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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549

Form 10-Q
(Mark One)
   

þ  QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended June 30, 2009

Or
   

o  TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from                      to                     ,

Commission File Number 000-28402

Aradigm Corporation
(Exact name of registrant as specified in its charter)

   
California  94-3133088

(State or other jurisdiction of  (I.R.S. Employer
incorporation or organization)  Identification No.)

3929 Point Eden Way
 Hayward, CA 94545

 (Address of principal executive offices including zip code)

(510) 265-9000
 (Registrant’s telephone number, including area code)

     Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter
period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes þ      No o

     Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of
Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit and post such files). Yes o      No o

     Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, non-accelerated filer, or smaller reporting company. See definition of “accelerated filer”, “large accelerated filer”
and “smaller reporting company” as defined in Rule 12b-2 of the Exchange Act. (Check one):
       
          Large accelerated filer o   Accelerated filer o   Non-accelerated filer o   Smaller reporting company þ
    (Do not check if a smaller reporting company)   

     Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes o No þ

     Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practicable date.
   

(Class)  (Outstanding at July 31, 2009)
Common  100,726,171
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PART I. FINANCIAL INFORMATION

Item 1. FINANCIAL STATEMENTS

ARADIGM CORPORATION
 CONDENSED BALANCE SHEETS

 (In thousands, except share data)
         
  June 30,   December 31,  
  2009   2008  
  (Unaudited)   (Note 1)  

ASSETS         
Current assets:         

Cash and cash equivalents  $ 7,101  $ 16,741 
Short-term investments   8,665   2,399 
Receivables   230   393 
Restricted cash   225   225 
Prepaid and other current assets   630   387 

  
 
  

 
 

Total current assets   16,851   20,145 
Property and equipment, net   4,465   5,093 
Notes receivable   50   34 
Other assets   104   247 
  

 
  

 
 

Total assets  $ 21,470  $ 25,519 
  

 

  

 

 

 
LIABILITIES AND SHAREHOLDERS’ EQUITY         

Current liabilities:         
Accounts payable  $ 1,463  $ 739 
Accrued clinical and cost of other studies   173   94 
Accrued compensation   1,190   1,051 
Deferred revenue   4,832   — 
Facility lease exit obligation   254   318 
Other accrued liabilities   402   630 

  
 
  

 
 

Total current liabilities   8,314   2,832 
Deferred rent   152   199 
Facility lease exit obligation, non-current   967   1,056 
Deferred revenue, non-current   —   4,122 
Other non-current liabilities   75   82 
Note payable and accrued interest   8,679   8,472 
  

 
  

 
 

Total liabilities   18,187   16,763 
  

 
  

 
 

Commitments and contingencies         
Shareholders’ equity:         

Preferred stock, 2,950,000 shares authorized, none outstanding         
Common stock, no par value; authorized shares: 150,000,000 at June 30, 2009 and December 2008; issued and outstanding shares: 100,726,171 at June 30,

2009 and 55,029,384 at December 31, 2008   347,774   343,426 
Accumulated other comprehensive income (loss)   (4)   4 
Accumulated deficit   (344,487)   (334,674)

  
 
  

 
 

Total shareholders’ equity   3,283   8,756 
  

 
  

 
 

Total liabilities and shareholders’ equity  $ 21,470  $ 25,519 
  

 

  

 

 

See accompanying Notes to Condensed Financial Statements
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ARADIGM CORPORATION
 CONDENSED STATEMENTS OF OPERATIONS

 (In thousands, except per share data)
 (Unaudited)

                 
  Three Months Ended   Six Months Ended  
  June 30,   June 30,  
  2009   2008   2009   2008  
Revenue:                 

Contract revenue  $ —  $ 54  $ —  $ 54 
  

 
  

 
  

 
  

 
 

Operating expenses:                 
Research and development   2,927   5,364   6,653   9,693 
General and administrative   1,368   1,825   2,766   3,374 
Restructuring and asset impairment   205   20   223   42 

  
 
  

 
  

 
  

 
 

Total operating expenses   4,500   7,209   9,642   13,109 
  

 
  

 
  

 
  

 
 

Loss from operations   (4,500)   (7,155)   (9,642)   (13,055)
Interest income   14   202   42   563 
Interest expense   (105)   (100)   (209)   (198)
Other income (expense), net   (3)   1   (4)   — 
  

 
  

 
  

 
  

 
 

Net loss  $ (4,594)  $ (7,052)  $ (9,813)  $ (12,690)
  

 

  

 

  

 

  

 

 

                 
Basic and diluted net loss per common share  $ (0.05)  $ (0.13)  $ (0.12)  $ (0.23)
  

 

  

 

  

 

  

 

 

Shares used in computing basic and diluted net loss per common share   99,298   54,519   85,080   54,083 
  

 

  

 

  

 

  

 

 

See accompanying Notes to Condensed Financial Statements
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