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in

 th
e 

op
er

at
in

g 
re

su
lts

 w
he

n 
th

e 
em

pl
oy

ee
 h

as
 r

en
de

re
d 

th
e 

as
so

ci
at

ed
 s

er
vi

ce
. P

re
pa

id
 c

on
tr

ib
ut

io
ns

 a
re

 r
ec

og
ni

se
d 

as
 a

n 
as

se
t t

o 
th

e 
ex

te
nt

 th
at

 a
 c

as
h 

re
fu

nd
 o

r 
a 

re
du

ct
io

n 
in

 fu
tu

re
 

pa
ym

en
ts

 is
 a

va
ila

bl
e.

Fo
r 

de
fin

ed
 b

en
ef

it 
pl

an
s 

th
e 

lia
bi

lit
y 

re
co

gn
is

ed
 in

 th
e 

ba
la

nc
e 

sh
ee

t i
s 

th
e 

pr
es

en
t v

al
ue

 o
f t

he
 d

ef
in

ed
 b

en
ef

it 
ob

lig
at

io
n 

le
ss

 th
e 

fa
ir 

va
lu

e 
of

 th
e 

pl
an

 a
ss

et
s.

 A
ll 

ch
an

ge
s 

in
 th

e 
ne

t d
ef

in
ed

 b
en

ef
it 

lia
bi

lit
y 

ar
e 

re
co

gn
is

ed
 a

s 
th

ey
 o

cc
ur

 a
s 

fo
llo

w
s:

R
ec

og
ni

se
d 

in
 th

e 
in

co
m

e 
st

at
em

en
t:

 •
C

ur
re

nt
 s

er
vi

ce
 c

os
ts

 a
re

 c
ha

rg
ed

 to
 th

e 
ap

pr
op

ria
te

 in
co

m
e 

st
at

em
en

t h
ea

di
ng

 w
ith

in
 th

e 
op

er
at

in
g 

re
su

lts
.

 •
Pa

st
 s

er
vi

ce
 c

os
ts

, i
nc

lu
di

ng
 c

ur
ta

ilm
en

t g
ai

ns
 o

r 
lo

ss
es

, a
re

 r
ec

og
ni

se
d 

im
m

ed
ia

te
ly

 in
 g

en
er

al
 a

nd
 a

dm
in

is
tr

at
io

n 
w

ith
in

 th
e 

op
er

at
in

g 
re

su
lts

.
 •
Se

tt
le

m
en

t g
ai

ns
 o

r 
lo

ss
es

 a
re

 r
ec

og
ni

se
d 

in
 g

en
er

al
 a

nd
 a

dm
in

is
tr

at
io

n 
w

ith
in

 th
e 

op
er

at
in

g 
re

su
lts

.
 •
N

et
 in

te
re

st
 o

n 
th

e 
ne

t d
ef

in
ed

 b
en

ef
it 

lia
bi

lit
y 

is
 r

ec
og

ni
se

d 
in

 fi
na

nc
in

g 
co

st
s.

R
ec

og
ni

se
d 

in
 o

th
er

 c
om

pr
eh

en
si

ve
 in

co
m

e:
 •
A

ct
ua

ria
l g

ai
ns

 a
nd

 lo
ss

es
 a

ris
in

g 
fr

om
 e

xp
er

ie
nc

e 
ad

ju
st

m
en

ts
 (

th
e 

di
ff

er
en

ce
 b

et
w

ee
n 

pr
ev

io
us

 a
ss

um
pt

io
ns

 a
nd

 w
ha

t h
as

 a
ct

ua
lly

 
oc

cu
rr

ed
) 

an
d 

ch
an

ge
s 

in
 a

ct
ua

ria
l a

ss
um

pt
io

ns
.

 •
Th

e 
re

tu
rn

 o
n 

pl
an

 a
ss

et
s,

 e
xc

lu
di

ng
 a

m
ou

nt
s 

in
cl

ud
ed

 in
 n

et
 in

te
re

st
 o

n 
th

e 
ne

t d
ef

in
ed

 b
en

ef
it 

lia
bi

lit
y.

 •
A

ny
 c

ha
ng

e 
in

 th
e 

lim
it 

on
 th

e 
re

co
gn

iti
on

 o
f p

la
n 

as
se

ts
, e

xc
lu

di
ng

 a
m

ou
nt

s 
in

cl
ud

ed
 in

 n
et

 in
te

re
st

 o
n 

th
e 

ne
t d

ef
in

ed
 b

en
ef

it 
lia

bi
lit

y.

N
et

 in
te

re
st

 o
n 

th
e 

ne
t d

ef
in

ed
 b

en
ef

it 
lia

bi
lit

y 
is

 c
om

pr
is

ed
 o

f i
nt

er
es

t i
nc

om
e 

on
 p

la
n 

as
se

ts
, i

nt
er

es
t c

os
t o

n 
th

e 
de

fin
ed

 b
en

ef
it 

ob
lig

at
io

n 
an

d 
in

te
re

st
 o

n 
th

e 
ef

fe
ct

 o
f t

he
 li

m
it 

on
 th

e 
re

co
gn

iti
on

 o
f p

en
si

on
 a

ss
et

s.
 T

he
 n

et
 in

te
re

st
 is

 c
al

cu
la

te
d 

us
in

g 
th

e 
sa

m
e 

di
sc

ou
nt

 r
at

e 
th

at
 is

 u
se

d 
in

 c
al

cu
la

tin
g 

th
e 

de
fin

ed
 b

en
ef

it 
ob

lig
at

io
n,

 a
pp

lie
d 

to
 th

e 
ne

t d
ef

in
ed

 li
ab

ili
ty

 a
t t

he
 s

ta
rt

 o
f t

he
 p

er
io

d,
 t

ak
in

g 
ac

co
un

t o
f a

ny
 c

ha
ng

es
 fr

om
 c

on
tr

ib
ut

io
n 

or
 b

en
ef

it 
pa

ym
en

ts
. 

Pe
ns

io
n 

as
se

ts
 a

nd
 li

ab
ili

tie
s 

in
 d

iff
er

en
t d

ef
in

ed
 b

en
ef

it 
pl

an
s 

ar
e 

no
t o

ff
se

t u
nl

es
s 

th
e 

G
ro

up
 h

as
 a

 le
ga

lly
 e

nf
or

ce
ab

le
 r

ig
ht

 to
 u

se
 

th
e 

su
rp

lu
s 

in
 o

ne
 p

la
n 

to
 s

et
tle

 o
bl

ig
at

io
ns

 in
 th

e 
ot

he
r 

pl
an

. 

Eq
u

it
y 

co
m

p
e

n
sa

ti
o

n
 p

la
n

s

Th
e 

fa
ir 

va
lu

e 
of

 a
ll 

eq
ui

ty
 c

om
pe

ns
at

io
n 

aw
ar

ds
 g

ra
nt

ed
 to

 e
m

pl
oy

ee
s 

is
 e

st
im

at
ed

 a
t t

he
 g

ra
nt

 d
at

e 
an

d 
re

co
rd

ed
 a

s 
an

 e
xp

en
se

 o
ve

r 
th

e 
ve

st
in

g 
pe

rio
d.

 T
he

 e
xp

en
se

 is
 c

ha
rg

ed
 to

 th
e 

ap
pr

op
ria

te
 in

co
m

e 
st

at
em

en
t h

ea
di

ng
 w

ith
in

 th
e 

op
er

at
in

g 
re

su
lts

. F
or

 e
qu

ity
-s

et
tle

d 
pl

an
s,

 a
n 

in
cr

ea
se

 in
 e

qu
ity

 is
 r

ec
or

de
d 

fo
r 

th
is

 e
xp

en
se

 a
nd

 a
ny

 s
ub

se
qu

en
t c

as
h 

flo
w

s 
fr

om
 e

xe
rc

is
es

 o
f v

es
te

d 
aw

ar
ds

 a
re

 r
ec

or
de

d 
as

 c
ha

ng
es

 in
 e

qu
ity

. 

P
ro

p
e

rt
y,

 p
la

n
t 

an
d

 e
q

u
ip

m
e

n
t

Pr
op

er
ty

, p
la

nt
 a

nd
 e

qu
ip

m
en

t a
re

 in
iti

al
ly

 r
ec

or
de

d 
at

 c
os

t o
f p

ur
ch

as
e 

or
 c

on
st

ru
ct

io
n,

 a
nd

 in
cl

ud
e 

al
l c

os
ts

 d
ire

ct
ly

 a
tt

rib
ut

ab
le

 to
 

br
in

gi
ng

 th
e 

as
se

t t
o 

th
e 

lo
ca

tio
n 

an
d 

co
nd

iti
on

 n
ec

es
sa

ry
 fo

r 
it 

to
 b

e 
ca

pa
bl

e 
of

 o
pe

ra
tin

g 
in

 th
e 

m
an

ne
r 

in
te

nd
ed

 b
y 

m
an

ag
em

en
t. 

Th
es

e 
in

cl
ud

e 
ite

m
s 

su
ch

 a
s 

co
st

s 
of

 s
ite

 p
re

pa
ra

tio
n,

 in
st

al
la

tio
n 

an
d 

as
se

m
bl

y 
co

st
s 

an
d 

pr
of

es
si

on
al

 fe
es

. T
he

 n
et

 c
os

ts
 o

f t
es

tin
g 

w
he

th
er

 th
e 

as
se

t i
s 

fu
nc

tio
ni

ng
 p

ro
pe

rly
, i

nc
lu

di
ng

 v
al

id
at

io
n 

co
st

s,
 a

re
 a

ls
o 

in
cl

ud
ed

 in
 th

e 
in

iti
al

ly
 r

ec
or

de
d 

co
st

 o
f c

on
st

ru
ct

io
n.

 
In

te
re

st
 a

nd
 o

th
er

 b
or

ro
w

in
g 

co
st

s 
in

cu
rr

ed
 w

ith
 r

es
pe

ct
 to

 q
ua

lif
yi

ng
 a

ss
et

s 
ar

e 
ca

pi
ta

lis
ed

 a
nd

 in
cl

ud
ed

 in
 th

e 
ca

rr
yi

ng
 v

al
ue

 o
f t

he
 

as
se

ts
. P

ro
pe

rt
y,

 p
la

nt
 a

nd
 e

qu
ip

m
en

t a
re

 d
ep

re
ci

at
ed

 o
n 

a 
st

ra
ig

ht
-l

in
e 

ba
si

s,
 e

xc
ep

t f
or

 la
nd

, w
hi

ch
 is

 n
ot

 d
ep

re
ci

at
ed

. T
he

 e
st

im
at

ed
 

us
ef

ul
 li

ve
s 

of
 m

aj
or

 c
la

ss
es

 o
f d

ep
re

ci
ab

le
 a

ss
et

s 
ar

e 
as

 fo
llo

w
s:

La
nd

 im
pr

ov
em

en
ts

40
 y

ea
rs

B
ui

ld
in

gs
10

–5
0 

ye
ar

s
M

ac
hi

ne
ry

 a
nd

 e
qu

ip
m

en
t

4–
15

 y
ea

rs
D

ia
gn

os
tic

 in
st

ru
m

en
ts

3–
5 

ye
ar

s
O

ff
ic

e 
eq

ui
pm

en
t

3–
6 

ye
ar

s
M

ot
or

 v
eh

ic
le

s
5–

8 
ye

ar
s

W
he

re
 p

ar
ts

 o
f a

n 
ite

m
 o

f p
ro

pe
rt

y,
 p

la
nt

 a
nd

 e
qu

ip
m

en
t h

av
e 

di
ff

er
en

t u
se

fu
l l

iv
es

, t
he

y 
ar

e 
ac

co
un

te
d 

fo
r 

as
 s

ep
ar

at
e 

co
m

po
ne

nt
s.

 
Th

e 
es

tim
at

ed
 u

se
fu

l l
iv

es
 o

f t
he

 a
ss

et
s 

ar
e 

re
gu

la
rly

 r
ev

ie
w

ed
 a

nd
, i

f n
ec

es
sa

ry
, t

he
 fu

tu
re

 d
ep

re
ci

at
io

n 
ch

ar
ge

s 
ar

e 
ac

ce
le

ra
te

d.
 R

ep
ai

rs
 

an
d 

m
ai

nt
en

an
ce

 c
os

ts
 a

re
 e

xp
en

se
d 

as
 in

cu
rr

ed
. 

Le
as

e
s

W
h

e
re

 t
h

e 
G

ro
u

p
 is

 t
h

e 
le

ss
ee

. F
in

an
ce

 le
as

es
 e

xi
st

 w
he

n 
su

bs
ta

nt
ia

lly
 a

ll 
of

 th
e 

ris
ks

 a
nd

 r
ew

ar
ds

 o
f o

w
ne

rs
hi

p 
ar

e 
tr

an
sf

er
re

d 
to

 th
e 

G
ro

up
. F

in
an

ce
 le

as
es

 a
re

 c
ap

ita
lis

ed
 a

t t
he

 s
ta

rt
 o

f t
he

 le
as

e 
at

 fa
ir 

va
lu

e,
 o

r 
th

e 
pr

es
en

t v
al

ue
 o

f t
he

 m
in

im
um

 le
as

e 
pa

ym
en

ts
, i

f l
ow

er
. 

Th
e 

re
nt

al
 o

bl
ig

at
io

n,
 n

et
 o

f f
in

an
ce

 c
ha

rg
es

, i
s 

re
po

rt
ed

 w
ith

in
 d

eb
t. 

Fi
na

nc
e 

le
as

e 
as

se
ts

 a
re

 d
ep

re
ci

at
ed

 o
ve

r 
th

e 
sh

or
te

r 
of

 t
he

 le
as

e 
te

rm
 a

nd
 it

s 
us

ef
ul

 li
fe

. T
he

 in
te

re
st

 e
le

m
en

t o
f t

he
 le

as
e 

pa
ym

en
t i

s 
ch

ar
ge

d 
ag

ai
ns

t i
nc

om
e 

ov
er

 th
e 

le
as

e 
te

rm
 b

as
ed

 o
n 

th
e 

ef
fe

ct
iv

e 
in

te
re

st
 r

at
e 

m
et

ho
d.

 O
pe

ra
tin

g 
le

as
es

 e
xi

st
 w

he
n 

su
bs

ta
nt

ia
lly

 a
ll 

of
 th

e 
ris

ks
 a

nd
 r

ew
ar

ds
 o

f o
w

ne
rs

hi
p 

ar
e 

no
t t

ra
ns

fe
rr

ed
 to

 th
e 

G
ro

up
. 

Pa
ym

en
ts

 m
ad

e 
un

de
r 

op
er

at
in

g 
le

as
es

 a
re

 c
ha

rg
ed

 a
ga

in
st

 in
co

m
e 

on
 a

 s
tr

ai
gh

t-
lin

e 
ba

si
s 

ov
er

 th
e 

pe
rio

d 
of

 th
e 

le
as

e.

W
h

e
re

 t
h

e 
G

ro
u

p
 is

 t
h

e 
le

ss
o

r.
 C

er
ta

in
 a

ss
et

s,
 m

ai
nl

y 
D

ia
gn

os
tic

s 
in

st
ru

m
en

ts
, a

re
 le

as
ed

 to
 th

ird
 p

ar
tie

s 
th

ro
ug

h 
bo

th
 fi

na
nc

e 
an

d 
op

er
at

in
g 

le
as

e 
ar

ra
ng

em
en

ts
. F

in
an

ce
 le

as
e 

as
se

ts
 a

re
 r

ep
or

te
d 

as
 r

ec
ei

va
bl

es
 a

t a
n 

am
ou

nt
 e

qu
al

 to
 th

e 
ne

t i
nv

es
tm

en
t i

n 
th

e 
le

as
e.

 
Le

as
e 

in
co

m
e 

fr
om

 fi
na

nc
e 

le
as

es
 is

 r
ec

og
ni

se
d 

ov
er

 th
e 

te
rm

 o
f t

he
 le

as
e 

ba
se

d 
on

 th
e 

ef
fe

ct
iv

e 
in

te
re

st
 r

at
e 

m
et

ho
d.

 O
pe

ra
tin

g 
le

as
e 

as
se

ts
 a

re
 r

ep
or

te
d 

w
ith

in
 p

ro
pe

rt
y,

 p
la

nt
 a

nd
 e

qu
ip

m
en

t. 
Le

as
e 

in
co

m
e 

fr
om

 o
pe

ra
tin

g 
le

as
es

 is
 r

ec
og

ni
se

d 
ov

er
 th

e 
le

as
e 

te
rm

 o
n 

a 
st

ra
ig

ht
-l

in
e 

ba
si

s.
 

B
u

si
n

e
ss

 c
o

m
b

in
a

ti
o

n
s

B
us

in
es

s 
co

m
bi

na
tio

ns
 a

re
 a

cc
ou

nt
ed

 fo
r 

us
in

g 
th

e 
ac

qu
is

iti
on

 m
et

ho
d 

of
 a

cc
ou

nt
in

g.
 A

t t
he

 d
at

e 
of

 a
cq

ui
si

tio
n 

th
e 

G
ro

up
 in

iti
al

ly
 

re
co

gn
is

es
 th

e 
fa

ir 
va

lu
e 

of
 th

e 
id

en
tif

ia
bl

e 
as

se
ts

 a
cq

ui
re

d,
 th

e 
lia

bi
lit

ie
s 

as
su

m
ed

 a
nd

 a
ny

 n
on

-c
on

tr
ol

lin
g 

in
te

re
st

 in
 th

e 
ac

qu
ire

d 
bu

si
ne

ss
. T

he
 c

on
si

de
ra

tio
n 

tr
an

sf
er

re
d 

is
 m

ea
su

re
d 

at
 fa

ir 
va

lu
e 

at
 th

e 
da

te
 o

f a
cq

ui
si

tio
n.

 W
he

re
 th

e 
G

ro
up

 d
oe

s 
no

t a
cq

ui
re

 1
00

%
 

ow
ne

rs
hi

p 
of

 th
e 

ac
qu

ire
d 

bu
si

ne
ss

, n
on

-c
on

tr
ol

lin
g 

in
te

re
st

s 
ar

e 
re

co
rd

ed
 e

ith
er

 a
t f

ai
r 

va
lu

e 
or

 a
s 

th
e 

pr
op

or
tio

n 
of

 th
e 

fa
ir 

va
lu

e 
of

 th
e 

ac
qu

ire
d 

ne
t a

ss
et

s 
at

tr
ib

ut
ab

le
 to

 th
e 

no
n-

co
nt

ro
lli

ng
 in

te
re

st
. D

ire
ct

ly
 a

tt
rib

ut
ab

le
 a

cq
ui

si
tio

n-
re

la
te

d 
co

st
s 

ar
e 

ex
pe

ns
ed

 a
s 

in
cu

rr
ed

 w
ith

in
 g

en
er

al
 a

nd
 a

dm
in

is
tr

at
io

n 
ex

pe
ns

es
.

G
o

o
d

w
il

l

G
oo

dw
ill

 a
ris

es
 in

 a
 b

us
in

es
s 

co
m

bi
na

tio
n 

an
d 

is
 th

e 
ex

ce
ss

 o
f t

he
 c

on
si

de
ra

tio
n 

tr
an

sf
er

re
d 

to
 a

cq
ui

re
 th

e 
bu

si
ne

ss
 o

ve
r 

th
e 

un
de

rly
in

g 
fa

ir 
va

lu
e 

of
 th

e 
ne

t i
de

nt
ifi

ed
 a

ss
et

s 
ac

qu
ire

d.
 G

oo
dw

ill
 is

 n
ot

 a
m

or
tis

ed
 b

ut
 is

 te
st

ed
 fo

r 
im

pa
irm

en
t a

t l
ea

st
 a

nn
ua

lly
 a

nd
 u

po
n 

th
e 

oc
cu

rr
en

ce
 o

f a
n 

in
di

ca
tio

n 
of

 im
pa

irm
en

t. 

In
ta

n
g

ib
le

 a
ss

e
ts

Pu
rc

ha
se

d 
pa

te
nt

s,
 li

ce
nc

es
, t

ra
de

m
ar

ks
 a

nd
 o

th
er

 in
ta

ng
ib

le
 a

ss
et

s 
ar

e 
in

iti
al

ly
 r

ec
or

de
d 

at
 c

os
t. 

A
ss

et
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Cautionary statement regarding forward-looking statements

This Annual Report contains certain forward-looking statements.
These forward-looking statements may beidentified by words
suchas‘believes’, ‘expects’, ‘anticipates’, ‘projects’, ‘intends’,
‘should’, ‘seeks’, ‘estimates’, ‘future’ or similar expressions or
by discussion of, amongotherthings, strategy, goals, plans or
intentions. Various factors may cause actual results to differ
materially in the future from those reflected in forward-looking
statements containedin this Annual Report, amongothers:
() pricing and productinitiatives of competitors; (2) legislative
and regulatory developments and economic conditions; (3) delay
or inability in obtaining regulatory approvals or bringing products
to market;(4) fluctuations in currency exchangerates and general
financial market conditions; (5) uncertainties in the discovery,
developmentor marketing of new products or new usesofexisting
products,including withoutlimitation negative results of clinical
trials or research projects, unexpectedside effects of pipeline or
marketed products; (6) increased governmentpricing pressures;
(7) interruptions in production;(8) loss of or inability to obtain
adequateprotectionfor intellectual property rights; (9) litigation;
(10) loss of key executives or other employees; and (11) adverse
publicity and news coverage.

The statement regarding earnings per share growthis not a profit
forecast and should notbeinterpreted to mean that Roche's
earnings or earnings per share for 2017 or any subsequentperiod
will necessarily match or exceedthehistorical published earnings
or earnings pershare of Roche.

All trademarks are legally protected.

Links to third-party pages are provided for convenience only. We
do not expressany opinion on the contentof any third-party pages
and expressly disclaim anyliability for all third-party information
and the useofit.

The RocheFinance Report is published in German and English.
In case of doubt or differencesof interpretation, the English version
shall prevail over the Germantext.

Our reporting consists of the actual Annual Report and of the
Finance Report and contains the annualfinancial statements and
the consolidated financial statements. With regardsto content,
the ManagementReport as perthe Articles of Incorporation
consists of both aforementioned reports with the exception of
the Remuneration Report.
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