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Agenda

• Main Finding

• Data and Methods

• Clinical approval rates, phase transition rates, and out-of-
pocket costs per approved compound

• Development times, the discount rate, and capitalized costs 
per approved compound

• Post-approval cost estimates

• R&D cost growth rates

• Cost drivers
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The estimated average pre-tax 
industry cost per new prescription 
drug approval (inclusive of failures 
and capital costs) is: 

$2,558 million

Main Finding:
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