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TRADING TECH EXHIBIT 2207 
IBG ET AL. v. TRADING TECH 

CBM2016-00009
f 

 

Find authenticated court documents without watermarks at docketalarm.com. 

https://www.docketalarm.com/


           

                  
                

       

                      

                    
                 

                

   

                  
                 

     

 
 
Page 2 of 6

Form 10-K for fiscal year ended December 31, 2006 Page 2 of 98

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated filer.
See definition of “accelerated filer and large accelerated filer” in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer El Accelerated filer I21 Non-accelerated filer El

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act). El Yes IZI No

The aggregate market value of voting stock held by non-affiliates as of June 30, 2006 (based upon the closing price of
$12.67 per common share as quoted on The NASDAQ Global Select Market on such date), was approximately $343,677,000.

The registrant had 44,755,691 shares of common stock, $.01 par value, outstanding as of March 1, 2007.

DOCUMENTS INCORPORATED BY REFERENCE

Certain portions of the registrant’s definitive proxy statement to be filed within 120 days after December 31, 2006 in
connection with its 2007 annual meeting of shareholders are incorporated by reference ir1 Part III of this report.

http://WWW.sec.gov/Archives/edgar/data/1111559/000119312507050815/d10k.htm 9/13/2010
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Talgle of Contents

price offerings during 2007. Trarfe.S‘ta£1'on (both as a subscription service and as a brokerage account trading platform) also
offers our Optirmf-Station and Raa’nr-Screen functions and features. ()ptian.'§'tatimt. also an award-winning technology. is an
options trading analysis product for equity. index and ftttttres options that enables traders to explore options trading strategies.
RadarScreen enables traders to scan securities markets to identify potential buying or selling opporttmitjes based upon the
traders’ own trading strategies.

We ceased marketing our legacy software products in May 2000 and ceased marketing our subscription software services
in December 2000. Accordingly, in 200-t__ 2005 and 2006, and, we expect. for the foreseeable future. our brokerage operations
produced and should continue to produce the tnajority of our revenues. In 2004_ 2005 and 2006. revenues from brokerage
services (consisting prirnarily of brokerage eonnnissions and fees and net interest income) accounted for approxitnately 86%
89% and 92%. respectively. of our total consolidated net revenues. and software products and services accounted for
approximately 14% 1 l% and 3%. respectively. of our total consolidated net revenues overthat three-year period.

Sales and Marketing

Our marketing in 2006 consisted principally of print advertising in Ac.'r't.'e Tt'art'eJ'. F'rrtrr.I'es‘, .'‘.»'F'()_ and Tec’ht1icaIAt1a(1tt'i.\*
qfstoc-ks & t;‘rimttioctttie.s- tnagazines. direct mail and e-mail. sales seminars, and our Web sites. and television advcflising on
financial news channels. The mix and frequeney of television. print. Web-site. direct-mail and in-person marketing methods
that we use to try t.o achieve results will likely be continually modified as we test such methods and mixtures and analyzrtc and
interpret the results.

Revenues derived from customers outside of the United States for the years ended December 31. 2006. 2005 and 2004.
were apprmzitnately I 1%. less than 10% and approximately’ 12%. respectively. International revenues are collected in US.
dollars. We conduct no marketing. sales or other operations. and maintain no assets. outside of the United States, other than
relating to our start-up operations in London via our United Kingdom subsidiary. Tradcstation Europe Limited.

Strategic Relationships

C't'enrt'ngSer1-‘ices. Our brokerages clearing services for institutional securities accounts. and for all futures accounts. are
currentlv provided by Bear. Stcarns Securities Corp. and RJ. O‘Brien & Associates, Inc.. respectively. pursuant to industry-
standard clearing agreements.

For'e.r Dem’ .S‘erw’ccs. Our forex deal services are currently provided through an artartgettlent with GAIN Capital Group.
Inc. Forex customers design. test. optimize and automate their forex strategies using Tmdefiflattori. then. when a deal order is
to be placed. the customer connects directly to GAfN Capital"s online deal system. and places the order. GAIN Capital is the
counterpartylprincipal for each forex deal.

Technology Development

We believe that our success depends. in large part. on our ability to offer unique, lnternct—bascd trading technologies with
state-o'f—t|1e-art order execution technologies. and continuously enhance these technologies. as well as develop and implement
well-designed and user-friendly Web sites. To date. we have relied primarily on iutemal development of our products and
services. We

http://www.sec.gov/Archives/edgar/datw’1ll155910001l93I250705081Sfd10k.htrn 9/13/2010
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