MG PHARMA SIGNS EXCLUSIVE
LICENSE AGREEMENT WITH HELSING
HEALTHCARE S84,

FOR PALONOSETRON, A PHASE 3 ANTH
SMETIC

MINMEARCLIS and LUGAND, SWITZERLAND, April 10, 2001 ~ MGl PHARMA,
ING., (Masdag: MOGN) and HELSINN HEALTHCARE SA, a privately owned
pharmaceutical group with beadquarters in Switzarland, today announced that
they have signed the. definitive agrastment granting MGE PHARMA exclusive
North American license and distribution rights fo palonosstror.  The signing of
the letter of intent for this agresment was previously announced in February.
Palonosatron is a poteni and selactive §5-HT; antagonist with an
sxtended hgaifdife, in Phase 3 development for the provestion of
chemotherapy-induced nauses and vomiting {(CINV), Completion of the
Phass 3 trials vould gllow for NOA {New Diug Application) submission in the first
half of 2002, When launched; palonosetren will compets in the $1 billion North
Amarican CINY market.

“Wea are looking forward to entering the suppertive care segment of oncalogy, the
successful completion of the Phase 3 program and apptoval process for
palonagetion, and the opportusity to demonsirate the role that this novel agesit
can have in preventing chemotherapy-induced nausea and vomiting for cancer
patients,” commented Chuck Blitzer, president and CEQ of MGl PHARMA.
“Palonosetron is another exciling addition to our growing oncology product
portfolio, representing  another ‘welladvanced product that can  be
comimercialized it the near term.”

‘Palonosetron is our first ‘product entry info the Unifed Slales, and we are
pleased to be working with MG PHARMA for the Naorth American distribution of
this Inhovative product in the supportive care segment of oncology,” conimented
Ricoardo Bragha, managing director of HELSINN. “We know that MGI
PHARMA's proven commercial organization, its expenenced oncology sales
force, and Be present and fulure commitment o palonosstron’s role withity the
5-HT» antagonist marketplace will ensure the success of our new partnership”

About Palgnoseiion

When launched as a marketed praduct, palonosetron wiltbe oneof four products
compsting in the $1 billion North American market for §-HT: anfagonists. The
extended half-life of palonosetron as compared to the other agents and the
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MINNEARQCLIS and LUGAND, SWITZERLAND, April 10, 2001 ~ MGI PHARMA,
ING., (Nastag: MOGN)y and HELSINN HEALTHCARE SA, a prvately owned
pharmaceutical group with headquarters in Switzerland, teday announced that
they have signed the definitive agreement granting MGI PHARMA exclusive
North American license and distribufion rights fo palonosstron. The signing of
the letter of intent for this agreement was previously annpunced in February.
Palonosetron is a potent and selective §-MT; antagonist with an
extended haiflife, in Phase 3 development for ithe prevention of
chemotherapy-induced nausea and vomiting (CINV). Completion of the
Phase 3 trials could albow f8r NOA (New Ditig Application) subimission in the first
hatf of 2002, When launched, palonosetien will compsta in the $1 billion. North
American CINY markst,

“We are looking forward to entering the supportive care segment of oncalogy, the
successful completion of the Phase 3 prograim and approval process for
palonagetron, and the opportunity to demonstrate the role that this novel agest
can have in preventing chemotherapy-induced navses and vomiting for cancer
patients,” commented Chuck Blitzer, president and CEO of MGl PHARMA.
“Palonosetron s another exdifing addition to ocur growing oucology product
portfolia, representing another welladvanced product that can  be
commercializad i the near term”

‘Palonosetron s owr first preduct entry info the United States, and we are
pleased to be working with MG PHARMA for the North American distribution of
this innovative product in the supportive care segment of oncelogy,” conimented
Riccardo Bragla, managing director of HELSINN.  “We know that MGI
PHARMA’s proven commercial organization, its experienced oncology sales
force, and its present and fulure committment to palonosstron’s role withits the
5-HT» antagonist markeiplace will ensure the success of our new partnership.”

About Palonosslion
When launched asa markeled produdt, palonosetron wiltbe vneof four products

compsting in the $1 bilion North American market for §-HT, antagonists. The
extended hali-life of palonosetron as compared to the other agents and the
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results «of Phase 2 trigls assessing efficacy beyond 24 hours differentigies
palonosetron from the three currently marketed 5-HT; antagonists indicated for
CIdV,

CINV s sstimated to osour i 85 pevcent of cancer paifents undergoing
chemotherapy and oo result in delay or sven discontinuation of Wreatment, and
this advent of 5-MTx antagonists bas mevelutionized the management &f naussa
and vomiting experisnced by cancer patients undergoing chamotharapy.

Palonosstron has been ‘fested in a randomized, double-blind dose~ranging
Phase 2 trial at mitdliple sites throughout the U8 that evaluated its efficacy and
safety when administered in & single intravenous dose for the prevention of
nausea and vomiting i patients receiving highly emelogenic chiemotherapy.
Oyer 1,000 patisnts have paticipated in Phase 1 snd Phase 2 fdals of
paianasem.n Based on these resylts, HELSINN inifiated a Phase 3 dlinical trial
progrant that is intended to enroll more than 1,900 natients in several well-
contralied, double-blind trials comparing palonosetron to currently avallable 8-
HTqantagonists — at approximately 80 centers in North America and Ewope.
Based on the exdended half-life of palonossiron and the results of the Phase 2
tial, s efficacy will be assessed over Day 2 through Bay § followdng treatment,
i addition to the primary efficacy measure of complets tesponse during the 24-
hour petiod after the start.of chemuotherany. The most frequent adverse svenis
assacigted with paionosetron are simifar to thoss seen with other 5-HTs
antagonists snd include headachs and constipation.

Under the terms of the sxclusive fiognse agreemant, MGI PHARMA will make
11 million in upfront payments, already including thes initial 35 million mads
upon signature of the Isfter of intent, and will make additional payments based
on'the achievement of certain milestones through the approvat of palonosetron in
the U.8. HELSINN will coptinue to fund and conduct all development of
palonossiron. MG PHARMA will also pay royalies and product supply fees
based upon net ssgles.  HELSINN will supply finished product ready for
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distribution, the active ingredient of which is manufactured at HELSINN'G new
state-af-ihe-art facility (HELSINK ADVANCED SYNTHESIS 8A) dedicated 1o the
produsction of high-polency active ingredients.

About MGLEHABMA

MGI PHARMA, INC. i& an oncology-focused pharmaceutical company that

acguires, develops and commercializes proprietary products that mest patient

needs and build shareholdervalue. MO! focuses its sales efforts solely in the
United States and collaborates with other pharmaceutical or biotechnology
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companies for its products in international markets. For more information about
MG please visit the Company’s web site at www.mgiphanna.con.
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