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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

WASHINGTON, D.C. 20549 

FORMlO-K 

Page 1 of98 

0 ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 
1934 

For lhe fiscal year ended DECEMBER J l, 2006 

OR 

0 TRANSITION REPORT PURSUANT TO SECTION 13 OR t S(d) OF THE SECURITIES EXCHANGE ACT OF 
1934 

For the transition period frotn ____ to ___ _ 

Commission file number: 0-31049 

TradeStation Group, Inc. 
(Exact oaJiie of rcgist.-ant as specified in its ChllJ1et·) 

Flos·ida 
(State or oth~r .irn'isdiction of 
inror·pomtion or org,,nlzation) 

8050 S.W. l01h Street, Suite 400(), 
Plantation, Florida 

(Addr·ess ofpl'indiYdl ~J'l'cutive oflkt:s) 

954-652--7000 
(Regisrnmt's telephone number, including area code) 

65-0977576 
(f .R.S. Elnploycr 
ld~ntitication No.) 

33324 
{l.ip Code) 

Securities registered pursuant to Section 12(b) ofthe Act: 

Title of each class 
Cummon Stock, par· value $.0 I pc.r· Blmre 

Name of each exchange on wbkb t·egistered 
NASDAQ 6lobai Sel~dM1u·ket 

Securities registered pursuant to Section 12(g) of the Act: None 

Indicate by check mark j f the registrant is a well-known seasoned issuer, as defined in Rule 405 ofihe Securities Act 
0 Yes 0 No 

Jndieate by checkmarkif tbe registr'd.llt is not required to ftle repot1s pursuant tQ Section 13 or Section 15(d) of lhe Act 
0 Yes 0 No 

Lndicate by check mark whether d1e registrant (1) bas f.Lled all reports reql'lired to be filed by Section 13 or 15(d) ofthe 
Securities Exchange Act of 1934 during tlle preceding 12ruontbs (or for such shorter period that the registrant was reql,l.ired to 
file such repons). and (2) has been subject lo such filing requirements fort he past 90 days. 0 Yes 0 No 

Indicate by check mark if disclosure of delinquent filers pursuant to Ttem 405 of Regulation S-Kis not contained herein. 
and will uot be conlained, to the best of registrant's !mowledge, in definiti ve proxy or infom1ation statements incorporated b) 
reference in Partll1 of this Fortn 10-K or any amendment to !Jus Fonn 10-K. 0 
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated filer. 
See definition of "accelerated filer and large accelerated filer" in Rule 12b-2 of the Exchange Act. (Check one): 

Large accelerated filer D Accelerated filer 0 Non-accelerated filer D 

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act). D Yes 0 No 

The aggregate market value of voting stock held by non-affiliates as of June 30, 2006 (based upon the closing price of 
$12.67 per common share as quoted on The NASDAQ Global Select Market on such date), was approximately $343,677,000. 

The registrant had 44,755,691 shares of common stock, $.01 par value, outstanding as of March 1, 2007. 

DOCUMENTS INCORPORATED BY REFERENCE 

Certain portions of the registrant's definitive proxy statement to be filed within 120 days after December 31, 2006 in 
connection with its 2007 annual meeting of shareholders are incorporated by reference in Part III of this report. 
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price offerings during 2007. TradeStation (both as a subscription service and as a brokerage account trading platform) also 
offers onr Option Station and RadarScreen functions and features. OptionStation. also an award-winning technology. is an 
options trading analysis product for equity. index .and futures options that enables traders to explore options lrading strategies. 
Radm·Screen enables tmders to scan secu1ilies markets to identif-y potential buyiog ot selling opportunities based upon the 
traders· own trading strategies. 

We ceased marketing our legacy software products in May 2000 and ceased marketing our subscription software services 
in December 2000. Accordingly, iu 2004, 2005 and 2006, and, we C-''PCCL for U1e foreseeable fttture, our brokerage operations 
prod11ced and should continue to ptoduce the majority of our revenues. In 2004. 2005 and 2006, revenues from brokerage 
serv:ices (consisting primarily ofbrokert~-ge commissions and fees and net interest income) accounted for approximately 86%, 
89% and 92%. respectively. of our total consolidated net revenues. and software products and services accounted for 
approximately 14%, I L% and 8%, respectively, of our total consolidated net revenues over thatthree-yeatpetiod. 

Sales and M:u·ketiog 

Our marketing jn 2006 co11sisted principally of p1iJlt advertising jn Aclh·e Trac{er, Futures, SFO, and Technical AM4vsis 
of Stocks & Commodities magazines, direct maiJ a11d e-mail, sales seminars, and our Web sites. and television advertising ·on 
financiaJ news cllanHels. The mix and frequency of television, p1int, Web-site, direct-mail and in-person marketing methods 
that we usc to tly to achieve results wiU likely becontinuaUy modified as we test such methods and mi>.1ures and analyze and 
interpret Ole resuJts. 

Revenues derived [tom customers ouis\de oflhe UnJted Slates for the years ended December31, 2006. 2005 and 2004. 
were approximately II %. less than 10% and approximately 12%, respectively. Tntemational revenues are collected in U.S. 
doUars. We condttet no matl<eting, sales or other operations, and maintain no assets. outside of fue United States, other than 
relating lo our start-up operations in London via our United Kingdom subsidiary. 'T'xadeStation Europe Limited. 

Strategic Relationships 

Clearing Services. Our brokerage· s cleating sciVices for i11s1 itutional securi ties accounts. and for all ftnures accounts, are 
currenUy provided by Bear. Stearns Securities COTp. ~md RJ. O'B1ie~1 & Associates, Jne., respectively. pursuant to indusll.)'
standard clearing agreement's. 

Forex Deal Services. Our forex deal services are currently provided through an arrangement witl1 GAIN Capital Group, 
lnc. Forex customers design. test, optimi?.e and automate Uteir forex strateg-ies using TradeStation. lhen. when a deal order is 
to be placed. the customer cotmects direct·ly to GAIN Capital's online deal system. and places the order. GAIN Capital is the 
countctparl.y/principal for each Fore.~ deaJ. 

Technology Develotunent 

We believe lbat our success depends, in large part, on our ability to offer unique, internet-based 11-ading technologies with 
state-of-'U1e-art order execution teclmologies, and continuously enhance those teclmologies. as \>Veli as develop and implement 
well-designed and user-fliendly Web sites. To dale., we bave relied primarily on internal development of our products and 
services. We 
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