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ITEM 1. BUSINESS 

Explanatory Note 

This Annual Report on Form 10-K is a combined annual report being filed separately by two registrants: Allergan plc and its 
indirect wholly-owned subsidiary, Warner Chilcott Limited. Each registrant hereto is filing on its own behalf all the information 
contained in this annual report that relates to such registrant. Each registrant hereto is not filing any information that does not relate to 
such registrant, and therefore makes no representations as to any such information. 

Company History 

Allergan plc (formerly known as Actavis plc) was incorporated in Ireland on May 16, 2013 as a private limited company and re-
registered effective September 20, 2013 as a public limited company. It was established for the purpose of facilitating the business 
combination between Actavis, Inc. and Warner Chilcott plc (“Warner Chilcott”). On October 1, 2013, pursuant to the transaction 
agreement dated May 19, 2013 among Actavis, Inc., Warner Chilcott, Allergan plc, Actavis Ireland Holding Limited, Actavis W.C. 
Holding LLC (now known as Actavis W.C. Holding Inc.) and Actavis W.C. Holding 2 LLC (now known as Actavis W.C. Holding 2 
Inc.) (“MergerSub”), (i) the Company acquired Warner Chilcott (the “Warner Chilcott Acquisition”) pursuant to a scheme of 
arrangement under Section 201, and a capital reduction under Sections 72 and 74, of the Irish Companies Act of 1963 where each 
Warner Chilcott ordinary share was converted into 0.160 of an Allergan plc ordinary share (the “Company Ordinary Shares”), or 
$5,833.9 million in equity consideration, and (ii) MergerSub merged with and into Actavis, Inc., with Actavis, Inc. as the surviving 
corporation in the merger (the “Merger” and, together with the Warner Chilcott Acquisition, the “Transactions”). Following the 
consummation of the Transactions, Actavis, Inc. and Warner Chilcott became wholly-owned subsidiaries of Allergan plc. Each of 
Actavis, Inc.’s common shares was converted into one Company Ordinary Share. Effective October 1, 2013, through a series of 
related-party transactions, Allergan plc contributed its indirect subsidiaries, including Actavis, Inc., to Warner Chilcott Limited. 

On March 17, 2015, the Company acquired Allergan, Inc. (“Legacy Allergan”) for approximately $77.0 billion including 
outstanding indebtedness assumed of $2.2 billion, cash consideration of $40.1 billion and equity consideration of $34.7 billion, which 
includes outstanding equity awards (the “Allergan Acquisition”). Under the terms of the agreement, Legacy Allergan shareholders 
received 111.2 million of the Company’s ordinary shares, 7.0 million of the Company’s non-qualified stock options and 0.5 million of 
the Company’s share units. The addition of Legacy Allergan’s therapeutic franchises in ophthalmology, neurosciences and medical 
aesthetics/dermatology/plastic surgery complements the Company’s existing central nervous system, gastroenterology, women’s 
health and urology franchises. The combined company benefits from Legacy Allergan’s global brand equity and consumer awareness 
of key products, including Botox® and Restasis®. The transaction expanded our presence and market and product reach across many 
international markets, with strengthened commercial positions across Canada, Europe, Southeast Asia and other high-value growth 
markets, including China, India, the Middle East and Latin America. 

In connection with the Allergan Acquisition, the Company changed its name from Actavis plc to Allergan plc.  Actavis plc’s 
ordinary shares were traded on the NYSE under the symbol “ACT” until the opening of trading on June 15, 2015, at which time 
Actavis plc changed its corporate name to “Allergan plc” and changed its ticker symbol to “AGN.”  Pursuant to Rule 12g-3(c) under 
the Securities Exchange Act of 1934, as amended (the “Exchange Act”), Allergan plc is the successor issuer to Actavis plc’s ordinary 
shares and Actavis plc’s mandatory convertible preferred shares, both of which are deemed to be registered under Section 12(b) of the 
Exchange Act, and Allergan plc is subject to the informational requirements of the Exchange Act, and the rules and regulations 
promulgated thereunder. 

References throughout to “we,” “our,” “us,” the “Company” or “Allergan” refer to financial information and transactions of 
Watson Pharmaceuticals, Inc. prior to January 23, 2013, Actavis, Inc. from January 23, 2013 until October 1, 2013 and Allergan plc 
and Warner Chilcott Limited subsequent to October 1, 2013. 

References throughout to “Ordinary Shares” refer to Actavis, Inc.’s Class A common shares, par value $0.0033 per share, prior 
to the consummation of the Transactions and to Allergan plc’s ordinary shares, par value $0.0001 per share, since the consummation 
of the Transactions. 
 

On July 26, 2015, Allergan plc entered into a master purchase agreement (the “Teva Agreement”), under which Teva 
Pharmaceutical Industries Ltd. (“Teva”) agreed to acquire the Company’s global generic pharmaceuticals business and certain other 
assets (the “Teva Transaction”).  Under the Teva Agreement, upon the closing of the Teva Transaction, we will receive $33.75 billion 
in cash and 100.3 million Teva ordinary shares (or American Depository Shares with respect thereto), which approximates $6.75 
billion in Teva stock using the then-current stock price at the time the Teva Transaction was announced, in exchange for which Teva 
will acquire our global generics business, including the United States (“U.S.”) and international generic commercial units, our third-
party supplier Medis, our global generic manufacturing operations, our global generic R&D unit, our international over-the-counter 
(OTC) commercial unit (excluding OTC eye care products) and some established international brands. We continue to work toward 
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satisfying all conditions in order to close by the end of the first quarter of 2016; however, it is possible that closing could slip beyond 
the end of the first quarter.  As a result of the transaction, and in accordance with Financial Accounting Standards Board (“FASB”) 
Accounting Standards Update (“ASU”) number 2014-08 “Presentation of Financial Statements (Topic 205) and Property, Plant and 
Equipment (Topic 360): Reporting Discontinued Operations and Disclosures of Disposals of Components of an Entity,” the Company 
is accounting for the assets and liabilities to be divested as held for sale.  Further, the financial results of the business held for sale 
have been reclassified to discontinued operations for all periods presented in our consolidated financial statements. 

On November 23, 2015, the Company announced that it entered into a definitive merger agreement (the “Pfizer Agreement”) 
under which Pfizer Inc. (“Pfizer”), a global innovative biopharmaceutical company, and Allergan plc will merge in a stock and cash 
transaction (the “Pfizer Transaction”), which attributes a $160.0 billion enterprise valuation using the then-current stock price at the 
time the Pfizer Transaction was announced. Company shareholders will receive 11.3 shares of the combined company ordinary shares 
for each of their existing Allergan shares and Pfizer stockholders will receive in respect of each share of Pfizer common stock held by 
them, at their election and subject to certain proration procedures described in the Pfizer Agreement, either one share of the combined 
company or an amount in cash equal to the volume weighted average price per share of Pfizer common stock on the New York Stock 
Exchange (“NYSE”) on the trading day immediately preceding the date of the consummation of the Pfizer Transaction. The Pfizer 
Transaction is anticipated to close in the second half of 2016. 

Except where otherwise indicated, and excluding certain insignificant cash and non-cash transactions at the Allergan plc level, 
the consolidated financial statements and disclosures are for two separate registrants, Allergan plc and Warner Chilcott Limited. The 
results of Warner Chilcott Limited are consolidated into the results of Allergan plc. Due to the deminimis activity between Allergan 
plc and Warner Chilcott Limited, references throughout this document relate to both Allergan plc and Warner Chilcott Limited. Refer 
to “Note 3 —Reconciliation of Warner Chilcott Limited results to Allergan plc results” in the accompanying “Notes to the 
Consolidated Financial Statements” in this document for a summary of the details on the differences between Allergan plc and Warner 
Chilcott Limited. 

This discussion contains forward-looking statements that are subject to known and unknown risks, uncertainties and other 
factors that may cause our actual results to differ materially from those expressed or implied by such forward-looking statements. 
These risks, uncertainties and other factors include, among others, those identified under “Risk Factors” in this Annual Report and in 
other reports we have filed with the U.S. Securities and Exchange Commission (“SEC”). 

Business Overview 

Allergan plc is a global specialty pharmaceutical company engaged in the development, manufacturing, marketing, and 
distribution of brand name pharmaceutical products (“brand”, “branded” or “specialty brand”), medical aesthetics, biosimilar and 
over-the-counter (“OTC”) pharmaceutical products. The Company has operations in more than 100 countries. Warner Chilcott 
Limited is an indirect wholly-owned subsidiary of Allergan plc and has the same principal business activities. As a result of the 
Allergan Acquisition which closed on March 17, 2015, the Company expanded its franchises to include ophthalmology, neurosciences 
and medical aesthetics/dermatology/plastic surgery, which complements the Company’s existing central nervous system, 
gastroenterology, women’s health and urology franchises. The combined company benefits significantly from Legacy Allergan’s 
global brand equity and consumer awareness of key products, including Botox® and Restasis®. The Allergan Acquisition expanded 
our presence and market and product reach across many international markets, with strengthened commercial positions across Canada, 
Europe, Southeast Asia and other high-value growth markets, including China, India, the Middle East and Latin America. 

The results of our discontinued operations includes the results of our generic product development, manufacturing and 
distribution of off-patent pharmaceutical products, established international brands marketed similar to generic products and out-
licensed generic pharmaceutical products primarily in Europe through our Medis third-party business. 

Allergan plc’s principal executive offices are located at Clonshaugh Business and Technology Park, Coolock, Dublin, Ireland 
and our administrative headquarters are located at Morris Corporate Center III, 400 Interpace Parkway, Parsippany, NJ 07054. Our 
Internet website address is www.allergan.com. We do not intend this website address to be an active link or to otherwise incorporate 
by reference the contents of the website into this report. Our annual reports on Form 10-K, quarterly reports on Form 10-Q and current 
reports on Form 8-K, and all amendments thereto, are available free of charge on our Internet website. These reports are posted on our 
website as soon as reasonably practicable after such reports are electronically filed with the SEC. The public may read and copy any 
materials that we file with the SEC at the SEC’s Public Reference Room at 100 F Street, NE, Washington DC 20549 or electronically 
through the SEC website (www.sec.gov). The information contained on the SEC’s website is not incorporated by reference into this 
Form 10-K and should not be considered to be part of this Form 10-K. Information may be obtained regarding the operation of the 
Public Reference Room by calling the SEC at 1-800-SEC-0330. Within the Investors section of our website, we provide information 
concerning corporate governance, including our Corporate Governance Guidelines, Board Committee Charters and Composition, 
Code of Conduct and other information. Refer to “ITEM 1A. RISK FACTORS-CAUTIONARY NOTE REGARDING FORWARD-
LOOKING STATEMENTS” in this document. 
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Business Development 

2015 Significant Business Developments 

The following are the material transactions that were completed in the year ended December 31, 2015. 

Acquisitions 

AqueSys 

On October 16, 2015, the Company acquired AqueSys, Inc. (“AqueSys”), a private, clinical-stage medical device company 
focused on developing ocular implants that reduce intraocular pressure (“IOP”) associated with glaucoma, in an all-cash transaction. 
Under the terms of the agreement, the Company acquired AqueSys for an acquisition accounting purchase price of $298.9 million, 
including $193.5 million for the estimated fair value of contingent consideration relating to the regulatory approval and 
commercialization milestone payments.  The Company acquired AqueSys for the lead development program, including XEN45, a soft 
shunt that is implanted in the sub conjunctival space in the eye through a minimally invasive procedure with a single use, pre-loaded 
proprietary injector (the “AqueSys Acquisition”).  

Northwood Medical Innovation 

On October 1, 2015, the Company acquired Northwood Medical Innovation Ltd., developer of innovative implant technology, 
earFold™, which is being accounted for as a business acquisition. earFold™ is a medical device for the correction of prominent ears, 
with or without asymmetry, in patients aged 7 years and older. earFold™ received a Conformité Européene (“CE”) mark in April 
2015, and has been made available by Northwood Medical Innovation Ltd to trained and accredited plastic surgeons, otolaryngologists 
(Ear, Nose and Throat) and maxillo-facial surgeons, primarily in the United Kingdom (“UK”).  The Company acquired Northwood 
Medical Innovation Ltd. for acquisition accounting purchase price consideration of $25.5 million (the “Northwood Acquisition”), 
including $15.0 million of contingent consideration. 

Kythera 

On October 1, 2015, the Company acquired Kythera Biopharmaceuticals (“Kythera”), for $75 per share, or an acquisition 
accounting purchase price of $2,089.5 million (the “Kythera Acquisition”). Kythera was focused on the discovery, development and 
commercialization of novel prescription aesthetic products. Kythera’s lead product, Kybella® injection, is the first and only United 
States Food and Drug Administration (“FDA”) approved, non-surgical treatment for moderate to severe submental fullness, 
commonly referred to as double chin. 

Oculeve 

On August 10, 2015, the Company acquired Oculeve, Inc. (“Oculeve”), a development-stage medical device company focused 
on developing novel treatments for dry eye disease. Under the terms of the agreement, Allergan acquired Oculeve for an acquisition 
accounting purchase price of $134.5 million (the “Oculeve Acquisition”), including $90.0 million for the estimated fair value of 
contingent consideration of which the Company may owe up to $300.0  million in future payments. The Company acquired Oculeve 
and its lead product candidate OD-01, an intranasal neurostimulation device, as well as other dry eye products in development. 

Auden Mckenzie 

On May 29, 2015 the Company acquired Auden Mckenzie Holdings Limited (“Auden”), a company specializing in the 
development, licensing and marketing of niche generic medicines and proprietary brands in the United Kingdom (“UK”) and across 
Europe for approximately 323.7 million British Pounds, or $495.9 million (the “Auden Acquisition”).  The assets and liabilities 
acquired, as well as the results of operations for the acquired Auden business are part of the assets being divested in the Teva 
Transaction and are included as a component of income from discontinued operations.  In addition the acquired financial position is 
included in assets and liabilities held for sale.  

Allergan  

On March 17, 2015, the Company completed the Allergan Acquisition.  The addition of Legacy Allergan’s therapeutic 
franchises in ophthalmology, neurosciences and medical aesthetics/dermatology/plastic surgery complements the Company’s existing 
central nervous system, gastroenterology, women’s health and urology franchises. The combined company benefited from Legacy 
Allergan’s global brand equity and consumer awareness of key products, including Botox® and Restasis®. The transaction also 
expanded our presence and market and product reach across many international markets, with strengthened commercial positions 
across Canada, Europe, Southeast Asia and other high-value growth markets, including China, India, the Middle East and Latin 
America. 

f 

 

Find authenticated court documents without watermarks at docketalarm.com. 

https://www.docketalarm.com/


Real-Time Litigation Alerts
	� Keep your litigation team up-to-date with real-time  

alerts and advanced team management tools built for  
the enterprise, all while greatly reducing PACER spend.

	� Our comprehensive service means we can handle Federal, 
State, and Administrative courts across the country.

Advanced Docket Research
	� With over 230 million records, Docket Alarm’s cloud-native 

docket research platform finds what other services can’t. 
Coverage includes Federal, State, plus PTAB, TTAB, ITC  
and NLRB decisions, all in one place.

	� Identify arguments that have been successful in the past 
with full text, pinpoint searching. Link to case law cited  
within any court document via Fastcase.

Analytics At Your Fingertips
	� Learn what happened the last time a particular judge,  

opposing counsel or company faced cases similar to yours.

	� Advanced out-of-the-box PTAB and TTAB analytics are  
always at your fingertips.

Docket Alarm provides insights to develop a more  

informed litigation strategy and the peace of mind of 

knowing you’re on top of things.

Explore Litigation 
Insights

®

WHAT WILL YOU BUILD?  |  sales@docketalarm.com  |  1-866-77-FASTCASE

API
Docket Alarm offers a powerful API 
(application programming inter-
face) to developers that want to 
integrate case filings into their apps.

LAW FIRMS
Build custom dashboards for your 
attorneys and clients with live data 
direct from the court.

Automate many repetitive legal  
tasks like conflict checks, document 
management, and marketing.

FINANCIAL INSTITUTIONS
Litigation and bankruptcy checks 
for companies and debtors.

E-DISCOVERY AND  
LEGAL VENDORS
Sync your system to PACER to  
automate legal marketing.


