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Application No. Applicant(s)
10/162,701 WANG ET AL.
Office Action Summary Examiner ArtUnit
EVENS J. AUGUSTIN 3621
-- The MAILING DATE of this communication appears on the cover sheet with the correspondence address --

Period for Reply

A SHORTENED STATUTORY PERIOD FOR REPLY IS SET TO EXPIRE 3 MONTH(S) OR THIRTY (30) DAYS,
WHICHEVER IS LONGER, FROM THE MAILING DATE OF THIS COMMUNICATION.

Extensions of time may be available under the provisions of 37 CFR 1.136(a). In no event, however, may a reply be timely filed

after SIX (6) MONTHS from the mailing date of this communication.
- If NO period for reply is specified above, the maximum statutory period will apply and will expire SIX (6) MONTHS from the mailing date of this communication.
- Failure to reply within the set or extended period for reply will, by statute, cause the application to become ABANDONED (35 U.S.C. § 133).

Any reply received by the Office later than three months after the mailing date of this communication, even if timely filed, may reduce any

earned patent term adjustment. See 37 CFR 1.704(b).

Status

1)X] Responsive to communication(s) filed on 10 January 2008.
2a)X] This action is FINAL. 2b)[] This action is non-final.
3)[] Since this application is in condition for allowance except for formal matters, prosecution as to the merits is
closed in accordance with the practice under Ex parte Quayle, 1935 C.D. 11, 453 O.G. 213.

Disposition of Claims

4)X] Claim(s) 1-18.28 and 29 is/are pending in the application.

4a) Of the above claim(s) is/are withdrawn from consideration.
5[] Claim(s) _____is/are allowed.
6)X] Claim(s) 7-18,28 and 29 is/are rejected.
7)[] Claim(s) _____is/are objected to.
8)] Claim(s) _____ are subject to restriction and/or election requirement.

Application Papers

9)[] The specification is objected to by the Examiner.
10)_] The drawing(s) filed on is/are: a)[_] accepted or b)[_] objected to by the Examiner.
Applicant may not request that any objection to the drawing(s) be held in abeyance. See 37 CFR 1.85(a).

Replacement drawing sheet(s) including the correction is required if the drawing(s) is objected to. See 37 CFR 1.121(d).
11)[] The oath or declaration is objected to by the Examiner. Note the attached Office Action or form PTO-152.

Priority under 35 U.S.C. § 119

12)[] Acknowledgment is made of a claim for foreign priority under 35 U.S.C. § 119(a)-(d) or (f).
a)LJAIl  b)[]Some * c)[] None of:
1.0 Certified copies of the priority documents have been received.
2.[] Certified copies of the priority documents have been received in Application No.
3.[] Copies of the certified copies of the priority documents have been received in this National Stage
application from the International Bureau (PCT Rule 17.2(a)).
* See the attached detailed Office action for a list of the certified copies not received.

Attachment(s)

1) |:| Notice of References Cited (PTO-892) 4) |:| Interview Summary (PTO-413)

2) [] Notice of Draftsperson’s Patent Drawing Review (PTO-948) Paper No(s)/Mail Date. _

3) [X] Information Disclosure Statement(s) (PTO/SB/08) 5) [ Notice of Informal Patent Application
Panar NnfeY/Mail Nata N2/20/0R /) I_I Other-
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DETAILED ACTION
Acknowledgements
1. This is in response to an amendment filed on 01/10/2008. Claims 1, 3, 5-6, 10-11, and 13-14

are amended. Claims 28-29 are added. Claims 1-18 and 28-29 are pending.

Response to Arguments
2. The United States Patent and Trademark Office has fully considered the applicant's
arguments filed on 01/10/2008, but has not found those arguments to be persuasive.

Argument 1: Downs et al., fails to disclose, teach or suggest meta-rights, which allow
one or more users or devices to transfer rights or to derive new rights.

Response 1: According to the applicant’s specification, meta-rights are the rights that
one has to manipulate, modify, or otherwise derive other meta-rights or usage rights. Meta-rights
can be thought of as secondary usage rights derived from the primary usage rights (specification,
par 21). Content providers (entity(s) that supplies the content), providing (equivalent to
generating) usage conditions (equivalent to usage rights) also stipulate that the content stores or
distributors also have rights to add or narrow the original usage rights (meta-rights or rights
derived from the initial usage rights) (column 21, lines 30-36).

Additionally, state variables can be the number of copies a user is allowed to make
(column 59, line 50 or rental terms (column 59, lines 55-60). Content providers and distributors
specify the number of plays and local copies allowed for the Content, and whether or not the

Content may be recorded to an external portable device (state variable). Downs et al. keep track
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of the content's copy/play usage and update the copy/play status (column 20, lines 43-50, column
12, lines 11-12).

Application stands finally rejected.

Claim Rejections - 35 USC § 102
3. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form the

basis for the rejections under this section made in this Office action:

A person shall be entitled to a patent unless —
A person shall be entitled to a patent unless —

(a) the invention was known or used by others in this country, or patented or described in a printed publication in this
or a foreign country, before the invention thereof by the applicant for a patent.

(b) the invention was patented or described in a printed publication in this or a foreign country or in public use or on
sale in this country, more than one year prior to the date of application for patent in the United States. . . .

(e) the invention was described in (1) an application for patent, published under section 122(b), by another filed
in the United States before the invention by the applicant for patent or (2) a patent granted on an application for
patent by another filed in the United States before the invention by the applicant for patent, except that an
international application filed under the treaty defined in section 351(a) shall have the effects for purposes of this
subsection of an application filed in the United States only if the international application designated the United
States and was published under Article 21(2) of such treaty in the English language.

4. Claims 1-18 and 28-29 are rejected under 35 U.S.C. 102(b) as being anticipated by Downs et
al. (U.S 6226618) (“Downs”).
5. Asper claims 1-18 and 28-29, Downs discloses an invention comprising of the following:
A. Content stores or distributors can add or narrow the original usage rights (sub-rights)
(column 21, lines 30-36)
B. Content providers set and transmit (equivalent to presenting) the usage conditions to
the content stores (column 21, 30-32), which are the first customers or distributors of

the content providers.
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C. ("obtaining a set of rights associated with an item, said set of rights including a
meta-right, wherein the meta-right is provided in digital form, is enforceable by
a repository-, and specifies derivable right that can be derived from exercising
the meta-right by the rights consumer, a condition that must be satisfied to
exercise the meta-right, and a state variable related to the condition, said
derivable right being another meta-right or a usage right, whereby the meta-
right is distinct from any usage rights specifying how the item can be used and
distributed; determining by a repository whether the rights consumer is entitled
to exercise the meta-right to derive the derivable right specified by the meta-
right;") ---Distributors (first customer) making a request to digital content owners to
sale digital content (column 42, lines 65-67, column 43, lines 1-2). The two parties
then come to an agreement (column 43, lines 4-5). Inherently, the content provider
receives the request - Content providers (entity that supplies the content), providing
(equivalent to generating) usage conditions (equivalent to usage rights) - The content
providers also stipulate that the content stores or distributors can add or narrow the
original usage rights - state variables can be the number of copies a user is allowed to
make (column 59, line 50 or rental terms (column 59, lines 55-60). Content providers
and distributors specify the number of plays and local copies allowed for the Content,
and whether or not the Content may be recorded to an external portable device (state
variable). Downs et al. keep track of the content's copy/play usage and update the

copy/play status (column 20, lines 43-50, column 12, lines 11-12)
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