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Silberman & Co., Harrisburg, Pa. Can supply us with about 5 tons of rubber
scrap a week for the next 12 weeks. :

Singer Rubber Co., 296 Watkins Street, Brooklyn, N. Y. Can supply us with
about 15 tons of scrap tires and tubes a week for the next 12 weeks.

Sam Baron, New Haven, Conn. Can supply us immediately with 20,000
pounds of uncured scrap rubber and about 5 tons a week for the next 12 weeks.

Eastern Scrap Rvhber Co., Park Avenue and One Hundred and Thirty-fifth

Street, New York City. Can supply us with 20,000 to 30,000 pounds of iscrap
tires and tubes a week for the next 12 weeks.
. Advance Scrap & Salvage, 190 Wooster Street, New York City. Accumulate
about a thousand pounds a week of various types of scrap rubber. However, if
prices were attractive, could accumulate 10 or 15 tons a week for the next 12
weeks with no trouble at all.

Crown Rubber Co., Freemont, Ohio. Accumulates approximately 30 tons of
black cured trim from automobile mats.

E. I. du Pont de Nemours & Co. In their various branches accumulate con-
siderable quantities of various types of scrap rubber monthly.

- Gross Manufacturing Co., San Gabriel, Calif. Aeccumulates between 4,000
and 5,000 pounds monthly of scrap rubber.

Manheim Manufacturing & Belting Co., Manheim, Pa. Accumulates scrap
rubber at the rate of 4,000 to 5,000 pounds monthly.

Kobrin & Kerness, 218 Newport Avenue, Brocklyn, N. Y. Can supply us
with about 10 tons of scrap rubber a week for the next 12 weeks.

( Mohic;a,n Rubber Co., Ashland, Ohio. Have 2,000 pounds of balloon scrap
May 15).

Atlantic Tubing & Rubber Co., Providence, R. I. Have 10 tons of scrap
rubber. -

H. T. Feinberg & Sons, Inc., 42 Auburn Street, Chelsea, Mass. - Can supply
us with 20 tons of scrap boots and shoes every month. .

Gans Tire Salvage, 93 Auburn Street, Chelsea, Mass. Can supply us with
about 20 tons a month of scrap tires.

Kravetz & Co., 115 Second Street, Chelsea, Mass. Can supply us with 20
tons of boots and shoes a month.

David Feinberg Co., Fifth Street, Medford, Mass. Can supply us with about
40 tons of mixed factory scrap, boots, and shoes a month.

R. Barnett, 315 Jackson Street, Hoboken, N. J. Can supply us with about
10 tons of scrap tires, tubes, boots, and shoes every week for the next 12 weeks.

Gans Tire Co., 181 Third Street, Chelsea, Mass. Can supply us with about 5
tons of tires and tubes a week for the next 12 weeks.

Sabberstein Auto Wreckage Co., 210 Newport Avenue, Brooklyn, N. Y. Can
supply us with about 5 tons of scrap tires and tubes a month.

Clayton Waste Co., 719 Noble Street, Philadelphia, Pa. If price were right,
¢ uld go out and pick up 40 or 50 tons of scrap tires a month.

Shapiro, Asher & Sons, 2838 Liberty Avenue, Pittsburgh, Pa. Can-supply us
with about 5 tons a week for the next 12 weeks.

Max Jacob, 300 Tilghman Street, Allentown, Pa. Can give us 7 to 8 tons a
week for the next 12 weeks. However, if price were more attractive, could give
us 10 to 15 tons a week for the next 12 weeks.

Feltex Corporation, Detroit, Mich. Have offered us scrap rubber (January 17).

Huntington Rubber Mills, Inc., Seattle, Wash. Have offered us 2 tons of
scrap cord fabric trimmings (January 22).

Isaac Byer & Son, Trenton, N. J. They accumulate quite a bit of cured and
uncured scrap rubber (February 24).

Hohwieler Rubber Co., Morrisville, Pa. Have scrap from sporting goods
items and scrap rubber from toys and novelty goods (Feburary 23).

Cullens Service Station, Waycross, Ga. Have scrap tubes, camelback trim-
mings, grooved rubber, and mixed tubes (February 16).

Cristie’s Repair Shop, Brooklyn, N..Y. After they accumulate 200 pounds,
they sell it (February 22).

Ideal Rubber Co., Brooklyn, N. Y. Have 10 tons of hard rubber scrap (May 4).

American Marsh Pumps, Battle Creek, Mich. Have several hundred pounds
of CBS sheet scrap (May 9).
193Iacob Goodman, Chicago, Ill. Cotton fire hose is obtainable there (February

Hanover Rubber & Metal, Baltimore, Md. One of their accounts have on
hand two carloads of 3-inch scrap fire hose.

A. Lowenstein, Newark, N. J. Have 10 tons scrap fire hose on hand (May 4).
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Latex Fiber Industries, Inc., Beaver Falls, N. Y. Have 700 pounds of scrap
rubber (April 29). '

Raw Commeodities, Inc., New York City. Have 20 tons of scorched compound
and 20 tons of cured cable stripping (black and gray). .

Norwalk Tire & Rubber Co., Norwalk, Conn. Have 10 to 20 tons of scrap
rubber a month. :

Ba%:iwin Rubber Co., Pontiac, Mich. Have 10 to 20 tons of scrap rubber a
month. .

John Pilling Shoe Co., Lowell, Mass. One thousand pounds slab scrap.

Golden Quality Shoe Co,. Pittsfield, Mass. One thousand pounds slab scrap.
Bradley Shoe Co., Lynn, Mass. Ten thousand pounds slab scrap.

Muskin Shoe Co., Westminister, Md. Two thousand pounds slab scrap.

Supreme Shoe Co., New York City. Ten thousand pounds slab scrap.

Porter Shoe Co., Milford, Mass. Two thousand pounds slab scrap.

Silberman & Co., Harrisburg, Pa. Can supply us with about 5 tons of rubber
scrap a week for the next 12 weeks.

Singer Rubber Co., 296 Watkins Street, Brooklyn, N. Y. Can supply us with
about 15 tons of scrap tires and tubes a week for the next 12 weeks.

Sam Baron, New Haven, Conn. Can supply us immediately with 20,000
pounds of uncured scrap rubber and about 5 tons a week for the rext 12 weeks.

Eastern Scrap Rubber Co., Park Avenue and One Hundred Thirty-fifth Street,
New York City. Can supply us with 20,000 to 30,000 pounds of scrap tires and
tubes a week for the next 12 weeks.

Advance Scrap & Salvage, 190 Wooster Street, New York City. Accumulate
about a thousand pounds a week of various types of scrap rubber. However,
if prices were attractive, could accumulate 10 or 15 tons a week for the next 12
weeks with no trouble at all.

Diane Footwear Co., New York City. One thousand pounds slab serap.

Tower Shoe Co., New York City. Five thousand pounds slab scrap.

Rialto Shoe Co., New York City. Two thousand pounds slab scrap.

Holly Shoe Co., Littleton, N. H. Ten thousand pounds slab scrap.

Freeport Shoe Co., Freeport, Maine. Three thousand pounds slab scrap.

Lenox Shoe Co., Freeport, Maine. Twenty tons slab scrap.

R & H Shoe Co., Revere, Mass. Two tons slab scrap.

National Shoe & Slipper Co., Lynn, Mass. One thousand pounds slab scrap.

Coben Shoe Co., Lynn, Mass. One thousand pounds slab scrap.

Hubbard Shoe Co., Rochester, N. H. Thirty thousand pounds slab scrap.

Suffolk Shoe Co., Boston, Mass. Two thousand pounds slab scrap.

Co-ed Shoe Co., Wakefield, Mass. Four thousand pounds slab scrap.

Rockingham Shoe Co., Newmarket, N. H. Five thousand pounds slab scrap.

) Iglter-Allied Slipper Co., New Jersey (Jersey City). Three thousand pounds
slab scrap.

Excellent Footwear Co., New York City. Two thousard pounds slab scrap.

George W. Riley, Clarksburg, W. Va. One hundred pounds camelback trim-
mings.

A. S. Kreider & Sons, Palmyra, Pa. One thousand pounds slab scrap.

Phyllis Shoe Co., Lowell, Mass. Five thousand pounds slab scrap.

Progress Shoe Co., New York City. Ten thousand pounds slab scrap.

A. Jacobs & Son, Lynn, Mass. One thousand pounds slab scrap.

Formfitting Slipper Co., New York City. One thousand pounds slab serap.

Gilash Shoe Co., Fitchburg, Mass. Five hundred pounds slab scrap.

William Heiber & Son, Rochester, N. Y. Five hundred pounds slab scrap.

Ramsey Shoe Co., New York City. Two thousand pounds slab scrap.

Kesslen Shoe Co., Biddeford, Maine. Two thousang pounds slab scrap.

4 Pa)rkway Shoe Co., Chelsea, Mass. Eight thousand pounds slab scrap (60
ays).

Wearbest Slipper Co., New York City. Four thousand pounds slab scrap.

Silver Slipper, New York City. One thousand pounds slab scrap.

Consolidated Slipper Co., Malone, N. Y. Two thousand pounds slab scrap.

In addition, why don’t they contact the Chief of the Rubber Division
of the Department of Commerce, Holt? Why don’t they contact the
A A  A? Why don’t they contact Lessing J. Rosenwald, Chief of
the Conservation Department? Why must I always do their work
while they only do the things that hinder defense and hold back things
the people want? Nevertheless, in order to cooperate with them, I

- MacNeil Exhibit 2151
Yita v. MacNeil IP, IPR2020-01139, Page 160



148 PROCUREMENT OF RAW NATURAL RUBBER

‘have asked my organization to send out a few thousand inquiries, and

at the next hearing, will have a very large amount of scrap to offer to
‘that official. Why don’t they follow through on my industrial plans?
They will find that thousands of people hold tremendous quantities of
scrap that can be turned into reclaimed rubber for use in our war
machine and our war effort. A

Regarding Mr. Hunter’s remarks as to my statement that rubber in
Brazil is the best in the world, I have submitted here today an article
from the India Rubber World by the great rubber authorities, proving
conclusively that Para rubbers are better than the younger trans-
planted heaveia trees in the Far East.

Regarding facilities in the Amazon Valley being inadequate to
 handle large quantities; that is not so. It is just a matter of going
after it as I have explained at previous hearings. Regarding my
statement as to the chemist being able to produce every civilian
requirement from scrap, which they say is misleading, I have previ-
ously told you that we, for a year and a half have produced soles and
heels made out of scrap which were preferred against all the qualities of
our competitors, and we make more soling of the sport type in color
than any other firm in the trade. We use scrap alone, not crude
rubber. It is more economical to use scrap rubber than it is to use
crude for civilian products.

In some items you may not get as much wear but we don’t find it
80 in soling, and you don’t find it so in a great number of other prod-
ucts. We have made inner tubes out of a.l%reclaim, and I will be happy
to submit this tube to the committee.

Regarding his statement of the retreading compound, Mr. Hunter
and his collaborators should be informed that we were the first to make
an all-reclaim camelback. We made it in July 1941 and were makin
it at the time the War Production Board and the O. P. A. stoppe
the sale of all camelback for passenger tires. We submitted this
compound months and months ago to the War Production Board.
Then to the O. P. A. Even after the W. P. B. approved it and thought
it was good and we took it to the O. P. A., they didn’t allow any tires
to be made for passenger cars. Now, we are the ones that said 2
ounces of crude rubber was required with 5 pounds of reclaim to
make camelback for a retread tire. Let the Congressman and his
eminent collaborators know that the 2 ounces of rubber is only for
the cushion to cement the tread to the carcass and wasn’t in the tread
compound at all.

The tread which was relied on by the automobile contains no crude
whatsoever, and the 2 ounces that are used has no bearing on the
wear in any way. It is just that we wanted the 2 ounces to make a
better vulcanization, although we can make the cushion out of all
reclaimed rubber, and have it cement just as well as with the crude
with our using a little more effort.

Regarding Mr. Hunter’s statement in reference to equipment
available, the Naugatuck Chemical Co. attempted in 1940 to enlarge
their plant, taking them over a year to obtain the major part of their
order. First, I have submitted this machinery of L. Albert & Sons.
Second, I have submitted a telegram showing that they are set to
supply the major part of 25 plants and they have told me, that with
Government assistance up to 50 plants. Naugatuck Chemical Co.
knows of the great number of rubber manufacturers that are out of
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business and that this equipment is available for reclaiming plants.
They know that there is a great deal of equipment in other second-
hand dealers’ hands which does not require high priorities or take
anything needed for ships or guns. These plants can be started
immediately. It, of course, would be unfortunate for Naugatuck
Chemical Co., which is a subsidiary of the United States Rubber Co.,
and one of the four out of six reclaimers who controel the bulk of the
reclaiming business in the United States, if they were to find 50 other
reclaiming plants in the country, for they would lose a lot of their
profits. They would have competition. They would not have com-
plete control of this important commodity, and of course they would
not like to see any one else reclaiming and possibly that is what has
caused them to have a different idea as to the erection of other re-
claiming plants. They would compete with them.

Regarding the paragraph ‘“If used equipment is available’” as I
claimed, why do the Texas bankers mentioned by Mr. Simpson have
to wait for priorities to buy equipment to build a reclamation plant?
You see, they are bankers. They thought you had to have new
equipment and when I explained to them that second-hand equip-
ment was available, they then stopped trying to obtain priorities and
I understand they made application to one of the departments for a
Federal loan to finance the contruction. I don’t know what the
status is today, but if the committee would like to know, I will
ascertain it.

Regarding Mr. Hunter’s statement that establishing reclamation
plants and giving to them the millions of dollars worth of dies, tools,
and machinery necessary to equip them, would deprive our Army and
Navy of ships, that is not so. By supplying them with the second-
hand equipment that no one wants and having these plants erected
at once, we will turn millions of tons of scrap rubber into reclaimed
rubber for immediate use for the war machine for ships, for tanks for
battleships, for tractors and for the people to help them move fast
and quick in their effort to handle quickly our war production.

. It 1s astounding how they can ask Americans to sacrifice everything
foxl'l the benefit of the Naugatuck Chemical Co. and a number of
others. : .

Regarding Mr. Hunter putting in the record a schedule showing
the world’s total production in the past years, that means nothing.
The propaganda that is being put out to the newspapers states that
-‘we received 1 percent of our rubber from Latin America and 1
percent from Africa in previous years. If they showed how much
rubber was available in the areas.of the Western Hemisphere as
against that of the Far East, we would be astounded to find that
many times the quantities of rubber are available in the Western
Hemisphere than there are in the Far East. 1 am preparing this
chart for the committee so they can see the difference between this
wild propaganda and the facts as to where the mature trees are that
are already developed.

Efforts should be made and made at once, instead of using obstruc-
tionist methods to get the rubber out of the Western Hemisphere. It
can be done: It can be done: If they want to be shown, give me 60
days, and I will show them.

Mr. Albert E. Kahn, Department of Justice attorney, told the
Senate Patents Committee on May 29 (?) that Goodyear, United
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‘States Rubber and Firestone maintained Far East rubber plantations.
United States Rubber made in 1938 30 percent profit on its cost of
producing crude rubber. Mr. Kahn stated that assuming that the
other companies were making the same large profits from the same
kind of large estates, this may have tended to give them an interest
in the maintenance in their status quo in the Far East and in the
operation of restrictions tending to support the price of crude rubber.

"This will of course give the committee and the American people a
great deal to think about. It may indicate some of the causes of this
apparent desire to confuse the figures-on the amount of rubber that
1s right in this hemisphere, now.

I had the pleasure of introducing to this committee Dr. Francis
Cella, an American citizen, a practicing physician in the city of New
York, of eminent standing. Dr. Cella is probably the only Ameri-
can physician who has spent 5 years in the interior of the Amazon
treating the natives running the rubber seringals. As he told you he
is fully acquainted with the conditions of that area and he knows the
medications necessary. He has told you about that as well as the
shipping facilities that are available, and what we should do. I
think the total of his knowledge and experience is vitally important to
the people of the United States, and I believe with his cooperation we
can get our program started quickly to obtain from Brazil all the rub-
ber we require. It was in order that this committee of Congress,
representing the people of the United States, may speak with one great
authority on this situation, that I asked Dr. Cella to come before you
today, with great hardship on him, because of the many patients de-
pendent on his experienced treatments. He has addressed you and
given you facts about the rubber situation in Brazil.

That concludes my statement, Mr. Chairman.

The CuralrMAN. Thank you, Mr. Simpson. Have you anything else
you wish to comment on?

Mr. SimpsoN. Mr. Chairman, I brought with me today Mr. Harold
Sims, vice president of the South West Rubber Reclaiming Co., of
Fort Worth, Tex., who has some vital information for this committee.
Will you let him go on now?

The CHAIRMAN. Yes. You may proceed, Mr. Sims.

STATEMENT OF HAROLD SIMS, FORT WORTH, TEX.

The CuairMAN. Please state your name and address for the record.

Mr. Sims. I am Harold Sims, of Fort Worth, Tex. I and two other
associates, after Pearl Harbor, looked into the feasibility of putting a
rubber-reclaiming plant in Texas. There is not a reclaiming plant
in the whole Southwest. The nearest to Fort Worth are St. Louis,
Denver, and over in Los Angeles.

One of my associates was closely identified with Jesse Jones, and
called him, and Mr. Jones suggested that we come to Washington end
lay our plans before the War Production Board.

At that time a Mr. Helburn was the head of the Rubber Division.
We saw him, and he turned thumbs down and said, ‘“There is no scrap
available; we have closed reclaiming plants down, and we will not ask
for facilities.”” So I went back to Fort Worth with that message.
Then we spent $3,000 of our own money making a survey of the south-
west part of the United States to ascertain whether or not sufficient
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rubber scrap was available to maintain a rubber-reclaiming plant in
operation. We took pictures of junk yards and piles of old tires, and
1 have all that data.

- The CuairMaN. I wonder if you could submit that.

Mr. Sims. I left my bag at the hotel

The CuAIRMAN. You might mail it in.

Mr. Sims. I have given Mr. Simpson praculcally all of that. We
took pictures of very large piles of scrap 1n junk yards, and along the
roadﬁide, and in the hands of scrap deilers, who had no sale for it
at all.

We also went down through the oil-fields, where they use about
1,000,000 pounds of rubber a year, where it is used in belts, hose,
sleeves, and various other things, and when they get through with it
it is oil-soaked and they throw it off in a pile and burn it. I took a
circular trip from Fort Worth, through Stephanville, St. Angelo, to
Abilene, to Fort Worth, on January 14, and invariably we would see
the Negroes working on those junked automobiles, where they were
cutting them up with acetylene torches, and burning rubber to keep
warm. I brought pictures with me that show that very thing, and I
also have letters from various junk dealers that they would agree to
furnish scrap rubber at the rate of 25 tons a day for a period of 3
years, and that it would consist of rubber tires we needed and various
types of scrap rubber. I have brought those pictures and letters to
Washingtoa, and, by the way, this is my sixth trip here.

At that time Mr. Helburn had no information, and he was suc-
ceeded later by a Mr. Arthur B. Newhall as the head of the Rubber
Division. We submitted all my data to Mr. Newhall, and he thought
there was a definite need for a reclaiming plant in the southwest por-
tion of the United States and that we had sufficient scrap there. Now,
then, we took it up with a Mr. Holt, who had several compilations on
therscrap situation, and his answer to the question was that there was
much more scrap than we showed them. We showed at least 50,000
tons of scrap in Texas; we showed approximately 100,000 tons of scrap
in Oklahoma; we showed at least 87,000 tons of scrap in Arizona; and
we showd thousands of tons of scrap in New Mexico; and we have
facts to support all this data.

I took that back to a Mr. Wieland, who at that time got in the pic-
ture in rubber and he said, “We will not put any rubber-reclaiming
plant up there’’ and said it was all hokum to him, and he said that
the present facilities were sufficient and he went to great lengths to
explain to me that the present rubber-reclaiming facilities were shut-
ting down and they just were not going to expand it.

On the fourth trip I saw Mr. Klossner, the adviser of Mr. Jones;
he is the president of the Rubber Reserve. He went over it and said,
“0. K.; we will finance the plant down there.” :

We had figured at that time a plant to produce 40,000 tons of
reclaimed rubber a year, requiring about 65,000 tons of scrap and
costing us $750,000, including buildings, new machinery, and work-
ing equipment.

The CratrmaN. That was a new building?

Mr. Sims. All new material, that is right; then we run into Robert -
T. Williams, Chief of Priority Division, who said “I will not recom-
mend anything; you go back and try to see what you can do with
second-hand machinery.” Now we were doing this at our own ex-
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pense. I have two sons, one 18 and the other 21, in the Army, and
- we are trying to do something for defense. Mr. Williams said: “You
go back and try to find a lot of used machinery and a building already
fabricated, and then come back and I will talk to you.” T said,
“Don’t have me go back to Fort Worth, Tex., which is quite a little
jump,” and I said “If I am up against a brick wall, tell me, and I
will quit and I will never come back, and you will not see me for the
duration.” He said, “Well, if I were you I would find this used
machinery and get it written up in a brochure like an engineer would
have it and build it up and then bring it back.”

1 went back to Fort Worth, Tex., and put up $1,000 option on a
building that had belonged to Swift & Co. It was an ideal situa-
tion. I had pictures made of the building inside and out. I went
to New York and submitted it to an engineer, and he drew me plans
showing the plant and how the machinery would fit and that we could
turn out in this plant about 25,000 tons of reclaimed rubber a year.
Then I went to Akron, Ohio, to L. Albert & Son. I went there and
they showed e every piece of machinery we needed to produce 25,-
000 tons. All this machinery had been used, and some little of it
perhaps had to be rebuilt, but it would all be used machinery. The
total money requirement of building and equipment using old mate-
rials was $486,000; and, by the way, the building I bought for $50,000
and Swift & Co. had deprecmted it as of January 1 1941, to the
amount of $220,000. That gives an idea of the value of the bui]ding,
which contained a fine ice-manufacturing machine and other good
material that could be thrown back in the machinery pool where they
need that type of stuff.

I spent about a day with O. W Jackson, who is the financial adviser
for the War Defense Corporation. He made all the preliminary
investigations as to the people connected with the plant, as to scrap
availability, and as to whether or not we could operate successfuly.
I got advice from technical people about coming down to Fort Worth ,
to run tbis plant. Mr. Jackson looked at the building, checked
everything up, and advised Bradley March here in Washington, chief
financial adviser in Washington, that our plan was solid and he would
recommend it.

I went out to Mr. Robert T. Williams in the War Production
Board. He took all this stuff and looked at it and said, ‘I will not
handle it,” and I said, “Why not?’’ and he said ‘It is full of dyna-
mite.”” He said, ‘I will not worry about it”’; and referred us to Dr.
Rogers, who is premdent of the Brooklyn Polytechnic College of New
York, to handle it. He said that Jesse and Fritz Lanham know
about it, so he referred us to Dr. Rogers. I went to talk to Fritz Lan-
ham and Fritz said, ‘“Why not get this going. You men made six
trips to Washington and spent $5,000 or $6,000.”” Well, Mr. Wil-
liams said, “I would rather have Dr. Rogers handle it.”

I went to see Dr. Rogers and he said, “I will call in my indus-
trial expert.” 1 had this man here [mdlcatm J. H. Davidson].
Dr. Rogers looked my stuff over. I thought it was beautifully com-
piled; I had some good lawyers, and he said, “Who fixed up that
stuff?” I know that material had been complled by some of the best -
people in this rubber-reclaiming business, who had been in that busi-
ness all their lives; and so I told him I had gone to several places.
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He said, “If I had anyone working for me do a job like that I would
think they were screwy.”” Then I felt something was wrong.

The CrAIlrRMAN. I can understand your feeling.

Mr. Sims. Well, I was so darn dumbfounded that I did not know '
what to say. I said, “Doctor, I do not believe I told you when I
came here that I was an engineer and had engineering schooling, but
will you just tell me how to fix it up if you will not bother to look
at it, and I will get it done that way.” ,

He said, ‘I will tell you how to fix it up, Mr. Sims. I will name
three fellows, and you will take one of those three fellows who will
be acceptable to me and you tender to him a fee for $50,000.” I said,
“Yes; after the $50,000, you are prepared then to see that I will get
it.” :

The Cra1RMAN. Who is the man?

Mr. Sims. This is the man: J. H. Davidson, who was there, and I
picked this man up. This man was industrial expert to the War
Production Board, and this man handled the thing over there. I
was dumbfounded, and this man come over and he said, “You know
I fixed the deal.”” He said he had written four letters before they
would consent not to throw it out. I said I had proved that the
scrap was there and we could acquire the machinery without taking
it out of any vital defense plant; that we needed no materials of any
kind that would help in the war picture; that we offered to put this
plant up and take $1 a year until after the duration. All we wanted
was $1 a year for the use of the plant until after the duration.

The CrairMAN. The committee will go in executive session.

(Thereppon the committee went into executive session.)
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FRIDAY, JUNE 5, 1942

CoMMITTEE ON COINAGE, WEIGHTS, AND M EASURES,
House oF REPRESENTATIVES,
Washington, D. C.

(The committee met, pursuant to notice, at 10:30 a. m., Hon.

Andrew L. Somers, chairman, presiding, for further consideration of
H. J. Res. 295.)
"~ The Cuairman. Well, gentlemen, I think the meeting of the
committee will now be cal%ed. Those who were present at the last
session will recall that we had Harold Sims of Texas here as a witness,
who made a certain statement that we felt should be verified, and we
have called on the department head to appear here this morning to
give his side of the story. The other department head who is in-
volved in this was not available during this week, because of a leave
of absence that had been granted him by the Department. The
witness this morning is Mr. Williams of the War Production Board.

Mr. WiLLiams. Yes, sir.

STATEMENT OF ROBERT T. WILLIAMS, PRINCIPAL PRIORITIES
SPECIALIST AND REPRESENTATIVE OF THE BUREAU OF PRIORI-
TIES OF THE WAR PRODUCTION BOARD

The CuairMaN. Mr. Williams, would you mind giving for the
record your position and history in connection with the rubber
industry?

Mr. WiLLiams. My position at the War Production Board is that
of principal priorities specialist and representative of the Bureau of
Priorities of the War Production Board, assigned to the rubber and
the rubber products branch. My previous connection in the rubber
industry is a period of approximately 10 months’ service, with the
Firestone Tire & Rubber Co.

Mr. SaurHorr. With what company, please?
~ Mr. WiLriams. The Firestone Tire & Rubber Co., beginning in
July of 1929, and ending in April of 1930.

"~ The CrairMAN. In what capacity did you serve?

Mr. WirLiams. I was a general line salesman.

The CuairMaN. In what section?

Mr. WirLiams. In Texas.

The CHAIRMAN. In Texas?

Mr. WirLiams. Yes.

Mr. AnprESEN. Did you have any rubber experience before you
went with the Firestone Tire & Rubber Co.?

Mr. WiLLiams. I graduated from the University of Chicago in
1929, and at that time the Firestone Tire & Rubber Co. were selecting
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from various colleges throughout the Jand graduates to go into their
training school, and I went into their training school in July, and in
December of 1929 I was assigned to that particular position in Houston
as branch salesman and general line salesman.

The CuairMaN. After that you went with whom?

Mr. WiLLiams. After leaving the Firestone Tire & Rubber Co.?

The CuAIRMAN. Yes.

Mr. WiLLiams. I was with the Texas Co. in the capacity of an
accountant.

Mr. McGeseEe. How long were you with the Firestone Tire &
Rubber Co.?

Mr. WiLLiams. From July 1929 until April of 1930.

Mr. Reep. Is the Texas Co. also a rubber company?

Mr. WiLLiams. No, sir; the Texas Co. is a petroleum company.
I was affiliated with them in the capacity of an accountant from April
1930 until October 1930 at which time I returned to the University
of Chicago in the post-graduate school of business administration.
I had a part-time job on the faculty.

The CuairmaN. In your present position are you in sole charge of
priorities on rubber goods?

Mr. WiLLiams. No, sir. May I explain how that operates in our
branch as well as in the War Production Board. The Bureau of
Priorities is supposed to establish policies and procedures with respect
to the granting of priority assistance. In carrying out that function
they assign to the various industrial branches one or more so-called
priority specialists who serve as consultants to the branch on recom-
mendations made by the industrial branches to the Bureau of Priorities
with respect to individual applications as to priority assistance, as to
policy, and as to the procedure to be followed.

The CuairMaN. Then you only establish policy, do you?

Mr. WiLLiams. Pardon me?

The CuairMAN. Then you only establish policy?

Mr. WirLiaMs. No; I do not establish policy. The policies are
established by the Chief of the Bureau of Priorities.

The CuairMaN, Who would that be?

Mr. WiLLiams. Charles H. Mathison, Jr., who is Chief of the Bureau
of Priorities. I work under directions and instructions which I
receive from my superiors.

The CuairMAN. And you hand those down to the various consult-
ants in the Bureau?

Mr. WiLriams. No; with the consultants in the branch of the
various industries involved, and we have analysts in the branches
who review applications for all priorities assistants and make recom-
mendations on them, and they review them with me before they are
transferred from the branch to the Bureau of Priorities for action on
them.

Mr. McGeree. With your recommendation as to whether the
action should be favorable or unfavorable?

Mr. WiLLiams. That is right.

The CuairMAN. Al of these priorities do not pass through your
hands, all of these requests for priorities?

Mr. WiLLiams. No, sir; only those which involve rubber.

The CuairMaN. Only those which involve rubber?

Mr. WiLLiams. Yes, sir.
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Mr. McGeree. What other experience did you have in the rubber
game except from July 1929 to April 1930?

Mr. WiLLiams. I have had no other experience.

Mr. McGeHEE. You are a specialist in this Rubber Division with
the War Production Board, or whatever you call it?

Mr. WiLLiams. Yes. -

Mr. McGeHEE. I just wanted to get your background.

The CuairMaN. Do you ever have requests to expedite priorities?

Mr. WiLLiams. Oh, yes; we do have.

The CuHairRMAN. And they would come to you and you would
decide whether they should be expedited or not?

Mr. WirLiams. I presume you refer to this sort of a situation,
where a company wants to get priority assistance or a particular
rating is needed in a hurry. It would come to the branch, and an
industrial analyst would receive their application, and he would make
an analysis and make a recommendation and it would go out over my
signature and the signature of the branch chief as the recommenda-
tion from the branch.

The CHAIRMAN. So it would come before you?

Mr. WiLLiams. Yes, sir.

The CrAIRMAN. Do you get many such requests?

Mr. Wirriams. Oh, yes.

The CuairmanN. How do you arrive at a decision as to whether one
request is of more importance to our war effort than another?

Mr. WiLriams. That depends entirely upon the circumstances in
the case. If a request is made for priority assistance for a conveyor
belt to be used in an aluminum mine, the assignment of a rating to that
would be more important than would a conveyor belt for a coalyard,
and we would assign to it a higher rating.

The CHAIRMAN. Suppose this situation arose, that a rubber manu-
facturer wanted to build a kitchen in his plant, and asked for a prior-
it{lon that, and at the same time a manufacturer of rubber goods
which are used in hospitals asked for a priority, which would you con-
sider more important, Mr. Williams?

Mr. Wirriams. The hospital, you say, wants rubber belting?

b The CuairMAN. No, let us say they wanted it for making hot water
ags.

Mr. WiLriams. Hot water bags?

The CHAIRMAN. Yes.

Mr. WiLLiaMs. And you compare that with what now?

The CmairmMaN. With a company which wanted to establish a
kitchen in their factory, a rubber company?

Mr. WiLLiams. In one case they are using rubber as a scarce ma-
terial in respect to the kitchen when they might use metal or some
other material.

The CHAIRMAN. Assume they might need rubber for their kitchen
at the factory, does this question suggest any experience you have
had recently?

Mr. WiLniams. No, sir. .

The CuairmMaN. Did the Firestone Co. ever ask you for a priority
to complete certain work in a kitchen that they are building at then
Philadelphia or Fall River plant?

Mr. WiLriams. Yes, sir.
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The CuairMaN. A kitchen they were building in the Fall River
plant, do you recall any such request?

Mr. WiLniams. No, sir, I do not. It is possible there may have
been one. There are an average of 150 such requests coming in
every day, and I do not pretend to remember them all, but you can
go ahead with your question. Suppose it did come in, and I signed
1t, what next?

The CHAlRMAN. What I want te determine is: Do the principal
rubber companies obtain priorities more rapidly than the small
manufacturers?

Mr. WiLriams. No.

The CHA1RMAN. You would not say so?

Mr. WiLLiams. No indeed. ‘

The CuaremMaN. Then you would not say you had instructions to
rush through requests of any of the large companies, for instance, the
Firestone Co.? Would you say that Firestone can get a request for
priority through the day it is made, whercas the smaller companies
must wait two or three weeks to get them through?

Mr. WiLriams. In direct reply to your quéstion the answer is
“No,” capitalized and underlined, and to substantiate that you might
call on the Firestone Co. and ask them if they have been able to get
their priorities as quick and as many as they wanted. I am ordinarily
known as a pretty tough guy to get things through.

The CrAaIRMAN. All of these requests would be a matter of record?

Mr. WiLLiams. Yes; indeed they would be.

The CHAIRMAN. I presume you stamp the request at the time it is
made, and the time it is granted or denied?

Mr. WILLIAMS. Yes, sir.

The CualrMAN. That is a matter of record in your office and you
feel quite confident that there is no evidence there that the larger
companies have received greater consideration in their requests than
the smaller companies?

Mr. WiLLiams. That is right. May I comment on that one step
further: It is considered as a matter of policy by the War Production
Board, as I understand it, that it is most important that there be
checks and double checks on any matters involving priorities, so that
when any individual for one or more reasons goes out and alleges
discrimination in favor of one company as against another company
there are too many checks and double checks, so that that would be
developed in a short matter of time. All we do in our branch is make
a recommendation to the Bureau of Priorities. They have a Review
and Approval Section, and they go over them, and the Priorities
Committee of the Army and Navy Munition Board go over them.,

Mr. McGenge. Urd-r that complicated system how long does it
take a given person cr corporation to get a priority, then, before its
final approval?

Mr. WiLLiams. I do not know t' e exact figures on the time it takes.

Mr. McGesnee. What is the average time?

Mr. Wirriams. I would say the average duration of time on what
we call the PD-1 application, the individual application is about 7
days.

Mr. ANDRESEN. I might say that I bave had a lot of experience
in contacting the War Production Board the same as you gentlemen
have where we sit at the telephone and go down there, and you are
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just passed around from one person to the other, and there is a lot of
stalling going on. Now, one objection that I have had to the activities
of the Priority and Allocations Section is this, that they never give
you a definite answer. They keep stalling from day to day, from
week to week, and from month to month in the first instance, and
then they finally say, “No,”” but they could have said “No” in the
first instance.

Mr. McGenee. He names about four boards, and if I go down
there and make an application for some rubber products, the first
board does not have any absolute say-so; it has to go to another
one, and they are fearful of each other.

Mr. ANDRESEN. There is one man that makes decisions. 1 would
like to ash you a couple of questions along the lines of the Chairman’s
questions. Mr. Mathison is.the one man, but was he ever connected
with the rubber business?

Mr. WiLLiams. No; not to my knowledge.

Mr. ANDRESEN. Are you the only man down there that has had
actual experience in rubber manufacturing or who has been associated
with rubber manufacturing?

Mr. WirLiams. No, sir; I consider that I am not a technical man,
and I am not employed in that capacity. I am employed in an
administrative capacity or matters of procedure, as a consultant.

Mr. ANDRESEN. As a consultant?

Mr. WiLLiams. Yes.

Mr. ANprESEN. Who are the men who make the actual decisions
on questicns involving rubber; who are the men who make those
decisions?

Mr. WiLLiams. A branch known as the Rubber Products Branch
has on its staff industrial analysts, and these industrial analysts
there have had personal experience for years in those problems, and
they make recommendations insofar as they relate to priority
actions. ‘

b Mr. ANDRESEN. Who is head man down there on the analysis
oard?

Mr. WirLiams. The chief of the branch is Dr. H. S. Rogers, and
all of these men are under his supervision.

The CaairmaN. Where is Dr. Rogers from?

Mr. WiLLiams. Dr. Rogers is president of Brooklyn Polytechnic
Institute, an engineering school in Brooklyn, N. Y.

Mr. ANDRESEN. He is an administrator, and not a practical rubber
man?

Mr. WiLLiams. That is right.

Mr. ANDREsON. Who are the men there in high positions that come
from the different rubber companies of the country and have that
practical experience in the rubber business?

Mr. WirLLiams. We have in the so-called Priority Section of our
branch a representative from the United States Rubber Company.

Mr. ANDREsEN. Who is that?

Mr. WiLLiams. James E. Hicks.

Mir. ANprEsSEN. Hitz?

Mr. WiLLiams. No; James E. Hicks. We have Mr. William Trew
from the United States Rubber Co., and Mr. Lemaire Ross from the
Lee Tire & Rubber Co., and Mr. Edward Shinock from various com-
panies.
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Mr. ANprRESEN. Who is there from the Goodyear Co.?

Mr. WiLLiams. From the Goodyear we have 1n the Priority Section
that I am speaking of now, a man by the name of Ed Gehres.

Mr. ANDRESEN. What was his position with the Goodyear Co.?

Mr. WiLLiams. He was a production man in their mechanical goods
department. :

Mr. ANDRESEN. He was one of the officers of the company?

Mr. WiLLiams. No, sir.

Mr. ANDpRESEN. And who from the other four or five big companies,
Goodrich, for instance?

Mr. WirLiams. If you let me go out of the Priority Section and go
into other sections of the branch, there is Al Freidlander. I think he
is the president of the Dayton Tire & Rubber Co.—I think it is the
Dayton Rubber Co., and Fred Lohman, from the Goodyear Co., and
Lawrence Chinowith from the Goodrich Co., and Walter Juve. He
is a technical man; I do not know which company he is from.

Mr. ANDRESEN. These men are the ones who really pass upon the
qualities and merits of each application?

Mr. WirLiams. The Rubber Products Branch is generally divided
up into three operating sections, the Technical Section, the Allocation
Section, and the Priority Section. Now, as to the Technical Section,
its primary responsibility is to establish production specifications for
the manufacture of various rubber products; that is, they determine
whszit they call the crude content and the reclaimed content in a
product. :

Mr. ANprESEN. Do they also establish rubber policies?

Mr. WiLLiams. They have a very important part in establishing
rubber policies. The Priority Section of the branch receives and
handles all individual applications for priority assistance and when a
respective individual in that particular section is not familiar with the
particular applications or use of the rubber, he goes over to the
technical staff, and sometimes we have a man in our Priority Section
who knows a great deal about, or is a specialist in, a particular line
of goods, and we have people coming from the technical staff asking
us questions. In other words, there is an exchange of information.

Mr. ANprEsEN. Would you say that the men who were formerly
associated with Goodyear, Firgstone, Goodrich, U. S., and Lee were
the principal men down there who determine policies? v

Mr. WiLLiams. No, sir; I would say that the policies of the branch
are established by Arthur B. Newhall, Coordinator of Rubber.

Mr. ANDRESEN. He was associated with whom prior to his connec-
tion down there? '

Mr. WiLLiams. Formerly with the Hood Rubber Co., and more
recently, I think, vice president of Talon, Inc., in Pennsylvania. I
do not know the exact city.

Mr. HoLranp. I think he was also a director of Goodyear or
Goodrich?

Mr. ANprESEN. He is a director of Goodyear or Goodrich?

Mr. HorLanp. He was, but resigned that position when he became
Rubber Coordinator.

Mr. ANDRESEN. You do not know if he is still a director?

Mr. HoLranp. I understand he resigned his directorship when he
became Rubber Coordinator.

The CuairmaN. You do not know of your own knowledge anything
about Newhall, whether he resigned or not, it is just hearsay?
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Mr. HoLLanp. I understand it from authentic sources.

The CraIRMAN. You do not know it of your own knowledge?

Mr. WiLLiams. I do not know it either, Mr Chairman.

Mr. ANDrRESEN. But you know this, that he was a director of the
Goodyear Co.?

Mr. HoLranp. On my part it is the same kind of hearsay that he
resigned.

Mr. ANDRESEN. You said that Mr. Newhall is the man who really
passes on and makes suggestions of policies?

Mr. WiLLiams. He determines policies for the rubber branch. As
I understand it it is Dr. Rogers’ responsibility as chief of the branch
to carry out and administer those policies.

The CuairmaN. Which one gives you your instructions—Mr. New-
hall or Dr Rogers?

Mr. WiLLiams. Both. I am in the peculiar position of being a
member of the bureau of priorities staff assigned to the branch as a
consultant.

Mr. ANDRESEN. Does Dr. Newhall formulate any policy with ref-
erence to the supply of rubber?

Mr. WirLiams. Oh, yes.

Mr. ANDRESEN. MTr. Chairman, I think that it would be rather
beneficial to the committee if we could get some information on what
tbey have done and what the picture is today as to our existing supply
of rubber, of scrap, and sources of supply in the Western Hemisphere.

The CuairMAN. I quite agree with you, Mr. Andresen. I am
endeavoring to ascertain answers to those questions. However, this
rubber situation is so complicated. There are so many different things
and questions in connection with it that the only way I think our
committee can approach it is to try to work on up, and that is one
reason why I asked this witness to come here and to give us the benefit
of his experience so that we would understand exactly how he func-
tions in the Bureau, and then it was the thought of several of the
committee men to go back and find the next man and to find out how
he functions, and that thus we might get the picture.

Mr. SauTHOFF. If we live long enough.

" The CHAIRMAN. Yes; if we live long enough.

Mr. ANDRESEN. You do not have anything to do with the source
of supply and the quantity we have on hand, do you? You probably
heard the President’s statement in a press conference the other day
where he held out strong hope that the civilian needs would be met
in large measure.

The CuairMAN. Are you acquainted with Mr. Harold Sims of
Fort Worth, Tex.?

Mr. WiLLiams. Yes.

Tﬁg CHAIRMAN. Under what circumstances did you meet him, do you
recall?

Mr. WiLriams. Mr. Sims came to the Rubber Branch some months
ago in connection with the possibility of buildngi a rubber-reclaiming
plant in Fort Worth, Tex.

The CrATRMAN. Do you recall who sent him to you, Mr. Williams?

Mr. WiLLiams. I think he just came in. I subsequently learned,
from conversations, that he was associated with, or that Congressman
Lanham was interested in the matter.

The CrairmMaN. Did you meet him on more than one occasion?

Mr. WrrLiams. Yes; he came into the Branch on several occasions.
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The CrairMAN. And he asked your advice, I suppose, as to how he
could establish this reclaiming plant in Texas?

Mr. WiLLiaMs. Yes,sir. -

The CHAIRMAN. To whom did you send him?

Mr. WirrLiams. I do not remember the exact dates I saw him, but it
was prior to January, February, and March.

Mr. SaurnoFr. Of what year?

Mr. WiLLiams. This year. He came in on various occasions to
discuss the possibility, and it was my understanding from the begin-
ning as the result of conversations with him that he had the necessary
financial assistance, through his sponsors or backers in Fort Worth,
and that he was able to obtain second-hand machinery to establish a
plant, and he wanted to know how we felt about it. I told him that I
did not know that we had anything particular to say about it one way
or the other, that if he did not need any financial assistance, and if he
did not need any priority assistance to obtain used machinery we did
not enter into the picture.

The CHAIRMAN. Previous to that had he contemplated construct-
ing this plant and using new machinery?

Mr. WiLriams. No, sir.

The CaairMaN. He never made any such request; it was simply
second-hand machinery?

Mr. WirLiams. That is the way it has been presented to me from
the beginning. -

The CuairRMAN. You have no interest in the second-hand machin-
ery?

}Ir\/Ir. Wirriams. Well, at that time we had no interest in second-
hand machinery.

The CualRMAN. At that time you had no interest in second-hand
machinery?

Mr. WiLLiams. But as the situation becomes tighter and tighter,
I think the situation is developing now where we might be interested
in second-hand machinery.

The CHAIRMAN. Are you acquainted with an engineer named
Davidson who was at that time an employee in your department?

Mr. WiLLiams. Yes, sir.

The CrairMAN. Was he under you or under some other branch?

Mr. WiLLiaMs. Yes, sir; under me.

The CuairMAN. In what position?

Mr. WiLLiams. He was an industrial analyst in the Priority Sec-
tion, and was a consultant for the branch in priorities; I supervise
the operations of that particular section.

The CuHalRMAN. At the time you were talking to Mr. Sims did he
show you the plans he had and the survey he had made?

Mr. WirLiams. Yes; he showed me his plans on several occasions.
I think it was along about possibly the 15th of May or April that Mr.
Sims came in and said that it had been decided by the sponsors of that
project that they would like to obtain financial assistance from the
Defense Plant Corporation. Prior to that time no conversations had
been held on that point. They had not at any time previously men-
tioned the possible need of asking for assistance of the Defense Plant
Corporation. I told them if that was their plan that they would then
have to go to the Defense Plant Corporation, get together with their
representatives and fill out the required forms that are required to be
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filled out by the Corporation. As a matter of fact, I called on long
distance to a representative of that organization in Chlcago to find out
where he could get in touch with them. So, a meeting was set for
Mr. Sims in Fort Worth; and a representative of the Defense Plant
Corporation assisted him in preparing the necessary papers, and he
brought that plan back, and that was the plan I last saw, it was the
only actual plan in black and white that I had seen. Before the only
thing I had seen was some scrap prices that he had.

The CaarrMaAN. Who recommended this engineer you spoke about?

Mr. WiLLiaMs. The Defense Plant Corporation has a representa-
tive in Houston——

The CuairMaN. He is a part of the Bureau?

Mr. WiLriams. Yes, he is a part of the Bureau, in the field service.

The Crarman. He worked this ‘thing out with Mr. Sims?

Mr. WiLLiams. He assisted hin in preparing the papers, and they
were then sent to the Washington office of the Defense Plant Corpora-
tion, and then from the Defense Plant Corporation they were sent over
to us for recommendation and consideration.

Mr. Reep. Mr. Williams, just to refresh your memory, do you
recall that originally Mr. Sims came to you with his plan for a new
plant with new machinery, and that the estimated cost was about
$750,000; do you recall that?

Mr. WiLLiams. No, sir; I am afraid I do not recall that, and that is
not according to my recollectxon

Mr. Reep. Do you recall that afterwa,rd when he came to you,
before you, with the plans that you stated ‘“I will not recommend
anything; you go back and try to see what you can do with second-
hand machinery,”’” and then he went back and came back again with .
additional plans for second-hand machinery? :

Mr. WirrLiams. At this time, Congressman, the impression that I
have is that the project was presented to me from the beginning on the
basis of it being second-hand machinery.

Mr. REEDp. Just to further refresh your memory, do you recall
telling Mr. Sims, ‘“ You go back and try to find a lot of used machiner
and a building already fabricated and then come back and I Wiﬁ
talk to you’’; do you recall that?

Mr. WiLriams. No, sir.

Mr. Reep. And when he did come back to you again he had plans
for second-hand machinery, did he not?

Mr. WiLriams. Yes, sir.

Mr. ReEep. And he had an option on a building down there?

Mr. WiLLiams. Yes, sir.

Mr. ReEep. At that time did you refer the matter to any of your
subordinates for a report?

Mr. WiLLiams. Yes, sir.

Mr. Reep. Who was that?

Mr. WiLriams. Mr. Davidson.

Mr. Reep. And Mr. Davidson made an investigation of it?

Mr. WiLniams. I gave him the file which had been sent to us by the
Defense Plant Corporation, and asked him to study it over and write
me a memorandum report on it.

Mr. Reep. Did he do so?

Mr. WiLLiams. Yes, sir.

Mr. Reep. And when you received that report from Mr. Dav1dson
what did you do then?
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. Mr. WiLLiamMs. I put the memorandum report with the file and took
the matter into Dr. Rogers because the matter was particularly at
that time not on the basis of needing priority assistance, but they
wanted to get our recommendation so as to enable the Defense Plant
Corporation to finance the matter. So, I took it to Dr. Rogers as
chief of the branch, because it was not a priority matter, but a
financial matter.

Mr. Reep. When you turned it over to Dr. Rogers were you through
with it, or what?

Mr. WirLiams. When I presented the file together with Mr.
Davidson’s memorandum, Dr., Rogers, Mr. Davidson, and myself,
discussed the matter, and then I told him how I had gotten into the
thing, that Mr. Sims had brought the matter to me asking financial
assistance, because it was not priorities, and I gave it to him.

Mr. Reep. Did you have anything to do with it after that?

‘Mr. WiLLiams. After that I understand Mr. Sims, Dr. Rogers, and
Mr. ]()1avidson had a conference in Dr. Rogers’ office, which I did not
attend.

Mr. ReEp. Isit a fact that you sent it to Mr. Davidson more than
once, and that you got four different reports from Mr. Davidson?

r. WiLLiams. No, sir; it is not.

Mr. Reep. How many reports did Mr. Davidson make to you?

Mr. WiLLiaMs. Juse one.

Mr. ReEp. Just one? .

Mr., WiLLiams. Yes, sir.

Mr. REEp. And only one?

Mr. WiLLiaMs. And only one.

Mr. Reep. You stated a little while ago that you had some
knowledge of who was financially interested in the thing with Mr.
Sims. Do you know who was financially interested in it with him?

Mr., WirLLiams. Mr. Sims told me his sponsors or backers of Fort
Worth, that they would provide, they were going to provide the
necessary finances to build the project.

Mr. ReEep. When you referred the matter to Mr. Davidson did
you give him any instructions as to what kind of a report you wanted
from him?

Mr. WiLLiams. No, sir; it was a routine assignment. We have
many of those every day. We have 15 or 20 projects a week that
clear through the branch of one kind or another where a report is
called for, and I just pass those things on to the industrial analysts as
a routine assignment, and ask for a report.

Mr. Reep. This report you received from Mr. Davidson, you sa.y
that was a memorandum report?

Mr. WiLLiams. Yes, sir.

Mr. Reep. Were there also any letters from Mr. Davidson in
regard to it?

Mr. WirLiams. No, sir; the only thing I received from him was
one memorandum.

Mr. ReeEp. One memorandum?

Mr. WiLLiams. Yes, sir.

Mr. Reep. And that was directed to you?

Mr. WiLLiaMs. Yes, sir.

Mr. Reep. And that you turned over to Dr Rogers?

Mr. WiLLiams. Yes, sir.
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Mr. Reep. From that time on you know nothing about it?

Mr. WiLLiams. Yes, sir; that is right.

Mr. Reep. Did you know anything about, or did you at that time
know whether or not Congressman Fritz Lanham was interested in
the matter?

Mr. WiLLiams. Yes, sir.

Mr. Reep. He had talked to you about it? : )

Mr. WiLLiams. He had called me on the phone and told me he
had a very deep interest in the matter.

Mr. Reep. He is a friend of Mr. Sims?

Mr. WiLLiams. Apparently; Mr. Sims has called me on several
occasions from his office.

Mr. Reep. Do you know anything about Secretary of Commerce
Jones’ interest in the matter? :

Mr. WiLLianms. I think at one time Mr. Sims said Mr. Jones had an
interest in the matter.

Mr. REep. Who is this man McCurdy?

Mr. WirLiams. McCurdy?

Mr. ReEp. Is there a man by the name of McCurdy who is a friend
of Mr. Jones that you know?

Mr. WiLriams. No, sir.

Mr. Reep. Did you ever hear of him?

Mr. WiLLiams. I never heard of him unless Mr. Sims told me at the
time that he brought back the Defense Plant Corporation application,
and at that time I think, as I recall, he said that Mr. Jones was in-
terested in it and a Mr. McCurtle, or somebody in Forth Worth, who
I think, he said was the father of President Roosevelt’s daughter-in-law.

Mr. Reep. What was the nature of Mr. Davidson’s report to you?

Mr. WirrLiams. Unfavorable.

Mr. McGenee. Whose report was it that was unfavorable?

Mr. WiLLisms. Mr. Davidson’s report.

Mr. REep. Yes; Mr. Davidson’s report. In his report did he go
into detail?

Mr. WiLLiams. Some detail.

Mr. Reep. How long a report was it?

Mr. WiLLiams. About two pages.

Mr. Reep. Did you review that report at all yourself?

Mr. WirLiams. I read it over, yes, sir. ’

Mr. Reep. Did you take any action on it other than turn it over
to Dr. Rogers?

Mr. WiLLiams. No, sir; there was no action I could take.

Mr. Reep. Did you make any recommendation when you turned
it over?

Mr. WiLLiams. No.

Mr. ReEp. Is there any particular action that your duty calls
upon you to take when an unfavorable report of that kind comes in?

Mr. WiLLiams. Bear in mind what I said a moment ago, that the
application filed on a Defense Plant Corporation form was asking for
- financial assistance, which is out of my province as.a priority specialist.

Mr. Reep. What I have in mind 1s this, Mr. Williams. Davidson
was a subordinate to you, and you referred the matter to Davidson to
. make a report, and he makes a report to you and then, apparently,
you do not have any jurisdiction to take any action upon that report.
I was just wondering what the procedure is when one of your subordi-
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nates makes a report, if a subordinate of yours makes a report and
then you have no authority to act upon that report.

Mr. WirLiams. As I described to you a moment ago, we have three
principal sections in the branch, the Technical Section, Priorities, and
the Allocation Section. We do not have a cohstruction section, and
frequently matters arise which require the knowledge of so—called
specialists who have some knowledge of what the problem is. For
example, a priority man goes over to a technical man, or we will go
over to Allocatlons or they will come to us on a prlority matter, or we
will go to them on somethmg that is down their alley, and Mr. David-
son knows a great deal about rubber machinery. He knows more
about it probably than anybody in the branch, or as much as anybody
in the branch, and I turned it over to him because he knew what the
score was.

Mr. Reep. After you turned it over to Dr. Rogers did Mr. Sims
call upon you subsequently to find out the situation?

Mr. WirLiams. He did not call on me personally, but called me on
the phone the next day, and said that he wanted to inform me that I
was going to be investigated out of a job, that they were going to call
for a congressional investigation, because I had turned down his
project, and that call yas made from Congressman Lanham’s ofﬁce
and the call was placed by his secretary.

Mr. Reep. Did you tell him at the time or subsequent thereto, or
prior thereto, that this deal was loaded with dynamite?

Mr. WiLriams. Did I tell who, sir?

Mr. Reep. Did you tell Mr. Sims that?

Mr. WiLLiams. No, sir.

Mr. ReEp. Did you tell that to Mr. Davidson?

Mr. WiLLiams. Yes, sir.

Mr. REep. That it was loaded with dynamite?

Mr. WiLLiams. Yes, sir. '

Mr. REeEp. Is that the reason you turned it over to Dr. Rogers?

Mr. WiLriams. No, sir.

Mr. Reep. What did you mean when you said, “It was loaded with
dynamite’’?

Mr. WiLLiams. Because immediately prior to the presentation of
this Mr. Sims had come to my desk and said President Roosevelt,
Jesse Jones, and Congressman Lanham are going to see to it that this
project shall go through in spite of hell or high water.

Mr. Reep. For that reason you felt it was loaded with dynamite?

Mr. WiLLiams. Yes, sir.

Mr. Reep. You told that to Mr. Davidson at the time you pre-
sented it to him?

Mr. WirLiams. I told him to prepare a report on this, and the
thing CVlva,s loaded with dynamite, and to be sure we were on the right
ground.

Mr. Reep. You did not tell him to make an unfavorable report?

Mr. WiLriams. Certainly not.

l}{lr Reep. And did you suggest to him the kind of report he should
make?

Mr. WirLLiams. No, sir.

Mr. Reep. Or that it had to be killed or anything like that, did you .
make any statement of that kind?

Mr. WiLriams. No, sir.
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Mr. Reep. Is it not a fact that Davidson made four reports?

Mr. WiLLiams. That is not a fact; he did not make them to me.

Mr. Reep. Or that he prepared four different letters on this?

Mr. WiLLiams. No, sir.

Mr. Reep. After he made his report did you ask him for any further
information, or to secure for you any further data?

Mr. WirLiams. No, sir.

The CaairRMAN. Do you know a Mr. Raish?

Mr. WiLLiams. Paul Raish?

The CHAIRMAN. Paul?

Mr. WiLLiaMs. Yes, sir.

The CuairMaN. What is his position?

Mr. Wirtiams. I understand he is the Washington representative
of the Firestone Tire & Rubber Co.

The CralRMAN. Does he ever come to your office?

Mr. WiLriams. Frequently.

The CuairMAN. Every day?

Mr. WirLLiams. No, not every day.

The CuairRMAN. Does he come in with priority requests by hand?

Mr. WiLriams. No, sir. ‘

The CuaieMaN. How does he send in his priority requests?

Mr. WirLiams. He sends them to the War Production Board as
called for in the instructions.

The CHAatRMAN. Through the mails?

Mr. WiLLiams. Yes, through the mails.

The CHARMAN. Always through the mails?

Mr. WiLLiams. Yes.

The CuAlRMAN. Always through the mails, and never by hand?

Mr. WiLLiams. I would not want to say never, but I can’t recall
having received one from him by hand for a long time, and we have
very definite instructions not to take any action on cases that are
presented in that fashion. The reason for that is a case comes in
. on a prescribed form and a number has to be assigned to it for control
purposes and you cannot get any action on a thing until it gets into
somebody’s control records, so that you know where it is. So, when-
ever a case comes in in that way we send a messenger down to the
Bureau of Priorities so that it comes to us in the regular way.

The CraigMaN. Do you recall the Firestone Co. making a request
of you for the conversion of two boilers from oil to coal at any time?
Mr. WiLLiams. Yes, sir. :

The CuairMaN. How long ago was that request made?

Mr. WirLiams. Oh, I would say that was late in April 1942, early
in May 1942,

The CuairMan. Was that approved?

Mr. WiLLiams. I think it was; yes, sir.

The CuairMaN. Did you approve 1t?

Mr. WiLLiams. Yes, sir.

The CuaairMaN. Did that come to you through Mr. Raish?

Mr. WiLLiams. It was submitted as a project.

The CHAIRMAN. As a project?

Mr. WirLiams. Yes, sir. Mr. Raish did not bring it in; it came in
in the regular way.

The CuarrMAN. Did you make any investigation of the necessity
of that change at that time?
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Mr. WiLLiams. Sure.

The CrairMaN. Did you send an engineer to Akron?

Mr. WirLiams. Oh, no, sir; we did not do that. It was at Fall
River, as I recall it, where this particular application was made.

The CuairMAN. Or rather, to Fall River?

Mr. WiLLiams. No, sir.

The CrarMAN. Did you have any other reports come to you in
order to help you to decide whether this was a necessary project
or not?

Mr. WiLLiams. Well they made recommendations too, I think, we
call it the general industrial machinery branch, and based on the in-
formation contained in the file it seemed to us it was a reasonable
request. We did not make a plant site investigation.

The CuairMAN. You know Mr. Raish from coming into your
office only?

Mr. WiLLiams. Oh, yes, I never met him before.

The CHalrMAN. You never met him on the outside, for instance.

Mr. WiLriams. No, sir.

fﬁThe CHAIRMAN. You do not recall having met him outside of the
office?

Mr. WirrLiams. I had lunch with him one time.

The CrairMAN. You had lunch with him once?

Mr. WiLLiams. Yes, sir.

The CuairRMAN. Do you recall where that was?

Mr. WiLLiams. Yes, sir; that was at the Mayflower- Hotel, before
Pearl Harbor, early in December.

The CHAIRMAN. Is he in the habit of inviting various Government
officials to lunch, do you know?

Mr. WiLriams. Not to my knowledge.

The CHAIRMAN. You only had lunch with him on one occasion?

Mr. WiLLiaMs. Yes, sir. .

- The CuairMAN. And you have never known of him inviting any-
body else to lunch?

Mr. WiLLiams. 1 would say yes.

' The CuairMAN. And that time was at the Mayflower Hotel?

Mr. WiLriams. Yes, sir.

The CuatrMAN. I assume it was along about noon, was it?

Mr. WiLLiams. Yes, sir.

The CuairMAN. Do you remember a request for any kitchen
equipment made by the Firestone Rubber Co. for their Akron
restaurant? _

Mr. Wirriams. I don’t recall that. I recall the conversion matter
from fuel oil to coal. It is possible I may have seen it, but I don’t
recall it.

The CHAIRMAN. Are there any further questions, gentlemen?

Mr. Regp. I can’t quite get clear in my head, Mr. Witness, one
particular thing. When this proposition came to you and you said
you referred it to Mr. Davidson for a report, was that report with
regard to the jurisdiction that you had over the project?

Mr. WirLiams. No, sir.

Mr. Reep. Is it the custom over there that one official can refer a
project of that kind to a technical man for a report concerning which
that official is not interested and over which he has no jurisdiction
whatever?
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Mr. WiLriams. As I attempted to explain several other times
during the course of this meeting there is an overlapping of activities
between sections of the branch, so that we can utilize the knowledge
and the skills of various people in their particular assignments, whether
they are in that particular section of the branch or not.

Mr. REep. Isee. Then when the report came in in this particular
case, the subject matter of the report, in your judgment, was a matter
concerning which you as an official had not interest in and no jurisdic-
tion over, is that right?

Mr. WirLiams. That is right.

Mr. Reep. What was the particular reason why the report was
rejected? It was a short report, you say, of about two pages?

Mr. WiLriams. Yes, sir. .

Mr. Reep. Can you recall that reason?

Mr. WiLLiams. I do not remember the exact details, but the report,
in substance, said that there was no evidence showing that the matter
had been presented on sound engineering principles, and there were
several discrepancies in the application.

Mr. Reep. Discrepancies in the estimates of the engineers that Mr.
Sims had employed?

Mr. WiLLiams. Yes, sir.

Mr. Reep. Was there anything in the report concerning the quan-
tity of rubber to be reclaimed?

Mr. WiLLiams. Yes, sir; the application filed by Mr. Sims, as I
recall it, said that they proposed to manufacture 40,000 tons of
rticlaimed rubber a year. That would be the annual capacity of the
plant.

Mr. Reep. The plant was to be located at Fort Worth, was it not?

Mr. WirLiams. That is right; yes, sir.

Mr. Reep. It was estimated, according to Mr. Sims’ proposal, that
they would have as a territory about three or four States in the vicin-
ity of Fort Worth, in which to collect scrap?

Mr. WiLLiaMs. As I recall it he said they proposed to collect scrap
in the general southwest area.

Mr. Reep. That is all.

The Cra1rMAN. On the conversion of the boilers, do you remember
the Industrial Machinery Division’s report on that project?

Mr. WiLLiams. There was no formal report.

The CuairMaN. There was no formal report?

Mr. WiLLiams. No;it was a matter of discretion. The way projects
are handled when a company files an application for priority assistance
to build a building or a project, they have prescribed forms for that
purpose on which they file their applications. Those forms are filed
in the original instance with the industrial branch having jurisdiction
over the particular industry. Then, there are usually in these cases
various kinds of metals and various kinds of industrial products in-
volved. In order that there may be proper clearance obtained from
the various industrial branches having jurisdiction of it, if iron and
steel is involved, it clears through that industrial branch, or if copper
is involved it clears through another branch. Those are usually hand
processed by the particular branch involved. When a particular
branch has particular questions about anything then thcy sometimes
call in representatives of the plant for further information. I under-
stand that is what happened in the case of this particular thing here,
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that when they got over to the Industrial Machinery Division they
wanted to know something else about it, so they called in Mr. Raish.

The CuairmaN. Did they get in touch with you during this discus-
sion?

Mr. WirLiams. No, sir; but I knew the meeting was going on.

The CrHAIRMAN. You knew the meeting was going on?

Mr. WirLiams. Yes sir; I knew the meeting was going on.

The CuairMaN. But at any time after that did anybody from the
Industrial Machinery Division contact you?

Mr. WiLriams. No, sir.

The CrairmMaN. Then nobody rejected that as an unsound project?

Mr. WiLLiams. No, sir. \’Vi recommended that the Industrial
Machinery Branch have jurisdiction, and accordingly the matter went
down to the Review Branch, and they agreed and the project was
approved.

The CuairmMaN. But you did along with this other engineer, the
Firestone Co.’s engineer, take part in this?

Mr. WirLiaMs. Usually the way that works out, a certain branch
having some question about a particular project will say we want to
talk to the engineer about this.

The CraIRMAN. Did they say that at that time, do you recall?

Mr. WiLLiams. Yes.

The CuairmaN. Then you sent for Mr. Raish?

Mr. WiLLiams. I did not send for him. One of the other fellows
in the branch did. ‘

The CuairMaN. Under your direction?

Mr. WiLriams. No; I did not send for him. It is one of the normal
things that is done, because that is done every day in hundreds of
casces that come up. ‘

The Cuairman. But you did not go down to this Industrial
Machinery Division at aﬁy and discuss this matter with them?

Mr. WiLLiams. No, sir.

The CuHalRMAN. Are there any further questions?

~Mr. ANDRESEN. You pass upon and make recommendations upon
all reports involving rubber priorities that come across your desk?

Mr. WiLriams. If a person desires to obtain deliveries of finished
rubber products which require an assignment of preference rating in
order to establish its position on the production line, and such appli-
cations are filed, they would come across my desk.

Mr. ANDRESEN. You did not consider this company’s application
one that required your personal attention?

Mr. WiLLiams. It was a request for financial assistance, not priori-
ties assistance.

Mr. ANpresEN. That was it?

Mr. WirLiams. Yes.

Mr. AnprRESEN. Did Dr. Newhall have anything to do with turn-
ing down this application ot Mr. Sims?

Mr. WiLriams. No; not Mr. Newh ll, Dr. Rogers. I think I can
state this tor the record as a matter of certainty, after Mr. Sims and
some other gentlemen that were with him had talked with Dr. Rogers
I think it was the next day or the day after that we discussed the
matter with Dr. Newhall in his office.

Mr. ANprRESEN. And he also rejected it and approved the rejection?

Mr. WiLLiams. Yes, sir.

MacNeil Exhibit 2151
Yita v. MacNeil IP, IPR2020-01139, Page 183



PROCUREMENT OF RAW NATURAL RUBBER 171

Mr. ANDRESEN. If the application was only for financial assistance
I do not assume that your division or Dr. Newhall had any jurisdic-
tion over it whatsoever.

Mr. WiLLiams. Oh, yes; we did, sir. The application was filed by
Mr. Sims to obtain financial assistance from the Defense Plant Corpo- -
ration. They will not act on matters of that kind until there is a
recommendation from the War Production Board as to the esseanti-
ality of the particular project and as to the technical skill and ability
of the people who want the financial assistance.

Mr. ANDrRESEN. Now, the only ones that passed on the technical
skill or voted on the rejection of the report were Dr. Rogers and Dr..
Newhall?

Mr. WiLLiams. Mr. Newhall.

Mr. ANDRESEN. Mr. Newhall?

Mr. WiLLiams. That is right.

M;' ANDRESEN. And you consider both of them technical rubber
men? -
Mr. WiLLiams. I am not in a position, I think, to comment on their
qualifications. I assume that they are highly qualified men. Other-
wise Mr. Nelson would not have appointed Mr. Newhall as Coordi-
nator of Rubber.

Mr. ANDRESEN. As I understand, Mr. Newhall, as you stated, was a
director of the Goodyear Co.?

Mr. WiLLiams. He, at one time, as I understand, was a director of
the Goodrich Co.

Mr. ANDRESEN. The Goodrich Co.?

Mr. WiLLiaMs. Yes; the Goodrich Co.

Mr. ANDRESEN. I beg your pardon. That is all, Mr. Chairman.

Mr. McGeHEE. You were talking a moment ago about this kitchen
equipment for the Firestone Rubber Co. Who is your industrial
specialist under you?

Mr. WirLiams. The industrial specialist on kitchen equipment?

Mr. McGeHEE. Yes; on kitchen equipment under you.

Mr. WiLriams. I do not have any.

Mr. McGesEE. Who is the industrial specialist on that?

Mr. WiLriams. In the Priorities Section we have about 18 so-called
industrial specialists.

Mr. McGeHEE. Did the industrial specialists turn down this
application for the Firestone Co.?

Mr. WiLriams. As I said before to the chairman, I do not recall
that application. I do not recall the action taken on it. It is a
matter of record, and we can find out for you if you want to know
the details of it.

Mr. McGEHEE. Were you present in the conference of the employees
in your division there when this came up?

Mr. WiLLiams. No, sir; you mean the kitchen thing?

Mr. McGeHEE. Yes.

Mr. WiLLiams. No, sir.

Mr. McGenee. How many priorities request applications are there
in your department now from the Big Four rubber companies?

Mr. Wiriams. I have not any idea of the number. We have
about, on the average, about 150 applications per day for priority
assistance.

- -
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"Mr. McGeHEe. When these applications are filed is it necessary
in the application to state the amount of those materials that they
have on hand, and so forth? .

Mr. WiLriams. Under the present practice, or with respect to the
PD-1-A application that is now being used there is no question on
there as to the inventory of the materials. The reason that was
deliberately eliminated is because the companies are subject to the
so-called priorities regulations through which it makes it a violation
of the law to have unreasonable inventories on hand.

Mr. McGeHEE. In those PD-1-A’s it is not necessary for any
person in making an application to file an inventory of these things
they have on hand?

Mr. WiLLiams. That is right.

Mr. McGegege. Between 1930, when you went back to the uni-
versity to get a master’s degree, up to the date of your employment
here, what did you do?

Mr. WiLLiams. After leaving the University of Chicago in June
1930, I was employed by the National Drug Store Survey as an
economist. We were making a survey in St. Louis, and I was em-
ployed there for a period of approximately 2 months making a par-
ticular survey. Prior to that time I had made arrangements to teach
school in Hawaii, but prior to the time I left, I was going to leave
from Houston for Hawaii.

Mr. McGeHEE. You were in Houston in 1930?

Mr. WiLLiams. After I left St. Louis on this particular job, my
home was in Houston, and I went on down there before going to
Hawaii, and while I was there I received an offer of employment from
the Department of Commerce here, which I accepted, and was released
from my contract in Hawaii. I was in the Department of Commerce
as a business specialist for approximately 3 years, from 1931 until
August 1934. At that time I went over to the N. R. A. as an economic
adviser, and I was with the National Industrial Recovery Adminis-
tration from 1934 to 1935, at which time I was employed by a business
consulting firm in New York City as a business consultant. I was in
that connection for approximately 1 year. I was employed by the
Works Progress Administration to head up their regional office in
Dallas. That was in July of 1935, and I was in Dallas for about 6
months, and I was recalled to Washington to act as administrative
assistant in charge of 11 regional offices. I was with the Works
Progress Administration from July 1935, until August of 1938, at
which: time I transferred to the Federal Housing Administration. I
was with the Federal Housing Administration for a period of a year as
Assistant Director of Personnel, and I was appointed as Chief of their
Industries Section as liaison man between the Federal Housing
Administration and the building industry.

Mr. McGerEE. Your only experience in the rubber business at all
was from July 1929 until April 19307

Mr. WirLiams. That is right.

Mr. McGeHEE. So far as rubber or its manufacture is concerned,
or the different means of reprocessing it, you would not know anything
about that at all, would you?

Mr. WirLiams. No; I would only have a layman’s knowledge. I
am not a technical man.
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Mr. McGeEHEE. You would not know the difference between a
rubber mill, a tuber or washer or cracker or bambury, or anything
like that? :

Mr. WiLLiams. That is right.

Mr. McGeHEE. Dr. Rogers came into this picture since the War
Production Board was established?

Mr. WiLriams. He served as Chief of the Rubber and Cork Branch
last summer for a period of time. ‘

Mr. McGeHEE. Where is this fellow Davidson, is he still with you
too?

Mr. WiLLiams. No, sir.

Mr. McGeHEE. Where is he?

Mr. WiLLiams. I do not know. We have his resignation.

Mr. McGeHeEE. Was his resignation asked for?

Mr. WiLLiams. His resignation came in, I think, last week. It is
undated, and it just says I submit my resignation.

Mr. McGeHEE. That meant he was asked for it no doubt. I do
not know anything about it. I just saw his name in this testimony.,
Mr. Sims, in his testimony here said, and I guess you know nothing
about it, 1t seems that Dr. Rogers is the one that said it, that he was
doing whatever possible to try to get favorable recommendations on
his application to construct this rubber plant, and Dr. Rogers said
that if he had anyone in his school do a thing like that he would throw
him out, looking at the different engineers’ reports that he submitted
to you.

Mr. WiLLiams. You mean the reports submitted by Mr. Sims?

Mr. McGEeHEE. Yes.

Mr. WirLiams. I glanced over it; I did not see any engineer’s report.

Mr. McGEHEE. V%as his application in proper form?

Mr. WiLLiaMs. I am not a technical man, or an engineering man.
I do not consider myself qualified to speak on that, I think.

Mr. McGEHEE. You are an economist?

Mr. WirLiams. That is right.

Mr. McGeHEE. And you hold a key position under Dr. Rogers;
Dr. Rogers is over you, as I understand it?

Mr. WiLLiams. My immediate superior is Mr. Mathieson, who is
Chief of the Bureau of Priorities.

Mr. McGengee. Mathieson . is your superior, you are next to
Mathieson?

Mr. WiLLiams. I am not next to Mathieson; there are some steps
between me and Mr. Mathieson.

Mr. McGeHEE. I do not know of anything else I care to ask at this
time, Mr. Chairman. )

The CuairmaN. Mr. Williams, this committee would appreciate
very much if you would cooperate with us in trying to establish these
facts. It is not our intention to injure or destroy anybody in this
thing, but we are entitled to certain facts which we are not receiving
and we are quite determined that we are going to get them. Now,
we would appreciate your cooperation, and so far you have indicated a
spirit of cooperation which we compliment you on, and I hope that you
will continue. There is another request that the committee would
like to make. We would like to send a representative to your office
to ascertain the number of priority requests applied for in any given
day, by whom these were applied for, the time in which they were
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approved and the number rejected. Would you have any objection
to & committee representative doing that?

Mr. WiLLiams. I personally would have no objection to that.

Mr. HoLranp. I believe it is the practice for those requests to go
first to the general counsel of the War Production Board, and they
are passed down from him to whatever department has charge of
the records which are requested. .

The CrairMAN. There would be certain requests coming before
your office. Have you any objection to us ascertaining on some given
day the number of requests coming through your office?

Mr. WiLLiams. I have no objection to it, subject to the approval
of the general counsel of the War Production Board.

Mr. McGeHEE. And I think a proper question would be how many
Big Four applications have come 1n in proportion to the others,
giving the date filed, and the date of approval and when these little
fellows like Sims come in and are chased over the country hiring
engineers, how many are turned down, and you know they do chase
them around before they will approve any- there, and how long the
big fellows have to go chasing around before they got theirs through.
I think this committee would want to know that. I see what the
charges are, and things that do not look good from this testimony.
Whether they are true or not I do not know, but they do not look good.

Mr. SauTrHOFF. 1 would like to ask Mr. Williams a few questions. -

The CuairMAN. Yes, sir; Mr. Sauthoff.

Mr. McGeHEE. 1 think this committee has the power to call on
the War Production Board and to get out these records of Sims, and
to have that whole file brought here before the committee.

Mr. StevensoN. We could subpena it; we do not need to take the
advice of any counsel.

The CHairMAN. I want these departments to cooperate with us.
I acknowledge I can go on the floor and by reading this affidavit
I have before me I can get any power I ask for. I do not want to
do that, because that immediately implies in some degree manipula-
tion that may or may not exist. It would not be entirely fair to these
gentlemen.

Mr. Reep. I think they will cooperate with the committee.

The CuairmMAN. What is your attitude, Mr. Williams?

Mr. WiLLiaMs. I do not think I can add anything. I am only
one employee of the War Production Board, but this matter presents
a particular application, or the channeling of a particular application.
It involves, as I understand, a survey and an analysis of how we
handle operations in the War Production Board, or matters involving
priority assistance, in handling records on priority assistance.

The CrAlRMAN. Mr. Sauthoff, you had some questions.

Mr. SauTHOFF. As I understand it, your education and experience
has been in the economic field and in the rubber field?

Mr. WiLriams, That is right; yes, sir.

Mr. SaurHOoFF. Is that right?

Mr. WiLLiams. Yes.

Mr. SaurHorr. Now, our joint resolution under which: we are
operating provides for the procurement of raw natursl rubber from
sources In the Western Hemisphere, and I bave been wondering
whether your department, as far as you know, has ever made a survey
of raw rubber in the Western Hemisphere?
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Mr. WiLLiaMs. I understand that consideration has been given to
that. but I am not informed as to the details of it.

Mr. SaurHOFF. When was that consideration given?

Mr. WiLriams. Well, I think this consideration—I am not informed
on studies of that kind.

Mr. SauTtHOFF. You did not sit in on any of the discussions of it?

Mr. WiLLiams. No, sir.

o *Mr. SaurrorF., Whatever knowledge you would have of it would
be purely hearsay?

Mr. WiLniams. That is right.

Mr. SaurHOFF. How long has it been since you have heard of any
such survey being under way?

Mr. WiLLiams. If T might I would like to correct the record, if I
did say there was a survey under way. I did not mean to say a
survey was under way. As Irecall it I said that there were considera-
tions being given to it.

Mr. SaurHorr. Now, let us get this about as definite and certain
as we can get it. '

Mr. WirLiams. All right, sir.

Mr. SaurHoFr. When were they begun, and by whom?

Mr. WiLLiams. The matter of making studies involving sources of
supply is one that is going on continuously in one degree or another.

Mr. SaurHOFF. Yes; but I would assume that is part of the job?

Mr. Wirriams. That is right.

Mr. SautHOFF. But what I am trying to find out is to pin it down
to something definite. Now, generalities do not do me any good.
The raw-rubber supply in the Western Hemisphere is the thing that
1 am driving at, if it has been given any consideration to your know-
ledge, and when it was considered, and by whom.

Mr. WiLLiams. I do not know that.

Mr. Sautnorr. All right, then, we will overlook that point. Now,
the next question is: Do you know whether any survey has been
made in the United States as to our scrap rubber?

Mr. WiLLiams. That is all hearsay too.

Mr. SaurHorr. What information do you have on that?

Mr. WirLiams. I have none myself.

Mr. SautHOFF. So that, you do not know if any such survey has
been made or is being made?

Mr. WiLniams. That is right.

Mr. McGerEe. Now, in your position you pass upon priority
applications for the use of rubber particularly, you are in the rubber
end of the division? :

Mr. WiLLiams. That is right.

Mr. McGerge. To intelligently do so, would it not be necessary,
and before you could do so, would it not be necessary to have figures
outlining the available supply of materials that there is supposed to
be available throughout the country, that that should be before
you can intelligently act on any application?

Mr. WiLLiams. We have some knowledge of our crude rubber sup-
ply, and I have some knowledge of our stock pile. I do not have,
and I do not think anybody else does have a knowledge of how much
scrap rubber there is in this country, or whether or not it is collect-
able. I know the reclaim capacity, I know the figures on that, I
know something of that.
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Mr. SaurHOFF. Are you through?

Mr. McGEHEE. Yes.

Mr. SauTHOFF. You say that nobody can tell us what the scrap
supply in the country is. That is just why I wanted to know if a
survey had been made or was being made.

Mr. WiLLiams. I again repeat I am a priority specialist assigned
to that branch. As to determining whether or not surveys should
be made and by whom, I do not keep myself informed on the policies
of Mr. Newhall and Dr. Rogers.

Mr. SautHOoFF. I am just trymg to find out whether you know of
any being made.

Mr. WiLriams. I say no.

Mzr. Saurnorr. That answers the question.

Mr. McGe=nee. Did Dr. Rogers ever have any experience in the
rubber game here, other than just a president of a college up there in
Brooklyn?

Mr. WiLLiams. I do not think he was ever associated with a
rubber company.

Mr. SaurHOFF. Now, Mr. Williams;, you told Mr. McGehee a
little while ago that you 'had some knowledge of the stock pile and the
amount contained in it; how much have we in the stock pile?

Mr. WiLriams. The latest figures that I recall—is that a matter
that I can speak on?

Mr. HovLLanp. If you know, yes; is not, no.

Mr. WiLLiams. I do not know the exact figures but as of the 1st
of January of this year it was reported that we had approximately
600,000 tons of crude rubber, including reserves and the stocks on
hand with manufacturers. As to shipments since then I am not
informed on those.

Mr. SautHOFF. You could not tell us what amount has been added
to that stock pile since January 1st?

Mr. WiLLiAMS. Those are matters between Mr. Jesse Jones and
Mr. Newhall.

Mr. SaurHOFF. Can you tell us how much has been used out of
that stock pile?

Mr. WiLriams. I can by looking at the figures.

Mr. SauTHOFF. You have the figures?

Mr. WiLLiams. Yes.

Mr. Saurnorr. Thev are available to you?

Mr. WiLLiams. Yes, indeed.

Mr. Saurnorr. All right, can you tell us approximately how
much it is at the present time? I do not care for the exact figures, but
aprroximately.

Mr. WirLiams. I would rather look at the records before I put
anything down here.

Mr. Savurnorr. All right, offhand you do not know.

Mr. WiLLiams. That is right.

Mr. SavrroFF. Now, can you give us any information as to how
much, if any, synthetic rubber is being manufactured today?

Mr WiLrrams. As I understand it the capacity at the end of the
year is expected to be 60,000 tons. At the present time I understand
1t is around 30,000 tons.

Mr. SauTHOFF. That is what I wanted to know. So that, in the
last analysis, whatever decisions you have to make on these prlontles
are based on the figures you have just given us as to what is on hand?
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Mr. WiLLiams. And the requirements. The War Production
Board determines how much rubber shall be spent. They allocate,
so to speak. ‘

Mr. SautHoFF. For civilian use?

Mr. WiLLiams. Yes; and all my job is is assignment of items on
production lines in preference ratings.

Mr. SauTHOFF. Any civilian amounts allocated for civilian use?

Mr. WirLiams. That is right.

The CHAIRMAN. Are there any further questions? Well, thank you,
we appreciate your coming. Mr. Sims.

Mr. Sims. Yes, sir

FURTHER STATEMENT OF HAROLD A. SIMS, EXECUTIVE VICE
PRESIDENT, SOUTHWEST RUBBER RECLAIMING CORPORATION,
FORT WORTH, TEX.

The CHairMAN. Gentlemen, Mr. Sims testified before this com-
mittee a week ago Wednesday, at which time he stated that he had
made application for a reclaiming plant in Texas, and was obstructed
on every move here in Washington. I called him in here this morning,
following the testimony of Mr. Williams, to give us a more complete
picture of his experiences here.

Mr. McGesge. Do you have a prepared statement, Mr. Sims?

Mr. Sims. Yes, sir; I have a prepared statement. It is quite lengthy
and it covers about all of the ground from the time I started until I
finished.

Realizing the seriousness of a real rubber shortage to the people of
the United States, who for the past 20 years have been the leaders in
the use of motor-driven vehicles, I with three associates made a survey
of the scrap rubber situation in the southwest portion of the United
States; namely, Texas, Oklahoma, Arizona, New Mexico, and Arkan-
sas. Qur purpose in making this survey was to establish by actual
fact and figures what amount of rubber scrap was in this area, if it
were being collected, and if not why. If what we thought was a true
picture of the scrap availability we were of the opinion that an aggres-
sive collection campaign for the collection of this scrap together with
a reclaiming plant located in the area where most of the scrap was
would help solve the impending rubber shortage scare. Therefore,
we took the matter up with Mr. Jesse Jones, both by telephone and
letter, to the end that I made a trip to Washington in the early part
of January 1942.

I had an appointment with Mr. Helburn, who was then Chief of
the Rubber Division of the O. P. M. He absolutely would not con-
sider the expanding or adding to the present reclaiming facilities
saying there was a shortage of scrap rubber and it was very doubtful
if the present reclaiming facilities could be kept in operation with the
present scrap pile.

We knew this picture was wrong so I called on Mr. Holt of the
Department of Commerce who is conversant with the over-all scrap
picture in the entire United States. According to his figures there
was well over a million tons of scrap in the United States and 11
and a fraction percent of the total amount was in the area I had
surveyed. Also Mr. Hicks, who is now on the War Production Board
Rubber Division staff, estimated there was a total of 9,000,000 tons
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of scrap available in the United States. However, Mr. Helburn was
not interested in these figures as he classified them as guesses and
also as slide rule calculations. .

I was advised that a Mr. Arthur B. Newhall had succeeded Mr.
Helburn as coordinator of rubber. I went back to Washington, was
granted a hearing before Mr. Newhall at which time I gave him a
thorough picture of the scrap situation in the Southwest. He scemed
impressed and told me it was his opinion that there was a definite
need for a reclaiming plant in that area. He advised me to see a
Mr. Puckett in Temporary Building E and get from him a PD-200
form which is for a priority rating. I did this.

I then talked to Mr. Robert T. Williams. He then told me it
would be best to locate used machinery as he knew there would not
be a chance to set up a plant to produce 40,000 tons a year of re-
claimed rubber using new machinery. I then proceeded to do the
following: Bought an option on a factory in the city of Fort Worth,
Tarrant County, Tex., from Swift & Co., after having reliable rubber
engineers check the plans of this building to see that it would fit our
needs. This site was to be purchased by us for $50,000. It has an
actual replacement value of $220,000 plus machinery which was in-
cluded in this price of the value of $41,000 depreciation as of January
1, 1942.

I compiled all the data I had on scrap together with pictures of same,
also applications from men who had spent their whole life in the rubber
industry and who are willing to accept employment in our plant. -

I then went back to Washington to confer with Mr. Klosner who is
president of the Rubber Reserve Corporation, R. F. C. Mr. Klosner
and bhis associates were most kind to me. They listened to the details
connected with the establishing of a rubber reclaiming plant at Fort
Worth and were in favor of it. Mr. Klosner told me that with the
approval of the W. P. B. he would be willing to finance the proposed
plant on a dollar for dollar basis assuming the total cost would not
exceed $75,000. I was told to make application for this loan at the
Dallas office of the R. F. C. with Mr. Glidden.

We had already organized the Southwest Rubber Reclaiming
Corporation, had a Texas chartar, and a capital stock of $2,000 paid in.

The incorporators are B. B. Stone, a Fort Worth attorney, J.
Wesley Smith, a Fort Worth businessman, and myself, Harold A.
Sims of Fort Worth. Mr. J. Wesley Smith and I went to Dallas and
conferred with Mr. Holliday who had charge of the office in Mr.
Glidden’s absence. At that conference it was decided that we would
make application through the Defense Plant Corporation rather than
the R. F. C. as we were not willing to put one-half of the $750,000
necessary to build the plant.

I came back to Washington and had a conference with Mr. Merritt,
an assistant to Mr. Jesse Jones. He very carefully explained to me
the various financing plans the R. F. C. had that would fit our project
and suggested I go over to the W. P. B. to get started on our Defense
Plant Corporation program. I again contacted Mr. Robert T.
Williams who is priorities expert of the W. P. B. After thinking a
while Mr. Williams sent me and an associate by the name of James
J. Shea of Oklahoma City to see a Mr. Otis R. McClintock from
Tulsa, Okla. Congressman Monroney of Oklahoma is a personal
friend of both James J. Shea and Mr. McClintock, so he kindly ac-
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companied us to Mr. McClintock’s office. When we had explained
our mission to Mr. McClintock, he said:

“Fellows, you are in the wrong department. I am in oil, not rubber.
However, I will be glad to find out who you should talk to.”

After making several calls he found out the man in whose jurisdiction
our project was. It was Robert T. Williams, and we had just been
given the old bum’s rush by this Williams. Mr. Shea and myself then
went back to Robert T. Williams and told him if he were sending us
on these wild goose chases just to unload us, we would call it a day and
forget the project. He said that was not the intent and advised us to
go to Mr. Bradley Nash’s office, ask for a Mr. Burland, and request an
application blank for Defense Plant Corporation assistance. This we
did. Mr. Burland gave us the applications which were an original
and four copies. He instructed us to fill these out complete and con-
fer with Mr. O. W. Jackson, of Houston, Tex., who is a financial adviser
to the W. P. B. Defense Plant Corporation.

Mr. Shea and I went back to Fort Worth, called Mr. Jackson, who
immediately came to Fort Worth from Houston and met with us in
the offices of Bryant, Stone, Wade & Agerton, the law firm who was
handling the legal affairs of the Southwest Rubber Reclaiming Cor-
poration. We outlined our proposed project to Mr. Jackson in detail.
He told us how to prepare it and asked us to send it to him at Houston,
Tex., where he would analyze the proposition, make his recommenda-
tions, and forward it to Washington. The above was all done as out-
lined. It was then decided that Mr. James Shea and I, with Mr.
Kintner, a rubber chemist, of Auburn, Ind., and Mr. C. A. Shoults, a
rubber reclaimer, from Fremont, Ohio, would come to Washington to
expedite the application and to be on hand to answer any questions
that might arise. This we did. When we arrived at the office of Mr.
Robert T. Williams in the Railroad Retirement Building where the
Rubber Division of the W. P. B. had moved, Mr. Williams had our
application on his desk, together with our full file.

He said, ‘“‘ Fellows, I am not going to handle this project. You will
have to see Dr. Rogers.”

We went in to see Dr. Rogers, who was or is the president of Brook-
lyn Polytechnic, an Engineering School. Mr. James J. Shea, Mr.
C. A. Shoults, and I sat at Dr. Rogers’ desk and ‘he said:

“Fellows, 1 have your prospectus here but have not had time to
look it over as I just came on the job this morning. Please bear with
me to the extent that I will take it home tonight and study it
thoroughly.” ‘

This we agreed to do and made an appointment with Dr. Rogers for
the following day. The next day James J. Shea of 6501 Lennox
Avenue, Oklahoma City, Okla., and I, Harold A. Sims, 611 West
Fourth Street, Fort Worth, Tex., met with Dr. Rogers in his office
which is in the Railroad Retirement Building on the fifth floor in the
1sa,me zection that the rubber and rubber products of the W. P. B. is

ocated.

Dr. Rogers had our brochure on his desk and apparently was not in
a happy frame of mind about it. His first remark which was addressed
to me was, “Who made this up for you? What engineer compiled
this? Why, if any student in my school would put a thing like this on
my desk I would kick him out of school.”
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I said, “Doctor, were you under the impression that I was an
engineer? I don’t believe that I made any statement that would lead
you to be of that opinion. This prospectus was compiled with the
help and advice of people who have spent their entire lives in the
rubber and rubber products business.”’

He made several more remarks to the effect that the prospectus
was a child’s play and was not acceptable to him at all. At this time
he said he would call in the industrial expert of the W. P. B. to see
what he thought of the project as he had analyzed it that day. He
then introduced us to James H. Davidson with these words, ‘“Mr.
Davidson here 1s a very competent man and has set up some of the
largest reclaiming plants in the United States, and I am going to be
guided by his recommendations.”

Well, Mr. Davidson did a real job of taking the prospectus apart,
but he was not very sincere in his efforts and in some instances he was
so wrong that even a layman like myself could detect it. After some
more discussion by Dr. Rogers on how far we were out of line in our
facts and figures, I said:

“Dr. Rogers, what can I do to present this prospectus to you so
that you will be able to digest it?”’

He then said in the presence of James H. Shea, J. H. Davidson, and
myself, “I will name three men who are rubber engineers, men who
have spent their lives in learning this tyre of engineering which is a
specialty. You can have the services of any one of these men for a
fee of $50,000. They will make you a prospectus that will be accept-
able to me.”

Mr. J. H. Davidson spoke up at this point and said to Dr. Rogers,
“Boss, how about your giving me a leave of absence to handle this
job at that fee?”

After a moment Dr. Rogers said, “Or you could pick Davidson here
for your man. He is very good on reclaiming plants.”

It is not my belief that there was any thought in Dr. Rogers’ mind
that we would pay any such an amount for engineering fees. I think
it was just another hurdle put in front of us to discourage us. That
ended our meeting with Dr. Rogers. We picked up our prospectus
and left the office. We then went to the office of Congressman
Fritz G. Lanham and told him what had transpired. He called Mr.
Arthur B. Newhall and made an appointment for us, at which time
Congressman Lanham went with Mr. Shea and me to Arthur B. New-
hall’s office. We told him what occurred at Dr. Rogers’ office. He
said he was opposed to establishing a reclaiming plant anywhere as
it was his opinion that there was a definite shortage of scrap.

However, he said, “You fellows seem to know a good deal about
the scrap availability in your section. I would like to sce you get
into the scrap collection angle down there and strip it in your plant
ready to ship on to the reclaimers in the East.”

He suggested that we see Miles Standish in Metals Reserve, R. F.
C., whom he called and made an appointment for Mr. Shea and me.
We had a nice talk with Mr. Standish, but apparently it was not in
his jurisdiction to finance such a project. The next evening James J.
Shea and I invited James H. Davidson, the industrial expert of the
W. P. B, to have dinner with us. At this time he told us that the
reason he turned our project down was because Robert T. Williams,
priorities expert, W. P. B., and also his superior, had said:
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“Davidson, here is a project that has to be killed. It is loaded
with dynamite. Jesse Jones is interested init. So are some Congress-
men and the people behind it are O. K. and from Texas. So see that
your letter is strong enough to kick it out.”

Davidson continued and said that four letters were dictated by
Williams before he got one that was in his opinion strong enough to
offset the deal. When it was finally decided to use this letter, Wil-
liams, according to Mr. J. H. Davidson, had Davidson sign it and
attach it to the prospectus of the Southwest Rubber Reclaiming Cor-
poration’s application and sent it in to Dr. Rogers.

We asked Mr. J. H. Davidson if he really thought our plans were
so far out of line, and he replied, ‘“No, your set-up is O. K. The only
thing I would suggest is that with the machinery set-up you have,
you would be better sized to turn out 25,000 tons per year than 40,000,
but as I see it, it is a well-laid-out plant with plenty of room to expand
it, but I could not say this as I was told to kill the dehl and I did.”

J. H. Davidson also said he was going to resign as the things he
had to do under Robert T. Williams were bad. I then went back to
Fort Worth and reported to my associates. \

I wrote a letter to Mr. O. W. Jackson at Houston on the project
that Mr. Newhall had suggested in the meeting where Congressman
Lanham was present. He wrote me in return that it would be better
if his superiors at Washington would advise him. I then wrote a
letter to Mr. Arthur B. Newhall accepting the deal he had offered.
A month has elapsed and I still have no answer from Mr. Newhall.

Now, to sum up, gentlemen.

It is our opinion the rubber shortage scare is ridiculous. Our
survey shows that there is plenty of scrap of all kinds to keep several
reclaiming plants of our size working for the next 5 years. I have
pictures of this scrap and letters from junk dealers to substantiate this
statement. We have ear-marked enough used machinery to set this
plant up to turn out from 25,000 to 40,000 tons of reclaim per year.
We have a plant already built and don’t need any materials of any
kind that are needed in defense. We have all the competent tech-
nical help we need to run this plant. Our total money requirement is
$486,000. We can be producing rubber in 90 days. :

I personally have spent in money over $5,000 and 6 months of time
in the compiling of the necessary data pertaining to the scrap situation
in the Southwest portion of the United States and in making six trips
to Washington, D. C., to confer with officials of the O. P. M. and
the W. P. B. My associates have added another $5,400 as their
participation in this project plus 5 months of time. We know the
need of a reclaiming plant here in the Southwest, the closest one
being at East St. Louis. We have a building all ready to equip with
the necessary machinery. We have all the machinerv we need for .
this plant located in the hands of used machinery dealers and these
msll)(i)hines cannot be used for any other purpose than to reclaim scrap
rubber.

I have made trips to New York; Rhode Island; Akron, Ohio;
Fremont, Ohio; Findlay, Ohio; and Auburn, Ind., to interview rubber
experts and have applications from men who have spent their whole
careers in rubber and know their business well.

Your Dr. Rogers of the W. P. B. says James H. Davidson is in his
opinion one of the best reclaim engineers in the business. Mr. J. H.
Davidson tells me our plant, plans, and so forth, are a perfect set-up.
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We have been told by men who are now on the W. P. B. in the Rub-
ber Division that the big rubber companies, namely, Firestone, Good-
year, Goodrich, and General will stop us from getting a plant under
the Defense Plant Corporation. They do not want to have an inde-
pendent operator in the field. I don’t know whether this is true or
not, but we certainly are running into some mighty strong interference
and it just isn’t happenstance.

In January I personally was told to keep an eye on H. Muchlstein
& Co. who were the largest scrap collectors in the world as they would
not take it kindly to have the supply of scrap that was known tobe
in the Southwest used by a plant in that area. T called on Mr. Muchl-
stein in his New York office. He snent 1 hour of his valuable time
trying to discourage my starting a plant in Fort Worth.

We have the information on scrap first hand in the Southwest.
The fellows here in Washington have 1t by hearsay.

Mr. Helburw in one breath in the presence of J. J. Shea and C. A.
Shoults and myself says scrap is'scarce, in the next he told Dr. Rogers
still in our presence that a junk dealer in Yuma, Ariz., had 300 tons of
serap rubber on hand and no buyers.

The Texas State Highway Department burns their used tires be-
cause the last time thev sold 300 used tires the advertising for bids cost
them a dollar more than they got for the junk tires so they were more
valuable as fuel.

Reclaim plants located where the scrap is will solve the so-called
rubber shortage in 90 days after they are in operation. - When the
so-called paper shortage came about the State of Texas collected so
much waste paper that a halt had to be called. We in Texas flooded
the mills, the railroads, the warehouses, and so forth, very soon after
a concentrated effort was started to collect waste paper. We will do
the same thing with rubber scrap if given the opportunity. There
must be a real effort, however, and not some indifferent agency of the
Government with a politically appointed head or W. P. A. workers,
but a group who have a plant that requires scrap rubber to keep its
wheels turning over.

In the State of Oklahoma there are 1,000,000 pounds of rubber
alone shipped into the oil-well industries. The scrap from this never
gets into the hands of the reclaimer. It is either burned or it is
dumped adjacent to the spot it is discarded in or, in other words,
wears out in.

It takes 5 years for a new tire to finally get into the hands of a
reclaimer. Therefore, we have the greatest backlog of scrap rubber
in the history of the United States as we have imported and used
more crude rubber in the last 5 years in the manufacture of tires and
tubes than in any other period of our history. Life magazine had in
one of their issues a picture of a large reclaimer’s yard, junk tires 4
feet high covering a 40-acre space.

Arthur Newhall told J. J. Shea and me that Tom Welch came to
his hotel in Washington crying about the shortage of scrap. Tom
Welch is head of the Mid-west Rubber Reclaiming Corporation of
East St. Louis, Ill. He also has a plant in the East. The plant in
the East has been closed down for quite a while, but his plant at
East St. Louis has a large supply of scrap, and I can tell him how to
get a 3-year supply if he wants to buy it. I told this to A. B. Newhall
and he agreed with me.
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The St. Louis Terminal Railroad used tires and tubes on their
baggage trucks in the Union Depot, and, according to the statement
of one of their station employees, they have a 5-year supply on hand
in their warehouses. These tires are of the size that fit two very
popular cars.

There are in the United States over a hundred thousand trucks,
some of them municipally owned, that are dual-tire equipped but
they never go out of the city limits. Some have as many as 10 tires
on them. Also there are street sweepers and any number of special
trucks such as auxiliary fire equipment with big tires which are dual
and are not used twice a year. If we really have a rubber shortage,
why not strip these vehicles down to four tires and a spare using the
balance for reclaiming or where the tires are in good condition turn
them over to the Army for their equipment. The garbage trucks in
New York and Chicago alone are carrying enough extra tires to be
quite a fact or if this shortage is acute, and they travel a very few
miles and in the case of tire trouble can be serviced quickly.

A taxi driver here in Washington told me it was a common practice
for tire dealers to mount new tires, run them for a thousand miles,
then sell them for used tires. I don’t know whether or not this is
true but he told me this unsolicited.

Practically every tire dealer in the United States has a good stock
of new tires on hand. I understand that Ernest Allen, the Chevrolet
dealer in Fort Worth, has a warehouse full of new tires. The rationing
system is not depleting this stock very fast. These tires will deterio-
rate if not put in use.

Put on a campaign like is now in use on metal tubes for tooth paste,
shaving cream, any rubber- article sold, hot-water bottles, novelties,
and so forth, or tire tubes, turn one in and place a penalty on seller
.if not done. Make no allowance for used articles turned in. You
will soon see what our scrap rubber backlog amounts to.

Here in Washington you can walk down a business street, look in
the store windows, and see hundreds of articles for sale made of rubber.
This holds true for every city, village, and hamlet in the United States.
Why not call this in and reclaim it?

I have made six trips from Fort Worth, Tex., to Washington, D. C.,
to further my campaign for a reclaim, plant i the Southwest. 1
have observed that at every railroad division point the baggage trucks
were rubber tired. All of the office buildings you go into have rubber
runners, the spittoons have rubber mats to sit on. If you go into the
Capitol Building in Washington, you walk on a heavy rubber runner.
Why this talk of a rubber shortage when every building, store, office,
home, and junk yard is loaded with rubber? Are the boys in the
"Rubber Division of the W. P. B. more intersted in their jobs or their
affiliations with the big rubber comgnies at home than they are with
winning a war of which rubber is going to be a big factor?

Well, here is how I stand. I am an ex-service man, Company C
Forty-first Infantry, Tenth Division, A. E. F., member of the Ameri-
can Legion and Forty and Eight. My son, David B. Sims, 18 years
old, Marine Corps, San Dlego Calif. My son, Harold A. Sims, Jr.,
Service Company 106, Infantry, A. I. A., Hilo Island Hawaii. My
father, David M. Slms, Spanish American War Veteran. Mr. grand-
father, William B. Sims, Civil War veteran.
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So let’s go and get this job done by giving not only the Army but
the civilians the rubber they need by reclaiming all the scrap and the
nonessential rubber products on the shelves of stores and in the ware-
houses of the big rubber dealers.

Can one man through prejudice, ignorance, or loyalty to some big
rubber interests upset a program as outlined by me here? Does he
want to win a war or prolong a soft job? I don’t know. It is beyond
my comprehension. I am a peace-loving man and will be happy
when my boys come home to me and my wife, who saw me go to the
Army a week after we were married. Now, the only children she
has, two sons, are in the armed forces of the United States.

The man I refer to here is Robert T. Williams, priorities specialist
of the War Production Board, who, I understand from reliable author-
ity, says no reclaim plant for Texas.

(Thereupon ensued informal discussion at the conclusion of which
the following occurred:)

The CrairmMaN. Now, Mr. Williams, in his testimony here this
morning denied that he obstructed you in any Way and indicated that
he tried to be most helpful to you.

Mr. Sims. What would you call this, Mr. Chmrman, when a man
is head of a department, or he is head of a bureau, when an associate
from Oklahoma, Mr. Shea, and myself walked in. and said, “Mr.
Williams, to whom do we present this,” and he said “You present it
to Mr. Otis R. McClintock.” Congressman Mike Monroney is a
friend of Mr. McClintock, and also a friend of James J. Shea. He
knows him very well, and we went over to Mr. McClintock, and he
said, “Fellows, I am not in rubber, 1 am in oil. Somebody has mis-
directed you, but T will make some calls and find out whose hands you
should be in at this time.”” He called Donald Nelson and found out
that the man who should do the handling of our project was Robert
T. Williams. We went back to Mr. Williams and said, ‘Do not
send us all over Washington; you just bave sent me around five or
six times. Mike Monroney is sore about it. That man is in oil,
and you are the man, according to Donald Nelson, to decide” and he
said, “Well, I guess I am the fellow.” There that man is in a posi-
tion when he does not know what his job is, or else he sent us to the
wrong person. If he does not know what his job is, then why should
the Government pay him $5,600 a year? You gentlemen know you
are a Congressman, and you are supposed to know what your job is.
Your constituents pay you for being here as representatives of their
part of the country. If that is not obstruction I do not know what is.

Mr. McGenee. What was his attitude?

Mr. Sims. Each time I would come over he would say, for lnstance
one time he could never O. K. that with new machinery, what can
you do about used machinery. I went to Akron, Ohio, New York,
Rhode Island, Freemont, Ohio, Findlay, Ohio, and Auburn, Ind., to
interview rubber experts, and have earmarked enough used machin-
ery that would be used for handling this reclamation plant. And I
have letters from dealers saying that they could make delivery within
a certain period of time, and they would make definite commitments
on reclaiming machinery to turn out 40,000 tons a year. 1 was not
in his office 1 hour until the War Production Board issued an order
freezing all used machinery in the hands of dealers. Is that obstruc-
tion?
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The CrairMaN. Of course, that looks bad, but that may be coin-
cidental.

Mr. Sims. O. K., we will pass that one. Then he had it in his
jurisdiction to pass on this particular deal. It was up to him. He
could have said, “O. K., I am going to give you a letter.”” We had
our finances arranged, an arrangement made with the president of
the Rubber Reserve and the Reconstruction Finance Corporation.
He could have passed on that, but instead of that he sent us to Dr.
Rogers. Mr. Shoults, Jim Shea, and I walked into Dr. Rogers’
office. This was on a Monday, and he said, “Fellows I have got
your prospectus here, but I just came back on the job here today.
I have been away for a month, and I have just gotten back. I
would like to take it home and study it.”” I said all right. We set
a time for meeting him the next day. I go in and talk to Rogers with
Mr. Shea, and his attitude was just as different as day from night.
He took the thing and said “Who compiled this thing or made that
up for you?”’ I said that was made by some of the best brains in this
country as pertains to rubber. I have had various engineers, some
of the best men in the country who have spent their whole lives in
rubber, to build this thing up. He said, “If I had a student in .
college put this on my desk I would kick him out of school.” He
said the way this is compiled I would not even try to look at that
thing. He said, “I am going to call in our Mr. J. H. Davidson, who
is an industrial expert of the War Production Board.”” Mr. Davidson,
came in, and Rogers said, ‘‘Gentlemen, this is Mr. J. H. Davidson,
who, in my estimation, is one of the outstanding reclaim experts in
this country. I think he is a good man. I am going to be guided by
what he thinks of this thing and his recommendations.” Davidson
sat down and he did a pretty fair job of tearing the whole thing
apart, but he was not sincere in that meeting there telling us how
- far off we were and that we could not make rubber. 1 said, “Doctor,
how could I prepare a brochure so that you could digest it?”” Three
of us were sitting there with him, Jim Shea, myself, and Mr. David-
son. He said, “I will name three men, engineers competent to make
a report, and they are specialists in their field, and you can have the
services of any one of these three men for a fee of $50,000, and they
will prepare one that I can digest, and I will know what your require-
ments are.”” To that Mr. Davidson spoke up and said, ‘“Boss, how
about me getting a leave of absence and taking .the assignment
myself at that fee,”” and the Doctor thought a minute and said,
“Or Davidson here, he is & good man, you could pick him. He is
very good on reclaiming plants.” I picked my stuff up and left.

I made arrangements for Mr. Davidson to have dinner with me
the next .evening, and when he came to the hotel I said “What is
wrong with this deal of ours; have we been hoodwinked that far;
I am not a rubber man; are we that far off on this thing?’ He
said, “No, you have a good proposition there; you have a perfect
set-up. I would make one suggestion, cut this from 40,000 tons a
year to 25,000 tons a year, because the machinery would.be sized up
better for 25,000 tons a year than 40,000 tons.”” He said, “It is one
of the nicest deals that has come over our desk.” T said, “Why did
you tear it apart?”’ He said Robert T. Williams came to him and
said, “Davidson, here is a deal that eome from Texas. The people
behind it are O. K., and Jesse Jones is apparently interested in it.
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You are going to have to kill this thing. There are not going to be any
reclaiming plants put in.”” Davidson said Williams wrote four or five
letters, and the fourth or fifth one was finally accepted. In it was the
reason, he said, for kicking it out, that we were bums, and racketeers,
- and stock promoters. It was a steal on the face of things. We were
getting money from the Reconstruction Finance Corporation, and
that is why our deal was not allowed to pass, because of a letter from
Williams saying it had to be killed. Do you call that obstruction?

Mr. Helburn who was Coordinator of Rubber told me that there was
a terrific shortage of scrap in one breath, and in another breath he
turned to his superior, Dr. Rogers, and sald ‘what am I going to do
with this junk dealer in Yuma, ‘Ariz.? He has 300 ,000 tons of rubber
and needs to get his money back from it.”

The CHAIRMAN. Did you ever say to Mr. Williams at any time
that this thing ought to go throux because the people behind it are
powerful enough to demand a congressional investigation?

Mr. Sims. No, sir; here is where this comes up. After Mr. David-
son and Rogers got through with it I went to Mr. Fritz Lanham’s
office, and he said let us go down and see Mr. Newhall, and he ex-
plained the whole thing to him, and he said, “You say there is a lot
of scrap down there; why don’t you go back home, strip it in your
plant, and ship on East to the reclaimers, and if you show that there
1s more scrap than we need in the Fast we will probably consider a
reclaiming plant?”’ He did send us over to Mr. Miles Standish, of the
Reconstruction Finance Corporation, who was head of the Metals
Reserve Section. He said it would have to be started over in the
War Production Board and then bring it to us. After getting back
to Fort Worth I sat down and wrote Arthur B. Newhall a letter and
said I was ready to go ahead on the deal he suggested, but he never
even answered the letter.

After Davidson told me these various things I went down to Mr.
Lanham’s office and said, “What can we do to get that through the
War Production Board?”’ 1 talked to him, and I lost my temper a
little bit, and said, ‘I am going down there.”’ 'He said, ‘Do not do that;
I do not want you to go over there at all.”” After trymg for an hour
we finally got Robert T. Williams on the phone. 1 said, “Williams,
you have told me all along, you told me you would do everythmg to
get a report out,” and I said, “Why did you have Davidson do so and
so?’ He said, “That is one thing that I would welcome a congres-
sional investigating committee acting on or a Senale investigating
committee.” I said, “Fellow, you are likelv to get one, because
when you attack people behind this project with the words that David-
son said you used about us, it will all come out in a congressional
committee, because we are not bums, racketeers, or stock promoters
at all. We are good people, and our 'record will stand up.”’

The CHARMAN. When you were first asked up to sce Williams, who
was with you?

Mr. Sims. You mean pertaining to this?

The CaHAIRMAN. Yes.

Mr. Sims. James J. Shea.

The CHAIRMAN. James J. Shea?

Mr. Sims. Yes, sir; James J. Shea. That is all in here, and his
address and everything.

fThe CuairmaN. Was he with you on the visits you made there-
after?
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Mr. SiMs. Yes, sir; he was there three times.

The CHAIRMAN. Every time you saw Williams?

Mr. Sims. Yes, sir; every time I saw Williams.

The CralRMAN. Would he testify to Williams saying the same
thing?

M%' SiMs. Absolutely.

The CHAIRMAN. Is he available?

Mr. Sius. I called him on long distance Monday evening. Jim is
36 years old and he has been trying to get a commission in the United
States Naval Air Corps. Mike Maroney told him to go to Dallas
about it and be there Thursday. So that he had to be there Thurs-
day and could not make this trip, but he is willing to come any time.
He is in Dallas today on this naval commission.

Mr. McGeHEE. Davidson came to your hotel and had dinner with
you?

Mr. Sius. Yes, sir; Davidson came to my hotel and had dinner
with me.

Mr. McGeHEE. And you talked over this matter with him at that
time, and he said 1t was O. K.?

Mr. SiMs. Yes, sir; it is all in this statement to verify it, the state-
ment before the chairman, the way he would testify.

Mr. McGeHEE. And that was just the opposite of the statement
he made in the presence of Dr. Rogers?

Mr. Sius. Positively, he took the thing apart before Dr. Rogers.

Mr. McGeHEE. Davidson since has been let out?

Mr. Sims. Davidson sent in his resignation. I have a statement
from Davidson saying he was going to quit there because of things
like this, that he had to pass up good deals and O. K. bad ones.

Mr. McGeHEE. Whatever he did he could not excercise his own
judgment, he had to take orders from Rogers and Williams?

Mr. Sims. Williams is the kingpin over there.

Mr. McGeHEE. He seems to have been with the Firestone people
for a period of 7 months only, and then he had a W. P. A. connection,
and was with the N. R. A., and had a few other governmental con-
nections in the last 10 years as an economist.

Mr. SiMs. My family has always been with the Government, too,
but we happen to be soldiers. I have two boys in the Army, and my
father is a Spanish-American War veteran, my grandfather is a Civil
War veteran, and I am a veteran of the World War.

Dr. Reep. Did you have a meeting with Mr. Davidson and Dr.
Rogers at the Washington Hotel?

Mr. Sims. No; that was an error. I never said that in my testi-
mony that I saw Dr. Rogers in the Washington Hotel. I invited
Davidson to the Washington Hotel for dinner, but Rogers I only
saw him twice; the first morning, and when I went in the second time
on Tuesday.

(At this point there was informal disc::ssion off the record, at the
conclusion of which the following occ: rred:)

The CHAIRMAN. Mr. Simpson, as to the personnel of the various
companies having to do with rubber. T understand that you have a
list showing that most of the key rositions are occupied by members
of the Big Four in the rubber industr-.  Will you give the committee
that information?
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FURTHER STATEMENT OF ELLIOT E. SIMPSON, DIRECTOR OF
L. DREXSAGE CO., NEW YORK, N. Y. y

Mr. SimpsoN. 1 will be happy to do it.

The CaairmaN. Have you a copy of that list giving the background
of these people? ‘ '

Mr. SimpsoN. Yes, sir; I have.

The CaairMaN. Will you submit that for the record?

Mr. SimpsoN. Yes, sir; I will.

(The list referred to is as follows:) ‘

Mr. SimpsoN. And I have a few observations to make in that con-
nection.

The CaairmMAN. What are your observations?

Mr. SimpsoN. That the Big Four companies—B. F. Goodrich,
Firestone, Goodyear, and U. S. Rubber—have men in every key posi- |
tion in the governing bodies. For example, the Advisory Com- |
mittee of the Rubber Reserves has the chairman of the board of the |
Goodyear Tire & Rubber Co. on it, Paul Litchfield; Mr. Collyer,
president of B. F. Goodrich; Harvey Firestone, president of the Fire-
stone Tire & Rubber Co.; Mr. Davis, chairman of the board of the
U. S. Tire & Rubber Co.; and Mr. Johnson is connected with the Ford
Motor Co., and closely allied with the Firestone Tire & Rubber Co. in
rubber. In your Office for Emergency Management we have A.
Edgar Viles, Chief of the Rubber Division, who handles all of the
rubber and rubber reserve business, who is a $35,000 a year employee
of the Rubber Manufacturers’ Association, the dues of which are paid
by the Big Four to the amount of 85 or 90 percent to maintain this
association, and who govern, through the board of directors, the entire
movement of this manufacturers’ association. We have as executive
assistant of Donald Nelson, Sidney Weinberg. He is on the executive
committee of B. F. Goodrich, or on the board of directors and the
executive committee of Sears, Roebuck Co., and the senior partner of
the banking firm of Goldman-Sachs & Co. that finances Sears Roebuck
& Co., B. F. Goodrich, Goodyear Tire Co., and so forth.

We have as the rubber czar and coordinator, Arthur B. Newhall,
who claimed that he resigned from B. F. Goodrich in 1939 in all of
his press 'statements, but he only resigned from B. F. Goodrich
several weeks ago, from their executive committee and the board of
directors. We have in charge of conservation of the War Production
Board, Lessing Rosenwald, of Sears Roebuck & Co. and in charge of
rubber conservation, Mr. Carpenter, loaned to the Government at $1
per vear by B. F. Goodrich, where he is chief technical manager.

The CuairmaN. Have you a list there?

Mr. SimpsoN. Yes; I have a list showing these men in all of the
departments.

The CuaremaN. If you can give us that list we will make a copy of
it and return it to you, Mr. Simpson.

Mr. SimpsoN. Yes; I will submit it for the record.

The CaairMaN. How many are there on that list?

Mr. SimpsoN. On the list there are shown 58, but there are a number
of others.

The CuatrMAN. And on this list you give their positions?

Mr. SimpsoN. Yes; I give their positions in the Government service
as well as their positions with the Big Four companies.
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TOR The CrarrmaN. And it shows that all of the important positions in
the Government service in connection with rubber are held by men
formerly or presently connected with the Big Four?

Mr. SimpsoN. And their advisers and assistants are with the big

o companies.
) Mr. Sautaorr. Can you tell us the rubber set-up in the War
Production Board and in the various different bureaus and d1v1smns?
Mr. SimpsoN. I can give you a general idea of it.
The CuairmaN. Is that not all in this list you are going to give us
now?
te Mr. StMpsoN. The names are but not the bureau set-up.
Mr. SaurHorF. No; not the bureau set-up, and that is what I would
like to bave.
i The CuairMaN. Can you give us that more accurately other than
p just stating it; have you anybodff who can make up a list of that kind?
(i Mr. SAUTHOFF. Yes; I would like to have that from the Coordinator
{0 down. ,
I Mr, SimpsoN. Yes.
F (The list referred to is as follows:)
f Czar of War Production Board: Donald Nelson; Sidney Weinberg, assistant
Fe (B. F. Goodrich Co.-Goldman Sachs Co.).
‘ Chief of War Production: Lieutenant General Knudsen; Lucius D. Tompkins,
0.- assistant (United States Rubber Co.).

Army: Rubber conservation ’Iprogram of Army Quartermaster Corps, Motor
: Transportation Division, S. P. Thatcher (United States Rubber Co.).
i Lend-Lease: John L. Pratt (United States Rubber Co.).
: Navy: Coordinator of Research and Development, Jerome C. Hunsorer (Good-
i year Tire & Rubber Co.).
Rubber Reserve Advisory Committee: Jesse Jones, Director; John L. Collyer
P (Goodrich), Paul W. Litehfield (Goodyear), F. B. Davis (Umt,ed States Rubber),
; Harvey Firestone, Jr. (Firestone), A. Johnston (Ford Motor Co.), Dr. Bicknell,
Chief (United States Rubber Co.), Mr. McCoombs, assistant (United States
Rubber Co.). .
Department of Transportation: E. A. Roberts (Firestone Tire & Rubber Co.).
War Labor Board: Cyrus S. Ching (United States Rubber Co.), also on National
Defense Mediation Board.
Office for Emergency Management: A. L. Viles, Rubber Chief (Rubber Manu-
facturers Association).
Panel of Arbitrators of American Arbitration Association: Col. David M.
Goodrich (Goodrich).
Rubber Coordinator and Czar: Arthur B. Newhall (B. F. Goodrich Co)
Alden C. Brett, assistant (B. F. Goodrich Co.); H. C. Bugbee, statistician (B. F
Goodrich Co.).
Conservation: Lessing J. Rosenwald (Sears Roebuck), Arthur W. Carpenter
(B. F. Goodrich Co.).
Purchasing: Ed. M. Martin (Goodrich); Charles Sheldon (Goodrich).
War Production Board Regional Labor Supply Commission, T. G. Graham
(B. F. Goodrich Co.).
Priorities: Robert T. Williams, Chief (Firestone); Casper Wister, Deputy
(Goodyear).
Division of Civilian Supplies: J. E. Hutchman (United States Rubber).
. Bureau of Clearance of Industry Advisory Committee: T. Spencer Shore
(General Tire).
) {I{)ubber Branch Chief: Dr. Harry S. Rogers; H. V. Browne, assistant (Good-
rich).
Contract Division: Lee J. Borhofen (Goodyear).
Cl‘l)lde Rubber: Alden C. Brett, Chief (Goodrich); James C. Roberts (Fire-
stone
Technical Section: Arthur Nolan (United States Rubber).
Departmental Chief: M. J. Span (United States Rubber).
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WAR PropucTioN BOARD

Automotive Bureau of Industry Operations: D. J. Hutchins (Firestone).
Rubber Advisory Committee: A. L. Viles (Rubber Manufacturers Association) ;
J. J. Newman (Goodrich); H. E. Smith (United States Rubber); J. W. Thomas

(Firestone) ; Paul W. Litchfield (Goodyear); William O’Neil (General)

Consultant: T. Spencer Shore (General Tire).

Labor Problems: Fred W. Climer (Goodyear); H. B. Spencer (United States
Rubber) ; Harold B. Leland (Goodrich).

I\fent Cyrus S. Ching (United States Rubber).

chanical Rubber Goods Industry Committee: D. E. Harpfer (Goodyear),

Willard H. Cobb (United States Rubber).

War Production Board Miscellaneous: H. P. Protheroe (Goodyear), A. W. Phil-
lips (Goodrich), Arthur B. Jones (Goodrich), Harold Gray (Goodrlch), E. L.
Schmock (Goodyea.r) L. H. Ross (Goodyear).

OFFICE OF PRICE ADMINISTRATION

Tire Rationing Board: H. R. Ryerson, in charge of Quota Division (Goodyear)
(just committed suicide); P. E. Hanaver (Goodyear); E. L. Gell (Goodyear);
William S. Richardson (Goodrlch)

Divisional Quotas and Rationing Schedules: M. H. S. Jones (Goodrich), Foster
O. Slutz (Goodrich), J. Chester Ray (United States Rubber).

Rubber Section, Division of Accounting Analysis and Review: Johns Bartlett
Chief (Firestone).

Chief of one of Office of Price Administration’s divisions: Willis C. Behoteguy
(Goodrich), E. C. Leach, assistant (General).

Tires and Tubes Price Unit of Rubber Products Section: Dr. Leigh; E. C.
Leach, assistant (General).

Mlscellaneous Ralph Wolf (Goodrich).

(At this point the committee went into executive session, at the
conclusion of which an adjournment was taken at 1 p. m. sub]ect to
the call of the Chair.)
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TUESDAY, JUNE 9, 1942

House oF REPRESENTATIVES,
SUBCOMMITTEE OF THE
ComMmITTEE ON CoINAGE, WEIGHTS, AND MEASURES,
Washington, D. C.

The subcommittee met pursuant to call, at 11:15 a. m., in the com-
mittee room, the Honorable Andrew L. Somers échairman) gresiding.

Present: Congressmen Somers (chairman), Sauthoff, and Reed of
Illinois.

The CuarMaN. The committee is called to order. Mr. Davidson is
presented.

STATEMENT OF J. H. DAVIDSON, FORMER INDUSTRIAL SPECIALIST
WITH THE WAR PRODUCTION BOARD

The CrAIRMAN. State your name and occupation for the record.

Mr. DavipsoN. J. H. Davidson. I was industrial specialist for the
War Production Board—the only one on the Board. I resigned as of
last Monday from the War Prod’;ction Board.

The Crairman. While you were industrial specialist for that Board
would you mind telling us just what your duties were, Mr. Davidson ¢

Mr. Davipson. I was first hired to analyze all cases pertaining to any
" machinery required for the manufacture of rubber, with the under-
standing that I would probably be sent around the country to make
sure that the various companies were using their equipment to the best
advantage in behalf of defense. However, the job turned out mostly
to be nothing but a glorified clerk. I was turned over these cases,
probably averaging 80 to 100 a day, the PD-1-A’s, at first. Those are
the small individual cases, and I was then given the projects in addi-
tion to these PD-1-A’s. A project was a request for the increase
of plant facilities or additions to buildings or new buildings which
run into several hundred thousand dollars usually in most cases, which
required steel, copper, brass, and all different types of materials, and
you have to break them down into the various divisions, and then it
1s your job to write up the story, give it a rating, and then go to the
various divisions and get signatures of approval of the release of this
material.

I was well advised—I was advised. at least—to never hold up any of
the cases pertaining to Firestone, Goodrich, Goodyear, or United
States Rubber Co. ose definitely had to be carried in my own hand
and not left on the desk to anybody. In other words, that I should
take them and get the signature and bring them back. TUntil I could
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“do that T was to hold them in my hand constantly. Two signaures
from each division were required—the priority specialist and the
priority analyst.

Each day I was checked up on the major cases and the other smaller
cases, the other cases for the smaller companies, which were just as
important, they could go through the mail and take 5, 6, 8, or 10 weeks—
lots of them went as long as 8 months.

The CratrmMaN. Who was your immediate superior ?

Mr. DavipsonN. Robert T. Williams was my boss.

The CHairMaN. From whom did you get the directions to ex-
pedite the cases you referred to?

Mr. Davipson. Robert T. Williams. ,

The CrARMAN. Would you mind telling us exactly what happens
to the proposal that comes to your department, from the minute it
comes, and by whom it comes, right on until you dispose of it, and
would you bring us right down the line to show us what happened.

Mzr. Davipson. Well, Firestone maintain an office in town, operated
or headed by Paul Raish, whom I have met on a number of oc-
casions. He has a man by the name of Ragan. Mr. Ragan brings
the cases in, presents them to Mr. Williams, who turned them over
to me in order to get a priority number, which we have to go into
the Priority Division to get a number so it can be tabulated.

I would bring it back for the girl to enter it and charge it against
our division, and from then I had to expedite it and keep it right
in my personal possession until it was cleared up.

The Caamrman. Now, at the time you would give this to the girl;
what does she do, stamp it?.

Mr. Davipson. Stamps the date of the arrival. .

The CrarimaN. And she makes a record of that particular pro-
posal having arrived?

Mr. DavipsoN. Yes. And I even had to spend hours and hours and
hours down in the Priority Clearance Division to get a final. You
see, it has to go through us first and then priority clearance has to
pass it out; and, where we did not do it in any other cases, I had
to stay and sit with them for hours lots of times in order to wait for
these gentlemen to analyze the case. After I had final signatures,
I then had to get it out, and in some cases I even mailed them myself.

The CratRMaN. Why did you have to wait?

Mr. DavipsoN. I had to stay with the cases.

The Caarrman. Why?

Mzr. Davipson. Because I was told to.

The CaHaikmaN. By whom?

Mr. Davipson. Mr. Williams.

The CrairmaN. Just what did he tell you?

Mr. Davipson. Not to let that case out of my hands, and to stay
with it, and lots of nights T was up there till 8 or 9 o’clock, if these
departments were open, waiting for their final signature.

The CrarmMaN. Do you mean to tell us that if a Firestone request
came through, that Mr. Williams’ instructions were that you were
to remain there up until 8 or 9 o’clock?

Mr. DavipsoN. I very seldom got out of there before 10 o’clock at
any time at night.
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The CHAIRMAN. You had to clear it that day?

Mr. Davipson. I had to clear it as soon as possible. If I could
not get signatures, I had to stay and wait and go right along on it
the next morning. In the meantime I would have 75 or 80 cases wait-
ing on my desk. They were minor cases, possibly. I mean some
would run into $3,000 or $4,000, but they were the individual requests
from smaller companies who used to put them in in that way, but
on the major cases from the Big Four I had to stay right with them
until I got them cleaned up, and that is why I would have to work
until 8 or 9 o’clock at night cleaning up the smaller cases and ex-
pediting them, and in expediting them you only make your recom-
mendation and do not have to carry them around. Those go through
the regular routine of the mail and, as I say, the Hewitt I?ubber Co.,
people like that, who had just as good major cases, new boiler plants,
and so forth, those were just written up by me and put through
the mail. They were not expedited personally.

The Cramman. But you were the man in charge of all the proj-
ects?

Mr. Davison. I had charge of all the projects.

The CHaRMAN. And it was assumed to be your duty to approve
or disapprove all of these projects?

Mr. Davipson. Yes. I had to to write up the story as to whether
they could be approved or whether they could not be.

The CuairmMaN. How many other men were in that Division with
the same authority ?

Mr. Davison. I was the only one who handled prcjects after I
was there the first month. Try to make sure that word is “project.”
There is a difference between “project” and “priority application.”
A “project” is a major expenditure.

' The CuammaN. Who handled the priority -applications?

Mr. DavipsoN. They had several. They had three other analysts.

The CuammaN. They had three others?

Mr. DavipsoN. Analysts on the smaller cases.

The CHamrMaN. You did not get any of those; did you?.

Mr. Davipson. Oh, yes; I had 75 to 80 a day.

The CHamrMAN. Along with the projects you described ?

Mr. Davibson. Along with the projects; that is right. That is
why I very seldom got out of that place before 10 o’clock at night.

The CHAIRMAN. You were supposed to approve or disapprove these
cases; were you ?

Mr. DavipsoN. Yes; on the small ones I could approve or disap-
prove; that is right; but all of them were signed by Mr. Williams,
even though you approved or disapproved it. Some you were told to
disapprove, and some you put through in your own regular manner,
whether you thought it was just to grant it.

The CaairMaN. You were in the habit of taking certain ones and
saying, “Approve that”?

Mr. DavipsoN. Well, he would take exception to lots of your ap-
provals on the smaller cases, and they would write a letter. Then
you would have to write a letter of denial.

The CrairmaN. Did he ever tell you to approve one, against your
judgment?
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Mr. DavipsoN. Yes; several.

The Cramuan. Can you recall any particular one that he had
you approve against your judgment?

Mr. Davipson. Well, there is one, a Firestone, on that kitchen
equipment for the Akron plant, increased the kitchen equipment.
I went to him and told him that I definitely could not understand
why we should put metals and materials of that nature into kitchen
equipment at this time, when the Government was curtailing or when
the Government required such vital materials as metal for their
" own use.

The CHArRMAN. Where was this plant?

Mr. Davipson.. Firestone, Akron.

The CrarMAaN. Firestone, Akron?

Mr. Davibson. Akron; that is right; the Akron plant of Firestone.

The CrarrMAN. The Akron plant?

Mr. DavipsoN. They wanted to increase their kitchen equipment
‘for feeding the help.

}’ll‘he CuarrmaN. And that came into your Rubber Division, under
what?

Mr. DavipsoN. Because of the Firestone beirg a rubber plant.
Anything pertaining to a rubber factory came through us regard-
less of what the material involved was.

The CuHARMAN. In that particular case, you were able to clear it
right away?

Mr. DavipsoN. I denied it, but he said it was essentlal

The CratrmaN. He said it was essential?

Mr. DavipsoN. And checked the request as “essential” and sent it
through, and that would go to the metals and the metal divisions—
the Iron and Steel Division; but it went out of our Division as abso-
lutely being essential.

The CuamrmMaN. Why did you think it was not essential %

Mr. DavipsoN. Because I do not think that type of material should
be used for an extension of a restaurant at this particular time. The
Government needs materials of that nature for their own use.

The CramrmAaN. Have you any other illustrations?

Mr. Davipson. I do. If I had tabulated them, I would have plenty
of them. I denied several cases, where I was ordered to reinstate
them.

The CHAIRMAN. On this particular one, you withheld your recom-
mendation ?

Mr. Davioson. I denied it. I even went so far as to write a letter
of denial in the case. Of course all letters written are over his name.

The CHAIRMAN. You wrote a letter of denial ¢

Mr. DavipsoN. Yes.

The CuairmaN. Did he sign that letter?

Mr. DavipsoN. Noj; he tore the letter up.

The CHAIRMAN. He tore the letter up, and then he approved it

Mr. Davmson. He approved it.

The CualrMAaN. You were in the habit of going around and getting
certain approvals?

Mr. DavipsoN. Not on that particular type of case, but on others.
That was about thirty-three or thirty-four thousand dollars, and that
came in just as an expansion, or just equipment.
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Mr. Reep of Illinois. May I ask a question?

The CHAIRMAN. Yes; I wish you would.

Mr. Reep of Illinois. I understood you to say a little while ago
that these cases required both your signature and Mr. Williams’.

Mr. DavipsoN. What I have to do—if I only had one of these
PD-1-A’s here I could show you—I had to mark it “essential,” “ur-
gent,” or “important.”. There is a string of notations. Now I check
off, if I think it is essential, I check it; i% I think it is urgent, I check
it; and I had to sign my signature there, my initial, cross it off up here;
and it goes to his desk, where he stamps his name. He puts a rubber
stamp on it. It is a double rubber stamp, consisting of Newhall’s
name and Mr. Rogers’ name, and one signs for Newhall, and one at
the desk signs for Rogers, and by Wooster, and it is sent around, and
a fellow by the name of Perry or Hicks signs it.

Mr. Rekp of Illinois. In this particular case of the Akron Firestone
people, you say you denied it?

Mr. DavipsoN. I denied it.

Mr. Reep of Illinois. And then he tore up the letter? “b;

Mr. DavipsoN. He tore up the letter of denial.

Mr. Reep of Illinois. Then these papers did not save your signa-
ture or your approval on it?

Mr. Davipson. That is right; because my signature was crossed
off, and it was marked. “essential.”

Mr. Reep of Illinois. So that they went through with your- sig-
nature

Mr.

Mr. arked by Mr. Williams?

Mr. '

Mr. Keep of ‘1llinols. ‘L'hat 1s all I wanted to get at.

Mr. Davipson. And it was definitely not essential.

Well, the whole thing—I came down here very very much misled
to begin with about my requirement, and then when I found out
that I was working for a division which was headed by a man who .
knew absolutely nothing about the rubber game in any shape or
manner—— :

The CuamrmaN. Just at that point, what is your experience with
rubber ¢

Mr. Davipson. I have been 27 years with nothing but rubber and
on rubber machinery, and we would sell rubber machinery. The
Farrell-Birmingham Co., the largest manufacturers in the world of
rubber machinery and other heavy machinery, demand that the man
who was their sales representative on the road not only can sell the
material but he can go out and help operate it, and operate it, and
I could run, and can run, any mill or colander in the United States
today, including improved strainer, and can go out and operate it.

The CHAIRMAN. Are you an engineer?

Mr. Davioson. Not a graduate engineer; no.

The Caamman. But you have had considerable engineering ex-
perience ? Lo

Mr. Davipson. T had studied very hard and spent a lot of time in
night school at Yale when I was younger.

The CrammMAN. Have you ever done any construction work as an
engineer ?
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Mr. Davipson. That is all T had done.

The CualrMAN. Reclaiming plants?

Mr. DavipsonN. Yes, sir.

The CuarMaN. A good many?

Mr. DavipsoN. Yes, sir; I have started right from scratch and
laid out a good many of the operating plants in the country that are
now in operation. I can name them to you. Take the Cormack
Rubber Co., which is the largest reclaimer, as far as quality is con-
cerned and poundage, outside the United States Rubber, Noroton,
Conn. I laid out that plant. They are the largest producers of
poundage in the country. I laid out the Car Manufacturing plant
in Rhode Island, rubber thread plant, from scratch, started with
an open lot, and they are the largest rubber thread manufacturers
in the world right now, if there could be any business. I was man-
ager for that plant the last year before I came here, and that is
why I came to Washington. The Government cut our rubber off,
so I came in here to see what this was all about, at the request of
Walter Juby, who worked for me as manager of the Akron Golf
Ball Co., in Akron, Ohio, selling golf ball tape to the golf ball in-
dustry, and I think a check-up with anybody pertaining to the rubber
industry will give you more about my ability and knowledge than I
prefer to do myself. -

The CHAlRMAN. Are you acquainted with Mr. Harold Sims?

Mr. DavipsoN. Yes. He is the gentleman that caused a lot of grief
as far as I was concerned. To a certain extent it was not grief. I
was forced to do certain things that in my previous training were
unethical as far as I was concerned.

The CHAIRMAN. Just how do you mean that, Mr. Davidson? How
did you first meet Mr. Sims?

Mr. DavipsoN. The first time I ever met Mr. Sims was in Mr.
Rogers’ office.

The CrairmaN. Mr. Rogers’ office.

Mr. DavipsoN. Mr. Rogers’ office.

The CrairMaN. And who was Mr. Rogers?

Mr. Davibson. Mr. Rogers is Mr. Williams’ superior.

The Cuammman. What was his title?

Mr. DavipsoN. He is directional chief on rubber and rubber
products.

The CuairMAN. And that is where you first met Mr. Sims?

Mr. DavipsoN. That is right.

The CuairmaN. How did that meeting come about?

Mr. DavipsoN. Well, I was handed a folder one day by Mr. Wil-
liams that contained quite a lot of paper, just had arrived appar-
ently through the mail, and I was told that. Mr. Roberts or Mr.
Williams handed me this folder. It was not a folder, it was an
envelope, brown envelope, with a lot of papers, and so forth in it,
blueprints, photographs. I do not think he had opened it. He
said, “Here is a red hot case that is loaded with dynamite, and he
sent us back to Jesse Jones and another bunch of racketeers from
down at Forth Worth, Tex.” He said “You analyze it and defi-
nitely kill it.”

Well, I went through it. I could not see that it was quite as sour
as it had been pointed out to me, but I went to Mr. Williams
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and I said, “Were you fooling, or has this thing definitely got to be
killed?” He says, “Definitely got to be killed.”

The CrAIRMAN. You say it was not “as sour”? :

Mr. Davipson. I thought that I had something that was definitely
sour, but the outline of the equipment as laid out and the amount of
production and so forth, there were one or two slight discrepancies
naturally—any survey will have that—but as far as the project
itself was concerned, it was sour, yet I wrote a two and one-half
page report and killed it; so after I wrote out my report and took
three copies of it to Mr. Williams, with the project itself, he said,
“These gentlemen will be in tomorrow,” and I think that was going
to be on a Wednesday, I am not sure, I do not remember that. He
said, “You will probably get a call from Dr. Rogers to take them
in.” I said to him, “I think you are the boy that should handle
this, inasmuch as you are the one that wants it killed,” and he said,
“Ha}xllds”oﬁ' ! as far as I am concerned. There’s too much dynamite
in that.

So the following day I was called by Dr. Rogers to come into
his office, and it was before these gentlemen from Fort Worth
came in. There were two of them, Mr. Shea and Mr. Sims, whom
I had never met before; and Dr. Rogers said, “I know nothing about
this case. As a matter of fact, I know nothing about the report.
You do the answering of the questions, and I will do the front-door
work.,” And then shortly after, this Mr. Sims and Mr. Shea were
admitted to the room.

The CuarmMaN. And then what happened ?

Mr. Davipson. Well, he kind of ridiculed these two gentlemen
for having such a silly proposal, that it was terribly put up, and
made the statement that if he had any students in college that worked
out a thing like that he would kick them out of school, or words to
that effect; didn’t use quite as good language. That is what he said.
He then said that in order to get a proposition of this nature through
it would be necessary for them to go through a rea] engineer. He
said “in the United States there were four available engineers, of
which I can name you three, that are the only competent engineers
to put a job like this through, and if you get one of those three that I
would name to work this thing up in the proper manner, I think
you can probably get this thing cleared up.”

The CrarMAN. That is the way he said it—“I think you can prob-
ably get it cleared up?”

Mr. Davipson. “I think you can probably get it cleared up, but,” he
says, “it is going to cost you some money, because you can’t get any
one of these three men for less than $50,000 for their engineerin
knowledge.” I said to him, “Well, why don’t you give me a leave o
absence, Boss, and T will take the job on for half the price?”

'The CuamrMAN. Do you consider $50,000 a fair fee?

Mr. DavibsoN. Very, very high; very, very far out of the way.

The CuairmManN. Why would he suggest a $50,000 fee?

Mr. Davipson. Well, Mr. Shea raised the question of the excessive
amount that was requested for the fee, and he said, “Well, if you
build a house for $15,000, you would expect to pay $1,500 for the
engineering and the architect”; which is an entirely different prop-
osition.

« MAcNeil Exhibit 2151
Yita v. MacNeil IP, IPR2020-01139, Page 210



198 PROCUREMENT OF RAW NATURAL RUBBER

The CHamMAN. Now, you have had some experience you say in build-
ing reclaiming plants? '

Mr. DaviosoN. That is right.

The CrAIRMAN. As an engineer?

Mr. Davibson. That is right.

The CHamrMaN. What would you consider a satisfactory fee for
the services?

Mr. Davipson. Well, with the plant of this nature, the buildings all
built, to begin with you haven’t got to pay an architect or a man
to do any (isigning of the building. In the second place it would
take probably 6 weeks for one man to sit down and lay this plant
out, and if I got $10,000 for the job I would be tickled pink, because
I have laid them out for less.

The CmarMaN. Did you ever know of a fee of that size being paid
for that sort of work?

Mr. Davipson. No, never heard of it; never heard of it, for a plant
of this nature. If you are building a large plant for Ford or some-
thing like that—yes; but a plant of this size, and this type, $10.600
would be a very fine salary, and I would take it on for $10,000 any day
in the week.

Mr. Rerp of Illinois. Were the plans which he submitted drawn
up by engineers, do you know?

Mr. DavipsoN. Yes, they were. -

Mr. Reep of Illinois. Where are these engineers located ?

Mr. Davipson. I think they were located in New York City.

Mr. Rerp of Illinois. Do you know their reputation ?

Mr. Davipson. I am not too familiar with the particular engineers
they had, but the plans as submitted were perfectly all right. I
would say they must know their business.

Mr. Reep of Illinois. What were the particular objections which
you raised in your letter to Mr. Williams? :

Mr. Davipson. The inadequate amount of equipmeént involved, the
plans as submitted were incomplete, and we would have to have a lot
more information. Furthermore, they could not produce the amount
of material with the equipment that they had requested. I made a
mistake in not keeping a copy of that report.

Mr. Reep of Illinois. How many reports did you submit to him?

Mr. Davipson. Three; one for me, one for Rogers, and one for New-
hall.

Mr. Reep of Illinois. And when you first submitted your report,
you gave it to Mr. Williams?

Mr. DavipsonN. Gave everything we had to him. Nothing ever went
out of there over our own signatures.

Mr. Reep of Illinois. Was he satisfied with your report?

Mr. DavipsoN. Very much. Not the first time, however.

Mr. Reep of Illinois. You say “not the first time.” What do you
mean by that? :

Mr. DavipsoN. I had to rewrite it because it was not quite strong
enough the first time.

Mr. Reep of llinois. Oh, I sce. When yotought the first report
to him, then, at whose request did you '

Mr. DavipsoN (interposing). The first time, he asked me to rough
out a report, you know ; which was not adequate.

Mr. Reep of Tllinois. This was not a formal report ?

MacNeil Exhibit 2151
Yita v. MacNeil IP, IPR2020-01139, Page 211



PROCUREMENT OF RAW NATURAL RUBBER 199

Mr. DavipsoN. That was not the final report, no.

Mr. Reep of Illinois. Or formal report, I mean?

Mr. DavipsoN. That is right ; but the final was the 214-page report.

Mr. Reep of Illinois. When you roughed out the report, did you keep
your notes or papers in regard to the report?

r. Davipson. No.

Mr. Reep of Illinois. Who has that?

Mr. DavipsoN. “Miscellaneous” has everything.

Mr. Reep of Illinois. So you made three altogether ?

+ Mr. DavipsoN. That is right.

Mr. Reep of Illinois. And the third one was accepted ¢

Mr. DaviosoN. Yes. I had made four.

Mr. Reep of Illinois. Four?

Mr. Davipson. The fourth one was accepted, and I gave him three
copies of it; but he really wrote it, as far as that goes. After asking
me to analyze the whole thing, he reworded and reworded and re-
worded to the point where it was——

Mr. Reep of Illinois. After he had rewritten it and reworded it, did
he submit it to you for you to sign it? ~

Mzr. Davipson. No. I never signed the report. He signed it.

Mr. Reep of Illinois. Now, there is one other thing I would like to
ask you, and that is: You mentioned earlier this morning concerning
the fact that yu were called upon from time to time to follow these
projects through.

Mr. DavipsoN. Yes.

Mr. Reep of Illinois. Did you have any general instructions in re-
gard to following projects of that kind through?

Mr. DavipsoN. I was told definitely.

Mr. Rerp of Illinois. Told definitely what, now ¢

Mr. Davipson. The projects. Any project pertaining to the United
States Rubber, Goodrich, Goodyear, or Firestone, to expedite person-
ally. In other words, to stay with it “until you get the signatures.”
The other ones, after you write up the case, I give them to the girl.
She clears them out of the department. Then they éo through the
regular routine of the mail, and they follow out the different divisions
that are listed.

Mr. Reep of Illinois. And who told you definitely to follow up the
projects of these four? '

Mr. DavipsoN. Robert T. Williams.

Mr. Saurnorr. You stated a while ago that you could approve or
disapprove the small cases?

Mr. Davipson. That is right.

Mr. SaurnHoFF. If you had the authority to do that, then your time
that you needed to spend on those was merely the time necessary to
go over the application?

Mr. DavipsoN. Yes; I could probably average 25 cases an hour on
those, on the smaller cases. :

Mr. SaurHoFF. And that included both approval and disapproval?

Mr. DavipsoN. That is right. Then they have letters of denial of
different types of cases. In other words, they were form letters of
denial. All you did was hand it to——

Mr. SavraOFF. Now I come to what I am driving at. If you could
dispose of 25 cases both by approving and disapproving, then there
could not be any delay in connection with them?
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Mr. DavibsoN. Not in the small cases. No. That is why they have
the analysts, the men that they call “analysts” that handle the small
cases and read all small cases pertaining to machinery and what they
call the PD-1-A’s form, which involved no real expansion other than
repairs, maintenance, or a little increased capacity, but no real ex-
pansion.

Mr. SauraOFF. And these were projects that went up how high as
to money expenditures?

Mr. DavipsoN. Oh, some of them go up as high as $25,000.

Mr. SaurHorF. And those are classified as “small cases”?

Mr. DavipsoN. That is right.

Mr. SaurHorFr. Now, when it came to the large projects, was there
any particular figure from which they came?

r. Davipson. No.

Mr. SautHOFF. No minimum ?

Mr. DavipsoN. No; I mean there is no head nor tail to the beginning
or starting of a project other than the fact that if you came 1n for a
$100,000 or $150,000 request, on a PD-1-A, you would probably get
a return through to you, asking you for a break-down and to list your
materials.

Mr. SautHOFF. And that would be considered one of the large ones,
so that it did not come under this routine of “small cases”?

Mr. DavipsoN. That is right. They probably submitted on an aver-
age of 200 cases a day over there of the small cases.

Mr. SauTHOFF. You referred to “analysts.”

Mr. DavipsoN. “Analysts,” yes. ‘

Mr. SautHorF. If you received 80 or 100 cases, let us say, a day,
would you sort them and parcel some of those out to the analysts?

Mr. DavipsoN. I was considered, even though my title was “indus-
trial specialist,” I also did « lot oi analyst work. I used to average,
I would say, 75 cases a day myself; the small ones.

Mr..SavrHorr. Well, did you parcel any of this work to any of these
other fellows?

Mr. DavipsoN. No, no.

Mr. SaurHoFF. How did they get their jobs?

Mr. DavipsoN. Most all of them, I find, had been ex-salesmen for
rubber companies, and who know nothing about construction or re-
claiming characteristics of the rubber products that they are passing
on.

Mr. SauvrHOFF. I understand that, but how did they get the cases
that they analyzed?

Mr. DavipsoN. They are classified; the mechanical cases—a man
by the name of Span is supposed to be the mechanical man on pack-
ings, hose, and material of that nature. They have just given him
three new assistants, and he was a salesman for the United States
Rubber Co. Two of his assistants are ex-salesmen for Manhattan
Rubber Co. . :

Mr. Sauvrmorr. Then the analysts were classified as to certain
spheres of activity in the business?

Mr. Davipson. That is right; like the tires. They have an ex-
Goodrich man on tires.

Mr. SauvrsHOFF. And they would be assigned these particular appli-
cations that came in under their division?
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Mr. Davipson. That is right; that is right.

Mr. SaurHOFF. I see. All right. I am trying to get the workings
of the office here.

Now you mentioned that you recalled this case of Firestone’s
kitchen application, and that you reported for rejection but were
reversed on it?

Mr. Davipson. That is right.

Mr. SaurHorr. Now, can you recall offhand any other cases of a
similar nature that you reported for rejection and were reversed?

" Mr. Davmson. Well, there are enough ot them; I passed through
SO many.

Mr. SautHoFF. Let me make this suggestion, Mr. Chairman: If
some cases should come to him, let him write the Chair and give a
reference to them, so that in the event we should want to examine
the files we would know definitely what cases to look for.

The CaamrMAN. Do you recall any boiler cases?

Mr. DavipsoN. Yes; U. S. Rubber—Firestone Tire & Rubber, in
Fall River, Mass., a plant that seemed very adequate. I found that
so many times. They requested conversion of the two boilers from
coal to oil—oil to coal; and that case came in, and I was told to
expedite it immediately.

As a matter of fact, the Firestone man stayed right with me while
I did it.

The CramrMaN. Who was that?

Mr. Davioson. Mr. Redding. He works for Raish. I got as far
as the Industrial Machinery Division, and they denied it on the basis
that they did not want to have these various companies start to
convert their boiler equipment, because of the consumption of metals,
motors, and so forth, involved, in order to do it.

I came back to Mr. Williams, and he immediately called for Mr.
Raish and had him call the Akron office and got an engineer down
there the next day, and he spent 3145 to 4 hours of his own time
with me,

The CramrMAN. Who—Williams?

Mr. Davmson. Williams—Robert T. Williams did; went over with
me to the Industrial Machinery Division.

The CHAIRMAN. Mr. Williams went over to the Industrial Machin-
ery Division ¢

r. DavipsoN. With me.

The Caamrman. With you?

Mr. DavipsoN. And spent 314 or 4 hours.

The CHAIRMAN. You remember that definitely?

Mr. Davipson. Definitely.

The CrammmaN. And he spent 314 to 4 hours with you?

Mr. Davipson. Yes; that 1s right, with this Mr. Williams—another
Mr. Williams; I do not know his initials, here, who is priorities
specialist in the Industrial Machinery Division; trying to persuade
him to put a signature on this proposition; which he finally did.

Mr. SaursOoFF. How long ago was that ?

Mr. Davipson. That is a%)out 6 weeks ago. And then I had to sit
with that case and get it typed up and written and cleaned up that

night.
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The CramrMAN. Mr. Williams’ testimony, as I recall it, yesterday
was very definite—at our last meeting—was very definite that he did
not spend any time.

Mr. SaurHOFF. Yes.

Mr. DavipsoN. On what?

The CrairmaN. He did not spend any time in trying to prevail upon
this Board to change its decision, nor did he contact that Board at
any time. Does that change your testimony %

Mr. Davipson. Not a bit; not a bit. He was right with me. He
stayed right with me. . )

The CHAIRMAN. Who else was in your company at that time?

Mr. Davipson. The engineer from Akron, Ohio—I do not know his
name—that they sent in. He came down-: in the sleeper that night, the
next night. Mr. Williams, myself, and the Mr. Williams that we were
with, that finally, put his signature to it; he said, “Well, I am doing
this against—under protest.”

The CaaRMAN. There are two Williamses ; are there not?

Mr. Davibson. Yes; the one that signed 1t in the Industrial Ma-
chinery, but not Robert T. Williams. He was with us.

The CHAIRMAN. What are his initials?

Mr. DavipsoN. I really cannot tell you.

The CramrmaN. But he is in the Industrial Machinery Division ¢

Mr. Davibson. He is priority specialist in the Industrial Ma-
chinery, and he is the one that held it up the previous day, and said
that he just couldn’t grant the conversion of equipment like that
during this period, that the amount of materials involved he couldn’t
see were justified, so Robert T. Williams called up his superior that
night to find out why a thing like that should be held up, and then
we got in touch with the Akron office or the Washington office of
Firestone and told them to have an engineer down here the following
day; which they did have, and he came in; he did not even open up
his brief case, because it was not a matter of engineering; it was a
matter of decision, not engineering.

The CuairmaN. How was it finally decided ?

Mr. DavipsoN. They had it. They got it. I stated the case, and
they mailed it out that night.

The CHAIRMAN. What argument did you use to prevail upon him
to get the approval?

Mr. DavipsoN. I did not use any argument. Robert T. Williams
made the argument.

The CaarrmaN. What arguments did he use?

Mr. DavipsoN. That he thought it was a very just cause, because
the Firestone Co. were working in behalf of Government requests
to curtail on oil, and he thought it was well justified to let them use
coal, and he thought it was a worthy project.

The CrAIRMAN. And that argument finally prevailed ¢

Mr. Davipson. That is right.

The CrHalRMAN. But he made that argument personally ?

Mr. Davipson. That is right.

The CuarMAN. In your presence?

Mr. DavipsoN. That is right.

The CaArRMAN. To this Williams?

Mr. Davipson. That is right.

The CrAlRMAN. And it was not in his office ¢
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Mr. Davibson. No.

The CHAIRMAN. What office was it ?

Mr. Davipson. Over in Mr. Williams’ office, in Temporary E Build-
ing, eighth wing; Temporary E, third floor. That is where they were.
They move in the night time. I do not know where they are now. ,

Mr. SautHOFF.,To continue along that line, do you recall any
other cases besides these two, the kitchen equipment and this con-
version at Fall River, that you rejected, and he reversed you?

Mr. DaviosoN. He .reversed me on—give me a second, I think
possibly I can dig one or two up.

Mr. SaurHOFF. Let me make this suggestion, Mr. Chairman,” that
if others occur to Mr. Davidson, he will let us have them so that we
can have them for the record.

The CrammAN. Yes; that is a good suggestion, Mr. Sauthoff.

Did you ever have a case having to do with a project in Africa
for Firestone?

Mr. Davipson. Oh, yes. That was, also—that was for their plan-
tation. '

hThe?a CramrmaN. Would you give the details on that as you recall
them ¢

Mr. Davioson. Well, on the qlantation, nothing was ever denied
because it was agreed apparently somewhere along the line before
it got to me that they could have anything theg wanted.

The CrairMaN. What were they requesting?

Myr. DavipsonN. They requested all types o% mechanical equipment
as well as a tremendous amount of kitchen equipment to go in their
plantation, to a point where I said to Williams one day, “It looks
as if they are going to feed the natives damned well down there with
what they are asking.” He said, “Well, they are living in a climate
where they have got to be well fed.” ‘

The CaammaN. How large a request was this in dollars and cents,
would you tell us?

Dr. DaviosoN. Oh, those African requests, every one of them—
none of them would be under $100,000, none of them, and they were
going through continuously. _

The CrairMaN. And this particular request that you are talking
about, do you remember the nature of that? What did they call
that? Can you give us any of the details that you recall ¢

Mr. Davipson. Well, it was all types of machinery. There was
kitchen equipment there also, sticks out in my mind, because of the
fact that I tried to deny it up here in Akron but could not, and
that sticks out with me.

The CuamMaN. Who tried to deny it?

Mr. Davipson. I did.

The CrairmMaN. In Akron?

Mr. DavipsoN. For the Akron. I tried to deny it for the Akron.
Of course, fire hose and all such materials as that which probably
are essential down there, I do not know, but I would say that we
had put through for the African, for the Firestone plantations, in
the 3 months that I was there 250 to 300 requests which had been
approved.

The CaHARMAN. How much money would be involved in those, have
you any idea? Can you give us an estimate?

Mr. Davipson. I would say at least $1,000,000.
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The Cuammman. What was there about these requests that struck
you as being unreasonable?

Mr. Davipson. Well, the various types of materials at this particu-
lar time. I wish I could—additions to toilet facilities, which involved
$80,000 to $90,000; the type of construction of the buildings, which
was questioned by the Steel Division, for the amouns of steel involved,
to build buildings of that nature out there at this particular time. In
other words, they could have, in the estimation of the steel people,
constructed a building the same as we were doing here, in the cheapest
form possible, to conserve ‘materials, but apparently they all went
through. They all went through our department. They all got defi-
nite approval 1n our Division.

The CrarMaN. You had nothing to do with the approval of those?

Mr. DavipsoN. We have our recommendations.

The CHAIRMAN. You personally had nothing to do?

Mr. DavipsoN. They all came through me.

The CrarrmaN. Why did you approve them so quickly ¢

Mr. DavipsoN. Because I was told to.’

The CuairMaN. By whom ?

Mr. Davioson. Williams. Those were all marked “urgent.” You
will find that right on the cases themselves.

Mr. SaurHOFF. Now, you have told us about cases where you dis-
approved and you were overruled. Can you give us some cases now
where you approved and you were overruled and rejections were
entered ?

Mr. DavipsoN. Noj; yes, I can; yes, I can. The little outfit by the
name of Davidson Rubber wanted a pair of connecting gears for a
mill, that ran $185. That was too much metal. That was disapproved.
They are a little bit of an outfit up in Boston, Mass. I was called on
the phone the other day by the representatives of Plymouth Rubber
Co., to find out how to address a letter to the War Production Board,
because they had just received a letter back saying that, in the estima-
tion of this Division, another pair of connecting gears involving a
Banbury mixer was not warranted at this time; so I dictated the
letter that went in to the War Production Board over the telephone—
and I know it is very essential up there because they are on %overn-
ment work, making friction tape for the Government, for the Navy,
and I know the life, the age of the machines, I know it is about time
~ they had a pair of gears, and they only amount to about $300, but
they are a little, insignificant outfit. .

Mr. SaurHoFF. That was one you had approved ?

Mr. DavipsoN. No; that came in after I was out of there.

Mr. SavrnorrF. Well, I want to get back to this one that you had
approved.

Mr. DavipsoN. Davidson Rubber %

Mr. SAUTHOFF. Yes.

Mr. DavinsoN. Yes; that was about 2 months ago.

Mr. SaurnHorF. That was rejected ?

Mr. DavipsoN. That was rejected. _

MIi.QSAUTHOFF. On the ground that they were asking for too much
metal ¢

Mr. Davipson. That is it. “It wasn’t justified.”
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Mr. SauThHoFF. What were they making ¢
er. Davipson. They make druggists’ sundries and medical sup-
plies.

Mr. SaurHorF. Anything for the Government ?

Dr. DavipsoN. Probably. Probably that is all they can make. I
would say that most of those plants are working 100 percent for the
Government on a depleted basis of production.

Mr. SauTHOFF. Are there any others now that you approved that
your judgment was overturned on, that you recall ?

Mr. DavinpsoN. There were plenty of them.

Mr. SavrHorr. Well, if some of those should come to you, will you
let us know ? 3 .

Mr. Davipson. Yes; I will be glad to. Yes; I will.

Mr. SaurHorr. All right. . ,

Now, let me go ahead with this particular case of Mr. Sims. Who
was it stated that Sims and Jesse Jones were “racketeers”?

‘Mr. Davinson. Robert T. Williams.

Mr. SautHorr. Was anyone else present when he made that state-
ment ?

Mr. Davipson. No. I was right at his desk.

Mr. SaurHorr. You were the only one that heard that?

Mr. Davipson. I was the only one that heard it.

Mr. SaurHorr. When you were in Mr. Rogers’ office, who was pres-
ent besides you and Rogers?

Mr. DavipsoN. Mr. Shea and Mr. Sims.

Mr. SaurHorr. And Mr. Shea was associated with Mr. Sims?

Mr. DavipsoNn. That is right. It is the first time I had met even
Mr. Rogers, including Mr. Sims and Mr. Shea.

Mr. SaurHorr. Had Rogers been a recent appointment?

Mr. DavipsoN. He had been there some time before but I had never
met him,

Mr. SaurHOoFF. And on this particular occasion when the recom-
mendation was made to Mr. Sims to get one of these engineers, and
you made the statement that you could resign and take it for half
that much.

Mr. Davipson. That if he would give me a leave of absence, I
would take it for half the price.

Mr. SaurHOFF. And what was his answer to that?

Mr. Davipson. Well, he really did not give me much of a reply
on that,

Mr. Savtnorr. He did not say to you

Mr. Davipson. He did make a statement that “Davidson would
muke a good man if you want to have him handle it.”

Mr. Savrmorr. But he did not say whether he would give you a
leave of absence? ‘

Mr. Davipson. No; he did not make any suggestion about the leave
of absence.

Mr. SaurHOFF. Who hired you ?

Mr. DavipsoN. Robert T. Williams.

Mr. Savraorr. And when did you go to work in this particular

Mr. Davipson. February 19.

Mr. Saurnorr. Of this year?
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Mr. Davioson. That is right.

Mr. SauTHOFF. At any time while you were there, was any survey
made that you know of as to available crude rubber in the Western
Hemisphere ? '

Mr. Davipson. No.

Mr. SaurHOFF. Was there any survey made that you know of,
as to scrap rubber in the United States? '

Mr. Davioson. No; not that I know of.

Mr. Savrnorr. And did you ever sit in any conference where these
matters were discussed as to surveys of crude and scrap ?

Mr. Davipson. No, sir.

Mr. Saurnorr. Were you present at any discussion as to the manu-
facture of synthetic rubher?

Mr. DavipsoN. No, sirr I was supposed to have gone to work for
Mr. Carmen in the Synthetic Division on synthetic rubber. I sent
and got hold of the best chemist in the United States, bar none, for
the purpose of having in our department, which we needed badly, a
chemist who knew synthetic rubbers, because we had requests in so
many instances for materials made from synthetic, and they would go
from one to the other, and they would say, “Do you know what this
material is? Do you know what that material is??’ There wasn’t
one of us knew synthetic, including myself. When it comes to all
the basic materials involved in the manufacture of synthetic, we had
nobody. I sent and got a fellow by the name of Jecuso to come
down.

Mr. Savrnorr. Wait a minute. Let us have that spelled.

Mr. DavisoN. J-e-c-u-s-c-o. He had an interview with Mr. Wil-
liams told him that if he wanted to work at his own expense for about
2 weeks until he could get him through the Civil Service he would
be glad to put him on the pay roll at $3,800 a year. The fellow came
to me naturally and said, “Is that all this job pays down here?” and
I said, “Well, it don’t pay too much.” So he had a brother who
worked over in Temporary E Building in the industrial machinery end
of it. Fritz went over that morning, after getting through with
Bob Williams, and gets a job working in the Industrial Machinery
Division at $4,600 a year—a department he did not know anything
abont, and admits it—and put right to work that same day.

Mr. Sauraorr. Was that done because they wanted to hire him for
his chemical knowledge?

Mr. DavipsoN. No; because his knowledge did not require industrial
machinery. We needed him. They still do need a good chemist
badly in the Rubber Division.

Mr. SavrHOFF. What I am driving at, Mr. Davidson, is this—that
there may have been the possibility of a set-up in Williams’ Division,
whereby he could not pay out any more than $3,800, and he there-
fore got this fellow taken on by another department so he could
have the benefit of his knowledge. :

Mr. DavipsoN. No. Mr. Williams was very very much put out
when he found out he had lost him, and he is still in the industrial—
it is machinery conversion really, it is not industrial machinery
It is machinery conversion, and Fritz will tell you right today that
he has no business being in that Division. He belongs in the rubber
game, but he is not coming back there for $3,800 a year, and I don’t
blame him. .
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Mr. SaurHOrF. Now let me get back to this situation as to Mr.
Sims’ particular application. There has ben some testimony to the
effect that Mr. Sims threatened Mr. Williams—threatened him with
an investigation, getting him fired, and things of that kind. Did you
ever hear any statement to that effect made by Mr. Sims?

Mr. Davipsoxn. No, sir.

Mr. SaurHOFF. On any of these matters?

Mr. DavipsoN. No, sir. I never was in Mr. Sims’ presence only
in Mr. Rogers’ office. :

Mr. SaursOFF. So that if Mr. Sims made any such statement over
the phone, or otherwise, other than in Mr. Rogers’ office, you would
not have been present? .

Mr. Davipson. That is right.

Mr. SavrHOFF. And would know nothing about it ¢

Mr. Davipson. That is right.

Mr. SavrHoFr. Now, you tell us that you resigned because of things
that you were requested to do that you did not consider ethical.

Mr. Davipson. That is right.

Mr. SavrHorr. Will you elaborate on that, please.

Mr. Davipson. The following week, or the week that I submitted
this report to Mr. Williams on Mr. Sims’, case, I left Friday night
and went to New England. where I live. I came back Monday morn-
ing and came down Sunday night on the sleeper, got in Monday
morning, around 8 or 8:30. My roommate, Mike Span, was also
of course in this same Division, whom we roomed with, out in the
Country Club, in Bethesda, Md. T called him, and he said, “You
better hadn’t show up.” I said, “What’s the matter?” He said,
“You have let down the entire Rubber Division of the United States
Government.” I said, “In what respect?’ “Well,” he said, “you
got yourself into a terrible mess on this Sims case, and Bob has asked
me to ask for vour resignation.” I said, “I am not going to give my
resignation,” and I tried for several hours to get Mr. Williams on
the phone, and you have to announce yourself. I wasn’t going to
go in the office, and he was always busy or couldn’t talk, so I have
not seen or talked to Bob Williams since. In the last couple of
days he has been trying to get me on the phone, and even drove up
to the club last night, so I had left the club and came up town to a
hotel, because I just don’t want to have to talk to that bird.

Mr. SavrsOFF. Then your resignation was asked for?

Mr. Davipson. That is right—as of last—but I didn’t put it in
until last Monday. I wrote out my resignation and sent it.

Mr. SavrHoFr. Did Mr. Williams at any time ask you for your
resignation ?

Mr. DavinsoN. No. He sent word through Mr. Span to have me
send my resignation.

Mr. SaurHOFF. And you said that this Mike Span said to you
that “you let down the entire Rubber Division because of the Sims
application ¢” :

Mr. Davipson. That is right.

Mr. SavrHorFF. Well, what had you done on the Sims application
that had “let down the entire Rubber Division”?

- Mr. Davipson. Mr. Sims and Mr. Shea asked me to come into the
hotel the night after we had been in Mr. Rogers’ office, to have dinner
with them, that they would like to talk to me more about any refine-
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ments required in a plant of this nature. I went in, I had dinner
with them—I think it was the Hotel Washington, if I am not mis-
taken—and I went over their project, and they asked me point-blank
what was wrong with it, and I said, “I can’t see anything bad, as
apparently was pointed out,” and I did change a. few figures on that
in connection with production, but as far as the equipment concerned,
and so forth, there was nothing I could do. And apparently that
was found out, that I had gone into the hotel with Mr. Sims.

Mr. SautHOFF. And suggested the changes?

Mr. DavipsoN. That is right.

‘Mr. SaurHorr. Well, what was wrong about that?

Mr. Davipson. I don’t see anything wrong,” and apparently Mr.
Sims had a conversation with Mr. Williams afterward, from what
you say, and whatever took place at that meeting, I don’t know.

Mr. SaurHorr. Mr. Davidson, what was the proposition that Sims
put up to your department?

Mr. Davioson. He put up a proposition for a Reclaim Division,
reclaim plant, for Fort Worth, Tex., involving an expenditure of
$400,000, and listed the equipment, which he had been quoted on;
he had the quotations all available, he had photographs of the vari-
our stock piles, he had a full list of the stock available in the various
sections of the country, and it was a pretty clean-cut story as far as
I would be concerned personally.

Mr. Saurrorr. This was a plant to reclaim scrap rubber?

Mr. DavipsoN. Scrap rubber. That is right—which the country
definitely needs. )

Mr. SaurHOoFF. How many tons a year capacity ?

Mr. DavipsoN. Twenty-five thousand-ton finished product. :

Mr. Sautaorr. When you say “finished product” does that mean the
finished crude out of the scrap ?

Mr. DavipsoN. That means the finished material that can be used
in the manufacture of other rubber goods. In other words, they would
have to start with that, with fifty to sixty thousand pounds of scrap
tires, shoes, miscellaneous footwear, hose, and so forth. In other
worcis, your yield is only a certain proportion of your gross scrap-

Mr. SautHoFF. And that would work down to about 25,000 tons?

Mr. Davipson. That is right; and that plant as laid out would turn
out 25,000 tons.

Mr. SautHorr. Did his application specify as to the availability of
scrap within a commercial area ?

r. DavipsoN. Yes,it did. They had it well listed as to the different
sectlons.

Mr. SavrHOFF. How many miles did they cover in their area?

Mr. Davipson. Not beinﬁ too familiar, I do not know distances down
there, but I would say within a radius of 100 square miles.

Mr. SavrHOFF. Now, to pursue this a little further, there is a plant
at East St. Louis reclaiming scrap ¢
Mr. Davibson. Mid West Rubber? Yes, sir.

Mr. SautsOFF. Do you know what their capacity is?

Mr. Davipson. Mid West Rubber I would say would be good for
000,000 pounds a year.

Mr. SavTHoFr. 50,000,000 pounds?

Mr. Davipson. Yes. |
Mr. SaurHoFF. Has that been in operation for some time?

50
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Mr. DavipgoN. Yes.

Mr. SautHoFF. And do you know how much of a radius that
covers? .

Mr. DavipsoN. No; I do not. I have been in the plant, but I do
not know the radius, and I am very familiar with their equipment.
I\%r. SautHOFF. You get what I am trying to find out, Mr. David-
son ¢

Mr. DavipsoN. Yes.

Mr. Sautaorr. I judge that after you get out a certain distance,
commercially it would not pay.

Mr. Davipson. That is right.

(There was discussion off the record.)

Mr. Saurnorr. Coming back to this matter of Dr. Rogers: What
attitude did Dr. Rogers take toward this application of Mr. Sims?

Mr. Davipson. Well, he made very light of it, as far as I was
concerned. He really laughed the subject off the map.

Mr. Saurnorr. Well, did he argue with you at all—

Mr. DavipsonN. No.

Mr. SaurHorF. As to various phases of the application, and dis-
cuss any of them with you?

Mr. Davipson. Not a bit. ,

Mr. Sims. Pardon me. He made the statement that he didn’t even
look at it. _

Mr. Davison. That is right; saying he knew nothing about the
case.

Mr. Sms. He was going to be guided by Mr. Davidson’s testi-
mony. .

Mz',. DavipsoN. N~t mv testimony. It was purely my report.

Mr. SaurHorr. Well. if he was going to be guided by you, and the
apnlication looked all right to you, how could he laugh like that?

Mr. DavipsoN. He was guided by my report to Mr. Williams—
not by me. ‘

Mr. SaurHorFr. It was the report that had been doctored?

Mr. Davipson. That is right. He was not guided by me at all.

Mr. Saurtnorr. But before that doctored report went to Dr. Rog-
ers, he had never discussed it with you?

Mr. DavipsoN. Never. With me?

Mr. SautHOFF. Yes.

Mr. Davipson. I had never met Dr. Rogers until I met him that
morning, my first meeting with him. I had to introduce myself,
as a matter of fact, when he sent for me.

Mr. SauvtHorr. I think that is all, Mr. Chairman.

Mr. Reep of Illinois. Mr. Davidson, are there any other instances
that you can recall where Mr. Williams asked you to make out
reports against your better judgment, to reject projects, which you
complied with?

Mr. Davipson. I wrote several letters on cases—of course they
were over his signature, because we were not allowed to dictate over
our own signature—where I had to deny cases which I thought in
my own estimation were well justified.

Mr. Reep of Illinois. Can you recall any of them?

The CHAmIRMAN. Do you recall receiving a letter from anybody in
regard to a project, wherein the writer offered you a thousand dol-
lars?
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Mr. Davipson. Yes, sir; but I had no grounds to stand on.. I was
so afraid of the thmg—I mean, I didn’t even want to have it found
on my person. I destroyed it.

The Crairman. Tell us the details of that.

Mr. Davipson. That was in connection with the kitchen equip-
ment.

lThe@ CuamMmaN. The kitchen equipment for the Firestone Akron
ant
P Mr. Davipson. That is right.

The CaamrmaN. And who wrote you that letter?

Mr. Davipson. Paul Raish.

The CuamrMaN. Paul Raish wrote you a letter? Just what did
he say in that letter ?

Mr. Davipson. That if I could see that that—he was afraid of it,
that it wouldn’t go through, and that it would be a feather in his

if he could o'et it throuwh and it would be worth a thousand
do Jars to me if I cou]d promote it.

The?CHAIRMAN He said it would be worth a thousand dollars
to you

Mr. Davipson. If I could promote it. v

The CrHamrMaN. If you could promote it? He did not suggest
how he would pay that?

Mr. DavipsoN. No; he would get in touch with me by phone.

The CrarMaN. And did he?

Mr. DavipsoN. Yes.

The CuairmaN. And what did he say?

Mr. Davipson. He asked me if I got his letter.

The CrarmaN. And what did you say?

Mr. DavipsoN. The letter came to the club.

The CHAIRMAN. Yes?

Mr. Davipson. I told him that I couldn’t touch it, that T would
have to give the project the regular routine. That was right over
the Government phone.

The CuairmaN. And you have destroyed that letter?

Mr. DavipsoN. And I destroyed the letter.

The CrairMaN. Nobody else saw that letter ?

Mr. Davipson. No, sir. I didn’t see it very long, either. It
““smelled” to me. I wasn’t too hot about having it on my person.

The CuamrMmaN. Do you recall any others at all ¢

Mr. DavipsoN. That was not a typewritten letter. That was a
handwritten letter, and it was Hotel Dodge stationery.

The CrarMaN. Have these representatives of the various rubber
compdnies the “run” of those offices there ?

Mr. DavipsoN. You mean the War Production Board?

The CHAIRMAN. Yes.

Mr. DavipsoN. In the Rubber Division?

The CHATRMAN. Are they in and out of it frequently ¢

Mr. Davipson. Oh, they live there half the time—two-thirds of
the time.

The CuairmaN. They know everybody ¢

Mr. DavipsoN. They know everybody.

The Caamman. They take them to funch ¢

Mr. Davipson. That is right.
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The CrairmaN. They entertain them

Mr. DavipsoN. That is right.

The CaARMAN. Do you know that to be a certainty that they do?

Mr. Davipson. I have been out with them.

The CramrMaN. Did they ever entertain Mr. Williams, to your
knowledge ?

Mr. Davipson. Not in my presence. .

The CHaIRMAN. Do you know of any entertainment

Mr. Davinson. For Mr. Williars?

The CrARMAN. For Mr. Williams.

Mr. Davipson. No, I don’t.

The CrAIRMAN. Or Mr. Rogers?

Mr Davipson. No,I donot. 1 never was in either one of the gentle-
men’s presence outside. I do know this: The entire group over
there knew so little about footwear that I had to send to Hood Rubber
Co. and get cross sections of shoes by types and run a school nlghts
~1nstruct1ng them as to what an “outsole” was; an “upper,” “insole,”
“fox,” and “strip,” and so forth, because there was nobgdy knew the
constructlon of a piece of footwear, and yet we were passing cases
out of there day in and day out permitting the use of -materials and
so forth for just such things. I sent to Farrell-Birmingham and got
48 photographs of mills, co]anders machines, and-all types of ma-
chinery used by every manufacturer in the rubber business, because
even Bob Williams himself admitted that he did not even know what
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