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VALEANT PHARMACEUTICALS INTERNATIONAL, INC.
FORM 10-Q

FOR THE QUARTERLY PERIOD ENDED JUNE 30, 2017

Introductory Note

Except where the context otherwise requires, all references in this Quarterly Report on Form 10-Q for the quarterly period ended
June 30,  2017 (this  “Form 10-Q”)  to  the “Company”,  “we”,  “us”,  “our”  or  similar  words  or  phrases  are  to  Valeant  Pharmaceuticals
International, Inc. and its subsidiaries, taken together. In this Form 10-Q, references to “$” or "USD" are to United States (“U.S.”) dollars,
references to “€” are to euros, references to CAD are to Canadian dollars and references to RUB are to Russian rubles. Unless otherwise
indicated, the statistical and financial data contained in this Form 10-Q are presented as of June 30, 2017 .

Forward-Looking Statements

Caution  regarding  forward-looking  information  and  statements  and  “Safe-Harbor”  statements  under  the  U.S.  Private  Securities
Litigation Reform Act of 1995:

To the extent any statements made in this Form 10-Q contain information that is not historical, these statements are forward-looking
statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of
1934, as amended, and may be forward-looking information within the meaning defined under applicable Canadian securities legislation
(collectively, “forward-looking statements”).

These forward-looking statements relate to, among other things: our business strategy, business plans and prospects, forecasts and
changes  thereto,  product  pipeline,  prospective  products  or  product  approvals,  product  development  and  distribution  plans,  future
performance or results of current and anticipated products, our liquidity and our ability to satisfy our debt maturities as they become due,
our ability to reduce debt levels, the impact of our distribution, fulfillment and other third party arrangements, proposed pricing actions,
exposure to foreign currency exchange rate changes and interest rate changes, the outcome of contingencies, such as litigation, subpoenas,
investigations,  reviews,  audits  and  regulatory  proceedings,  general  market  conditions,  our  expectations  regarding  our  financial
performance, including revenues, expenses, gross margins and income taxes, our ability to meet the financial and other covenants contained
in our  Third Amended and Restated Credit  and Guaranty Agreement,  as  amended (the "Credit  Agreement")  and indentures,  and our
impairment assessments, including the assumptions used therein and the results thereof.

Forward-looking statements can generally be identified by the use of words such as “believe”, “anticipate”, “expect”, “intend”,
“estimate”,  “plan”,  “continue”,  “will”,  “may”,  “could”,  “would”,  “should”,  “target”,  “potential”,  “opportunity”,  “tentative”,
“positioning”, “designed”, “create”, “predict”, “project”, “forecast”, “seek”, “ongoing”, “increase”, or “upside” and variations or
other similar expressions. In addition, any statements that refer to expectations, intentions, projections or other characterizations of future
events or circumstances are forward-looking statements. These forward-looking statements may not be appropriate for other purposes.
Although we have indicated above certain of these statements set out herein, all of the statements in this Form 10-Q that contain forward-
looking statements are qualified by these cautionary statements. These statements are based upon the current expectations and beliefs of
management.  Although we believe  that  the  expectations  reflected in  such forward-looking statements  are  reasonable,  such statements
involve risks and uncertainties, and undue reliance should not be placed on such statements. Certain material factors or assumptions are
applied in making forward-looking statements, including, but not limited to, factors and assumptions regarding the items outlined above.
Actual results may differ materially from those expressed or implied in such statements. Important factors that could cause actual results to
differ materially from these expectations include, among other things, the following:

• the expense,  timing and outcome of  legal  and governmental  proceedings,  investigations and information requests  relating to,
among other matters,  our distribution,  marketing,  pricing,  disclosure and accounting practices (including with respect  to our
former relationship with Philidor Rx Services, LLC ("Philidor")), including pending investigations by the U.S. Attorney's Office for
the District of Massachusetts, the U.S. Attorney's Office for the Southern District of New York and the State of North Carolina
Department of Justice, the pending investigations by the U.S. Securities and Exchange Commission (the “SEC”) of the Company,
the request for documents and information received by the Company from the Autorité des marchés financiers (the “AMF”) (the
Company’s principal securities regulator in Canada), the pending investigation by the California Department of Insurance, a
number of pending putative class action litigations in the U.S. and Canada and purported class actions under the federal RICO
statute and other claims, investigations or proceedings that may be initiated or that may be asserted;
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• the impact of the changes in and reorganizations to our business structure, including changes to our operating and reportable
segments;

• the effectiveness of the measures implemented to remediate the material weaknesses in our internal control over financial reporting
that were identified by the Company, our deficient control environment and the contributing factors leading to the misstatement of
our previously issued results and the impact such measures may have on the Company and our businesses;

• potential additional litigation and regulatory investigations (and any costs, expenses, use of resources, diversion of management
time and efforts, liability and damages that may result therefrom), negative publicity and reputational harm on our Company,
products  and business that  may result  from the recent  public scrutiny of  our  distribution,  marketing,  pricing,  disclosure and
accounting  practices  and  from our  former  relationship  with  Philidor,  including  any  claims,  proceedings,  investigations  and
liabilities we may face as a result of any alleged wrongdoing by Philidor and/or its management and/or employees;

• the current scrutiny of our business practices including with respect to pricing (including the investigations by the U.S. Attorney's
Offices for the District of Massachusetts and the Southern District of New York, and the State of North Carolina Department of
Justice) and any pricing controls or price adjustments that may be sought or imposed on our products as a result thereof;

• pricing decisions that we have implemented, or may in the future, elect to implement, whether as a result of recent scrutiny or
otherwise, such as the decision of the Company to take no further price increases on our Nitropress® and Isuprel® products and to
implement an enhanced rebate program for such products, our decision on the price of our Siliq™ product, the Patient Access and
Pricing Committee’s commitment that the average annual price increase for our prescription pharmaceutical products will be set at
no greater than single  digits  and below the 5-year  weighted average of  the  increases within the branded biopharmaceutical
industry or any future pricing actions we may take following review by our Patient Access and Pricing Committee (which is
responsible for the pricing of our drugs);

• legislative or policy efforts, including those that may be introduced and passed by the U.S. Congress, designed to reduce patient
out-of-pocket costs for medicines, which could result in new mandatory rebates and discounts or other pricing restrictions, controls
or regulations (including mandatory price reductions);

• ongoing oversight and review of our products and facilities by regulatory and governmental agencies, including periodic audits by
the U.S. Food and Drug Administration (the "FDA"), and the results thereof, such as the inspections by the FDA of the Company's
facility in Tampa, Florida, and the results thereof;

• any default under the terms of our indentures or Credit Agreement and our ability, if any, to cure or obtain waivers of such default;

• any delay in the filing of any future financial statements or other filings and any default under the terms of our indentures or Credit
Agreement as a result of such delays;

• our substantial debt (and potential additional future indebtedness) and current and future debt service obligations, our ability to
reduce our outstanding debt levels in accordance with our stated intention and the resulting impact on our financial condition, cash
flows and results of operations;

• our ability to meet the financial and other covenants contained in our Credit Agreement, indentures and other current or future
debt agreements and the limitations, restrictions and prohibitions such covenants impose or may impose on the way we conduct our
business,  prohibitions  on  incurring  additional  debt  if  certain  financial  covenants  are  not  met,  limitations  on  the  amount  of
additional debt we are able to incur where not prohibited, and restrictions on our ability to make certain investments and other
restricted payments;

• any further downgrade by rating agencies in our credit ratings, which may impact, among other things, our ability to raise debt
and the cost of capital for additional debt issuances;

• any reductions in, or changes in the assumptions used in, our forecasts for fiscal year 2017 or beyond, which could lead to, among
other things, (i) a failure to meet the financial and/or other covenants contained in our Credit Agreement and/or indentures, and/or
(ii) impairment in the goodwill associated with certain of our reporting units (including our Salix reporting unit) or impairment
charges related to certain of our products (in particular, our Addyi® product) or other intangible assets, which impairments could
be material;
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