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Case No. 9122-ML

IN THE COURT OF CHANCERY OF THE STATE OF DELAWARE

POPE INVESTMENTS, LLC,
C.A. No. 9122-ML

Plaintiff,

v.

SHENGTAI PHARMACEUTICAL, INC.,

Defendant.

ORDER GRANTING
PLAINTIFF'S MOTION FOR CONTEMPT

WHEREAS, plaintiff Pope Investments, LLC's ("Plaintiff")
(" Pre-Trial Brief

pursuant to 8 Del. C. § 220 moved this Court for a default judgment against Shengtai

Pharmaceuticals Inc.
("SGTI"

or
"Defendant"

or the "Company")
"Company"

compelling SGTI to turnover

its books and records and seeking an award of Plaintiff's
attorneys'

costs and fees;

WHEREAS, on February 4, 2014 this Court entered an order granting Plaintiff's

request for a default judgment against SGTI (the "Order Granting Default Judgment");
Judgment"

WHEREAS, the Order Granting Default Judgment required SGTI to turnover its

books and records to Plaintiff by February 20, 2014 and to pay Plaintiff's
attorneys'

costs and

fees by February 27, 2014;

WHEREAS, Plaintiff subsequently moved this Court to hold SGTI in contempt

for failing to comply with the Order Granting Default Judgment;

WHEREAS, Plaintiff's Motion for Contempt (the "Motion")
"Motion"

sought the following

relief: (i) the appointment of a receiver pursuant to 8 Del. C. § 322; (ii) an option to
"put"

its

shares in SGTI at fair market value; and, (iii) an award of
attorneys'

fees and costs;

I

FILED: NEW YORK COUNTY CLERK 04/09/2018 06:32 PM INDEX NO. 651059/2016

NYSCEF DOC. NO. 34 RECEIVED NYSCEF: 04/09/2018

f 

 

Find authenticated court documents without watermarks at docketalarm.com. 

https://www.docketalarm.com/


"Receiver"

WHEREAS, Plaintiff's Motion is GRANTED;

NOW, THEREFORE, IT IS HEREBY ORDERED this ____ day of April, 2014

as follows:

PUT OPTION

1. Plaintiff is granted the option to
"put"

its shares in SGTI at $6.71 a share;

and

ATTORNEYS' COSTS AND FEES

2. SGTI is required to pay Plaintiff's fees and costs in connection with the

Motion and costs to be incurred in connection with enforcement of the Court's orders. Plaintiff's

counsel shall submit a fee affidavit within five (5) days entry hereof for the current costs and fees

incurred; and

APPOINTMENT OF A RECEIVER

3. The Court hereby appoints a receiver (the "Receiver") pursuant to 8 Del.

C. § 322 for the purpose of enforcing SGTI's compliance with this Court's orders;

a) APPOINTMENT OF RECEIVER: Pursuant to 8 Del. C. § 322, Robert

W. Seiden, Esq. is hereby appointed Receiver of the Company with the powers and duties

specified in this Order.

b) ACCEPTANCE AND TERM OF APPOINTMENT: The Receiver shall

submit to the Court a written acceptance of this appointment. The Receiver shall serve at the

pleasure of the Court, and the provisions of this Order shall remain in effect pending further

Order of the Court.
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c) PURPOSES OF APPOINTMENT; GENERAL POWERS: The Receiver

shall take all actions he deems appropriate to obtain SGTI's compliance with the following

orders of this Court (i) the Order Granting Default Judgment, and (ii) Order Granting Plaintiff's

Motion for Contempt, and (iii) such other and further orders the Court may enter in this action.

Without limiting the foregoing, the Receiver shall take all appropriate action to ensure SGTI's

compliance with its obligation to reimburse Plaintiff's
attorneys'

fees and expenses and SGTI's

obligation to pay Plaintiff fair market value, to be determined at a hearing held before this Court,

for each SGTI share for which the Plaintiff seeks redemption.

The Receiver shall have all powers generally available to a receiver appointed

pursuant to 8 Del. C. §§ 291 & 322, unless any such power would be inconsistent with a specific

provision of this Order, in which case this Order shall govern. Upon the acceptance of this

appointment, the Receiver shall have full authority and control over the property and/or assets of

the Company, of whatever kind and wherever located, in the United States of America, the

People's Republic of China or elsewhere. This includes, without limitation, authority to seize,

deal in or dispose of any property of the Company. The Receiver shall have full and unrestricted

access to all books and records of the Company, in whatever mode maintained and wherever

located, in the United States of America, the People's Republic of China or elsewhere. The

Receiver may assert sole control over any present bank or other accounts of the Company and/or

establish signature authority over such accounts as the Receiver deems appropriate. The

Receiver shall have the power to commence, continue, join in, and/or control any action, suit or

proceeding, of any kind or nature, in the name of the Company or otherwise, including without

limitation proceedings to prevent or avoid transactions of any kind or nature that may hinder the

Company's compliance with this Court's orders. The Receiver is authorized, in his sole
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discretion, to enlist the help of the employees or agents of the Company. The directors, officers,

employees, and agents of the Company shall cooperate with the Receiver in the performance of

his duties. The Receiver is authorized, in his sole discretion, to enlist the help of agents,

employees or representatives of the governments of the United States of America, the People's
People'

Republic of China, or any other nation, or of any regional or local governments therein, or of any

other regulatory body. The Receiver shall have the authority, but shall not be required, to

petition this Court for instructions at any time or from time to time.

The Receiver is authorized to exercise all power and authority that SGTI possess

with respect to its wholly owned subsidiaries by virtue of its ownership of those entities,

including but not limited to: (i) exercising voting rights associated with shares or equity interests

in such wholly owned subsidiaries and; (ii) utilizing such voting power to replace members of

the boards of directors or similar governing body of such subsidiaries.

With respect to entities that are indirect wholly owned subsidiaries of the

Company, the Receiver is authorized to exercise all power and authority that the Company

possesses over its indirect wholly owned subsidiaries by virtue of its ownership of intervening

entities, including but not limited to: (i) causing any wholly owned subsidiary or indirect wholly

owned subsidiary to exercise voting rights associated with share or equity interest in a lower-tier

subsidiary; and (ii) utilizing such voting power to replace members of the board of directors or

similar governing body of the lower-tier subsidiary.

The Receiver is authorized to exercise all power and authority that the Company

would have to seek judicial relief with respect to its wholly owned subsidiaries or indirect wholly

owned subsidiaries, including but not limited to petitioning for a Court-appointed receiver or

similar official for such entities,
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With respect to any non-wholly owned subsidiary, the Receiver is authorized to

exercise any rights that the Company may have by virtue of its ownership of shares or other

equity interest in such non-wholly owned subsidiary.

d) AUTHORITY TO RETAIN ADVISORS: The Receiver is authorized to

retain one or more experts or advisors, including financial advisors, professional sales agencies,

accountants, attorneys, brokers, and other professionals as the Receiver deems necessary in

carrying out his duties. Without limiting the foregoing, the Receiver is specifically authorized to

retain as counsel Anderson Kill P.C. and Elliott Greenleaf.

e) COMPENSATION OF THE RECEIVER AND ANY PROFESSIONALS:

The Company shall pay the compensation and expenses of the Receiver at his customary hourly

rate. All professionals retained by the Receiver shall submit invoices to the Receiver. The

Receiver shall petition the Court on a monthly basis, or at such other interval as the Court may

direct, for approval of the fees and expenses incurred by the Receiver and his advisors. All fees

and expenses approved by the Court shall be paid promptly by the Company. Payment of the

fees and expenses of the Receiver and any experts or advisors retained by the Receiver shall have

priority over all other obligations, payments or distributions of the Company. Upon any failure

by the Company to pay fees and expenses duly approved by the Court, the Receiver shall have

full authority and control over the property and/or assets of the Company, of whatever kind and

wherever located, for the purposes of satisfying the payment of such fees and expenses. The

Receiver may seek further relief from the Court with respect to any non-payment of expenses.

f) AUTHORITY TO ACT: The Receiver is authorized to act through and in

the name of the Company to carry out his duties. The Receiver is authorized to execute and

deliver (or cause to be executed and delivered) any document in the name of the Company,

5

FILED: NEW YORK COUNTY CLERK 04/09/2018 06:32 PM INDEX NO. 651059/2016

NYSCEF DOC. NO. 34 RECEIVED NYSCEF: 04/09/2018

f 

 

Find authenticated court documents without watermarks at docketalarm.com. 

https://www.docketalarm.com/


Real-Time Litigation Alerts
	� Keep your litigation team up-to-date with real-time  

alerts and advanced team management tools built for  
the enterprise, all while greatly reducing PACER spend.

	� Our comprehensive service means we can handle Federal, 
State, and Administrative courts across the country.

Advanced Docket Research
	� With over 230 million records, Docket Alarm’s cloud-native 

docket research platform finds what other services can’t. 
Coverage includes Federal, State, plus PTAB, TTAB, ITC  
and NLRB decisions, all in one place.

	� Identify arguments that have been successful in the past 
with full text, pinpoint searching. Link to case law cited  
within any court document via Fastcase.

Analytics At Your Fingertips
	� Learn what happened the last time a particular judge,  

opposing counsel or company faced cases similar to yours.

	� Advanced out-of-the-box PTAB and TTAB analytics are  
always at your fingertips.

Docket Alarm provides insights to develop a more  

informed litigation strategy and the peace of mind of 

knowing you’re on top of things.

Explore Litigation 
Insights

®

WHAT WILL YOU BUILD?  |  sales@docketalarm.com  |  1-866-77-FASTCASE

API
Docket Alarm offers a powerful API 
(application programming inter-
face) to developers that want to 
integrate case filings into their apps.

LAW FIRMS
Build custom dashboards for your 
attorneys and clients with live data 
direct from the court.

Automate many repetitive legal  
tasks like conflict checks, document 
management, and marketing.

FINANCIAL INSTITUTIONS
Litigation and bankruptcy checks 
for companies and debtors.

E-DISCOVERY AND  
LEGAL VENDORS
Sync your system to PACER to  
automate legal marketing.


