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Company Deecription:

New Brunswick-based Johnson 8r Johnson, through its more than 250 operating companies. is the world's
most comprehensive and broadly based manufacturer of health care products, as well as a provider of related
services, for the consumer, pharmaceutical, and medical devices and diagnostics markets. The medical devices
and diagnostics segment consists of a range of products including Cardiovascular Care. DePuy Synthes
orthopedics, surgical and infection prevention products, LifeScan blood glucose monitoring and insulin
delivery products. Ortho—Clinical Diagnostics products. and Vistakon disposable contact lenses. The company
reported 2012 sales of $67.28. up 3% yearv-over-year.

Continued from the previous page.

0 IMS prescription (Rx) data shows continued rise in overall Zytiga demand. Weekly TM data
still shows solid Zytiga uptake in the US. while NRx ramp following the Dec 2012 pro-chemo approval has
flattened some (Figure 6]. For the 4-week period ended Gin/13, Zytiga TRx totaled 8,097. up 3996 WY,
whfle 4—week NRx totaled 2,726. up 36% YfY. Note that Nib: growth slowed in mid-Oct through early Dec
(as low as mid-single digit Yfi’ growth in Nov 2012) but had rcaccelcratcd to close to 40% level following
approval of the pre~chemo indication in mid-Dec 2012 (Figure 7). The 4Q12 slowdown suggests some
impact from the launch of competitor MDVN’s Xtandi. While [MS data dorm not break out pre- vs. post-
chcmo usage, we note that urologists now account for 5% of Zytiga NR3, up from 2% in December 2013.
Continued uptick in urologist Rx should help Zytiga to further penetrate the ore-chemo segment.

t Update on JNJ’s prostate cancer therapeutic franchise. Zytiga has been one of JNJ‘s best new
drug launches with global sales totaling nearly $18 in its second year on the market. JNJ reported US
Zytiga sales of $161M (+61% WY) in Q1 and we expect the positive momentum to continue through 2013,
driven by pro-chemo uptake in the US and EU. Based on reported Q1 sales of key competing products. the
global prostate cancer market grew 5896 WY {Figure 8). Looking ahead, JNJ expects final overall Survival
analysis from the Zytiga [are-chemo study to be completed in early 2014. If the data is positive and added
to the label, we expect potential further boost to Zytiga’s leadership in the prostate cancer market.
Additionally, JNJ recently announced plans to acquire privately—held Aragon, whose leading asset ARN—
509 is in Phase 2 for prostate cancer. JNJ will pay $650M upon deal close (expected in 3013] and up to
$350M in milestone payments. We see the move as a positive for JNJ in its effort to enhance its successful
Zytiga franchise, both in terms of the potential to expand the treatment spectrum and extend the life of the
franchise beyond Zytiga‘s 2016 US patent expiration. ARR—509 is a second-generation androgen receptor
signaling inhibitor with a mechanism of action that may be complimentary to current therapies like Zytiga
and have broader utility vs. Zytiga (i.e. earlier and/or later line of treatment).
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Source: Symphony Health Solutions

Note: In IQ13, Xtandi received NCCN (National Comprehensive Cancer Network} compendium listing for pre—
chemo setting, which facilitates reimbursement for off-label use, and helped to boost the drug's prechemoshare in recent months.
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Source: Symphony Health Solutions
* Although not promoted in pro-chemo setting, Xtandi received NCCN (National Comprehensive Cancer
Network) compendium listing for pre-chemo setting in Q1, which facilitates reimbursement for off-label use.

Figure 5. CRPC Line ofTherapy By Brand
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