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I. INTRODUCTION 

Challenged U.S. Patent 8,266,432 (“the 432 Patent,” Ex. 1001) includes 

claims 1-55. Patent Owner has disclaimed claims 4, 11, 29, 46, 49, and 53. See 

Exs. 2001 and 2007. Accordingly, claims 1-3, 5-10, 12-28, 30-45, 47, 48, 50-52, 

54, and 55 (“the challenged claims”) remain under consideration in this Covered 

Business Method Patent Review (“CBMR”). None of the challenged claims has 

been amended. 

The Patent Trials and Appeals Board (“the Board”) instituted this CBMR on 

the following grounds:  35 U.S.C. § 103(a) for being unpatentable over U.S. Patent 

Application Publication 2007/0022301 A1 (“Nicholson”) (Ex. 1034) in view of 

U.S. Patent 5,740,361 (“Brown”) (Ex. 1035). Patent Owner respectfully submits 

that the proposed ground is incorrect and the Board should not cancel any of the 

challenged claims because Nicholson does not qualify as prior art. 

II. SUMMARY OF THE 432 PATENT  

The 432 Patent relates to “a system and method provided by a central-entity 

for centralized identification and authentication of users and their transactions to 

increase security in e-commerce.” Ex. 1001 at 2:52–55. In an example, a customer 

(e.g., user 10) and a business (e.g., external-entity 20) can attempt an online 

transaction. Id. at FIG. 2, 3:35–40, 4:44-61, and 5:5-9. Before the transaction can 

be completed, the business requests a digital identity of the customer. Id. at 5:10-

13. The customer obtains the digital identity from a central-entity, which the 

central entity may generate by combining information identifying the user (e.g., a 

username) with a dynamic, non-predictable and time-dependent code. Id. at 5:13-
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