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<TABLE>
<S> <C>
DELAWARE 95-1622442
(State of Incorporation) (I.R.S. Employer
Identification No.)
2525 DUPONT DRIVE
IRVINE, CALIFORNIA 92715-1599
(Address of principal executive offices) (Zip Code)
</TABLE>
Registrant's telephone number: (714) 752-4500
Securities registered pursuant to Section 12(b) of the Act:
<TABLE>
<S> <C>

Title of each class Name of each exchange on which each
class registered

Common Stock, $0.01 par value New York Stock Exchange
Preferred Share Purchase Rights
</TABLE>

Securities registered pursuant to Section 12(g) of the Act:
NONE

Indicate by check mark whether the registrant (1) has filed all
reports required to be filed by Section 13 or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months, and (2) has been subject to such
filing requirements for the past 90 days.

Yes E No_

The aggregate market value of the registrant's voting stock held by
non-affiliates was approximately $1,400,000,000 on February 28, 1994, based
upon the closing price on the New York Stock Exchange on such date.

Common Stock outstanding as of February 28, 1994 - 63,904,229 shares

Indicate by check mark if disclosure of delinquent filers pursuant to
Item 405 of Regulation S-K is not contained herein, and will not be contained,
to the best of registrant's knowledge, in definitive proxy or information
statements incorporated by reference in Part III of this Form 10-K or any
amendement to this Form 10-K. [ ]

DOCUMENTS INCORPORATED BY REFERENCE

Parts I, II and IV incorporate certain information by reference from
the registrant's Annual Report to Stockholders for the fiscal year ended
December 31, 1993. With the exception of the sections of the Annual Report
specifically incorporated by reference herein, the Annual Report is not deemed
filed as part of this Report on Form 10-K.

Part III incorporates certain information by reference from the
registrant's definitive proxy statement for the annual meeting of stockholders
to be held on April 19, 1994, which proxy statement will be filed no later than
120 days after the close of the registrant's fiscal year ended December 31,
1993.
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PART I

ITEM 1. BUSINESS

GENERAL DEVELOPMENT OF BUSINESS

Allergan, Inc. ("Allergan" or the "Company") is a global provider of
specialty therapeutic products principally in the areas of eye and skin care.
Its worldwide consolidated revenues are generated by prescription and
non-prescription pharmaceutical products in the areas of ophthalmology and
dermatology, intraocular lenses (IOLs) and other ophthalmic surgical products,
and contact lens care products.

Allergan was incorporated in California in 1948 and reincorporated in
Delaware in 1977. 1In 1980, the Company was acquired by SmithKline Beckman
Corporation (then known as "SmithKline Corporation" and herein "SmithKline").
The Company operated as a wholly- owned subsidiary of SmithKline from 1980
until July 27, 1989 when Allergan again became a stand-alone public company
through a spin- off distribution by SmithKline.

During the fourth quarter of 1991, the Company divested its computer-based
ophthalmic diagnostic instrument business, Allergan Humphrey. In November
1992, the Company sold its contact lens business in North and South America.
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ALLERGAN BUSINESSES

The following table sets forth, for the periods indicated, the net sales
from continuing operations for each of the Company's specialty therapeutics

businesses:
<TABLE>
<CAPTION>
Year Ended December 31
1993 1992 1991
(in millions)
<S> <C> <C> <C>
Specialty Pharmaceuticals
Eye Care $386.2 $359.2 $317.7
Skin Care 32.4 37.3 36.5
418.6 396.5 354.2
Surgical 115.3 111.8 108.2
Optical Lens Care 325.0 322.4 299.3
TOTAL $858.9 $830.7 $761.7
Domestic
47 .5% 47.9% 50.4%
International 52.5% 52.1% 49.6%
</TABLE>

The foregoing table does not include sales of discontinued operations.
See Note 10 of Notes to Consolidated Financial Statements on page 46 of the
1993 Annual Report for further information concerning foreign and domestic
operations.

Specialty Pharmaceuticals

Allergan develops, manufactures and markets a broad range of prescription
ophthalmic products designed to treat diseases and disorders of the eye,
including glaucoma, inflammation,

<PAGE> 4

infection, allergy and ophthalmic muscle disorders. In addition, the specialty
over-the-counter ("OTC") product line consists of

products designed to treat ocular surface disease, including artificial tears
and ocular decongestants.

The largest segment of the market for ophthalmic prescription drugs is for
the treatment of glaucoma, a sight-threatening disease characterized by
elevated intraocular pressure. For initial treatment of glaucoma, Allergan
sells BETAGAN(R) ophthalmic solution, a beta adrenergic blocking agent;
BETAGAN(R) 1is Allergan's largest selling pharmaceutical product. PROPINE(R)
ophthalmic solution is the product which is used alone or in combination with
other drugs when initial drug therapy for glaucoma becomes inadequate. Patent
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is expected to develop in 1994. 1In 1993, Allergan entered into an agreement
with Schein Pharmaceutical, Inc. whereby Schein will market generic versions of
certain Allergan products that are off- patent in the U.S.; in March 1994,
Schein began marketing a generic version of BETAGAN(R) . Also in March 1994,
Bausch & Lomb announced that it had obtained approval from the United States
Food and Drug Administration ("FDA") to market a generic version of BETAGAN(R)

Allergan holds a major share of the U.S. market for ophthalmic steroids.
The Company's PRED FORTE(R) product is widely prescribed to fight ocular
inflammation.

In 1993, Allergan entered into a strategic alliance with Fisons
Corporation to co-promote certain ophthalmic pharmaceuticals in the United
States. The alliance currently involves Allergan's ACULAR(R) 1 ophthalmic
solution for the relief of itch associated with seasonal allergic
conjunctivitis. Later, under the terms of the alliance, co-promotion is
planned to expand to include Fisons' OPTICROM(R) 2 ophthalmic solution and
nedocromil sodium ophthalmic solution.

Allergan's specialty pharmaceuticals include BOTOX(R) (Botulinum Toxin
Type A) purified neurotoxin complex for the treatment of certain neuromuscular
disorders which are characterized by involuntary muscle contractions or spasms.
BOTOX(R) purified neurotoxin complex is being marketed in the United States,
Canada, Germany, France, Italy, New Zealand and a number of other countries for
the treatment of blepharospasm (the uncontrollable abnormal contraction of the
eyelid muscles which can force the eye closed) and strabismus (misalignment of
the eyes) in people 12 years of age and over. In March 1991, an application
was filed with United States FDA for approval of a nonophthalmic claim for an
indication related to a neck and shoulder neuromuscular disorder known as
cervical dystonia (torticollis). Allergan has been asked to provide
supplemental clinical data to support the torticollis filing.

Building upon its strength in marketing to medical specialties and taking
advantage of synergies in research and development, Allergan's skin care
division (known as Allergan Herbert) develops, manufactures and markets a line
of therapeutic skin care products primarily to dermatologists in the United
States. Its product line includes GRIS-PEG(R) tablets, a systemic anti-fungal
product, ELIMITE(R) cream for the treatment of scabies and NAFTIN(R) , a
topical anti-fungal gel and cream.

(1)ACULAR(R) is a registered trademark, which is llicensed from Syntex (U.S.A.)
Inc.

(2)OPTICROM(R) is a registered trademark of Fisons Corporation.
2
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Surgical

Allergan's surgical division (known as Allergan Medical Optics or AMO)
develops, manufactures and markets intraocular lenses (IOLs), surgically
related pharmaceuticals, phacoemulsification equipment and other ophthalmic
surgical products.

The largest segment of the surgical market is for the treatment of
cataracts. IOLs are used to replace the natural lens of a cataract patient
when it has become clouded. To meet the wide range of IOL products demanded by
the market, Allergan currently offers a variety of models, including rigid
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