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Plaintiff Qualcomm Incorporated (“Qualcomm”), by its undersigned

attorneys, alleges, with knowledge with respect to its own acts and on information

and belief as to other matters, as follows:

NATURE OF THE ACTION

1. Qualcomm brings this action to compel Apple to cease infringing

Qualcomm’s patents and to compensate Qualcomm for Apple’s extensive

infringement of Qualcomm’s patented technologies.

2. Qualcomm is one of the world’s leading technology companies and a

pioneer in the mobile phone industry. Its inventions form the very core of modern

mobile communication and enable modern consumer experiences on mobile devices

and cellular networks.

3. Since its founding in 1985, Qualcomm has been designing, developing,

and improving mobile communication devices, systems, networks, and products.

Among other innovations, it has many invented technologies that enable cellular

communications around the world. For instance, Qualcomm developed fundamental

technologies at the heart of 2G, 3G, and 4G cellular communications, is one of a

handful of companies leading the development of the next-generation 5G standard,

and has developed numerous innovative features used in virtually every modern

cellular device.

4. Qualcomm also has focused on making inventive contributions to the

patents it has in its portfolio as part of its emphasis on supporting innovation.

Qualcomm’s patent portfolio currently includes more than 130,000 issued patents

and patent applications worldwide. Hundreds of mobile device suppliers around the

world have taken patent licenses from Qualcomm.

5. Apple is the world’s most profitable seller of mobile devices. Its

iPhones and other products enjoy enormous commercial success. But without the

innovative technology covered by Qualcomm’s patent portfolio, Apple’s products

would lose much of their consumer appeal. Apple was a relatively late entrant in the
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Qualcomm’s patents. Apple is the quintessential example of a company engaging in

patent hold-out, and has repeatedly pursued a patent hold-out strategy using its

enormous financial resources to harm innovators of technologies it uses. More

recently, on January 20, 2017, Apple sued Qualcomm in this district, asserting an

array of excuses to avoid paying fair-market, industry-standard rates for the use of

certain of Qualcomm’s pioneering patents that are critical to all smartphones like the

iPhone. See Case No. 3:17-cv-00108-GPC-MDD. Apple also encouraged the

companies that manufacture the iPhone to breach their contracts with Qualcomm by

refusing to pay for the Qualcomm technology in iPhones, something that those

manufacturers had done for many years, without complaint, before Apple’s direction

to stop. Further, Apple misled governmental agencies around the world into

investigating Qualcomm in an effort to indirectly exert leverage over Qualcomm.

11. Many of Qualcomm’s patents are essential to certain cellular or other

standards (“Standard Essential Patents”), such that the use of an underlying

technological standard would require use of the patent. Qualcomm also owns a

wide range of non-standard—essential patents for inventions in various technologies

related to mobile devices. A significant number of those patents are encompassed

by Qualcomm’s patent licenses with Apple’s manufacturers of iPhones, and Apple

is aware that Qualcomm cannot pursue Apple for infringement of those licensed

patents. But many other patents covering cutting edge technologies used in iPhones

-- are not included in licenses to Apple’s iPhone manufacturers that Apple has

infringed upon.

12. In this suit, Qualcomm asserts a set of six non-standard—essential

patents infringed by Apple’s mobile electronic devices. The patents asserted in this

suit represent only a small fraction of the Qualcomm non-standard—essential patents

that Apple uses without a license.

13. Qualcomm repeatedly offered to license its patents to Apple, including

those at issue in this case. But Apple has repeatedly refused offers to license
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