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INDEPENDENT AUDITORS’ REPORT  

 
The Board of Regents 
University of Minnesota 
Minneapolis, Minnesota 
 
Report on the Consolidated Financial Statements  

We have audited the accompanying consolidated statements of net position of the University of Minnesota 
(the “University”) as of June 30, 2016 and 2015, the related consolidated statements of revenues, 
expenses, and changes in net position, and cash flows for the years then ended, and the related notes 
to the consolidated financial statements, which collectively comprise the University’s basic financial 
statements as listed in the table of contents.  

Management’s Responsibility for the Consolidated Financial Statements  

Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of consolidated financial statements that are free from material misstatement, 
whether due to fraud or error.  

Auditor’s Responsibility  

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. 
We did not audit the financial statements of the discretely presented component units. Those statements 
were audited by other auditors, whose reports have been furnished to us, and our opinion, insofar as it 
relates to the amounts included for the discretely presented component units, is based solely on the 
reports of the other auditors. We conducted our audits in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. The financial statements of the discretely presented 
component units were not audited in accordance with Government Auditing Standards. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the University’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion  

In our opinion, based on our audits and the reports of the other auditors, the consolidated financial 
statements referred to above present fairly, in all material respects, the financial position of the University 
as of June 30, 2016 and 2015, and the results of its operations and its cash flows for the years then 
ended and the financial statements of the discretely presented component units as of and for the years 
ended June 30, 2016 and 2015, in accordance with accounting principles generally accepted in the United 
States of America. 

Other Matters  

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and the schedule of funding progress, as listed in the table of contents, which are 
the responsibility of the University’s management, be presented to supplement the basic consolidated 
financial statements. Such information, although not a part of the basic financial statements, is required 
by the Governmental Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic consolidated financial statements in an appropriate operational, economic, 
or historical context. We and other auditors have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries, the basic 
consolidated financial statements, and other knowledge we obtained during our audits of the basic 
consolidated financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express an 
opinion or provide any assurance.  

Other Reporting Required by Government Auditing Standards  

In accordance with Government Auditing Standards, we have also issued our report dated November 28, 
2016 on our consideration of the University's internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the University’s internal control over 
financial reporting and compliance. 

 

November 28, 2016 
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Management’s Discussion and Analysis 
(Unaudited) 
 
Introduction 
 
This discussion and analysis of the University of Minnesota’s (the University) consolidated financial 
statements provides an overview of the consolidated financial position and activities of the University for the 
years ended June 30, 2016, 2015, and 2014.  The discussion has been prepared by management and should be 
read in conjunction with the consolidated financial statements and the accompanying notes.  
 
The University of Minnesota is both the state’s land-grant university, with a strong tradition of education and 
public service, and a major research institution, with faculty of national and international reputation.  Its 
mission is to offer undergraduate, graduate, and professional instruction through the doctoral degree, and to be 
the primary state-supported academic institution for research and extension services.   
 
The University of Minnesota, founded in 1851, has five campuses (Twin Cities, Duluth, Morris, Crookston, 
and Rochester), research and outreach centers, and extension service offices throughout the state.  
 
The University’s enrollment for all five campuses is approximately 67,000 students, with the Twin Cities 
campus having the largest student enrollment of approximately 51,000 students.  The University is among the 
top nine public research institutions nationally.  The University is the state’s major research institution with 
expenditures of approximately $692.7 million, $700.2 million, and $679.7 million in fiscal years 2016, 2015, 
and 2014, respectively, for research under various programs funded by governmental and private sources. 
 
The Duluth campus is a comprehensive regional university that offers instruction through the doctoral degree 
and has unique research strengths in natural and freshwater resources.  The Duluth campus consistently ranks 
among the top Midwestern regional universities. 
 
The Morris campus is ranked as one of the top public liberal arts colleges in the nation and is a leader in 
environmental issues. 
 
The Crookston campus provides career-oriented education at the baccalaureate level, primarily in 
polytechnical disciplines. 
 
The Rochester campus is focused on meeting the educational needs of students in the southeastern Minnesota 
area at the upper division undergraduate and post-baccalaureate levels and conducts research in the areas of 
health sciences and biotechnology. 
 
Mission 
 
The University of Minnesota’s mission, carried out on multiple campuses and throughout the state, is threefold: 
research and discovery, teaching and learning, and outreach and public service. 
 

• Research and Discovery—To generate and preserve knowledge, understanding, and creativity by 
conducting high quality research, scholarship, and artistic activities that benefit students, scholars, and 
communities across the state, the nation, and the world. 
 

• Teaching and Learning—To share that knowledge, understanding, and creativity by providing a broad 
range of educational programs in a strong and diverse community of learners and teachers, and to 
prepare graduate, professional, and undergraduate students, as well as non-degree-seeking students 
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