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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
‘Washington, D.C. 20549

Form 10-K
(Mark One)

1 ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended December 31, 2014
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number: 001-33609

SUCAMPO PHARMACEUTICALS, INC.

(Exact name of registrant as specified in its charter)

Delaware 30-0520478
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification No.)
4520 East-West Highway, 3rd Floor 20814
Bethesda, MD 20814 (Zip Code)
(Address of principal executive offices,
including zip code)

(301) 961-3400
(Registrant s telephone number)

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Name of each exchange on which registered
Class A common stock, par value $0.01 The NASDAQ Global Market

Securities registered pursuant to Section 12(g) of the Exchange Act: None
Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act. Yes [0 No M
Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Act. Yes 0 No M

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and
(2) has been subject to such filing requirements for the past 90 days. Yes M No O

Indicate by checkmark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every
Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§ 232.405 of this chapter) during the
preceding 12 months (or for such shorter period that the registrant was required to submit and post such files). Yes ¥ No O

Indicate by a check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (§ 229.405 of this chapter) is not
contained herein, and will not be contained, to the best of registrant’s knowledge, in definitive proxy or information statements
incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K. O

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller
reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting company” in Rule 12b-2 of
the Exchange Act.
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Large accelerated filer OJ Accelerated filer ¥ Non-accelerated filer O Smaller reporting company I
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act). Yes [0 No 4
The aggregate market value of the 14,441,083 shares of class A common stock held by non-affiliates of the registrant (based on the
closing price of the registrant’s class A common stock on the last business day of the registrant’s most recently completed second fiscal
quarter) was $99.6 million.
As of March 2, 2015, there were 44,900,719 shares of the registrant’s class A common stock outstanding, par value $0.01 per share.
DOCUMENTS INCORPORATED BY REFERENCE:
Portions of the registrant’s Proxy Statement for its 2015 Annual Meeting of Stockholders to be held on May 29, 2015, which Proxy

Statement is to be filed within 120 days after the end of the registrant’s fiscal year ended December 31, 2014, are incorporated by reference
in Part IIT of this Annual Report on Form 10-K.
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PART 1

This Annual Report on Form 10-K, including the section entitled “Management’s Discussion and Analysis of Financial Condition
and Results of Operations,” contains forward-looking statements regarding us and our business, financial condition, results of operations
and prospects within the meaning of the Private Securities Litigation Reform Act of 1995. Forward-looking statements may be identified
by the words “project,” “believe,” “anticipate,” “plan,” “expect,” “estimate,” “intend,” “should,” “would,” “could,” “will,” “may” or
other similar expressions. In addition, any statements that refer to projections of our future financial performance, our anticipated growth
and trends in our business and other characterizations of future events or circumstances are forward-looking statements. We cannot
guarantee that we will achieve the plans, intentions or expectations expressed or implied in our forward-looking statements. There are a
number of important factors that could cause actual results, levels of activity, performance or events to differ materially from those
expressed or implied in the forward-looking statements we make. These important factors are described under “Risk Factors” set forth
below. In addition, any forward-looking statements we make in this document speak only as of the date of this document, and we do not
intend to update any such forward-looking statements to reflect events or circumstances that occur after that date.

FEarY] 2 2

ITEM 1. BUSINESS
Overview

We are a global biopharmaceutical company focused on innovative research, and development of proprietary drugs to treat
gastrointestinal, ophthalmic, and oncology-based inflammatory disorders, and we are also considering other potential therapeutic
applications of our drug technologies.

We currently generate revenue mainly from product royalties, development milestone payments, product sales and clinical
development activities. We expect to continue to incur significant expenses for the next several years as we continue our research and
development activities, seek additional regulatory approvals and additional indications for our approved products and other compounds,
seek global partnering opportunities for our approved products and compounds and seek strategic opportunities for non-prostone clinical
candidates.

Our operations are conducted through subsidiaries based in Japan, the U.S., Switzerland and the U.K. Our reportable geographic
segments are Asia, the Americas and Europe and we evaluate the performance of these segments based primarily on income (loss) from
operations, as well as other factors that depend on the growth of these segments. Such measures include the progress of research and
development activities, collaboration and licensing efforts, commercialization activities and other factors.

Drs. Ryuji Ueno and Sachiko Kuno have direct or indirect interests in our controlling stockholder, S&R Technology Holdings, LLC,
and are married to each other. Dr. Ueno stepped down as our Chief Executive Officer, Chairman of the Board of Directors, and Board
member effective March 3, 2014 and as Chief Scientific Officer effective March 18, 2014. Drs. Ueno and Kuno, together, directly or
indirectly, own a majority of the stock of R-Tech Ueno, Ltd (R-Tech), a pharmaceutical research, development and manufacturing
company in Japan. R-Tech is responsible for the manufacture and supply of all of our drug products for commercial use and clinical
development.

Effective March 3, 2014, Daniel P. Getman, Ph.D. became Chairman of the Board of Directors (Board) and Peter Greenleaf joined us
as our Chief Executive Officer and Board member. On December 10, 2014, John H. Johnson was appointed to the Board and the number
of directors was increased from seven to eight members.

Our Clinical Development Focus

Our current pipeline is focused on prostone compounds. Prostones are naturally-occurring fatty acid metabolites which originally were
thought to be biologically inactive and have now emerged as a promising compound class with physiological activities that can be targeted
for the treatment of unmet or underserved medical needs. Prostones are believed to act locally to restore normal function in cells and
tissues, and hence, their pharmacologic activity may be targeted to specific organs and tissues. They are believed to possess a mechanism
of action as highly potent and selective ion channel activators based on in vitro studies and are physiological mediators that may have a
role in the restoration of cellular homeostasis and tissue regeneration.

Our prostone-based compounds target the CIC-2 (chloride) and big potassium, or BK, ion channels. Because these ion channels play
an important role in physiology, targeted dosing of prostones may have applicability in many disease states in different organ systems. We
have developed synthetic analogs of the naturally occurring prostones, which have been developed to be more potent, selective, and stable,
thus enabling their use as drugs. These synthetic prostones are very selective for their molecular targets, and the approved prostone-based
compounds are well-tolerated and generally safe.
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