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UNITED STATES PATENT AND TRADEMARK OFFICE

BEFORE THE PATENT TRIAL AND APPEAL BOARD

BAKER HUGHES INCORPORATED
and
BAKER HUGHES OILFIELD OPERATIONS, INC.,
Petitioner,

V.

PACKERS PLUS ENERGY SERVICES, INC.,
Patent Owner.

Case IPR2016-00596!
Patent 7,134,505 B2

Before SCOTT A. DANIELS, NEIL T. POWELL, and
CARL M. DEFRANCO, Administrative Patent Judges.

POWELL, Administrative Patent Judge.

FINAL WRITTEN DECISION
35 U.S.C. § 318(a) and 37 C.F.R. § 42.73

I TPR2016-01496 has been joined with IPR2016-00596.
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IPR2016-00596
Patent 7,134,505 B2
I. INTRODUCTION

Packers Plus Energy Services Inc. (“Patent Owner”) is the owner of
Patent No. 7,134,505 B2 (“the ’505 patent”). Baker Hughes Incorporated
and Baker Hughes Oilfield Operations, Inc. (collectively, “Petitioner”) filed
a Petition challenging claims 1-7, 11, and 14-27 of the 505 patent.
[PR2016-00596, Paper 10 (“596 Pet.”). Rapid Completions LLC, the
exclusive licensee of the *505 patent, filed a Preliminary Response.
IPR2016-00596, Paper 12 (“596 Prelim. Resp.”). In view of those
submissions, we instituted an inter partes review of claims 1-7, 11, and 14—
27 of the ’505 patent. IPR2016-00596, Paper 12 (596 Dec. on Inst.”).
Subsequent filings related to the grounds presented in the IPR2016-00596
Petition include a Patent Owner Response (IPR2016-00596, Papers 31, 322,
“596 PO Resp.”), a Petitioner Reply (IPR2016-00596, Paper 38, “596 Pet.
Reply™), a Patent Owner Surreply (IPR2016-00596, Paper 45, “596 PO
Surreply”), and a Petitioner Sur-surreply (IPR2016-00596, Paper 47, “596
Sur-surreply™).

In IPR2016-01496, Petitioner asserted different grounds of
unpatentability of claims 1-7, 11, and 14-27 of the 505 patent in another
Petition. IPR2016-01496, Paper 1 (“1496 Pet.”). Rapid Completions LLC
filed a Preliminary Response. IPR2016-01496, Paper 17 (1496 Prelim.
Resp.”). In view of those submissions, we instituted an inter partes review
of claims 1-7, 11, and 14-27 of the *505 patent. IPR2016-01496, Paper 19

(““1496 Dec. on Inst.”). Additionally, we granted Petitioner’s motion to join

2 Paper 31 is a private, unredacted version of the Patent Owner Response,
and Paper 32 is a public, redacted version of the Patent Owner Response.
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IPR2016-01496 with IPR2016-00596. 1PR2016-01496, Paper 30.
Subsequent filings addressing the grounds presented in the Petition for
IPR2016-01496 include a Patent Owner Response (IPR2016-00596,° Papers
55, 56% “1496 PO Resp.” ), and a Petitioner Reply (IPR2016-00596,° Paper
65, “1496 Pet. Reply”). All of the grounds presented in the Petition for
[PR2016-00596 and all of the grounds presented in the Petition for [IPR2016-
01496 are pending in this inter partes review.

We have jurisdiction over this proceeding under 35 U.S.C. § 6(b).
After considering the evidence and arguments of the parties, we determine
that Petitioner has proven by a preponderance of the evidence that claims 1—
7, 11, and 14-27 of the 505 patent are unpatentable. See 35 U.S.C.
§ 316(e). We issue this Final Written Decision pursuant to 35 U.S.C.
§ 318(a).

3 This paper appears in the record of IPR2016-00596 because it was filed
after the cases were joined.

4 Paper 55 is a private, unredacted version of the Patent Owner Response,
and Paper 56 is a public, redacted version of the Patent Owner Response.

> Because the substance of this paper addresses the grounds originally
presented in the Petition for [IPR2016-01496, subsequent citations use
“1496” to identify this paper, notwithstanding that it appears in the record of
[PR2016-00596. We apply the same convention with respect to other papers
and exhibits that relate to the grounds originally presented in [PR2016-
01496, but were filed in the record of IPR2016-00597 after joinder of the
two cases.

6 This paper (and each subsequent paper) appears in the record of IPR2016-
00596 because it was filed after the cases were joined.
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II. BACKGROUND

A.  The ’505 Patent

The *505 patent discloses an apparatus and method for fluid treatment
of a wellbore. Ex. 1001, 1:16—19. The 505 patent discloses that many prior
systems required inserting a tubing string into a bore hole “with the ports or
perforations already opened.” Id. at 2:10—-12. The *505 patent states that
this “can hinder the running operation and limit usefulness of the tubing
string.” Id. at 2:15-17. The *505 patent addresses this problem, disclosing
that its “method and apparatus provide for the running in of a fluid treatment
string, the fluid treatment string having ports substantially closed against the
passage of fluid therethrough, but which are openable when desired to
permit fluid flow into the wellbore.” Id. at 2:26-30. Regarding applications
for its system, the *505 patent discloses that “[t]he apparatus and methods of
the present invention can be used in various borehole conditions including
open holes, cased holes, vertical holes, horizontal holes, straight holes or
deviated holes.” 1d. at 2:31-34.

The *505 patent shows details of a wellbore fluid treatment assembly

in Figure 1b. 1d. at 6:8-9. Figure 1b is reproduced below.
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FIG. 1b

Figure 1b shows a wellbore fluid treatment assembly, including tubing

string 14 disposed inside wellbore 12 of formation 10. Id. at 6:8—13.

DOCKET

A R M Find authenticated court documents without watermarks at docketalarm.com.



https://www.docketalarm.com/

Nsights

Real-Time Litigation Alerts

g Keep your litigation team up-to-date with real-time
alerts and advanced team management tools built for
the enterprise, all while greatly reducing PACER spend.

Our comprehensive service means we can handle Federal,
State, and Administrative courts across the country.

Advanced Docket Research

With over 230 million records, Docket Alarm’s cloud-native
O docket research platform finds what other services can't.
‘ Coverage includes Federal, State, plus PTAB, TTAB, ITC
and NLRB decisions, all in one place.

Identify arguments that have been successful in the past
with full text, pinpoint searching. Link to case law cited
within any court document via Fastcase.

Analytics At Your Fingertips

° Learn what happened the last time a particular judge,

/ . o
Py ,0‘ opposing counsel or company faced cases similar to yours.

o ®
Advanced out-of-the-box PTAB and TTAB analytics are
always at your fingertips.

-xplore Litigation

Docket Alarm provides insights to develop a more
informed litigation strategy and the peace of mind of

knowing you're on top of things.

API

Docket Alarm offers a powerful API
(application programming inter-
face) to developers that want to
integrate case filings into their apps.

LAW FIRMS

Build custom dashboards for your
attorneys and clients with live data
direct from the court.

Automate many repetitive legal
tasks like conflict checks, document
management, and marketing.

FINANCIAL INSTITUTIONS
Litigation and bankruptcy checks
for companies and debtors.

E-DISCOVERY AND

LEGAL VENDORS

Sync your system to PACER to
automate legal marketing.

WHAT WILL YOU BUILD? @ sales@docketalarm.com 1-866-77-FASTCASE




