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4. Crusoe makes, markets, sells, offers to sell, manufactures, distributes, and

operates flare gas capture technology, e.g., Crusoe’s so-called “Digital Flare Mitigation”or

similar technology comprising cryptocurrency mining systems connected to sources of stranded

natural gas in, at least, Colorado, North Dakota, and Texas. Further, Crusoeis registered to do

business in Colorado and has infringed Upstream’s ’372 Patent in Colorado and in otherstates

where it does business.

JURISDICTION AND VENUE

5. This Court has subject matter jurisdiction over PlaintiffUpstream’s patent

infringement claims pursuant to 28 U.S.C. §§ 1331 and 1338(a) because they arise under the

laws of the United States, specifically those related to the infringement of U.S. Patents, 35

U.S.C. § 1, et seq.

6. This Court has specific and general personal jurisdiction over Crusoeatleast

because it makes andusesinfringing products and methodsin this judicial district and markets,

distributes, offers for sale, uses, and/or sells infringing products and methods throughout the

United States from this judicial district. This Court further has specific personal jurisdiction over

Crusoe, because, as described herein, it purposefully availsitself, and enjoys the benefits, of the

laws of Colorado,it has sufficient minimum contacts with the State of Colorado andthis judicial

district, this action arises out of these contacts, and exercising jurisdiction over Crusoe would be

reasonable and comport with the requirements of due process. For example, Crusoe

manufactures containerized modular cryptocurrency mining systems connected to sources of

stranded natural gas, e.g., so-called “Digital Flare Mitigation” systems (hereinafter referred to as

“Infringing Crusoe Products”), in this district. Moreover, Crusoeusesits facilities in this district

to enter into contracts to install and operate Infringing Crusoe Products,as well as to actually
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World Bank estimates that 139 billion cubic meters of natural gas is flared each year, enough gas

to power the whole of sub-Saharan Africa. See

https://www.worldbank.org/en/programs/gasflaringreduction/gas-flaring-explained. The flaring

results in 350 million tons of CO2 equivalent emissions annually./d.

10. Stephen Barbour, the sole named inventor of the ’372 patent and the founder of

Upstream,set out to find a solution to provide well owners and operators with an incentive to

stop the wasteful venting and flaring of stranded gas. Mr. Barbour realized that the gas could be

effectively “un-stranded” by converting it at the well site to a digital currency such as Bitcoin.

11. As is well-known and describedin the ’372 Patent, generating a digital currency

(also known asa cryptocurrency) such as Bitcoin is referred to as blockchain mining and

involves energy-intensive computational efforts comprising running a cryptographic hashing

algorithm on specialized mining processors. See Ex. 1 at col. 13:5-52, 17:9-22. Since the energy

cost of running blockchain mining equipmentis the primary operating cost, cryptocurrency

minerstraditionally congregate in locales with cheap electric power such as China. See Ex. 1 at

col. 14:4-20. Such concentration is undesirable because it underminesthe distributed and secure

architecture of the cryptocurrency. Jd. Of course, it is also costly because the energy consumed

by blockchain mining could be put to other productive uses.

12. Mr. Barbour conceived of and reducedto practice a pioneering solution to the

stranded gas problem whichhadthe further benefit of allowing blockchain mining without costly

energy consumption and undesirable concentration. This pioneering technology is described in

the 372 patent which claimspriority to a February 8, 2017 provisional application by Mr.

Barbour.
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13. By wayofanillustration, Fig. 2 of the °372 patent shows an embodiment of Mr.

Barbour’s invention comprising a system for powering a blockchain mineat a remote oil well 14

where the well site is equipped with an engine 56 using stranded gasto drive a generator 28

powering a Bitcoin mine 12:

  

   

 
 

   
 
14.|Embodimentsofthe inventive stranded gas blockchain mining system are

containerized or enclosed on a skid ortrailer for ease of installation and maintenance at remote

and difficult-to-access well sites as illustrated in Fig. 6. Exemplary components of a blockchain

mineareillustrated in Fig. 4 and include multiple mining processors 92; cooling equipment such

as ventilation fan 76; various electrical powerdistribution and transformation components;

network equipment88 to wirelessly connect the remote mineto the internet; and a controller 86

to manage and modulate mine operation automatically and in response to energy availability.

15. In 2017 Mr. Barbour founded Upstream to develop, manufacture and

commercialize his breakthrough invention. To date Upstream has deployed over 350 Bitcoin

mining systems at hundreds of remote well sites across U.S. and Canada therebyalleviating the
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