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[57]

A method and system of determining a cost of automobile
insurance based upon monitoring. recording and comrnuni—
cating data representative of operator and vehicle driving
characteristics. The cost is adjustable retrospectively and
can be prospectively set by relating the driving characteris-
tics to predetermined safety standards. The method oom-
prises steps of monitoring a plurality of raw data elements
representative of an operating state of the vehicle or an
action of the operator. Selected ones of the raw data ele-
ments are recorded when the ones are determined to have an

identified relationship to safety standards. The selected ones
are consolidated for processing against an insurer profile and
for identifying a surcharge or discount to be applied to a base
cost of automobile insurance. A final cost is produced from
the base costs and the surcharges or discounts.
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