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IN THE UNITED STATES BANKRUPTCY COURT 

FOR THE DISTRICT OF DELAWARE 

 

-------------------------------------------------------------------x 
 
 
In re: 
  
DirectStream, LLC,1 
 

Debtor. 

:
:
:
:
:
:
:
:
: 

 
 
Chapter 7 
 
Case No. 20–_______ (___) 
 
 
 
 

-------------------------------------------------------------------x 
 
 
In re: 
  
DirectStream Federal, LLC, 
 

Debtor. 

:
:
:
:
:
:
:
:
: 

 
 
Chapter 7 
 
Case No. 20–_______ (___) 
 
 
 
 

-------------------------------------------------------------------x 

 

THE CHAPTER 7 CASES SCHEDULES AND SOFAS GLOBAL NOTES 

These Global Notes regarding the above-captioned debtors and debtors in 

possession (collectively, the “Debtors”) Schedules of Assets and Liabilities (the “Schedules”) and 

Statements of Financial Affairs (the “SOFAs”) comprise an integral part of the Schedules and 

SOFAs and should be referred to and considered in connection with any review of them 

1. The Debtors prepared these unaudited Schedules of Assets and Liabilities (the “Schedules”) and 

Statements of Financial Affairs (the “SOFAs”) pursuant to section 521 of title 11 of the United 

States Code (the “Bankruptcy Code”) and Rule 1007 of the Federal Rules of Bankruptcy 

Procedure.  Except where otherwise noted the information provided herein is presented as of the 

beginning of business on March 5, 2020.  

2. While the Debtors have made every reasonable effort to ensure that the Schedules and SOFAs are 

accurate and complete, based upon information that was available to them at the time of 

preparation, inadvertent errors or omissions may exist and the subsequent receipt of information 

and/or further review and analysis of the Debtors’ books and records may result in changes to 

financial data and other information contained in the Schedules and SOFAs.  Moreover, because 

the Schedules and SOFAs contain unaudited information, which is subject to further review and 

                                                 
1 The Debtors in the above captioned chapter 7 Cases, along with the last four digits of each Debtor’s federal tax 

identification number, are as follows: DirectStream, LLC (4631) and DirectStream Federal, LLC (8149). The Debtors’ 

address is 9925 Federal Drive, Suite 130, Colorado Springs, CO 80921. 
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potential adjustment, there can be no assurance that the Schedules and SOFAs are complete or 

accurate. 

3. In reviewing and signing the Schedules and SOFAs, Paul Reeder, the duly authorized and 

designated representative of the Debtors (the “Designated Representative”), has necessarily relied 

upon the prior efforts, statements and representations of other employees, personnel and 

professionals of the Debtors.  The Designated Representative has not (and could not have) 

personally verified the accuracy of each such statement and representation that collectively provide 

the information presented in the Schedules and SOFAs, including but not limited to, statements and 

representations concerning amounts owed to creditors and their addresses. 

4. The Debtors reserve their rights to amend the Schedules and SOFAs as may be necessary or 

appropriate in the Debtors’ sole and absolute discretion, including, but not limited to, the right to 

assert offsets or defenses to (which rights are expressly preserved), or to dispute, any claim 

reflected on the Schedules as to amount, liability or classification, or to otherwise subsequently 

designate any claim as “disputed,” “contingent” or “unliquidated.”  These Global Notes will apply 

to all such amendments.  Furthermore, nothing contained in the Schedules or SOFAs shall 

constitute a waiver of the Debtors’ rights with respect to the chapter 7 cases and specifically with 

respect to any issues involving substantive consolidation, equitable subordination and/or causes of 

action arising under the provisions of chapter 5 of the Bankruptcy Code and other relevant non-

bankruptcy laws to recover assets or avoid transfers, or an admission relating to the same.   

5. Any failure to designate a claim listed on the Debtors’ Schedules as “disputed,” “contingent” or 

“unliquidated” does not constitute an admission by the Debtors that such amount is not “disputed,” 

“contingent” or “unliquidated.”  Additionally, the dollar amounts of claims listed may be exclusive 

of contingent and additional unliquidated amounts.  Further, the claims of individual creditors are 

listed as the amounts entered on the Debtors’ books and records and may not reflect credits or 

allowances due from such creditors to the Debtors or setoffs applied by such creditors against 

amounts due by such creditors to the Debtors with respect to other transactions between them.  The 

Debtors reserve all of their rights with respect to any such credits and allowances. 

6. Some of the Debtors’ scheduled assets and liabilities are unknown and/or unliquidated.  In such 

cases, no amounts are listed or the amounts are listed as “undetermined,” “unknown,” “none 

calculated” or to similar effect.  Accordingly, for this and other reasons the Schedules may not fully 

reflect the aggregate amount of the Debtors’ assets and liabilities. 

7. At times, the preparation of the Schedules and the SOFAs required the Debtors to make 

assumptions that may affect the reported amounts of assets and liabilities, the disclosures of 

contingent assets and liabilities, and/or other items. Actual results could differ from those estimates.  

Pursuant to Fed. R. Bankr. P. 1009, the Debtors may amend their Schedules and SOFAs as they 

deem necessary and appropriate to reflect material changes.  In addition, the Debtors, for the 

benefit of their estates, reserve the right to dispute or to assert offsets or defenses to any claim listed 

on the Schedules or SOFAs. 

8. Given the differences between the information requested in the Schedules and the financial 

information utilized under generally accepted accounting principles in the United States (“GAAP”), 
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the aggregate asset values and claim amounts set forth in the Schedules may not necessarily reflect 

the amounts that would be set forth in a balance sheet prepared in accordance with GAAP. 

9. With respect to Schedule A/B, questions 6-7, the retainer amounts paid by the Debtors to their 

bankruptcy counsel, Young Conway Stargatt & Taylor, LLP, on an earned upon receipt basis do 

not constitute an interest of the Debtors in property and are thus not listed in response to Schedule 

B, questions 6-7.  These payments are listed in response to SOFA question 11.   

10. With respect to Schedule A/B, question 61, the Debtors’ website was foreclosed on and the Debtors 

do not retain an interest in the Debtors’ website. 

11. With respect to Schedule A/B, question 72, the Debtors are not currently owed any tax refunds.  

The Debtors are uncertain whether they retain any net operating losses for preceding tax years. 

12. With respect to Schedule E/F, part 2, all creditors and amounts listed are derived from the Debtors’ 

accounts payable as of March 5, 2020.  The Debtors are unable to state with certainty the dates that 

such debts were incurred, and accordingly, the Debtors have not listed the dates that such debts 

were incurred. 

13. For purposes of Schedule H, the Debtors have not listed their past insurers or current insurers as co-

debtors because the Debtors are unaware of any actual present liability on the part of these parties.  

The Debtors reserve their rights to assert that any of the various foregoing parties (or any other 

party not listed on Schedule H whom the Debtors later discover to be liable in whole or part for any 

obligation of the Debtors) is a co-debtor with the Debtors, and neither these Global Notes nor the 

Schedules and SOFAs shall be deemed a waiver of any rights of the Debtors to assert that any 

entity not listed in response to Schedule H is a co-debtor with respect to one or more of the 

Debtors’ obligations.  

14. With respect to SOFA questions 26(b) through 26(d), the Debtors have excluded rank and file 

accountants and bookkeepers in response to this question, instead listing those officers who 

supervised them, as well as the Debtors’ external accounting and audit firms. 

15. The Debtors and their past or present officers, employees, attorneys, professionals and agents 

(including, but not limited to, the Designated Representative), do not guarantee or warrant the 

accuracy, completeness, or currentness of the data that is provided herein and shall not be liable for 

any loss or injury arising out of or caused in whole or in part by the acts, errors or omissions, 

whether negligent or otherwise, in procuring, compiling, collecting, interpreting, reporting, 

communicating or delivering the information contained herein.  The Debtors and their past or 

present officers, employees, attorneys, professionals and agents (including, but not limited to, the 

Designated Representative) expressly do not undertake any obligation to update, modify, revise or 

re-categorize the information provided herein or to notify any third party should the information be 

updated, modified, revised or re-categorized.  In no event shall the Debtors or their past or present 

officers, employees, attorneys, professionals and/or agents (including, but not limited to, the 

Designated Representative) be liable to any third party for any direct, indirect, incidental, 

consequential or special damages (including, but not limited to, damages arising from the 

disallowance of any potential claim against the Debtors or damages to business reputation, lost 
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business or lost profits), whether foreseeable or not and however caused arising from or related to 

any information provided herein or omitted herein. 
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Official Form 207 Statement of Financial Affairs for Non-Individuals Filing for Bankruptcy page 1 
 
Software Copyright (c) 1996-2020 Best Case, LLC - www.bestcase.com Best Case Bankruptcy 

Fill in this information to identify the case: 
 

Debtor name DirectStream, LLC   

    

United States Bankruptcy Court for the: DISTRICT OF DELAWARE   

    
Case number (if known)     

    Check if this is an  
    amended filing 

 
 

Official Form 207 
Statement of Financial Affairs for Non-Individuals Filing for Bankruptcy 04/19 
The debtor must answer every question. If more space is needed, attach a separate sheet to this form. On the top of any additional pages, 
write the debtor’s name and case number (if known).  
 
Part 1: Income 

 
1. Gross revenue from business 
 

 None. 

 
Identify the beginning and ending dates of the debtor’s fiscal year, 
which may be a calendar year 

 Sources of revenue 
Check all that apply 

 Gross revenue  
(before deductions and 
exclusions) 

 

From the beginning of the fiscal year to filing date: 
From  1/01/2020 to Filing Date 

  Operating a business  $0.00 

 

 

Other    

 

 

For prior year: 
From  1/01/2019 to 12/31/2019 

  Operating a business  $1,743,965.51 

 

 

Other    

 

 

For year before that: 
From  1/01/2018 to 12/31/2018 

  Operating a business  $665,871.80 

 

 

Other    

 

2. Non-business revenue 
Include revenue regardless of whether that revenue is taxable. Non-business income may include interest, dividends, money collected from lawsuits, 
and royalties. List each source and the gross revenue for each separately. Do not include revenue listed in line 1.  

 

 None. 

 
  Description of sources of revenue  Gross revenue from 

each source 
(before deductions and 
exclusions) 

 
Part 2: List Certain Transfers Made Before Filing for Bankruptcy 

 
3. Certain payments or transfers to creditors within 90 days before filing this case 

List payments or transfers--including expense reimbursements--to any creditor, other than regular employee compensation, within 90 days before 
filing this case unless the aggregate value of all property transferred to that creditor is less than $6,825. (This amount may be adjusted on 4/01/22 
and every 3 years after that with respect to cases filed on or after the date of adjustment.) 

 

 None. 

 
Creditor's Name and Address  Dates  Total amount of value  Reasons for payment or transfer 

Check all that apply 
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