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THE WORLD’S FIRST STOCK EXCHANGE
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Map 1.2 Main share trade locations after the opening of the Exchange (1611)

1) Exchange; 2) Dam Square; 3) Exchange Bank; 4) principal notaries’ offices; 5) Kalverstraat inns; 6) East India house. Map used: Daniel Stal-
paert, Amstelodami veteris et novissi urbis accuratissima delineatio (1662), Cartographic collection, University Library, University of Am-
sterdam
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VOC share price, 1602-1698

600

500

400

g

2

g0

200

100

0
gggsfdgnigdgdrpiiigegreregzzegrEegzeegse g g
ﬂaﬂﬂﬂﬁﬁﬁﬁﬂ‘.ﬁ:ﬁﬂﬂ33%3223333&33333333&3&

ear
Figure 2.6 Monthly VOC share price, A dam chamber, Sep ber 1602 — February 1698. Missing values derived

from linear interpolation.

Number of observations: 851. Sources: SAA, Velters, inv. nrs. 1-4; 5AA, Deutz, inv. nrs. ?75.6 701.5. 201 fas. Mar.
chants’ accounts, inv. nrs. 39-40; SAA, PIG, inv. nr. 858; sAA, Notaries, Card index; sAA, No

6; BT, inv. nrs. 112-3, 119K, 119N, 215; PA, Microfilms sp 119/36, sp 119/38.
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Figure 2.7 Monthly VOC share price, Amsterdam chamber, September 1602 — February 1698
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VOC share price, high-low-average, 1602-1698
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Figure 2.9 Yearly dividends as a percenta‘g: of the nominal value of VOC shares, 1620-1699
Sources: Klerk de Reus, Geschichtlicher Uberblick, Appendix VI. Van Dam, Beschryvinge 1A, 433-436. De Korte, De jaar-
lijke financiéle.
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Figure 2.10 Dividend as a percentage of market value, 1620-1697
Dividend as a percentage of market value is calculated by dividing the dividend per share by the market price per
share. Please note that for the periods 1624-31, 1645-6 and 1654-7, the market prices are based on interpolated data.
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: Real dividend and VOC share price, 1630-98 Ll
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Figure 2.11 Real dividend and VOC share price, 1630-98

The dark grey line depicts a ten-year backward moving average of real dividend on Amsterdam chamber VOC

shares (lefi-hand scale). The value for 1630, for ple, is calculated by dividing the average yearly nominal divi-

dend over the period 1621-30 by the average share price of 1630, The light grey line depicts the average yearly share

price of A dam chamber VOC shares (right-hand scale). Missing values in the share price series have been de-
ion.
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Figure 2.12 Share price data of the Amsterdam, Middelburg, Enkhuizen and Hoorn chambers of the VOC, 1611-1685
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* Buy a forward contract Forward * Settle the forward
* No money/share contract
transfer * Pay (Fr=Sq)
* Net cash position * Net cash position
buyer: 0 Forward buyer economic owner buyer: (S;—Fy) *

B e 1)

* Pledge the share as
collateral with a
moneylender, receive a

Forward seller legal owner

Repo

Borrower economic owner

nominal value share

* Redeem both loans and
pay interest r

* Receive back the share
and sell it at the market

* Net cash position

loan (Ly) Lender legal owner borrower: {5y * nominal
* Take out an extra loan | ¢ value share) = Ly, + 1)
(L,) to cover the costs b
* Net cash position Contractienn
borrower: 0 0 1

Figure 4.1 Forward and repo transactions represented in diagram form

These diagrams show both transactions from the perspective of the buyer/borrower. On the left side, the steps
to be taken to enter into either a forward or a repo are shown. The right side of these diagrams shows the set-
tlement procedures for both tr ions and the r ing net cash position of the buyer/borrower. Most im-
portantly, however, the middle part shows that both transactions were similar: they separated the legal and
economic ownership of the underlying share during the term of the contract.
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Size of loan as a percentage of the market value of the share pledged as
collateral, 1649-1688
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Figure 4.2 Size of loans granted on shares pledged as collateral, 164Y-1688
The size of the loans is depicted as a percentage of the market value of the share on the contract date. Sources: SAA,
Deutz, inv. nr, 275, 285-8, 293-5. sAA, Merchants’ accounts, inv. nr. 50. 5AA, PIG, inv. nr. 858, Number of observations: 140.
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