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1999, the Patent Office awarded Trilogy this patent,
which we'll call the '400 patent.

Later in April of 2003, the Patent Office
awarded Trilogy a second patent on Mr. Carter's
invention, and we're going to call that the '350 patent.

In awarding these patents, the Patent
Office made a determination that Mr. Carter's invention
was new and was worthy of the United States patent
protection.

Let's talk about what Tom Carter actually
invented that solved the pricing problem in a little
more detail.

Mr. Carter figured out a way to allow
users of the software to input the actual hierarchy
trees that we saw into the pricing table.

Let me show you an example of a pricing
table from Mr. Carter's patent. This is Figure 5.

And as you can see in this pricing table,
the hierarchy is inserted into the table for customers
and for products. This i1s the tree, branches and all.

This was counterintuitive. It was
actually the opposite of the approach of SAP at the
time. SAP required, in 1995, the users to go and break
the branches off of the tree for the customers and

products, and then create separate tables for each
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