@ UB S Global Research 15 June 2014

U.S. Specialty Pharmaceuticals

Valeant Rx Tracker Americas

Pharmaceuticals

Issuing June edition of Rx tracker for Valeant’'s US products Mare Goodman

Analyst
We include IMS TRx-based driven product sales models for Valeant's US business marc.goodman@ubs.com
segments (Dermatology, Neurology/Other, and Ophthalmology — mostly Bausch and +1-212-713 1342

Lomb's products). We drive our US Valeant model assumptions from these IMS models.

April 2014 TRx growth: Derm (-24% Y/Y), Neuro/Other (-19%) & Ophth (+27%)
In calculating the Derm, Neuro/Other, and Ophthalmology TRx growth, we only include
products for which we track using IMS TRx data. The Dermatology products generally
had declining Y/Y growth in April, but Luzu is off to a solid start with 1,185 TRxs in the
first month of launch. We look to the launch of Jublia in 3Q to help offset the
declining growth in the category. In Neurology, while TRx Y/Y growth was down
(Lodosyn went generic), sequential growth was flat — which is an encouraging trend
towards stabilization. We note that Xenazine had robust Y/Y growth (+33%) as well as
good sequential growth (+3%) and Wellbutrin XL (genericized) continues to show signs
of stabilization on a sequential basis. In Ophthalmology, Lotemax gel had >70% of the
franchise which grew 5%. We note that the last Alrex patent expires in April 2014,
and we previously modeled genericization in May but pushed this to June as there was
no generic approval in May.

Changes to our estimates
There were no material changes to our sales estimates.

www.ubs.com/investmentresearch

This report has been prepared by UBS Securities LLC. ANALYST CERTIFICATION AND REQUIRED DISCLOSURES BEGIN ON
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o ®
Advanced out-of-the-box PTAB and TTAB analytics are
always at your fingertips.

-xplore Litigation

Docket Alarm provides insights to develop a more
informed litigation strategy and the peace of mind of

knowing you're on top of things.

API

Docket Alarm offers a powerful API
(application programming inter-
face) to developers that want to
integrate case filings into their apps.

LAW FIRMS

Build custom dashboards for your
attorneys and clients with live data
direct from the court.

Automate many repetitive legal
tasks like conflict checks, document
management, and marketing.

FINANCIAL INSTITUTIONS
Litigation and bankruptcy checks
for companies and debtors.

E-DISCOVERY AND

LEGAL VENDORS

Sync your system to PACER to
automate legal marketing.

WHAT WILL YOU BUILD? @ sales@docketalarm.com 1-866-77-FASTCASE




