
10-K 1 siri-20171231x10k.htm 10-K

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549
___________________________________________________________________________________________________________________

FORM 10-K
___________________________________________________________________________________________________________________

þ ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2017

OR

o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934 FOR THE TRANSITION PERIOD FROM __________ TO ________

COMMISSION FILE NUMBER 001-34295
___________________________________________________________________________________________________________________

SIRIUS XM HOLDINGS INC.
(Exact name of registrant as specified in its charter)

___________________________________________________________________________________________________________________

Delaware 38-3916511
(State or other jurisdiction of

incorporation or organization)
(I.R.S. Employer Identification Number)

1290 Avenue of the Americas, 11th Floor

New York, New York 10104
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code: (212) 584-5100
___________________________________________________________________________________________________________________

Securities registered pursuant to Section 12(b) of the Act:

Title of Each Class: Name of Each Exchange on Which Registered:

Common Stock, par value $0.001 per share The Nasdaq Global Select Market
Securities registered pursuant to Section 12(g) of the Act:

None
(Title of class)

___________________________________________________________________________________________________________________

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.    Yes  þ        No  o
Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or 15(d) of the Act.    Yes  o        No  þ
Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange

Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports) and (2) has been subject to
such filing requirements for the past 90 days.    Yes  þ        No  o

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that the
registrant was required to submit and post such files).    Yes  þ        No  o

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained herein, and will not be
contained, to the best of the registrant's knowledge, in definitive proxy or information statements incorporated by reference in Part III of this Form 10-
K or any amendment to this Form 10-K.    þ
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PART I

ITEM 1. BUSINESS

This Annual Report on Form 10-K presents information for Sirius XM Holdings Inc. (“Holdings”).  The terms “Holdings,”
“we,” “us,” “our,” and “our company” as used herein and unless otherwise stated or indicated by context, refer to Sirius XM Holdings
Inc. and its subsidiaries, and “Sirius XM” refers to our wholly-owned subsidiary Sirius XM Radio Inc. Holdings has no operations
independent of its wholly-owned subsidiary, Sirius XM.

Sirius XM Holdings Inc.

Sirius XM is a wholly-owned subsidiary of Holdings.  Holdings was incorporated in the State of Delaware on May 21,
2013.  Holdings has no operations independent of its subsidiary Sirius XM.

Relationship with Liberty Media

As of December 31, 2017, Liberty Media Corporation (“Liberty Media”) beneficially owned, directly and indirectly,
approximately 70% of the outstanding shares of Holdings’ common stock.  Liberty Media owns interests in a range of media,
communications and entertainment businesses.

Sirius XM Radio Inc.

We transmit music, sports, entertainment, comedy, talk, news, traffic and weather channels, as well as infotainment services, in
the United States on a subscription fee basis through our two proprietary satellite radio systems.  Subscribers can also receive music
and other channels, plus certain other features such as SiriusXM On Demand, over our Internet radio service, including through
applications for mobile devices, home devices and other consumer electronic equipment.  We also provide connected vehicle services.
Our connected vehicle services are designed to enhance the safety, security and driving experience for vehicle operators while
providing marketing and operational benefits to automakers and their dealers.

As of December 31, 2017, we had approximately 32.7 million subscribers.  Our subscribers include:

• subscribers under our regular and discounted pricing plans;

• subscribers that have prepaid, including payments made or due from automakers for subscriptions included in the sale or
lease price of a vehicle;

• subscribers to our Internet services who do not also have satellite radio subscriptions; and

• certain subscribers to our weather, traffic and data services who do not also have satellite radio subscriptions.

Our primary source of revenue is subscription fees, with most of our customers subscribing to annual, semi-annual, quarterly or
monthly plans.  We offer discounts for prepaid longer term subscription plans, as well as a multiple subscription discount.  We also
derive revenue from activation and other fees, the sale of advertising on select non-music channels, the direct sale of satellite radios
and accessories, and other ancillary services, such as our weather, traffic and data services. We provide traffic services to
approximately 7.5 million vehicles.

Our satellite radios are primarily distributed through automakers; retailers; and our website.  We have agreements with every
major automaker to offer satellite radios in their vehicles, through which we acquire the majority of our subscribers.  We also acquire
subscribers through marketing to owners and lessees of previously-owned vehicles that include factory-installed satellite radios that are
not currently subscribing to our services. Satellite radio services are also offered to customers of certain rental car companies.

Acquisition and Investment Transactions in 2017

During the year ended December 31, 2017, we entered into several strategic transactions.

Acquisition of Automatic Labs. On April 18, 2017, Sirius XM acquired Automatic Labs Inc. (“Automatic”), a connected vehicle
device and mobile application company, for an aggregate purchase price of $107.7 million, net of cash and restricted cash acquired.
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Recapitalization of Sirius XM Canada. On May 25, 2017, Sirius XM completed a recapitalization of Sirius XM Canada
Holdings Inc. (“Sirius XM Canada”), which is now a privately held corporation. Sirius XM now holds a 70% equity interest and 33%
voting interest in Sirius XM Canada, with the remainder of the voting power and equity interests held by two of Sirius XM Canada’s
previous shareholders. See “-About Sirius XM Canada” for more information about this recapitalization.

Investment in Pandora Media, Inc. On September 22, 2017, Sirius XM completed a $480 million investment in Pandora Media,
Inc. (“Pandora”). Pandora operates an internet-based music discovery platform, offering a personalized experience for listeners. See “-
About our Pandora Investment” for more information about this investment.

Programming

We offer a dynamic programming lineup of commercial-free music plus sports, entertainment, comedy, talk, and news,
including:

• an extensive selection of music genres, ranging from rock, pop and hip-hop to country, dance, jazz, Latin and classical;

• live play-by-play sports from major leagues and colleges;

• a multitude of talk and entertainment channels for a variety of audiences;

• a wide range of national, international and financial news; and

• exclusive limited run channels.

Our diverse spectrum of programming, including our lineup of exclusive material, is a significant differentiator from terrestrial
radio and other audio entertainment providers.  We make changes to our programming lineup from time to time as we strive to attract
new subscribers and offer content which appeals to a broad range of audiences and to our existing subscribers.  The channel lineups for
our services are available at siriusxm.com.

Internet Radio Service

We stream select music and non-music channels over the Internet.  Our Internet radio service includes certain channels that are
not available on our satellite radio service.  Access to our Internet radio service is offered to subscribers for a fee.  We also offer
applications to allow consumers to access our Internet radio service on smartphones, tablets, computers, home devices and other
consumer electronic equipment.

SiriusXM Internet Radio offers listeners enhanced programming discovery and the ability to connect with content currently
playing across our commercial-free music, sports, comedy, news, talk and entertainment channels or available through SiriusXM On
Demand. SiriusXM On Demand offers our Internet radio subscribers the ability to choose their favorite episodes from a catalog of
content whenever they want. 

We are developing significant enhancements to our Internet radio service. These enhancements will include a substantial
redesign of our mobile app and are expected to be introduced in 2018. The redesign of our Internet radio service will include, among
other things, additional functionality, video streaming, content discovery and other features designed to increase consumer engagement
with our Internet radio product.

360L

In 2018, we are introducing a user interface, which we call “360L,” that combines our satellite and Internet services into a
single, cohesive in-vehicle entertainment experience. 360L will allow us to take advantage of advanced in-dash infotainment
systems.  360L is intended to leverage the ubiquitous signal coverage of our satellite infrastructure and low delivery costs with the two-
way communication capability of a wireless Internet service to provide consumers seamless access to our content, including our live
channels, on demand service and even more personalized music services.  The wireless Internet connection included in 360L will
enable enhanced search and recommendations functions, making discovery of our content in the vehicle easier than ever.  360L will
also allow consumers to manage aspects of their subscriptions directly through their vehicles’ equipment and is expected to eventually
provide us important data to better enable us to understand how our subscribers use our service and how we can more effectively
market our service to consumers.

.
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