beneficial.”

Folks said South Carclina has 33 state-supported institutions on 78 campuses and "every school wanting to be everything to everybody" is
a problem.

The govemor wants a governing board with "a true statewide vision for higher education in South Carolina," Folks said.
Cutlines:
Adam Hunter mug

Shrikanth Mohan mug
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Speculative development spurring Matrix revolution
Rudolph Bell
Staff
The Greenville News= Final

As ecohomy improves, new projects taking shape at park
By Rudolph Bell

BUSINESS WRITER
dbeli@greenvillenews.com

Speculative development is heating up at The Matrix industrial park in southem Greenville County as developers anticipate an improving
economy and new prospects for industriat growth.

In separate projects, developers plan up to five so-calied "speculative" buildings in or near the industrial park, located between Piedmont
and Moonville, at the intersection of U.S. 25 and the Southem Connector.

In the biggest potential develdpment, local businessmen Eddie Lathan Jr. and Howard "Champ” Covington plan up to four industrial
buildings on 28.5 acres they control along U.5. 25.

The site is part of 203 acres owned by the family of Larry McKinney, chairman of EIDeCo Inc., a loca! electrical contracting business. The
acreage is technically not part of The Matrix, but it's adjacent to the Greenville County industrial park. And its development is being
coordinated with The Matrix, McKinney said. :

Lathan said he and Covington will break ground at the beginning of 2004 on an initial 60,000-square-foot building and erect three more
industrial buildings over time if things go well.

"| think the timing is perfect,” he said.

Lathan said he thinks Greenvilie County is due for a new wave of industrial devetopment, after a lag of about two years, now that the
economy is improving. Possibiliies for The Matrix include two phammaceutical companies that Gov. Mark Sanford has said are mulling plans
for Upstate factories.

Lathan said he and Covington also are hoping to attract automotive-related companies interested in locating near the International Center
far Automotive Research, the research park that Clemson University is developing a few miles away from The Matrix at the intersection of
Interstate 85 and Laurens Road.

Earlier this month, BMW Group said it will put a research center at ICAR, right next to the graduate school of automotive engineering that
Clemson plans there. Intematicnal Business Machines Corp., Microsoft Corp. and Michelin North America Inc. also have said they'l ptay
roles in ICAR. :

While there's plenty of room for companies to build on ICAR's 400 acres, Lathan said not all companies that want to be near the campus will
want to pay higher prices for land there.

Lathan, a developer, is originally from Sumter. Covington is also a developer, from Greenville, and was chairman of the State Infrastructure
Bank last year when it allocated $12 mitlion in state money to build roads in ICAR. They are equal partners in Lat-Cov Development Group
LLC, the company developing the speculative buildings.
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In a separate project, Greenville real estate executive Charlie Whitmire has broken ground on an 84,000-square-foot speculative building
inside The Matrix, at the corner of the Matrix Parkway and Old Grove Road. Whitmire said he expects the building to be finished in
February. :

A building he developed in The Matrix'two years ago - in parinership with Lathan and two others — now houses the North American
headquarters for auto parts supplier Grammer Industries Inc,

Whitmire, a Furman Co. vice president and marketing and management consultant for The Matrix, said he's not worried about competition
from Lathan and Covington.

"Hopefully, by having more product people can look at, it will attract more people,” Whitmire said.

Developers of The Matrix originally envisioned a variety of high-tech companies arrayed around an 18-hole golf course. But three years after
the industrial park was officially unveiled, it has attracted just two automotive parts suppliers — Grammer and Toyoda-Koki - and plans for
the golf course have been abandoned.

Cutline:

Going up: Developers aim to erect up to four "speculative” buildings such as the one above along U.S, 25 next to The Matrix industrial park
in southemn Greenville County. Another spec building is under construction inside The Matrix and should finished in February.
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New Chamber boss
Staff
The Greenville News= Finaf

Haskew has assumed a demanding job.
Editorial

No stranger to the Upstate, former Spartanburg Chamber of Commerce President Ben Haskew Jr. has been chosan to succeed David
Brown as president and chief operating officer of the Greater Greenville Chamber. He assumes a job with many demands that are evolving
steadily around the Upstate's ambition to grow a knowledge-based economy.

Haskew arrives at a time when Greenville, like the rest of the state and region, is struggling to create jobs after a down economy and tough
times for the ance-dominant textile industry have resulted in massive job loss. Creating new jobs will require some salesmanship, and
Haskew has impressive experience as an industrial recruiter, having helped land BMW during his time in Spartanburg.

But recruiting branch manufacturing is far from the sum of job creation in South Caralina nowadays. Haskew will have to keep the Chamber
faithful to smail business development, still a critical key to job creation. Yet another large obligation is the Chamber assuming a continual
role in helping businesses develop around Greenville's International Center of Automotive Research.

Greenville wants to grow its own jobs and secure the future of the automotive industry here with this clustering model that inciudes ICAR
and draws on the strength of having BMW and its 33 suppliers and Michelin in the Upstate. The Chamber, which promoted the collaboration
between the Upstate business community and Clemson University, played a role in ICAR. The Chamber should again help lead discussions
that identify other opportunities for clustering in the Upstate.

Haskew knows Greenville and its needs, ambition, culture and values, all of which probably helped him gain such an enthusiastic

endorsement from the Chamber's board. That means he can hit the ground running and turn quickly to helping Greenville attract and grow
the jobs of the future.
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- acres for Clemson University.

pus. He sald that being'ablé to wark'on such a project in his
hometown I$ like rolling the dice in Monopoly and coming up
with Park Place and Boardwalk . o

‘Park Place:": Graenvllle architact Ben Rook, master planner
for Clémson University's intemationa! Center for Automotive
Research, designed BMW's tachnology building for the cam:

Stunningly swift

~ Architect says Clemson plans came together at ‘mach speed’

By Ben Szobody vutpost somewhere on ample acreage  own designs on Paris Mountain, said
BusisEss WRITER and the interstate, with research he thought: “Big deal.” - .
bszoboxy @ greenyillensws.com pieces to be arrayed He did, in the evening, sketch
e Rook plied his sketch | around it . Clemson's International Center for
markers Ia)t ight in his iving Rook, he of a resume- Automdtive Research at its genesis, -
: room whi]eml'{gis wite rond & full of research park pro- spiral bound it and showed it to’
book and couldn't have known he - jects, with close “jim," or Clemson President James
‘was overstepping the chore in his- Clemson friendships and Bgrker, and others, who he recalls. -
head to renior el o interatat aumerous board seats, Wil 3 szid, “holy schmokes.” And theq he
plus; . . the Harvard graduate  Rook

watched, stunned, as the moons tined

; : with work experience - © L up. .
With a wind tunnel. A research tool . alongside Nobel prize minds, the for- - Rook said he turned the smal.
for a research university with Top 20 mer. executive of an international . : .
aspirations, a modern, high-clientele design firm now settled in one of his See CLEMSON on page &

Week of November 23, 2053 |

U.S. drivefs once again rolled upa

. total 6f 1 million miles in BMW's

Ultimata Drive for the Susan.G. Komen
Breast Cancer Foundation, ending in
San Francisco the seventh apnuat

. drive fo raise money for breast cancer

research and community outreach.
‘This year’s Ultimate Drive raised

" more than $1 million, bringing the

sevep-yeat total to more than §7 mil-
lion, officials said, ‘ -

" The drive, which took the green
flag at BMW Manufacturing Co.'s Greer

B plant in Jate April, was spread over six

months and more than 200 cities, in
whicli BMW centers hosted daylong
test-drive events, .
Test drives allowed local residents
1o raise money for breast cancer
research, education, screening and
treatrnent programs. For every mile
driven, BMW donated $1 to the foun-
dation, the nation’s largast private
fander of breast cancer research.
Also, local communities selected local
“Heros,” recognized for their out-

- standing work to eradicate breast can-

‘cer. A photograph and signature of

the Hero was added to a special.

BMW “signature car” .
“Knowing that we can count on

- BMW every year to help raise funds

and ewareness for this important

causé has enabled us to continug our
support of cutting-edge breast cancer
re: as weil as Hfe-saving screen-
ing and treatinent programs that heip

. women and their families deaf with

thig devastating disease,” said Cindy -
Schnelble, vice president of cause-
related marketing for the Komen - .

~ Foundation,

} 3§
' See TALK on page 13
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R’ goes here: Clemson Umversntys Internahonal Center for Automotwe Research will be builton - .
400 acres along Interstate 85 and_Laurens Road in Greenwile on Iand owned by the estate of

the late John D. Hollingsworth.

said. :

| Champ Covmgton the Greenv:lle entre-
preneur and former chairman of the State
Infrastructure Bank, opened doors for $12 mil-
lion in roads fundmg before many of the other
-state and private pieces were nailed in place.

8 The city has taken an extraordinarily
entrepreneunal approach in its building of

-superior roads for the development, Rook said,

and stresses that he can hardly think of an
auto park player that hasn’t cited the city’s

devoted investment in a vibrant downtown as a'

key enablmg factor.

“It's just that ‘go-for-it' thing,” he says. “Ill
be honest with you. I could whip into San
Francisco and not have peaple as with it as
people here.”

Harper, still a volunteer on research park
matters and president of Harper Corp., says.

. "simp'ly, “There haven’t been naYsayers.”‘

Cooperative entrepreneurship, in turn, is
what Rook believes will corral the best aspects
of the nation’s handful of toptier research

- parks into one project.

1t will be a walking campus. Nota “park in
Rook’s words, where participants are “intellec-
tually isolated” as in the Triangle Park, or .
‘merely a cloister of académic research buried . .

~ inside a bigger campus as at Centennial Park.

. 1t will be both, and better than both put
together.” -

“There willbe a book wntten about it, is my
prediction,” he said.

In that first mmd’s-eye sketch; Rook swears
he wasn't trying to.conjure the now-secured
Hollingsworth land for the project. But com-
pare the roads loosely drawn in.with actual or-

See CLEMSON on page 15

. .mﬁm
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planned pavement at the Holl-
ingsworth site, and the fit is un-
carny, he exclaims, shoving his
open palms out:

- “It hlows my mind today,” he
said. It’s one thing to sketch the
dream park, but “to have this at
Park Place and Boardwalk is Just
remarkable.”

It’s not the higgest thing Rook.

has ever done — he’s quick to
name bigger projects, some in
exotic-locales. Nor was every as-
pect of the living room sketch
-perfectly prescxent

Of the three main ways to de-
‘sign a research campus, he of-
fered versions of two: a “radial’
design, with buildings and assets
rradiating out from a core, and a
“chister” design of like research
buildings clumped together.

ICAR will be built linearly —
the third option — because of the
ease of expanding such'a model. -

Similarly, Rook actually envis-

ioned a single automotive wing to
the campus, with other branches
for sundry research interests.

To the realization that automo-
tive research alone could swallow
as much as 600 acres, Rook says
“1 didn’t have a clue.”

“All of this was just me, an ar-
chitect sitting in my house,” he
said.

And though he has designed
other things, with more millions
at his disposal, “this certainly is

one of the most important proj-

ects I've ever worked on.”

Not about to revert to a2 mere
“park” model, he’s planning to
wrap virtues from the unversi-
ty s campus — perimeter park-

-ing, central pedestnan precinct,
“connectivity” - to key locations
and indoor/outdoor usable space

— into what’s supposed to be a -

magnet for global whiz-bangs.
The layout will.feel familiar to
Clemson, with a different skin to
the buildings. B ‘
Bobby Hitt, BMW's - spokes-
man and a key player in the auto-
“maker’s front-line involvement in
the park, said architects have

been traveling Europe in the past .

year gleaning from other re-
search parks in order to designa
project that won't look “old” in 10
years.

He said the development will
be a “template” copied by other
research umversmes in the fu-
ture, -

Rook, BMW -and Rosen are
currently applying strains of de-
" sign specxﬁcatlons to ensure fu-
ture expansion will be in the
same lode regardless ‘of the de-

‘1 think there’li

be a role for

‘Furman and

Wofford and

Bob Jones and

Greenville Tech.’

All the

‘academic

entities will be
involved in

this.”

- — BEN ROOK, ARCHITECT

Indicative perﬁaps'of the re-
search development’s eventual
bounds, Rook said -the bulk of

 Greenville's architecture com-

munity wilt likely be involved at
some point, and adds world-class

‘names such as Italian designer. ]
Renzo Piano as real possibilities. -

Rook has still more personal,
unsolicited visions.

“One of my dreams, being sort
of a far-out guy, is the abandoned
tail line that goes. from this site
up to Furman,” he said. ‘

Rook headed the task force for

- a light-rail project-that now wmds :

through Charlotte.
A Greenville line could some-

day connect ICAR in the south

with Furman in the north
through downtown's -central

business district, he says, allow- .

ing researchers and students
quick connections to any number
of pertinent places and hinting

stilt further at the massive Rook -

vision of what could be.

1 -think there’ll be a role for

Furman and Wofford and Bob
Jones and Greenville Tech. Al

‘the academic entities ‘will be in-

volved in this.”

He added “This is going to be a
new town.”

And only the ﬁrst chapters the

ones with names like BMW and..

IBM and Microsoft, have been
written.

“There are S0 many busmess
interests involved in this that you
cannot roll the whole thing out at

.one time,” Rook said.

“Peaple are still trying to de-
cide if they want to play second
base, or left_fie!d or bein the bai-

tar'e hav 7
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Auto park job hopes will take time, experts say
' Rudolph Bell
Staff
The Greenville News= Final

No one offers any guarantees, but they believe Clemson has made a a good start

By Rudolph Bell
BUSINESS_WRITER
dbell@greenvillenews.com

The early projection that Clemson University's automotive research park in Greenville could generate as many as 20,000 jobs remains an
optimistic guess, but experts say the development's potential is enormous.

If the International Center for Automaotive Research reaches the national average for empioyment at university research parks, and does
nothing more, it will be home to nearly 3,500 jobs, according to a trade association's survey. .

Clemson disclosed its inifial corporate partners during a groundbreaking ceremony last week.

The biggest announcement came from BMW Group, which said it will put a research center focused on information technology in the park,
right next to Clemson’s planned new graduate school of automotive engineering.

BMW didn't say how many employees it would house in the four-story, 80,000-square-foot research center during comments from the
podium or in a press release announcing the project.

But during an interview, Bennie Vorster, the executive who will aversee the center, said BMW may eventually house up fo 300 employees
there. It will likely start with 40 to 50 employees, including some now at its Greer piant, said Vorster, an information technologies vice
president.

Executives with International Business Machines Corp. and Microsoft Corp. said their companies would join BMW in conducting research at
the park, but they stopped short of making significant commitments of personnel.

"Over time, we're very interested in enhancing our own presence in the area, and it could be possibie that a major commitment from |BM
could be evaluated," said Todd M. Kirtley, general manager for the industrial sector of 1BM Global Services. "But we're going to wait and
see.”

Greenville-based Michelin North America Inc. said it would also join in the effort but hasn't yet defined its role.
Chris Przirembel, Clemson's vice president for research, predicted more company announcements in the days ahead.

“We've been in serious negotiations with a good number of global corporations,” Przirembe! said. "l envision over the next months and years
we will pericdically announce a new corporate partner that will join us on campus.”

Clemson's long-term pians for the park include a full-scale wind tunnel that it would make available to motorsports teams as well as
faboratories focusing on automotive electronics systems, safety/crash-worthiness, fuel economy and alterative fuels.

http://nl.newsbank.com/nl-search/we/Archives?p_action=print&p_docid=0FEF3A3380CCD3Al 7/21/2004
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The new graduate school should have about 25 employees when it opens in the fall of 2005, said Tom Keinath, dean of the College of
Engineering and Science at Clemson. '

Over time, the campus work force should include not just highly paid engineers and scientists but also many technicians, secretaries and
maintenance workers, he said. i

"l think a lot of people are going to want to work at this place just because of the excitement of what they're doing,” Keinath said.

He said work at the Greenville campus will focus on systems integration, which ties together mechanical and electrical systems of
automobites and is emerging as one of the biggest needs in the automotive industry.

Przirembel said systems integration is especially important as the electrical and computer systéms of cars become more complicated and
allow them to do more for their drivers.

Tom Barton, president of Greenville Technical College, said that "with research going on, with theoretical engineers at the top, you're going
to have to have a tremendous number of support personnel.”

Clemson President Jim Barker said his school will collaborate with Greenville Tech to prepare the technical staff that will be needed as the
campus develops. Barton said that according to general guidelines, every research engineer needs four to five technicians for support.

"That's pretty common across the country. And right now there's a huge shortage of technicians in this country - a huge shortage,” Barton
said,

The 20,000-jobs figure was put into circulation last year by Rosen Assoclates Development Inc., a Miami development company that
Clemson originally picked to develop the park. Rosen Associates is still involved in the project but will develop just 150 acres, instead of the
entire 400, after a review of the park plans by Gov. Mark Sanford.

Tom Wells, Rosen Associates’ director of developmental services, said his company, in calculating the 20,000-jobs number, figured the 400-
acre park had room for nearty 4.5 miliion square feet of office, research and "flex” space. Assuming a certain number of employees for each
type of space, Rosen Associates calculated a potential of 14,778 jobs on the campus itself, Welis said. Then it multiplied by 1.5 to account
for spinoff jobs -- the same "multiplier" BMW assumed for its Greer plant, Well said — and came up with a total of 22,167 jobs created by the
park, direct and spinoff. '

"It was an educated guess,” Wells said.

Rosen Associates used the figure in a pitch to the State Infrastructure Bank for $12 million o build roads in the park. Later, Clemson
included the 20,000 jobs figure in an application for state lottery money to endow professorships at the graduate school!, but the university is
not standing by the number now.

Still, at least one expert wouldn't downplay the number.,

"Parks can do those numbers, but it all depends on the tenant base,” said Bill Dean, president of the Piedmont Triad Research Park in
Winston-Salem, N.C. It's affiliated with the medical school at Wake Forest and focuses on biomedical technology.

Dean, former president of the Association of University Research Parks (AURP), a 120-member trade association based in Reston, Va.,
cautioned that parks typically take years to realize their potential,

“This isn't going to be an overnight success story," he said. "People have to understand that.”

A 2002 survey by the AURP found an average of 3,399 people employed at each of 79 research parks across the country. The typical park
was home to 41 companies or organizations and had 1.3 million square feet of building space. Private enterprises occupied more than 80
percent of the space, the survey found.

Bill Drohan, AURP's executive director, said Clemson seems to be making the right moves.

"That really is the way to do it, where you get the land, you get a big corporate partner to come in, and you get it focused,” Drohan said. "l
think they're headed in the right direction. They have a focus, and they have a marquee tenant."

A study of the University of Arizona's 8-year-old research park in Tucson found it responsible for more than 6,000 spinoff jobs in addition to
nearty 6,000 jobs at the park itself. Total payroll exceeded $600 million in fiscal year 2000-2001, according to the study by the university's

http://ml.newsbank.com/nl-search/we/Archives?p_action=print&p docid=0FEF3A3380CCD3Al 7/21/2004
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Office of Economic Development.
The average salary at the Tucson park was $57,500 that year, compared with $31,151 for the county where it resides.

But there are failures.

University of North Carolina business professor Michael Luger said in a 1991 study that half of all announced research parks failed. Of those
that survived, half ended up changing their focus.

Even so, the most-successfui research parks have transformed local economies. Luger said. Those include a Stanford University research
park that sparked California's famed Silicon Valley and the Research Triangle Park in the Raleigh-Durham area of North Carolina, he said.

"So there are models out there," said Luger, director of UNC's Office of Economic Development. "But they're really the exception rather than

the rule. Plenty of other pfaces, they got a very nice development, but it's not clear it's helping the economy beyond what would have
happened anyway.”

Luger said a successful research park "takes patience. It takes lots of money. It takes careful planning and leadership. And with all those
ingredients — and luck — it can be very significant.”

'Staff writers Anna Simon and Ed O'Donoghue contributed to this report.

+ For previous coverage of this story, go to GreenvilleOniine.com

Copyright {c) The Greenville News. All rights reserved. Reproduced with the permission of Gannett Co., inc. by NewsBank, inc.

http://nl.newsbank.com/nl-search/we/Archives?p_action=print&p docid=0FEF3A3380CCD3Al 7/21/2004
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Auto research park didn't just happen
Beth Padgeft
Staff
The Greenville News= Final

By Beth Padgeft

In late July 2000, | was asked to attend a meefing of about 60 community and business leaders at the University Center in Greenville.
Ciemson University's new president, Jim Barker, was hosting the event to see if Clemson and Greenville could work together more closely.

In my newspaper career, I've sat in on dozens of such meetings that often produce the same result — namely, great ideas that lead to good
plans that are doomed to a life of gathering dust on a sheli in someone’s office.

This meeting was different, in part because Jim Barker is a different kind of college president and also because Greenville's leadership has
a well-eamed reputation for working vigorously to make this a better place.

Jim Barker is a go-getter - a y'roung coliege president who moved into his new office with a buming desire to develop closer bonds with
Greenville. As Barker has said before: Greenville needs a big university, and Clemson needs a big town. Stronger bonds between the two
will heip them better address the needs of each other. i

So after a day of speeches, break-out sessions and some yummy Clemson ice cream, the planning session at the University Center ended
with Barker saying, as quoted in our newspaper at the fime, *| asked for a drink of water and somebody gave me a fire hose.” He had been
fiooded with suggestions.

At the top of the list, according to the July 28, 2000, news story, was the creation of a research and development center in Greenville
focusing on, among other things, automotive research.

I've got to be honest. | didn't make much of the suggestion at the time. And that confession comes from someone who's leamed in the past
25 years to never, ever doubt what can be accomplished when Greenville commits itself to reaching a seemingly unattainable goal.

Little did | know that on Nov. 12, 2003, | would be standing at the heart of a site on the edge of the city of Greenville that will become the
Clemson University International Center for Automotive Research. That BMW Manufacturing Corp., which has transformed this region's
economy and allowed it to suffer less than many places during a lingering recession, would be committing itself to build the BMW
Information Technology Center at the site. That IBM, Microsoft and Michelin would be declaring their participation, though it's still rather
undefined at the time.

As we've written, South Caroiina cannot tumn its back on the recruitment and nurturing of traditional branch manufacturing. But those who
can see what's just around the next curve in the road know this: This state cannot confidently embrace the future without moving toward a
new cluster approach to economic development that builds on synergy between businesses and that creates knowledge-based, high-tech
jobs.

Those jobs will be higher paying jobs. Those jobs focus on intellectual capital. Those jobs require people willing to take a risk and people
who have a vision. Those jobs will rely on the support of a research university. And those jobs will be absolutely necessary to our region as
this nation’s economy continues to evolve as it has done for hundreds of years.

Many factors were necessary for us to reach the point of a groundbreaking ceremony for the auto research park. The state of South
Carolina has begun making monay available that rewards the research universities for bold thinking. BMW already was in this area, has
fiourished and is a great corporate citizen. Greenville County and the city have worked to secure the needed infrastructure. And Greenville

http://nl.newsbank.com/nl-search/we/Archives?p_action=print&p_docid=0FEEE50873A47D5C 7/21/2004
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4
County's business and elected ieadership reacted like a tiger fearing an attack on one of her cubs when there were rumors this auto
research park might go elsewhere.

And the seed for all of this was planted more than three years ago when a wet-behind-the-ears college president asked how his schoo!
could more aggressively serve the Greenville area.

Write to Beth Padgett, editorial page editor, at bpadgett@greenvillenews.com.

Copyright {¢) The Graenville News, All rights reserved. Reproduced with the permission of Gannett Co., Inc, by NewsBank, inc.
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Clemson to Build international Auto Research Park

The recently announced International Center for Automotive Research
Park in Greenville is expected to change the economic landscape of not
only the Upstate region but also for the state. It is designed to be a true
innovation center for the southeast automotive indusfry and will make a
global impact in developing the future of the automotive industry. The
campus is a joint venture between Ciemson University, BMW, and the
State of South Carolina. The project has already locked down committed
funding in excess of $30 million in public and private money.

The first two facilities announced in late 2003 groundbreaking of the auto
campus - Clemson University's Carroll Campbell Graduate Engineering

- Center and the BMW Information Research Center - set the stage for
unprecedented opportunities for economic growth in the years ahead.

" 1BM and Microsoft have already announced partnerships and
confributions to the research campus. Plans for the research campus
include an automotive systems lab, a crash-worthiness lab, a fuels lab,
and a full-scale wind tunnel.

Marvin Moss, President/CEOQ of the Laurens County Chamber of
Commerce, commented that Laurens County will benefit greatly from the
research park even though it is in Greenville County. "We believe we will
see increased activity from companies who may serve in a manufacturing
support role to companies who will locate in the research park” Moss
said. "Laurens County has Woodfield, Owings, Hunter and Clinton
Corporate Industrial Parks that are all within a 10-30 minute drive via
Interstate to the new research park" Moss added.

http://www laurenscounty.org/2004clemson.html 7 7/16/2004
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UPSTATE 5C HIGHLIGHTS

Clemson University wess named
Time Maguzine's Public College
of the Yeor in 2000

Yo Ter Mgz e

The Stale of South Caroling hos
the lowest unionization rate in
the nedion ot 1.8%. The Upstale
region’s unionization rate 1 0.5%

oo SO Do 2 Gomec

More thon 1,000 avtomotive
ossemblers ond supplicrs are
within a 500 mile rodios of
Upstate South Caroling

In the past four yoars, the Upsiate
automotive industry hos achieved
mare thon $1.13 billion in copital
investment ancl 3,200 jobs

S.. 8 50 Dennarent of Lommarer

The Upstate bousts the highest
internationa! invesiment per
capita in the U.5.

The aren’s exiensive technical
colloge sysiem is ranked s
one of the nakon's bnsf, with
Greenville Tech raled ws o
Top 10 community college

The Upstate'’s 25 colleges scrve mare
thar 72,000 students annually

t1

CAROCILINA

the progression of motorsport technology.

Upstate Automotive
Excellence

Automotive Market Access

Over 1,000 automoiive assemblers & suppliers
are within ¢ 500-mile radius of Upstate South
Caroling, BMW Manufacturing Corp. and
Michelin North America employ more than
10,000 South Carolina citizens. BMW and

Upstate SC automotive suppliers, along with BMW,
have together invested more than $4.2 billion
and have created more than 16,800 jobs since
1993, making it one of the fastest growing areas
for Tier 1, 1l and Il aufomotive suppliers - many

of which have moforsport divisions around
the globe. '

Upstate Manufacturers

Working Together in F1

BMW and Michelin have teamed-up fo be

a leading force in Formula One, The BMW
WilliamsF1 team was the first F1 organizafion
to sign on with Michelin and was rewarded with
four vidories in their first season together, While
the roster of teams running on Michelin fires
grows, the company enjays a sirong relationship
with fellow Upstate manufacturer, BMW.

Staying Ahead of the Competition in the
Southeast’s Developing “Motorsport Corridor”

Upstate South Corolina is surging forward in molorsports. Through the expansion of existing automotive and
moforsports industries, easy ovcess o adijocent NASCAR and motorsport hubs Charlotte & Atlantu, and the
oddition of the Clemson University International Center for Automotive Research - this growing region of
South Carolina is quickly becoming one of the strongest areas in the workd for the future development and

Motorsporf

CLEMSON UNIVERSITY'

International Center for Automotive Research

With the recent announcement of the tnternafional
Center for Automative Research in Upstate South
Carcling, the region’s motorsport industry looks to
have an even greater impact on the global huture
of the sport. The Infemnational Center for
Automotive Research is a collaborative effort of
multiple public and private entities, including the
city and county of Greenville, and reinforces the
strength of Clemson University's Brooks Insfitute
for Sports Science. This center will bring a
dedication to commercially viable moforsport
research and development designed to support
existing industries while atiracfing new motorsport
interests, As a joint venture between BMW
Manufacturing Corp., the State of South Carolina
and Clemson University, the tnfernational Center
for Automotive Research project has clready
received more than $90 million in public and
private financial commitments. The Center will
focus on systems integration and create a

Clemson Groduoh:

Enginrening Research
Center Site

b F‘M hL T
‘:: B 5 l;. L™

Expansion

E ) BMW-NTRC

dedicated graduate engineering program.

Once completed, the facility will accommodate
3.4 million sq. f. and add thousands of new jobs
to the Upstate. The center will offer advanced
testing and support facilifies that will enable the
International Center for Automotive Research to
meet the needs of the most technically advanced
motorsport industries,

Bonaventure 11, 124 Verdae Boulevard, Suite 202,

Greenville, South Carolina 29607 (864} 283 2300  www.upsiatealliance com

The Lastat. Albance ¢ a publc/prvate reg.amal ccomamer develapmert orgon_raton desgned to market the dyaomec 10-county Uprtate SC region to the wor.d
b f 9 & g 4 ¥ 2l




Motorsport

Opening in 20(
Phase t of the Infemnational Center for Automotive
Research will be opening in 2005. When

complete, the campus will include:

* Automotive electronics systems lab -

# Crosh-worthiness lab

® Fuels lab with an emphasis on
hydrogen-based research

¢ Full-scale wind tunnel

Engineering Excellence

Bonaventure Il, 124 Verdae Boulevard, Suite 202, Greenville, South Carelina 29607

UpstateAlliance

SOUTH CAROLINA

Living the Good Life .
Surrounded by majesfic scenery, Upstate South Carolina offers international diversity and
unigue appeal with unsurpassed quality of life. The Greenville-Spartanburg-Andsrson metro
areas are progressively urban, with a surprising blend of southemn hospitality and a cosmopolitan
floir. The Blue Ridge Mountains provide an impressive backdrop to the north, and subtropical
beaches are in close proximity to the southeast. The Upstate’s largest city, Greenville, is a
progressive metropolis offering a fusion of art and culiure typically found in larger cities,
Spartanburg, Anderson, Greenwood, Easley and o host of other communities offer exciting
lifestyle options, along with college towns such as Clinton and Clemsan.

International Center for Automotive Research

Atlanta

Acricl view of site
Photo eourfesy of Rosen & Associates

P Charlotte

Knowledge in the Fast Lane

Heading up the long list of resourceful Upstate learning institutions, Clemson University
offers unique and innovative insights inlo the motorsport and automative industries. With
some of the most experienced veterans of motorsport development leading the programs,
the Brooks Institute for Sports Science hes been a comarstone for developing some of the
top talent in the indusiry. And with the addition of International Center for Automotive
Research, Clemson is ready o take on an even more prominent

role in the industry.

Upstate South Caroling also benefits from the nationally renowned
Center for Accelerated Technology Training {CATT), which provides
training for new and expanding industries in the state. Named the #1
workforce-training program, CATT offers education and training that
can be tailor-made for new and expanding indusiries in South Carolina.
CATT is part of a regional higher education system encompassing
more than 20 collages/universities and 70,000 students.

{(864) 283-2300  www.upstatealliance.com
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Motorsport

Advanced Manufacturing
Automaotive
Life Sciences

Heaclquarters & Distribution Centers
Motorsport

Clemson University
engineering students
and faculty are
‘engaged in highly
technical research Iin

BMW Manufacturing, the F ?ng:ggsbegr?f
State of South Carolina B 3 licatl;onS'

and Clemson University Y E PP '
have recently formed a o

partnership to establish the Click for * Ad\;an'c?d
centerpiece of the complete (rjna elria S ¢
motorsport industry in the i@g{%@ﬂi (r?_l\;et:;pmen
Upstate. A premier guide. Composite &
Automotive/Motorsport Research Center ceramic)

will offer training and advanced degrees
in automotive engineering and
motorsport technology. This project adds
to the curriculum of Clemson University's
Brooks Institute for Motorsport
Excellence and furthers its position as
one of the nation's foremost motorsport
programs.

« Computational
fluid dynamics
(CFD) for
motorsport &
industry partners

+ Vehicle chassis

Clemson University software

International Center for Automotive

Research » Kinetic chassis

software
With the recent announcement of the Portable 3-D
International Center for Automotive * d? ‘tal r?w .
Research in Upstate South Carolina, the dg\:ige easuring

region’s motorsport industry looks to
have an even greater impact on the
global future of the sport. The
International Center for Automotive
Research is a collaborative effort of
muitiple public and private entities,
including the city and county of

development

http://www.upstatealliance.com/_content.php?strSectionName=overview&strPage=marketse gments ... 7/16/2004
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Greenville, and reinforces the strength of
Clemson University’s Brooks Institute for
Sports Science. This center will bring a
dedication to commerciaily viable
motorsport research and development
designed to support existing industries
while attracting new motosport interests.
As a joint venture between BMW
Manufacturing Corp., the State of South
Carolina and Clemson University, the
$25 million International Center for
Automotive Research project will also
focus on systems integration and create
a dedicated graduate engineering
program.

Once completed, the facility will
accommodate 3.4 million sq. ft. and add
thousands of new jobs to the Upstate.
The center will offer advanced testing
and support facilities that will enable
International Center for Automotive
Research to meet the needs of the most
technically advanced motosport industry.

http://www upstatealliance.com/_content.php?strSectionName=overview&strPage—marketsegments ... 7/16/2004
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visitors city government

commercial

Greenville, with its strong residential neighborhoods, supports a variety of local and national businesses along key
commercial corridors throughout the city. The City is partnering with businesses and property owners in
implementing master plans for the commercial corridors. The plans are market based, reflect the variety and
uniqueness of each corridor and are in various stages of implementation.

augusta road

Augusta Street, or Augusta Road as it is referred to
locally, is located less than a mile from Greenville's
central business district. This shopping district is home
to a large varniety of high-end specialty shops. Fine
clothing stores, flower shops, health food markets and
decorating resource centers can be found near old-
fashioned hardware stores and a wide range of
restaurants.

E The

L Augusta

E Road

- Business

i Association

E (ARBA) is

E ‘a coalition

Fof

- businesses
e ST rwer established

to work together for the betterment and the economic

development of the Augusta Road corridor. ARBA

currently has over 70 members and holds monthly

Board meetings. Membership is open to any business

having an interest in Augusta Road. You can visit the

Augusta Road Business Assaciation web site at

www.augustaroad.net

wigp

The City of Greenwville has partnered with the Augusta
Road Business Association(ARBA) to facilitate a long
term improvement plan for the area. The improverment
project is an ongoing process that relies heavily on the
active participation of local businesses. Public
improvements inciuded the removal and replacement of
utility poles, the installation of mast arms at intersections
to define the character of the area, and additional
landscaping.

church street

http://www.greatergreenville.com/development/comm corridors.asp

greenville,sc usa

official wel difectary of greenville sc

Page 1 of 2

2 search
> map

deveiopment city services mneighborhoods contact us

corridors AMERICIN,

LI3828 NIvW

pleasantburg mw :
drive You will need

Adobe Acrobat Reader
to view some of
these links on this
page. Click on the
logo to obtain the
most recent version
of this free software,

Pieasantburg Drive is
Greenville's principle
north/south artery

- running through the
geographic heart of the
city. Itis home to some
of the City's most
significant institutions
including the Downtown
Airpart, Greenville
Technicat College, Bob
Jones University,
Palmetto Exposition
Center, and the

economic
development home

facts and fiqures

University Center.

uality of life

"Pleasantburg”, as it is often referred to, has seen many
uses since it was first established in 1941 and has
grown in length over time and now extends 7.2 miles in

ransportation

length. Planning Areas:
downtown

The Pleasantburg Drive Business Association assists eighborhood pia

property and business owners in marketing the comidor Beedy Biver

as the location of choice for business, technology and
education. Implementation of a Master Plan is now
taking place and includes: expansion of the Palmetto
Exposition Center, the Greenvilie Downtown Airport and
the landscaping of business frontages, street banners
and other components.

business incentives
annexation

business links
The City maintains a detailed web site of information

about the corridor in association with the Pleasantburg

Drive Business Association. To leam about the Facade irﬁgﬁ,m{gn
Improvement program, current master plan under on Greenville
development and a recent market study click on www, economic
pleasantburgdrive.org. development, please
contact the
Economic
western corridor Development

A $24 million doltar roadway expansion project will be Department at

7/23/2004
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habing thi ial corrid " &t (864) 467-44010r
reshaping this commercial corridor aver the ne 0 i i
years. The project includes the widening of Buncombe 5%55‘3’::;_“’"“’
Street and the extension of Stone Avenue to Buncombe
Street. Rezoning of the area has taken place to .
encourage appropriate development. Additionally, a Mailing Address:
recent market study on the Western Corridor/West City of Greenville
Washington Street area was recently completed. To DEcc;nomlc )
review the market study, click here using Acrobat Reader. Pg"gé’f?;"o"?
‘ G To download Acrobat Reader, click here Greenville SC 29802
Improvements to Church Street will be based on the
Haynie-Sirrine Master Plan which call for Church Street to i
be reduced to a four-lane, median divided boulevard west washmgton .
with street trees and wide sidewalks. This plan focuses A recent traffic study proposed several altematives for
on making Church Street more pedestrian-fiendly and ~ Making West Washington Street a pedestrian friendly
creates a new neighborhood center at the intersection of SOmTidor. This includes diagonal parking, a landscaped
Church Street and Haynie Street to create a vibrant 18- Median and a narrowing of the travel lanes. Additionally,
hour environment for living, working and shopping. an economic market study to identify busu)esses and
other uses was recently completed. To review the market
study, click here using Acrobat Reader. To download
laurens road Acrobat Reader, ¢lick here, A master ptan and
Laurens Road has become known as the Motor Mile streetscape design are currently being developed.
since it is home to most of the City's car dealerships.
This busy corridor is also home to many of the big box
retailers in the area. This commercial corridor was
recently expanded to handle the volume of traffic and
will be the home to the new Automotive Research Park,
par of a joint venture with Clemson University and
BMW. The ICAR (intemational Center for Automotive
Research) project will establish the Upstate as the
centerpiece of the motorsport industry. This premisr
Automotive and Motorsport Research Center will offer
training and advanced degrees in automotive
engineering and motorsport technology, and create
approximately 20,000 high-paying jobs.
visitors city governmant davejopment city services neighborhoods contact us
Powered by ACS in partnership with the City of Greenvilis © 2004 Greenville, SC. Please send any comments or suggestions to: cityinfo@greatergreenvile.com

1ttn://www.greatergreenville.com/develonmen_t/comm corridors.asn 7/23/2004
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e Michelin joins BMW, " - .
IBM and Microsoftin  N-C. research campus veteran becomes director for automotive research campus
$90 million-plus project

e N.C. research campus
veteran becomes director
for automotive research
campus

¢ Leadership Changes

e CoES gains new
corporate partner

(L I N R T N L] v -

The manager of one of the best known research campuses in the
country has been named director of one of the country’s newest -- the
Clemson University International Center for Automotive Research.

Robert T. Geolas has been top manager for the 1,334-acre Centennial
Campus at North Carolina State University since 2000, He will begin
work at the Clemson auto research campus in April.

ALUMNI “Clemson’s International Center for Automotive Research will create

the kind of opportunities that are critical for South Carolina,” said
: _ ' Geolas. “The distinctive research and testing facilities and private
* Girl Scouts experience industry R&D operations will help support the region’s growing

Ls

t 1 7 " . . :]
“hands-on” engineering 5t otive industry cluster.’

and science

¢ Up, up and away!
™ Weathcr‘ forces banquet

¢ From the Dean

As director, Geolas will be responsible for overall leadership and management of the
Clemson auto research campus. He will recruit additional partners from the automotive and

%%w o motorsports industries and coordinate the private and public sectors to create an environment
* __m:SSl 'I:eds where world-class education, research and business activities will flourish.
ogni
CoES Women' . :
¢ A:)Nar dzwecps EnS A graduate of N.C. State, Geolas, 39, has also worked as executjve assistant to the North
o Renowned mathema ical Carolina secretary of transportation and legislative liaison for the North Carolina speaker of
theorist speaks at the house.
Clemson . . )
“A world-class project requires a world-class leader,” said Chris Przirembel, Clemson’s
FACULTY/STAFF vice president for research. “Bob Geolas is the recognized world-class leader in the
NEWS development of a research campus based on public/private partnerships. We are extremely

fortunate to have him lead the development of the Clemson University International Center for

: »
o IE Chair recognized Automotive Research.

¢ Three named to endowed
posts

e Faculty Changes
College Faculty Awards

e Honors and Awards

RESEARCH

¢ On the Road again...

ito://www.ces.clemson.edwearnest/snr sum 04/features/NC reaserchkhtm 7/23/2004
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CLEMSON UNIVERSITY
International Center for Automotive Research

DATE: 11-12-03

CONTACT: Chris Przirembel, {864) 656-7701
e-mail: cprzmbl@clemson.edu

WRITER: Cathy Sams, (864) 656-4233
e-mail:_cathy.sams@pubaff clemson.edu

CLEMSON UNIVERSITY BREAKS GROUND
FOR AUTOMOTIVE RESEARCH CAMPUS

GREENVILLE, §.C. — Officials broke ground today on a 400-acre Clemson University automotive research cémpus, to be
anchored by a graduate engineering center and unique research and development facilities.

Governor Mark Sanford, Helmut Leube, president of BMW Manufacturing of S.C.; and Todd Kirtley, general manager,
industrial sector, of IBM Global Services; joined Clemson University President James F. Barker in turning the first shovels
of dirt at what will be the Clemson University International Center for Automotive Research. Barker said the research
campus could help make South Carolina the hub of the nation’s automotive and motorsports industry cluster.

At the groundbreaking, Leube announced that BMW would build an Information Technology Research Center on site,
making BMW the park’s first non-academic tenant. The 84,000-square-foot center will support research that focuses on
improving automotive software systems and software/hardware compatibility for BMW products.

The $15 million facility will be owned by Clemson and leased by BMW. State funding to build the center is part of the state
incentive package offered to BMW last year when the company announced an investment of $400 million and the creation
of 400 new jobs over the next several years. (Click here for BMW Manufacturing Corp. news release)

[BM also announced its plans to form a long-term partnership with Clemson in this project, starting with a first-year

| commitment valued at $1.1 miltion. Kirtley said the commitment includes $750,000 worth of software and the assignment of
an IBM executive at the research campus to support the work of Clemson faculty and students. (Click here for IBM news
release). IBM is working with both Clemson and BMW on extended participation in the future.

“This project represents a new era in economic development in South Carolina, an era when research universities are
actively engaged in creating high-paying, knowledge-based jobs and enhancing the productivity of key industrial sectors,”
Barker said. “The automotive research campus proves that the combination of academic strength, industry partnerships, local
leadership and strong state support is a very powerful formula.”

The campus consists of a 250-acre Clemson campus and an adjacent 150-acre property that will be privately developed.

(Click here for Clemson University automotive research program news release). Eventually, the campus is expected to

include unique research and testing facilities, such as an automotive electronics systems lab, crash-worthiness lab, fuels lab
with an emphasis in hydrogen-based research, and a full-scale wind tunnel.

Unlike traditional industrial parks, the campus is intended to attract tenants whose products include new knowledge and
technology and whose business requirements include a highly educated and well-trained workforce.

e lnlameonnasire ~lamcnn A!‘n/n))fnmnﬁvﬂ-f(ﬂ-n\'lnrﬂ-\rn‘alr;nn: him TMA0ONA
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Barker also announced that the graduate engineering center, at BMW’s request, would be named for Carroll A. Campbell Ir.,
the former governor who helped recruit the company to South Carolina. The center will house nine faculty and up to 50
graduate students, who are expected to generate $5 million a year in external research support.

The graduate programs will focus on systems integration, addressing a growing challenge in the automotive industry as car
components become increasingly computerized and complex. Graduates of the program will be prepared to meet the
engineering and management challenges of designing and building a highly complex modemn automobile, in which
mechanical, electrical and digital technologies work together to drive safety, performance, comfort and even entertainment.
(Click here for Clemson University automotive research list).

Clemson will collaborate with Greenville Technical College to prepare the technical staff that will be needed as the campus
develops.

The Clemson project already has generated more than $9¢ million in public and private support:

$10 million gift from BMW to endow the graduate engineering center;

$5 million in additional private support for the graduate center from BMW suppliers;

$15 million in matching funds from South Carolina’s new Research Centers of Excellence Act, which earmarks lottery
revenues for endowed chairs;

$40 million from the state’s economic development incentive bond act to build and equip the graduate engineering center
and build the information technology center that will be leased by BMW;

$14 million in state funding for roads and other infrastructure;

$1.1 million first-year commitment from IBM;

$7 million to be raised by the Clemson University Foundation to purchase land.

The campus will be built on 400 acres of prime Greenville, S.C., property that fronts Interstate 85 halfway between
Charlotte, N.C. and Atlanta, Ga., a corridor that is home to two-thirds of the nation’s motorsports racing teams. There
already are 200 automotive-related businesses in South Carolina and another 114 automotive industry suppliers located in
‘the Palmetto State, :

“The campus will serve the state’s existing automotive industry cluster and help atiract new ones by bringing together a
graduate program that can provide a highly educated workforce and research expertise with testing facilities not available in
the United States,” said Chris Przirembel, Clemson’s vice president for research. “This project could help South Carolina
become the focal point of the nation’s automotive economic cluster.” :

For more information on the automotive research campus or high-resolution photos/images, go to:
http://www.clemson.edu/autoresearch/

hitp.//www.clemson.edu/autoresearch/images
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On a sunny sutumn day in Novem-
ber, Clemsen University marked a
major milestone that will have far-
reaching implications for the school,
the state and the
country. Officials broke
ground on a 400-acre
Clemson University
automotive research
tampus, te be anchored
by a graduate engineer-
ing center and unique
research and develop-
ment facilities.

Governor Mark
Sanford, Helmut Leube,
president of BMW
Manufacruring of 5.C.;
and former 5.C. Gaver-
nor Carroll Campbell;
joined Clemson Uni-
versity President James
E Batier in tumning the
first shovels of dire ar
what will be the
Clemson University
International Center
for Automotive Re-
search. Barker said che
research campus could help make
South Carclina the hub of the
nation’s automotive and motorsports
industry cluster.

At the groundbreaking, Leube
announced that BMW would build an
Information Technology Research
Center on site, making BMW the
park’s first non-academic tenant.

{see The Information Technology
Research Center, p.3)

1BM also announced its plans to
form a long-rerm parmership with
Clemnson in this project, starting with
a first-year commltment valued at
$1.1 million. Kirtley said the commit-
ment includes $750,000 worth of
software and the assignment of an
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IBM executive at the research campus
to support the work of Clemson
faculey and students. IBM is working

with both Clemson and BMW on
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tion in the future.
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Clemson University breaks ground
for automotive research campus

SON UNVERSITY

Patangd Centar 1oe AULOMOL .,

BMW Prasident Helmut Laube (from left), formar 8.C. Governor
Carroil Campbell, and S.C. Governor Mark Sanford, join Clomson
University President James F, Barker in tuming the first shovals
of dirt at what will be the Clemson University International Center
{or Automotive Research.

The Clemson project already has generared more

than $90 million in public and private support:

» $10 miion gitt from BMW to endow the graduate
Bnginaering centar;

u $5 milion in additional privata suppen for the graﬂuala
canter fram BMW suppliers;

u $15 milflen in matching funds from South Carolina’s new
Resaarch Centsrs of Excallencs Act, which sammarks
lottery revenuss tor endowed chairs;

u 540 million from the state's economic dsvelopment
incentive bond ac! to build and equip the graduata
engineering center &nd build the information technology
centar that will be leased by BMW;

= 514 million in state funding for roads and other
infrastructura;

» §1.1 mithon first-year commitment trom SBM;

Clamson's International Center fer Automotive Ressarch wil

u 57 miiion commitment by the Clemson University

b bulit along interstate 85 and Laurena Raad in Gresnvils, Foundation 1o purchasa land.
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Automotive research
program puts Clemson
in the driver’s seat

Clemson University’s new Caroll A, Campbell, Jr.
Graduate Engineering Center (see story, pg.3) will put
South Carolina in the driver's seat in the emerging field of
BUOMOLive systems integration. A$ any motorist can see
from behind the wheel, automobiles and computess are
increasingly interrwined. Today's deshboards glow with
global posirioning units while sensors moniter tire traction
and pedal pressure applied to the brakes. Engineers cali this
intertwining “integrared systems,” an interpldy of mechanical,
electrical and digital echnologies that drive safety, perfor-
mance, comfort and even enterminment in the vehicles.

“You need people who understand a range of disciplines
and know how to put them together. That's where Clemson
comes in,” said Imtiaz Hague, chair of Clemsen’s mechani-
cal engineering department.

Plans for Clemson’s research campus call for an array of
research farilities, including an automorive elecwonics sprems
lab, crash-wotthiness lab, # fuels lab with an emphasis in
hydrogen-based research and a fuli-scale wind hmnel, The
program will offer master’s and doctoral degrees in automotive
engineering. As many as 50 students are expectad 1o seck
degrees when the ceanter opens.

Hais
In 20085, will build on existing
strengths at Clamson, where
rassarchars already collaborwte
with soma of the world's top
automotive companiss and
matorsports industry. Current
projects Include davelopment of
complex computar models for
pradicting vehicls handiing,
studies Into call phone safety on
the road and braskthrooghs in tuel
sfficlency, thanks to development
of lighter-weight materials and
advances in continuously variable
transmisslons.
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Consrruction will begin in 2004 on the $25 willion
graduate engineering center, located on the research and
education campus at the intersection of Intzrstate 85 and
Laurens Road in Greenville, S.C. Initial plans call for 2
130,000 =q. ft. four-story building with space for labora-
tories, classrooms and offices. An additional $30 miltien
from the state Research Centers of Economic Excellence
program and matching industry awards will secure three
endowed ¢hairs and six additional faculty merbers.

The center director is expected to be on board by
2004. An intemnarional search has begun, seeking top
applicants from industry and academics. Clemson Uni-
versity, BMW Manufacruring Corp. and the stace of
South Carolina formed the center 1o meet the acadermic

and research needs of BMW, its
suppiless, and-the srate’s growing -
automorive industry.

“The research synergy berween the
center and refared campus research
is expected to generate mors than
510 million of external funds a year
eventually,” said Haque, who hay
shepherded the development of the
graduate engineering program.

For more information on che
automeortive research campus go to:
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The Carroll A. Campbell Jr.

Graduate Engineering Center

Anchering the Intemational Cenier
for Automotive Research campus will
be the Carroll A. Campbell Jr. Gradu-
ate Engineering Center, named for the
former governor whose leadership
helped create an avtomotive ndustry
cluster by bringing BMW to South
Carolina a decade ago.

Last year, BMW donated $10
million to Clemson to help endow the
centtr. Clemson plans o recruic nine
faculty and up to 50 graduare students.
These faculty will join an established

and nationally recognized core group |

of Clemson faculty who have been
leaders in sutomotive and mototsports
research and education for L5 years.
The Campbell Graduate Engineeting
Center will focus on systerns integrazion,
addressing a growing challenge in the
automative industry as car components
become increasingly computerized.
Gmaduates will be prepared to meer the
engineering and management challenges
of designing and building a highly
complex modern automobile in which
mechanical, electrical and digiral
rechnologies work together.

The Information Technology Research Center

The first non

1ic Tenant on

will be BMW

Manufacturing of South Carolina, which has an-
neunced its plans 1o occupy an Information Technol-
ogy Research Center (right) w be built adjacent w
Clemsen's graduzte school. The 84,000-square-foot
center wilt support tesearch that focuses on improv-
ing automotive software systems and software/hard-

ware compatibility for BMW products,

The $15 miltion facility witl be owned by Clernson
and lezsed by BMW. State funding ro build the center is part of the state incen-
tive package offered to BMW lest year when the company announced an addi-
tional invesanent of $400 millior and the creation of 400 new jobs over the

next severa] years,

Womy
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The Alumnl Magazine of the Collage of Enginesring and Sci

CLEMSON UNIVERSITY
International Center for Automotive Research

Th. logo for the Clomson University
Internatlonal Center for Automotive
Research 1as inspired by the “Six Dagress of
Freedom” sculpture on Clemson’s campus.
This 20-foot-tail, 40-foot-long sculpture Is
located in the courtyard of the Fluor Daniei
Engineering Innovation Building, home to
Clemson’s department of mechanical
sngineering and Brooks Institute for Sports
Sclence. The work's name, “Six Degrees of
Freadom,” Is an engineering term that refers
to potential motion of bodles in three-
dimensionai space. The automolive ressarch
center logo exhibits five rings that averiap to
create a unified sixth ring.
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Venture capital a hot topic in state

By Amanda Bates

e phrase venture capital takes center
stage at Greenville’s Hyatt Regency
May 20 during InnoVenture 2004.

The venture capital conference seeks to
introduce regional venture capital funds to
high-impact companies in the area.

John Warner, vice president of strategies
and communications at Kemet as well as
chairman of InnoVenture, said venture
capital firms are looking to invest in com-
panies with a large market potential.

“Venture capital firms are investment
companies that raise money and invest in
emerging companies,"Warner said.“What
sets these companies apart is that they
have the potential to grow rapidiy”

Examples of such companies, Warner said,
include ScanSource and iOnosphere, which
benefited from $1.25 million in funding
from Trelys Venture Partners in 2002,

“You have to plant the seeds today for the
ScanSources of tomorrow,"Warner said.“You

See Capital, Page 21

Climbing To 3,000:
Membershlp Cumpmgn Takes Flight

R &ith heightened momentum and

¥ kicking off its 2004 Membership
Campaign on April 1 with this mission:
Climbing to 3,000.Through 2 multi-year
approach, the Chamber will set its sights
on gaining a membership base of 3,000
businesses, up from its current member-
ship of 2,292.

“An active chamber is the foundation on
which any successful community is built.
And, with 2 new President and a new
governing body structure, it's a great
time to be a part of the Greenville o
Chamber” said Tim Reed, mem- *
bership campaign co-chair.

Led by co-chairs Reed and
Brian Rogers, approximately 30
volunteer sales teams represcnt-
ing companies throughout the
Greenville area will begin sales

¥ iresh insight, the Chamber will be

SaWLE
&

I np Gu“ Chamber member businesses

q%m

Tim Reed and Briun Rogers, co-chairs of the
Chamber's 2004 Membership Campaign
efforts - with the campaign goal through-
out the eight-week period being
$100,000 in new membership
money, vielding 250 new

gn“ and $200,000 in total money,
including sponsorships and

Designed by Mike Zeller membership renewals.
and Wade Franks of
Jockson-Dawson

See Campaign, Pugé 19



compare to other regions in terms of tatent

MINING FOR DATA

Chamber’s strategy: People-centered economic development

significant portion of the Greenville Chamber's
L econormic development strategy
f.can be neatly described in a simple

Nef Migration Index
Cohort Aged 25-34, 2000

phrase: people-centered economic devel- 60
opment. The driving force in any

economy is the talent of the area's
workforce. A region that tends to be a
magnet for talent attraction and retention
will certainly compete more effectively than
regions that lose talent to other locales.
How does Greenville and South Carolina

recruitment retention? According 10 2 number
of sources, the area stands squarely in the
middle of the pack in attracting and

Providants

Toleds

Greenville Ruleigh

keeping young, college-education -10
persons in the area.

The Brookings Institution’s Center on 30

208

Urban and Metropolitan Policy published

in January 2004 Labor Supply Pressures

and the “Brain Drain”This report indicated that the

Greenville Metro area ranked 68 out of 100 largest metro areas
in terms of the net migration of persons ages 25 to 34.As seen
in the chart, Greenville's net migration index was well below
peer communities in the Southeast but well ahead of frost-belt
communities,

Why is it important to keep these young folks in the Palmetto
State? According to the Brookings Institution, different cohorts
of workers bring with them various specialized human capital
to an area’s economy. Younger workers can be expected to
have mastered newer technologies and ideas.As many of these
individuals have fewer family responsibilities than their older
counterparts, they may also bring more entreprenuerialism and
risk-taking behaviors to the region. With more emphasis being
placed upon industry clusters that require speciatized skills, the
economic development community will begin to recognize the
importance of enhancing the local knowledge base.Accord-
ing to Brookings, some economic models hypothesize that a
regional technology complex can collapse like a house of cards
if the stock of local knowledge falls below a certain level.

Thus, it is critical for a region that wants to enhance its produc-
tivity to ensure that it attracts and retains as much knowledge
via these workers as it can.

The Brookings report notes that there are significant correla-
tions between the number of young and educated metropolitan
residents and certain well-publicized measures. From having a
high proportion of jobs in high technology (0.61 correlation
coefficient) to having 2 high arts score according to the Places
Rated Almanac (0.43 coefficient), there are easily identifiable
initiatives that can be implemented to increase the number of
young and educated persons in our region.

There are a number of initiatives under way in the Greenville
area that will bolster our ability to attract and retain the best

and brightest talent in the nation. Obviously, Clemson Univer-
sity’s International Center for Automotive Research (ICAR) will
provide a direct pipeline of talent to the local automotive indus-
try cluster. In addition to this key initiative, the City of Green-
ville's continuing work on downtown development will be an
attractor of talent and, the Chamber's work on developing talent
recruitment materials will aid in bringing talent to the region.

As our members know, Greenville is a great place to live and
work. By supporting initiatives such as those listed above, we
can get the word out about Greenville to those who should
come to know Greenville as being a great community. Keep up
the support and keep telling folks about Greenville.

For additional information on the Brooking Institution report,
go to http://www.brookings.edu/es/urban/publications/
20040116_gottiieb.htm. For any questions regarding Greenville
socioeconomic data or economic development, contict Hank
Hyatt at hhyatt@greenvillechamber.org.

WE'LL INSURE YOUR SMALL
BUSINESS LIKE NOBODY'S BUSINESS.
WE LIVE WHERE YOU LIVE~

Sara Dorsey, Agent
301 East Stone Avenue

Greenville, 5C

864-271-2320

ETATE fakm —
a STATE FARM 15 THERE.
|Illlllll=$

sialefarm.gom®
Secte Parw Fire and Casuairy Company + Home Office: Blnominguon, Minois’
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BMW and IBM join Clemson University automotive research campus

Clemson Research Campus Will Make SC an
Automotive Research Hub

GREENVILLE, S.C., Nov. 13 /PRNewswire/ -- A 400-acre automotive research campus, to be
developed by Clemson University, promises to make South Carolina a hub of the nation's automotive
and motorsports industry. The project already has generated $90 million in state and private support,
including commitments from BMW and IBM.

Microsoft and Michelin also have expressed interest in being part of the initiative.

The Clemson University International Center for Automotive Research will be the home of a new
graduate engineering education center, distinctive research and testing facilities, and private industry
R&D operations that will help support the region's growing automotive industry cluster.

"This project represents a new model for economic development in South Carolina, a model in which
research universities are actively engaged in creating high-paying, knowledge-based jobs," said
Clemson President James F. Barker. "The project proves that the combination of academic strength,
industry partnerships, local leadership, and strong state support is a very powerful formula."

The first non-academic tenant on campus will be BMW Manufacturing of South Carolina, which has
announced its plans to occupy an Information Technology Research Center to be built adjacent to
Clemson's graduate school. The 84,000- square-foot center will support research that focuses on
improving automotive software systems and software/hardware compatibility for BMW products.

The $15 million facility will be owned by Clemson and leased by BMW. State funding to build the
senter is part of the state incentive package offered to BMW last year when the company announced an
additional investment of $400 million and creation of 400 new jobs over the next several years. Last
year, BMW donated $10 million to Clemson to help endow the graduating engineering center. (See the
BMW Manufacturing Corp. news release online at
nttp://clemson.edu/autoresearch/newsrelease/bmw.htm .)

[BM also announced its plans to form a long-term partnership with Clemson in the project, starting
with a first-year commitment valued at $1.1 million. Officials said the commitment includes $750,000
worth of software and the assignment of an IBM executive at the research campus to support the work
>f Clemson faculty and students (See the IBM news release online at
nttp://www.clemson.eduw/autoresearch/newsrelease/ibm. htm -) IBM is working with both Clemson and
BMW on extended participation in the future.

Clemson plans to recruit nine faculty and up to 50 graduate students, who are expected to generate at
least $5 million a year in research support. The graduate programs will focus on systems integration,
addressing a growing challenge in the automotive industry as car components become increasingly
somputerized and complex. Graduates will be prepared to meet the engineering and management

1to://www.forrelease.com/D20031113/chth017.P2.111320031 62855.13279 .htmi
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challenges of designing and building a highly complex modern automobile, in which mechanical,
slectrical and digital technologies work together to drive safety, performance, comfort and even
:ntertainment. (See the Clemson University automotive research program news release and the
automotive research list online at: http://clemsonews.clemson.edw/automotive/gradengctr.htm and
http://clemsonews.clemson.edu/automotive/current_research.htm .)

The Clemson project already has generated $90 million in public and private support: @ ForRelease.com

* 510 million gift from BMW to endow the graduate engineering center:

* $5 million in additional private support for the graduate center from
cther automotive-related industries;

* 515 million in matching funds from the state's Research Centers of
Economic Excellence Act, which earmarks lottery revenues for endowed
chairs in research areas that can spur economic development; $40 million
from the state’'s Ecconomic Development Bond Act to build and equip the
graduate engineering center and build the information technolegy center
that will be leased by BMW, pending final state approvals;

* $14 million in state funding for roads and other infrastructure;

* $1.1 million from IBM; ‘

* §7 million to be raised by the Clemson University Foundation to purchase
land.

The campus consists of 2 250-acre Clemson campus and an adjacent 150-acre property that will be
privately developed. Eventually, the campus is expected to include unique research and testing
facilities, such as an automotive electronics systems lab, crash-worthiness lab, fuels lab with an
emphasis in hydrogen-based research, and a full-scale wind tunnel.

The automotive research campus is located on 400 acres of property fronting Interstate 85 in
Greenville, S.C., halfway between Charlotte, N.C. and Atlanta, Ga., a corridor that is home to two-
thirds of the nation's motorsports racing teams. There already are 200 automotive-related businesses in
South Carolina and another 114 automotive industry suppliers located in the Palmetto State.

EDITOR'S NOTE: For more information on related stories about the

automotive research campus or high-resolution photos/images, go to:
http://www.clemson.edw/autoresearch

CONTACT: Chris Przirembel of Clemson University, +1-864-656-7701, or cprzmbl@clemson.edu
Web site: http://clemson.edu/autoresearch/newsrelease/bmw.htm Web site:

http.//www .clemson.edu/autoresearch/newsrelease/ibm.htm Web site:

http://clemsonews.clemson.edw/automotive/gradengctr.htm Web site:
http://clemsonews.clemson.edu/automotive/current_research.htm

Copyright 2003 PRNewswire
Issued: 11/13/2003 09:28 PM GMT
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Gov. Sanford, Sec. Faith Join Clemson, BMW in
Announcing Auto Park

INTERNATIONAL CENTER FOR AUTOMOTIVE RESEARCH
TO BECOME "KEY DRIVER OF SC ECONOMIC ENGINE"

Greenville, S.C. - November 12, 2003 - Governor Mark
Sanford and Commerce Secretary Bob Faith today joined with
officials from Clemson University, BMW, IBM and numerous
Upstate business leaders in breaking ground on one of the
most significant economic development anncuncements to
occur In South Carolina in recent memory, Clemson’s
Internationat

Center for Automotive Research. Attending the
groundbreaking ceremony in Greenville alongside
representatives from city, county and state government, Gov.
Sanford called the auto park "an exclting new synergy
between the automotive manufacturing segment and high
tech, knowledge-based segment of the international
economy.”

"What you're seeing today Is the larger vision that our
administration has been focused on achieving with this
research park from day one,” Gov. Sanford said, "Whether it's
helping secure IBM's involvement or the involvement of
additional partners to come, this park is going to be a key
driver of South Carolina's economic engine, a job-creating
shot in the arm for the Upstate as well as a huge step toward
making our state a major player in the emerging high tech
economy. Ultimately, that's going

to mean additional jobs, capital investment and economic
development opportunities headed to our state moving
forward."”

Commerce Secretary Bab Faith, who along with Clemson
University Trustee Bill Smith was instrumental in negotiating
the land and financial components of the auto research park
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deal last month, called the park "the expansion of an existing
partnership with one of our state's finest corporate citlzens,
BMW, as well as the beginning of 8 whole new chapter in our
state's economic development efforts as we continue to
pursue additional partners in this project.”

“If the goal is to take a cluster approach to economic
development that's targeted toward bringing emerging
knowledge-based industries to South Carollna, this is going to
be a cluster like none other,” said Sec. Faith. "We're creating
what's going to be an internatlonal magnet for automotive
research in our own back yard and planting the flag for an
aggressive economic development effort in the months and
years to coma."
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Copyvight © Office of the Governor, State of South Carolina 2004, All Rights Reserved. Site Credits

1ttD:l/www.sc.c_rovernor.com/interior.asp?SiteContentIdZZO&nrgssid~‘~37&NavId=54&ParentId=0 __ 7/23/2004



2 Driving the Future

CLEMSON UNIVERSITY

International Center for Automotive Research
COMING 2004




