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Competition, Market Power and Pricing
in Brand Name Pharmaceutical Markets
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Branded phormaceutical inngvation has been declining substentially for
over 60 years, Drug innovation Is dependent on sufficiently high prices and prof-
its to reward risky and costly RED. [n assessing competition In pharmaceutical
markets government agendes evoluating potentially anti-competitive behavior
can misapply pricing tools developed elsewhere. In other industries measures
of cross-price elasticity of demand are crucial for assessing relevant economic
markets, but since branded pharmaceuticals ofien don't compete on price. these
measures fose refevance. Rotherthan focusing on drug pricing behavior, assess-
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