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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

® QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the Quarterly Period Ended March 31,2022

OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission File Number: 001-41380
Bausch + Lomb Corporation
(Exact name of registrant as specified in its charter)
Canada 98-1613662

(State or other jurisdiction of incorporation or organization) (LR.S. Employer Identification No.)

520 Applewood Crescent. Vaughan, Ontario, Canada L4K 4B4
(Address of Principal Executive Offices) (Zip Code)

(905) 695-7700
(Registrant’s telephone number, including area code)

[ Title of each class [ Trading Symbol(s) | Name of each exchange on which registered |
l Common Shares, No Par Value | BLCO | New York Stock Exchange | Toronto Stock Exchange |

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required
to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes O No

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that the
registrant was required to submit such files). Yes X No 00

Indicate by check mark whether the registrant is a large filer, an filer, a filer, smaller reporting company, or an emerging growth company. See the defi of “large filer”,
filer”, “smaller reporting company”, and “emerging growth company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer a) Accelerated filer o Non-accelerated filer ® Smaller reporting company o Emerging growth company o

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange
Act. [0

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes 0 No &

Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practicable date.

Common shares, no par value — 350,000,000 shares outstanding as of June 3, 2022
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BAUSCH + LOMB CORPORATION

FORM 10-Q
FOR THE QUARTERLY PERIOD ENDED MARCH 31, 2022
Introductory Note

Except where the context otherwise requires, all references in this Quarterly Report on Form 10-Q for the quarterly period ended March 31, 2022 (this “Form 10-Q") to the “Company™, “we", “us”, “our” or similar words or phrases arc to
Bausch + Lomb Corporation and its subsidiaries, taken together. In this Form 10-Q, references to “S” are to United States (““U.S.”) dollars, references to “€” are to euros and references to “CAD™ are to Canadian dollars. Unless otherwise indicated,
the statistical and financial data contained in this Form 10~Q arc presented as of March 31, 2022.

Forward-Looking Statements
Caution regarding forward-looking information and statements and “Safe-Harbor” statements under the U.S. Private Securities Litigation Reform Act of 1995 and applicable Canadian securities laws:

To the extent any statements made in this Form 10-Q contain information that is not historical, these statements are forward-looking statements within the meaning of Section 274 of the Securities Act of 1933, as amended, and Section 21E of
the Securities Exchange Act of 1934, as amended, and may be forward-looking information within the meaning defined under applicable Canadian securities laws (collectively, “forward-looking statements”).

These forward-looking statements relate to, among other things: our business strategy, business plans and prospects and forecasts and changes thereto; product pipeline, prospective products and product approvals, expected launches of new
product development and results of current and anticipated products; anticipated revenues for our products; expected R&D and marketing spend; our expected primary cash and working capital requirements for 2022 and beyond; our

for continued improvement in opemdoml @tiency and the anticipated impact of such plmu our liquidity and our ability to satisfy our debt maturities as they become due; our ability to comply with the covenants contained in our credit
agreement (the “Credit Agreement”) and, the period in whick we remain a restricted subsidiary thereunder, the credit agreement of Bausch Health Companies Inc. (the BHCMIWI’)MWWWIMM of Bausch
Health Companies Inc. (the “BHC Indentures™); the bqpacl of our distribution, fulfiliment and other Wni-pany arrangements; proposed pricing actions; exposure to foreign currency exchange rate changes and unemv rate changes; the outcome of
nxendex such as Imgatoﬂ. xubpoem.r. Investigations, reviews, audits and reg Y di the of llle adoption of new accounting standards; gmfml market conditions; our jons regarding our financial
including and operating performance, revenues, expenses, gross margins and mc: including the udlhnﬂnmdlﬁcm!lﬂh\ﬂ'of the anticipated impact of the

evolving COVID—I9 pandemk and related responses from governments and private sector pamdpanu on the Conpany and, its supply chain, third-party suppliers, project development timelines, costs, revenues, margins, liguidity and financial
condition and the anticipated timing, speed and magnitude ofmnwry/'mm these COVID-19 pandemic related impacts; and the anticipated separation from Bausch Health Companies Inc. (“BHC"), mludmgdnnmmnmln;m:mf timetable for

such sep

Forward-looking statements can gener ally be identified by the use of words such as “believe,” mmapaw " “expect,” “intend,” “estimate,” “plan,” “continue,” “will,” “may,” “could,” “would," “should,” “target," ‘potential,”
“opportunity,” “designed,” “create,” “predict,” "pmjtc " “forecast,” “seek,” “strive,” “ongoing,” “decrease” or “increase” and variations or other similar expressions. In addition, any statements that refer to expectations, intentions,
projections or other characterizations of future events or circumstances are forward-looking statements. These forward-looking statements may not be apprvpnm for other purposes. Although we have prwwurly indicated certain of these statements
set out herein, all of the statements in this Form 10-Q llmr «contain, fomwd-looklng statements are qualified by these These based upon the current and beliefs of | Although we believe
that the expectations reflected in such forward-looking bl involve risks and uncertainties, Mmm::kwﬂwbcphcdm:uck:w Certain material factors or assumptions are applied in
making such forward-looking statements, including, but not Ilnlilad to, factors aud assumptions regarding the items previously outlined, those factors, risks and uncertainties outlined below and the assumption that none of these factors, risks and
uncertainties will cause actual results or events to differ materially from those described in mﬁmdloo&wg:lclmts Actual results may differ materially from those expressed or implied in such statements. Important factors, risks and
uncertainties that could cause actual results to differ materially from these expectations include, among other things, the following:

*  the risks and uncertainties caused by or relating to the evolving COVl.l)~I9pandcmc. ﬁc/mn{ﬂw&pmdamc, the emergence of variants and sub-variants of COVID-19 (including, but not limited to, the recent resurgence of COVID-19
cases in Chua) and any resulting of lockd or other of vaccines for COVID-19 (including with respect to current or future variants and sub-variants), COVID-19 vaccine
immunization rates, the evolving reaction of private sector anubbcwlhlpmdm,wdﬂwpam effects and economic impact of the pandemic and the reaction to it, the severity, duration and future
impact of which are highly uncertain and cannot be predicted, and which nlay have a significant adverse impact on us, including but not limited to our supply chain, third-party suppliers, project
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development timelines, employee base, liquidity, stock price, financial condition and costs (which may increase) and revenue and margins (both of which may decrease);

*  the challenges the Company faces as a result of the closing of its recent initial public offering (the “IPO"), including the challenges and difficulties associated with managing an independent, complex business, the transitional services being
provided by and to BHC, any potential, actual or perceived conflict of interest of some of our directors and officers because of their equity ownership in BHC and/or because they also serve as directors of BHC,

*  our status as a controlled company, and the possibility that BHC s interest may conflict with our interests and the interests of our other shareholders;
+  the impact on our business of remaining a restricted subsidiary for a period of time following the IPO under the BHC Credit Agreement and the BHC Indentures, which may adversely affect our operations;

+  the risks and uncertainties modnled with the pmpmad separation ﬁum BHC, wluch lncludz but are not limited to, the expected benefits and costs of the separation transaction, the expected timing of completion of the separation
transaction and its terms (i that the folknwnglhee:plryofcmlomrylock—iwNIMbMelPOmdwhmwv/wrgmddebﬂlmgcm subject to receipt of
applicable shareholder and other mmry approvals), the abllmr to complete the to of the sep, (some of which are outside the Company s control,
including conditions related to regulatory matters and a possible shareholder vote, if applicable), the hpndo[mypalmml:aksofowwm:hla by BHCmbjecﬂo expiring of customary lock-ups, that market or other conditions are
no longer favorable to completing the transaction, that any rsxulalory or other approval (if required) is not obtained on the terms or timelines anticipated or at all, business disruption dvring the pende!uy of or ﬁ:llmoiqg, llw separation

ion, diversion of time on lated issues, retention of existing management team members, the reaction of customers and other parties to the ion of the
nwmmuamﬁnummfw&udtmmd/wusﬁdadmmmwm ﬁncludmgwlmhcrarnalaumdwmmhngfmnIMCMRWMMWMIWWWWII“JW'W
obtained), the ablﬂly of the Company and BHC o0 mm[y the conditions required to maintain ﬁe tax-free status of the separation transaction (some o[whldi are be_wnd lhtlr control), nlha paknrlal tax or other liabilities that may arise as a

result of the the potential costs resulting from the the impact of the sep and other business counterparties,
cmmmlc conditions, conditions in the markets the Company h engaged in, belmvbr of s suppliers and hnole ! devel as well as legal ami lqul.mory rules affecting the Company s business. In

pamcvlar the Company can offer no assurance that any separation will occur at all, or that any such transaction will occur on the timelines anticipated by the Company and BHC;
*  ongoing litigation and potential additional litigation, claims, challe ry or otherwise relating to the IPO and the proposed separation from BHC and the costs, expenses, use of resources,

diversion of management time and efforts, liability and damages that may ruuh lhenfmm
+  pricing decisions that we may in the future elect to implement at the direction of any patient access and pricing committee we may form or otherwise;
. Iqblanworpallcye[om lnchdlnxlhoulhnlmybelnmdmdpandbymus Congmn designed to reduce patient out-of-pocket costs for medicines and other products, which could result in new mandatory rebates and

or other pricing 5, controls or 'y price
. Oﬂgomgamnghlandrmaprmwlaalmabynguhwudmmulwa. including periodic audits by the U.S. Food and Drug Administration (the "FDA") and equivalent agencies outside of the United States
and the results

*  actions by the FDA armermgulamrymhamnwahuspcamuurmdum or facilities;
« compliance with the legal and regulatory requirements of our marketed products;

*  our ability to comply with the financial and other covenants contained in our Cmdll Amml and other cunvnl orjimu: debt agreements and, during the period in which we are a restricted subsidiary thereunder, those covenants
contained in the BHC Credit Agreement and BHC Indentures, including the li and p such covenants may impose on the way we conduct our business including prohibitions on incurring additional debt if
certain financial covenants are not met, our ability to draw under the revolving credit facility under our Cmdn Agreement and restrictions on our ability to make certain investments and other restricted payments;

*  any downgrade by rating agencies in our credit ratings, which may impact, among other things, our ability to raise debt and the cost of capital for additional debt issuances;
*  changes in the ions used in ion with our impair analyses or which would lead to a change in such impairment analyses and assessments and which could result in an impairment in the goodwill

iif
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associated with any ofaur rrpom‘ag wunits or impairment charges related to certain of our products or other intangible assets;

¢ with the and launch of new products, assets and businesses, including, but not limited to, our ability to provide the time, resources, expertise and funds required for the commercial launch of new
pmducc tlnmeplmanddcmandformpmdm and the impact of competitive products and pricing, which could lead to material impairment charges;

our ability or inability to extend the profitable life of our products, including through line extensions and other life-cycle programs;
our ability to retain, motivate and recruit executives and other key employees;

« our ability to implement effective planning for our and key empl

*  factors impacting our ability to achieve anticipated revenues for our products, including changes in anticipated marketing spend on such products and launch of competing products;

*  factors impacting our ability to achieve anticipated market acceptance for our products, including the pricing, of such products, i of p ional efforts, reputation of our products and launch of competing products;

*  our ability to compete against companies that are larger and have greater financial, technical and human resources than we do, as well as other competitive factors, such as ical advances achieved, patents obtained and new
products introduced by our competitors;

*  the extent to which our products are reimbursed by government authorities, benefit managers (“PBMs") and other third-party payors; the impact our distribution, pricing and other practices may have on the decisions of such
government authorities, PBMs and other third-) panypayarslardubuneaurpmducu and the impact of obtaining or maintaining such reimbursement on the price and sales o[wrpmdna.r

the inclusion of our products on formularies or our ability to achieve favorable formulary status, as well as the impact on the price and sales of our products in connection therewith;
the consolidation of wholesalers, retail drug chains and olluamwgmup: and the mpaaof.mcll industry consolidation on our business;

+  our ability to maintain strong relationships with ph and other health s

« our eligibility for benefits under tax treaties and the continued availability of low effective tax rates for the business profits of certain of our subsidiaries;

*  the implementation of the Organisation for Economic Co-operation and inclusive. on Base Erosion and Profit Shifting, including the global minimum corporate tax rate, by the countries in which we operate;

*  the actions of our third-party partners or service providers of research, P ing, ng. distribution or other services, including their compliance with applicable laws and contracts, which actions may be beyond

mmnbplmbﬂnu«,mdﬂubwmofmmmanu~

. i pe of our ions, including our presence in emerging markets and the challenges we face when mteving and operating in new and different geographic markets (including the challenges
uuldbymnnddaﬂ'tmtugulwrytqmm.mcllcammuandlhemcdwcwnpéymlhapplkabhmmbnbuymdemuammmuﬁann and regulations);

«  adverse global economic conditions and credit markets and foreign currency exchange uncertainty and volatility in certain of the countries in which we do business;
*  the impact of the United States-Mexico-Canada Agreement (“USMCA ") and any potential changes to other trade agreements;
*  the trade conflict between the United States and China;

+  the impact of the ongoing conflict between Russia and Ukraine and the export controls, sanctions and other restrictive actions that have been or may be imposed by the US, Canada and other countries against governmental and other
entities and individuals in or associated with Russia, Belarus and parts of Ukraine;

our ability to obtain, maintain and license sufficient intellectual property rights over our products and enforce and defend against challenges to such intellectual property;
+  the introduction of generic, bi lar or other itors of our branded products and other products, including the introduction of products that compete against our products that do not have patent or data exclusivity rights;
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*  the expense, timing and outcome of pending or future legal and g ! p dii itrations, ir igati by tax and other regulatory audits, examinations, reviews and regulatory proceedings against us or relating to
wus and settlements thereof;

*  our ability to obtain components, raw materials or finished products supplied by third parties (some of which may be single-sourced) and other manufacturing and related supply difficulties, interruptions and delays;

*  the disruption of delivery of our products and the routine flow of manufactured goods;

*  economic factors over which we have no control, including changes in inflation, interest rates, foreign currency rates, and the potential effect of such factors on revenues, expenses and resulting margins;

+interest rate risks associated with our floating rate debt borrowings;

*  our ability to effectively distribute our products and the effectiveness and success of our distribution arrangements;

*  our ability to effectively promote our own products and those of our co-promotion partners;

*  our ability to secure and maintain third-party research, P ing, licensing, ing or di

*  the risk that our products could cause, or be alleged to cause, personal injury and adverse effects, leading to potential lawsuits, product liability claims and damages and/or recalls or withdrawals of products from the market;

*  the mandatory or voluntary recall or withdrawal of our products from the market and the costs associated therewith;

. zo“c availability of, and our ability to obtain and maintain, adequate insurance coverage and/or our ability to cover or insure against the total amount of the claims and liabilities we face, whether through third-party insurance or self-
urance;

*  our indemnity agreements, which may result in an obligation to indemnify or reimburse the relevant counterparty, which amounts may be material;

*  the difficulty in prvdlmngllnw ummgmdomwwdhm ourkgalandrcgulataryammi mcMngwdln mpwlmqppmmbbyﬂwl"ﬂ,l Health Canada, lheEumpfanMdmusAgacy (“EMA" )ud:malaragtmmm
other countries, legal and and ereof, the p afforded by our patents and I and propi ry property, owr products and infringement or alleged
m/rmwmo[ﬁcwdlmwlprwafam

*  the results of continuing safety and efficacy studies by industry and government agencies;

*  the success of preclinical and clinical trials for our drug development pipeline or delays in clinical trials that adversely impact the timely commercialization of our pipeline products, as well as other factors impacting the commercial success
of our products, which could lead to material impairment charges;

*  uncertainties around the successful improvement and modification of our existing products and development of new products, which may require significant expenditures and efforts;

*  the results o/mmgem reviews of our research and development portfolio (including following the receipt of clinical results or feedback from the FDA or other regulatory authorities), which could result in terminations of specific
projects which, in turn, could lead to material impairment charges;

*  the seasonality of sales of certain of our products;
«  declines in the pricing and sales volume of certain of our products that are distributed or marketed by third parties, over which we have no or limited control;

+ compliance by us or our third-party partners and service providers (over whom we may have limited influence), or the failure by us or these third parties to comply, with health care “fraud and abuse” laws and other extensive regulation of
our marketing, promotional and business practices ﬂndudblg wllll mp«'l to prlclng) worldmd: antibribery laws (including the U.S. Foreign Corrupt Practices Act and the Canadian Corruption of Foreign Public Officials Act),
worldwide economic sanctions and/or export laws, laws and ion and privacy and security regulations;

*  the impacts of the Patient Protection and Affordable Care Act, as amended by the Health Care and Education Reconciliation Act of 2010 (the “Health Care Reform Act”) and potential amendment thereof and other legislative and regulatory
health care reforms in the countries in which we operate, including with respect to recent government inquiries on pricing;
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. mwpaclo/mychugamandmwtheltgldnnon.km rules, regulation and guidance that apply to us and our businesses and products or the enactment of any new or proposed legislation, laws, rules, regulations or guidance that

will impact or apply to us or our businesses or products,
*  the impact of changes in federal laws and policy that may be under the Biden
*  illegal distribution or sale of it versions of our products;

+ interruptions, breakdowns or breaches in our information technology systems; and

«  the risks under the section entitled “Risk Factors™ in our final prospectus as filed with the U.S. Securities and Exchange Commission (“SEC") on May 5, 2022 pursuant to Rule 424(b)(4) under the Securities Act of 1933, as amended (the
“Act”) relating to our Registration Statement on Form S-1, and our supplemented PREP prospectus as filed with the CSA (as defined below) on May 5, 2022 and risks detailed from time to time in our other filings with the SEC and the
Canadian Securities Administrators (the "CSA "), as well as our ability to anticipate and manage the risks associated with the foregoing.

dditional about these factors and about the material factors or assumptions underlying such forward-looking statements may be found in Bausch + Lomb's final prospectus as filed with the SEC on May 5, 2022 pursuant to Rule
lZl(‘b)fl) under the Act nlal‘ng to our Registration Statement on Form S-1 and in Bamck + Lomb % supplemented PREP prospectus as filed with the CSA on May 5, 2022, under the section entitled "Risk Factors™ and in the Companyk other. ﬂlblm
'SA. When relying on our forward-looking statements to make decisions with respect to the Company, investors and others should carefully consider the foregoing factors and other uncertainties and potential events.
farwani looking statements speak only as of the date made. We undertake no obligation to update or revise any of these forward-looking statements fo reflect events or circumstances after the date of this Form 10-Q or to reflect actual aurmm.
except as required by law. We caution that, as it is not possible to predict or identify all relevant factors that may impact forward-looking statements, the foregoing list of important factors that may affect future results is not exhaustive and should not
be considered a complete statement of all potential risks and uncertainties.

vi
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PART L FINANCIAL INFORMATION

Item 1. Financial Statements
BAUSCH + LOMB CORPORATION

CONDENSED CONSOLIDATED BALANCE SHEETS

(in millions, except share amounts)
(Unaudited)
March 31, 2022 December 31, 2021
Assets
Current assets:
Cash and cash equivalents $ 190 s 174
Restricted cash _— 3
Trade receivables, net (Note 4) k) 721
Inventories, net 598 572
Prepaid expenses and other current assets 194 165
Total current assets 1,719 1,635
Property, plant and equipment, net 1,225 1,225
Intangible assets, net 2,196 2,264
Goodwill 4,553 4,586
Deferred tax assets, net 1,026 933
Other non-current assets 188 180
Total assets $ 10,907 $ 10,823
m—
Liabilities
Current liabilities:
Accounts payable (Notc 4) s 251 s 239
Accrued and other current liabilities 841 860
‘Total current liabilities 1,092 1,099
Defierred tax liabilities, net 103 24
Other non-current liabilitics 276 298
BHC Purchase Debt (Note 4) 2,220 =
‘Total liabilitics 3,691 1,421
Commitments and contingencies (Note 16)
Equity
Common shares, no par value, 350,000,000 shares authorized, issued and outstanding (Note 18) — —
Additional paid-in capital 8219 —_
Accumulated carmings 20 -
BHC investment - 10,364
Accumulated other comprehensive loss (1,099) (1,035)
Total Bausch + Lomb Corporation sharcholder’s equity 7,140 9,329
Noncontrolling interest 76 73
Total equity 7216 9.402
Total liabilitics and equity s 10,907 S 10,823
The accompanying notes are an integral part of these  financial
1
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BAUSCH + LOMB CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(in millions, except per share amounts)

(Unaudited)
Three Months Ended
March 31,
2022 2021

Revenues
Product sales $ 883 s 874
Other revenues 6 7

889 881
Expenses
Cost of goods sold i ization and impai of intangible asscts) (Note 4) 346 331
Cost of other revenues 2 2
Selling, general and administrative (Note 4) 343 318
Research and development (Note 4) m 67
Amortization of intangible assets 65 %
Other expense, net 2 2

835 796
Operating income 54 85
Interest expense (Note 4) (20) —_
Foreign exchange and other 6) )
Income before provision for income taxes 29 m”
Provision for income taxes ©) (47
Net income 2 30
Net income attributable to noncontrolling interest (0] (0]
Net income attributable to Bausch + Lomb Corporation $ 20 $ 27
Basic and diluted income per share attributable to Bausch + Lomb Corporation s 0.06 S 0.08
Basic and diluted weighted-average common shares 350 350

The accompanying notes are an integral part of these condensed consolidated financial
2
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BAUSCH + LOMB CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

(in millions)
(Unaudited)
Three Months Ended
March 31,
2022 2021
Net income $ 23 S 30
Other comprehensive loss
Foreign currency translation adjustment (60) (106)
Pension and i bencfit plan adj net of income taxes (4) 7
Other comprehensive loss (64) ©9)
Comprehensive loss (@1) (69)
C ive income attrif to ing interest (3) 3)
Comprehensive loss attributable to Bausch + Lomb Corporation $ (44) S (72)
The accompanying notes are an integral part of these  financial
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BAUSCH + LOMB CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF EQUITY

(in millions)
(Unaudited)
AT,
-
S T R A e L)
Three Months Ended March 31, 2022
Balance, January 1, 2022 -3 -3 10366 S -3 = 1,035 s 939 S ™ s 9402
Tssusmce of common shares (Note 15) 150 -— (8,164) £,16¢ - - -— - -
Issusnce of BHC Purchase Debt (Note 4) —_ —_ (2,200) —_— —_— = 2,200) — (2.200)
Net distributions 1o BHC and affilistes -— — — s — — 55 — £
Net income —_— -_ -_ —_— 20 -_ 20 3 2
Other comprebwnsive loss — — — — — (64) (64) — (64)
Balance, March 31, 2022 350 S — 3 — 3 8219 S 20 5 (1,09) $ 7140 S T S 7216
Three Months Ended March 31, 2021
Balance, Jasuary 1, 2021 -3 -3 007 s -3 -3 89 s 9918 5 ™ s 9953
Net decrease in BHC investment - - (85) — - - (85) - (85)
Net income -_— -_— n -_— -_— -_— n 3 30
Other comprehensive loss — ol ol - - (99) (99) - (99)
Balance, March 31, 2021 - -3 10749 § - -5 (988) § 9,761 § 73§ 9534
The accompanying notes are an integral part of these de d financial
4
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BAUSCH + LOMB CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in millions)
(Unaudited)
Three Months Ended
March 31,
2022 2021
Cash Flows From Operating Activities
Net income s 23 $ 30
Adjustments to reconcile net income to net cash provided by operating activities:
iation and ization of i ible assets 95 106
Assct impairments —_ 1
Allowances for losses on trade receivables and inventories 7 13
Deferred income taxes (43) 26
Payments of accrued legal settlements @) —_
Share-based compensation 16 14
Foreign exchange loss 1 10
Other ©) (6)
Changes in operating assets and liabilities:
Trade reccivables (21) 31
Inventorics @1) (20)
Prepaid expenses and other current assets (31) (14)
Accounts payable, accrued and other liabilities ] (3)
Net cash provided by operating activitics 3 188
Cash Flows From Investing Activities
Purchases of property, plant and equipment (42) (45)
Purchases of marketable securities 5) (O]
Proceeds from sale of marketable securities 6 2
Net cash used in investing activitics @y (48)
Cash Flows From Financing Activities
Net borrowings under BHC pooled financing arrangements (Note 4) 31 —_
Net transfers to BHC (Note 4) 21 (114)
Net cash provided by (used in) financing activities 52 (114)
Effect of exchange rate changes on cash and cash equivalents and restricted cash [0 (1)
Net increase in cash and cash equivalents and restricted cash 13 19
Cash and cash equivalents and restricted cash, beginning of period 177 238
Cash and cash equivalents and restricted cash, end of period S 190 S Zi
Non-cash Financing Activity
Issuance of BHC Purchase Debt (Note 4) $ 2.20_0 $ —_
The accompanying notes are an integral part of these  financial
5
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BAUSCH + LOMB CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL
(Unaudited)

1. DESCRIPTION OF BUSINESS
Overview

Bausch + Lomb Corporation (“Bausch + Lomb” or the “Company”) is a subsidiary of Bausch Health Companies Inc. (“BHC), and is a leading global eye health company dedicated to protecting and enhancing the gift of sight for millions of
people around the world — from the moment of birth through every phase of life. The Company operates in three reportable segments: (i) Vision Care segment which includes both a contact lens business and a consumer eye care business that
consists of contact lens care products, over-the-counter (“OTC”) eye drops and eye vitamins, (ii) Ophthalmic Pharmaceuticals segment which consists of a broad line of proprietary pharmaceutical products for post- operative treatments and
treatments for a number of eye conditions, such as glaucoma, eye inflammation, ocular hypertension, dry eyes and retinal diseases and (iii) Surgical segment which consists of medical device and i tools and
technologies for the treatment of corneal, cataracts, and vitreous and retinal eye conditions, and includes intraocular lenses and delivery systems, phacoemulsification equipment and other surgical instruments and dcvlccs necessary for cataract
surgery. See Note 17, “SEGMENT INFORMATION” for additional information regarding these reportable segments.

Separation of Bausch + Lomb

On August 6, 2020, BHC announced its plan to bcpdrd(c Bausch + Lomb into an mdcpmdcntly publicly lrddcd company from the remainder of Bausch Health Companies Inc. (the “Separation™). Prior to January 1, 2022, Bausch + Lomb had
nominal assets and liabilities. Prior to March 31, 2022, i with the 0 Bausch + Lomb, in a series of steps, b“hb(d"(!d”y all the enimcs, assets, liabilities and obligations that Bduath + Lomb will hold upon
completion of the Separation pursuant to a Master Separalmn Agreement (the “MSA”) vulh BHC. The remammg entities, assets, liabilities and and results of and cash flows are included in these financial
statements and were not material to Bausch + Lomb’s financial position, operations and cash flows for the periods presented.

The registration statement related to the initial public offering of Bausch + Lomb’s common shares (the “B+L IPO™) was declared effective on May 5, 2022, and Bausch + Lomb’s common shares began trading on the New York Stock Exchange
and the Toronto Stock Exchange, in each case under the ticker symbol “BLCO™ on May 6, 2022. Bausch + Lomb also obtained a final receipt to its final Canadian base PREP prospectus on May 5, 2022. Prior to the effectiveness of the
registration statement, Bausch + Lomb was a wholly-owned subsidiary of BHC. On May 10, 2022, a wholly owned subsidiary of BHC (the “Selling Shareholder”) sold 35,000,000 common shares of Bausch + Lomb, at an offering price of
$18.00 per share, pursuant to the Bausch + Lomb prospectuses. The Selling Shareholder received all net proceeds from the B+L IPO. BHC expects to complete the separation of Bausch + Lomb after the expiry of customary lockups related to the
B-+L IPO and achievement of targeted debt leverage ratios, subject to the receipt of applicable shareholder and other necessary approvals, and subject to the various risk factors set forth in the prospectuses relating to the separation approvals. See
Note 18, “EARNINGS PER SHARE™ for additional details regarding the B+L IPO.

2. SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

In connection with the Separation, effective January 1, 2022, BHC has transferred to Bausch + Lomb substantially all the entities, assets, liabilities and obligations related to the Bausch + Lomb business, such that the accompanying unaudited
financial statements for all periods presented, including the historical results of the Company prior to January 1, 2022, are now referred to as “Condensed Consolidated Financial Statements”, and have been prepared pursuant to the rules and
regulations for reporting on Form 10-Q. Prior to January 1, 2022, the Company’s combined financial statements were prepared on a combined basis and were derived from BHC’s historical consolidated financial statements.

Prior to the completion of the B+L IPO on May 10, 2022, Bausch + Lomb had historically operated as part of BHC; thercfore, standalone financial statements were not historically prepared. The ing Condensed C Financial
Statements have been prepared from BHC’s historical accounting records and policies and are presented on a standalone basis as if the Company’s had been ly from BHC. These Condensed Consolidated
Financial Statements have been prepared by Bausch + Lomb in United States (“U.S.”) dollars and in accordance with U.S. generally accepted accounting principles (“U.S. GAAP”) for interim financial reporting and pursuant to the rules and
regulations for reporting on Form 10-Q, which do not conform in all respects to the requirements of U.S. GAAP for annual financial statements. Accordingly, certain information and disclosures required by U.S. GAAP for complete
Consolidated Financial Statements are not included herein.
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The results of operations of any interim period are not necessarily indicative of the results of operations for the full year. In Bausch + Lomb’s opinion, all adjustments necessary for a fair statement of these interim statements have been included
and are of a normal and recurring nature. These interim statements should be read in conjunction with the audited financial statements and notes thereto included in Bausch + Lomb’s Registration Statement on Form S-1, as amended, filed on
April 28, 2022 and declared effective on May 5, 2022 and in Bausch + Lomb’s final Canadian base PREP prospectus dated May 5, 2022 and the supplemented PREP prospectus dated May 3, 2022.

As Bausch + Lomb has historically operated as part of BHC, Bausch + Lomb relied on BHC’s corporate and other support functions. Therefore, certain corporate and shared costs have been allocated to Bausch + Lomb, including expenses
related to BHC support functions that are provided on a centralized basis, including expenses for executive oversight, treasury, accounting, legal, human resources, shared services, information and other
corporate functions. The expenses associated with these services generally include all payroll and benefit costs, certain share-based compensation expenses related to BHC's long-term incentive program for BHC cmploycc; who are provldmg
corporate services to Bausch + Lomb, certain expenses associated with corporate insurance coverage and medical, pension, postretirement and other health plan costs for employees participating in BHC sponsored plans, as well as overhead costs
related to the support functions. These expenses have been allocated to Bausch + Lomb using the same basis and methodologies used in preparing Bausch + Lomb’s audited Combined Financial Statements for the year ended December 31, 2021.

Following the B+L IPO, certain functions that BHC provided to Bausch + Lomb prior to the B+L IPO continue to be provided to Bausch + Lomb by BHC under a Transition Services Agreement (the “TSA™) or are performed using Bausch +
Lomb’s own resources or third-party service providers. Bausch + Lomb has incurred certain costs in its establishment as a standalone public company, and expects additional ongoing costs associated with operating as an independent, publicly
traded company.

Impacts of COVID-19 Pandemic

The unprecedented nature of the COVID-19 pandemic has, and continues to, adversely impact the global economy. The COVID-19 pandemic and the reactions of governments, private sector participants and the public in an effort to contain the
spread of the COVID-19 virus andfor address its impacts have had significant direct and indirect effects on businesses and commerce. This includes, but is not limited to, disruption to supply chains, employce base and transactional activity,
facility closures and production suspensions.

The extent to which these events may continue to impact Bausch + Lomb’s operations, financial condition, cash flows and results of operations, in particular, will depend on future developments which are highly uncertain and many of which are
outside Bausch + Lomb’s control. Such include the avai and of vaccines for the COVID-19 virus, COVID-19 vaccine immunization rates, the ultimate geographic spread and duration of the pandemic, the
extent and duration of a resurgence of the COVID-19 virus and variant strains thereof, such as the delta and omicron variants, new information concerning the severity of the COVID-19 virus, the effectiveness and intensity of measures to
contain the COVID-19 virus and the economic impact of the pandemic and the reactions to it. Such among others, on their nature, duration and intensity, could have a significant adverse effect on Bausch + Lomb’s
business, financial condition, cash flows and results of operations.

To date, Bausch + Lomb has been able to continue its with limited in supply and facturing, Although, it is difficult to predict the broad macrocconomic effects that the COVID-19 pandemic will have on industries or
individual companics, Bausch + Lomb has assessed the possible cffects and outcomes of the pandemic on, among other things, its supply chain, customers and distributors, discounts and rebates, employee base, product sustainability, rescarch
and development efforts, product pipeline and consumer demand and currently believes that its estimates are reasonable.

Out of Period Adjustments

During the preparation of the Condensed Consolidated Financial Statements for the three months ended March 31, 2022, management identified immaterial prior period accounting misstatements related to the income tax impact of unrealized
gains and losses of Bausch + Lomb’s pension and postretirement benefit plan, which are included in Other comprehensive loss in the Condensed Consolidated Statement of Comprehensive Income and related to the impact of deferred taxes on
the Condensed Consolidated Statement of Cash Flows. The resulted in an of Other loss and of Net cash provided by operating activities of $6 million and an overstatement of Net cash used in
financing activities of $6 million for the three months ended March 31, 2021 and in an understatement of $10 million of Accumulated other comprehensive loss in the Condensed Consolidated Balance Sheel as of December 31 2021 Bauech +
Lomb recorded out of period corrections for the mlss(a!emenls during (he three months ended March 31, 2021, resulting in an out of period unrealized loss of $10 million, reflected in the Pension and benefit pla

of income taxes caption of its Condensed C of C Loss. The out of penod correction also resulted in a decrease in the Deferred income taxes caption and an offsetting increase in the Net Tmnsfers to BHC
caption of its Condensed Consolidated Statement of Cash Flows of $10 million for the three months ended March 31, 2022.

During the preparation of the Condensed Consolidated Financial Statements for the three months ended March 31, 2021, management identified immaterial prior period accounting misstatements related to the allocation of foreign exchange
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gains and losses reported in its financial statements. Bausch + Lomb recorded an out of period correction for the misstatements during the three months ended March 31, 2021, resulting in out of period expense of $6 million ($4 million, net of
income taxes) included in Foreign exchange and other in its Condensed Consolidated Statements of Operations for the three months ended March 31, 2021. The misstatement did not impact Bausch + Lomb’s Condensed Consolidated Balance
Sheets or Condensed Consolidated Statements of Cash Flows.

Management has evaluated these misstatements and related out of period corrections in relation to the current period financial statements as well as the periods in which they originated and concluded that these misstatements are not material to
the impacted periods.

Use of Estimates

In preparing Bausch + Lomb’s Condensed C idated Financial is required to make estimates and assumptions. This includes estimates and assumptions regarding the nature, timing and extent of the impacts that the
COVID-19 pandemic will have on its operations and cash flows. The estimates and assumptions used by Bausch + Lomb affect the reported amounts of assets and liabilities, the disclosure of commgcnl liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting periods. Significant estimates made by management include: provisions for product returns, rebates, chargeba ounts and allowances and distribution fees
paid to certain wholssalers. usel'ul lives of finite-lived intangible assets and property, plant and equipment; expected future cash flows used in evaluating intangible asscts for impairment, reporting unit fair values for testing goodwill for

liabilities; pr for loss p for income taxes, uncertain tax positions and realizability of deferred tax assets; the fair value of foreign currency exchange
contracts; and the related allocatmns described in Bausch + Lomb’s basis of presentation.

All allocations and estimates in these Condensed Consolidated Financial are based on ions that believes are On an ongoing basis, management reviews its allocations and estimates to ensure that these
allocations and estimates appropriately reflect changes in Bausch + Lomb and new information as it becomes available. However, the Condensed Consolidated Financial Statements included herein may not be indicative of the financial position,
results of operations and cash flows of Bausch + Lomb in the future, or if Bausch + Lomb had been a separate, standalone entity during the periods presented. If historical experience and other factors used by management to make thesc estimates
do not reasonably reflect future activity, Bausch + Lomb’s Condensed Consolidated Financial Statements could be materially impacted.

3. REVENUE RECOGNITION

Revenue Recognition

Bausch + Lomb’s revenues are primarily generated from product sales in the therapeutic areas of eye health that consist of: (i) branded and phar it
medications and pharmaceuticals, (iii) OTC vitamin and supplement products and (iv) medical devices (contact lenses, i lar lenses an urg ). Other revenues include alliance and service revenue from the
licensing and co-promotion of products and contract service revenue. Contract service revenue is derived primarily from contract manufacturing for Ihml parties and is not material. See Note 17, “SEGMENT INFORMATION” for the
disaggregation of revenues which depicts how the nature, amount, timing and uncertainty of revenue and cash flows are affected by the economic factors of each category of customer contracts.

(ii) generic and branded generic prescription eye

Bausch + Lomb recognizes revenue when the customer obtains control of promised goods or services and in an amount that reflects the consideration to which Bausch + Lomb expects to be entitled to receive in exchange for those goods or
services. To achieve this core principle, Bausch + Lomb applies the five-step revenue model to contracts within its scope: (i) identify the contract(s) with a customer, (ii) identify the performance obligations in the contract, (iii) determine the
transaction price, (iv) allocate the transaction price to the performance obligations in the contract and (v) recognize revenue when (or as) the entity satisfies a performance obligation.

Product Sales

A contract with Bausch + Lomb’s customers exists for each product sale. Where a contract with a customer contains more than one performance obligation, Bausch + Lomb allocates the transaction price to each distinct performance obligation
based on its relative standalone selling price. The transaction price is adjusted for variable consideration which is discussed further below. Bausch + Lomb recognizes revenue for product sales at a point in time, when the customer obtains control
of the products in accordance with contracted delivery terms, which is generally upon shipment or customer receipt. Contracted delivery terms will vary by customer and geography. In the U.S. control is generally transferred to the customer
upon receipt.

Revenue from sales of surgical equipment and related software is generally recognized upon delivery and i ion of the equi lenses and delivery systems, disposable surgical packs and other surgical instruments are distinct
from the surgical cquipment and may be sold together with the surgical equipment in a single contract or on a standalone basis. Revenue from the salc of delivery systems, disposable surgical packs and other surgical instruments is recognized in
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accordance with the contracted delivery terms, generally upon shipment or customer receipt. Intraocular lenses are sold primarily on a consignment basis and revenue is recognized upon notification of use, which typically ocours when a
replacement order is placed.

‘When a sale transaction in the Surgical scgment contains multiple igati the ion price is allocated to each performance obligation based on the relative standalone sales price and revenue is recognized upon satisfaction
of each performance obligation.
Product Sales Provisions
As is customary in the cye health industry, gross product sales of certain product categories are subject to a vlnﬂy of Mmms in arriving at reported net product sales. The transaction price for such product categories is typically adjusted for
variable consideration, which may be in the form of cash discounts, allowances, retums, rebates, fees paid to Provisions for variable consideration are established to reflect Bausch + Lomb’s best estimates
of the amount of consideration to which it is entitled based on the terms of the contract. The amount of ml.blc i ion included in the ion price may be i and is included in the net sales price only to the extent that it is
probable that a significant reversal in the amount of the cumulative revenue recognized will not occur in the future period.

isions for these ions are recorded with the ition of gross product sales revenuc and include cash discounts and ibution fees, which are paid to direct customers, as well as rebates

and returns, which can be paid to direct and indirect customers, Returns provision balances and volume discounts to direct customers are included in Accrued and other current liabilities. All other provisions related to direct customers are
included in Trade receivables, net, while provision balances related to indirect customers are included in Accrued and other current liabilities.

The following tables present the activity and ending balances of Bausch + Lomb's variable consideration provisions for the three months ended March 31, 2022 and 2021:

Three M nded March 31, 2022
Discounts
and Distribution
(in millions) Allowances Returns Rebates Chargebacks Fees Total
Reserve balance, January 1, 2022 s 167 § 60 S 195 § 29 § 17§ 468
Current period provision m 18 128 922 s
Payments and credits (88) {19 (119) (54) ® 286)
Reserve balance, March 31, 2022 S 156§ 59 § 204 S 67 § 16§ 02,

Included in Rebates in the table above are cooperative advertising credits due to customers of approximately $32 million and $31 million as of March 31, 2022 and January 1, 2022, respectively, which are reflected as a reduction of Trade
accounts receivable, net in the Condensed Consolidated Balance Sheets.

Three Months Ended March 31, 2021

Discounts
and Distribution
(in muillions) Allowances Returns Rebates Chargebacks Fess Total
Reserve balance, January 1, 2021 s 147§ 77 S 149§ 30 S 24§ 427
Current period provision 76 19 18 69 4 286
Payments and credits (85) 1) (104) (73) [©)] (288)
Reserve balance, March 31, 2021 s 138 § 7% 8 163§ 2% 3 23 $ 425

Included in Rebates in the table above are cooperative advertising credits due to customers of approximately $30 million and $27 million as of March 31, 2021 and January 1, 2021, respectively, which are reflected as a reduction of Trade
accounts receivable, net in the Condensed Consolidated Balance Sheets.

Contract Assets and Contract Liabilities

There are no contract assets for any period presented. Contract liabilities consist of deferred revenue, the balance of which is not material to any period presented.

Allowance for Credit Losses

An allowance is maintained for potential credit losses. Bausch + Lomb estimates the current expected credit loss on its receivables based on various factors, including historical credit loss experience, customer credit worthiness, value of
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collaterals (if any), and any relevant current and reasonably supportable future cconomic factors. Additionally, Bausch + Lomb generally estimates the expected credit loss on a pool basis when customers are deemed to have similar risk
characteristics. Trade receivable balances are written off against the allowance when it is deemed probable that the trade receivable will not be collected. Trade receivables, net are stated net of certain sales provisions and the allowance for credit
losses.

The activity in the allowance for credit losses for trade receivables for the three months ended March 31, 2022 and 2021 is as follows:

(in millions) 2022 2021

Balance, beginning of period s 6 S 17
Recoveries 1 —_
Foreign exchange and other 1) —
Balance, end of period S 16 S 17

4. RELATED PARTIES

Historically, Bausch +~ Lomb has been managed and operated in the ordinary course of business with other affiliates of BHC. Accordingly, certain corporate and shared costs have been allocated to Bausch + Lomb and reflected as expenses in the
Condensed Consolidated Financial Statements. There have been no sales made to related partics for all periods presented.

Allocated Centralized Costs

The unaudited Condensed Consolidated Financial Statements have been prepared on a standalone basis and are derived from the unaudited idated financial and ing records of BHC. BHC incurs significant corporate costs

for services provided to Bausch + Lomb as well as to other BHC businesses. The allocated corporate and shared costs to Bausch + Lomb for the three months ended March 31, 2022 and 2021 were $76 million and $95 million, respectively, and

are included in Cost of goods sold and i of intangible assets), Selling, general and administrative and Research and development in the Condensed Consolidated Statements of Operations. All such amounts

hl;ev:h:‘u-doe&edw have been incurred and settled by Bausch + Lomb in the period in which the costs were recorded and are included in Additional paid-in capital during the three months ended March 31, 2022 and in BHC investment during
months ended March 31, 2021.

In the opinion of management of BHC and Bausch + Lomb, the expense and cost al ions have been d incd on a basis i tobea b rvﬂecnonofmmhmmofwmmmvﬂedmmbmeﬁtmﬂvedbyﬂmh+
Lomb during the three months ended March 31, 2022 and 2021. The amounts that would have been, or will be incurred, on a standalone basis could differ from the amounts allocated due to of scale, di
judgment, a requirement for more or fewer employees or other factors. In addition, the future results of operations, financial position and cash flows could differ materially from the historical results presented herein.

Accounts Receivable and Payable

Certain related party transactions between Bausch + Lomb and BHC have been included in Additional paid-in capital during the three months ended March 31, 2022 and in BHC investment during the three months ended March 31, 2021 when
the related party transactions were not settled in cash.

Certain transactions between Bausch + Lomb and BHC and affiliate businesses are cash-settled on & current basis and, therefore, are reflected in the Condensed Consolidated Balance Sheets. Accounts payable to BHC and its affiliates were
$5 million and $6 million as of March 31, 2022 and December 31, 2021 respectively, and accounts receivables due from BHC and its affiliates were $81 million and $32 million as of March 31, 2022 and December 31, 2021, respectively.

BHC Pooled Financing Arrangements

Certain lepl entities eampmmg Bausch + Lomb participate in BHC pooled financing which allow for individual legal entities icipating in the 1o borrow from the lpemonng ‘bank. Total borrowings by the BHC
pool participants is limited to the aggregate cash mainta nndmucoo\mtsheldhymelpumm bank. Net borrowings under BHC pooled financing under these from legal entities comprising Bausch + Lomb were
S60 ml!hon and $28 million as of March 31, 2022 and December 31, 2021, respectively. BHC held a net positive cash balance in this pool, as these borrowings were more than offset by cash hnld by other BHC owned legal entities, including
legal entities which have commingled B+L. lnd non=B+L activities. C:sh ﬁmn these commingled legal entitics has generally not been included in the Bausch + Lomb’s Condensed Consolidated Balance Sheets as such cash is not specifically
identifiable to Bausch + Lomb. These borrowings are presented on the Condensed Consolidated Balance Sheets within Accrued and other current liabilitics and in the Financing Activitics section of the Condensed Consolidated
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Statements of Cash Flows as Net borrowings under BHC pooled financing arrangements, Interest incurred on such borrowings were not material for any period presented.

Net Transfers to BHC

The total effect of the settlement of related party transactions is reflected as a financing activity in the Condensed Consolidated Statements of Cash Flows. The components of the Net transfers to BHC for the three months ended March 31, 2022

and 2021 are as follows:

(in millions)

Cash pooling and general financing activitics
Corporate allocations

Benefit from income taxes

Total net transfers to BHC

Share=based compensation

Other, net

Net transfers to BHC

BHC Purchase Debt

On January 1, 2022, in anticipation of the Separation, Bausch + Lomb issued a $2,200 million promissory note to BHC (the “BHC Purchase Debt”) in
two-years, interest at the rate of 3.625% per annum and was repaid in full on May 10, 2022. Included in Interest expense in the

interest attributed to the BHC Purchase Debt. See Note 19, “SUBSEQUENT EVENTS'
5. LICENSING AGREEMENTS

Licensing Agreements

In the normal course of business, Bausch + Lomb may enter into sclect licensing and

" for further details.

2022 2021
s @7 s “473)
76 95
66 293
55 (85)
(16) (14)
(18) s)
: FTI S— T}

with a legal ‘The BHC Purchase Debt had an original maturity of
Consolidated Statements of Operations for the three months ended March 31, 2022 was $20 million of

ue products. These products are sometimes investigational treatments in carly

uniq
8 devel nt that t unique conditions. The ultimate outcome, including whether the et will be fully devel (n vod by regulator ies, (iii) covered by thi or (iv] fitable for distribution, is
tage developme: target uniqy 2 pmd O y owd. ) approved by regulatory agenci ) y third-party payors or (iv) pro

highly uncertain, The commitment periods under these agreements vary and include customary termination provisions. Expenses arising from commitments, if any, to fund the development and testing of these products
recognized as incurred. Royalties due are recognized when camed and milestone payments are accrued when each milestone has been achieved and payment is probable and can be reasonably estimated.

6. FAIR VALUE MEASUREMENTS
Fair value measurements are estimated based on valuation techniques and inputs categorized as follows:
+  Level 1 = Quoted prices in active markets for identical assets or liabilities;

+  Level 2 — Observable inputs other than Level | prices, such as quoted prices for similar assets or liabilities, or other inputs that are

liabilities; and

+  Level 3 = Unobservable inputs that are supported by little or no market activity and that are financial instruments whose values are di

instruments for which the determination of fair value requires significant j or estimation,

If the inputs used to measure the financial assets and liabilities fall within more than one level described above, the categorization is based on the lowest level input that is sj

and their promotion are

or can be by market data for substantially the full term of the assets or

d cash flow methodol

d using di: pricing models, or similar techniques, as well as

to the fair value of the i
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Assets and Liabilities Measured at Fair Value on a Recurring Basis
The following fair value hierarchy table presents the components and classification of Bausch + Lomb’s financial assets and liabilities measured at fair value on a recurring basis:

March 31, 2022 December 31, 2021

(i o) Level 1 Level 2 Level 3 Vadus © Level 1 Level 2 Level 3
Assets:

Cash equivalents s 15§ — 15§ — § 12 s — s 12 s —

Restricted cash s - s - § — s I 3 s - s 38 -
Liabilities:

isition-related contingent considerati s 9 s -3 -3 9 8 9 8 -3 -3 9
Foreign currency exchange contracts s 5 s - 5 s - -5 -3 -8 -_

There were no transfers between Level 1, Level 2 or Level 3 during the three months ended March 31, 2022 and 2021,

Foreign Currency Exchange Contracts

In 2020 and 2021, BHC, on behalf of Bausch + Lomb, entered into foreign currency exchange contracts. As of March 31, 2022, these contracts had an aggregate notional amount of $117 million.

The fair value of Bausch + Lomb’s foreign currency exchange contracts liability as of March 31, 2022 was $5 million and December 31, 2021 was not material. During the three months ended March 31, 2022 and 2021, the net change in fair
value was a gain of $4 million and a loss of §1 million, respectively. Settlements of Bausch + Lomb's foreign currency exchange contracts are reported as a gain or loss in the Condensed Consolidated Statements of Operations as part of Foreign

exchange and other and reported as operating activities in the Condensed Consolidated Statements of Cash Flows. During the three months ended March 31, 2022 and 2021, Bausch + Lomb reported a realized gain of $9 million and a realized
Toss of S1 million, respectively, related to scttiements of Bausch + Lomb's forcign currency exchange contracts.

7. INVENTORIES

Inventories, net consist of:

March 31, December 31,

(in miltions) 2022 2021
Raw materials H 150 s 147
‘Work in process 46 34
Finished goods 402 391

N S98 s 572

12
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8. INTANGIBLE ASSETS AND GOODWILL

Intangible Assets
The major components of intangible assets consist of:

March 31, 2022 December 31, 2021
Gross Accumulated Net Gross Accumulated Net
Carrying Amartization and Carrylag Carrylng Amartization and
(in millions) Amaunt Impsirments Amsunt Ameount Tmpairments Amount
Finite-lived intangible asscts:
Product brands s 2640 § (2,250) s 39 s 265 § (2,209) § 447
Corporate brands 12 ®) 6 12 6) 6
Product rights/patents 994 (892) 102 995 (882) 13
Technology and other 66 (66) - 62 (62) -
Total finite-lived insangible assets 3,712 (3.214) 498 3,725 (3,159) 566
B&L Trademark 1,698 - 1,698 1,698 - 1,698
S 5410 § (3.214 S 2196 § 5423 § (3.159) § 2.264
— —

Long-lived asscts with finite lives are tested for impairment whenever events or changes in circumstances indicate that the carrying value of an assct may not be charges i with these assets are included in Other
expense, net in the Condensed Consolidated Statement of Operations, Bausch + Lomb continues to monitor the recoverability of its finite<lived intangible assets and tests the mm\mble assets for impairment if indicators of impairment are
present.

There were no asset impairments during the three months ended March 31, 2022, Asset impairments for the three months ended March 31, 2021 were $1 million related to the discontinuance of certain product lines,

Estimated amortization expense of finite-lived intangible assets for the remainder of 2022 and the five succeeding years ending December 31 and thereafter are as follows:

(in millions) Remainder of 2022 2023 2024 2028 2026 2027 Thereafter Total
Amortization B 179§ 177§ 85 s 39 s 5 s 3 s 10 s 498
Goodwill

The changes in the carrying amounts of goodwill during the three months ended March 31, 2022 and the year ended December 31, 2021 were as follows:

(in peillions) Bausch + Lomb Vision Care Ophthalmic Pharmaceuticals Surgical Total
Balance, January 1, 2021 $ 4685 § -5 -5 - 4,685
Realignment of segment goodwill (4,685) 3,674 689 322 —
Forcign exchange and other = (78) (14) (U] (99)
Balance, December 31, 2021 —_— 3,596 675 315 4,586
Foreign exchange and other — 26) (5) (2) (3
Balance, March 31, 2022 $ - § 3570 § 670§ 313 § 4,553

Goodwill is not amortized but is tested for impairment at least annually on October Ist at the reporting unit level. A reporting unit is the same as, or one level below, an operating segment. Bausch + Lomb performs its annual impairment test by
first assessing qualitative factors. Where the qualitative assessment suggests that it is more likely than not that the fair value of a reporting unit is less than its carrying amount, a quantitative fair value test is performed for that reporting unit (Step
1).

The fair value of a reporting unit refers to the price that would be received to sell the unit as a whole in an orderly ion between market partici Bausch + Lomb estimates the fair values of a reporting unit using a discounted cash flow
model which utilizes Level 3 unobservable inputs. The discounted cash flow model relies on assumptions regarding revenue growth rates, gross profit, projected working capital needs, selling, general and administrative expenses,
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research and development expenses, capital expenditures, income tax rates, discount rates and terminal rates. To estimate fair value, Bausch + Lomb discounts the forecasted cash flows of each reporting unit. The discount rate Bausch +
Lomb uses represents the estimated weighted average cost of capital, which reflects the overall level of inherent risk involved in its reporting unit operations and the rate of retum a market participant would expect to eam. The quantitative fair
value test is performed utilizing long-term growth rates and discount rates applied to the estimated cash flows in estimation of fair value. To estimate cash flows beyond the final year of its model, Bausch + Lomb estimates a terminal value by
applying an in-perpetuity growth assumption and discount factor to determine the reporting unit’s terminal value.

To forecast a reporting unit’s cash flows Bausch + Lomb takes into consideration economic conditions and trends, estimated future operating results, s and a market icipant's view of growth rates and product lives, and
anticipates future economic conditions. mummhummhwcnllnlhicfmmmhudnuwﬁmmmalandcxwm\almukammhﬂmcompm fmmhumwlhmglubdmmu,manmdnmymdnmdpmdm(
life=cycles. Macroeconomic factors such as changes in economies, changes in the competitive landscape including the unexpected loss of cxclumty to Bausch + bomb‘l pmdud portfolio, changes in
industry consolidations and other changes beyond Bausch + Lomb's control could have a positive or negative impact on achicving its targets. if market i or if Bausch + Lomb is unable to exccute its mmgm it
may be necessary 1o record impairment charges in the future,
Second Quarter 2021 = Realignment of Segments
Bausch + Lomb has historically operated as part of BHC, reported under BHC's scgment structure and historically the Chicf Operating Decision Maker, ("CODM"). was the CODM of BHC. As Bausch + Lomb is transitioning into an
independent, publicly traded company, BHC’s CEO, who is Bausch + Lomb’s CODM, evaluated how to view and measure Bausch + Lomb's of Bausch + Lomb's historical segment
structure, and during the sccond quarter of 2021, Bausch + Lomb determined it is organized into three operating am,whchmahomrepomblesegmcnumdmngmm ThumlllgmmumnmwnhhvwlheCODM (0]
assesses operating performance on a regular basis, (ii) makes resource l.lloemon decisions and (m) hmpnma responsibilities of his direct reports. Pursuant to these changes, effective in the second quarter of 2021, Bausch + Lomb operates in
the following operating and reportable segments which are generally based on th g structure of Bausch + Lomb and the grouping of similar products and services: (i) Vision Care, (ii) Ophlhullmc Pharmaceuticals and
(iii) Surgical.
This realignment in scgment structure resulted it Il.l a dl.lnge in the formu Bausch + Lomb reporting units, which are now divided between the: (i) Vision Care, (i) Ophthalmic Pharmaceuticals and (iii) Surgical reporting units. As a result of this
goodwill was igned to each of d reporting units using a relative fair value approach.

Immediately prior to the change in rcporung its, Bausch + Lomb a qualitative fair value for its former Bausch + Lomb reporting units. Based on the itative fair value believed that
it was more likely than not that the carrying vllu: 'of its former Bausch + Lomb rq)onm; units were less than their respective fair values and therefore, concluded a quantitative assessment was not required.

lmmedilkly followmg the change in nepomnx units, as & result of the change in composition of the net assets for its current: (i) Vision Care, (ii) Ophthalmic Pharmaceuticals and (iii) Surgical reporting units, Bausch + Lomb performed a
ive fair value test utilized long=term growth rates of 2.0% and 3.0% and a range of discount rates between 7.0% and 10.0%, in estimation of the fair value of the reporting units. After completing
lhexen.mgthc Mrnhwofenchonhaenpomngumuumdedm carrying value by more than 45%, and, therefore, there was no impairment to goodwill.

2021 Annual Goodwill Impairment Test

The Company conducted its annual goodwill impairment test as of October 1, 2021 by first assessing qualitative factors. Based on its qualitative assessment as of October 1, 2021, management belicved that, it was more likely than not that the
carrying amounts of its reporting units were less than their respective fair values and therefore concluded a quantitative fair value test for any of its reporting units was not required.

March 31, 2022 Interim Goodwill Impairment Assessment

No events occurred or circumstances changed chmn; the pmod October 1, 2021 (the last time goodwill was tested for all reporting units) through March 31, 2022 that would indicate that the fair value of any reporting unit might be below its
carrying value. If market regarding the COVID-19 pandemic escalate beyond management’s current expectations, or if Bausch + Lomb is unable to execute its strategies, it may be necessary
to record impairment charges in the future.

There were no goodwill impairment charges through March 31, 2022,
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9. ACCRUED AND OTHER CURRENT LIABILITIES

Accrued and other current liabilities consist of:

March 31, December 31,

(in millions) 2022 2021
Product rebates. s 172 s 164
Employee compensation and bencfit costs 170 204
Discounts and allowances ” 88
Product returns 59 60
Net borrowings under BHC pooled financing arrangements (Note 4) 60 28
Other 303 316

$ 841 3 860

10. PENSION AND POSTRETIREMENT EMPLOYEE BENEFIT PLANS
Bausch ~ Lomb has defined benefit plans and a ic| defined benefit i medical and life insurance plan, which covers a closed grandfathered group of legacy U.S. employees and employecs in certain other countries. Net
periodic (benefit) cost for Bausch + Lomb's defined benefit pension plans and postretirement benefit plan for the three months ended March 31, 2022 and 2021 consists of:
Pension Benefit Plans Postretivenant
e ——————————————— Benefit
U.S. Plan Non-U.S. Plans Plan
(in millions) 2022 2021 2022 2021 2022 2021
Service cost $ - -3 1 s 1 s -5 -
Interest cost 1 1 1 1 -_— -—
Expected return on plan assets 3) (O] m m — =
Amortization of prior service credit and other — — — — (1) QL
Net periodic (benefit) cost $ ) S 2 3 1 s 1 8 a s (1)

11. SHARE-BASED COMPENSATION

Bausch + Lomb participates m BHC’s ]ong-lcm: mcamvc program. Aocordmgly, the following disclosures represent share-based compensation expense attributable to Bausch + Lomb based on the awards and terms previously granted under
BHC’s share-based plans. Sh expense 1o Bausch + Lomb is derived from: (i) the specific identification of Bausch + Lomb employees and (ii) an allocation of charges from BHC, related to BHC
employees providing empnmc services to Bausch + Lomb. Accordingly, the amounts presented are not necessarily indicative of future awards and do not necessarily reflect the results that Bausch + Lomb would have experienced as an
mdependenl company for the periods presented,

and of share-based ion expense related to stock options and RSUs directly to those i identified as Bausch + Lomb employees for the three months ended March 31, 2022

Ind 2021 were as follows:

(in millions) 2022 2021

Stock options s 1 s 1

RSUs 9 8
Share=based compensation expense $ 10 § 9

Research and development expenses $ 2 s 2

Selling, general and administrative expenses. 8 7
Share-based compensation expense $ 10 § 9

15
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In addition to share=b: that are specific to Bausch + Lomb's business, sharo-based compensation expense also includes $6 million and $5 million for the three months ended March 31, 2022
and 2021 respectively, of allocated chlrgen fmm BHC, based on m«:nuu, related to BHC employees providing corporate services to Bausch + Lomb.

12. ACCUMULATED OTHER COMPREHENSIVE LOSS
Accumulated other comprehensive loss consists of:

March 31, December 31,
(in millions) 2022 2021
Foreign currency translation adjustment $ (1,078) B (1,018)
Pension adjustment, net of tax. 2n 17)
: Gy i)
Income taxes are not provided for foreign currency arising on the ion of Bausch + Lomb's operations having a functional currency other than the U.S. dollar, except to the extent of translation adjustments related to
Buuch*].amblmnncdmmngxfotfompummhmmmvhlchmmeh+lnmbum i tobe 1l

13. RESEARCH AND DEVELOPMENT

Included in Research and development are costs related to produa development and quality assurance programs. Quality assurance are the costs incurred to meet evolving customer and regulatory standards, Research and development costs for
the three months ended March 31, 2022 and 2021 consists of

(in millions) 2022 2021
Product related research and development N 72 $ 63
Quality assurance 5 4
Research and development S 77 $ 67
14. OTHER EXPENSE, NET
Other expense, net for the three months ended March 31, 2022 and 2021 consists of:
(in millions) 2022 2021
Asset impairments b —_— s 1
Restructuring and integration costs 2 1
Other expense, net H 2 S 2
Bausch + Lomb evaluates opportunitics to improve its operating results and implements cost savings programs to line its and climinate processes and expenses, Restructuring and integration costs are expenses.
associated with the implementation of these cost savings programs include expenses associated with: (i) reducing headcount, (u) climinating real estate costs i with unused or und ilized facilitics and (iii) other cost reduction
initiatives,

15. INCOME TAXES

For interim financial statement purposes, U.S. GAAP income tax expensc/benefit related to ordinary income is determined by applying an estimated annual effective income tax rate against a company’s ordinary income, subject to certain
limitations on the benefit of losses, Income tax expense/benefit related to items not characterized as ordinary income is recognized as a discrete item when incurred, The estimation of Bausch + Lomb’s income tax provision requires the use of
management forecasts and other cstimates, application of statutory income tax rates, and an cvaluation of valuation allowances. Bausch + Lomb’s cstimated annual effective income tax rate may be revised, if necessary, in cach interim period.

Provision for income taxes for the three months ended March 31, 2022 was $6 million. The difference between the statutory tax rate and the effective tax rate was primarily attributable to jurisdictional mix of carnings and discrete tax effects of
changes in uncertain tax positions. Provision for income taxes for the three months ended March 31, 2021 was $47 million. The difference between the statutory tax rate and effective tax rate was primarily attributable to jurisdictional mix of
eamnings and discrete tax effects of internal restructurings.
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16. LEGAL PROCEEDINGS

Bausch + Lomb is involved, and, from time to time, may become involved, in various lepl and administrative proceedings, which include or may include product liability, intellectual property, commercial, tax, antitrust, governmental and
regulatory @ mvemynom. related private litigation and ordinary course employment-related issucs. From time to time, Bausch + Lomb also initiates or may initiate actions or file counterclaims. Bausch + Lomb could be subject to counterclaims
or other suits in response to actions it may initiate. Bausch + Lomb believes that the prosecution of these actions and counterclaims is important to preserve and protect Bausch + Lomb, its reputation and its assets. Certain of these proceedings
and actions are described below.

On & quarterly basis, Bausch + Lomb evaluates devels in legal dings, potential setth and other matters that could increase or decrease the amount of the lisbility accrued. As of March 31, 2022, Bausch + Lomb’s Condensed

idated Balance Sheets includes accrued current loss contingencics of $1 million related to matters which are both probable and reasonably estimable. For all other matters, unless otherwise indicated, Bausch + Lomb cannot reasonably
predict the outcome of these legal proceedings, nor can it estimate the amount of loss, or range of loss, if any, that may result from these proceedings. An adverse outcome in certain of these proceedings could have a material adverse effect on
Bausch + Lomb’s business, financial condition and results of operations, and could cause the market value of its common shares and/or debt securities to decline.

Antitrust
Generic Pricing Antitrust Litigation
BHC’s subsidiarics, Occanside P icals, Inc. (“Oceanside”), Bausch Health US, LLC (formerly Valeant Pharmaceuticals North America LLC) (“Bausch Health US”), and Bausch Health Americas, Inc. (formerly Valeant Pharmaceuticals

International) (“Bausch Health Americas™) (for the purposes of this paragraph, collectively, the “Company"), are defendants in multidistrict antitrust litigation (“MDL") entitled In re: Generic Pharmaceuticals Pricing Antitrust Litigation, pending
in the U.S. District Court fm!h:ElnanDlmuomemylvm(lem 16 MD-2724). The lawsuits seck damages under federal and state antitrust laws, state consumer protection and unjust enrichment laws and allege that the Company’s
subsidiaries entered into a conspiracy to fix, stabilize, and raise prices, rig bids and engage in market and customer allocation for generic pharmaceuticals, The lawsuits, which have been brought as putative class actions by direct purchasers, end

payers, and indirect resellers, and as direct actions by dircct purchasers, end payers, insurers, States, and various Countics, Citics, and Towns, have been consolidated into the MDL. There are also additional, scparate complaints which have been
eomohdlled in the same MDL that do not name the Company or any of its subsidiaries as a defendant. There are cases pending in the Court of Common Pleas of Philadelphia County against the Company and other defendants related to the
multidistrict litigation, but no complaint has been filed in these cases. The cases have been put in deferred status, The Company disputes the claims against it and these cases will be defended vigorously.

Additionally, BHC and certain U.S. and Canadian subsidiaries (for the purposes of this paragraph, collectively “the Company™) have been named as defendants in a proposed class proceeding entitled Kathryn Eaton v. Teva Canada Limited, et al.
in the Federal Court in Toronto, Ontario, Canada (Court File No. T-607-20). The plaintiff secks to certify a proposed class action on behalf of persons in Canada who purchased generic drugs in the private scctor, alleging that the Company and
other violated the Cq ition Act by ing o allocate the market, fix prices, and maintain the supply of generic drugs, and seeking damages under federal law. The proposed class action contains similar allegations to the In re:
Generic Pharmaceuticals Pricing Antitrust Litigation pending in the United States Court for the Eastern District of Pennsylvania, The Company disputes the claims against it and this case will be defended vigorously.

These lawsuits cover products of both Bausch + Lomb and BHC’s other businesses. It is nﬁcmdthalﬂmch + Lomb and BHC will split the fees and expenses associated with defending these claims, as well as any potential damages or other
liabilitics awarded in or otherwise arising from these claims, in the manner set forth in the Master Scparation Agreement.

PreserVision® AREDS 2 Antitrust Litigation

Bausch & Lomb Incorporated (“B&L Inc. ")ludeftndml mlnmlmsl suit filed by a competitor on December 8, 2021 in the United States District Court for the Central District of California (Pharmavite LLC v. Bausch & Lomb Incorporated,
et al., Case No. 2:21-CV-09507 (the “Pharmavite casc™)). The lawsuit asserts that B&L Inc. xemwmfmmofmpnmagunntbecompmmtmlpuenlmﬁmgmuulmbellwm(&uwh&mm ct al. v. Nature Made
Nutri itional Products & Pharmavite LLC, C.A. No. 21-cv-0]030-lJNA(D Del.)) (the “Delaware Action™) and certain B&L Inc. constitute attempted and a o lize the
alleged product market of cye health dictary supplements. The lawsuit secks damages and injunctive relicf under Section 2 of the Sherman Act. The suit also secks a declaratory judgment finding that the competitor does not infringe the relevant

patent, that the relevant patent is invalid, and that B&L Inc. has misused the relevant patent. On April 26, 2022, the Parties notified the court that they had reached a settlement in principle and asked the court to vacate pending deadlines. On
Apn.lzs 2022, the court dismissed the Pharmavite case “without prejudice to the right . . . to reopen the action if settlement is not consummated.”
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B&L Inc. is also a defendant in an antitrust suit filed by a competitor on December 20, 2021 in the United States District Court for the Eastern District of Missouri (ZeaVision, LLC v. Bausch & Lomb Incorporated, et al., Civil Action No. 4:21=
cv-0l487)‘nzhwmlmmsumnlatclnmcwmethvnccmhnahomclmnfahcndvmmngdnm mdcnbchnhamm On February 11, 2022, B&L Inc. filed a motion to dismiss, or in the altemative, to stay or transfer. On March
4, 2022, ZeaVision, LLC filed its First Amended Complaint, dismi B&L Inc.’s co-defendant and its lize claim. On April 1, 2022, B&L Inc. filed a motion to dismiss, or in the altemative, to stay or transfer the First
Amended Complaint. ZeaVision’s opposition to the motion to dismiss was duc on May 31, 2022, and B&L Inc. uvplymnlpponofmmooanmdlmmudmlulyl 2022.

B&L Inc. disputes the claims against it and will defend the cases vigorously.

Product Liability

Shower to Shower® Products Liability Litigation

Since 2016, BHChubmnnmndmlmm«ofpmdnnthyhvmnumvolvmgﬂ:cshuwuwshvwa'bodypawdupmdm in September 2012 from Johnson & Johnson; duc to dismissals, twenty-nine (29) of such product
liability suits currently remain pending. Potential liability (including its attoreys' fees and costs) arising out of these remaining sui ix lubjtﬂ to full indemnification obligations of Johnson & Johnson owed to BHC and its affiliates, including
Bausch + Lomb, and legal fees and costs will be paid by Johnson & Johnson. Twenty-cight (28) of these lawsuits filed by indi plunnﬁ lcge that the usc of Shower to Shower® caused the plaintiffs to develop ovarian cancer,
mesothelioma or breast cancer. The allegations in these cases include failure to wam, design defect, defect, i breach of express and mphed warranties, civil conspiracy concert in action, negligent
misrepresentation, wrongful death, loss of consortium and/or punitive damages. The damages sought include compensatory damages, uwh:dm; medical expenses, lost wages or ummg capacity, loss of consortium and/or compensation for pain
and suffering, mental anguish anxiety and di physical impai; and loss of enj of life. Plaintiffs also seek pre- and post-judgment interest, exemplary and punitive damages, and attomeys’ fees. Additionally, two proposed class

actions have been filed in Canada against BHC and various Johnson & Johnson entities (one in the Supreme CvunuannshCo!umbu and one in the Superior Court ol'Q.ebec).onbehIfofpemnl who have purchased or used Johnson &
Johnson’s Baby Powder or Shower to Shower®. The class actions allege the use of the product increases certain health risks (British Columbia) or negligence in failing to properly test, failing to wam of health risks, and failing to remove the
pmducu from the market in a timely manner (Quebec). The plaintifls m these acﬂmu are seeking awards of general, special, compensatory and punitive damages. On November 17, 2020, the British Columbia court issued a judgment declining

o0 certify a class as to BHC or Shower to to Shower®, and at this time no appeal of udgnmlhlbemﬁlcd.OnDecanbalG 2021, the plaintiff in the British Columbia class action filed a Second Amended Notice of Civil Claim and
Apphallon for Certification, removing BHC as & del‘andml asa tuull. the British Columbia class action is concluded as to BHC.

Johnson & Johnson, ﬂuoug)\oncornmlubndnnuh-puponcdwhavccomplmdahmdlvlnomlmcrg«wu.hmﬂwnyuklubﬂmunhhnmn&]ohmnmIm: (JICT). LTLMAmgcmﬂ,U.C("L’lL"),memnlung
umlyof\hcdmmmlmug« assumed JICI's talc liabilitics and thereafter filed for Chapter 11 bankruptcy protection in the United States Bankruptcy Court for the Western District of North Carolina. Pursuant to court orders entered in
Novcmherlﬂll Memwumfmwdmth:UmdSumDnmmCmmfonhe&muo{New!wxy and substantially all cases related to Johnson & Johnson's talc liability were stayed for a period of sixty (60) days pursuant to a
the divisional merger and LTL's bankruptcy case, BHC and Bausch + Lomb continue to have indemnification claims and rights against Johnson & Johnson and LTL pursuant to the terms of the
mdmmﬁummemmdmmbﬁwmlmnd its affiliates and BHC and its affiliates, which indemnification agrecment remains in effect. As a result, it is Bausch + Lomb’s current expectation that BHC and Bausch + Lomb will not
incur any material impairments with respect to its indemnification claims as a result of the divisional merger or the bankruptcy. In December 2021, certain tale claimants filed motions to dismiss thnbnnhnpncy case. Shonlymmﬁa LTL fileda
motion in the bankruptcy court to extend the 60=day preliminary injunction. On February 25, 2022, thebmhuptcyeommedmdendmym;themonmwdmumdmh staying all cases
subject to the indemnification agreement related to Johnson & Johnson's tale liability through at least June 29, 2022. The order denying Mnxmommdnmmanddwwduuu:ndmgﬂuepmllmmrymjumuonmmhjccﬂoappulmdlhc
bankruptcy court certified their appeals directly to the United States Court of Appeals for the Third Circuit. On May 11, 2022, the Third Circuit granted authorization for the parties to proceed with their direct appeal of the bankruptey court
orders. Further, pursuant to a court order dated March 18, 2022, the bankruptcy court directed certain tale claimants and LTL to mediate the issucs related to the case in the hopes of achiceving a global resolution. The Bankruptcy Court has also
indicated that it intends to order separate mediation with respect to certain consumer protection claims against LTL by various state attorneys general. On May 4, 2022, lthonkmplcyComexnndedLTLsuclulmp«Mwﬁklchaplerl]
plan until Scptember 9, 2022. To the extent that any cascs proceed during the pendency of the bankruptey casc, it is Bausch + Lomb’s expectation that Johnson & Johnson, in with the will continue to
vigorously defend BHC and Bausch + Lomb in each of the remaining actions.
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General Civil Actions
U.S. Securities Litigation - New Jersey Declaratory Judgment Lawsuit

On March 24, 2022, BHC and Bausch + Lomb were named in a declaratory judgment action in the Superior Court of New Jersey, Somerset County, Chancery Division, brought by certain individual investors in BHC’s common shares and debt
securities who arc also maintaining individual securitics fraud claims against BHC and certain current or former officers and directors as part of the U.S. Securitics Litigation. This newly filed action secks a declaratory judgment that the transfer
of BHC asscts to Bausch + Lomb would constitute a voidable transfer under New Jerscy's Uniform Voidable Transactions Act and that Bausch ~ Lomb would become liable for damages awarded against BHC in the individual opt-out actions.
The declaratory judgment action alleges that a transfer of assets from BHC to Bausch + Lomb would leave BHC with inadequate financial resources to satisfy these plaintiffs’ alleged securities fraud damages in the nnderlymg individual opt-out
actions. None of the plaintiffs in this declaratory judgment action have obtained a judgment against BHC in the underlying individual opt-out actions and BHC disputcs the claims against it in thosc ing actions. The

opt=out actions assert claims under Sections 10(b) and 20(a) of the Exchange Act, and certain actions assert claims under Section 18 of the Exchange Act. The in those dividual opt out actions are made against BHC and
several of its former officers and directors only and relate to, among other things, allegedly false and misleading statements made during the 2013-2016 time period by BHC and/or failures to disclose information about BHC's business and
prospects including relating to drug pricing and the use of specialty pharmacies. On March 31, 2022, BHC and Bausch ~ Lomb removed the action to the U.S. District Court for the District of New Jersey. As a result, the New Jersey Superior
Court action is closed and the case is now pending in the District of New Jersey (Case No. 22-vv-01823) On April 29, 2022, Plaintiffs filed a motion to remand. That motion was fully briefed by June 3, 2022. Other proceedings arc in abeyance
pending resolution of Plaintiffs” remand motion.

Both BHC and Bausch + Lomb dispute the claims in this declaratory judgment action and intend to vigorously defend this matter

California Proposition 65 Related Matter

On January 29, 2020, Plaintiff Jan Graham filed a lawsuit (Graham v. Bausch Health Companies, Inc,, et al,, Case No. 20STCV03578) i m Los Angeles Cuunly Superior Court against BHC, Bausch Health US (as defined below) and several other
mmubmmdmnhmmdmﬂmofukmnmdwwodmaﬂcmvw!mmof&hfmnu 65 by um powder products containing chemicals listed under the statute, without a compliant
waming on the label. On January 29, 2021, certain defendants including BHC and Bausch Health US filed a Motion for Summary Jndgmnl or in the Almnwvc Motion for Summary Adjudication, which was granted with prejudice on May 26,
2021; Plaintiff waived the right to appeal.

On June 19, 2019, phinull‘x filed a proposed class action in California state court against Bausch Health US and Johnson & Johnson (Gutierrez, et al. v. Johnson & Johnson, et al,, Case No, 37-2019-00025810-CU-NP-CTL), asserting claims for

violations of the California Consumer Legal Remedics Act, False Advertising La lMUnflerﬂmpcﬂﬂonlelmconnwﬂonw'ﬂ:lbmukoflllcumpowdupmdumthllhcpllmhﬁllllegevlolﬂed?mpwbﬂnﬁmdlarthc
California Safe Cosmetics Act. This lawsuit was served on Bausch Health US in June 2019 md was lubnqumtly removed to the United States District Court for the Southern District of California, where it is currently pending. Plaintifls seek
damages, disgorgement of profits, injunctive relicf, and reimbursement/restitution. BHC filed a to dismiss Plaintiffs' claims, which was granted in April 2020 without prejudice. l.anyZlm) Plaintiffs filed an amended complaint and in
June 2020 filed a motion for leave to amend the complaint further, which was granted. In August 2020 Plaintiffs filed the Fifth Amended Complaint. On January 22, 2021, the Court granted the motion to dismiss with prejudice. On February 19,
2021, Plaintiffs filed a Notice of Appeal with the Ninth Circuit Court ofA.ppelll On July 1, 2021, Appellants (Plaintiffs) filed their opening brief; Appellees’ response briefs were filed October 8, 2021. This matter was stayed by the Ninth
Circuit on December 7, 2021, due to the prelis entered by the court in the LTL bankruptcy proceeding. This stay included Appellants’ reply brief deadline, which was previously due to be filed on or before December
2,2021. On March 9, 2022, the Ninth Circuit issued an order extending the stay through July 29, 2022

BHC and Bausch Health US dispute the claims against them and this lawsuit will be defended vigorously.
New Mexico Attorney General Consumer Protection Action

BHC and Bausch Health US were named in an action brought by State of New Mexico ex rel. Hector H. Balderas, Annmcchnmlochmeco in the County of Santa Fe New Mexico First Judicial District Court (New Mexico ex rel.
Balderas v. Johnson & Johnson, et al.,, Civil Action No. D=101-CV=2020-00013, filed on January 2, 2020), alleging consumer protection claims against Johnson & Johnson and Johnson & Johnson Consumer Companies, Inc., BHC and Bausch
Health US related to Shower to hwcr'mdmnllcgedcmllmkmmmhchmmm cancers. In April 2020, Bausch Health US filed a motion to dismiss, which in September 2020, theCwngnmedmpmulolthemeo
Medicaid Fraud Act and New Mexico Fraud Against Taxpayers Act claims and denied as to all other claims. The State of New Mexico brings claims against all defendants under the New Mexico Unfair Practices Act and other common law and
equitable causes of action, alleging defendants engaged in wrongful marketing, sale and promotion of taleum powder products. The lawsuit seeks to recover the cost of the talcum powder products as well as the cost of treating
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asbestos-related cancers allegedly caused by those products. Bausch Health US filed its answer on November 16, 2020. On December 30, 2020 Johnson & Johnson filed a Motion for Partial Judgment on the Pleadings and on January 4, 2021,
Bausch Health US filed a joinder to that motion, which was denied on March 8, 2021. Trial is scheduled to begin on March 6, 2023,

BHC and Bausch Health US disputc the claims against them and this lawsuit will be defended vigorously.

Doctors Allergy Formula Lawsuit
In April 2018 Doctors Allergy Fommla, (“Doctors Allergy"), filed & lawsuit against Bausch Health Americas in the Supreme Court of the State of New York, County of New York, asserting breach of contract and related claims under a
2015 Assct Purchase Agreement, which purports to include milestone payments that Doctors Allergy alleges should have been paid by Bausch Health Americas. Doctors Allergy claims its damages are not less than $23 million. Bausch Health

Americas has asserted counterclaims against Doctors Allergy. Bausch Health Americas filed a motion seeking an order granting Bausch Health Americas summary judgment on its counterclaims against Plaintiff and dismissing Plaintifl”s claims
against Bausch + Lomb. The motion was fully briefed as of May 2021.The Court held a hearing on the motion on January 25, 2022. The motion remains pending. Bausch Health Americas disputes the claims against it and this lawsuit will be
defended vigorously.

Pre-Suit Notice and Demand Letter re Eye Drop Products

On August 31, 2021, Bausch & Lomb Incorporated (“B&L Inc.") received a pro=suit notice and demand lmrrwmmtw&lifmnil Civil Code Section 1782, attaching a proposed Class Action Complaint (the “Notice Letter”) from an attorney
on behalf of an individual secking to represent a class of purchasers of Soothe® eye drop products labeled “preservative free.” The Notice Letter alleges B&L Inc. may be liable under the Califomia Consumer Legal Remedies Act, False

Advertising Law, and Unfair Compeliuon Law in connection with, inter alia, the labeling and marketing of Soothe® eye drop products as “preservative free” when they contain the alleged preservative boric acid. Pursuant to a negotiated
resolution for a non-material amount the claimant, this claimant will forego the filing of a lawsuit and the Company now considers this matter closed.
Intellectual Property Matters

PreserVision® AREDS Patent Litigation
PreserVision® AREDS and PreserVision® AREDS 2 are OTC eye vitamin fommlu {or lhocc wnh modemo-tn-cdvumtd AMD. Thc PremVuwn’ us. fmmlmon patent expired in March 2021, but a paxcnx eovcnn; methods of using the

formulation remains in force into 2026, B&L has filed patent i claiming se patents and, in certain related unfair and false ing causes of action.
Eleven of these proceedings were subsequently settled; two resulted in a default. Dmdcfcndnmﬁledadnchmmy Jjudgment monnﬁaB&Lbnf led its suit, seeking declaratory judgment related to patent chmnwcllnﬁlstldvemmu
and unfair competition claims. As of the date of this filing, there are three ongoing actions: (1) Bausch & Lomb Inc. & PF Consumer Healthcare 1 LLC v. ZeaVision LLC, C.A. No. 6:20= cv=06452-CJS (W.D.N.Y.); (2) Bausch & Lomb Inc. & PF

Consumer Healthcare 1 LLC v. SBH Holdings LLC, C.A. No. 20cv-01463-LPS (D. Dtl.) and (3) Bausch & Lomb Inc. & PF Consumer Healthcare 1 LLC v. Nature Made Nutritional Products; ct al., C.A. No. 21-cv-01030-UNA (D. Del.).
Bausch + Lomb remains confident in the strength of these patents and B&L Inc. will continue to vigorously pursue these matters and defend its intellectual property.

Patent Litigation against Certain Ocuvite and PreserVision

On Junc 22, 2021, ZeaVision, LLC (“ZeaVision”) filed a complaint for patent infringement against certain of the Ocuvite® and PreserVision® products in the Eastern District of Missouri (Case No. 4:21-cv-00739-RWS). On June 29, 2021,
ZeaVision amended its complaint to assert a second patent against certain of the Ocuvite® and PreserVision® products, On November 16, 2021, ZeaVision filed an additional complaint for patent infringement against certain of the Ocuvite® and
PreserVision® products (Case No. 4:21cv-01352-SEP). On March 1, 2022, the cases were consolidated. On March 10, 2022, the court granted Bausch + Lomb’s motion to stay all proceedings pending inter partics review. The Company disputes
the claims and intends to vigorously defend this matter.

Lumify® Paragraph IV Proceedings
On August 16, 2021, B&L Inc. reccived a Notice of Paragraph IV Certification from Slayback Pharma LLC (“Slayback™), in which Slayback asscrted that certain U.S. patents, cach of which is listed in the FDA's Orange Book for Lumify®
(brimonidine tartrate solution) drops (the “Lumify Patents” ’), are cither invalid, unenforceable and/or will not be infringed by the commercial manufacture, use or sale of Slayback’s generic drops, for which an Abbreviated New Drug Application

(“ANDA") has been filed by Slayback. B&L Inc., through its affiliste Bausch + Lomb Ircland Limited, exclusively licenses the Lumify Patents from Eye Therapies, LLC (“Eye Therapies”). On September 10, 2021, B&L Inc., Bausch + Lomb
Ireland Limited and Eye Therapies filed suit against Slayback pursuant to the Hatch-Waxman Act, alleging
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infringement by Slayback of one or more claims of the Lumify Patents, thereby triggering a 30-month stay of the approval of the Slayback ANDA.

On January 20, 2022, B&L Inc, received a Notice of Paragraph IV Certification from Lupin Ltd, (“Lupm‘), in which Lupin asserted that certain U.S, p-lenu.elchof\vh:hu listed in the FDA's Orange Book for Lumify® (brimonidine tartrate
solution) drops (the “Lumify Patents”), arc cither invalid, uncnforceable and/or will not be infringed by the commercial manufacture, use or sale of Lupin’s generic brimonidine tartrate solution, for which its ANDA No. 216716 has been filed by
Lupin. On February 2, 2022, B&L Inc., Bausch + Lomb Ireland Limited and Eye Therapies filed suit ag,nnn Lupin pursuant to the Hatch-Waxman Act, alleging patent infringement by Lupin of one or more claims of the Lumify Patents, thereby
mmu!Ommhmynfﬂn:ppmvuloﬁheLupmANDA

Bausch + Lomb remains confident in the strength of the Lumify® related patents and B&L Inc. intends to vigorously defend its intellectual property.
17. SEGMENT INFORMATION
Reportable Segments

Bausch + Lomb has historically operated as part of BHC, reported under BHC's segment structure mdmnonclllyﬂuCODMwutbeCODMofBHC As Bausch + Lomb is transitioning into an independent, publicly traded company, BHC's
CEO, who is Bausch + Lomb’s CODM, evaluated how to view and measure Bausch + Lomb’s of Bausch + Lomb's hmnrml segment structure, and during the second quarter of 2021,
Bausch + Lomb determined it is organized into three operating segments, which are also its reportable mzms. Thix realignment is eominanl with how the CODM: (i) assesses operating performance on a regular basis, (i) makes resource
l.llmmmdecmmmd(m)dmmumponnbth:ofhxdlmm Pursuant to these chmgcs.c in the second quarter of 2021, Bausch + Lomb operates in the following reportable segments which are generally determined based
on the decision-making structure of Bausch + Lomb and the grouping of similar products and services: (i) Vision Care, (i) Ophthalmic Pharmaccuticals and (iii) Surgical. Commencing with this filing, the Vision Care/Consumer Health Care
segment name was changed to Vision Care.

*  The Vision Care segment consists of: (i) sales of contact lenses that span the spectrum of wearing ities, including daily di and freg ly replaced contact lenses and (ii) sales of contact lens care products and over~the=counter
("OTC") eye drops, eye vitamins and mineral supplements that address various conditions imluding cye allergies, eonjunn:tivili: and dry eye.

*  The Ophthalmic Pharmaceaticals segment consists of sales of a broad line of i products for and the treatment of a number of cye conditions such as glaucoma, ocular
hypertension and retinal diseases tnd contact lenses that are indicated for therapeutic use and an also prov1de optical correction during hulmx |l‘rvqm:ed.

*  The Surgical segment consists of sales of tools and technologies for the treatment of cataracts, and vitreous and retinal eye conditions and includes intraocular lenses and delivery systems, phacoemulsification equipment and other surgical

instruments and devices.
Segment profit is based on operating income afler the eli i i Certain costs, such as Amortization of intangible assets, Asset impai research and costs, R ing and
i ion costs, isiti lated conti i i conlmdOdm'expcmc(mmc).nm.mmmludodmﬁnmmmnfmm\pmﬁl nsmlgemcmcxcludcsthuexmmmcumglmm ﬁnmcmpufumu
Corporate includes the finance, treasury, certain mlmhmddcwlopmm programs, tax and legal opcnnnm omenh+Lomb‘stmumdmmmncxpmlu.ymmd losses related to the overall management of Bausch + Lomb,
which arc not allocated to the other business scgments. In scgment and docs not review scgment asscts. Furthermore, a portion of share-based compensation is considered a corporate

assessing managing
cost, since the amount of such expense depends on company-wide performance rather than the operating performance of any single segment.

21
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Segment Revenues and Profit
Segment revenues and profits for the three months ended March 31, 2022 and 2021 were as follows:

‘Three Months Ended March 31,
(in millions) 2022 2021
Revenues:
Vision Care s 560 s 556
Ophthalmic Pharmaceuticals 155 163
Surgical 174 162
Total revenues s 889 § 881
Segment profit:
Vision Care s 159  § 165
Ophthalmic Pharmaceuticals 40 56
Surgical 15 16
Total segment profit 214 237
Corporate (93) (74)
Amortization of intangible asscts (65) (76)
Other expense, net (2) (2)
Operating income 54 85
Interest expense (Note 4) (20) —_
Foreign exchange and other (5) 8
Income before provision for income taxes s 29 $ 77
Revenues by Segment and by Product Category
Revenucs by segment and product category were as follows:
Vision Care Ophithalmic Pharmaceuticals Surgical Total
Three Months Ended March 31,
(in millions) 2022 2021 2022 2021 2022 2021 2022 2021
Pharmaceuticals B 2 s 5 s 108§ 16 s - S -5 1o s 121
Devices 214 223 —_ —_ 172 159 386 382
orc 335 320 —_ —_ - —_ 335 320
Branded and Other Generics 6 6 46 45 L et 52 51
Other revenues 3 2 1 2 2 3 6 7
S 560 s 556 S 155 S 163 $ 174 S 162 S 839 S 381
The top ten products for the three moaths ended March 31, 2022 and 2021 represented 34% and 33% of total revenucs, respectively.
22
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Geographic Information
Revenues are attributed to & geographic region based on the location of the customer and were as follows:

(in millions)
U.S. and Puerto Rico
China

France

Japan

Germany
United Kingdom
Canada

Ttaly

Spain

Certain reclassifications have been made and are reflected in the table above.
Major Customers
No individual customer accounted for 10% or more of total revenues.

18. EARNINGS PER SHARE

blco-20220331

Three Months Ended
March 31,
2022 2021

$ 386 8 n
82 89
55 52
50 58
43 41
27 24
2 23
20 16
19 17
17 19
n 13
1 10
1 8
9 10
126 124
$ 889 $ 881

On April 28, 2022, Bausch + Lomb effected a share consolidation as a result of which it had 350,000,000 issued and outstanding common shares. These common shares are treated as issued and outstanding at January 1, 2021 for purposes of

calculating Basic and diluted income per share attributable to Bausch + Lomb Corporation.
Net income per share attributable to Bausch + Lomb were calculated as follows:

(in millions, except per share amounts)

Net income attributable to Bausch + Lomb Corporation

Basic and diluted weighted=average common shares

Basic and diluted income per share attributable to Bausch + Lomb Corporation

There were no dilutive equity instruments or equity awards outstanding prior to the B+L IPO.
19. SUBSEQUENT EVENTS
Initial Public Offering
The Registration Statement on Form §-1 related to the B+L IPO was declared effective on May 5, 2022, and Bausch + Lomb’s common shares

Three Months Ended
March 31,
2022 2021
s 20 $ 27
350 350
$ 006 § 0.08
— —

ing on the New York Stock Exchange and the Toronto Stock Exchange, in cach casc under

began trading
the ticker symbol “BLCO" on May 6, 2022, Bausch + Lomb also obtained a final receipt to its final Canadian base PREP prospectus on May 5, 2022, Prior to the effectiveness of the Registration Statement on Form S-1, Bausch + Lomb was &
wholly=owned subsidiary of BHC. On May 10, 2022, the Selling Sharcholder sold 35,000,000 common shares of Bausch + Lomb, at an offering price of $18.00 per share (less the applicable underwriting discount), pursuant to the Bausch +

Lomb prospectuses. On May 31, 2022, the underwriters for the B+L IPO partially exercised the over=allotment option
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granted by the Sclling Sharcholder and, on June 1, 2022, the Selling Sharcholder sold an additional 4,550,357 common shares of Bausch + Lomb at an offering price of $18.00 per share (less applicable underwriting discount). The Selling
Sharcholder received all net proceeds from the B+L [PO. BHC expects to complete the separation of Bausch + Lomb after the expiry ofcusmmuy loclxupo related to the B+L [PO and achievement of targeted debt leverage ratios, subject to the
receipt of applicable shareholder and other necessary approvals, and subject to the various risk factors set forth in the prospectuses relating to the separation,

Financing Transactions

On May 10, 2022, Bausch +~ Lomb eatered into a credit agreement (the “Credit Agreement”, and the ics thereunder, the “Credit Facilitics™) providing for term loans of approximately $2,500 million with a five-ycar term

(the "I‘um I-‘mllly") and a five=year revolving credit facility of approximately $500 million (the "Rcvolvlng Cmﬁl F‘clhl)") The Credit Facilities are secured by substantially all of the assets of Bausch + Lomb and its material, wholly-owncd
Canadian, U.S., Dutch and Irish subsidiarics, subject to certain exceptions. The term loans arc denominated in U.S. dollars, and bonvwmyundn!hclwolwngcmdalhulnywtubcmd:lvmblemus dollars, curos, pounds sterling and
Canadian dollus As of June §, 2022, the Revolving Credit Facility remains undrawn.

Borrowings under the Revolving Credit Facility in (i) U.S. dollars bear interest at a rate per annum equal to, at Bausch + Lomb’s option, either: (2) a term SOFR-based rate or (b) a U.S. dollar base rate, (i) Canadian dollars bear interest at a rate
per annum equal to, at Bausch + Lomb’s option, either: (a) CDOR or (b) a Canadian dollar prime rate, (iii) curos bear interest at a rate per annum equal to EURIBOR and (iv) pounds sterling bear interest at a rate per annum equal to SONIA
(provided, however, that the term SOFR-based rate, CDOR, EURIBOR and SONIA shall be no less than 0.00% per annum at any time and the U.S. dollar basc rate and the Canadian dollar prime rate shall be no less than 1.00% per annum at any
time), in each case, plus an applicable margin. Term SOFR=based loans are subject to a credit spread adjustment of 0.10%.

The applicable interest rate margins t‘orbonvwmap under Ihc Rl:vo]vmg Credit Facdnym(n)bawcmOH%lo 1.75% with respect to U.S. dollar base rate or Canuhm dollu pmnenmborwwmp and between 1.75% to 2.75% with respect to
SOFR.ELRIBOR.SONIAWCDOR based on Bausch + Lomb’s total net leverage ratio and (ii) after (x) Bausch + Lomb’s senior for borrowed money receives an investment
rating from at least two of S&P, Moodyundl-‘nlehm(y)ﬂcmmlm ﬁmlnyhsbecnmpmdm full in cash (the “IG Trigger"), between 0.015% to 0.475% with n:pmmUS dollar base rate or Canadian dollar prime rate borrowings
mumlols%mlns%wmmwmmmmmox. SONIA or CDOR borrowings based on Bausch + Lomb's debt rating. In addition, Bausch + Lomb is required to pay commitment fees of 0.25% per annum in respect of the
lized commitments under the revolving credit facility, payable quarterly in arrcars until the IG Trigger and a facility fee between 0.110% to 0.275% of the total revolving commitments, whether used or unused, based on Bausch + Lomb’s
debtmingmdp‘yoblequamﬂymmm Bausch + Lomb is also required to pay letter of credit fees on the maximum amount available to be drawn under all outstanding letters of credit in an amount equal to the applicable margin on SOFR
borrowings under the revolving credit facility on a per annum basis, payable quarterly in arrears, as well as customary fronting fees for the issuance of letters of credit and agency fees.

Borrowings under the term loan facility bear interest at a rate per annum equal to, at Bausch + Lomb’s option, cither (i) @ term SOFR=based rate, plus an applicable margin of 3.25% or (ii) a U.S. dollar base rate, plus an applicable margin of
2.25% (provided, however, that the term SOFR-bascd rate shall be no less than 0.50% per annum at any time and the U.S. dollar base rate shall not be lower than 1.50% per annum at any time). Term SOFR-based loans are subject to a credit
spread adjustment of 0.10%,

Subjcuwcamncxecpomandumnmrymmmﬁxmm!MCmdnAgmuu,Bamh*wmnmmmdwmmmmuymnnofd\e loans under the Term Facility under certain circumstances, including from: (i) 100% of
the net cash proceeds of insurance and condemnation proceeds for property or asset losses (subject to reinvestment rights, decrease based on leverage ratios and net proceeds threshold), (ii) lmof!hendw:hplw«dxﬁumlhemmmof
debt (other than permitted debt as described in the Credit Agreement), (iii) 50% of Excess Cash Flow (as defined in the Credit Agmml) subject to decrease based on Jeverage ratios and subject to a threshold amount and (iv) 100% of net cash
proceeds from asset sales (subject to reinvestment rights, decrease based on leverage ratios and net proceeds These may be used to satisfy future amortization,

The amortization rate for the Term Facility is 1.00% per annum and the first installment shall be payable on September 30, 2022. Bausch + Lomb may direct that prepayments be applied to such amortization payments in order of maturity.
Repayment of BHC Purchase Note and Return of Capital

On May 10, 2022 Bausch + Lomb made payments to BHC of: (i) $2,200 million in full satisfaction of the BHC Purchasc Debt and (ii) $229 million in return of capital using the proceeds from the Term Facility and cash on hand.

Transition Services Agreement with BHC

In connection with the completion of the B+L [PO, Bausch + Lomb has entered into the TSA with BHC to provide each other, on a transitional basis, certain services and other assistance, for a limited time to help ensure an orderly transition
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following the Scparation. The TSA specifies the calculation of Bausch + Lomb costs for these services. Under the TSA, Bausch + Lomb will receive certain services, including information technology services, technical and engineering support,
application support for operations, legal, payroll, finance, tax and accounting, general administrative services and other support services. Individual services provided under the TSA are scheduled l‘u a specific period, generally ranging from six
10 twelve months, depending on the nature of the services,

In addition to the previously discussed TSA and the MSA, Bausch + Lomb has entered into certain other agreements with BHC including, but not limited to, the Tax Matters Agreement, the Employee Matters Agreement, the Intellectual
Property Matters Agreement and the Real Estate Matters Agreement that provide a framework for the ongoing relationship with BHC.

Bausch + Lomb 2022 Incentive Stock Plan

Effective May 5, 2022, Bausch + Lomb established the Bausch + Lomb Corporation 2022 Omaibus Incentive Plan (the “Plan”). A total of 28,000,000 common shares of Bausch + Lomb are authorized under the Plan. The Plan provides for the
grant of various types of awards including restricted stock units (“RSUs™), stock appreciation rights, stock options, performance=based awards and cash awards. Under the Plan, the excrcise price of awards, if any, is set on the grant date and may
not be less than the fair market value per share on that date. Generally, stock options have a term of ten years and a three-year vesting period, subject to limited exceptions.

Also on May 5, 2022, in connection with the B+L IPO, Bausch + Lomb granted IPO Founder Grants to certain cligible recipients. Eligible recipients arc individuals employed by Bausch ~ Lomb or cmployed by an affiliate of Bausch + Lomb.

Approximately 3,900,000 [PO Founder Grants were issued to Bausch + Lomb executive officers and were awarded 50% in the form of stock options and 50% in the form of RSUs. Additionally, Bausch + Lomb granted approximately 5,700,000
stock options and RSUs to non=executive cligible recipients.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations
INTRODUCTION

Unless the context otherwise Mlmlu as used in this * Mnlmxuwmi Discussion nndAmlly.vll of Financial Condition and Results of Operations,” the terms "we,” “us,” “our,” "Bausch + Lomb," the "Company, " and similar terms refer to
Bausch + Lomb Ct and its This ) Analy:mo[l’mmmalCandmonMd Results of Operations” has been updated through June 8, JOJZMMWldbcrwdmwnjmmauwlﬂlh\cmdud
interim Condensed Cmuolldared Financial Statements and the related notes mcludsd elnwllen in this Quarterly Report on Form 10-Q for the quarrerly peﬂod ended March 31, 2022 (this “Form 10-Q"). The discussed in “"Management's
Discussion and Analysis of Financial Condition and Results of Operations” contain rd-looking statements within the meaning of Section 27A of The Securities Act of 1933, as amended (the ‘Acl) mdScchanZlEofmSecwim
%ﬂgd;:‘:l of 1934, as amended, and that may be forward-looking information win\ln the meaning defined under applicable Canadian securities laws (collectively, “Forward-Looking Statements”). See "Forward-Looking Statements " at the end

this discussion,

Our accompanying unaudited interim Condensed Consolidated Financial Statements as of March 31, 2022 and far the three months ended March 31, 2022 and 2021 have been prepared in accordance with accounting prlndpla generally
accepted in the United States of America (“U.S. GAAP") and the rules and regulations of the United States Secwrities and Exchange Commission (the “SEC") for interim financial statements, and should be read in conjunction with our Combined
Financial Statements for the year ended December 31, 2021, which are included in Bausch ~ Lomb s final prospectus as filed with the SEC on May 5, 2022 pursuant to Rule 424(b)(4) under the Act relating to Bausch + Lomb’s Registration
Statement on Form S-1 and Bausch + Lomb s supplemented PREP prospectus filed with the Canadian Securities Administrators (the “CSA") on May 5, 2022, In our opinion, the unaudited interim Condensed Consolidated Financial Statements
reflect all adjustments, consisting of normal and recurring adjustments, necessary for a fair statement of the financial condition, results of operations and cash flows for the periods indicated. Additional company information is available on SEDAR
at www.sedar.com and on the SEC website at www.sec.gov. All currency amounts are expressed in U.S. dollars, unless otherwise noted.

OVERVIEW

Bausch + Lomb is a subsidiary of Bausch Health Companics Inc. (“BHC™). Bausch + Lomb is a leading global cyc health company dedicated to protecting and cnhancing the gift of sight for millions of people around the world—from the
moment of birth m:wah every phase of life. Our mission is simple, yet powerful: helping you see better, to live better. We develop, manufacture and market, primarily in the arcas of eye health, which are marketed directly or indirectly in
approximately 100 countries. As a fully integrated cye health business, Bausch + Lomb has an established line of contact lenses, intraocular lenses and other medical devices, surgical systems and devices, vitamin and mineral supplements, lens care
products, prescription eye<medications and other consumer products that positions us to compete in all arcas of the eye health market.

Our comprehensive pm.fulwofovdeOpmduwumuymlcgmcdlndwduomcourmommuthcﬁdlmmofthurcyehedmwedammuhmnlbwhm Our iconic brand is built on the deep trust and loyalty of our
customers established over our nearly 170=year history. We have a global research, d and footprint of i 12,500 and a presence in approximately 100 countries, extending our
reach to billions of potential customers across the globe. Weluvelmbmuwuwdmmmmyoftbemumﬁmtdvmmmeyehnl&.lndwebchmwemwellmtwnedmconnnuekldm;thxldvmmmofcycbulmmtbeﬁlm
Reportable Segments

Our portfolio of products falls into three operating and reportable segments: (i) Vision Care, (ii) Ophthalmic Pharmaceuticals and (iii) Surgical. We have found and continue to believe there is signi and we
believe our existing portfolio, commercial footprint and pipeline of product development projects position us to successfully compete in these markets and provide us with the greatest opportunity to build value for our lhlnholdus The following is
a brief description of the Comp-ny 's segments:

The Vision Care segment—includes both our contact lens and consumer eye carc businesses, and includes leading products such as our Biotruc® ONEday daily disposables and our Biotrue® multi-purpose solution.

Our contact lens portfolio spans the spectrum of wearing modalities, including daily disposable and frequently replaced contact lenses, and contact lenses that are indicated for therapeutic use and that can also provide optical correction during
healing if required. In particular, our vision care contact lens portfolio includes our Bausch + Lamb INFUSE® (silicone hydrogel (“SiHy™)) daily disposable contact lenses, Biotrue® ONEday daily disposables, PureVision® SiHy contact lenses,
SofLens® daily disposables and Bausch + Lomb ULTRA® contact lenses.

Our consumer eye care business consists of contact lens care products, over the counter (“OTC™) eye drops that address various conditions, including eye allergies, conjunctivitis, dry eye, and redness relief and eye vitamins and mmeral

supplements. Our eye vitamin products mcludcunplmmdhuuVmon'ARLDsZfommllwm:hmmlbcmdlewkofmkqnumumommdedbyﬂuNln«nlLyemmkwh:btednmﬁcmkofpmmunmpmm
mcmm age-related macular degeneration (“AMD”) and supplements that support general eye health. Within our consumer eye care business, our lens care product portfolio includes Biotrue® and Renu® multipurpose solutions and
26
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and conditioning solutions, our cye drops include LUMIFY®, Soothe®, Artelac®, Alaway® and Mioclear™ and our eye vitamins include PreserVision® and Ocuvite®.

hl:‘g the year ended December 31, 2021, our Vision Care segment had seven product franchises that generated over $100 million in annual revenues, as follows: PreserVision®/Ocuvite®, Biotrue®, SofLens®, Renu®, Bausch + Lomb ULTRA®,
Artel and LUMIFY®.

The Ophthalmic Ph: I i of.hmdlmeofvanauylndmcphnmuun wod\xu memummmdmummfwunmb«ofmmdmm.mhughunm.cyemll-mmluon.ocukr
hypmmlomdrycyumdmmldm Key proprictary ophthalmic pharmaccutical brands arc VYZULTA®, Lotemax®, Prolensa® and BEPREVE®.

The Surgical Segment—consists of medical device equil tools and ies for the treatment of corneal, cataracts, and vitreous and retinal eye conditions, and includes intraocular lenses ("lOLl') and
delivery systems, phacoemulsification equipment and other lurpul instruments antl devices necessary for cataract surgery. Key surgical brands include Akreos®, AMVISC?, Crystalens® IOLs, enVista® IOLs, Millennium®, Stellaris Elite® vision
system, Storz® VICTUS® laser, Tenco®, Eyefill® and Zyoptix®.

Initial Public Offering and Separation of the Bausch + Lomb Eye Health Business

On August 6, 2020, our parent company, BHC, announced its plan to separate our eye health business into an independent publicly traded entity, from the remainder of BHC (the “Separation™). In January 2022, BHC completed the interal
organizational design and structure of our new eye health entity. The registration statement related to the initial public offering of Bausch + Lomb (the “B+L IPO") was declared effective on May 5, 2022, and our common stock began trading on the
New York Stock Exchange and the Toronto Stock Exchange, in cach case under the ticker symbol “BLCO™ on May 6, 2022. Prior to the completion of the B+L [PO, we were an indirect wholly-owned subsidiary of BHC. On May 10, 2022, a wholly
owned subsidiary of BHC (the “Selling Sharcholder”) sold 35,000,000 common shares of Bausch + Lomb, at an offering price of $18.00 per share (less the applicable underwriting discount), pursuant to the Bausch + Lomb prospectus. On May 31,
2022, the underwriters of the B+L [PO partially exercised the over=sllotment option granted to them by the Selling Shareholder, and, on June 1, 2022, the Selling Shareholder sold an additional 4,550,357 common shares of Bausch + Lomb, at an
offering price of $18.00 per share (less the applicable underwriting discount). The Selling Sharcholder received all net proceeds from the B+L IPO. Upon the closing of the B+L IPO (after giving effect to the partial exercise of the over-allotment
option), BHC directly or indirectly holds 310,449,643 Bausch ~ Lomb common shares, which represents approximately 88.7% of our common shares. We understand that BHC expects to complete the separation of Bausch ~ Lomb after the expiry of
customary lockups related to the B+L IPO and achicvement of targeted debt leverage ratios, subject to the receipt of applicable sharcholder and other necessary approvals.

See Note 19, “SUBSEQUENT EVENTS” to our unaudited interim Condensed Consolidated Financial Statements for the three months ended March 31, 2022 appearing clsewhere in this Form 10-Q for additional information.
We believe the Separation presents Bausch + Lomb with a unique opportunity, mdwxllmmd:mopvmm;ﬂmhhtymdpmulmlmmpounmtomlock.drhuonnlvll\nmo\n'eyehulthbum:ulupammdthunmllrb\mnm

from the remainder of BHC’s product portfolios and businesses. As a scparate eatity, Bausch + Lomb’s belicves that it is posi to focus on its core businesses to drive additional growth, more effectively allocate capital and better
manage our capital needs, Further, the Separation, will allow us and the market to compare the operating results of our eye health business with other “pure play” eye health ies. Although believes these ions will bring out

additional value, there can be no assurance that the Scparation will be successful in doing so.

See “Risk Factors — Risk Relating to the Separation” included in Bausch + Lomb’s final prospectus as filed with the SEC on May 5, 2022 pursuant to Rule 424(b)(4) under the Act relating to Bausch + Lomb's Registration Statement on Form
S-1 and in Bausch +~ Lomb’s supplemented PREP prospectus as filed with the CSA on May §, 2022.

Positioning for Growth
Eroduct Development

‘We continuously search for new product opportunitics through internal development and strategic licensing agreements, that, if successful, will allow us to leverage our commercial footprint and supplement our existing product portfolio and
address specific unmet needs in the market,
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We are focused on bringing innovative products to market to serve doctors, patients, and consumers in the pursuit of helping people sec better to live better all over the world. We consistently look for key trends in the cye health market to meet
changing doctor, patient, and consumer needs and identify areas for investment to expand our market share and maintain our leading positions across business segments. Our leadership team actively manages our pipeline in order to identify what we
believe are innovative and realizable projects that meet the unmet needs of consumers, patients and eye health professionals and are expected to provide incremental and sustainable revenues and growth into the future. We believe that our current
pipeline is strong enough to meet these objectives and provide future sources of revenues, in our core businesscs, sufficient enough to sustain our growth and corporate health as other products in our established portfolio face generic competition and

lose momentum.

We believe our uqnnllekd eye health knowledge and insights allow us to capitalize on market trends by dul‘cmlmin; our app«nch to product development, with a pipeline focused on prioritizing customer needs and actively seeking extemnal
innovation to design, develop and advance creative, cthical cye health products across our portfolio, to address cvolving needs of cye care professionals, patients and consumers. Since 2017, we have introduced more than 260 new
products in approximately 60 countries. Our team of approximately 850 dedicated research and Devel (“RAD") is focused on advancing our pipeline and identifying new product opportunities and we believe we have a significant
lnnovlmm uppomnnly today. We plan to develop and commercialize our global pipeline of approximately 100 projects in various stages of pm-clm:ul and clinical development, including new eomxi lenses and prescription medications for myopia,

premium [OL, i for dry eye, novel formulation for eye vitamins and pr ion of eye drops, among others, that are designed to
grow our penfohv md accelerate future growth.,

Our internal R&D ization focuses on the develop of products through clinical trials, As of March 31, 2022, we have approximately 100 projects in our global pipeline, Certain core internal R&D projects that have received a
significant portion of our R&D investment in current and prior periods are listed below.

Vision Care Pipeline

‘We believe that vision care is a very innovation=sensitive market. As a result, we believe our vision care business will achieve growth through our focus on new materials and products. We have leveraged our expertise in eye health to build a
vision care pipeline based on innovative next generation materials and products, and we intend to continue developing our pipeline through a combination of internal and external business development initiatives, Our range of vision care pipeline
products are as follows:

G Lens Pigsli
We are developing new materials and expect to continue to introduce mwanmhkem&mh*L«nblNFUSL°wmlcns.whlchslnlwonchydmgcldnlydmhkmllmdcngmdmlh-nengcnﬂ'lmmm]

infused with ProBalance Technology™ to help maintain ocular surface homeostasis and help reduce symptoms of contact lens dryness. Silicone hydrogel materials provide increased oxygen transmission for eye health, improved safety and increased
comfort for end users, and higher profitability to the eye care providers. This combination should continue to benefit our other SiHy brands: Bausch + Lomb ULTRA®, AQUALOX™ and PurcVision®.

« SiHy Daily = A silicone hydrogel daily disposable contact lens designed to provide clear vision throughout the day. In September 2018, we launched SiHy Daily in Japan under the branded name AQUALOX™ ONE DAY. In August 2020,
we launched Sl!lyDnlymthe U.S. under the branded name Baunh+lnmb[NFLSL'SlHyDnlyDupoubleemﬂ fens. In the fourth quarter of 2020, SiHy Daily was launched in Australia, Hong Kong and Canada under the branded
name Bausch + Lomb Ultra® ONE DAY. SiHy Daily has also received regulatory approval in China, New Zealand, Japan, South Korea, Europe, Singapore and Malaysia, where it will be branded as Bausch + Lomb Ultra® ONE DAY, and in
the second quarter of 2021, we launched SiHy Daily in South Korea and Singapore as Bausch + Lomb Ultra® ONE DAY.

Biotrue® ONEday for Asti ism = A daily di ble contact lens for ast] ic patients. The Biotrue® ONEday contact lens incorporates Surface Active 1! 1 provide a dehydration barrier. The Biotrue® ONEday for
Astigmatism also includes evolved peri-ballast geometry to deliver stability and comfort for the astigmatic patient. %Iwnchedvhnwodnﬂmbwmbumwmdhuncbcdmmdedmmgemﬁmbercnwdodpkunngp!m
cach of the years 2017 through 2020. Biotrue® ONEday for Astigmatism has also received regulatory approval in China.

+ Bausch + Lomb ULTRA® monthly silicone hydrogel lens - Specifically designed to address the lifestyle and vision needs of patients with MoistureSeal® technology, which maintains 95% of contact lens moisture for a full 16 hours. In the
second quarter of 2020, Bausch + Lomb ULTRA® received a seven day extended wear indication approval from the European Union and received regulatory approval from the NMPA in China,

+ Bausch + Lomb ULTRA? Multifocal for Astigmatism contact lens = The first and only multifocal toric lens available as a standard offering in the eye care professional’s fit set. The new monthly silicone hydrogel lens, which was specifically
designed to address the lifestyle and vision needs of patients with both astigmatism and presbyopia,
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combines the Company's unique 3=Zone Progressive™ multifocal design with the stability of its OpticAlign® toric with MoistureSeal® technology to provide eye care professionals and their patients an advanced contact lens technology that
offers the convenience of same=day fitting during the initial lens exam. Bausch + Lomb ULTRA® Multifocal for Astigmatism was launched in June 2019 and received European Union regulatory approval in the second quarter of 2020. In
July 2021, we launched an extended parameter range of this product.

Zen™ Multifocal Scleral Lens for presbyopia = In January 2019, we launched this pmdmx exclusively avnhble with Zenlens™ and Zen™ RC scleral lenses and will allow eye care professionals to fit presbyopic patients with regular and
irregular comeas and those with ocular surface discase, such as dry eye. The Zen™ Scleral Lens & optics, enabling the near power to be positioned over the visual axis.

Tangible® Hydra-PEG® = A high-water pulymcr coating that is bonded to the surface of & contact lens and designed to address contact lens discomfort and dry eye. We launched this product in March 2019, Tangible® Hydra-PEG® coating
technology in combination with our Boston® materials and Zenlens™ family of scleral lenses will help eye care professionals provide a better lens wearing expericnce for their patients with challenging vision needs.

In October 2020, we announced that we had entered into an exclusive global licensing agreement with Brien Holden Vision Institute (“BHVI™ and the license, the “BHVI License™) for a myopia control contact lens design developed by
BHVI. We plan to pair BHVI's novel contact lens design with our leading contact lens technologies to develop potential contact lens treatments designed to slow the progression of myopia in children.

+  We are developing a custom-finished orthokeratology lens with a proprictary software based fitting system for the treatment of myopia, especially in children, which we expect to launch in 2023, subject to FDA approval.
*  We are developing certain cosmetic contact lenses with improved color technology, which we expect to launch in certain Asian markets in 2023 and 2024,
C Eye Care Pipeli

‘We have built and strengthened our consumer eye care product pipeline through intemnal development initiatives and external business development opportunities and intend to continue developing our pipeline through a combination of internal
and external business development initiatives, Our consumer eye care product pipeline includes:

« LUMIFY® (brimonidine tartrate ophthalmic solution, 0.025%) = An OTC eye drop developed as an ocular redness reliever. We launched this product in the U.S. in May 2018. Currently, we bave several new line formulations under
development. The first Phase 3 study in support of these line extensions has initiated. Additional studics are expected to commence in the second half of 2022,

+ Renu® Advanced Multi-Purpose Solution (“MPS") = Contains a triple disinfectant system that kills 99.9% of germs, and has a dual surfactant system that provides up to 20 hours of moisture. Renu® Advanced MPS is FDA cleared with
mbcmnmfornnmeonmunn,cluxgmmveptmnn,dnmfm.mnmdmnwﬂconucﬂemcsm:ludmgthmemmedofnhmnehydmgehRm‘Mvmed\iPShuglmcdmgﬂnmyappmvﬂ:memMemn Indonesia,
Malaysia, Singapore and, during the second quarter of 2020, the European Union. In 2021, Renu® Advanced MPS was launched in Greece and gained regulatory approvals in China and Taiwan, We anticipate lsunches in China, Taiwan,

Czech Republic, Isracl, Poland, Slovakia, the Middle East and Africa region and the Latin American region during 2022 and launches in additional regions in 2023.

*  Biotrue® Hydration Plus Multi-Purpose Solution — A next guu!wnn Biotrue® MPS that contains 25% more Hyllumnln. triple disinfectant system that kills 99.9% of germs tested, dual surfactant system that provides lens

conditioning/cleaning and erythritol providing provides up to 20 hours moisture. Bi Hydration Plus MPS was launched in the U.S. in 2022 and has gained regulatory approval from Health
Canada and China's National Medical Products Administration (‘“‘IMPA")
Ophthalmic Pharmaceutical Pipdinc
We mtc d to i pupelme through internal development and external business development opportunities with a focus on life cycle management, generics and “back of the eye” diseases. Our range of
ophthalmic pharmaceutical ptpelme pmdueu are described below:
+ In October 2019, we u:quned an exclusive license from Cleundc Bmmedlu.l lnc (“Clﬂmd:" and ﬂm hcme the “Clearside License™) fov the ializati u\d of XIPERE? (triamci;
injectable suspension) in the U.S. and Canada. XIPERE® is acetonide d for via Clearside’s proprictary SC. Mmmecbm‘" In October

2021, the FDA approved XIPERE? for suprachoroidal use fol the treatment of mlcuhl edzma associated with uveitis. We launched XIPERE? in the first quarter of 2022, and believe that it is the first and only l.hmyy currently available in
the US. for suprachoroidal use for the treatment of macular edema associated with uveitis,
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+ In December 2019, we lnnaunced that we had acquired an exclusive license from Novaliq GmbH (the “Novaliq License™) for the commercialization and dmlopmenl in the U.S. and leth of the investigational treatment NOV03
drug that if approved by the FDA will have a mvcl mtclnmtm of amon to wcll dry eyc discase (“DED") iated with Meil ion (“MGD"). In April 2021, we
announced statistically :igmﬁnnl topline data from the first of two Phase 3 studies, and in topline data from the second Phase 3 nudy We xnncrpala filing a New Drug Application in
memmmnmhﬁppmwd.wemclwchumhmgmmvs in 2023. Hlmcwdbymm&wbelmﬂmldd:mofmmmhynmlnunmuuforDEDwuhMGDdehclphmldnponommngpmfnh»ofmleylled
eye ucts,
+ Under rhe terms of an October 2020 agreement wn.h Eyu\ovn, lna, we h:ve acqnlmd an exclusive license (the “Eyenovia License™) in the U.S. and Canada for the and ion of an
of atropine solution; a treatment fmmmmofped:mcmyopupmmm Mwmdmctdmmlmonudwedwmmmhwsysmcmdocuhrdmgexp«m%
m:pmmconplﬂcmmumumfonthSnndydmgmcmdhdfofmzlfmvedbytthDA,wchchmmu product could ially change the treatment paradigm for the reduction of myopia progression in

In May 2020, we entered into an exclusive license agreement (the “STADA-Xbrane License™) with STADA imitte] AG and its partmer, Xbrane AB (“Xbrane”), to commercialize in the U.S. and Canada a
bwnmlllrcmdldmtoLucznm'(nmlnmlb).l VEGF inhibitor used in the treatment of serious cye discases, such as wet AMD. We expen to launch this pmdncl in 2023 (subject to the timing of the resubmission of the abbreviated
Biologics License Application (“aBLA™) by Xbrane).

Surgical Pipeline

We have built and strengthened our ophthalmic surgical pipeline through internal and external development and licensing initiatives and intend to continue developing our pipeline through a combination of internal and external business
development initiatives. Our range of surgical pipeline products are developed with the goal to reinforce our position in existing segments as well as entering new segments in order to broaden the offering.

+ In the first quarter of 2021, we launched LuxSmart™ IOLs with extended depth of focus (“EDOF") design. We started first implantation in December 2020, and we expanded prelaunch activities in the UK., France, Germany, Sweden, Italy,

Spain, Poland, Hong Kong and the Czech Republic in the first quarter of 2021. During the remainder of 2021, we expanded the launch of LuxSmart™ [OLs to other European countries, including Belgium, Netherlands, Norway, Portugal,
Switzerland, Greeee, Bulgaria, Hungary, Romania and Serbia. anpccuncxpmdduhmhofLmSmm“‘loLs in select other markets later in 2022 and in 2023,

We are expanding our portfolio of premium IOLs built on the enVista® platform with Monofocal Plus, EDOF and Trifocal optical designs for presbyopia correction, We expect that they will be commercialized together with our SimplifEye®
Preloaded injector with two options: non-Toric, as well as Toric for astigmatism patients. We anticipate launching Monofocal Plus, Trifocal and EDOF optical designs for presbyopia in 2023, 2024 and 2025, respectively.

+ Weare loping a new ion Phaco and inal combined system that we expect will be a future innovation that builds on the existing Stellaris Elite® vision enhancement system by introducing a new fluidics system, enhancing
il ivity and i ling surgical and offering a wide range of new peripherals to enhance the surgeons’ control throughout the surgical procedures.

. %mdcvclopmgnvon:wfumehsmwnh-dvmmdwchnologymnwecxpoumhunchmzou These products are designed for the cataract and refractive surgery markets.

+ Weare ping new i lized comeal for our Tenco Excimer laser, which we expect to launch in 2023,

+ New Ophthalmic Viscosurgical Device (“OVD") product - A formulation to protect comeal endothelium during ph ess during a cataract surgery and to help chmbﬁm.mtcnnneemdlubrwlhcndmmlOLdzhvcry In
January 2020, we commenced an FDA clinical study for the cohesive OVD product (StableVisc™), md Ihc :mdy report is expccmd in Iunc 2022 FDA approval is expected in the fourth quarter of 2022 and launch is expected in the first
quarter of 2023, In addition, in March 2021, we received Premarket Approval from the FDA for Clearvisc™ dispersive OVD, which we launched in the U.S. in June 2021,

Strategic Licensing Agreements

To supplement our internal R&D initiatives and to build-out and refresh our product portfolio, we also search for opportunities to augment our pipeline through arrangements that allow us to gain access to unique products and investigational
treatments, by strategically aligning ourselves with other innovative product solutions. Our strategic licensing agreements include the BVHI License outlined in the discussion of our Vision Care pipeline above and the Clearside License, Novalig
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License, Eyenovia License and STADA-Xbrane License each outlined in the di ion of our O ic P i prodnmp'pelmelbove

hmnmﬂmofbdn&.wmumlumwulmhmtmmd i for the il of unique products primarily in the U.S, and Canada. These products are sometimes investigational
treatments in carly stage development that target unique conditions. The ultimate outcome, including whe(hu!hcpmduu wlllbe (1) fullydmhped,(u)-ppmvedbylh:}'DA nrolhenegulllm (m)wvﬁcdbym:m—pmypqymlow(lv)mﬁulﬂp
for distribution, is highly uncertain. Under certain agreements, the Company may be required to make payments of specific

Wemmdw:wﬂlmnnnu:looomdaﬁxﬂhumegwhemmgopwmhelmlddnnth:unmﬂmedsofmmma,pmmdcy:hul\hpmfemLmofwhchmﬂdbemmﬂmlum

Strategic Acquisitiong,

_ We sclectively consider any wquumon that we belicve aligns well with our current organization and strategic plan. We seck to enter into only those acquisitions that provide us with significant synergics with our existing business, thercby

i risks to our core and providing long-term growth opportunitics. Recently, we have entered into that although not i impactful to our operating results, are expected to be accretive to our bottom line in

future years and contribute to our lon.-letm growth strategies,

We are idering further ities within our core therapeutic areas, some of which could be material in size.

Sales Force Expansion

We have an established sales network that uniquely positions us to meet customers’ demands across the geographics we serve, building d:q)ly loyal and enduring relationships. Through our teams, we are engaged with various physician and
patient associations across the world. These are the of our proven track record of converting innovation into trusted products with high sales and provide us additional patient insights and consumer feedback that

virtuously informs the innovation effort. We look for opportunitics to strategically expand our sales force in specific geographies as need and in support of new product launches, most recently in support of our launches of our Bausch + Lomb
INFUSE®, Biotrue® ONEday and Bausch + Lomb ULTRA® contact lenses in order to drive growth and maximize the return on our product portfolio.

e-Commerce

We see an opportunity in e=Commerce for growth, which now represents more than 10% of our Vision Care revenues. We believe !haxlhctn:ndofmmge-Camnwphtfmmwshopformpmdmmllcwmuewnﬁmwhmmmdw to
the convenience of online ordering and subscription delivery. We belicve that our products are well suited to sales through c-Commerce channcls as they arc shelf stable, incxpensive to ship as our products arc light in weight, and casy to transport.
Additionally, the recurring purchase cycles for many of our products will position them to capitalize on continued growth of subscription services, We continue to look for additional opportunities to invest in these platforms to meet consumer demand

ve growth.

and drive

Investment in Our Manufacturing Facilities

In support of our core businesses, we have and continue to make strategic i in our i the most signil of which are at our Waterford facility in Ireland, our Rochester facility in New York and our Lynchburg facility in
Virginia.

To meet the fwwuled demand for our Biotrue® ONEday mge of contact lenses, in July 2017, we placed into service a $175 million multi-year strategic expansion project of the Waterford facility. The emphasis of the expansion project was to:
(i) develop new inspect and package contact lenses, (ii) bring that technology to full validation and (jii) increase the size of the Waterford facility.

To address the expected global demand for our Bausch + Lomb ULTRA® range of contact lenses, in December 2017, we completed a multi-year, $220 million strategic upgrade to our Rochester facility. The upgrade increased production
ﬂ-:-y.ln support of ::1 Bausch + Lomb Ultra® and SiHy Daily AQUALOX™ product lines and better supports the production of other wellestablished contact lenses, such as our PureVision®, PureVision®2 (SVS, Toric, and Multifocal),
So 38 and SilSo!

To address the expected global demand for our SiHy Daily disposable contact lenses, in November 2018, we initiated $300 million of additional expumon projects to add multiple production lines to our Rochester and Waterford facilities. The

first phase of the production linc installation program has been completed, and in the first half of 2022, we commenced commercial production of certain of our latest contact lenses at both our Rochester and Waterford facilitics. We expect to
complete the expansion programs at our Rochester and Waterford facilities in the second half of 2022.
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In July 2021, we announced plans to invest an additional $90 million to increase capacity at our Waterford facility to meet the expected demand for our Biotruc® ONEday range of daily disposable contact lenses. The new production lines are
expected to be completed in 2023. If completed as planned, the recently announced expansion of our Waterford facility will be the fifth major expansion of our Bausch + Lomb manufacturing facilitics in support of our efforts to increase market share
in the contact lens market in the seven years ending 2023,

‘We believe the investments in our Waterford, Rochester and Lynchburg facilities further demonstrates the growth potential we see in our Bausch + Lomb products.
Our Competitive Environment

‘We operate in a ‘with man) i i i pmdummdn:wpmdmuemamgtb:mnrket.w:dmﬁoemmofcampﬂmmfmmmmmwonrmmuwmnﬁvmemng
competitors, including those overseas who mny have lnwerprodlmwncom Inordnw protect and grow our market share we: (i) actively manage our pricing, (ii) refresh our product portfolio with innovative new products and (jii) manage our
product portfolio to address generic competition.

Business Trends

In addition to the actions previously outlined, the events described below have affected and may affect our business trends. The matters discussed in this section contain Forward-Looking Statements. Please see “Forward-Looking Statements™
for additional information.

Russia-Ukraine War

In February 2022, Russia invaded Ukraine. As military activity proceeds and sanctions, export controls and other measures are imposed against Russia, Belarus and specific arcas of Ukraine, the war is increasingly affecting economic and
giobllﬁmnculmukeu exacerbating ongoing cconomic challenges, including issues such as rising inflation and global mpply-ehnnd:mlpm

revenues attributable to Russia for the threc months ended March 31, 2022 and 2021 were $17 million and $19 respectively. Our revenues attributable to Ukraine for the three months ended March 31, 2022 and 2021 were $1
mnllmn and SZ million, respectively. Our revenues attributable to Belarus for the three months ended March 31, 2022 and 202! wcm SI mllhon and $2 million, respectively. As the geopolitical situation in Eastem Europe continues to intensify,
political events and sanctions are continually changing, mdwvcommuewumlhempmofﬂukuwruhlmwwdlhlwmowbulmeuuThuelmpnumlymeulmmlmlwdw (i) interruptions or stoppage of production, (ii)
damage or loss of inventories, (iii) supply=chain and product distribution disruptions in Eastern Europe, (iv) volatility in ity prices and ies, (v) di ion in banking systems and capital markets, (vi) reductions in sales and camings of
business in affected areas, (vii) increased costs and (viii) cyberattacks,

To date, these challenges have begun to impact our operations mﬂwnpon,mdwcmclpaummcongomgwnﬂm in this region and the sanctions and other actions by the global community in response will continue to hinder our ability to
conduct business with customers and vendors in this region. Fweumpk.wvexpmmwﬁmhnmmw d:llyunxhelupplyofwmmlnmculwnmkmachmmum ‘We may also experience further
do:reueddmnndfuwwodmumdnwcounmuuawndlo(m:eonﬂm In addition, we expect in collecting i from such Il'wceonununobdump«edmmahllltymcondmbmmmwmmtw
or existing customers and vendors in this region, our business, and operations, including our revenucs, profitability and cash flows, mybc adversely impacted. Furthermore, if the sanctions and other retaliatory measures xmpondbyﬂnglobll
community change, we may be required to cease or suspend our operations in the region or, should the conflict worsen, we may voluntarily clect to do so. We cannot provide assurance that current sanctions or potential future changes in these
sanctions or other measures will not have a material impact on our operations in Russia, Belarus and Ukraine. Thedisnwonwoflulpenuonol’mn‘budmmdopmnomiannBelamundUknmemyhavenmuﬂuladvemmmmm
bcumm,ﬁnncnlcandmon.cuhﬂmlndmultsofopﬂ:ﬂmWewnllmunnuewmvnmnhemrpleuofmknmm-umwuon assess the effect these matters may have on our businesses.

@ further discussion of these and other risks relating to our international business, sce “Risk Factors=—Risks Relating to the International Scope of our Business™ included in Bausch + Lomb’s final prospectus as filed with the SEC on May 5,
2022 mmmm: 424(b)(4) under the Act relating to Bausch + Lomb's Registration Statement on Form S-1 and in Bausch + Lomb’s supplemented PREP prospectus as filed with the CSA on May §, 2022.

Impacts of COVID-19 Pandemic

The unprecedented nature of the COVID=19 pandemic has, and continues to, adversely impact the global economy. The COVID=19 pandemic and the reactions of private sector partici| and the public in an effort to contain the
spread oflhe ‘COVID-19 virus and/or address its impacts have had significant direct and indirect effects on businesses and commerce. This includes, but is not limited to, disruption to supply chains, employce base and transactional activity, facilitics
closures and production suspensions. Our revenues were most negatively impacted during our second quarter of 2020 by certain

32

https://www.sec.gov/Archives/edgar/data/1860742/000186074222000012/blco-20220331.htm 39/64

Eye Therapies Exhibit 2067, 39 of 64
Slayback v. Eye Therapies - IPR2022-00142



7/28/22, 7:00 PM blco-20220331

social restrictions and other precautionary measures taken in response to the COVID=19 pandemic. However, as governments began lifting social restrictions, allowing ﬁmofmmhnlthcmmwduxlommd in surgerics and
clective medical procedures to proceed, the negative trend in the revenues of certain businesses began to level off and mbllm: pmn to our third quarter of 2020. After the launch of effective vaccines in December 2020, infection rates began to
decline, signaling the beginning of 2 recovery from the COVID=19 pandemic,

Our revenues gradually returned to pro-pmdtmk: levels for many of our businesses and geographies throughout 2021, Hmva, in some regions, including China (as further described below), we continue to cxpcm:nee negative |myacl.l of the
COVID-19 pandemic on our business in those regions. The rates of recovery for each business will vary by geography and will be dependent upon, among other things, the availability and effectiveness of vaccines for the COVID-19 virus and
variant and subvariant strains thereof, government responses, rates of economic recovery, precautionary measures taken by patients and customers, the rate at which remaining social restrictions are lifted and, once lifted, the presumption that social
restrictions will not be materially reenacted in the event of a resurgence of the virus or variant and subvariant strains thereof and other actions taken in response to the COVID=19 pandemic.

The outbreak of the omicron variant in China has resulted in government enforced lockdowns and other social restrictions, which impacted our ability to conduct business as usual in certain regions in China, particularly Shmalm The
lockdowns in China have impacted the demand for certain products, particularly our contact lens and consumer eye care products, as shelter in place orders limit the demand and need for the use of contact lenses and related products. Our revenues in
China for the three months ended March 31, 2022 and 2021 were $82 million and $89 million, rupewvdy,ndmmu of $7 million and, in part, reflects the challenges created by the surge of the omicron variant in China. We expect the headwinds
fmmChmnCOVleoncmlndlockdawmuulweuwdwmgmeEMquuwranOZZtoomhmwmukemxmpnldmmmewcmdqumofmzz but we expect our revenues in China will normalize into the second half of 2022.

enforeed have caused certain busis it creating ibution and other logistic issues for the distribution of our products and the sourcing for a limited number of raw materials. Through
tbedueoﬁhls filing, we have dealt with these issues in China mlhonly-mhimdimpmonmmmﬁmmmmddmﬂhwm processes, However, as the impacts of global reaction to the COVID-19 pandemic remains a fluid situation, we
continue to monitor the impacts on our businesses of the COVID-19 virus and variant and subvariant strains thereof m order to timely address new issucs if and when they arisc.

For a further discussion of these and other COVID=19 related risks, see “Risk Factors=— Risks Relating to COVID-19" included in Bausch + Lomb's final prospectus as filed with the SEC on May 5, 2022 pursuant to Rule 424(b)(4) under the
Act relating to Bausch + Lomb's Registration Statement on Form S-1 and in Bausch + Lomb’s supplemented PREP prospectus as filed with the CSA on May 5, 2022.

U.S. Tax Reform

lnApanOZl U.S. President Joseph Biden proposed changes to the U.S. tax system. Since that date, both houses of Congress have released their own proposals for changes to the U.S. tax system, which differ in a number of respects from the
President’s proposal. The proposals under discussion have included changes to the U.S. corporate tax system that would increase U.S. eomammml,alwmcmmnlpmpoudldnnmnnludzmymchmmaen: and changes that

would raise the tax rate on and make other changes to the taxation of Global Intangible Low Tax Income carned by foreign idiaries. Also under IMBanhwonlndAmAb\n:Tlx,whlchwo\dduxmm
puymmmhmnglomelhumrdmdmmvemnry.mldemlﬂ'lhlluﬂmmluhjeﬁ(clneﬂ'cwveuxmeofleulhmq)eclﬁedmucmpmpouhdwmm itatis ion for foreign dividends received and
interest upenu.]naddmon.eemlnpmpotdsuxlude limitations on the deduction of interest expense and carryforwards of unused interest expeme.uwllnmuxcmmoneemlnphnmaceuﬂal products that are non-compliant with the
proposed drug pricing legislation.

We are unable to predict which, if any, U.S. tax reform proposals will be enacted into law, and what effects any enacted legislation might have on our liability for U.S. corporate tax. However, it is possible that the enactment of changes in the
U.S. corporate tax system could have a material adverse effect on our liability for U.S. corporate tax and our consolidated effective tax rate.

Global Minimum Corporate Tax Rate

On October 8, 2021, the Organisation for Economic Co=operation and Development (“OECD™)/G20 inclusive framework on Base Erosion and Profit Shifting (the “Inclusive Framework”) published a statement updating and finalizing the key
components of a two-pillar plan on global tax reform originally agreed on July 1, 2021, and a timetable for implementation by 2023. The Inclusive Framework plan has now been agreed to by 141 OECD members, including several countrics which
did not agree to the initial plan, Under pillar one, a portion of the residual profits of multinational businesses with global tumover above €20 billion and a profit margin above 10% will be allocated to market countries where such allocated profits
would be taxed. Under pillar two, the Inclusive Framework has agreed on a global minimum corporate tax ratc of 15% for companics with revenue above €750 million, calculated on a country-by-country basis. On October 30, 2021, the G20
formally endorsed the new global minimum corporate tax rate rules, The Inclusive F must now be i by the OECD Members who have agreed to the plan, effective in 2024, On December 20, 2021, the OECD
published model rules to
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implement the pillar two rules, which are generally consistent with the agreement reached by the Inclusive in October 2021. Additional guidance is expected to be published in 2022, We will continue to monitor the implementation of the
Inclusive Framework agreement by the countries in which we operate. While we are unable to predict when and how the Inclusive Framework agreement will be enacted into law in these countries, and it is possible that the implementation of the
Inclusive Framework agreement, including the global minimum corporate tax rate could have a material effect on our liability for corporate taxes and our consolidated effective tax rate.

Health Care Reform

The U.S. federal and state governments continuce to propose and pass legislation designed to regulate the health care industry. In March 2010, the Paticnt Protection and Affordable Care Act (the "ACA”) was cnacted in the U.S. The ACA
contains several provisions that impact our business, including: (i) an increase in the minimum Medicaid rebate to states participating in the Medicaid program, (ii) the extension of the Medicaid rebates to Managed Care jons that

drugs to Medicaid beneficiaries, (ii1) the expansion of the 340(B) Public Health Services Act drug mwm,whmhwvwdumnp-mldnwuml\medmxlomcl\ldemwndhupudgchmulndbedmmmmd(lv)lprlylble
to the federal government based on our prior-calendar-year share relative to other companies of branded prescription drug sales to specified government programs,

In addition, in 2013 federal subsidies began to be phased in for brand-name prescription drugs filled in the Medicare Part D coverage gap. The ACA also included provisions designed to increase the number of Americans covered by health
insurance. In 2014, the ACA’s private health insurance exchanges began to operate. The ACA also allows states to expand Medicaid coverage with most of the expansion’s cost paid for by the federal government.

For 2021 and 2020, we incurred costs of $3 million and $3 million, respectively, related to the annual fee assessed on prescription drug mu(‘aawm and i importers !hax sell branded pwumpuon drugs to specified U.S. government programs
(e.g., Medicare and Medicaid). For 2021 and 2020, we also incurred costs of $24 million and $20 million, respectively, on Medicare Part D utili; incurred by by whose drug costs cause them to be subject to the Medicare
Part D coverage gap (i.c., the “donut hole”).

_The financial mpano[lheACAwﬂlhcnﬂ'cﬁndbymmadd:mﬂdtvdwmum over the next fwyun,mlmngpmdmgmphmmmgmdmmdcmm health care reform proposals. Additionally, policy cfforts designed
ly to reduce patient = costs for icines could result in new mandatory rebates and discounts or other pricing restrictions, Also, it is possible, as discussed further below, that legislation will be passed by Congress repealing the
ACA in wholc or in part. AdopnmofkgulmmnmcfcduﬂwmmImlemﬂdmmaﬂylﬂ'endﬁnmdfmuprwmoﬁwplo&ms

Beginning in 2011, the hwnnpocedl igni annual fee on ics that or import branded prescription drug products. More recently, the Bipartisan Budget Act of 2018 amended the ACA, effective January 1, 2019, to close
the donut hole in most Medicare drug plans. In addition, in April 2018, the Centers for Medicare & Medicaid Services published a final rule that gives states greater flexibility in sctting benchmarks for insurers in the individual and small group
marketplaces, which may have the elfea ofn]ndn;l.he essential health benefits required under the ACA for plans sold through such marketplaces.

In 2018, we faced inties due to federal legislative and listrative efforts to repeal, substantially modify or invalidate some or all of the provisions of the ACA However, we b:llcvc l.ben: is low Ilkl:hhocd of repeal of the ACA, given
themcmfndmoﬂthmksmmnplcﬂmphwmpalmmmbmmmofACAmmmmdthcmmchmgemdmmmm There is no assurance that an; of the ACA will not adversely
affect our business and financial results, parti if the replacing reduces i insurance coverage, and we cannot predict how future federal of state legislative or administrative changes relating to the
reform will affect our business.

In 2019, the U.S. Department of Health and Human Services announced a preliminary plan to allow for the importation of certain lower<ost drugs from Canada, The preliminary plan excludes insulin, biological drugs, controlled substances and

. The prelimi plan relies on individual states to develop proposals for safe importation of those drugs from Canada and submit those proposals to the federal government for approval. Although the preliminary plan has some

support from the prior administration, at this time, studics to evaluate the related costs and benefits, evaluate the reasonableness of the logistics, and measure the public reaction of such a plan have not been performed. While we do not believe this
will have a significant impact on our future cash flows, we cannot provide assurance as to the effect or impact of such a plan.

In 2019, the Government of Canada (Heull.h Canada) published in the Canada Gazette the new pricing regulation for patented drugs. These regulations were scheduled to become effective on July 1, 2021, but have been delayed until July 1,
2022 The new regulations wil, among other things, change the mechanics of cstablishing the pricing for products submitted for approval after August 21, 2019 and the number and composition of reference countries used to determine if a drug’s
price is excessive. While we do not believe this will have a significant impact on our future cash flows, as additional facts materialize, we cannot provide assurance as to the ultimate content, timing, effect or impact of such regulations.
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In July 2020, former U.S. President Donald Trump signed four Exccutive Orders related to drug pricing, including orders addressing: (i) Part D rebate reform, (ii) the provision of decply discounted insulin and/or an EpiPen to patients of
Federally Qualified Health Centers, (m) drug importation from Canada and (iv) most favored nation pricing for Medicare. In November 2020, former U.S. President Donald Trump announced the Most Favored Nation Model for Medicare Part B
Payment whn:h was 10 be implemented by the Center for Medicare & Medicaid Services Innovation on January 1, 2021; however, it has not been ]mplemm as it is eunenlly being chnuensed in court. It is also uncertain whether the Biden

administration intends to reverse these measures or adopt similar policy initiatives. However, U.S. President Joseph Biden and scveral members of the current U.S. Congress have indicated that lowering drug prices is a legislative and political
pdoﬂty.andsomehlvemtrodwedpmponlnhlueklcaddusdmapnm

In December 2020, as part of a series of drug pricing=related rules issued by the Trump Administration, the Center for Medicare & Medicaid Services issued a Final Rule that mlkﬂ nguﬁcmlmod:ﬁumlo the Medicaid Drug Rebate
gram regulations in several arcas, including with respect to the definition of key terms “line extension” and “new formulation” and best price (BP) reporting relating to certain val (VBP) (which took effect on
hmmy 1, 2022) and the price reporting treatment of manufacturer-sponsored patient benefit programs (which take effect on January 1, 2023).

In March 2021, the U.S. Congress enacted the American Rescue Plan Act of 2021. One of the provisions included within the American Rescue Plan Act of 2021 climinated the Maximum Rebate Amount for Single Source drugs and Innovator
Multiple Source drugs in the Medicaid Drug Rebate Program. We are currently reviewing the legislation, the impact of which is uncertain at this time.

Otbuleglh.nveeﬂ‘omrelmngmdmgpncmghlvebemcmmdmdomhlvcbempmpmedmmeUS federal and state levels. For instance, certain states have enacted legislation related to iption drug prie Several
states have passed importation legislation and Florida is working with the U.S, g program from Canada. We also anticipate that Congress, state legi:lnuunndlhndv-tiypxymmyconlmmwmm and
assess alternative health care delivery and payment ynemlmdmlymtheﬁmuepmpolcmdldoplleglhmorpolxy ons affecting additional fundamental gumﬂ:hﬂﬁmdﬁhvﬂymxm%wmully

changes or implementatis
review newly enacted and proposed U.S. federal and state legislation, as well as proposed rulemaking and guidance published by the U.S. Department of Health and Human Services and the FDA; however, at this time, it is unclear the effect these
‘matters may have on our businesses,

Generic Competition and Loss of Exclusivity

Certain of our pmdum face the expiration of their patent or regulatory exclusivity in 2022 or in later years, following which we anticipate generic competition of these products. In addition, in certain cases, as a nlull of negotiated settlements
of some of our patent i proceedings against generic competitors, we have granted licenses to such generic companies, which will permit them to enter the market with their generic products prior to the expiration of our applicable patent
or regulatory exclusivity. Finally, for certain of our pmducu that lost patent or mgulncry exclusivity in prior years, we anticipate that generic competitors may launch in 2022 or in later years. Following a loss of exclusivity (“LOE”) of and/or gemnc
competition for a product, we would anticipate that product sales for such product would decrease significantly shortly following the LOE or entry of a generic competitor. Where we have the rights, we may clect to launch an authorized gen
("AG") of such product (cither oursclves or through a third-party) prior to, upon or following generic entry, which may mitigate the anticipated decrease in product sales; however, even with launch of an authorized generic, the decline mpmdnct
sales of such product would still be expected to be significant, and the effect on our future revenues could be material.

Certain of our products already ﬁmcgcnmccompmlm During 2021, in the US., these pmdnctn include, among others, Lotemax® Gel, Bepreve® and certain other products, which in aggregate accounted for less than 1% of our total revenues
in 2021, Based on current patent dates, and/or weh.vellwldmhﬁedhudcdpmdumlhllwebchmmldbegmﬁnngpmumﬂLOLmd/wgmemwnmemwnm‘h:US during the
years 2022 through 2026, which in the aggregate accounted for approximately 1% of our total revenues in 2021. These dates may change based on, among other things, successful challenge to our patents, settlement of existing or future patent
litigation and at~risk generic launches, We believe the entry into the market of generic competition generally would have an adverse impact on the volume and/or pricing of the affected products, however we are unable to predict the magnitude or
timing of this impact.

In addition, the PreserVision*® U.S. formulation patent expired in March 2021, but a patent covering methods of using the formulation remains in force into 2026. PreserVision® products accounted for approximately 6% of our total revenues in
2021 PreserVision® is (or was) the subject of certain ongoing and past patent \n(nngcmml proceedings. While the Company cannot predict the magnitude or timing of the impact from the PreserVision® patent expiry, this is an OTC product and thus,

the impact is not expected to be as significant as the LOE of a branded pharmaceutical product.

In addition, in connection with our Lumify®, PreserVision® and Vyzulta® products, we have ongoing infri P dings (or anticipate ing infri P dings) against potential generic competitors in the U.S,
H‘mmnmswc&ﬁﬂinlhmwwdinss.wemyfneixuuedgmﬁccompcﬁﬁm for these products.

te 16, “LEGAL PROCEEDINGS” to our unaudited interim Condensed Consolidated Financial Statements for the Mrce months ended March 31, 2022 appearing clsewhere in this Form 10-Q, as well as Note 18, “LEGAL
PROC’LLDINGS" of our Combined Financial Statements for the year ended December 31, 2021, which are included in Bausch + Lomb's
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prospectus as filed with the SEC on May 5, 2022 pursuant to Rule 424(b)(4) under the Act relating to Bausch + Lomb’s Registration Statement on Form S=1 and Bausch + Lomb's supplemented PREP prospectus filed with the CSA on May §, 2022,
for further details regarding certain of these infringement proceedings.

The risks of generic competition mabclofﬁ:cyehulthmdmny mdmnnup:mﬁc to o\xropamomarpmduuponfoho Mmhmnolavmd.lble,hnwebehmlhcy mmmguhhTommg:ﬁcu nsh ourludushlplelm
continually ev:lunm the impact that generic competition may have on future In addition i defending our patents and other i property, our I
decisions regarding these products and businesses at risk, not the least of which are decmom regarding our pipeline. Our leadership team actively manages our pipeline in order to niennfy innovative nnd n-lmble projects that are ewected o
provide incremental and sustainable revenues and growth into the future. We believe that we have a wellestablished product portfolio l.hal is diversified within our core businesses. We also believe that we have a robust pipeline that not only provides
for the next generation of our existing products, but also brings new solutions into the market.

See the section entitled “Risk Factors” included in Bausch + Lomb’s final prospectus as filed with the SEC on May 5, 2022 punnmt o Rulc 424(17)(4) under the Ael relating to Buueh + Lomb's Registration Statement on Form S=1 and in

Bausch + Lomb's supplemented PREP prospectus as filed with the CSA on May 5, 2022, for additional i property and our
Regulatory Matters

In the normal course of business, our products, devices and facilities are the subject of ongoing avemzht and review by regulatory and govemmenhl agencies, mc]udmg genenl ﬁx cause and pre=approval inspections by the relevant competent
authorities where we have business operations. Through the date of this filing, all of our global operations and facilitics have the relevant 1 good practice: and all of our products and operating sites are in good

compliance standing with all relevant notified bodies and global health authorities. Further, all sites under FDA jurisdiction are rated as either No Action Indicated (where there Wﬁ no Form 483 observation) or Voluntary Action Indicated (“VAI")
(whn!!hmwual‘oxmﬁ} with one or more observations). In the case of VAI inspection outcomes, the FDA has accepted our responses to the issues cited, which will be verified when the agency makes its next inspection of those specific
facilities.

FINANCIAL PERFORMANCE HIGHLIGHTS

On April 28, 2022, Bausch + Lomb effected a share consolidation as a result of which it had 350,000,000 issued and outstanding common shares. These common shares are treated as issued and outstanding at January 1, 2021 for purposes of
calculating Basic and diluted income per share attributable to Bausch + Lomb Corporation. The following table provides sclected unaudited financial information for the threc months ended March 31, 2022 and 2021:

Three Months Ended March 31,
(in millions, except per share data) 2022 2021 Change
Revenues s 889 § 881 § 8
Operating income s 54§ 85§ @an
Income before provision for income taxes s 2 s 77 s (48)
Net income attributable to Bausch + Lomb Corporation s 2 S 27§ U]
Basic and diluted income per share attributable to Bausch + Lomb Corporation s 006 S 008§ (0.02)

Financial Performance
Summary of the Three Months Ended March 31, 2022 Compared to the Three Months Ended March 31, 2021

Revenues for the three months ended March 31, 2022 and 2021 were $889 million and stl million, respectively, an increase of $8 million, or 1%. The increase was attributable to increases in volumes in each of our segments. Our volumes
increased $47 million in the aggregate primarily due to: (i) increased demand for Lumify®, Biotrue® and PreserVision® ‘within our consumer eye care business in the U.S. and (ii) increased demand of consumables and intraocular leases within Global
Surgical egment pardially offset by: (i) a decrease in volume in our intemational contact lens business, primarily driven by the impact of the COVID-19 pandemic in China and (i) the impact of generic competition as certain products, such as
Lotemax® Gel and Bepreve®, lost exclusivity. This overall increase in volumes was partially offset by: (i) the unfavorable impact of foreign currencies of $29 million, primarily in Europe and Asia, (ii) a decrease in net realized pricing of $7 million
primarily duc to higher sales deductions in our ophthalmology busincss in the U.S. and (iii) the impact of divestitures and discontinuations of $3 million, related to the discontinuation of certain products.

Operating income for the three months ended March 31, 2022 and 2021 was $54 million and $85 million, respectively, a decrease of $31 million which reflects, among other factors:
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@ decrease in contribution (product sales revenue less cost of goods sold, exclusive of amortization and impairments of intangible assets) of $6 million, primarily driven by higher manufacturing variances, primarily as a result of inflationary
pressures related to certain manufacturing costs, partially offset by the increase in revenues, as previously discussed;

an increase in SG&A expenses of $25 million, primarily attributable to: (i) higher selling, advertising and promotion expenses and (i) higher compensation expenses, partially offsct by the favorable impact of forcign currencies;
+  anincrease in R&D of $10 million; and
+  adecrease in Amortization of intangible assets of $11 million, primarily due to fully amortized intangible assets no longer being amortized in 2022,

Operating income for the three months ended March 31, 2022 and 2021 was $54 million and $85 million, respectively, and includes non-cash charges for Depreciation and amortization of intangible assets of $95 million and $106 million and
Share-based compensation of $16 million and $14 million, respectively.

Income before provision for income taxes for the three months ended March 31, 2022 and 2021 was $29 million and $77 million, respectively, a decrease of $48 million and is primarily attributable to: (i) the decrease in our operating results of
$31 million, as previously discussed and (if) an increase in interest expense of $20 million partially offset by a favorable net change in Foreign exchange and other of $3 million.

Net income attributable to Bausch + Lomb for the three months ended March 31, 2022 and 2021 was $20 million and $27 million, respectively, a decrease in our results of $7 million and was primarily due to the decreases in Income before
provision for income taxes of $48 million, as previously discussed, partially offsct by a decrease in the Provision for income taxes of $41 million.

RESULTS OF OPERATIONS
Our unaudited operating results for the three months ended March 31, 2022 and 2021 were as follows:

Three Months Ended
March 31,

(in millions) 2022 2021 Change
Revenues

Product sales s 883 § 874 § 9

Other revenues 6 7 [U)

889 381 8

Expenses

Cost of goods sold i ization and impai of intangible assets) 346 331 15

Cost of other revenues 2 2 _—

Selling, general and administrative 343 318 25

Research and development 77 67 10

Amortization of intangible asscts 65 76 (n

Other expense, net 2 2 —

835 796 39
Operating income 54 85 @3n
Interest expense (20) — (20)
Foreign exchange and other (5) () 3
Income before provision for income taxes 29 77 (@8)
Provision for income taxes ©) (47) 41
Net income 23 30 U]
Net income attributable to noncontrolling interest 3) 3) —_—
Net income attributable to Bausch + Lomb Corporation $ 20 3 27§ o
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Three Months Ended March 31, 2022 Compared to the Three Months Ended March 31, 2021

Revenues
Our revenues are primarily generated from product sales in the therapeutic areas of eye health that consist of: (i) branded ion ey (ii) generic and branded generic prescription eye medications and
pharmaceuticals, (iii) OTC vitamin and supplement products and (iv) medical devices (contact lenses, i lenses and ic surgical Other revenues include alliance and service revenue from the licensing and co-promotion

of products and contract service revenuc. Contract service revenue is derived primarily from contract manufacturing for third partics and is not material.

Our revenues were $889 million and $881 million for the three months ended March 31, 2022 and 2021, respectively, an increase of $8 million, or 1%. The increase was attributable to increases in volumes in cach of our scgments. Volumes
increased $47 million in the aggregate primarily due to: (i) increased demand for Lumify®, Biotrue® and PreserVision® within our consumer eye care business in the U.S. and (ii) increased demand of consumables and intraocular lenses within our
Global Surgical segment, partially offsct by: (i) a decrease in volume in our international contact lens business, primarily driven by the impact of the COVID-19 pandemic in China and (ii) the & mpaa of generic competition as certain products, such
as Lotemax® Gel and ve®, lost exclusivity. This overall increase in volumes was partially offset by: (i) the unfavorable impact of forcign across all our $29 million, primarily in Europe and Asia,
decrease in net realized pricing of $7 million primarily due to higher sales deductions in our ophthalmology business in the U.S. and (jii) the impact of divestitures and discontinuations of $3 m|||wn. relmd to the discontinuation of certain products.

The changes in our segment revenues and segment profits, including the impact of the COVID=19 pandemic related matters for the three months ended March 31, 2022, are discussed in further detail in the respective subsequent sections titled
“==Reportable Segment Revenues and Profits.”

Cash Discounts and Allowances, Chargebacks and Distribution Fees
Axucuxwunrymmchahhwcmdmny gmlpmdnusalamnbjeawavmxyofdedumunsmnmvmsatnnpmduamu isions for it gross product sales. These
and whi

ith the
provisions include cash discounts and ich are paid or credited to direct customers, as well as rebates md returns, whwh can be pund or credited to dn'en and indirect cullarnem Provision balances
relating to amounts payable to direct customers are netted against trade receivables and balances relating to indirect customers are included in accrued liabilities.

‘We actively manage these offerings, focusing on the incremental costs of our patient assistance programs, the level of discounting to non-retail accounts and identifying opportunitics to minimize product retumns. We also concentrate on
managing our relationships with our payors and wholesalers, reviewing the ranges of our offerings and being disciplined as to the amount and type of incentives we negotiate. Provisions recorded to reduce gross product sales to net product sales and
revenues for the three months ended March 31, 2022 and 2021 were as follows:

Three Months Ended
2
2022 2021
(in millions) Amount Pct. Amount
Gross product sales s 1,203 100.0 % $ 1,160
Provisions 1o reduce gross product sales to net product sales
Discounts and allowances n 64% 76 66%
Retums 18 15% 19 1.6 %
Rebates 128 10.6 % 118 102 %
Chargebacks 92 77% 69 60%
Distribution fees S 04% 4 .3 %
Total provisions 320 266% 286 24.7 %
Net product sales 883 874 153%
Other revenues 6 7
Revenues s 89 s 381

of gross product sales were 26.6% and 24.7% for the three months ended March 31, 2022 and 2021, respectively, an increase of 1.9 percentage
were $92 million and $69

Cash discounts and all returns, rebates, and distribution fees as a
points, and is primarily attributable to the increase in asa of revenues.
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million for the three months ended March 31, 2022 and 2021, respectively, an increase of $23 million. The increase in chargebacks is primarily attributable to: (i) increases in sales of certain generic pharmaceutical products and (ii) launches of other

generic pharmaceutical products.
Operating Expenses
Cost of Goods Sold of i and impair of ible assets)

Cost of goods sold primarily includes: manufucturing and packaging; the cost of products we purchase from third pat\m royalty payments we make to third parties; ing facilities and and lower of cost or
market adjustments to inventories. Cost of goods sold typically vary between periods as a result of product mix, volume, royaltics, changes in foreign currency and inflation. Cost ofgoods sold excludes the and impai of intangibk
assets.

Cost of goods sold was $346 million and $331 million for the three months ended March 31, 2022 and 2021, respectively, an increase of $15 million or 5%. The increase was primarily driven by: (1) higher volumes, as previously discussed and
(i) higher manufacturing variances, primarily as a result of mﬂawnlry pnenuru related to certain manufacturing costs, partially offset by the favorable impact of foreign currencies. We continue to monitor the impact of inflationary pressures on our
operating results, particularly on our manufacturing costs, and we expect higher year over year manufacturing variances for the remainder of 2022 as a result of inflation.

Cost of goods sold as a peroentage of Product sales was 39.2% and 37.9% for the three months ended March 31, 2022 and 2021, respectively, an increase of 1.3%, primarily attributable to: (i) higher manufacturing variances and (ii) yearover
year changes in product mix.

Selling, General and Administrative Expenses

SG&A expenses primarily include: employee i with sales and marketing, finance, legal, i human resources and other administrative functions; certain outside legal fees and consultancy costs;

pmauc( promotion expenses; overhead and occupancy costs; dcpmcunon of corporate facilities and equipment; and other genu':l and administrative costs.
G&A cxpenses were $343 million and $318 million for the three months ended March 31, 2022 and 2021, respectively, an increase of $25 million or 8%. The increase was primarily attributable to: (i) higher sclling, advertising and promotion

cxpema and (ii) higher compensation expenses partially offset by the favorable impact of foreign currencies.

‘We expect to incur higher SG&A costs going forward as a standalone entity due to dis-synergics that result from the separation.
Research and Development Expenses

Included in R&D are costs related to our product development and quality assurance programs. Expenses related to product development include: employee compensation costs; overhead and occupancy costs; depreciation of research and
development facilitics and equipment; clinical trial costs; clinical manufacturing and scale-up costs; and other third-party development costs. Quality assurance arc the costs incurred to meet evolving customer and regulatory standards and include:
employee compensation costs; overhead and occupancy costs; amortization of software; and other third-party costs.

R&D expenses were $77 million and $67 million for the three months ended March 31, 2022 and 2021, respectively, an increase of $10 million, or 15%. R&D expenses as a percentage of Product sales were approximately 9% and 8% for the
three months ended March 31, 2022 and 2021, respectively.

Tn 2020, certain of our R&D activities were limited and others, including new patient enrollments in clinical trials, were temporarily paused, as most trial sites were not able 1o accept new patients due to government-mandated shutdowns in
response to the COVID-19 pandemic. During our third quarter of 2020, many of these trial sites began to reopen and the pace of new patient enrollments increased heading into 2021. During 2021 these activitics and related R&D spend gradually
lm-ednnulrhcyappmacbcdlnonmhudlpcndmwwndlhcwdofﬂnyeu Asofdmdamofﬂusmmg.wehvnno(hdmmkenmuulchnsﬂmwdcvdnpmumdmulndd\cp:mmwchmcalmdlhsmlhldnmmallmp.la
on our operating results; however, a resurgence of the virus could result in unanticipated delays in our ability to conduct new patient enrollments and create other delays which could have a significant adverse effect on our future operating results.

‘While we are not currently conducting clinical trials in Russia, Belarus or Ukraine, certain planned trials in Russia and any future trials in this region will need to be postponed and/or relocated; however, we do not anticipate that the impact of
this postponement or relocation will have a material impact to any of our development programs or pipeline products.

Amortization of Intangible Assets

Intangible assets with finite lives are amortized using the straight-line method over their estimated useful lives, generally 1 to 17 years, Management continually assesses the useful lives related to our long-lived assets to reflect the most current
assumptions.
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Amortization of Intangible asscts was $65 million and $76 million for the three months ended March 31, 2022 and 2021, respectively, a decrease of $11 million primarily due to fully amortized intangible assets no longer being amortized in
2022.

See Note &, “INTANGIBLE ASSETS AND GOODWILL” to our unaudited interim Condensed Consolidated Financial Statements for the three months ended March 31, 2022 appearing clsewhere in this Form 10-Q for further details related to
the Amortization of intangible assets.

Interest Expense
Interest expense primarily consists of interest payments due, amortization of debt premiums, discounts and deferred issuance costs on indebtedness under our credit facilities and interest due on & promissory note to BHC.
Interest expense was $20 million and $0 for the three months ended March 31, 2022 and 2021, respectively, an increase of $20 million,

On January 1, 2022, in anticipation of the Separation, Bausch + Lomb issued a $2,200 million promissory note to BHC (the “BHC Purchase Debt”) in conjj a legal Included in Interest expense for the three months
ended March 31, 2022 was $20 million of interest attributed o the BHC Purchase Debi. The BHC Purchase Debt was repaid in full on May 10, 2022. See Note 19, "SUBSEQULNT EVENTS" to our unaudited interim Condensed Consolidated
Financial Statements for the three months ended March 31, 2022 appearing clsewhere in this Form 10-Q for further details.

Foreign Exchange and Other

Foreign exchange and other primarily includes i i loans and third=party liabilitics and the gain/loss due to the change in fair value of foreign currency exchange contracts, Foreign exchange and other was a
net loss of $5 million and $8 million for the three months ended March 31, 2022 and 2021, respectively.
Income Taxes

Provision for income taxes were $6 million and $47 million for the three months ended March 31, 2022 and 2021, respectively, a decrease of S41 million. The decrease in income taxes was primarily related to: (i) the decrease in Income before
provision for income taxes, as previously discussed and (ii) discrete tax effects of internal restructurings in 2021 and changes in uncertain tax positions in 2022.

See Note 15, “INCOME TAXES™ to our unaudited interim Condensed Consolidated Financial Statements for the three months ended March 31, 2022 appearing elsewhere in this Form 10~Q for further details.
Reportable Segment Revenues and Profits
The following is a brief description of Bausch + Lomb’s segments:

*  The Vision Care segment consists of: (i) sales of contact lenses that span the spectrum of wearing including daily di: and freq ly replaced contact lenses and (i) sales of contact lens care products and OTC eye drops,
eye vitaming and mineral supplements that address various conditions including eye allergies, eonjmuvilu and d:y eye.

+  The Ophthalmic Pharmaceuticals segment consists of sales of a broad line of proprietary and ge products for and the treatment of a number of eye conditions such as glaucoma, ocular
hypertension and retinal discases and contact lenses that are indicated for therapeutic use and can lho pﬂmd: opncl.l correction during lvuln\; if’ reqmrvd

*  The Surgical segment consists of sales of tools and technologies for the treatment of cataracts, and vitreous and retinal eye conditions and includes intraocular lenses and delivery systems, phacoemulsification equipment and other surgical
instruments and devices.

Segment profit is based on operating income after the climination of i Certain costs, such as Amortization of intangible asscts and Other (income) expense, net, are not included in the measure of segment profit, as
management excludes these items in assessing segment financial performance. See Note 17, “SEGMENT INFORMATION™ to our unaudited interim Condensed Consolidated Financial Statements for the three months ended March 31, 2022
appearing elsewhere in this Form 10-Q for a reconciliation of segment profit to Income before provision for income taxes,
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The following table presents segment revenues, segment revenues as a percentage of total revenues and the period=over-period changes in ngman revenues for three months ended 2022 and 2021. The following table also presents segment
profits, segment profits as a percentage of segment revenues and the period-over-period changes in segment profits for three months ended 2022 and 20

Three Months Ended March 31,
2022 2021 Change
(in maillions) Amount Pet. Amount Pet. Amount Pct.
Segment Revenues
Vision Care $ 560 63% § 556 63% § 4 1%
Ophthalmic Pharmaceuticals 155 17% 163 19% ®) 5%
Surgical 174 20 % 162 18 % 12 7%
Total revenues $ 889 100% $ 881 100% $ 8 1%
Segment Profits / Segment Profit Margins
Vision Care $ 159 28% § 165 30% § ) %
Ophthalmic Pharmaceuticals 40 26% 56 34% (16) 29%
Surgical 15 9% 16 10% 1 6%
Total scgment profits s 214 24% $ 237 27% $ (23) 10)%

Organic Revenues and Organic Growth Rates (non-GAAP)

Organic growth, a non-GAAP measurc, is defincd as a change on a period-over-period basis in revenucs on a constant currency basis (if applicable) excluding the impact of recent Organic reven:
growth (non-GAAP) is growth in Revenue (its most directly comparable GAAP nnanml measure), adjusted for certain items, of businesses that have been owned for one or more years. Ommc revenue (nm-OAAP) is nnpaﬂed by changes in
product volumes and price. The price component is made up of two key drivers: (i) changes in product gross sclling price and (ii) changes in sales deductions. The Company uscs organic revenue (non-GAAP) and organic revenue growth (non-

and

GAAP) to assess performance of its reportable segments, and the Compmy in loul wn.hou the impact of foreign currency exchange and recent product di The Company believes that such
measures are useful to investors as they provide a pes P
_ Organic revenue growth (non-GAAP) reflects adjunmenu for: (i) the i |mpocl of penod-ovtﬁ-ptnod changes in foreign currency exchange rates on revenues and (ii) the revenues iated with isiti ivesti and di inuations of
divested and/or

Foreign currency exchange rates: Although changes in forcign currency exchange rates are part of our business, they are not within management’s control. Changes in forcign currency exchange rates, however, can mask positive or negative
trends in the underlying business performance. The impact for changes in foreign currency exchange rates is determined as the difference in the current period reported revenues at their current period currency exchange rates and the current period
reported revenues revalued using the monthly average currency exchange rates during the comparable prior period.

A i and di invuati In order 1o present period=over-period organic revenues (non-GAAP) on & comparable basis, revenues iated i divesti and di: i are adjusted to include only
revenues from those businesses and assets owned during both periods. Accordingly, organic revenue growth (non-GAAP) excludes from the current period all revenues um'buuhlc to cach acquisition for the twelve months subsequent to the day of
acquisition, as there are no revenues from those businesses and assets included in the comparable prior period. Organic revenue growth (non-GAAP) excludes from the prior period (but not the current period), all revenues atiributable to each
divestiture and discontinuance during the twelve months prior to the day of divestiture or discontinuance, as there are no revenues from those businesses and assets included in the comparable current period.

Non=GAAP financial measures and non=GAAP ratios are not prepared in accordance with GAAP nor do they have any standardized meaning under GAAP. In addition, other companies may use similarly titled non=GAAP financial measures
and ratios that arc calculated differently from the way we calculate such measures and ratios. Accordingly, the Company’s non-GAAP financial measures and ratios may not be comparable to such similarly titied non-GAAP financial measures and
ratios used by other companies.
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The following table presents a reconciliation of Revenues to organic revenues (non=GAAP) and the period=over-period changes in organic revenue (non=GAAP) for 2022 and 2021.

Three Mooths Ended March 31, 2022 ‘Three Months Ended March 31, 2021 -
Reveawe i Ex o e -~ Revenne ™ Organic Revenve (Non-GAAF)
- Changes i Exehangs Revense Orgasic Revenue (No
i miliigs) Eﬂr\d Rates. e GAAP) - m“ Dovestiteres sl Discomtivsstinns GAAP).. - Amaoont Pet,
Vision Care 5 560 S ] 59§ 556 S = 556§ 3 %
Ophthalmic Pharmaceuticals 155 4 159 163 -— 163 @ 3)%
Surgical 174 13 180 162 (3) 159 21 13%
Total $ 889§ 29 § 918 § 881§ (3) § 878§ 40 5%
—
VYision Care Scgment:
Vision Care Segment Revenue

The Vision Care segment revenue was $560 million and $556 million for the three months ended March 31, 2022 and 2021, respectively, an increase of $4 million, or 1%. The increase was driven by: (i) an increase in volumes of $17 million,
primarily due to increased demand for Lumify®, Biotruc® and PreserVision® within our consumer cye care business in the U.S., partially offsct by a decrease in volume in our international contact lens business, primarily driven by the impact of the
COVID-19 pandemic in China and (ii) an increase in net pricing of $6 million. The increases were partially offsct by the unfavorable impact of foreign currencics of $19 million, primarily in Europe and Asia.

Vision Care Segment Profit

‘The Vision Care segment profit was $159 million and $165 million for the three months ended March 31, 2022 and 2021, respectively, a decrease of $6 million, or 4%. The decrease was primarily driven by: (i) higher SG&A expenses, (ii) the
unfavorable impact of forcign and (iii) higher variances, primarily as a result of inflationary pressures related to certain manufacturing costs. These decreases were partially offsct by the increase in volumes, as previously
discussed.
Qphthalmic Pharmaceuticals Sepment.

Ophthalmic Pharmaceuticals Segment Revenue

hthalmic Pharmaceuticals segment revenue was $155 million and $163 million for the three months ended March 31, 2022 and 2021, respectively, a decrease of $8 million, or 5%, The decrease was driven by: (i) a decrease in net
realized pricing of $15 million due to higher sales deductions in the U.S. and (ii) the unfavorable impact of foreign currencies of $4 million, partially offset by an increase in volume of $11 million, primarily internationally.

Ophthalmic Pharmaceuticals Segment Profit

The Ophthalmic Pharmaceuticals segment profit was $40 million and $56 million for the three months ended March 31, 2022 and 2021, respectively, a decrease of $16 million, or 29%. The decrease was primarily driven by the decrease in net
realized pricing, as previously discussed.

Swical Seement:

Surgical Segment Revenue

The Surgical segment revenue was $174 million and $162 million for the three months ended March 31, 2022 and 2021, respectively, an increase of $12 million, or 7%. The increase was driven by: (i) an increase in volume of $19 million,
primarily duc to increased demand of consumables and intraocular lenses and (if) an increase in net realized pricing of $2 mll]mn partially offset by: (i) the effect of foreign ics of $6 million and (ii) the impact of divestitures and
discontinuations of $3 million, related to the discontinuation of certain products.

Surgical Segment Profit

The Surgical segment profit was $15 million and $16 million for the three months ended March 31, 2022 and 2021, respectively, a decrease of $1 million, or 6%. The decrease was primarily driven by: (i) higher SG&A expenses and (ii) the

impact of foreign These decreases were partially offset by the increase in volumes, as previously discussed.
42
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LIQUIDITY AND CAPITAL RESOURCES

Cash Flows
Three Months Ended March 31,

(in millions) 2022 2021 Change
Net cash provided by operating activitics 3 188 (185)
Net cash used in investing activitics “n (48) 7
Net cash provided by (used in) financing activities 52 (14) 166
Effect of exchange rate changes on cash and cash equivalents and restricted cash 1) [u) 6
Net increase in cash and cash equivalents and restricted cash 13 19 (6)
Cash and cash equivalents and restricted cash, beginning of period 177 238 (61)
Cash and cash equivalents and restricted cash, end of period S 190 § 257 § 67
Operating Activities

Net cash provided by operating activitics was $3 million and $188 million for the three months ended March 31, 2022 and 2021, respectively, a decrease of $185 million. The decrease is primarily attributable to: (i) an increase in deferred
income tax assets for the three months ended March 31, 2022, (ii) the timing of the settlement of certain intercompany hn!meu between Bausch + Lomb and BHC, (iif) the timing of payments in the ordinary course of business and (iv) the decrease
in our operating results, as previously discussed.
Investing Activities

Net cash used in investing activitics was S41 million and $48 million for the three months ended March 31, 2022 and 2021, respectively, a decrease of §7 million and was primarily driven by: (i) a decrease in Purchases of property, plant and
equipment and (if) an increase in Proceeds from sale of marketable securities.

Financing Activities
Net cash provided by ﬁnlncmg activitics was $52 million for the three months ended March 31, 2022 compared to net cash used in ﬁmmmg activitics of $114 million for the three months ended March 31 2021, an increase of $166 million.
m increase is between Bausch + Lomb and our parent company, BHC. These i include: (i) Net b ings under BHC pooled financing arrangements of $31 million and $0 for the

months cnded March 3l 2022 and 2021, respectively, and (ii) Net transfers from BHC of $21 million for the three months ended March 31, 2022 as compared to Net transfers to BHC of $114 million for the three months ended March 31, 2021.
For further details regarding Net transfers to BHC, see Note 4, “RELATED PARTIES" to our unaudited interim Condensed Consolidated Financial Statements for the three months ended March 31, 2022 appearing elsewhere in this Form 10-Q.

Liquidity and Debt
Future Sources of Liquidity

Through the date of the closing of the B+L IPO, May 10, 2022, we participated in BHC’s cash management arrangements, and generally all of our excess cash was i for jons and/or
investing activitics were funded as needed by BHC. Cash and cash equivalents and Restricted cash as presented in our Combined Financial Statements for the year ended December 31, 202] wl\lch are mcluded in Bausch + Lomb’s final prospectus
as filed with the SEC on May $, 2022 pursuant to Rule 424(b)(4) under the Act relating to Bausch + Lomb 's Registration Statement on Form S-1 and in Buuch + Lomb's supplemented PREP prospectus as filed with the CSA on May §, 2022 and in
our unaudited interim Condensed Consolidated Financial Statements for the three months ended March 31, 2022 appearing clsewhere in this Form 10-Q are amounts recorded on legal entitics dedicated to Bausch + Lomb.

On May 10, 2022, in connection with the B+L IPO and in order to properly capitalize our business, Bausch + Lomb entered into a credit agreement (the “Credit Agreement”, and the credit facilitics thereunder, the “Credit Facilities™) providing
for term loans of $2,500 million with a five-year term to maturity (the “Term Facility") and a fiveyear revolving credit facility of $500 million (the “Revolving Credit Facility” or such financing, the “Debt Financing”). As of June 8, 2022, the
Revolving Credit Facility remains undrawn, The Credit Facilities are secured by substantially all of the assets of Bausch + Lomb and its material, wholly-owned Canadian, U.S,, Dutch and Irish subsidiaries, subject to certain exceptions. The term
loans are denominated in U.S. dollars, and borrowings under the revolving credit facility will be made available in U.S. dollars, curos, pounds sterling and Canadian dollars.

Our primary sources of liquidity are expected to be our cash and cash equivalents, cash collected from customers, funds as available from the Credit Facilitics, and issuances of other long=term debt, additional equity and equity=linked securities

not

43

https://www.sec.gov/Archives/edgar/data/1860742/000186074222000012/blco-20220331.htm 50/64

Eye Therapies Exhibit 2067, 50 of 64
Slayback v. Eye Therapies - IPR2022-00142



7/28/22, 7:00 PM blco-20220331

anticipated as of the date of this filing. We believe these sources will be sufficient to meet our current liquidity needs for the next twelve months and be sufficient to support our future cash needs, however, we can provide no assurance that our
liquidity and capital resources will meet future funding requirements.

Currently, we arc a restricted subsidiary under the BHC Credit Agreement and BHC Indentures, under which BHC had an aggregate amount of $19,962 million in outstanding indebtedness as of May 10, 2022 (which excludes amounts under
our Credit Facilities). Although neither we nor our subsidiaries are guarantors of such dch our mnn asa nlmmd iu.bndmy means that our ability to take certain actions, including the incurrence of debt, will be restricted by the terms of the BHC
Credit Agreement and BHC Indentures, We will remain a restricted i until Bl ", which is expected to occur at or pnor to the distribution mhclpaled under the proposed Separation. Sce “Risk Factors—Risks
Relating to the Separation—We expect that we will initially remain a restricted mbeldmy under cerum oflhc BHC Credit A and BHC of the B+L TPO and will be subject to various covenants under these
facilitics and indentures, which may adversely affect our operations™ included in Bausch + Lomb’s final prospectus as filed with the SEC on May 5, 2022 pumum to Rule 424(b)(4) under the Act relating to Bausch + Lomb's Registration Statement
on Form S-1 and in Bausch + Lomb's nmmmdPREPpmq)ecmxuﬁledwnhlheCSAmMny 5,2022.

The global financial markets recently have undergone and may continue to i volatility and d: ion. The timing ility of an economic recovery is uncertain and additional macrocconomic, business and
financial disruptions may arise. As markets change, there can be no assurance that the chllengmg economic environment or a further economic dawm:um would not impact our liquidity or our ability to obtain future financing.

‘We will regularly cvaluate market conditions, our liquidity profile, and various financing alternatives for opportunitics to enhance our capital structure. If opportunitics arc favorable, we may from time to time enter into new financing
arrangements, refinance the Credit Facilities or repurchase debt, or issue additional equity and equity-linked securities,

Description of Credit Facilities

Borrowings under the Revolving Credit Facility in (i) U.S. dollars bear interest at a rate per annum equal to, at our option, mher(l)ucmn SOFR-bascd rate or (b) a U.S. dollar basc rate, (ii) Canadian dollars bear interest at a ratc per annum
equal 10, at our option, either (&) CDOR or (b) a Canadian dollar prime rate, (iii) euros bear interest at a rate per annum equal to EURIBOR and (iv) pounds sterling bear interest at a rate per annum equal to SONIA (provided, however, that the term
SOFR-based rate, CDOR, EURIBOR and SONIA shall be no less than 0.00% per annum at any time and the U.S. dollar basc rate and the Canadian dollar prime rate shall be no less than 1.00% per annum at any time), in cach case, plus an applicable
margin. Term SOFR-based loans are subject to a credit spread adjustment of 0.10%.

The applicable interest rate margins for borrowings under the Revolving Credit Facility are (i) between 0.75% to 1.75% with respect to U.S. dﬂlhr base nu WClnldun dollar prime rate borrowings and between 1.75% to 2.75% with respect to
SOFR, EURIBOR, SONIA or CDOR borrowings based on the company's total net leverage ratio and (ii) after (x) Bausch + Lomb's senior d long term indebteds for borrowed money receives an investment grade
rating from at IemlwonfS&P MoDdyxlndFllch and (y) the term loan facility has been repaid in full in cash (the “IG Trigger”), between 0.015% to 0.475% with respect to U.S. dollar base ratc or Canadian dollar prime ratc borrowings and
between 1.015% to 1,475% with respect to SOFR, EURIBOR, SONIA or CDOR borrowings based on the Company's debt rating. In addition, we are rqmred to pay commitment fees of 0.25% per annum in respect of the unutilized commitments
under the revolving credit facility, payable quarterly in arrears until the IG Trigger and a facility fee between 0.110% to 0.275% of the total revolving commitments, whether used or unused, based on the Company's debt mmg and payable quarterly
in arrears. We malmmqunmdlopny letter of credit fees on the maximum amount available to be drawn under all outstanding letters of credit in an amount to the applicable margin on SDFRbolnmmuMa!hc revolving credit facility on a
per annum basis, payable quarterly in arrears, as well as customary fronting fees for the issuance of letters of credit and agency fees. As of the date of this filing, June 8, 2022, the Revolving Credit Facility remains undrawn.

Borrowings under the term loan facility bear interest at a rate per annum equal to, at our option, either (i) a term SOFR-based rate, plus an applicable margin of 3.25% or (ii) 2 U.S. dollar base rate, plus an applicable margin of 2.25% provided,
however, that the term SOFR-based rate shall be no less than 0.50% per annum at any time and the U.S. dollar base rate shall not be lower than 1.50% per annum at any time). Term SOFR—bmdloummnMecnoluvdnlprudwjunmmlof
0.10%.

Subject to certain exceptions and customary baskets set forth in the Credit Agreement, the Company is required to make mandatory prepayments of the loans under the Term Facility under certain circumstances, including from: (i) 100% of the
net cash proceeds of insurance and condemnation proceeds for property or asset losses (subject to reinvestment rights, decrease based on leverage ratios and net proceeds threshold), (i1) 100% of the net cash proceeds from the incurrence of debt
(other than permitted debt as described in the Credit Agreement), (iii) 50% ofExcux Cash Flow (as defined in the Credit Agreement) subject to decrease based on leverage ratios and sub]ecl to a threshold amount and (iv) 100% of net cash proceeds
from asset sales (subject to reinvestment rights, decrease based on leverage ratios and net proceeds threshold). These mandatory prepayments may be used to satisfy future amortization,

‘The amortization rate for the Term Facility is 1.00% per annum and the first intallment is payable on September 30, 2022, Bausch = Lomb may direct that prepayments be applied to such amortization payments in order of maturity. Provided,
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however, that the term SOFR-based rate shall be no less than 0.50% per annum at any time and the U.S. dollar base rate shall not be lower than 1.50% per annum at any time). Term SOFR=based loans are subject to a credit spread adjustment of
0.10%.

Credit Ratings
As of the date of this filing, June §, 2022, the credit ratings and outlook from Moody's, Standard & Poor's (“S&P") and Fitch for certain outstanding obligations of Bausch + Lomb were as follows:
Rating Agency Corporate Rating Senior Secured Rating Outlook
Moody's B2 Positive
Standard & Poor's B B Developing
Fitch BB- BB+ Positive

In April 2022, S&P initially assigned Bausch + Lomb a B+ corporate rating and a B+ senior secured rating. On May 31, 2022, S&P lowered these ratings one notch to a B corporate rating and a B senior secured rating limulmously with its
downgrade of the corporate mmg und senior letured rmng of our parent company BHC. As previously discussed, Bausch + Lomb is a restricted subsidiary under the BHC Credit Agreement and BHC Indenture and we will remain a restricted
idi unnl BHC i ich is expected to occur at or prior to the distribution anticipated under the proposed Separation. We expect S&P to cap Bausch + Lomb's credit ratings to that of BHC, until BHC designates us

as
Any downgrade in our corporate credit ratings or seniors secured ratings may increase our cost of borrowing and may negatively impact our ability to raise additional debt capital,
OFF-BALANCE SHEET ARRANGEMENTS AND CONTRACTUAL OBLIGATIONS
‘We have no off-balance sheet arrangements that have a material current effect or that are reasonably likely to have a material future effect on our results of operations, financial condition, capital expenditures, liquidity, or capital resources.

Other Future Cash Requirements

Our other future cash requirements relate 10 working capital, capital i business P i ing i i ing and i on, benefit obligations and litigation In addition, we may
usc cash to enter into licensing arrangements and/or to make strategic ith We are idering further isiti ities within our core therapeutic arcas, some of which could be sizable.

In addition to our working capital requirements, as of the date of this filing, June 8, 2022, we expect our primary cash requi ing the rep: to BHC related to the BHC Purchase Debt and capital return as discussed below) for

the period April 1, 2022 through December 31, 2022 to include:

*  Debt repayments and interest—We expect to make interest payments of approximately S88 million and mandatory debt amortization payments of $13 million for the period April 1, 2022 through December 31, 2022 under our Term Facility
and may elect to make additional principal payments under certain circumstances. Further, in the ordinary course of business, we may borrow and repay amounts under our Revolving Credit Facility to meet business needs;

+  Capital expenditures—We expect to make payments of approximately $183 million for property, plant and equipment for the period April 1, 2022 through December 31, 2022;
*  Contingent consideration payments—We cxpect to make i i ion and other -based milestone payments of approximately $10 million for the period April 1, 2022 through December 31, 2022; and
*  Benefit obligations—=We expect 10 make aggregate payments under our pension and postretirement obligations of $9 million for the period April 1, 2022 through December 31, 2022. See Note 10, “PENSION AND POSTRETIREMENT
EMPLOYEE BENEFIT PLANS" to our Combined Financial Statements for the year ended December 31, 2021, which were included in Bausch + Lomb's final prospectus as filed with the SEC on May 5, 2022 pursuant to Rule 424(b)(4)
under the Act relating to Bausch + Lomb’s Registration Statement on Form S=1 and in Bausch + Lomb’s supplemented PREP prospectus as filed with the CSA on May §, 2022,
Repayment of BHC Purchase Debt and Capital Return

As discussed in detail in Note 19, “SUBSEQUENT EVENTS" to our unaudited interim Condensed Consolidated Financial Statements for the three months ended March 31, 2022 appearing elsewhere in this Form 10-Q, on May 10, 2022, in
connection with the B+L IPO, Bausch + Lomb, using the proceeds from the Term Facility of approximately $2,500 million of principal indebtedness and cash on hand: (i) repaid approximately $2,200 million of BHC Purchase Debt, (i) made
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$229 million of net distributions to our parent, BHC and affiliates and (iii) paid approximately $47 million of interest on the BHC Purchased Debt. Prior to the B+L IPO, Bausch + Lomb was a wholly=owned subsidiary of BHC. We did not receive
any proceeds from the sale of the common shares in the B+L IPO. The net proceeds from the B+L IPO were received by the Selling Sharcholder.

ng, and

The Company cvaluates opportunitics to lmpmve its operating results and lmplemems cost savings programs to streamline its operations and climinate redundant processes and expenses. Restructuring and i mwgmon «costs primarily consist of
costs associated with the implementation of cost savings programs to and climinate processes md expenses. The : expenses unoculed with the implementation of these cost savings programs include expenses
associated with: (i) reducing headcount, (ii) eliminating real estate costs associated with unused or under-utilized facilities and (iif) i margin imp and other cost reduction initiatives, Aldlouah a specific plan dou not
exist at this time, we may identify and take additional exit and cost-rationalization restructuring actions in the future, the costs of which could be material.

In connection with the Separation, we have incurred and will continue to incur additional costs associated with activities taken to: (i) separate the Bausch + Lomb business from the remainder of BHC and (ii) register the Bausch + Lomb
business as an independent publicly traded entity and these costs could be material. During 2022 and until the proposed Separation is completed, if completed, m:ddmonmamumxpnldfornnemalmmwnvdmpmpmngfo(ﬂwupmnmof
Bausch + Lomb from the remainder of BHC we anticipate making cash payments for third=party costs. These third=party costs include amounts for, hul not limited to; legal, and certain other administrative
services. While we have begun executing on our plan for the Scparation, these payments cannot be reasonably estimated at this time and could be material.

Costs

Further, in connection with the Separation, we continue to evaluate opportunitics to improve our operating results and may initiate cost savings program: ions and eliminate processes and expenses. These cost
savings programs may include, but are not limited to: (i) reducing headcount, (ii) eliminating real estate costs associated with unused or under-utilized fmlnm and (m) i ion margin and other cost reduction
initiatives, The expenses associated with the implementation of these cost savings programs could be material and may impact our cash
Future Litigation

In the ordinary course of business, we are involved in lmpnm, claims, inquiries, i charges di See Note 16, “LEGAL PROCEEDINGS” to our unaudited interim Condensed Consolidated Financial
Statements for the three months ended March 31, 2022 appearing elsewhere in this Form 10-Q for further details of these mm:n Our ability to successfully defend the Company against pending and future litigation may impact cash flows.

Future Licensing Payments
In the ordinary course of business, we may enter into select licensing and for the ialization and/or of unique products primarily in the U.S. and Canada. In connection with these agreements, the

Company may pay an upfront fee to secure the agreement. See Note 19, “COMMITMEI\'I’S AND CONTINGENCIES" to our Combined Financial Statements for the year ended December 31, 2021, which were included in Bausch + Lomb's final
prospectus as filed with the SEC on May 5, 2022 pursuant to Rule 424(b)(4) under the Act relating to Bausch + Lomb’s Registration Statement on Form S-1 and in Bausch + Lomb’s supplemented PREP prospectus as filed with the CSA on May 5,
2022,

OUTSTANDING SHARE DATA

On April 28, 2022, Bausch + Lomb cffected a share consolidation as a result of which it had 350,000,000 issucd and outstanding common shares. These common shares are treated as issued and outstanding at January 1, 2021 for purposes of
calculating Basic and diluted income per share attributable to Bausch + Lomb Corporation.

The registration statement related to the B+L IPO was declared effective on May 5, 2022, and our common stock began trading on the New York Stock Exchange and the Toronto Stock Exchange, in each case under the ticker symbol “BLCO™
on May 6, 2022 Prior to the cffectivencss of the registration statement, we were an indirect wholly-owncd subsidiary of BHC. On May 10, 2022, the Selling Sharcholder sold 35,000,000 common shares of Bausch + Lomb, at an offering price of
$18.00 per share (less the applicable underwriting discount), pursuant to the Bausch + Lomb prospectuses. On May 31, 2022, the underwriters of the B+L IPO partially exercised the over-allotment option granted to them by the Selling Sh:m)mld:r.
and, on June 1, 2022, the Selling Shareholder sold an additional 4,550,357 common shares of Bausch + Lomb, at an olTerin; price of $18,00 per share (less the applicable underwriting discount), Upon the closing of the B+L IPO (after giving effect
to the partial excrcise of the over-allotment option), BHC directly or indirectly holds 310,449,643 Bausch + Lomb common shares, which represents approximately 88.7% of our common sharcs.
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At June 3, 2022, we had 350,000,000 issued and outstanding common shares. In addition, as of June 3, 2022, we had outstanding approximately 6,400,000 stock options and 3,200,000 time=based restricted share units that cach represent the
right of a holder to receive one of Bausch +~ Lomb’s common shares.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

O'mul accounting policies and estimates are those policies and estimates that are most important and material to the prvpmnon of our Condensed Consolidated Financial Statements, and which require management’s most subjective and
ccomplex judgment due to the need to select policics from among altematives available, and to make estimates about matters that arc ly uncertain. has the critical policics and cstimates as disclosed in Note
2 to the Combmcd Financial Statements for the year ended December 31, 2021 included in Bausch + Lomb's final prospectus as filed with thc SEC on May 5, 2022 pursuant to Rule 424(b)(4) under the Act relating to Bausch + Lomb Registration
Statement on Form S-1 and in Bausch + Lomb’s supplemented PREP prospectus as filed with the CSA on May 5, 2022, and determined that there were no significant changes in our critical accounting policies and estimates during the three months
ended March 31, 2022, except for: estimates and assumptions regarding the nature, timing and extent that the COVID=19 pandemic had on the Company 's operations and cash flows as discussed in Note 2, “SIGNIFICANT ACCOUNTING
POLICIES" to our unaudited interim Condensed Comohdatcd Financial Statements for the three months ended March 31, 2022 appearing elsewhere in this Form 10-Q.

NEW ACCOUNTING STANDARDS
None.
FORWARD-LOOKING STATEMENTS
Caution regarding forward-looking information and statements and “Safe-Harbor” statements under the U.S. Private Securitics Litigation Reform Act of 1995 and applicable Canadian securitics laws:

To the extent any statements made in this Form 10~Q contain information that is not historical, these statements are forward=looking statements within the meaning ¢ nfSocnon 27A ofdn Securities Act of 1933, as amended, and Section 21E of
the Securities Exchange Act of 1934, as amended, and may be forward<looking information within the meaning defined under awllahk Canadian sccurities laws ).

These forward-looking statements relate to, among other things: our business stratcgy, business plans and prospects and forecasts and changes thereto; product pipclinc. prospective products and product approvals, expected launches of new
products, product development and results of current and anticipated products; anticipated revenues for our products; expected R&D and mdmms spend; our expected primary cash and working capital requirements for 2022 and beyond; our plans
for continued improvement in operational efficiency and the anticipated impact of such plans; our I|q'uldny and our ability to satisfy our debt maturities as they become due; our ability to comply with the covenants contained in our credit agreement
(the “Credit Agmemen!") and, during the pcnod in which we remain a restricted the credit of Bausch Health Companies Inc. (the “BHC Credit Agreement™) and the senior notes indentures of Bausch Health
Companies Inc. (the “BHC Indentures™); the impact of our distribution, fulfillment and other ﬂuM-pany arrangements; proposed pricing actions; exposure to foreign currency exchange rate changes and interest rate changes; the outcome of
contingencics, such as litigation, subpocnas, investigations, revicws, audits and reg: the impact of the adoption of new accounting standards; gencral market conditions; our expectations regarding our financial
performance, including our future financial and openung performance, revenues, expema, gross margins and income taxes; our i including the used therein and the results thereof; the anticipated impact of the
evolving COVID-19 pandemic and related responses from governments and private scctor participants on the Company and, its supply chain, third-party supplicrs, project development timelines, costs, revenues, margins, liquidity and financial
condition and the anticipated timing, speed and magnitude of recovery from these COVID=19 pandemic related impacts; and the anticipated separation from BHC, including the structure and expected timetable for completing such separation
transaction.

Forward-looking statements can generally be identified by the use of words such as “believe,” “anticipate,” “expect,” “intend,” “estimate,” “plan,” “continue,” “will,” “may,” “could,” “would." “should,” "Waﬂ. “pclenlu] " “opportunity,”
“designed,” “create,” “predict,” “project,” “forccast,” seel, “strive,” “ongoing,” “decreasc” or “increasc” and variations or other similar In addition, any that ref or other
characterizations of future events or are f ki These forward=looking statements mly not be appropriate for other purposes. Although we have previously mdaakd certain ol‘ll\eu mlemmls set out herein, all of
the statements in this Form 10-Q that contain fomrd—lookmg lmanam are qualified by these ionary are based upon the current expectations and belicfs of management. Although we belicve that the expectations
reflected in such forwarddooking such involve risks and uncertainties, and undue rclnnee should not be plu:ed on such statements. Certain material factors or assumptions are applied in mnhng such forward=
looking statements, including, bm not hmmd to, factors and assumptions regarding the items previously outlined, those factors, risks and uncertainties outlined below and the assumption that none of these factors, risks and uncertaintics will cause
actual results or events to differ materially from those described in such forward-looking statements. Actual results may differ materially from those expressed or implied in such statements. Important factors, risks and uncertainties that could cause
actual results o differ materially from these expectations include, among other things, the following:
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*  the risks and uncertainties caused by or relmn; lo lhe :volvmg COVID-I9 plnd:rmn the fear ohhn pmdermc. the emergence of variants and subvariants of COVID-19 (including, but not limited to, the recent resurgence of COVID-19
cases in China) and any resulting of vaccines for COVID-19 (including with respect to current or future variants and sub-variants), COVID-19 vaccine
immunization rates, the evolving reaction of g pri -la sector partici md the publoc lo that pandemic, and the potential effects and economic impact of the pandemic and the reaction to it, the severity, duration and future
impact of which are highly uncertain and cannot be predicted, and which may have a significant adverse impact on us, including but not limited to our supply chain, third-party supplicrs, project development timelines, employee basc,
liquidity, stock price, financial condition and costs (which may increase) and revenue and margins (both of which may decrease);

+  the challenges the Company faces as a result of the closing of its recent initial public offering (the “TPO"), including the challenges and difficulties associated with managing an independent, complex business, the transitional services being
provided by and to BHC, any potential, actual or perceived conflict of interest of some of our directors and officers because of their equity ownership in BHC and/or because they also serve as directors of BHC;

+  our status as a controlled company, and the possibility that BHC's interest may conflict with our interests and the interests of our other shareholders;
+  the impact on our business of remaining a restricted subsidiary for a period of time following the IPO under the BHC Credit Agreement and the BHC Indentures, which may adversely affect our operations;

. lhens\uuldunmnnuuwcuwdvnlhmeprwowdwplmmﬁmnBHC which include, but are not limited to, the expected benefits and costs of the separation transaction, the expected timing of ion of the i
and its terms. the that the be I‘ollowin; v.he expiry of customary lock=ups related to the IPO and nhnvemenl of targeted debt leverage ratios, subject to receipt of applmble
sharcholder and other necessary apprvvlls). the lblh\y to complete the the various ions to the ion of the (some of which are outside the Company’s control, including
conditions related to regulatory matters and a pmblc sharcholder vote, if applmb!e), the i impact of any potential sales of our common shares by BHC subject to expiring of customary lock-ups, that market or other conditions are no longer
favorable to ing the ion, that o other approval (if requircd) is not obtaincd on the terms or timelincs anticipated or a all, business dlnupnon during the p:ndmcy of, or followmg. the -ep-muu transaction,
diversion of time on i lated issues, retention of existing management team members, the reaction of customers and other parties to the
as a tax~free transaction for Canadian and/or U.S. federal income tax purposes (including whether or not an advance ruling from the Canada Revenue Agency and/or the Internal Revenue Service vnll be sought or obuined) the ability of the
Company and BHC to satisfy the conditions required to maintain the tax-frec status of the scparation transaction (wnwofwhlchmkyvndlhﬂrvunﬂvl).cﬂurwwnhllm arm!lcrluhlmuﬂmn-y arisc as a result of the scparation
transaction, the potenml dissynergy costs resulting from the sepnnllon transaction, the impact of the suppliers, and other business counterparties, general economic
conditions, conditions in the markets the Company is engaged in, behavior of customers, suppliers and el 1! as well as legal and nplluory rules affecting the Company’s business. In particular, the

Company can offer no assurance that any separation will occur at all, or that any such transaction will occur on the timelines anm:lpued by the Company and BHC;

+  ongoing litigation and potential additional litigation, claims, challenges and/or regulatory investigations challenging or otherwise relating to the PO and the proposed separation from BHC and the costs, expenses, use of resources, diversion
of management time and efforts, lisbility and damages that may result therefrom;

+  pricing decisions that we may in the future elect to implement at the direction of any patient access and pricing committee we may form or otherwise;
*+  legislative or policy cfforts, including those that may be mnoduo:d and passed by lhe US Congress, designed to reduce patient out-of-pocket costs for medicines and other products, which could result in new mandatory rebates and

discounts or other pricing ictions, controls or
+  ongoing oversight and review of our products and facilities by regulatory and |nvnmmennl agencies, including periodic audits by the U.S. Food and Drug Administration (the “FDA"™) and equivalent agencies outside of the United States and
the results thercof;

+  actions by the FDA or other regulatory authorities with respect to our products or facilities;
+  compliance with the legal and regulatory requirements of our marketed products;

. owubllltylowmp]ywnhﬂm ﬁmﬂmdmhc covenants contained in our Credit Agreement and other current or future debt agreements and, during the period in which we are a restricted subsidiary thereunder, those covenants contained
in the BHC Credit A ind BHC including the and
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such covenants may impose on the way we conduct our business including prohibitions on incurring additional debt if certain financial covenants are not met, our ability to draw under the revolving credit facility under our Credit Agreement
and restrictions on our ability to make certain investments and other restricted payments;

+  any downgrade by rating agencies in our credit ratings, which may impact, among other things, our ability to raise debt and the cost of capital for additional debt issuances;

+  changes in the ions used in ion with our impa analyses or which would lead to a change in such impairment analyses and assessments and which could result in an impairment in the goodwill associated
wuhmyofwrcpvnmgunmormummuchugelvelmdwmmofompmdumwmhauwblem
+  the i with the isition and launch of new products, asscts and busincsscs, mlud.mg. but not limited to, our ahlhly to provide the time, resources, expertisc and funds required for the commercial launch of new

products, the acceptance and demand for new products, and the impact of competitive products and pricing, which could lead to material impairment charges;
*  our ability or inability to extend the profitable life of our products, including through line extensions and other lifecycle programs;
*  our ability to retain, motivate and recruit executives and other key employees;
+  ourability to i effective ion planning for our ives and key emp
+  factors impacting our ability to achieve anticipated revenues for our products, including changes in anticipated marketing spend on such products and launch of competing products;
+  factors impacting our ability to achieve anticipated market acceptance for our products, including the pricing, of such products, i of efforts, ion of our products and launch of competing products;

*  our ability to compete against companics that are larger and have greater financial, technical and human resources than we do, as well as other competitive factors, such as technological advances achicved, patents obtained and new products
introduced by our competitors;

+  the extent to which our products are reimbursed by government authorities, pharmacy benefit managers (“PBMs™) and other third-party payors; the impact our distribution, pricing and other practices may have on the decisions of such
government authorities, PBMs and other third-party payors to reimburse our products; and the impact of obtaining or maintaining such reimbursement on the price and sales of our products;

+  the inclusion of our products on formularies or our ability to achieve favorable formulary status, as well as the impact on the price and sales of our products in connection therewith;
+  the consolidation of wholesalers, retail drug chains and other customer groups and the impact of such industry consolidation on our business;

*  our ability to maintain strong i ips with icians and other

+  our eligibility for benefits under tax treaties and the continued availability of low effective tax rates for the business profits of certain of our subsidiaries;

+  the impl jon of the Organisation for E ic Co=operation and lop inclusive fi rk on Base Erosion and Profit Shifting, including the global minimum corporate tax rate, by the countries in which we operate;

+  the actions of our third-party partners or service providers of research, i i ion or other services, including their compliance with applicable laws and contracts, which actions may be beyond our
control or influence, and the impact of such actions on us;

+  the risks fated with the i i scope of our i including our presence in emerging markets and the challenges we face when entering and operating in new and different shic markets (including the chall

created by new and different regulatory regimes in such countries and the need to comply with applicable anti=bribery and economic sanctions, laws and regulations);
+  adverse global economic conditions and credit markets and foreign currency exchange uncertainty and volatility in certain of the countries in which we do business;
+  the impact of the United States-Mexico-Canada Agreement (“USMCA™) and any potential changes to other trade agreements;
+  the trade conflict between the United States and China;
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*+  the impact of the ongoing conflict between Russia and Ukraine and the export controls, sanctions and other restrictive actions that have been or may be imposed by the US, Canada and other countries against governmental and other entities
and individuals in or associated with Russia, Belarus and parts of Ukraine;

+  our ability to obtain, maintain and license sufficient intellectual property rights over our products and enforce and defend against challenges to such intellectual property;
*  the introduction of generic, biosimilar or other competitors of our branded products and other pmdmk. mcludmg the introduction of products that compete against our products that do not have patent or data exclusivity rights;

+  the expense, timing and outcome of pending or future legal and g tax and other regulatory audits, examinations, reviews and regulatory proceedings against us or relating to us
and scttlements thereof;
*+  our ability to obtain components, raw materials or finished products supplied by third parties (some of which may be singl d) and other ing and related supply difficultics, interruptions and delays;

+  the disruption of delivery of our products and the routine flow of manufactured goods;

+  economic factors over which we have no control, including changes in inflation, interest rates, foreign currency rates, and the potential effect of such factors on revenues, expenses and resulting margins;

+ interest rate risks associated with our floating rate debt borrowings;

*+  our ability to effectively distribute our products and the effectiveness and success of our distribution arrangements;

+  our ability to effectively promote our own products and those of our co=promotion partners;

+  our ability to secure and maintain third-party research, facturing, licensing, ing or di

+  the risk that our products could cause, or be alleged to cause, personal injury and adverse cffects, leading to potential lawsuits, product liability claims and damages and/or recalls or withdrawals of products from the market;

+  the mandatory or voluntary recall or withdrawal of our products from the market and the costs associated therewith;

+  the availability of, and our ability to obtain and maintain, adequate insurance coverage and/or our ability to cover or insure against the total amount of the claims and liabilities we face, whether through third-party insurance or selfsinsurance;

+  our indemnity agreements, which may result in an obligation to indemnify or reimb the relevant which amounts may be material;
+  the difficulty in predicting the exptmc. nmmg and outcome within our legal and regulatory environment, including with respect to approvals by the FDA, Health Canada, the European Medicines Agency (“EMA") and similar agencies in
other countries, legal and and thereof, the ion afforded by our patents and other intellectual and proprietary property, successful generic challenges to our products and infringement or alleged

infringement of Ihe mtellcﬂ\u! pmpmy of others;
*+  the results of continuing safety and efficacy studies by industry and government agencies;

+  the success of preclinical and clinical trials for our drug development pipeline or delays in clinical trials that adversely impact the timely commercialization of our pipeline products, as well as other factors impacting the commercial success
of our products, which could lead to material impairment charges;

. inties around the i and i ion of our existing products and development of new products, which may require significant expenditures and efforts;

*+  the results of management reviews of our research and dcvelopmenl portfolio (including following the receipt of clinical results or feedback from the FDA or other regulatory authorities), which could result in terminations of specific
projects which, in tum, could lead to material impairment charges;

*  the scasonality of sales of certain of our products;
+  declines in the pricing and sales volume of certain of our products that are distributed or marketed by third parties, over which we have no or limited control;

+  compliance by us or our third-party partners and service providers (over whom we may have limited influence), or the failure by us or these third parties to comply, with health care “fraud and abuse” laws and other extensive regulation of
our marketing, promotional and business practices (including with respect to pricing), worldwide anti=bribery laws
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(including the U.S. Foreign Corrupt Practices Act and the Canadian Corruption of Foreign Public Officials Act), worldwide economic sanctions and/or export laws, i i | laws and ion and privacy and security
re, 3

+  the impacts of the Patient Protection and Affordable Care Act, as amended by the Health Care and Education Reconciliation Act of 2010 (the “Health Care Reform Act”) and potential amendment thereof and other legislative and regulatory
‘health care reforms in the countries in which we operate, including with respect to recent govemment inquiries on pricing;

*+  the impact of any changes in or reforms to the legislation, laws, rules, regulation and guidance that apply to us and our busincsses and products or the cnactment of any new or proposcd legislation, laws, rules, regulations or guidance that
will impact or apply 10 us or our businesses or products;

+  the impact of changes in federal laws and policy that may be under the Biden
+ illegal distribution or sale of counterfeit versions of our products;

*  interruptions, breakdowns or breaches in our information technology systems; and

*+  the risks under the section entitled “Risk Factors™ in our final prospectus as filed with the U.S. Securities and Exchange Commission (“SEC™) on May 5, 2022 pursuant to Rule 424(b)(4) under the Sccurities Act of 1933, as amended (the
“Act”) relating to our Registration Statement on Form S-1, and our supplemented PREP prospectus as filed with the CSA (as defined below) on May 5, 2022 and risks detailed from time to time in our other filings with the SEC and the
Canadian Securities Administrators (the “CSA™), as well as our ability to anticipate and manage the risks associated with the foregoing.

Additional information about these factors and about the material factors or assumptions underlying such forward-looking statements may be found in Bausch + Lomb's final prospectus as filed with the SEC on Mny 5, 2022 pursuant to Rule
424(b)(4) under the Act relating to our Registration Statement on Form S=1 and in Bausch + Lomb's supplemented PREP prospectus as filed with the CSA on May S, 2022, under the section entitled “Risk Factors™ and in the Company’s other filings
with the SEC and CSA. When relying on our forward-looking statements to make decisions with respect to the Company, investors and others should carefully consider the foregoing factors and other uncertainties and potential events. These
forward=looking statements speak only as of the date made. We undertake no obligation o update or revise any of these forward=looking statements to reflect events or circumstances after the date of this Form 10-Q or to reflect actual outcomes,
except as required by law. We caution that, as it is not possible to predict or identify all relevant factors that may impact forward-ooking statements, the foregoing list of important factors that may affect future results is not exhaustive and should not
be considered a complete statement of all potential risks and uncertainties.

Item 3. and About Market Risk
Our business and financial results arc affected by fluctuations in world financial markets, including the impacts of forcign currency exchange rate and interest rate movements. We cvaluate our exposure to such risks on an ongoing basis, and
seek ways to manage these risks 10 an ble level, based on ’s judgment of the trade=ofT between risk, opportunity and cost. We may use derivative financial instruments from time to time as a risk management tool and
not for trading or speculative purposes.
Foreign Currency Risk

In the year ended Docember 31, 2021, a majority of our revenue and expense activities and capital expendiuuvet were denominated in U.S, dollars. We have exposure 1o multiple foreign currencies, including, among others, the Euro, Chinese
yuan and Japanese yen. Our operations are subject to risks inherent in conducting business abroad, including price and currency exchange controls and fluctuations in the relative values of currencies. In addition, to the extent that we require, as a
source of debt repayment, eamings and cash flows from some of our operations located in fomgu countries, we are subject to risk of changes in the value of the U.S. dollar, relative to all other currencies in which we operate, which may materially
affect our results of operations, Where possible, we manage forcign currency risk by managing same currency revenuces in relation to umnmncycxp:nmmmmgﬂwnmgofﬂw U.S. dollar in 2022 has and may continue to adversely impact
our results of operations. The dollar has strengthened to date in 2022. As of December 31, 2021, a 1% change in foreign currency exchange rates would have impacted our sharcholder’s equity by approximately $30 million.
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Item 4, Controls and Procedures
Disclosure Controls and Procedures

Our management, wnh the pmmpanon of our Chief Executive Officer (“CEO”) and Chief Financial Officer (“CFO"), has evaluated the i of our di controls and as of March 31, 2022, Based on this evaluation,
our CEO and CFO Tud controls and were cffective as of March 31, 2022,

Disclosure controls and procedures include, without limitation, conlrnls and woeedmu designed to ensure Ihal m{ormnlon required to be disclosed by the issuer in the reports that it files or submits under the Exchange Act or under other
applicable U.S. or Canadian securitics laws or stock exchange rules to the is: including its principal exccutive and principal financial officers, or persons performing similar functions, as

appropriate to allow timely decisions regarding required disclosure, Mnnagcrmnl neoguml any controls and procemml no matter how well designed and operated, can provide only reasonable assurance of achieving their objectives and
management necessarily applics its judgment in evaluating the cost=benefit relationship of possible controls and procedures,

Changes in Internal Control Over Financial Reporting

There were no changes in the Company’s internal controls over financial reporting that occurred during the three months ended March 31, 2022 that have materially affected, or are reasonably likely to materially affect, our intemal controls
over financial reporting.

PART II. OTHER INFORMATION
Ttem 1, Legal Proceedings
‘We are involved in legal proceedings from time to time in the ordinary course of our business. Based on information currently available and established reserves, we have no reason to believe that the ultimate resolution of any known legal
proceeding will have a material adverse effect on our financial position, liquidity or results of operations. However, there can be no assurance that the outcome of any such legal proceeding will be favorable, and adverse results in certain of these
legal could have a material adverse effect on our financial position, results of operations in any one reporting period, or liquidity.
For additional information, sec Note 16, "LEGAL PROCEEDINGS” of notes to the unaudited interim Condensed Consolidated Financial Statements for the three months ended March 31, 2022 appearing clsewhere in this Form 10-Q.
Item 1A. Risk Factors

There have been no material changes to the risk factors as disclosed in the section entitled “Risk Factors™ included in Bausch + Lomb’s final prospectus as filed with the SEC on May §, 2022 pursuant to Rule 424(b)(4) under the Act relating to
Bausch + Lomb's Registration Statement on Form S-1 and in Bausch + Lomb’s supplemented PREP prospectus as filed with the CSA on May 5, 2022.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
Recent Sale of Unregistered Securities

During the three months ended March 31, 2022, we issued shares to BHC in connection with the Separation and to facilitate the B+L [PO pursuant to the exemption from registration in Section 4(2)(2) of the Act because the offer and issuance
of the shares did not involve a public offering. There were no other unregistered sales of equity securities by the Company during the three months ended March 31, 2022,

Use of Proceeds

As set forth in the section captioned “Use of Proceeds” in our final prospectus as filed with the SEC on May 5, 2022 pursuant to Rule 424(b)(4) under the Act, relating to the Registration Statement on Form S-1 and in Bausch + Lomb's
supplemented PREP prospectus as filed with the CSA on May §, 2022, Bausch + Lomb did not receive any proceeds from the sale of common shares in the B+L IPO and upon the partial exercise of the over=allotment option granted to them by the
Sclling Sharcholder, on May 31, 2022.
Item 3. Defaults Upon Senior Securities

None.
Item 4. Mine Safety Disclosures

None.

Item 5. Other Information
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101.INS* Inline XBRL Instance Document

101.SCH* Inline XBRL Taxonomy Extension Schema Document

101.CAL* Inline XBRL Taxonomy Extension Calculation Linkbase Document
101.LAB* Inline XBRL Taxonomy Extension Label Linkbase Document
101.PRE* Inline XBRL Taxonomy Extension Presentation Linkbase Document
101.DEF* Inline XBRL Taxonomy Extension Definition Linkbase Document
104* Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)
* Filed herewith.

+ Certain exhibits and schedules have been omitted pursuant to Item 601(a)($) of Regulation S-K. The registrant hereby undertakes to furnish supplementally a copy of any omitted exhibit or schedule upon request by the Securities and Exchange
Commission,

# Portions of this exhibit have been omitted because they are both (i) not material and (i) would likely cause competitive harm to Bausch + Lomb Corporation if publicly disclosed.
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SIGNATURES
Pursuant to the requirements of the Securitics Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

Bausch + Lomb Corporation
(Registrant)
Date: June 8, 2022 /s/ JOSEPH C. PAPA
Joseph C. P:
Chies;hﬂxtcunw:c Officer

(Principal Executive Officer and Chairman of the Board)

Date: June 8, 2022 /s/ SAM ELDESSOUKY
Sam Eldessouky
Executive Vice President and
Chief Financial Officer
(Principal Financial Officer)
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101.INS* Inline XBRL Instance Document

101.SCH* Inline XBRL Taxonomy Extension Schema Document

101.CAL* Inline XBRL Taxonomy Extension Calculation Linkbase Document
101.LAB* Inline XBRL Taxonomy Extension Label Linkbase Document
101.PRE* Inline XBRL Taxonomy Extension Presentation Linkbase Document
101.DEF* Inline XBRL Taxonomy Extension Definition Linkbase Document
104* Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)
* Filed herewith,

+ Certain exhibits and schedules have been omitted pursuant to Item 601(a)(5) of Regulation S-K. The registrant hercby undertakes to furnish supplementally a copy of any omitted exhibit or schedule upon request by the Securities and Exchange
Commission.

# Portions of this exhibit have been omitted because they are both (i) not material and (ii) would likely cause competitive harm to Bausch + Lomb Corporation if publicly disclosed.
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