UNITED STATES PATENT AND TRADEMARK OFFICE

BEFORE THE PATENT TRIAL AND APPEAL BOARD

IBG LLC, INTERACTIVE BROKERS LLC
TRADESTATION GROUP, INC., and
TRADESTATION SECURITIES,INC.,

Petitioners,

V.

TRADING TECHNOLOGIES INTERNATIONAL, INC.,
Patent Owner.

Case CBM2016-00086 (Patent No. 7,818,247 B2)
Case CBM2016-00087 (Patent No. 7,412,416 B2)
Case CBM2016-00090 (Patent No. 7,725,382 B2)

Record of Oral Hearing
Held: August 10, 2017

Before SALLY C. MEDLEY, MEREDITH C. PETRAVICK, and
JEREMY M. PLENZLER, Administrative Patent Judges.
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Case CBM2016-00086 (Patent No. 7,818,247 B2)
Case CBM2016-00087 (Patent No. 7,412,416 B2)
Case CBM2016-00090 (Patent No. 7,725,382 B2)

APPEARANCES:
ON BEHALF OF THE PETITIONER:

Richard Bemben, Esquire

Sterne Kessler Goldstein & Fox
1100 New York Avenue, Northwest
Washington, DC 20005

Adam Kessel, Esquire

Fish & Richardson

One Marine Park Drive

Boston, Massachusetts 02210

ON BEHALF OF PATENT OWNER:

Leif R. Sigmond, Jr.

McDonnell Boehnen Hulbert & Berghoff
300 South Wacker Drive

Chicago, Illinois 60606.

Jay Knoblock, Esquire
Trading Technologies International
Director of IP

The above-entitled matter came on for hearing on
Monday, August 10, 2017, commencing at 1:01 p.m., at the U.S. Patent
and Trademark Office, 600 Dulany Street, Alexandria, Virginia.
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Case CBM2016-00086 (Patent No. 7,818,247 B2)
Case CBM2016-00087 (Patent No. 7,412,416 B2)
Case CBM2016-00090 (Patent No. 7,725,382 B2)

PROCEEDINGS
JUDGE PETRAVICK: We're here today for CBM

2016-00086, CBM2016-00087, CBM2016-00090. I'm Judge
Petravick. With me on the bench is Judge Medley and
joining us from Detroit is Judge Plenzler. So could
we know who's here for the petitioner.

MR. BEMBEN: Good afternoon, Your Honors.
My name is Richard Bemben. I'm an attorney at
Sterne Kessler Goldstein & Fox. I'm here on behalf
of the petitioners, and | will be arguing in the 87
and 90 CBMs.

With me is Adam Kessel.

MR. KESSEL: Good afternoon, Your Honors.
I'm Adam Kessel from Fish & Richardson. I'm counsel
just for the trade station parties. I'm here for
the CBM2016-86 on the '247 patent and my colleague
John Phillips is on the phone.

JUDGE PETRAVICK: And for patent owner.

MR. KNOBLOCH: My name is Jay Knobloch.
I'm in-house patent counsel at Trading Technologies,
and | will be taking the 101 section for all three

of the proceedings.
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Case CBM2016-00086 (Patent No. 7,818,247 B2)
Case CBM2016-00087 (Patent No. 7,412,416 B2)
Case CBM2016-00090 (Patent No. 7,725,382 B2)

MR. SIGMOND: Your Honor, Leif Sigmond
from McDonnell Boehnen Hulbert & Berghoff, and I'll
be talking about the 090, 103 issues. We also have
Monica Dudak also from Trading Technologies in
house.

JUDGE PETRAVICK: | understand that some
of the demonstratives were marked confidential.

MR. SIGMOND: I think it was just one, one
slide, and I will not be using that.
10 JUDGE PETRAVICK: You will not be using
11 it. Okay. All right. Thank you. All right.

12 Also, there is a motion to exclude.
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13 Does patent owner intend to argue its motion to

14 exclude.

15 MR. SIGMOND: Your Honor, we are resting
16 on our papers.
17 JUDGE PETRAVICK: So each side has 45

18  minutes today. Petitioner, would you like to

19 reserve some of your time for rebuttal?

20 MR. BEMBEN: We would, Your Honor. We'd

21 like to reserve ten minutes.

22 JUDGE PETRAVICK: So I'm going to set the
A
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Case CBM2016-00086 (Patent No. 7,818,247 B2)
Case CBM2016-00087 (Patent No. 7,412,416 B2)
Case CBM2016-00090 (Patent No. 7,725,382 B2)

1 timer lights here for 45 minutes. And if you go over,
2 we'll just subtract that.
3 Also, please remember that Judge
4 Plenzler will not be able to see any slides that
5 areonthescreen. So you need to refer to your
6  slide by slide numbers so that he can follow
7 along. And also, please when you make your
8 remarks, step to the podium and use the microphone
9  atthe podium or Judge Plenzler will not be able
10  to hear you.
11 You can begin when you are ready, Mr.
12 Bemben.
13 MR. BEMBEN: Good afternoon, Your Honors.
14 I'd like to start with the '416 patent.
15 The claims of the '416 patent are
16 ineligible under Alice. The federal circuit's
17  non-precedential decision in Trading Technologies
18  versus CQG does not control the fate of the '416
19  patent nor should it be instructed here.
20 The '416 patent was not an issue in CQG
21 as patent owner admits on page 8 of his response,
22  quote: The claimed invention in the '416 patent
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