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Verizon To Buy Gogo? 'Not So Fast,' Macquarie Says

Gogo (NASDAQ: GOGO) is an unlikely acquisition target because of technological,
regulatory and practical hurdles, one analyst said Wednesday.

Gogo, which provides Wi-Fi to commercial airline passengers, hit a year-high earlier
this month on speculation it would be taken over by Verizon (NYSE: VZ). But
Macquarie's Andrew DeGasperi said the likelihood is "tenuous at best."

Separately, DeGasperi cut 15 percent from his 2015 estimate for Gogo's earnings
before interest, taxes and depreciation, citing a slowing rate of aircraft installations and
expectations of continued high engineering and development costs. DeGasperi
maintained a Neutral rating and $21 target.

As for a buyout, the analyst said Verizon's entry into the market would mean using its
cell tower network for air-to-ground service, while most international flights and the
industry's future requires satellite-based operations.

Apart from providing Wi-Fi access over water, satellites can deliver more than four
times the speed of cell-phone towers.

Gogo announced a deal Tuesday to offer satellite-based Wi-Fi on 58 aircraft operated
by Grupo Aeromexico starting next year. Gogo signed a similar deal recently with
Japan Airlines.

Moreover, converting Verizon's wireless standard called 4G LTE for air-to-ground
service "would be a long and arduous process," DeGasperi said.

Gogo speculation was driven by AT&T's (NYSE: T) recent plan to enter the market. But
DeGasperi said AT&T made the move out of desperation.

The company found that two blocks of its valuable wireless communications spectrum
were interfering with Sirius XM Holdings (NASDAQ: SIRI) operations and couldn't be
used for terrestrial wireless service.

Going into Wi-Fi for air travelers "was their only option for using that part of the
spectrum," DeGasperi said.

In early trading Wednesday, Gogo gained one percent to $17.69 a share.
View more ratings on GOGO
See more from Benzinga

e Gogo Up 6% On Rumor Verizon Mulling Bid
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reserved.

Csinin ) S5

My Screeners Markets Industries Personal Finance Technology Originals Events
() Us Markets close in 1 hr and 20 mins
Nasdaq Russell 2000 Crude Oil Gold
a 7,540.59 o ¢ 1,644.72 S 74.14 ok ' 1,243.50 .
+30.29 (+0.40%) +1.66 (+0.10%) " -0.01(-0.01%) -11.00 (-0.88%) h

Recently Viewed >

Your list is empty.

Wwacomr

Intuos

Drawing tablet with free
Corel Painter Essentials &
CLIP STUDIO PAINT PRO

Shop now ot Amazencom (3)

What to Read Next

3 Big Stock Charts for Monday: Exxon Mobil,
lllinois Tool Works and Verizon

InvestorPlace

Denzel Washington Finally Confirms The
Rumors

Improbableentrance Sponsored 5

AT&T Showing Appetite for More Deals
Market Realist

A R M Find authenticated court documents without watermarks at docketalarm.com.



https://www.docketalarm.com/

7/2/2018 Verizon To Buy Gogo? 'Not So Fast,' Macquarie Says

Today's Highest Yield Savings Accounts ©

Initial Deposit
INSTITUTION APY Min. Balance for APY

$ 10,000
Capital One - 360 Money Market Sponsored
Location Capitai( ;k,- 1.60% $10,000
, 360 Money Market®: 1.60% APY for Balances
Account Type $10ks - Open now Man Who Predicted 2008
- Rate: 1.59% « Fees: N/A * FDIC Insured Meltdown Surprises With
Savings & MM... New Prediction
Ad Disclosure Source: Smartasset.com
SMARTASSET.COM
3 View Reactions (1)
Sign in to post a message.
185

Add to Cart

Business Business Insider
The overhyped scooter company that (')
raised $400 million in 4 months is a...

Electric scooter company Bird has raised so much money
from investors so fast that those investors are left...

Business Motley Fool

This Was the Average American's ("I 3 Dividend Stock That Should Pay You for the
401(k) Balance Last Year. How Do... ;ef“’:"f“' Life
otley Fool

The benefit of saving for retirement in a 401(k) is getting
a chance to sock away a large sum each year. Now the...

Sponsored 5

The Best Credit Cards of 2018

Get in-depth information and results on credit cards from
Yahoo Search!

Yahoo Search

Business Popular Mechanics The Best Credit Cards of 2018
Tesla Wants A Giant Battery in (T} Yahoo Search Sponsored “%:
Northern California

Tesla has announced a proposal for its largest energy
storage project date, a power plant in California that wil...

Business Motley Fool

DOCKET

A R M Find authenticated court documents without watermarks at docketalarm.com.



https://www.docketalarm.com/

7/2/2018 Verizon To Buy Gogo? 'Not So Fast,' Macquarie Says

Dividend investors are always on the hunt for companies Box Office - 'Sicario 2," 'Uncle Drew'
L B el e R R Overperform as 'Jurassic World: Fallen
Kingdom' Repeats No. 1

Reuters

Business Bloomberg

Millions of Americans Make a
Costly Mistake When Paying Credit...

It's natural to fret about your credit score. More than one
in five credit card users have carried a balance to help...

&

Sponsored S

- Man Who Predicted 2008
Man Turns $50,000 Into $5.3 Million Meltdown Surprises With

(Doing This) New Prediction
Jim knew option buyers lose money 7/10 times, he didn't

make the same mistake... Now 1000's of investors are...
Investing Daily

Finance Associated Press
Tesla makes 5,000 Model 3s per i
week, but can it continue?

Tesla Inc. made 5,031 lower-priced Model 3 electric cars
during the last week of June, surpassing its often-miss...

MARKETS: Crude oil refuses to stay down on

Business Motley Fool bearish news, which is bullish
Bank of America Is Going to (fy  Yahoo Finance Video
Dimonland

Bank of America (NYSE: BAC) is packing up its bags for
an extended stay. The bank is bucking the trend of...

Business Market Realist

Is PayPal Better than Square in the
Payment Service Market?

On June 25, Square (SQ) stock was downgraded by a

Stephens analyst to “equal weight” from “overweight.”.... Nordstrom may have trouble, Novartis signs
distribution deal, Netflix buys LA billboards

Yahoo Finance

=

Sponsored S

Stock Alert—New Apple Partner—
Investors Swarming

1 stock has investors swarming and the reason is simple
— this company profits off the sale of every single iPho...
Motley Fool

Business Market Realist
A Look at Nokia’s 5G Market
Opportunity

Can Nokia Achieve Cost Savings and Revenue Targets in
20187 According to Nokia (NOK), its end-to-end portfoli...

=

Buckingham Confirms Unfortunate News

Constantconfusion Sponsored “$+

TSLA Bloomberg Video
Tesla's Biggest Bear Says Musk
'Misleading' on Model 3 Production

Jul.02 -- Vertical Group Analyst Gordon Johnson
discusses Tesla's Model 3 production and his bearish...

=

Things aren’t looking bullish, and they aren't
. t looking bearish either

3 Ultra-Cheap Dividend Stocks You LY Yahoo Finance

Can Buy Right Now

Income investors can get burned just as badly -- if not

worse -- than growth stock fans. A lot of things have go...

Business Motley Fool

Sponsored 5

Independence. Kansas: This Tiny
Company
This small team of data scientists has written an

algorithm that is turning the $200 billion car insurance...
Everquote

20 purchases that buyers nearly always regret
MoneyTalksNews

Politics Fortune

How an Alaska Senator Could Make

=

DOCKET

A R M Find authenticated court documents without watermarks at docketalarm.com.



https://www.docketalarm.com/

7/2/2018 Verizon To Buy Gogo? 'Not So Fast,' Macquarie Says

Finance CNBC

Goldman: The second half is going to be difficult, N he last of the 100-year breed": Here's what's
but these stocks with strong balance sheets shou... left of GE

Rising trade tensions and higher interest rates will make for a tough second half Yahoo Finance

for investors, Goldman's chief U.S. equity strategist says. “While trade tensions
have fluctuated for much of 2018, the situation has escalated during the last...

Business Yahoo Finance Video

Pfizer raises prices; Dan Loeb
pressures Nestle; Nordstrom drops...

Yahoo Finance’s Seana Smith on the stocks making
headlines in midday trading Monday.

=

11 Inventors Who Regret Their Creations
Sponsored = Discovereez Sponsored “$:
Americans Are Replacing cable TV
With HQ Antenna
Cable Companies Are Furious Over This NASA Engineer

Developed Tiny Device That Caused Millions to Cancel...
Skywire

&

Business Market Realist
I I How AT&T’s Valuation Looks
. - Compared to Its Peers Millions of Americans Make a Costly Mistake

How AT&T Is Working to Drive Growth in 2018 and When Paying Credit Card Bills
Beyond (Continued from Prior Part) AT&T’s scale As of... Bloomberg

Finance CNBC

Sell General Electric shares because it is
‘significantly overvalued’: JP Morgan

J.P. Morgan reiterates its underweight rating for General Electric shares, citing
the company’s high valuation. The firm's analyst predicts the industrial
conglomerate's business trends will not improve next year. J.P. Morgan warne...

&

Business Motley Fool MARKETS: Stocks, tariffs, etc.—rinse, repeat

TR ——
mWON Danger Lurks for These 2 High-Yield 111 vahoo Finance video
o) - | Dividend Stocks

In fact, when dividends seem too good to be true, that's
often the case, a concept known as a dividend yield tra...

Sponsored ‘s

First Pics: Preview The New Cars Of

2018

Are you excited to see the new cars of 20187 See all

there is to love about the new cars of 2018! Allies retaliate against US as global trade war
Kelley Blue Book escalates

Yahoo Finance

Finance InvestorPlace

Should Alibaba Stock Owners Fear 0
- I Pinduoduo?

Alibaba (NYSE:BABA) stock has done very well and is up
139% over the past two years. Alibaba has outperform...

I.: I Business Market Realist
I Energy Transfer Partners: Are
| I I I | I I I I I Analysts Bullish? If You Pass This Quiz, Your 1Q Is At Least 135

Offbeat Sponsored “§-

&

Why Energy Transfer Partners Could Gain Upward
Momentum (Continued from Prior Part) Analysts’ rating...

" Business Yahoo Finance Video
EU threatens Trump with Massive

]
tariff response
Trade tensions on high as the EU threatens $300B in
new tariffs. Yahoo Finance's Seana Smith, Dan Robert...
Sponsored = Largest U.S. business group attacks Trump on
. . tariffs
- New Tesla Coil Changes Everything Reuters

When you see it work for the first time, you Il think you
just stepped into a science fiction novel. What this thin...
Money Morning

DOCKET

A R M Find authenticated court documents without watermarks at docketalarm.com.



https://www.docketalarm.com/

7/2/2018 Verizon To Buy Gogo? 'Not So Fast,' Macquarie Says
China builds laser rifle that can M

4N 4 et a o w_w_ _wa
Chinese researchers are working on a new handheld
laser weapon capable of burning skin and clothing from...

Trump's ex-lawyer fires what could be a warning
shot

Associated Press
_______ Finance Market Realist

Gold Has the Worst Month since
November 2016

Gold rose on Friday, June 29, breaking its five-day losing
streak. With a rebound in gold, its RSI (relative strength...

&

Finance Motley Fool
Time to Get Greedy With Cypress
Semiconductor Stock

The stock is up 30% in the past year through late June,
but its next leg higher may be right around the corner.

=

Doctors reveal the secret to
better knees & joints (Do this
daily!)

Sponsored S

Best Cities to Retire, 2018

Take a look at Kiplinger's 50 picks for the best places to
retire to see which one matches your dream of retireme...
Kiplinger

Finance The Independent

What is in Donald Trump’s explosive
new draft tariff act and why is it so...

A draft bill titled the “Fair and Reciprocal Tariff Act” has
been leaked from the White House. Aside from its...

=

Finance CNBC

AT&T bumps the price of DirecTV Now

AT&T informed customers over the weekend it is increasing the cost of its over-
the-top streaming service DirecTV Now. This price hike comes just days after
AT&T launched its Watch TV live streaming service for $15 per month, and...

Finance Market Realist
" How Zynga Is Returning Value to
% Shareholders

Share repurchase programs are part of Zynga’'s (ZNGA)
ongoing capital allocation strategy that ties in with the...

&

&

Sponsored =

New Styles For Summer

Stitch Fix is the personal style service that evolves with
your taste, needs and lifestyle delivered to your door at...
Stitch Fix

TGN V1N

Finance Bloomberg

Macau Gambling Numbers Raise
Casino Concerns as Stocks Tumble

Wynn Resorts Ltd. and Las Vegas Sands Corp. tumbled
after revenue in Macau fell short of estimates for a...

=

Finance American City Business Journals

To Infinity and Beyond Toy Story
Land: Here's what else is in store f...
The Walt Disney Co. (NYSE: DIS) is not done revamping
Hollywood Studios theme park in Orlando. Toy Story...

=

Finance Motley Fool
1 High-Yield Dividend Stock to Buy in
July

Adip in price over the past month has pushed this
midstream company'’s yield up well over 7%.

&

Sponsored =
Lithium Stocks: This Will Make Your
Portfolio Rise

This might be the next Amazon like investment
opportunity. Learn how Lithium stocks could deliver...

DOCKET

A R M Find authenticated court documents without watermarks at docketalarm.com.



https://www.docketalarm.com/

Nsights

Real-Time Litigation Alerts

g Keep your litigation team up-to-date with real-time
alerts and advanced team management tools built for
the enterprise, all while greatly reducing PACER spend.

Our comprehensive service means we can handle Federal,
State, and Administrative courts across the country.

Advanced Docket Research

With over 230 million records, Docket Alarm’s cloud-native
O docket research platform finds what other services can't.
‘ Coverage includes Federal, State, plus PTAB, TTAB, ITC
and NLRB decisions, all in one place.

Identify arguments that have been successful in the past
with full text, pinpoint searching. Link to case law cited
within any court document via Fastcase.

Analytics At Your Fingertips

° Learn what happened the last time a particular judge,

/ . o
Py ,0‘ opposing counsel or company faced cases similar to yours.

o ®
Advanced out-of-the-box PTAB and TTAB analytics are
always at your fingertips.

-xplore Litigation

Docket Alarm provides insights to develop a more
informed litigation strategy and the peace of mind of

knowing you're on top of things.

API

Docket Alarm offers a powerful API
(application programming inter-
face) to developers that want to
integrate case filings into their apps.

LAW FIRMS

Build custom dashboards for your
attorneys and clients with live data
direct from the court.

Automate many repetitive legal
tasks like conflict checks, document
management, and marketing.

FINANCIAL INSTITUTIONS
Litigation and bankruptcy checks
for companies and debtors.

E-DISCOVERY AND

LEGAL VENDORS

Sync your system to PACER to
automate legal marketing.

WHAT WILL YOU BUILD? @ sales@docketalarm.com 1-866-77-FASTCASE




