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NPS Pharmaceuticals (NPSP) $32.25 down $0.35...
6/3/14 12:50 PM ET (S&P Capital IQ) Print

STRATEGY: Look at the July 31 covered call. For each 100 shares of NPS Pharmaceuticals (NPSP)

stock you buy, sell one July 31 covered call option for a $28.95 ($32.25 - $3.30) debit or better. That's

potentially a 7.1% assigned return. IK -> COMMENT: The technicals for NPSP are neutral with an

upward trend. The stock has support around $22.60 and resistance near $39.70. The company is next

expected to report earnings in early August. S&P Capital IQ ranks this stock as 5 STARS (out of five) -

strong buy. RISK: The stock has to drop 10.2% to threaten the break even point. This trade rates 3 keys

out of 5 - moderate relative risk. S&P RESEARCH NOTES: S&P CAPITAL IQ REITERATES STRONG

BUY OPINION ON SHARES OF NPS PHARMACEUTICALS. According to an unconfirmed report in the

Times of London, Shire Plc (SHPG) is preparing a bid for NPSP. According to the report, SHP's initial

approach to NPSP was turned down, but SHP has retained an investment banking firm and secured a

$5B credit facility to fund a deal. We think the combination makes strategic sense as both firms focus

on rare diseases. In January, SHP completed the $4.2B acquisition of specialty pharma firm

ViroPharma. But we note SHP has also been subject to recent takeover rumors themselves. We keep

our target price at $42.
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Latest Headlines

Willis Tower Watson to replace Fossil
Group on S&P 500

12/28/2015 (MarketWatch)

Pep Boys shares rally as Icahn increases
takeover bid

12/28/2015 (MarketWatch)

Wall Street's forecast for 2016: Worse than
2015's

12/28/2015 (MarketWatch)
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